
70 	Commissioner of Internal Revenue Annual Report 

Eight districts received awards for completing the calendar year 1955 with-
out a lost-time accident. The National Office received the Secretary's 
Safety Award for completing over 3,000,000 man-hours without a lost-
time accident during the same period. The first Internal Revenue Service 
Annual Regional Safety Award was presented to the Omaha Region for 
having the lowest accident frequency rate of any region during the year. 

Requirements for income tax packages were balanced against production 
and resulted in substantial savings. New purchasing procedures for tax 
forms were instituted enabling the Government Printing Office to issue 
invitations for supplying paper at a much earlier date than ever before. 
The extra time thus allowed manufacturers will also be advantageous to 
the Government. 

The most significant individual improvement in printing and publica-
tion was the designing of a new, smaller cigarette tax stamp. 

Fiscal Management 

Of note in budget activity in 1956 was effective execution of the financial 
plan For the first time in recent Revenue Service history virtually the 
same number of man-years was realized as was estimated prior to the 
beginning of the fiscal year as available under appropriated funds. More 
man-years were obtained in certain enforcement personnel categories, 
including revenue agents and special agents, than originally planned. 
Obligations for personal services and travel were 99.2 percent of the planned 
costs for these two items. 

Publication of the "1956 Financial Plan compared with the 1957 Budget," 
a 120-page booklet which was widely used throughout the fiscal year by 
those engaged in "tracking" and execution of the financial plan, aided in 
this accomplishment. Preparation of preliminary estimates and budget 
ceiling requests was extended to the regional offices, thus giving the field 
the opportunity to collaborate on the long-range planning inherent in the 
budget operation. 

In the accounting area the preparation and posting of obligation docu-
ments was greatly simplified by development of a revised procedure for the 
activity distribution of all expenses except salaries and travel. Effective 
with the fiscal year 1957, this distribution will be done annually at the 
National Office, as a part of the budget operation rather than on each 
individual obligation document. 
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An analysis of obligations, by classes of expenditures, follows: 

Obligations Incurred by the Internal Revenue Service, fiscal years 1955 
and 1956, by activity and by class of expenditure 

[In thousands of dollars] 

Activity 

Salaries Other T tal 

Fiscal 
year 1955 

Fiscal 
year 1956 

Fiscal 
year 1955 

Fiscal 
year 1956 

Fiscal 
year 1955 

Fiscal 
year 1956 

Technical 	  3,865 4,060 171 300 4,036 4,360 
Collection 	  95, 914 101, 141 13, 406 18,200 109,320 119,341 
Audit 	  87, 337 94, 639 5, 272 6, 950 92,609 101, 589 
Intelligence 	  10,999 13, 167 L 130 1,411 12, 129 14, 578 
Alcohol and tobacco tax 	  18, 237 19, 405 2;440 2, 723 20,677 22, 128 
Appellate 	  8, 419 9, 031 329 424 8, 748 9, 455 
Legal service 	  5, 821 6, 193 450 512 6, 270 6, 705 
Inspection 	  2,996 3,347 547 552 3,543 3,899 
Statistical reporting 	  1,522 I, 553 462 352 1,984 1, 905 
Executive direction 	  2, 395 2, 466 695 779 3,090 3, 245 
Supervision and administration (proratable)..._ 10,406 11, 570 6,021 1,120 16,428 12,690 

Total 	  247,911 266, 572 30, 923 33,323 278, 834 299,895 

Enrollment of Practitioners 

On February 7, 1956, the Department published in the Federal Register 
an interpretation of its rules of practice set forth in Circular 230. The 
statement confirms the past policy of the Department and to that end, in 
effect, declares: 

(1) That the Congress has placed upon the Department the responsi-
bility of administering the nationwide system of Federal tax laws and 
that in discharging such responsibility it is essential that the Depart-
ment follow a uniform interpretation of its rules of practice, as distin-
guished from the varying interpretations reflected in certain decisions 
by State courts. 

(2) That the Department does not have the responsibility nor the 
authority to regulate the professional activities of enrollee lawyers and 
enrollee accountants beyond the scope of their practice as defined in 
section 10.2 (b) and nothing in Circular 230 is so intended. 

(3) That under section 10.2 (z) of the rules, enrollees, whether 
lawyers or accountants, must observe the canons of ethics of their 
respective professions. 



72 	Commissioner of Internal Revenue Annual Report 

The processing of applications for enrollment and of disbarment cases 
was kept current. Listed below are comparative statistics showing the 
disposition of cases for the fiscal years 1955 and 1956: 

Disposition of enrollment and disbarment cases, fiscal years 1955 and 1956 

Type of case 

Fisca year 

1955 1956 

General enrollment—attorneys and agents: 
Applications for enrollment approved 	  4,397 4,522 
Applications for enrollment disapproved 	  52 28 
Applications withdrawn on advice of the Director 	  150 138 
Applications abandoned 	  24 25 

Special enrollment to practice before the Internal Revenue Service: 
Applications approved by reason of examination 	  
Applications approved pursuant to standards and procedures based upon former service 

with the Treasury Department. 	(Sec. 12. Department Circular No. 230, revised.) 	 136 139 
Applications approved by reason of having passed CPA examination though CPA certificates 

not issued 	  13 19 
Applications of former employees denied 	  12 15 
Applications withdrawn 	  15 
Applications abandoned 	  52 35 

Renewal of enrollment cases: 
Applications for renewal approved 	  751 710 
Applications for renewal disapproved 	  19 7 
Applications for renewal withdrawn 	  40 41 
Applications for renewal abandoned 	  2 4 

Disbarment cases: 
Disbarments 	  3 H 
Resignations accepted 	  6 6 
Resignations accepted with prejudice 	  3 	 
Repnmands issued 	  12 19 
Suspensions 	  14 6 
Closed without action 	  17 21 
Formal complaints pending against enrolled persons.. 	  50 34 

General Management Improvements and 
Policy Changes 

Continuous attention was given to the means for improving management 
policies and procedures in the Revenue Service, and several important 
changes were made. 

The most important of these events was to place all regional and district 
offices (other than Regional Counsels and Regional Inspectors) under the 
responsibility and authority of the Assistant Commissioner (Operations). 
After a 3-year experiment in having field offices report directly to the 
Commissioner's office, it was found advisable to bring the field offices in 
closer relationship with the officials immediately responsible for planning 
and evaluating their programs. 

Another significant change abolished the system of production quotas 
on the work of individual revenue agents and collection officers. The new 
policy emphasizes that these officers should do their best work consistent 
with the different conditions in each case, and that quality should not be 
sacrificed for volume of cases. Reports from field offices indicate that the 
new policy improved the morale of the affected employees, and it is expected 
to result in increased production. 
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Further changes are discussed under the other chapters of this report 
including the revision of the taxpayer assistance program, the introduction 
of the return system in collecting cigar taxes, the adoption of a smalle 
cigarette tax stamp to reduce printing cost, and the modification of the 
Form 1040A type of income tax return to permit taxpayers to compute 
their own taxes. 

The Service continued its efforts, through the Treasury Department anc 
the Department of Health, Education and Welfare, to obtain legislatior 
to simplify the reporting of payroll taxes. 

The National Office stepped up materially its program of research. The 
most extensive surveys, utilizing questionnaires and interviews, were con. 
ducted among (a) taxpayers who come to Revenue offices for assistance in 
preparing income tax returns, and (b) practitioners, taxpayers, and revenue 
officials who are affected by the informal conference procedure. 



APPENDIX 

STATISTICAL 

TABLES 



Note.—In many tables and charts, figures have 
been rounded and therefore will not necessarily 
add to the printed totals which are based on 
unrounded figures. 

Internal revenue districts are listed in this 
section by the names of headquarters cities. 
Each district is identical with the boundaries 
of the state in which the headquarters city is 
located except for the states and territories 
recapitulated at the bottom of Tables 1 and 11. 
A map of the districts appears on page XII. 

Internal Revenue 
Collections 

Tables 1-5 
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Inte rna l revenue  regions  and districts  

Atlanta  region 	  
Atlanta 	  
Birm ingham 	  
Colum bia 	  
Greens boro 	  
Jac kson 	  
Jac kso nv i lle 	  
Nashv ille  	  

Boston  region 	  
Augu sta 	  
Boston 	  
Bu r lington 	  
Ha rtford 	  
Portsmout h 	  
Prov idence 	  

Chicago  region 	  
Chicago 	  
Detroit 	  
Milwau kee 	  
Spr ingfield 	  

Cincinnati region 	  
Cincinnati 	  
Clevela n d 	  
Columbus 	  
Indianapo lis 	  
Lou isv ille 	  
Par kersburg 	  
Richmon d 	  
Toledo 	  

Dallas  region 	  
Albuquerq ue 	  
Austin 	  
Da llas 	  
Little  Rock 	  
New  Or leans 	  
Oklahoma  City 	  

New  York City  region 	  
Albany 	  
Rrnn k lun  
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Ta b le  1.—Internal revenue  co llections  by  sources  and by  interna l reve nue  reg ions,  districts,  States,  and Territories,  fiscal year  1956—Co n t inu z d  
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Table 2.-Internal revenue collections by sources and by quarters, fiscal year 1956 

Iln thousands o dollars] 

Sources of revenue 

Quarter ended- 

Sept. 30, 
1955 

(1) 

Dec. 31, 
1955 

(2) 

Mar. 31, 
1956 

(3) 

June 30, 
1956 

(4) 

Corporation income and profits taxes 1 	  

Individual income and employment taxes: 
Income tax not withheld 2 	  
Income tax withheld and old-age insurance a 	  
Railroad retirement 84 	  
Unemployment insurance 	  

Total individual income and employment taxes 	 

Estate tax 8 	  
lift tax 	  

klcohol taxes: ,  
Distilled spirits: 

Excise: 
Imported (collected by Customs) 	  
Domestic 	  

Rectification 	  
Special or occupational n 	  
Other s 	  

Total distilled spirits taxes 	  

Wines, cordials, etc.: 
Excise: 

Imported (collected by Customs) 	  
Domestic 	  

Special or occupational se 	  
Floor stocks tax 	  

Total wines, cordials, etc., taxes 	  

Beer: 
Excise 	  
Special or occupational as 	  
Floor stacks tax 	  

Total beer taxes 	  

Total alcohol taxes 	  

(flame taxes: 7  
Cigarettes 	  
Cigars 14 	  
Manufactured tobacco 	  
Other 16 	  

Total tobacco taxes 	  

Stamp taxes on documents, other instruments, and playing 
cards: 

