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FORM 1937-A {9-74) (CARBON ATTACHEL vERSION OF FORM 1937)

Dear Sirs

We have considered your application for recognition of exemption from
Feleral incame tax under section 501(c)(3) of the Internal Revenue (nde
of 1954.

The information submitted indicates that you are an unincorporated
association, created in [l and operating under a set of bylaws.

Your purposes, as stated in your bylaws, ara to.encourage and pronote .the
efforts of [ actists in the [ 2rea by providing exposura of
the aritsts’ work.

The organization rents a cavin at [N, crc the art
works of members are offered for sale.  Lach memper must volunteer some
time ataffing the cabin.

Income is from dues and from a B comdssion on art works soid. [N
parcent of gross sales must be turned over to I for rental of
the cabin. Other expenges incluie power and supplies.

Hembership is limited to [N £u21-tine and M part-time members.
pues are $HM per year.

Scction 301{c)(3} of the Code provides for the exemption of oyganizatioas
wnich are organized and operated exclusively for religious, charitable,
anl educational purposes, no part of the net earnirgs of which inures to
the benefit of any private shareholder or individual.

Section 1.501(=)(3)-1(a)(l) of the Incoms Tax Regulations states that in
order to be exempt as an orjanization descrihed in seaction-501(c)(3), an
organization must e both organ‘zeu and operated exclusively for ons or
more of the puxrposes specified in that section. If any organ1mt:|.on
faxla te meet aitner tne orgammtlonal or operaticnal test, it is not
exempt .
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Section 1.501(c<)(3)-1(d) (1) (ii) of tie Rejulations provides, in pact,
that an organization is not omyanized and operated exclusively for one oz
more exempt putnoues unless it e-;ves, a puulic rather than a private
interest. ‘ . -

Ravenue Ruliny 71-325, 71-2°C.3..223 held that a ck)-oparative art gallery
formed and oparated by a qroup of artists for the purpsse of exhibiting
et salling their works serves the private purposes of membars and doea
not qual:.vy for ex..mn._lon wiler section 501(c)(’).

Because you hav;_ not liuu.rei yout purpose.- to those set forch in saction
501(c) (3), hive 1ot dzdicdted your assets £O an CXempt purposs, and surve
the private purposes of your artist. ~ members, w2 £ind you Jdo not qualify
. for rrxz*o:.miton of exemption from b*ﬁcéx—a}. incame tax under section
501(c)(3). ‘

Wa have considered whether ariy' otihier paragraph of saction 50l{c) might

vapnly, “nd find that .they do'not. PFecordingly, you are regquired to file
federal incame tax returns on Form 1120 for each year you have beeh in |

va;tence. You may "ealize scme tax savings brj c‘oetating as a subcnapter
T co-nperative. . .

Oontriburions tu yo.x are ‘not .ieductinle urrjer uctn.cn 170 of the Code.

If you" accept our f:.niln:;s, .you-do not need to’ tdka furtha.r ‘.ction.
If you do not m_ccgt_ Sur. £indd ngs, wa reconmend’ thﬂ: you, *e:;ucst

-+ ‘confererice with the Office of Jegionalbirector .o Mpeals. - Your roquest‘..
_.tor'a conference should imclude A written appeal giv:ng the. ‘facts, iaw,
and any othar information to s support your position-ag axplainad’ in the * -
enclosad Publication 8¢2. " You wWill. then be contacted to arrange a date
ior n conference. ‘The conlerence may be held at our Ragiomal ofr.ice or,
if you regaest, at any mutually convem. ent Dmtncz. oifice.

I7 we do not hear Bom vou wltmn 30 days from the dat9 of this letterx,

tais culiag will peconr £inal. I you néve any guestions, pleafr- contagt

tha o

raon Wase aans and toeleghone nnmbe,. are mnm anovc -




If you dn aot protest this proposed determination in'a timely mamner, it
will be considored by the Internal Revenue Service as a failure to
exhaust available administrative remedies. Section 7426(L)(2) of tha
Internal Revenue Code provides in part that, "A declaratory jwlgment or

" decree under this soction shall not be wssued in any procecding unless
the Tax Oourt, the Oourt of Claims, or the District Gourt of the United
States for the District of Coluabia determines that the organizncion
involved nas exhausted adninistrative remadien available to it within the
Intermal Ravenvs Service.” : e .

A copy of this letter is being sent to appropriate Stiate officials in
accordance with Internal Revenue Oode section 6104(c).’ )

Sincerely ydurs,

‘District Director

cc: Qommissioner of Taxation
Department of Revenua






