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AGENCY: Internal Revenue Service (IRS), Treasury.
ACTION:  Partial wthdrawal of proposed regul ations.
SUMVARY: This docunent partially wthdraws certain proposed
regul ations relating to special basis adjustnents under section
743. The withdrawal is in response to the publication of
subsequent proposed regul ati ons (REG 209682-94) addressing the
sanme subject matter
FOR FURTHER | NFORVATI ON CONTACT: Dani el Carnpdy at (202) 622-3080
(not a toll-free nunber).
SUPPLEMENTARY | NFORMATI ON:
Backgr ound

On Cctober 28, 1997, the IRS published in the Federal Register
(62 FR 55768) proposed regul ati ons under section 743 of the
I nternal Revenue Code (the proposed regul ations). Section
1. 743-2 of the proposed regul ati ons addresses the effect of the
speci al basis adjustnent under section 743 for partnerships that
participate in section 351 exchanges. This issue is addressed in
t he proposed regul ati ons published in the Federal Register on

January 29, 1998 (63 FR 4408), which contain general guidance on



basi s adj ustnents under section 743. Therefore, this docunent
wi t hdraws 81.743-2 of the proposed regul ati ons published in the
Federal Register on Cctober 28, 1997 (62 FR 55768).

Li st of Subjects in 26 CFR Part 1

I ncone taxes, Reporting and recordkeeping requirenents.

Wt hdrawal of Proposed Anendnents to the Regul ations

Accordi ngly, under the authority of 26 U S.C 7805, proposed

amendnents to 26 CFR part 1 relating to 81.743-2 are w thdrawn.

Deputy Conm ssioner of Internal Revenue