Issues and transfers of bonds of indebtedness, or capital 
stock, foreign Insurance policies and deeds of convey-
ance: 

Sales by postmaster 	  
Sales by directors 	  

Other 58 	  

Total stamp taxes on documents, other instruments, and 
playing cards 	  

I, 974, 870 2, 133, 835 8, 993, 456 8, 196, 361 

2, 076, 776 
7, 121, 132 

160, 200 
18,913 

624,417 
7, 115, 547 

157, 520 
19,028 

3, 767, 276 
7,834, 471 

156, 228 
278, 876 

5, 361, 791 
7,773,038 

160, 375 
7,839 

9, 377, 021 7, 916, 512 12, 036,851 13, 303, 042 

220, 207 
I, 984 

240, 598 
4, 340 

287, 552 
24, 362 

305, 509 
86, 685 

57, 665 
409, 002 

5,680 
8, 955 

588 

91, 990 
496, 844 

7, 537 
577 
445 

53, 570 
394, 976 

5, 335 
420 
290 

63, 812 
453,823 

5, 832 
4,522 

379 

481, 889 597,393 454, 591 528,369 

924 
18, 074 

707 
( a) 

2, 043 
23, 789 

38 
(a) 

I, 066 
19, 363 

54 
( a) 

1, 226 
20,095 

372 
(0) 

19, 704 25,870 20,483 21,693 

227,503 
3, 046 

(a) 

168,755 
155 

4 

162, 702 
191 

1 

206,481 
1,742 

2 

230,549 168, 914 162,893 208,225 

732, 142 792, 177 637, 968 758,287 

388,283 
II, 572 
4,791 

210 

370,111 
12, 090 
4,524 

244 

388,200 
10, 942 
4,621 

152 

402,451 
10, 436 
4,758 

113 

404,856 386,969 403,913 417, 758 

5,205 
18,364 
1,567 

7,940 
20, 410 

I, 893 

9,703 
18, 208 

1, 823 

8,113 
20,088 

1, 613 

25,136 30,243 29, 734 29,814 

Footnotes on p. 100.  
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Table 2.-Internal revenue collections by sources and by quarters, fiscal year 1956- 
Continued 

[In thousands of dollars] 

Sources of revenue 

Quarter ended- 

Sept. 30, 
1955 

(I) 

Dec. 31, 
1955 

(2) 

Mar. 31, 
1956 

(3) 

June 30, 
1956 

(4) 

Manufacturers' excise taxes: 
Gasoline 	  260, 212 279, 116 255, 879 235, 190 
Lubricating oils 	  24, 107 15, 122 17, 873 17, 482 
Tires (wholly or in part of rubber) and inner tubes 	 49, 476 46, 457 40, 570 41,368 
Automobile truck and bus chassis and bodies and parts 

and accessories for automobiles and motorcycles 	 464, 339 391,440 446, 660 409,165 
Electric, gas, and oil appliances, mechanical refrigerators 

quick-freeze units, air-conditioners, etc 	  32, 286 29,303 26, 742 31,810 
Radio sets, television sets, phonographs, components, etc 33,482 42, 634 50,073 34,909 
Other 57 	  44, 050 43, 362 48, 815 44, 090 

Total manufacturers' excise taxes 	  907, 953 847, 434 886, 611 814,015 

Retailers' excise taxes:3 
Furs 	  3,334 5,148 12,951 6,829 
Jewelry 	  33, 611 30, 341 57, 826 30, 561 
Luggage 	  13,676 11,578 20,408 11,858 
Toilet goods 	  18, 490 18, 060 27, 121 20, 105 

Total retailers' excise taxes 	  69,111 65, 127 118,306 69, 352 

Miscellaneous excise taxes:3 
Sugar 	  20,688 24, 455 18, 907 18, 844 
Long-distance telephone, telegraph, cable, radio, etc 	 57,131 55,048 53, 526 56, 743 
Leased wires 	  4, 777 4, 623 4, 821 4, 872 
Local telephone service 	  82. 965 76, 639 74, 892 81,195 
Transportation of oil by pipeline 	  8,341 8.191 9,072 10,077 
Transportation of persons, seats and berths 	  55, 582 50, 793 59, 142 49, 387 
Transportation of property 	  108,911 122,033 109, 655 109, 981 
Leases of safe deposit boxes 	  1,315 1,279 1,242 1,676 
Club dues and initiation fees 	  13, 041 10, 126 9, 963 14, 041 
Bowling alleys, pool tables, etc 	  1,932 297 116 609 
Coin-operated amusement and gaming devices 	 8, 855 894 655 3, 843 
Admissions-Theaters, concerts, athletic contests, attn.__ 26, 889 31,286 22, 176 23, 666 
Admissions-Roof gardens, cabarets, etc 	  10, 330 10, 891 10, 689 10, 345 
Narcotics, including marihuana and special taxes ]a 	 314 150 153 384 
Coconut and other vegetable oils processed 23 	  4,457 4,648 4,572 4,857 
Diesel fuel (including special motor fuels) 	  7,091 5,166 6,488 5,719 
Wagering-Occupational 	  315 87 89 148 
Wagering-Excise 	  I, 651 I, 556 I, 594 1, 585 
Other (including repealed taxes) 	  15 1 5 6 

Total miscellaneous excise taxes 	  414,598 408,162 387,758 397, 980 

Undistributed depositary receipts of excise taxes 3 	  ( -11, 022) 1,520 (-16,236) (-6,038) 
Unclassified advance payments of excise taxes 	  I, 498 (-888) (-90) 47 
Taxes not otherwise classified aa 	  2,119 873 387 1,890 

Grand total, all Internal revenue taxes 3 	  14, 120, 473 12, 826, 902 23, 790, 571 24, 374, 703 

Footnotes on p. 100. 



Sources of revenue 

1955 1956 

Fiscal year 

Alcohol taxes-Continued 
Beer: 

Excise tax per barrel of 31 gallons, $9 	  
Floor stocks tax (tax-paid stocks on hand) 	  
Special or occupational taxes: 

Brewers, 500 barrels or more, $110 per year; less than 500 barrels, $55 
per year 	  

Wholesale dealers in beer, $100 per year 	  
Retail dealers in beer, $22 per year 	  

Total beer 	  

Total alcohol taxes 	  

	

737,233 	765,441 

	

7 	 6 

	

34 	 31 

	

1,225 	1,155 

	

4, 285 	3, 949 

	

742,784 	770,581 

	

2, 742, 840 	2, 920, 574 

	

78 	 88 

	

673 	 628 

	

9,274 	8,881 

	

4,025 	4,148 

	

25,353 	24,474 

	

3,091 	3, 053 

	

3, 706 	3, 710 

	

46 	 58 

	

2 	 91 

	

1, 504, 197 	I, 549, 045 

	

693 	 622 

	

20, 064 	18, 693 

	

12 	 7 

1,571,213 	1,613,497 

	

26,388 	30, 961 

	

78, 901 	77,069 

	

60 	 53 

	

6, 700 	6, 843 

112,049 	114,927 

	

69,818 	74,584 
• 954, 658 	1, 030, 383 

	

20 	 14 
• 141, 961 	159, 733 
• 22, 355 	18,139 

	

8, 366 	9, 576 

	

134,805 	189,434 

	

I, 047, 813 	I, 376, 372 
• 136,709 	145,797 

	

50, 859 	71, 064 

	

18,673 	22, 854 

	

136, 849 	161, 098 

	

8, 287 	12, 324 

	

10, 783 	12, 776 

	

38,004 	49,078 

	

5, 808 	6, 160 

	

57, 281 	70, 146 

	

15,157 	17,373 

	

8,112 	8, 503 

	

5, 347 	5, 150 

	

12, 401 	14, 302 

	

949 	I, 153 

• 2, 885, 016 
	

3, 456,013 
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Table 3.-Internal revenue collections by sources, fiscal years 1955 and 1956 

[In thousands of dollars] 

Sources of revenue 
Fscal year 

1955 1956 

Corporation income and profits taxes: 
Regular 55 	  

Exempt organization business income tax 53 	  

18, 262, 571 
2,150 

21, 297, 167 
1,355 

Total corporation income and profits taxes 	  18, 264, 720 21, 298, 522 

Individual income and employment taxes: 
Income tax not withheld 	  10, 724, 120 11, 830, 260 

Withheld taxes: 
Income tax and old-age insurance: 23  

Received with returns 	  25, 673, 490 29, 280, 756 
Undistributed depositary receipts a 	  592,068 563, 431 

Total income tax and old-age insurance 	  26, 265, 558 29,844, 187 

Railroad retirement: 
Railroad employment compensation tax received with returns, 12 percent 

of taxable portion of payrolls to 12/31/54, 1235 percent thereafter 	 597, 218 628, 610 
Railroad employees' representative tax received with returns, 12 per-

cent of taxable portion of payrolls to 12/31/54,1234  percent thereafter 	 44 133 
Undistributed depositary receipts 	  2,844 5,580 

Total railroad retirement 	  600, 106 634, 323 

Total withheld taxes 	  26, 865,663 30,478, 510 

Unemployment insurance, 3 percent of taxable portion of payrolls 	  279, 986 324,656 

Total individual income and employment taxes 	  37, 869, 770 42,633,426 

Estate tax 5 	  

Gift tax 	  
848,492 
87,775 

1,053, 867 
117,370 

Alcohol taxes: 
Distilled spirits: 7  

Excise taxes: 
Imported (collected by Customs) $10.50 per gallon 	  242, 848 267, 037 
Domestic, $10.50 per gallon 	  1, 626, 255 1, 754, 644 

Seizures, penalties, etc 	  1, 497 1, 654 
Floor stocks tax (tax-paid stocks on hand) 	  45 43 
Rectification tax, per proof gallon, 30 cents 	  
Export stamps, 10 cents per cask and 5 cents per case 25 	  

23,867 
8 	  

24,384 

Container stamps, 1 cent per bottle, or 	cent if less than 3k pint: 21  
Bottled in band 	  519 	  
Bottled other than in bond 	  6,213 	  

Stills or worms manufactured, $22 each 	  6 5 
Special or occupational taxes: 

Manufacturers of stills, $55 per year 	  
Rectifiers: 

6 6 

Less than 500 barrels, $110 per year 	  8 6 
500 barrels or more, $220 per year 	  21 28 

