MY 2 5 1892

Qentlamen:

We have considered your applicacien for exvaption from ledaral lncims tax
as d:n ar;anizatim described in ssction 501.(0)(7) of the Internal Rovenus.
Codo of 185K,

The information submitted in of mnm!.oa dlaclosen tm

you were Incorporatad on under Chapter llof the

Statutes. As taken from your Articles of Ineorporeticn, .the purpose of your
crganizution s to securs spowmobile tyails and & .lop such trails ovar

publie, lonsed, and privatesly ownad laads; prod... smowaoblling uo the

groat family sport it is through a speskers burssu, a safety prograa,

effective aslf policing, and through iufonnicul meetings with nm-snowmbilnra

As noted in your application a&nd &&ditioml docmenta ton, your orznixatlon
presently consistz of Ml club wevderships and M Individual/fanily semberships.
These mashers sufass Ao i20i2l and wmeraaticnal activities sponsored by your
organisation cud also avail thewselves of the 2ministracive ssrvices provided
by your organizastion. To dats you have spoascred a bowling tsurnavent, dimner
dance, etc. for masbar clubs and have acted as a Jiaflscs between the state.
snowmcbile assocfsation, ths MR, etc. snd member ¢lubs. You also bave acted
an a coordinator batween and smong member clubs #nd cocrdinated activities
betwean and among and of Importancs to the imowmodile cltbs involved. Ons such

matter agread upon by tiue meuber aludbse and voicad to the Towriem Comcil, via your

orgenization, has bean the opposition of opening ciud trails to the general
public and opposition te publicizing the trails thrqux!; tha Tourism Cowncil.

Sectica 501(c)(7) cf the cods provides for exexption from Federal incoms tax
of clubs organized sud operated substantinlly far plsasurs, recreaticn and
other nen-profitable purposes provided no part of tha net sarnings inures to
the benefit of any private Mhouar

The term “"club" 2z used in tha adove secdon ci’ lev contemplates the ccemingling
of. Individual members, one with the other, in fallowship. Personal contacts
cné fallowship must aleco play a material part in the life of == ergeri=stica

in order for it to core within the memming of the teym "club®.
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‘Rev. Ruf. s7—uza iy R.B. 1g87-2, 204’ '?urthcr mted ‘that, tha wox'd "e.l.ub“ T

" ‘was intended to apply’ to;orgm{aations having - .{ndlvidual menbars’ atid not T

to assec!athna conp»ao wholly.of: az'tiﬁciu ycr-sona or, menber ‘clubs,

Inmsmuch as ymn- organlsati’. ) ooaprisad nluont entiml iof mmbcr
pnowmobLle clubs, yoir Phil to meet the’ provisiona ‘of the code’ and the
revenue ruling citad -above,, »Conuqmtly, -you ‘doinot quAlify for, emmption ;
- from Paderal income tai” as i crgmnlsation ‘dwcribe in section’ 501(0)(7) P
of tha Intemal P.emua Cod . o

ptLon und-v

qualify for ewenp

' Pu:\thamora, we- hnva deteminoa. -
vaocial snd: recreational. activities -

sectiin 501{c)(4) of the cods Egcause
for members and yowr administr: vYalnating. services for membay 7'
clubs dses: not promots’ 1n weme lio ocotamon’ good: and’ ganaml walfm of ﬂw
peopla of the" ccmnnity. Rather guck’ nctlvitles includ!ng the Toirisn.Comneil.’
dacision ‘are for the comnon good. amd gensral welfare of the ‘snowmobile cluls. -
which are members of your organizstion.” Saction 1:501(e)(4)<%{2). of the =~ -
régulations’ provides ‘that;-in genaral, en orgmlzatim A8 oparated. oxclusively :

for the promoticn of social welfave. 1f It'is: prinarﬂy emxag.d in promoting - in B

gsome way the common gosd and guneral walfare of ‘the people of. the’ commity.
Unfortunately; your activitics for ‘manber snowmobile cluba doss not fall -
within such commmity bensfit provisions and; therafore; oxemption \mder such
' sectiau nust’ alaobedenie R

If you do not ama urit"t cSiiest ppuala Ofﬂoo -
7 consideraticn., To.d@o-this, you: } to he ﬂtrict Director within .| -
. 30 days frem the date of this lottuy statensy ‘of  facts, N m. ‘and’ arm.menta.

- in duplicate, which will clearly set:forth: pour: pouition. ‘You aiso-must .
state whather you wish an ‘Appeais 0f£ice  confe: y submianion must be
sighed by one of your prineipal ofﬂcom LI the matter &5 to: be handlsd’
by a representativs,. the Conference:and Practics Requ.imunta mgarding ‘the
£4ling of a powar. of attomey and evidanu of enronmmt to ‘pract.lco must be

© . If we do not. hear' fmm ycu within ther t 'spbq’lf‘.{e’gl,j *thlq éo:;mni_ication w;_li
.bwone our detem.tnation in the mttez- B PR
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