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0CT 20 1988,

PBear Sir cor Madaw

e have coralderee youy appiicntion for recosnition of exeuwption from Federad
ancomn taw wnder section 501(c)(3) of the Intexnanl Reverue Code.

Tte information summlcted indicaten you vere incorporated under tue laws of
the State of N -~ . :ur Arcicles of Incorporetion
provide In Article ¥l ihat you are organized exclusively for charditable,
religlous, educational, end scientific purposes, including, for such purpuses,
the moking of disiribetions te orgenizetions thal gqualify as exempt oreaniza~
tions under section S0l(c (S} of the Internal Revanue Code cf 1554,

Articie LI1 of the articies of incorporatioa provides, in part, "The purpote
foy which this corporation is organized 18 o create - cleses wone and follow-

ship of GG v bers.

The spplicsricn indicates thet you vii1 cell (NN dircctorise and
the uet proceeds will be disbursed Zov the benefit of the NG, t\-c
and cther nor for profit M sponsored projects aa detor-
‘ . vined by the Bosrd of Directovs of the corporation.

In [N : -::;ooqvs to our request for Information, he indicated
ihet the nat profits, 1.¢. recelpts from sales of directaries, less printing,
packaging and ehipping cosis, will be used te assist young people — tesnagers -

with opereting SNENNNIN snc NN .

Disteiboriors L¢ Lo warlous orgonizations have nct been made to date becouvse
srles procreds have not yet covered the cest of printing nor paid a loan amade ,
by & mewber which wux used for initial printing expenses. .

Section S01(e) of the Tode degcrlbes certain orpanizacions exenpt frow Federsl 5
income tax undor section 501(a) and veads, in part, as follows:

M(3) Corporalens, % fund, or fmundation, orgasnized and
operated exciusively for religious, charitable, acientifie,
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or internstiorsl amavcur eports competirion (but only if no
pert of its activities Invalved the provision of athletic
facilitize or equipzent), or for tha prevention of cruelty to
¢nlldren v animals, wo part of the net earnlngs whicn inures
to the bapefit of unv privere cherolialder ~r dwsion - 70
CtItiullos paie b tne activities of which 1e carxying on
p'apaganda. nt otherwise atteripting, to influepce legielation
* {except a# otherwise provided #n subscetion (h)), and which
does not participate ir, or Intervene im (including the
publishing or distributing of statements), any peiftical
campaign on bokialf of any candidate fer public offfce.”

Sac;ion l.Sf‘)l(c)(3)-1 of the regulations providea," m part, as follows:

(a)(l).m order to be excrpt &8 an organiaation descyibed: in IR
: seccion 50 (e)(3), an oryam.aation nust de hoth organived axxd
‘operated exclusively for one or.more of the purpcses -
‘specified in such section. If an organisption fails to meat
either the’ organimt.ional teat or the oyemcional telt, it :ls'
not exempt‘ . : . .

“(c)(l) Primury activitiag. A{x organization will ba regarded = ST
“operated exclusively™ for one or mora axempt purposer only
if it engages ptimarily in activit:len which' gocomplish one ot
wore of Suck exefipt purpnsen spaﬂtfied in section 501(e3(3).
"Av organjzation will net be so .epardsd iF mave thom oy .
Cdinmu¥erzntizl paic of ite aytivitus 1: not in furtherance o
oi an exempt purpone. " ‘ ‘

‘ Based on the mfowatlan aubnit:ted 1t is held that you do no, qualify fer )
tax-exempt sratus (nder sretion 501(c)(3) because you do nnt geel the '
organizational and cperational reats ol section; :xul(q)(d). The orgamtm-
tional test is nof met because you' dre orgenized io pare, to creats, 4,
closer bond and fellowehip of- mdmb.ars. Thia ia o
not an exempt purpe,e umier eec - o

SOI(C)(S).

- You do noa satﬂafy tha apatational rest. beca e ‘di L _imcing funda‘”to the
and- the [ 15 not an exermt activiiy uuder #ection v
3"‘(:\‘ G and’ re fraternal. orgmizationa -
Jthat are @xoupy. from fedexal: hmame tax undér sact o5 S0L{¢ 3{8) or" (10). .
Buppox mng anah orgmizations A" not charitable. : i
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Contributions, bequests, legacies, devices, transfers, or plfts to you asg
for your use are not deductible under sectinns 170, 2035, 2106, and 2522
of the Code. :

1t you. agyde with these conclusions or 40 not wizh to file a yritten protest, o
" pledsé aipn and aturn Foym 6018 {a the enclosed sclf-addrpssad envelope as
soon ag possible. . i

1f you o not agree with these concluniona, )ou may, within 30 days from the
date of this letter, £ils in duplicate a brief Jf the fects, lsw, and‘araumenr
that clesrly sets forth your ;ieition. If you desire an oral diecyssisn of the
igsue, please indicate this in your protest. “he enclosed Publicatic: 692
g,ivr’s inutmctions for filiag » protest. Co

1f you do not tile a protest with 'nis office withiu 30 &uyu of the date of
thie report or letter, thls prnposed decerminﬂczon will become fxnnlq

12 you dc not pretest thie ptopognd determinaAion ins timely manner, 1t wiir
be constdeted by the In*ernal Vevenue Service as o 'failure to exhsust avalleble
adntnistrative renedies. Section F428(0)€2) of thé Internsl Revenue Code
ptovidew ‘in part thag, "A declstatory judgment or decree und&r thig sectiun
shall not be isgued ‘in any proceeding unless the Tazx Court, the Couct. of . T
Clnims, ot the . district court’ of “the. Uriced. States o the Distriet o :Golunbia o
determines tbat the organization involved bas: axhausted adpinisrrarive’ r‘mnaaAnfﬂa;u;.,
nsnxiuUIL tO it w1gn*m Lh& LnLernaL Revenue Service.” . IR : o

approptiata Scate Officials, a8 tequirﬂd bv saction 6104(c) of “the Codc, that
“.based on the" 1nxorm3tion we bave, we dre uneblc Ly recognize you gs an B
ornanixnrinn of. *hn 'ﬂpa ﬂsuuiauwu';u'uuue secrion )Jl(c)(B). '

‘ If you have any questions, please contac: the pernon whosu namn*avﬁ telephcne
uumbet Are shown in the Peading of Lhis 1eLte1. : s

iSin;erely,