Wholesale liquor dealers, $200 per year 	  1,272 1,272 
Retail dealers in liquor or medicinal spirits, $50 per year 	  14, 367 13,069 
Nonbeverage manufacturers of spirits, $25, $50, $100 per year 	 105 94 

Total distilled spirits 	  I, 917, 038 2,062,242 

Wines, cordials, etc.: 
Excise taxes: 

Imported (collected by Customs) 	  4,689 5, 259 
Domestic 	  77,135 81,321 

Floor stocks tax (tax-paid stocks on hand) 	  2 1 
Special or occupational taxes: 

Wholesale dealers in wines or in wines and beer, $200 per year 	 106 115 
Retail dealers in wines or in wines and beer, $50 per year 	  1, 085 1, 056 

Total wines 	  83,017 87,751 

Footnotes on p. 100:  

Internal Revenue Collections 
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Table 3.-Intemal revenue collections by sources, fiscal years 1955 and 1956- 
Continued 

iln thousands of dollars] 

Tobacco taxes: 7  
Large cigars classified by intended retail prices: 

Class A, tax per thousand, $2.50 	  
Class B, tax per thousand, $3 	  
Class C, tax per thousand, $4 	  
Class D, tax per thousand, $7 	  
Class E, tax per thousand, $10 	  
Class F, tax per thousand, $15 	  
Class G, tax per thousand, $20 	  

Small cigars, tax per thousand, 75 cents 	  
Cigar and cigarette floor stocks tax (tax-paid stocks on hand) 	  
Cigarettes per thousand, class A (small) $4, class B (large) $8.40 	  
Cigarette papers (55 cent) and tubes (1 cent) 	  
Manufactured tobacco (chewing, smoking, and snuff), 10 cents per pound 	 
Court fines, penalties, and taxes on leaf tobacco sold ar removed in violation of sec. 

5731, Internal Revenue Code of 1954 	  

Total tobacco taxes 	  

Stamp taxes on documents, other instruments, and playing cards: 
Issues and transfers of bonds of indebtedness, or capital stock, foreign insurance 

policies, and deeds of conveyance: 
Sales by postmasters 	  
Sales by directors 	  

Silver bullion transfers, 50 percent of profit 	  
Playing cards, per pack, 13 cents 	  

Total stamp taxes on documents, etc 	  

Manufacturers' excise taxes: 3  
Lubricating oils, per gallon, 6 cents 	  
Gasoline, per gallon, 2 cents 	  
Floor stocks tax, gasoline, 55 cent per gallon 	  
Tires (wholly or in part of rubber), per pound, 5 cents 	  
Inner tubes, per pound, 9 cents 	  
Mechanical pencils, pens, and lighters, 10 percent 	  
Automobile truck and bus chassis and bodies, 8 percent 	  
Other automobile chassis and bodies and motorcycles, 10 percent 	  
Parts and accessories for automobiles and motorcycles, 8 percent 	  
Electric, gas, and oil appliances, 5 percent 	  
Electric light bulbs, 10 percent 	  
Radio and television sets, phonographs, components, etc., 10 percent 	  
Phonograph rccords, 10 percent 	  
Musical instruments, 10 percent 	  
Refrigerators, freezers, air-conditioners, etc., 5 percent except for self-contained 

air-conditioning units which are 10 percent 	  

	

Matches, per thousand, 2 cents, and fancy wooden or colored stems, 554 cents._ 	
Business and store machines, 10 percent 	  
Cameras, lenses, and film, 10 percent 	  
Sporting goods, 10 percent 	  
Fishing rods, creels, etc., 10 percent 	  
Firearms, shells, and cartridges, 11 percent 	  
Pistols and revolvers, 10 percent 	  

Total manufacturers' excise taxes 	  

Footnotes on p. 100. 
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Table 3.-Internal revenue collections by sources, Fiscal years 1955 and 1956- 
Continued 

[In thousands of dollars] 

Fisca year 

Retailers' excise taxes:3 
Furs, 10 percent 	  
Jewelry, 10 percent 	  
Luggage, 10 percent 	  
Toilet goods, 10 percent 	  

Total retailers' excise taxes 	  

Miscellaneous excise taxes: 3  
Sugar, per pound, approximately 16 cent 	  
Telephone, telegraph, cable, radio, 10 percent 	  
Leased wires, 10 percent: wire and equipment service, 8 percent 	  
Local telephone service, 10 percent 	  
Transportation of oil by pipeline, 416 percent 	  
Transportation of persons, 10 percent 	  
Transportation of property, 3 percent of amount paid, except coal which is 4 cents 

per ton 	  
Use of safe deposit boxes, 10 percent 	  
Club dues and initiation fees, 20 percent 	  
Bowling alleys, pool tables, etc., $20 per alley or table 	  
Coin-operated amusement and gaming devices, $10 and $250 per device 	 

Admissions: 
Admissions, 1 cent for each 10 cents or major fraction thereof of the amount 

paid 22 	  
Ticket brokers' sa les, 10 percent for amounts in excess of box office price m 	
Leases of boxes or seats, 10 percent of the amount for which similar accommo- 

dations are sold 22 	  
Roof gardens, cabarets, etc., 20 percent of total paid for admissions, services, 

etc  
Admissions sold by proprietors in excess of established price, 50 percent of 

such excess  

Total admissions taxes 	  

Narcotics (opium, coca leaves, or derivatives thereof): 
Opium, coca leaves, etc., per ounce or fraction thereof, 1 cent 	  
Opium order blanks, per hundred, $1 	  
Accepted offers in compromise, etc., on account of narcotics tax violations.... 
Special taxes: 

Importers, manufacturers, and compounders, $24 per year 	  
Wholesale dealers, $12 per year 	  
Retail dealers, $3 per year 	  
Practitioners, $1 per year 	  
Dealers in untaxed narcotic preparations, and laboratories, $1 per year... 

Total narcotics taxes 	  

Marihuana taxes 	  

Coconut and other vegetable oils processed: 
Coconut oil from the Philippines, per pound, 3 cents 	  
Coconut oil from Trust Territory, per pound, 3 cents 	  
Coconut oil from other United States possedsions, per pound, 3 cents 	 
Coconut oil and combination containing coconut oil (other than in preced- 

ing listing), per pound, 5 cents 	  
Other, per pound, 3 cents 	  

Total coconut and other vegetable oils processed 	  

Adulterated and process or renovated butter and filled cheese 	  
Firearms transfer and occupational taxes 	  
Diesel fuel, including special motor fuels, 2 cents per gallon 	  
Wagering: 

Occupational, $50 	  
Excise. 10 percent 	  

Other receipts (including repealed taxes) 	  

Total miscellaneous excise taxes 	  

Undistributed depositary receipts-excise taxes 3 	  
Unclassified advance payments of excise taxes 	  
Taxes not otherwise classified 22 	  

Grand total all internal revenue taxes 3 	  

Footnotes on p. 100.  
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Footnotes for Tables I, 2, 3, and 4 

•Less than $500. 
I Includes tax on business income of exempt organizations. 
2  Includes old-age insurance tax on self-employment income. Rates of tax are as follows: 

Individual income tax: Graduated rates from 20 percent on first $2,000 net income in excess of exemption to 91 
percent on amount over $200,000. 

Self-employment tax: 3 percent of self-employment income. 
Under revised accounting procedures effective July 1, 1954, tax payments made to banks under the depositary receipts 

system are included in internal revenue collections for the month in which the depositary receipts are issued instead of 
the month in which tax returns supported by the depositary receipts are received in internal revenue offices. The revised 
procedure conforms to the practice followed in other Treasury Department reports dealing with internal revenue receipts. 
The classes of taxes affected by this change are shown in table 3, p. 96. It is not possible to make a complete classifica-
tion of such payments until the returns are received. Accordingly, the items shown as "Undistributed depositary re-
ceipts" represent the amount of depositary receipts issued, less the amount of depositary receipts received with returns 
and distributed by classes of tax. The collections of withheld individual income tax include amounts subsequently trans-
ferred to the Government of Guam under the provisions of Public Law 630, approved August 1, 1950. 

Includes railroad employment compensation tax and tax on railroad employee representatives. 
a Advance payments of estate and gift taxes are reported in combined amount only and for the purpose of this tabu-

lation are included in estate tax. The total amount of such advance payments for 1956 is $19,381,000. 
Lower Manhattan district includes Puerto Rico; Baltimore district includes Maryland and the District of Columbia; 

Seattle district includes Washington and Alaska. 
7 Included are amounts of tax collected in Puerto Rico upon articles of merchandise of Puerto Rican manufacture 

coming into the United States. For amounts of such collections see table 5. Prior to 1955 such collections were shown 
separately but were excluded from overall collections results. 

8  Includes special or occupational taxes on manufacturers of stills, rectifiers, wholesale liquor dealers, retail dealers 
in liquor or medicinal spirits, and nonbeverage manufacturers of spirits. 

9  Includes floor stocks tax; tax on stills or worms manufactured; and seizures, penalties, etc. 
10 Includes special or occupational taxes on wholesale and retail dealers in wines or in wines and beer. 
11 includes $538.76 of floor stocks tax. 
12 Includes special or occupational taxes on brewers and wholesale and retail dealers in beer. 
18  Includes $6,047.03 of floor stocks tax. 
14 Includes taxes on large cigars, classes A through G, and on small cigars. 
10 Includes floor stocks taxes, taxes on cigarette papers and tubes, court fines, penalties, and taxes on leaf tobacco sold 

or removed in violation of sec. 5731, Internal Revenue Code of 1954. 
18  Includes taxes on silver bullion transfers and on playing cards. 
09  Includes taxes on mechanical pens, pencils, and lighters; electric light bulbs; phonograph records; muscial instru-

ments; matches; business and store machines; cameras, lenses, and film; sporting goods; fishing rods, creels, etc.; 
firearms, shclls, and cartridges; and pistols and revolvers. 

18 Includes taxes on ticket brokers' sales, leases on boxes or seats, and admissions sold by proprietors in excess of 
established price, as well as general admissions tax. 

19  Includes all narcotics and marihuana taxes. 
20  Includes taxes on coconut oil from the Philippines, the Trust Territory, and United States possessions as well as 

other coconut and vegetable oils processed. 
21 Includes undistributed depositary receipts and unclassified advance payments of excise taxes. 
99  Includes amounts of unidentified and excess collections, depositary receipts outstanding 6 months or more for which 

no tax account can be found, and profit from sale of acquired property. In previous annual reports these amounts were 
included in "Miscellaneous excise taxes—Other." 

