
 

 

 

JuN1 8 tbM: 

Dear  App l i can t :  

Ue have c o n s i d e r e d  your  a p p l i c a t i o n  f o r  r e c o g n i t i o n  of exerap t i o n  f rom 
F e d e r a l  i n c o w  t a x  unde r  s e c t i o n  5Ol(c) (6)  o f  t h e  I n t e r n a l  Revenue Code. 

The i n f o r m t i o n  s u b m i t t e d  u & h  your  a p p l i c a t i o n  d i d  n o t  i n c l ~ l d e  a n  o r -  
g a n i z i n g  document. You s r ~ b n d t t e d  you r  bylaws and t h e   

. You i n d i c a t e  t h a t  you were formed on  . 

Your p u r p o s e s ,  a s  set f o r t h  i n  your  a p p l i c a t i o n ,  i n d i c a t e  t h a t  you were 
formed i n  o r d e r  t o  rna in ta in  t h e  e x t e r i o r  o f  t h e  condominium. T h i s  
i n c  ludea  l i~ndsfsr~aping,  sr~w remova 1, p a i n t i n g  and  main tenance  of  I i a b i l i  t y  
i nsurnnce.  

 tion on 501(c)(6) o f  t h e  I n t e r n a l  Revenue Code p r o v i d e s  f o r  t h e  exemption 
froill Fede ra l  income t a x  o f  h rs ine ' s s  l e a s e s ,  chambers  o f  commerce, reai  
ea t ,* f  c hoa rds ,  boards  o f  t r a d e ,  or p r o f e s s i o n a l  f o o t b a l l  l eagues . .  .no t  
o r g a n i z e d  f o r  p r o f i t  a n d  no  p a r t  o f  which i n u r e s  t o  t h e  b e n e f i t  o f  any 
p r i v a t e  s h a r e h o l d e r  o r  i n d i v i d u a l .  

r j ~ c t i o n  1.501(~)(6)-l(a) o f  t h e  Income Tax R e g u l a t i o n s  p rov ide s ,  i n  p a r t ,  
a s  f o l l a r s :  "Thus, i t s  a c t i v i t i e s  s h o u l d  be  d i r e c t e d  t o  t h e  iuprovemenc 
o f  b u s i n e s s  c o n d i t i o n s  o r  one  or  more l i n e s  o f  L ~ ~ s i n c s s  as d i s t i n g u l s h c d  
f rom t h e  performance o f  p a r t  i c u l a r  s e r v i c e s  f o r  i n d i v i d u a l  p e r s o n s .  An 
o r g a n i z a t i o n  whose purpose i s  t o  engage i n  a  r e g u l a r  b=lsl.ness of a k ind  
o r d i n a r i  l y  c a r r i e d  o n  f o r  p rof  i t ,  even  though t h e  b u s i n e s s  i s  conducted 
on  s c o o p e r a t i v e  b a s i s  o r  p r o h c e s  on ly  s u f f i c i e n t  income t o  be s e l f -  
s u s t a i n i n g ,  is n o t  a b u s i n e s s  league."  

Your a c r i v i t i e : ;  a r e  l i n d t e d  t o  t h e  amintenance of  your  u t e ~ b c r ' a  homes 
and t h e  common a r e a s  o f  t h e  c o n d o d n i u n .  Such a c t i v i t y  i s  n o t  t h e  
f ~ l r c h e r a n c e  o f  a p a r t i c u l a r  l i n e  o f  bus ine se ,  bu t  is r a t h e r  t h e  per-  
forrnance or' p a r t i c u l a r  s e r v i c e s  f o r  your  members. A d d i t i o n a l l y ,  you a r c  
n o t  ; l e g a l  e n t i t y  a b o u t  which we  c a n  meke a d e t e r m i n a t i o n  o f  your  t a x  
s t a t u s .  R P O C ? ~  upon t h e  fo r ego ing ,  ue conc lude  t h a t  you d o  n o t  q u a l i f y  
f o r  r e c o g n i t i o n  o f  e x e q t  s t a t u s  u n d e r  s e c t i o n  SOl!c)(b) o f  t h e  Code. 
You are  t h e r e f o r e ,  required t o  f i l e  F e d e r a l  income t a x  r e t u r n s .  



 
 

If p u  a8r.e wi th  theoe concluoions o r  do not  u i r b  t o  S l l e  a wr i t t an  
p r o t e o t ,  p leaor  o lgn  and r e t u r n  Form 6018 i n  t h o  anclooad aolf-addreared 
envelop.  a0  roan a a  poamibla. 

It  p a  do  mot agree  wi th  t h e r e  c c m c l u ~ i O n ~ ,  you ury with la  30 days f rum 
t h e  date of t h i a  let ter ,  f i l e  i n  dup l i c a t e  r. h r i e f  o f  t b e  fact., lm, and 
w t ~ o t  t h a t  c l e a r l y  .eta f o r t h  your p o i t i o n .  I f  p u  deoi re  an  o r a l  
d i rcuoa ioa  of t h e  io rua ,  p l ea r e  i n d i c a t e  t h i o  i n  yoor proteot .  ihe 
eoc la red  Publ ica t ion  892 g ive s  ino t ruc t fona  f o r  f i l i n g  a protoot. 

if you d o  no t  f l l e  a p r o t e r t  v l t h  t h i o  o f f i c e  wi thin  30 day0 of the d a t e  
of t h i r  r epor t  o r  l e t t e r ,  t h i s  propoaed dctermlnutioa v i l l  b e e m  f laal. 

I f  you ha*. f u r t h e r  queaciona, p l ea r e  con t ac t  t h e  parron vho8e name rnd 
telephoaa n t m k r  a r e  ahawn a t  the Segitrning of t h i o  l e t t e r .  

S incere ly ,  

 
D i r t r i c c  Di rec to r  

Enclorurert  
Pub l ica t ion  8'92 
Form 6018 




