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Table 3.—Number of Individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987 -

Selected Historical Data

[All figures are estimates based on samples—money amounts are in thousands of dollars except as indicated]

N

Size of adjusted rg:mge{;i gross &dgﬁ:ﬁmu 1 Taxable.mcome
gross income
1984 1985 1984 1985 1984 1985
) @ @) @ 5) ©)

Total...coerice e e 99,438,708 - 101,660,287 2,139,904,356 2,305,951,483 1,701,365,731 1,820,740,833
Less than $1,000 '2... 3,329,148 " 3,292,007 -31,984,443 -36,740,956 63,799 s 6,856
$1,000 under $3,000. 6,883,760 6,771,487 13,732,880 13,581,245 6,504,129 5,947,953
$3,000 under $5,000. 7,030,537 6,685,481 28,151,199 26,769,868 17,251,761 16,049,013
$5,000 under $7,000. 6,584,434 6,570,968 39,617,706 39,356,896 26,095,663 25,680,025
$7,000 under $9,000. 6,792,831 6,664,279 54,388,545 53,477,888 38,888,493 37,544,431 -
$9,000 under $11,000 ... 6,051,873 6,235,044 60,390,249 62,125,340 45,303,739 46,036,142
$11,000 under $13,000.... 5,877,979 5,582,921 . 70,439,379 66,863,381 54,708,664 51,016,092 °
$13,000 under $15,000. 5,202,547 5,386,772 h 72,660,372 75,352,290 57,397,788 58,884,575
$15,000 under $17,000. 4,893,833 4,895,393 78,195,614 78,225,269 62,489,602 61,708,177
$17,000 under $19,000. 4,561,541 4,542,598 82,012,673 81,675,266 66,307,248 65,462,334
$19,000 under $22,000. 5,645,759 6,089,064, 115,466,828 124,506,145 93,889,175 100,462,536
$22,000 under $25,000.... 5,198,716 5,051,210 122,123,861 . 118,539,622 . r99,375,158 95,256,056
$25,000 under $30,000.... 7,635,404 7,457,947 209,274,643 204,399,150 168,008,165 164.077.078
$30,000 under $35,000. 6,020,636 6,451,040 195,263,778 - 209,135,063 155,819,230 R
$35,000 under $40,000. 5,054,470 5,184,620 188,944,011 193,807,899 149,423,027 320,091,716
$40,000 under $50,000. 5,963,041 6,701,544 264,922,227 297,914,321 210,324,094 233,646,097 -
$50,000 under $75,000. 4,657,702 5,628,639 275,046,849 333,710,362 214,921,141 259,467,072
$75,000 under $100,000.. 1,049,444 1,263,409 89,289,787 107,424,625 69,194,901 82,293,087‘
$100,000 under $150,000 .... 581,498 706,248 69,273,546 84,315,947 53,604.014} 90,834,865
$150,000 under’ $200,000 179,695 203,109 30,767,972 34,884,492 23,865,523 T
$200,000 under $300,000 132,306 152,623 31,729,787 36,457,244 24,405,339 ’
$300,000 under $500,000 .. 67,405 85,565 25,780,158 32,529,032 19,789,383 52,919,889 %
$500,000 under $1,000, 000 29,215 41,107 19,729,296 27,541,427 15,798,723 21,269,595 .
$1,000,000 or more 14,834 17,312 34,687,437 40,099,667 27,938,970 32,087,247,

Returns showing total income tax *
Percentage of
. Total income tax 3 returns showing no
Size of adjusted . total income tax Average tax Tax as percentage
gross income {whole doilars) i of AGIH
1984 1985 1984 1985 1984 1985 1984 1985,
@ ®) R (10) (1) 12, (13- (14)