23 Corporation income and profits tax rates: First $25,000 of net income, normal tax of 30 percent for taxable years 
beginning before April 1, 1955; 25 percent for taxable years beginning after Mar. 31, 1955. Net  income in excess of 
$25,000, surtax of 22 percent. Normal tax and surtax rates also apply to net income derived by certain exempt organi-
zations from unrelated trade or business. 

24 Rates of income tax withheld and old-age insurance taxes: 
Income tax withheld: Wages in excess of exemptions taxed at 18 percent. 
Old-age insurance taxes (including employers' and employees' taxes): Taxable portion of payrolls taxed at 4 

percent. 
n Effective Jan. 1, 1955, container stamps and export stamps are furnished without charge. 
98  In the case of certain racetracks the following rates apply: 

Admissions-1 cent for each 5 cents of amount paid 
Ticket brokers' sales-20 percent 

,Leases of boxes or seats-20 percent 
17 Beginning Jan. 1951, withheld income taxes and social security employment taxes on employees and employers 

are paid into the Treasury in combined amounts without separation as to type of tax. The figures for prior periods have 
been combined accordingly in this table for purposes of comparison, but are shown separately in previous annual reports. 

Revised.  

Internal Revenue Collections 	 101 
Table 5.—Internal revenue tax on manufactured products from Puerto Rico, by objects 

of taxation, fiscal years 1955 and 1956 

1ln thousands of dollars] 

Articles taxed 
Fisca year 

1955 1956 

Distilled spirits, excise tax 	  16,285 16,795 
Distilled spirits, rectification tax 	  459 488 
Cigars, large: 

Class A 	  
Class B 	  
Class C 	  6 4 
Class D 	  4 8 
Class E 	  642 903 
Class F 	  3 2 
Class G 	  1 	 

Cigars, small 	  
Cigarettes, small 	  
Chewing and smoking tobacco 	  2 2 

Total 	  17,402 18,204 

Note.—Amounts of taxes collected in Puerto Rico on tobacco and liquor manufactures coming into the United States 
are covered into the Treasury of Puerto Rico under the provisions of section 7652 (a) (3) of the Internal Revenue Code of 
1954. Such amounts are included in overall collections results (tables 1 through 4). Reports prior to 1955 included in 
the overall results only the amounts of such taxes collected at United States ports of entry. 

404408-57-8 



Alcohol and 
Tobacco Taxes 

Tables 6-10 



48 
5 12,249 

620 
470 
33 

7, 592 
262 

35 
4 

In effect July I, 1955 	 
Issued 	  
Terminated: 

Revoked 	  
Otherwise terminated 	 

In effect June 30, 1956 	 
Renewals approved 	  
Amended 	  

Industrial 
alcohol 
plants, 
bonded 
ware-

houses, 
and de-
naturing 
plants 1 

Users of- 

Total 

Dealers 
in 

specially 
denatured 

alcohol 

Specially 
denatured 

alcohol 

Specially 
denatured 

rum 
Tax-free 
alcohol 

Carriers 
of 

tax-free 
and 

specially 
denatured 

alcohol 

311 
4, 031 

368 
3,974 
3,750 
1,459 

73 
5 

9 
69 
67 
13 

48 
47 
2 

788 
12, 081 
11, 341 
2, 236 

51 
452 
424 
50 

350 
7, 504 
7, 022 

700 

5 
34 
31 
12 

464 
524 

164 
151 

292 
2, 127 

921 
2, 803 

Manufacturers of- 

Tobacco 
Cigarette 

papers and 
tubes 

Dealers in 
tobacco 

materials 

In effect July 1. 1955 	  
Issued 	  
Terminated: 

Revoked 	  
Otherwise terminated 	  

In effect June 30, 1956 	  
Amended 

171 
817 
178 

93 
222 

51 

119 
2,300 

98 

383 
3,341 

327 

Cigars and 
cigarettes 

Total 

2 

Alcohol and Tobacco Taxes 	 105 
Table 8.-Permits for operations relating to alcoholic beverages, under the Federal 

Alcohol Administration Act, fiscal year 1956 

Dis- 
tillers 

Ware- 
housing 

and 
bottling 

Recti- 
Piers 

Wine 
producers 

and 
blenders 

Wine 
blenders 

Importers Whole- 
salers 

Total 

In effect July I, 1955 	 
Issued 	  
Terminated 	  

Revoked 	  
Otherwise terminated 	 

In effect June 30, 1956 	 
Amended 	  

257 
27 
35 

35 
249 

57 

303 
36 
50 

50 
289 
135 

192 
23 
37 

37 
178 
78 

549 
39 
76 

76 
512 
90 

66 
17 
20 

20 
63 
9 

1, 289 
182 
162 

2 
160 

1,309 
155 

12, 775 
1,628 
1,969 

29 
1, 940 

12,434 
1, 107 

15, 431 
1,952 
2, 349 

31 
2, 318 

15,034 
1,631 

Table 9.-Permits relating to tobacco, under Chapter 52, Internal Revenue Code 1954, 
fiscal year 1956 1  

1 
 The permit system for the tobacco industry was established by the Internal Revenue Code 1954 and became effective 

upon adoption of regulations implementing the C de. 

Table 10.-Label activity under Federal Alcohol Administration Act, fiscal year 1956 

App ications received Applications acted upon 

For 
approval 

For 
exemption Total 

Certificates issued 
Dis- 

approved Total 
Approvals Exemp- 

tions 

Distilled spirits 

Domestic 	  
Imported 	  

Total 	  

Wines 

Domestic 	  
Imported 	  

Total 	  

Malt beverages 

Domestic 	  
Imported 	  

14,042 
1, 512 	 

72 14,114 
1, 512 

13,227 
1, 272 	 

57 143 
45 

13,427 
1, 317 

15,554 72 15,626 14,499 57 188 14, 744 

7,539 
10, 862 	 

339 7,878 
10, 862 

6, 939 
9,954 	 

347 92 
96 

7,378 
10, 050 

18, 401 339 18,740 16,893 347 188 17,428 

1, 184 	 
271 	 

1,184 
271 

1, 083 	 
192 	 

22 
20 

1, 105 
212 

Total 	  I, 455 	 1,455 I, 275 	 42 1, 317 
Grand total 	  35,410 411 35,821 32,667 404 418 33,489 
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Table 6.-Number of establishments qualified to engage in the production, distribution, 
storage, or use of alcohol and alcoholic liquors as of June 30, 1955 and 1956, or to 
engage in the production or distribution of tobacco products as of Dec. 31, 1954 and 1955. 

June 30 

1955 

Alcohol, distilled spirits, beer, wines, etc. Industrial alcohol: 
Industrial alcohol plants 	  
Industrial alcohol bonded warehouses 	37  
Industrial alcohol denaturing plants 	47 
Dealers in specially denatured alcohol 	46 
Users of specially denatured alcohol and rum 	35 
Reprocessors, rebottlers, etc., of specially denatured alcohol articles 	4, 077 
Users of tax-free alcohol 	1, 545 

Distilled spirits: 	 7, 592 
Fruit distilleries 
Registered distilleries 	102 
Internal revenue bonded warehouses 	95 
Distillery denaturing bonded warehouses 	221 
Taxpaid bottling houses 	2 
Rectifying plants 	52 

Beer: Breweries 	141 Wine: 	 283 
Bonded wine cellars 	 
Taxpaid wine-bottling houses 	621 

Vinegar: Vinegar factories using vaporizing process 	111 
Beverage dealers: 	 7 

Importers 
Wholesale dealers in liquors 	1, 290 
Wholesale dealers in beer 	7, 555 
Retail dealers in liquors 	11,461 
Retail dealers in beer 	277,466 Other: 	 164, 323 
Manufacturers of nonbeverage products (drawback) 	  Bottle manufacturers 	I, 049 
Carriers 	87 
Fruit-flavor concentrate plants_. 	 -  

16 
470 

Dec. 31 
Tobacco 

1954 

Manufacturers of tobacco 	  
Manufacturers of cigars and cigarettes 	246 
Sea stores warehouses 	1,016 
Export warehouses 	  

6 
58 

Table 7.-Permits relating to industrial alcohol, under Chapter 51, Internal Revenue Code 
1954, fiscal year 1956 

1 
 Permits cover industrial alcohol plants, bonded warehouses, and denaturing plants, either singly or in combination. 

Class of establishment 

1955 

1956 

36 
43 
44 
34 

4, 020 
1, 424 
7, 504 

101 
94 

213 
2 

53 
133 
266 

580 
136 

7 

1, 309 
7, 329 

11,087 
274, 877 
168, 180 

1, 040 
85 

452 
20 

222 
881 
58 
5 



Stamp Taxes 

Table 11 
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Pending July 1, 1955 	  
Received during year 	  
Disposed of during year: 

Closed by stipulation-agreed settlement 	  
Closed by dismissal or default 	  
Tried before the Tax Court on merits 	  

Total 	  

Pending June 30, 1956: 
In hands of technical advisers 	  
In hands of regional counsel_.--_____. 	  

