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INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY

Southwest Regilon Address anv reply to Appeals Office

Person to Contact:

cerrrered vazL [N
Telephone Number:

—' Date: 2 5 A"K 1989

Emplover Identification Number:

Dear Sir or Madam:

This is a final adverse determination with respect to vour exempt status
under Section 501(ec)(3) of the Internal Revenue Code.

You are not operated as an amateur athletic organization. Specifically, vou
have failed to demonstrate that your activities fall under the scope of
section 501(j) of the Code.

Contributions made to vour organizat lom are not deductible under Section 170
of the Tnternal Revenue Code.

You are required to file Federal Income Tax returns with the Austin Service
Center for exempt organization matters for taxable vears for which the
filing date of the appropriate return has passed. These returns should be
filed within 90 davs of the date of this letter, unless a request for
extension of time is granted. Please send them to the attention of the EPED
Division, attach a copy of this letter, and address any requests for time
extensions to the EP/EQ Division, Processing of an income tax return and
assessing any taxes due will not be delaved because a petition for a
declaratorv judgement has been filed under Section 7428 of the Imternal
Revenue Code.

We will notifyv the appropriate State officials, as required by Section
6104(c) of the Code, that based on the information we have available, we are
unable to recognize vou as an organization described In Section 50i(c)(3) of
the Internal Revenue Code for the period mentioned.

If vou decide to contest this determination in court, a petition for a
declaratory judgement procezuding in the United States Tax Court, the United
States Court of Claims, cr the United Siates District Court for the District
of Columbia must be filnd within 90 days from the date this determination
was malled to vou. Contact the Clerk of the appropriate court for rules for
f1ling petitions for declaratorv judgement section of the enclosed
Publication 892,




L]
If vou have any questions, please contact the person whose name and
telephone number are showm in the heading of this letter.

Thank vou for vour cooperation.

Sincerely vours,

Asgoclate Chief, Appeals
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-Dear Sir or Madam:

“We have considered your application for recognitlon of exemption fram

Federal income tax under sectlu iOl(c)(3) of the Code.

Infomution submitted with your 'applicacion sho.rs that you incorporal.ed

in the State of _._ Your Articles of Incerporationm .
werc amended | - By-laws submitted with your applicution
indlcate that they were adopted -

Tour putpose as. atated in your amenaed Articlc.s of lucoxporatiun is 1in. part.‘

- "...to promote the sport of bicvele racing through The _
B t:<1d annually in the tate of N -  Not withstanding any .
other provisions of these articles, this corporaticn e organized exclusively
for charitable, religjous, educational and. scienmfic purposcs;- including for
such purposes, the-making of- distributions"to organizations that "quaiify as
excmpt orguuizations under. gection 501 (¢)(3) of the Internal- I‘evenut. Coac or

Lorrcspondtng section of any future federal tax codc...

’ Your'By-_laws ‘stzx'.te‘ in part. chat the,object_: of :_he ‘corporation is:.

"eset0O pfoinoc:z the sport of 'bicyclé‘tacihg, to develop intermaticnal .

. co iutitinvs and to keep alive thc memory of deceased Olympic Tedm Hember -
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. The By=laus fgffhe'r state in part that-the duties of the Board of Directors-
cares . LT ‘ B R S e L

Serve as 'working members of-
o ,eac'n summer e

T2 Aot as fundxnim*rb of said event-in #1 above._

C 3. -,Duvelop the race event. budgc_t." - : :

4 o :insure the quality of- the cycllng evcnt is up, to standards for
u'.,domestic hational and _<.ympic cyclists txaining program...‘,
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’fostering athlutic competitlun under e 507(c)(4) mey also a;elf‘
classification as qua]ificd amaCeur sports organiautions ’unda :
501(9) - Qualificd ‘amakeun pOtLB nrgnniﬁations are oot prohibited‘fxan
providing facilities ard equipmen:. -

