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ec':ti<>n;l'.J;Ol(e).(.'7),..~(a}!;::ofth~Xn·conlE~· Tax RegulationE\ provides that "
~C~199-;;:5Q;(C)(71 o~:.~~~;:..c~d~·;apP1iesonlY to clUbs which 'a:r;e organ~~ed . ,,'. '~l

'. jl<)~.J;>;~.;a,:te,~\~xel,)Js1yel,;'t,;;~riP;f3,uWFe:,. rec;:reation. ~nd ot1?-er nonp~ohtable J
.J:!:~p:q~~s ..:.,.~U:1::<ioe~;~()taJ?p.l,Yi:'I:(): all.Y:~lub ·1fanypartp1:.1tS· nl'lt e.~X::!l+ng~, .'
~urE'l~hto;'Cb$'ibenef 1t'..'.0;;1:anY:, );lx,01'Vate'', Shareholder: ···'··In,'. 9'eneral "th1$:?:··
!;KEf~P1::.,:i.o~,eit·e,nd,sto.. s()t:: icif·,a'n,(:ri;l:lcr~ationcl ubs .Which •. ,9.re'.suppo~t~d! .
'lelYib~: llIernbership,fees~;:'du\:l$ ?an;d. usessmEuits' .) \ .,"" ' ,

,ubl"ic.Law 9~~56.a".'( ~e~~:l:e,:R,e)?()rt~,9j1..';"'.;31~,.,•. 2dSess:i.on,\1976.,.,.2,C~~,597 ' .. c' ";"'':~.'':i
,~~), states t:hatisocf.i!:J,.>',91)11:lBFIlI,!,y"x:ec(!1v~/uP .1:,0 ··.35·.·. Ile:r:ce11t'.4Jf'1=.he:l.r;9l:'QI:ll!1,'~f':j:\'\·~!Y

, J99tl\1ptB/..illl;:ludil1g1:l'fJ9!3t:.me~~.~;1n9?IlI!:'li, f:r()m '>'sourc~s ,.c:)Uts;lde.·· th!:'lJ,rj,+';j',. "';}'>,CiC:/;0i,j'.
memile:rshi};i.w1,\:ho\ltlos1n!1"ithe1;-.e~elllpt·statUB. ".'W1th1n the, :35·. percenti","'A~,>'::~':YfA'
fAi.R,i~i!tiOIl~·..·ns:...mQr'e'tha'li;~·5·~p~'tcent' ·Qf··.qros~,'reIGeipts. ma}f ..·!?e., de~+ve<ti,;fr()W';:·};h/,:.·:·'t~7

n . e .. '\ ..:.,~o " •.•.~,~\?:~,:':;~,tt<;;.i:>!0+:;'.:~ ~~: ..~~ :.1C . • • i •.•••.··.·.., "+"\t,.;)?;.',:'·i,::~;)j);:;i:~';:;:')'~ir::i~;%0!
;~.n~,e::tlle9'~p.~ra.l Ilu!?11e·';1&;';l,:rI,:Yl,t~d. t.o -. you7",.socJ,al.and :r:ecrea,tJ,o.J:l~.l).eV:,~x;t't;~~j~:~;;ik;&
nd;;yow: '.' rec9,1,pt stheref:l:'0m':are:a .'. substant1al par,t, of youJ::,total c , 1ncorne,:.<:.·,//,!'(
);{iA~ev~d~;m1;:,'t~at·'you/ar.EI··not"operatin!'1. as 'a social". c:;LuP ..within.·..• t~~.;i··:f.:'.,·.;.;)/
ean1ngof:.Sect1Qn50l(c) (7).:lf.the·Code . .,., "",. .;.1, . ;.;.,.',""",'.:,)!
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;:-'Acco~din9'ly, we.hold tha.tyou.·arenotentitled to.exemption·fr\)IlIFedera1';'O:.::.'>,';~
XncomeTax as.anorgani:llation .'described.·in.·, Section' .5Ol(c) (71of t~e'C'J(l~.:"·;<:,·;',,

::>If'.yo~ .do •• 1l0t:agree wj.ththe~e•• conclusi~ns I ". You'.may'Wi~~in .30!id~~{,ii~;,;·i';/·•.. ':":';;'~
·:'.the q.ateo£ .. thifl·letter,:file .a.b:rief of. the facts, law' and,arguments;'(inY:i,:v;)
'duplicate) which clearly sets forth your position. :;:n.tM'eyen:t:yc>u·. \',,'.::)'1'
,d~s~r,ean .oral; dil:lcussi9n'/;,oftheissue'e;, YC?l.lSh·ould 56' :indicat~2'in:YOUr~}'}',t;,;:::;<!;
l:l:ub\llission; .·A:eonference will, be. arranged in the Re9'iOn~1:Of£::t.(;~:1.Clfter;j.'.;;;p;'~,,<~
"','(have,ha'd.aniOPl'o;t,lllii~Y;.'to.~onsider;the ..brief· and it; al'l'~a:r~'.,thCl.~.the<'..i:.,p.~;~:(

oncluuons,.reac::1ied'are '. shU'· unfavorable t.o you .: '. Any .•·SUbIll1$S:;Lort llI'Ust.be:':1',:,:;,:~
.f~n:e4 bYOMo'~':ypur pdnc,ipal'" officers. .If .the matter; is. tQ.~E'I'handlEi!J.,<d~'}{,;i
'y},~,'~eJ?Ee~Emtatiy~/. th$ -. Conference ·and~racti~e.Requirements:. f'~g~J:'di~g';;\:~ .", ,::>,/:"::5
~,~/;~1,,11nliJ'0~,: a:~o",~F of..att9rI1eY"'a~d e~1dence·.·of. enrol1ment;1:0.,prac.t1c::eJ,,;'iJ~'.W~
u~,I:.rl)e •.. meti.WehClve.enclosedPu.b1:l.cat;Lon 8~2,·.Exempt. Organl,tCltion'·APP.4iillill;/·':;'~J:;'
'i:oceduresfot:A,dverse Determinations; Which .explains . in I;let Eli1 ,yotii,."i.';·V::";f~~\);';:
~;gh~$aiid:PX'ocedures. , . . . . ".""/e,,c;"/'\i,;'{' " it
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