Total 	  

505,211 
206,105 

159,345 
4,710 

34,364 

114,837 
31,422 

33,175 
1, 207 
4, 788 

Fiscal year Docketed Stipulated Defaulted 
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Table 12.-Appellate Division receipt and disposal of income, profits, estate, and gift 
tax cases not before the Tax Court (pre-90-day and statutory notice cases), fiscal 
year 1956 

Cases Receiving Appellate Consideration or in Litigation 119 

Table 14.-Appellate Division receipt and disposal of income, profits, estate, and gift 
tax cases docketed in the Tax Court (pending settlement or trial), fiscal year 1956 

Amount stated in statutory notice 

Status 
Number of 

cases 

(1) 

Amount stated in revenue agent's report 
or in statutory notice 

Penalty 
	

Overassess- 
ment 

(4) 

Status 

Number of 
cases 

(1) 

Deficiency 
in tax 

(2) 

Penalty 

(3) 

Overassess- 
ment 

(4) 

(In thousands of dollars) 

(In thousands of dollars) 

	

8,128 	406,530 	27,603 

	

983 	32, 761 	4, 876 

	

13, 816 	351, 588 	34, 284 

	

10,612 	254,539 	15,363 

	

2, 476 	104, 182 	13, 226 

	

13,088 	358, 721 	28, 589 

154,121 

356 

154,477 

12,917 
1,289 

3, 021 

377 

4, 510 

2, 999 
5,423 

8,422 

Table 15.-Results obtained in income, profits estate, and gift tax cases docketed in the 
Tax Court and disposed of by stipulation (agreed settlement), fiscal year 1956 

Pending July I. 1955: 
Awaiting Appellate Division action 	  
Awaiting taxpayer's action on statutory notice directed or 

sustained 	  
Received during year 	 
Disposed of during year: 

Closed 	  
Petitioned to the Tax Court 

Total 	  

Pending June 30, 1956: 
Awaiting Appellate Division action 	  
Awaiting taxpayer's action on statutory notice directed or 

sustained 	  

Total 	  

195, 115 

78 
100,144 

140, 790 
69 

	

8,848 	391, 952 	33,867 

	

991 	40, 206 	4, 307 

	

9,839 
	

432, 158 
	

38, 174 

140, 859 

7,961 
4,971 

3, 523 
186 
801 

213, 292 
299,604 

198,419 

512, 896 107, 088 

39, 170 

56,946 
50,142 

10, 808 

3, 398 

3, 514 
7, 294 

Table 13.-Results obtained in Appellate Division disposals of income, profits, estate, 
and gift tax cases not before the Tax Court, fiscal year 1956 

Decision of Appellate Division 

Number of 
cases 

0) 

Stipulations 
filed 

Cases ______________________________________________________________________________ number_ _ 
Deficiency in tax 	 thousand dollars__ 
Penalty 	  
Overassessment 	 do__ 
Net deficiency and penalty 	 do __ 

Table 16.-Income, profits, estate and gift tax ases docketed, stipulated, defaulted, and 
defended on the merits before the Tax Court, fiscal years 1947 to 1956 

Disposal Amount of 
Penalty 

Amount of 
overassess- 

ment 

Item 

3, 523 
63, 805 
12,065 
11,908 
63, 962 

8,062 
481 

352 

806 

130 
781 

10, 612 

	

44 	(*) 	 1947 

	

23 	2,425 	 1948 

149,340 	6,723 	135,101 	
1949
1950 

132,613 

1951 	  
1952 	  
1953 	  
1954 	  
1955 	  
1956 	  

Total 	  

3, 652 	1, 913 	217 
4, 402 	2,526 	458 
4, 537 	3,065 	413 
5,362 	2, 732 	419 
6,137 	3, 364 	541 
6,870 	3, 326 	596 
7, 122 	4, 189 	520 
4, 194 	5,465 	300 
4,971 	4,018 	201 
4, 574 	3, 605 	186 

51, 821 	34, 203 	3, 851 

'Less than $500, 

Agreements before statutory notice (including agreed overas-
sessments and agreed claim rejections)  

Agreements on directors' statutory notice during 90-day period.  
Agreements on reconsideration after Appellate Division's stat-

utory notices  
Defaults on Appellate Division's statutory notices (no petition 

filed)  
Defaults on directors' statutory notices sustained by Appellate 

Division (no petition filed) 	  
Unagreed overassessments and claims rejections 	  

Total 	  

(In t ousands of dollars) 
Number 

Defended on 
the merits 

(4) 

791 
949 
946 
956 

1, 064 
1, 002 
1,014 
1,191 
1, 027 

801 

9,741 



Basis of closing Overpay- 
ment 

(5) 

Overpay- 
ment 

(3) (1) 

Percent of 
amount in 

dispute 

(7) 

Amount 

(6) 

Deficiency 
and 

penalty 

(4) 

Deficiency 
and 

penalty 

(2) 

Amount in dispute Amount pproved Saved or recovered 

Number 

(In thousands of dollars) 

Dismissed 	  
Decision on merits 	  
Agreed settlement 	  

186 
I, 078 
3, 523 

5,918 
48,531 

192,520 

2, 419 
15, 518 
72, 999 

5,913 
21,650 
75,870 

1,603 
1, 931 

8,332 
35, 565 

146, 939 

99.9 
55.5 
55.3 

Total 	  246,969 90,936 103,433 190, 836 4, 787 3, 534 56.5 
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Table 17.-Appellate Division receipt and disposal of compromise and final closing 
agreement cases, fiscal year 1956 

Status Compromise 
cases 

Final closing 
agreement 

cases 

Pending July 1, 1955 	  
Received during year 	  • 283 27 
Disposed of during year: 442 73 

Accepted, granted, or approved 	  
Rejected 	  158 	  
Withdrawn  	 270 	  

62 	  
Total 	  

490 93 
Pending June 30, 1956 	  

235 7 

• Revised. 

Type of case and 
status 

Fiscal year 

1947 

(I) 

1948 

(2) 

1949 

(3) 

1950 

(4) 

1951 

(5) 

1952 

(6) 

1953 

(7) 

1954 

(8) 

1955 

(9) 

1956 

(10) 

Nondocketed cases 

Receipts 	  
Disposals 	  
Pending lune 30 	 

Docketed cases 

Receipts 	  
Disposals 	 
Pending lune 30 	 

Compromise cases 

Receipts 	  
Disposals 	  
Pending lune 30 	 

Total cases 

Receipts 	  
Disposals 	  
'ending lune 30 	 

_ 	. 	. 

5, 325 
5,243 
5,882 

3, 332 
2,986 
4,272 

1, 075 
863 
861 

9,732 
9, 092 

11,015 

7, 515 
5,473 
7, 924 

4, 598 
3,879 
4,991 

1, 629 
1,293 
1,197 

13,742 
10, 645 
14,112 

8,036 
6,108 
9,852 

4, 624 
4,484 
5,131 

2, 434 
1,942 
1,689 

15, 094 
12, 534 
16, 672 

7, 384 
6,896 

10, 340 

5, 335 
4,097 
6,369 

3, 810 
2,327 
3,172 

16, 529 
13, 320 
19,881 

7, 014 
7,147 

10,207 

6, 115 
4,941 
7,543 

3, 862 
3,348 
3,686 

16,991 
15, 436 1 5,944 
21,436 

7, 398 
7,528 

10 ,077 

6, 434 
4,971 
9,006 

3,184 
3,445 
3,425 

17,016 

22, 508 

i 20, 962 
18,674 
19, 365 

7, 677 
5,763 

10, 920 

I, 742 
3,263 
1,904 

30, 381 
20, 700 
32, 189 

8, 950 
14,737 
13,578 

4, 433 
6,858 
8, 495 

807 
2,085 

626 

14,190 
23, 680 
22, 699 

10, 608 
15,075 
9,111 

4, 781 
5,315 
7,961 

• 415 
• 758 
• 283 

• 15,804 
"21, 148 
"17, 355 

13, 816 
13,088 
9,839 

4, 971 
4,510 
8,422 

442 
490 
235 

19,229 
18,088 
18 , 496 

itevisea. 

Receipts of nondoc eted cases for the fiscal year 1953 include 10,06 cases tr nsferred ram internal revenue agents, 
conference sections m rged into the Appellate Division during 1952 under Reorganization Plan No. 1 of 1952. 

Table 19.-Receipt and disposal of income, profits, esta e, and gift tax cases in he Tax 
Court, fiscal year 1956 

Amount in dispute  

Cases Receiving Appellate Consideration or in Litigation 121 

Table 20.-Results obtained in income, profits, estate, and gift tax ca es disposed of in 
the Tax Court, fiscal year 1956 

Table 21.-Receipt and disposal o Tax Court cases in courts of appeals or in Supreme 
Court, fiscal year 1956 

Status 

In courts of appeals In Supreme Court 

Number 
of 

cases 

Amount 
(thousand 

dollars) 

Number 
of 

cases 

Amount 
(thousand 

dollars) 

Pending July I, 1955: 

I --   Appealed by Commissioner 	  59 4,681 316 Appealed by taxpayers 	  309 15,936 1, 753 Appealed by both 	  15 3,493 

Total 	  383 24,110 6 2,069 

Appealed during year: 
By Commissioner 	  75 6, 224 2 192 By taxpayers 	  301 23, 940 3 839 By bath 	  12 1,689 	  

Total 	  388 31,853 5 I, 030 

Disposed of during year: 
Favorable to Commissioner 	  152 7, 255 6 1,687 Favorable to taxpayers 	  77 4, 672 	  
Modified   	 35 4,185 1 435 Settled  	 6 881 	  
Dismissed 	  61 2,628 	  

Total 	  331 19,621 7 2,122 

Pending June 30, 1956: 
Appealed by Commissioner   	 51 5,445 2 178 Appealed by taxpayers 	  375 30, 326 2 799 Appealed by bath 	  14 571 	  

Total 	  440 36, 343 4 977 

Table 18.-Appellate Division receipt and disposal of nondocketed, docketed, and 
compromise cases (income, profits, estate, and gift taxes) fiscal years 1947 to 1956 

Status 
Number of 

cases 

(1)  

Deficiency 
in tax 

(2) 

Overpayment 

(4) 

Penalty 

(3) 

(In t ousands of dollars) 

Pending July 1, 1955 	  
Filed or reopened during year 	  
Disposed of during year 	  
Pending June 30, 1956 	  

9,243 
5, 002 
4, 787 
9,458 

597,621 
224, 278 
212, 586 
609,313 

124, 388 
17, 083 
34, 383 

107, 088 

1, 080, 048 
76, 073 
90, 936 

1, 065, 186 
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Table 22.—Receipt and disposal of suits filed by taxpayers in Federal courts, fiscal year 
1956 

Courts 

Pending July 1, 
1955 

Receive 	during 
y ar 

Dispo ed of 
during year 

Refunded Pending July I, 
1956 

Number 

(1) 

Amount 
in dis- 
pute 

(thou- 
sand 

dollars) 

(2) 

Number 

(3) 

Amount 
in dis- 
pute 

(thou- 
sand 

dollars) 

(4) 

Number 

(5) 

Amount 
in dis- 
pute 

(thou- 
sand 

dollars) 

(6) 

Amount 
(thou- 
sand 

dollars) 

(7) 

Percent 

(8) 

Number 

(9) 

Amount 
in dis-
pure 

(thou-
sand 

dollars) 

(10) 

Court of claims 	 
District courts 	 

Total 1 	 

493 
2,351 

160, 212 
117,059 

162 
889 

87, 587 
58, 155 

163 
781 

19, 216 
37, 267 

5,159 
13,162 

26.8 
35.3 

492 
2,459 

228, 582 
137, 946 

2, 844 277, 270 1, 051 145, 742 944 56,484 18,321 32.4 2, 951 366, 528 

I Six processing tax cases, $259,876.63'n dispute, were pe ding July 1, 1955; cases involving $15,713.97, o part of 
which was refunded, were disposed of during the year; 4 ca es $244,162.66 in ispute, were pendi g July 1, 1956. 

