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Form 1037-A (Rev. 6-50) (Carben /ﬁhed Version of Form 1937) @

PERSON TO CONTACT '
CONTACT TELEPHONE NUMBER
IN REPLY REFER 7O -

CoME: WAR27 103

CERTIFIED H*71,

Dear Applicant:

We have congidered your application f. . recognition. of exemption ¥rom Federal
income tax under section 50i{c) {T) of the Internal Revenue Code and have
determined that you do not qualify for exemptich under: that section. Our
reasons fo. this conclusion and the facts .on Hhich it is hased are axplained

below. _ D o S e

Your organization was incorporat d ¢ cperate tha [N ] at -
such time as the operation of the resort shall be ‘turned over to the

. . . PSR . -

All owners in good standing of shall be members of
the . o

The organizatioa’s current source of income is fram owner donations, sale of
scrap aluminum and barhecues. In the future it intend- to collect maingenance
fees from members. ..

Expenses are not further delineated.

Section 501 (e} (T of the Internal Rerarue Code provides for. ex#mption for
clubz crganized for pleasure, recreatlan, and other nonprof1table purposes,
sabstantially all of the activities of which are for such. purposes;, and no part
2f the net earaings cf which inures to tha benefit of any: private shareholder. -
Your organizatioral document does not meet tha test requited by sectior :
1.501(¢) (7) -1 of the-Income Tax Regulations since you- are- not orqanlzed‘!u
pleasure, recreation, and other nonprotitable pntposes.

Bt the present time the developer still holds and. controls the property. :
Therefore, .ny benefits from the property flow to the ‘daveloper snd serve a -
private interest. It cannot be said, .therefo: a, that’ “the ozqanization is
currently operated for pleasure, recreat;cn or other nonnrofltable purposes.
Therefore, we have concluded that you do not qualxty for exempt1on fron
Federal income taz as an organization decctzbed in sactaon ‘01(0)(7) of the '
Code ‘m coordance with this det j‘_g_dg:;l
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1t you do not agrve with ouy:
of fh&< matter b[ Lhe nifire

lettari ag - expla*ned in: Pu cat nvssz this 1etter W

deternination on thza.matter.
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