'Internal Revcnue Code aectSQn 501(j)(2) defines a qualified umnteul sparte
: orgnnizatiou as any orgeuizxtion ocgznlzed and operated exclusively o’
foster mational or. international smateur SEOELS . compatition if ‘such -

orgnniuation is also organized and operatcd primurily to-conduct national
or ‘international cUmthition in sports or, fo support and develop ematcur
Jathlctes for nntional oz

i’Yonr organizution cannot be. classificd As. uducatio under ;RC 501(c/(3) ot
_« in that- your: education activlty is insubatantial. Ybur primary activity’j
'.is thc holding of the dnnual bil climb chnc. ’ . .

Your, orggnizaticn cannot be clsaatfied‘as'ﬁharitable under‘IR

on the grownds that: ESN rombnts “Juvenile delinquency or 1ess¢rs the butden

- .- of goverrment because: your.- erganization's involvement with youth g an ")
i ,insubscuntial par: of its. accivlties.. : . T

5,'The facts and’ c:rcumstances to hL considered in dc:ermining vhecher your '
’uorganizution may be exempt on the. basis ‘that it is dﬂsigned to. foster
_national or intcrnational amateur snotts competition are as follows.:j .

i - In: response ‘to: the following "Please 1nd1rare wha cvent in B
. nut*onal and/or ;ntLrnntionnl competition ‘that.1is equivalent to your
“‘Hillclimb. Is the distancc the same? ‘Are the‘{ondit:ons similar? , you
response d1d.-tiot indicate a specific evernt, bu”o‘ly stated that’ your
R organization is intended. to: develop Olympic ‘quality’ athletea. ~You' di
“i{ndicate that. the race itself is on:the Sectionsl. Nutional Prestige S
.'Schedule which means 1: is 3 tecommpnded évent, for Nsciona] Team L

are: Light'cat
of & caliber tod




background, expezience and ability to convey useful information to
potential international competitors, including members of the Naiional
Team. However, you indicated that the clinics would be for only two days
four times a year, indicating Lhat you will' not bc training nchletes on’'a
regular basis.

d) 1In vusponse to the question,: "Do the athletes have to domonstrate
a certain level of talent and achievement in order to receive support from
your Ol&nﬂf&?Lan? Yy you indicated no.

e) Ln rcspons: to tho question, "is your orgsnizition devoted fto
improving the performance of a smal) group of ‘outstanding athletes or does -
it emphasize the improvemert in bealth of the general public?”, you o
indicated that your organization seeks to improve the performance of
licenced NN :iG-rs, of which you indicate

there are — ncmbers.

. f) in InSpODSL to the question, “"Is the otganization‘a member of the
United States Olympic Committec?", you indicated that you were not but
thet you belonged to the and that
organizarion 1s a member. .

On the bzsis of the fncts presented we conclude that you organization

is pot an amateur athletlc orgenization designed to foster national or
internstional! amatcur sporte competition since your event is a single

annual event that 1s open to a wide range of athletes in age groups from
twelve to sixty. The hillelimb is not a nationsl or internationsl cvent

but is only considered good training for such events. Your trailning as
proposcd 18 not the reguler, intensive type thet is associated with pre-
paration for national and international eveants. You do not devete your
orginlization to a small group of outstanding athletes snd there is no
indication of any support for the athletes aside from the cash prizes
awarded.

It is your position that the orgenization is intended to develop Qlympic
quality athletes and that the proposed series of clinics are a crucial

part of cycling training both for cndurance and for altitude training before
National and Olympic competition, and that the event is a recommended event for
National Team comperitors.

Your orgeanization may qualify for exemption under IRC 501 (c)(4) as promoting
the common good and general welfare of the community since the hilleclimbd
promotes the community to visitors and promotes the general health of community
participants.

If you do not agree with these conclusions, you may, within 30 days from the
date of this letter, file in duplicate a brief of the facts, law, and srgument
that clearly scts forth your position. If you desire an oral discussion of the
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