Note.—Suits filed by taxpayers are prim rily suits for refund of taxes or to enjoi the collection of to es (other han those 
relating to alcohol, tobacco, and firearms taxes). For distrit lion of these cases by court involved nd accord ng to the 
nature of the decision and for cases on appeal see table and text on pp. 30 and 31. 

Table 23.—Receipt and disposal of claims pending and suits filed by the United States 
in Federal and State Courts, fiscal year 1956 

Status 

Number Amount thousand 
doll rs) Percent 

recovered 

In suit Not in suit Total In dispute Recovered 

Pending July I, 1955 	  
Received during year in suit and for institution 

of suit 	  

Total 	  
Suits instituted during year 	  

Total to be accounted for 	  

Disposed of during year 	  
Pending July 1, 1956 	  

612 

45 

201 

22 

813 

67 

	

$30,215 	 

	

7,125 	 

657 
114 

223 	 
114 	 

771 109 880 37, 339 	 

253 
518 

25 
84 

278 
602 

14, 766 
$22,573 	 

$5, 071 34.3 

Note.—This table pertains primarily to suits to collect taxes or to reco er erroneo s refunds (other than t ose relating 
to alcohol, tobacco, and firearms taxes). Howe er, it does at include nsolvency a d debtor proceedings or lien cases 
in court which are included in tables 24 and 25. 

Cases Receiving Appellate Consideration or in Litigation 123 

lame Z4.—neceipT ana cusposso oy me voice or ne tmer tounser or insolvency ana 
debtor proceedings; fiscal year 1956 

Bankruptcy Miscellaneous 
Reorganization and re- insolvency 
proceedings 2  ceivership 

proceedings a 
proceedings 4  Total 

(1) (2) (3) 

Pending July 1, 1955 	  824 627 697 2,148 
Received during year 	  880 714 673 2,267 

Total cases 	  1,704 1,341 1,370 4,415 

Disposed of during year 	  1,002 956 837 2,795 
Pending June 30, 1956 	  702 385 533 1,620 

I Includes cases handled at national and regional le els. 
2  Proceedings instituted under the following sections or chapters of t e Bankruptcy A t: secs. 75 (agri ultural composi-

tions and extensions) and 77 (railroad reorganization ) and chs. X (corporate reorganizations), XI (arr ngements as to 
unsecured indebtedness), XII (real property arrangem nts), and XIII (wage earners plans) which involv tax claims and 
other rights and interests of the United States, and also require actio by legal personnel. 

a Bankruptcy liquidation proceedings and Federal or State receiver hip proceedings which involve t x claims of the 
United States, and also require action by legal person el. 

4  Proceedings relating to corporate dissolutions, inso vent banks, assi nments for the benefit of credito s or administra-
tion of estates of decedents which involve tax claims f the United States, and also require action by I gal personnel. 

Table 25.—Receipt and disposal by the Office of the Chief Counsel of lien cases and 
noncourt civil advisory cases; fiscal year 1956 

Lien cases Noncourt 
civil 

advisory 
In courts Not in 

court a 
cases 4  Tote 

(I) (2) (3) 

Pending July 1, 1955 	  1, 075 186 330 1,591 
Received during year 	  1.543 1, 842 1,650 5, 035 

Total cases 	  2,618 2,028 1,980 6,626 

Disposed of during year 	  2, 070 1, 882 1, 587 5,539 
Pending June 30, 1956 	  548 146 393 1,087 

I Includes cases handled at national and regional levels. 
Primarily suits for foreclosure by mortgagees or other secured creditors and suits to q iet title to which the United 

States is made a party. 
Primarily applications for discharge of property from tax lie s. 

4  Primarily memorandums on civil advisory matters from Re ional Counse to District Directors which are not related 
to court proceedings or lien cases. 
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Table 26.-Obligations incurred by the Internal Revenue Service, fiscal year 1956 

In thousands of dollars] 

district, or region 	 services 	services 	ment 
Internal Revenue office, 	Salaries 	Travel 	nication 	

Rent 
utility

and 
	equip- equip 	Other 	Total 

	

Commu- 	 Suies 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 

A.National 	office 	and 	regional totals 	(including 	Directors' offices) 

	

Total, 	Internal 	Revenue 

B.Regional offices (excluding Di-
rectors' offices) 

C.District Directors cffices ktianta: 

Boston: 

ihicago: 

Cincinnati: 

ffillas: 

Service 	266, 572 	7, 149 	6, 078 	1,973 	5, 070 	13, 053 	299, 895 

Cincinnati region 	29, 407 	866 	250 	175 	537 	466 	31,701 

San Francisco region 	31,188 	853 	306 	225 	524 	536 	33, 632 Regional counsel 	3,633 	87 	71 	II 	121 	45 	3,968 Regional inspection 	2,604 	396 	29 	11 	22 	27 	3,089 

ittlanta region 	4, 078 	190 	41 	19 	193 	205 	4, 726 Boston region I 	2, 521 	44 	24 	173 	95 	74 	2,931 :hicago region 	3, 757 	75 	41 	42 	83 	76 	4, 074 :incinnati region 	5,642 	192 	34 	11 	146 	143 	6, 168 Belles region 	2,391 	113 	21 	18 	80 	88 	2,711 Yew York City region 	5,377 	77 	61 	1 	120 	101 	5,737 3maha region 0 	5, 700 	156 	41 	135 	149 	187 	6, 368 0hiladelphia region 	5,157 	121 	46 	90 	107 	99 	5,620 Ian Francisco region 	4,008 	140 	41  	113 	111 	4,413 

National office 	16, 019 	528 	8 807 	105 	922 	8, 373 	29, 754 Atlanta region 	22, 594 	868 	175 	181 	471 	529 	24,818 Boston region I 	16,452 	349 	161 	192 	257 	211 	17,622 Chicago region 	30,046 	550 	255 	383 	435 	427 	32, 096 
Dallas region 	18,589 	793 	148 	209 	409 	526 	20, 674 New York City region 	34,172 	349 	365 	135 	511 	1,032 	36, 564 Omaha region 2 	25,759 	905 	169 	141 	457 	452 	27, 883 Philadelphia region a 	36, 108 	605 	340 	205 	407 	428 	38,093 

Atlanta 	3,123 	120 	22 	11 	43 	55 	3,374 Birmingham 	2, 426 	85 	20 	19 	29 	29 	2, 608 Columbia 	1,578 	58 	9 	4 	26 	21 	1, 696 Greensboro 	3,169 	129 	21 	84 	46 	85 	3,534 Jackson 	1,297 	63 	9 	8 	21 	24 	1,422 Jacksonville 	3,932 	129 	32 	34 	66 	56 	4, 249 Nashville 	2, 991 	92 	20 	3 	45 	59 	3,210 
Augusta 	1,127 	52 	11 	1 	20 	17 	1,228 Boston 	6,758 	108 	78 	4 	57 	52 	7, 057 b dington 	507 	25 	6 	4 	11 	8 	561 Nat ord 	3, 401 	70 	21 	8 	44 	32 	3,576 Portsmouth 	804 	33 	6 	2 	15 	13 	873 Providence 	1,333 	16 	14  	15 	17 	I, 395 
Chicago 	10,474 	80 	105 	212 	154 	131 	11,156 Detroit 	8,004 	142 	54 	111 	94 	118 	8,523 Milwaukee 	4,368 	III 	31 	1 	62 	52 	4, 625 Springfield 	3,443 	141 	24 	18 	42 	50 	3, 718 
Cincinnati 	2,652 	45 	16 	2 	49 	30 	2,794 Cleveland 	5, 368 	81 	60 	116 	65 	72 	5,762 Columbus 	1,710 	41 	16 	 31 	20 	1,818 Indianapolis 	4,483 	121 	29 	6 	83 	55 	4, 777 Louisville 	2, 668 	100 	28 	6 	41 	34 	2, 877 Parkersburg 	1, 774 	82 	16 	5 	32 	28 	1,937 Richmond 	3,369 	160 	40 	12 	57 	54 	3, 692 Toledo 	1,742 	45 	12 	17 	34 	26 	1,876 
Albuquerque 	794 	38 	7 	2 	25 	13 	879 Austin 	4,529 	195 	36 	161 	91 	96 	5,108 Dallas 	4,461 	188 	36 	12 	73 	50 	4, 820 Little Rock 	1,422 	87 	12 	5 	33 	29 	I, 588 New Orleans 	2,647 	97 	18 	10 	50 	220 	3,042 Oklahoma City 	2, 345 	75 	19 	2 	56 	29 	2.526 

Footnotes on p. 127. 

Table 26.-Obligations incurred by the Internal Revenue Service, fiscal year 1956- 
Continued 

[In thousands of dollars] 

district, or region 	 services 	services 	ment 
Internal Revenue office, 	Salaries 	Travel 	nication 	utility 	and equip- 	Other 	Total 

Commu- 	Rent and 	Supplies 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 

New York City: 
Albany 	2,150 	45 	17  	39 	22 	2,273 
Brooklyn 	6,621 	36 	81 	45 	117 	88 	6, 988 
Buffalo 	3, 112 	54 	22 	16 	42 	31 	3,277 
Lower Manhattan 	6,449 	45 	71 	19 	68 	693 	7,345 
Syracuse 	1, 907 	64 	16 	5 	37 	29 	2, 058 
Upper Manhattan 	8,554 	29 	97 	49 	88 	69 	8,886 

Omaha: 
Aberdeen 	732 	51 	4  	15 	10 	812 
Cheyenne 	472 	38 	4  	15 	6 	535 
Denver 	2,163 	63 	22  	28 	25 	2, 301 
Des Moines 	2,781 	110 	15 	2 	41 	25 	2, 974 
Fargo 	705 	47 	5  	9 	II 	777 
Kansas City 	2,117 	63 	10  	34 	29 	2, 253 
Omaha 	0,777 	69 	9 	1 	35 	21 	1,912 
St. Louis 	2,953 	70 	11 	1 	41 	47 	3, 123 
St. Paul 	3, 835 	124 	26 	I 	55 	64 	4, 105 
Wichita 	2, 525 	113 	22  	35 	26 	2,721 

Philadelphia: 
Baltimore 	6, 664 	81 	64 	8 	48 	71 	6, 936 
Camden 	2, 065 	46 	13  	23 	23 	2, 170 
Newark 	6, 301 	59 	78 	77 	60 	75 	6,650 
Philadelphia 	7, 925 	108 	94 	2 	77 	75 	8,281 
Pittsburgh 	4, 991 	84 	28 	19 	47 	43 	5, 212 
Scranton 	1, 924 	41 	13 	5 	18 	25 	2,026 
Wilmington 	819 	14 	4 	4 	7 	5 	853 

San Francisco: 
Boise 	818 	46 	9 	4 	15 	15 	907 
Helena 	822 	53 	8  	14 	16 	913 
Honolulu 	1,071 	33 	11  	16 	12 	1,143 
Los Angeles 	9,456 	158 	98 	159 	125 	130 	10,126 
Phoenix 	1,046 	41 	II 	2 	25 	23 	1,148 
Portland 	2, 027 	83 	15 	1 	32 	55 	2, 213 
Reno 	617 	19 	6 	1 	16 	7 	666 
Salt Lake City 	I, 006 	25 	7  	14 	10 	1, 062 
San Francisco 	6,976 	123 	61 	22 	105 	97 	7,384 
Seattle 	3, 341 	131 	40 	36 	47 	59 	3,654 

I Includes Northeast Service Cent r. 
Includes Midwest Service Center. 

a Includes International Operations Division. 

Table 27.-Cost of printing and binding for Internal Revenue Service, fiscal years 1955 
and 1956 

/Figures in thousands] 

Rua year 

Class of work 	 1955 

Quantity 	Cost Quantity 	Cost 

1956 

Tax return forms and other public-use forms and instructions 	928, 222 	$3,216 
Administrative forms and pamphlets 	557, 301 	I, 279 
All field printing 	13, 655 	65 
Excise tax stamps 	2, 345 

Total 	  1,499, 178 	$6, 906 

The method of reporting has been changed starting in the fi cal year 1956. The figures given for the fiscal year 1955 
were adjusted to correspond to the new framework for purposes of comparison. 

	

I, 066,127 	$3, 687 

	

324,044 	935 

	

32,000 	 97 
2, 305 

1, 422, 171 	$7,024 
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INDEX 

Accounting simplified, distilled spirits 	  
Accounts, delinquent: 

Analysis, 2-year period 	  
Closures, percentage of, increase in 	  
Collection program accelerated 	  

Administration, cost of: 
By activity, 2-year comparison 	  
By office and class of expenditure 	  
Printing and binding 	  

Agriculture, Department of, Extension Service 	  
Agricultural Chemists, Association of 	  
Alcohol and tobacco taxes: 

Alcohol taxes: 
Accounting simplified 	  
Collections: 

By regions, districts, States and Territories 	  
Comparison: 

2-year period 	  
1940-1956 	  

Quarterly 	  
Total amount 	  5, 

Offers in compromise disposed of 	  
Refunds, number and amount 	  

Enforcement program: 
Criminal action, results of 	  
Dealers, liquor, inspections of 	  
Investigations, firearms 	  
Seizures and arrests, liquor and tobacco law violations 	 
State of Oklahoma, violations of Liquor Enforcement Act of 1936 

Label activity under the Federal Alcohol Administration Act  
Laboratories: 

Analysis, chemical 	  
Research program 	  
Scientific journals, results of studies published in 	  

Obligations incurred 	  
Offers in compromise 	  
Permits authorizing operation: 

Alcohol, industrial, total number 	  
Establishments qualified, number of 	  
Federal Alcohol Administration Act, under the 	  
Tobacco, relating to 	  

Personnel 	  
Plants and permittees, inspection of 	  
Puerto Rico, manufactured products, collections 	  
Regulations 	  
Revenue Rulings published 	  
Stamps, beer and wine changed to return system 	  
Supervision, storekeeper-gauger, amount of production under 	 
Tabulations, production 	  
Tax structure, program to modernize and simplify 	  

81, 

Page 
42 

25 
24 
24 

71 
126 
127 

55 
44 

42 

80 

96 
99 
94 

83, 94, 97 
41 
37 

22 

4  19, 204 
 19, 20 

20 
42, 105 

44 
44 
44 
71 

40, 41 

104 
42, 104 
42, 105 
43, 105 

65 
43 

101 
46 
49 

9 
43 
42 
42 

129 



130 	Commissioner of Internal Revenue Annual Report 

Alcohol and tobacco taxes—Continued 
Tobacco tax: Page 

Cigar tax, collection by return 	  73 
Collections: 

By region, district, State, and Territories 	  84 
Comparison: 

2-year period 	  5, 97 
1940-1956 	  99 

Increase in 	  7 
Quarterly 	  94 

Refunds, amount of 	  37 
Seizures and arrests 	  19, 20 

Training, in-service 	  68 
Transfer of Federal tort claims investigations 	  63 

Appellate Division: 
Case receipts, increase in 	  27 
Dockets substantially current 	  27 
Excess profits tax 	  29 
Obligations incurred, total 	  71 
Suits, receipt and disposal of: 

Taxpayers, filed by, in Federal courts 	  122 
United States, filed by, in Federal and State courts 	  122 

Tax cases: 
Not before the Tax Court, tax case results 	  118, 120 
Receipt and disposal of: 

Backlog reduced 	  27 
Closing agreement 	  30, 120 
Offers in compromise 	  40, 120 
Pre-90-day and statutory notice 	  118 
Protested, 2-year comparison 	  27, 29 

Tax Court cases: 
Decisions, appeals from 	  30 
Petitioned, comparison, 2-year period 	  27 
Receipt and disposal of tax cases: 

Comparison, 10-year period 	  120 
Docketed, pending settlement or trial 	  119 
In courts of appeals or Supreme Court 	  121 
Status, fiscal year 1956 	  120 

Results obtained in disposal of: 
By stipulation 	  119 
Closures, fiscal year 1956 	  121 
Comparison, 1947-1956 	  120 

Audit: 
Determination letters: 

Adverse, appeal of 	  48 
Exempt organizations 	  48 
Pension trust 	  48 

Internal: 
Activities, regular, statistics covering 	  61 
Examinations, special 	  62 
Functions and objectives 	  61 

Obligations incurred, by class 	  71 
Return examination: 

Additional taxes, interest and penalties assessed: 
Analysis, 2-year period 	  36 
Decline in, reasons for 	  33 
Delinquent returns 	  33, 36 
Offers in compromise 	  40 

Index 

Audit—Continued 
Return examination—Continued 

Additional taxes, interest and penalties assessed—Continued 
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Page 
Prerefund 	  33, 36 
Verification, mathematical 	  13, 33, 36 

Increase in number, reasons for: 
Equipment, mechanized program 	  15 
Excise tax procedures implemented 	  15 
Selection, method of, improved 	  15 
Taxpayer assistance, new methods for 	  15 

Number examined, comparison, 2-year period 	  16 
Offers in compromise 	  16 

Awards, cash and incentive 	  67 

Bank Holding Company bill 	  60 
Bankruptcy Act 	  50 
Budget operation, field collaboration in 	  70 
Chief Counsel, Office of (see also Regional Counsel): 

Appellate courts, actions by 	  22 
Courtroom cases, results of 	  22 
Criminal action cases, 2-year period 	  22 
Decentralization of review of some offers in compromise 	 5 
Federal civil courts, cases decided 	  31 
Indictments, increase in 	  22 
Obligations incurred, by class 	  71 
Offers in compromise 	  40 
Receipt and disposal of cases: 

Civil advisory, lien and noncourt 	  123 
Enforcement Division 	  21 
Insolvency and debtor proceedings 	  123 
Suits filed by: 

Taxpayers in Federal courts 	  122 
United States in Federal and State courts 	  122 

Tax Court cases. 	(See Appellate Division.) 
Civil Service Commission 	  67 
Closing agreement cases: 

Final 	  120 
Tax Rulings Division, pending in 	  50 
Transactions, prospective 	  49 

Collections, internal revenue, total: 
All taxes 	  5, 93 
Comparison: 

2-year period 	  5, 98 
1940-1956, by source 	  99 

Increase in, reasons for 	  5 
Quarterly, by source 	  95 
Regions, districts, States, and Territories, by source 	  92 

Conventions, tax. 	(See Tax conventions and protocols.) 
Courts: 

Appeals, in, or Supreme Court, status of cases in 	  121 
Decisions affecting the Service: 

Second Circuit decision 	  23 
Supreme Court decisions 	  23, 31, 51 

District and State, pending tax cases 	  31 
Federal and State: 

Tax issues, cases involving 	  30 
United States, suits filed by 	  122 
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Courts—Continued 	 Page 
Federal civil courts, cases decided by 	30 
Federal, suits filed by taxpayer 	122 

Criminal action, results of, analysis, 2-year period 	22 
Employment taxes: 

Collections, total: 
All types 	  5, 79 
By regions, district, States, and Territories 	78 
Comparison: 

2-year period 	96 
1940-1956 	99 

Quarterly 	94 
Farmers, self-employment 	6, 9 
Farm laborers 	6, 9 
Federal old-age insurance 	  6, 10, 37, 78 
Increase in 	  5, 6, 9 
Offers in compromise 	40 
Protested tax cases, receipt and disposal of 	29 
Refunds, number and amount 	37 
Returns examined, number of 	16 
Returns filed, number of 	10 
Revenue Rulings, publication of 	49 
Tax liability, changes in 	  33, 36 
Tax rulings and technical advice processed, requests for 	47 

Enforcement. (See Alcohol and tobacco taxes, Audit, Office of Chief Counsel, 
and Intelligence Division.) 

Engineering issues: 
Advice, technical, requests for 	47 
Revenue Rulings, publication of 	49 

Enrollment and disbarment: 
Case statistics 	72 
Investigations, fraud 	  16, 19 
Practitioners, policy statement on uniform treatment of 	71 

Estate and gift taxes: 
Collections, total: 

By regions, districts, States, and Territories 	79 
Combined taxes 	5 
Comparison: 

2-year period 	  5, 96 
1940-1956 	99 

Increase in 	  5, 10 
Quarterly 	94 

Offers in compromise 	41 
Receipt and disposal of tax cases: 

Nondocketed, comparison, 10-year period 	120 
Pre-90-day and statutory notice 	118 
Protested and petitioned, comparison, 2-year period 	27 

Refunds, number and amount 	37 
Returns examined, number of 	16 
Returns filed, number of 	10 
Revenue Rulings, publication of 	49 
Tax cases, not before the Tax Court 	118 
Tax Court cases: 

Receipt and disposal of: 
Petitioned, comparison, 2-year period 	27 
Status, fiscal year 1956 	120 

Index 

Estate and gift taxes—Continued 
Tax Court cases—Continued 

Results obtained: 
By stipulation 	  
Closures, total for fiscal year 	  
Comparison, 1947-1956 	  

Tax liability, changes in 	  
Tax rulings and technical advice, requests processed 	  

Excess profits tax. 	(See Appellate Division.) 
Excise taxes: 

Collections, total: 
Combined taxes 	  
Manufacturers: 

By region, districts, States, or Territories 	  
Comparison: 

2-year period 	  
1940-1956 	  

Quarterly 	  
Miscellaneous: 

By regions, districts, States, and Territories 	  
Comparison, 2-year period 	  
Quarterly 	  

Retailers: 
By regions, district, States and Territories 	  
Comparison, 2-year period 	  
Quarterly 	  

Criminal action, results of 	  
Offers in compromise 	  
Increase in 	  
Cases, tax, protested, receipt and disposal of 	  
Refunds, number and amount 	  
Returns examination implemented 	  
Returns examined, number of 	  
Returns filed, number of 	  
Revenue Rulings, publication of 	  
Revision of 	  
Tax rulings and technical advice, requests processed 	  

Expenditures, analysis of 	  

Farmer : 
Gasoline tax refund bill 	  
Self-employment tax 	  

Federal Alcohol Administrations Act 	  
Federal Bureau of Investigation 	  
Federal Insurance Contributions Act 	  
Federal Unemployment Tax Act 	  
Firearms Acts, National and Federal: 

Investigations 	  
Revenue Rulings, number published 	  
Stamps, tax, number issued 	  

Foreign officials, tax law study 	  
Forms: 

Consolidation and simplification 	  
Printing, cost of 	  
Tax returns program 	  

General Accounting Office 	  
Government Printing Office 	  

Health, Education and Welfare, Department of 	  
Highway Act of 1956 	  

133 

Page 
119 
121 
120 

36 
47 

7 

86 

97 
99 
95 

88 
98 
95 

88 
98 
95 
22 
41 

5 
29 
37 
15 
16 
10 
49 
60 
47 
71 

13 
6, 9 

42, 105 
63 

6, 9 
7 

19 
49 

114 
59 

68 
127 

9, 46 

62 
70 

73 
47 

404408-57-10 
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Income and profits taxes: 
Collections, total: 	 Page 

By regions, districts, States, and Territories 	78 
Comparison: 

2-year period 	  5, 96 
1940-1956 	99 

Increase in 	5, 6 
Quarterly 	94 

Compromise cases, 10-year period 	120 
Criminal action, results of 	22 
Enforcement efforts, results of 	36 
Individual income, excessive prepayment of 	37 
Conventions, international 	58 
Increase in, percentage and reasons for 	5 
Postponed filing date 	10 
Refunds, number and amount 	37 
Refunds, claims for 	39 
Returns examined, number of 	16 
Returns filed, number of 	10 
Revenue Rulings, publication of 	49 
Service centers, returns processed in 	13 
Tax cases: 

Not before the Tax Court, results of 	118 
Receipt and disposal of: 

Nondocketed, comparison, 10-year period 	120 
Pre-90-day and statutory notice 	118 
Protested and petitioned, comparison, 2-year period 	27 

Tax Court cases: 
Receipt and disposal of: 

Comparison, 10-year period 	120 
Petitioned, comparison, 2-year period 	27 
Status, fiscal year 1956 	120 

Results obtained: 
By stipulation 	119 
Closures, total for fiscal year 	121 
Comparison, 1947-1956 	120 

Tax liability, changes in 	  33, 36 
Tax rulings and technical advice, requests processed 	47 

Informers, claims for rewards 	20 
Inspection (see also Security, internal; Audit, internal): 

Investigations, Federal tort claims transferred to 	63 
Obligations incurred, by class 	71 
Reports, direct issuance by Regional Inspectors 	61 

Intelligence Division, fraud investigations: 
Cases completed, 2-year period comparison 	19 
Cases, nonprosecution, post review of 	17 
Conferences instituted, Regional-National Office 	17 
Criminal prosecution, cases involving 	21 
Management techniques issued 	17 
Obligations incurred, by class 	71 
Personnel, investigative, results from increase in 	17 
Prosecution cases, control measures adopted 	17 
Violations, wagering and gaming 	17 

International Operations Division: 
Posts, foreign, established 	58 
Returns centralized, foreign and overseas addresses 	58 

Internal audit (See Audit, internal.) 
Internal revenue. (See Collections.) 

Index 	 13! 

Pag 

Joint Committee on Internal Revenue Taxation, review of overassessments 	3 
Justice, Department of 

	
17, 2 

Management improvements: 
Cooperation, closer, between field and Operations 	  
Form 1040A and other forms, modification of 
Quotas, production, abolished 	  
Research program accelerated 	 
Taxes, payroll, effort to simplify 	 
Taxpayer assistance program revised 

Net worth method 	2 

Offers in compromise: 
Cases disposed of, comparison 2-year period 

	
4 

Cases, receipt and disposal of 
	

12 
Decrease in backlog, reasons for 

	
4 

Regional Counsel, decentralization continued 
	

5 
Old-age insurance: 

Collections, total: 
• Comparison, 2-year period 	  5, 9 

Increase in, reasons for 	  
Quarterly 	  

Refunds, number and amount 	  
Returns filed, number of 	1 

Organizations, exempt, determination letters 	4 
Overassessments and overpayments (see also Refunds): 

Carryback adjustments received and disposed of 	 
Refunds and credits exceeding $100,000 	3 

Personnel (see also Security, internal): 
Enforcement: 

On rolls, total number 	  
Guides, classification, development of 	  

Technical, revision of qualification standards for 	6 
Total, comparison, 2-year period 	  

Printing and publication: 
Forms packages, income tax 	  
Procedures, purchasing, revised 	  
Stamp, cigarette tax, new design a saving 	  70, 7 

Property utilization program 	  
Publication program, technical (see also Regulations, internal revenue): 

Internal Revenue Bulletin; number of Revenue Rulings published: 
Comparison, 3-year period 	4 
Decline in number 	  

Public laws, factor in issuing regulations 	 
Puerto Rico, manufactured products, tax on 

Railroad Retirement Tax Act: 
Collections, total: 

By region, districts, States, and Territories 	  
5, S Comparison, 2-year period . 	  

Increase in 	  
Quarterly 	  

Refunds, including interest 	  
Records, retirement of inactive 	  
Recruitment, revenue agents 	  
Refunds, internal revenue: 

Claims for 	  
Gasoline for farm use, tax 	  
Income tax, excessive prepayment of individual 	  

7 
  46, 7 

7 
7 
7 

  52, 7 

9 
3 

3 

6 

4 
4 

1( 
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Refunds, internal revenue—Continued Page 
Number and amount 	  36 
Stamps, tax, redemption of 	  36 

Regional Counsel, civil advisory matters 	  50 
Regulations, internal revenue: 

Number published during year 	  45 
Public laws, important factor in issuing 	  45 
Revision program nearer completion 	  45 
Treasury Decisions published in pamphlet form 	  45, 49 

Returns, tax: 
Cigar, beer, and wine stamps changed to 	  9, 73 
Delinquent: 

Audit of 	  33 
Number secured, increase in 	  26 

Errors, mathematical: 
Comparison, number verified, 2-year period 	  14 
Percentage checked and amount of tax changes 	  13 
Reason for increase in number checked for 	  13 

Handling and storing, improved 	  69 
Number filed: 

Comparison, 2-year period 	  • 10 
Increase, percentage of 	  9 

Processing, service:centers: 
Expansion plans 	  13 
Information documents processed 	  14 
Operations performed 	  13 
Tabulating machine program 	  10 

Revenue Act of 1950 	  6 
Rulings, tax, and technical advice: 

Requests, number of: 
By subject 	  47 
Total processed 	  47 

Safety campaign and awards 	  69 
Self-employment taxes 	  5, 6, 9 
Service centers (see also Returns, tax), space for 	  69 
Security, internal: 

Case designation change 	  62 
Handbook, instructional 	  62 
Increase, case production 	  62 
Inspections periodic, by Treasury Department 	  63 
Investigations: 

Federal tort claims 	  63 
Personnel statistics 	  64 

Small Business Administration 	  55 
Social Security Amendments of 1954 	  45 
Space, consolidation and improvement of 	  69 
Stamp taxes: 

Cigarette tax stamp redesigned 	  70, 73 
Collections, total: 

By regions, districts, States, and Territories 	  84 
Comparison, 2-year period 	  97 
Quarterly 	  94 

Liquor, wholesale 	  42 
Redemptions, stamp 	  36 
Return system, beer and wine changed to 	  9 
Special-taxpayers, total number 	  115 
Special-tax stamp purchases by region and district 	  112 

Index 	 137 

Fag. 
Supplemental Appropriation Act of 1955 	6l 
Supreme Court of the United States. (See Courts; Appellate Division; Chief 

Counsel, Office of.) 

Tax conventions and protocols 	  58, 5! 
Tax Court of the United States. (See Courts; Appellate Division; Chief Counsel, 

Office of.) 
Taxpayers abroad 	  57, 51 
Taxpayer assistance: 

News releases, spot announcements and:slides 	 
Publication program 

	
5! 

Self and group:help expanded 
	

5: 
Student, civic, and business group instruction 

	
5' 

Telephone question-answering service expanded 
	

5: 
Tax Rate Extension Act of 1956 

	
61 

Technical assistance, legislative enactments: 
Tax committees of Congress 

	
61 

Treasury Decisions 
	

61 
Technical, obligations incurred, by class, total 

	
7 

Tobacco tax. (See Alcohol and tobacco tax.) 
Training: 

Advanced Training Center discontinued 	  
Executive and supervisory development programs undertaken 	6' 
Revenue agents, committee studying program for 	6: 
Treasury Law Enforcement School 	6 

Treasury, Department of 	  17, 24, 63, 7 

Unemployment insurance: 
Total collections: 

By regions, districts, States, and Territories 	7 
Comparison, 2-year period 	  5, 9 
Quarterly 	9 

Refunds, number and amount 	3 
Returns filed, number of 	1. 

Wagering tax: 
Collections, total 	 93, 95, 9 . 

Criminal action, indictments and results of 	2 
Criminal prosecution, results of 	2 
Investigations, number of 	1 

Ways and Means Committee, tax bill consideration 	6 
Withholding 	  5, 6, 3 
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