Total. 301,923,057 325,710,254 17.9 18.5 3,698 3,931 144 14.4
Less than $1,000 '2..., 419,790 . 185,922 99.2 99.7 16,7833 16,964 3 - -
$1,000 under $3,000.. 44,652 41,698 93.8 . 944 - 104 m 54 54
$3,000 under $5,000.. 430,167 347,878 40.8 1482 103 . 100 25 2.4
$5,000 under $7,000.. 1,233,034 1,193,043 337 33.9 282 275 4.7 4.6
$7.000 under $9,000.. 2,483,282 2,259,763 213 1263 465 460 5.8 5.7
$9,000 upder $11,000 3,617,920 3,480,779 8.2 11.8 651 633 6.5 6.3
$11,000 under $13,000. 5,013,506 4,548,843 52 5.9 899 865 7.5 7.2
$13,000 under $15,000. 5,831,903 5,789,495 36 3.9 1,163 1,119 8.3 8.0
$15,000 under $17,000. 6,785,324 6,534,361 2.0 2.9 1,415 1,375 8.9 8.6
$17,000 under $19,000 . 7,775,189 7,482,062 1.8 23 1,736 1,686 9.7 94
$19,000 under $22,000. 11,677,768 12,203,165 1.5 2.0 2,100 2,044 103 .100
$22,000 under $25,000 13,237,769 12,275,305 1.0 16 2,573 2,469 1.0 10.5
$25,000 under $30,000.. 23,793,004 22,916,849 1.2 1.0 3,152 3,103 115 1.3
$30,000 under $35,000 .. 23,926,881 25,080,332 7 8 4,004 3,919 12.3 121
$35,000 under $40,000.. 24,678,348 24,713,424 5 8 4,907 . 4,803 13.1 128

. $40,000 under $50,000.. 38,675,241 '41,501,665 3 4 6,504 6,215 146 14.0
$50,000 under $75,000 .. 47,355,174 56,064,781 4 2 10,211 9,984 17.3 16.8
$75,000 under $100,000... + 18,759,377 21,794,656 4 3 17,944 17,297 211 203
$100,000 under $150,000 17,117,874 19,895,978 2 4 29,502 28,296 248 237

-$150,000 under $200,000. 8,644,645 9,760,959 2 A 48,205 48,128 28.2 28.0
$200,000 under $300,000. 10,013,524 11,362,146 2 2 75,844 74,658 316 31.2
$300,000 under $500,000 . 8,761,557 10,670,832 2 .2 130,272 124,947 341 32.2
$500,000 under $1,000,000.. 7,526,585 9,878,188 2 2 258,255 240,714 38.2 359
$1,000,000 or more 14,120,545 15,728,128 2 3 . 954,091 810,931 408 393

See notes following Table 20.
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Table 3. (Continued)—Number of Individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars, except as indicated}

Number of Adjusted f
Size of adjusted rt;t‘tTmsr(gr gross inoome (aGh ! Taxable income
gross income
1986 1887 4 1986 1987 4 1986 1987 4
(1) @ @ @ &) ©

Total 103,045,170 106,996,270 2,481,681,046 2,773,824,198 1,947,024,584 1,850,597,119
Less than $1,000 *2......ovviveiiree e, 3,082,866 3,691,379 —41,192,239 -38,160,729 2,988 155,369
$1,000 under $3,000 6,943,446 7.433,802 14,071,650 14,894,572 6,091,094 1,360,813
$3.000 under $5,000 6,918,848 6,691,090 27,868,449 26,725,935 16,360,716 3,759,804
$5,000 under $7,000 6,476,499 6,422,132 38,957,006 38,413,878 24,601,096 8,264,832
$7,000 under $9,000 6,193,124 6,300,234 49,544,545 50,368,689 33,689,430 15,178,900
$9,000 under $11,000..........ccoirirniinviiecennnee 6,143,571 5,928,842 61,191,194 59,187,847 43,902,314 21,801,837
$11,000 under $13,000... 5,555,106 5,580,094 66,594,415 66,951,853 49,577,787 29,932,090
$13,000 under $15,000 5,248,065 5,292,576 73,308,776 73,989,299 56,529,121 36,864,357
$15,000 under $17,000 4,744,416 4,800,582 75,841,890 76,680,566 59,389,086 41,945,445
$17,000 under $19,000 4,478,236 4,487,621 80,591,475 80,697,963 64,065,790 46,210,802
$19,000 under $22,000 6,070,710 5,879,795 124,453,078 120,205,965 98,830,208 72,352,317
$22,000 under $25,000 ... 5,218,320 5,297,494 122,393,950 124,251,696 98,488,143 78,121,158
$25,000 under $30,000 ... 7,559,001 7,494,827 207,876,371 205,551,504 165,356,830 133,895,752
$30.000 under $35,000 ..
$35,000 under $40,000 11,489,629 11,604,644 398,161,168 402,500,618 313,916,975 270,913,902
$40,000 under $50,000........ 7,458,776 7,862,901 332,210,863 350,409,748 259,365,436 242,712,736
$50,000 under $75,000 ... 6,427,825 8,110,447 381,831,768 484,023,071 295,296,881 347,978,968
$75,000 under $100,000. 1,546,776 2,064,189 131,926,730 175,453,698 100,211,601 129,661,327
$100,000 under $150,000
$150,000 under $200,000 1,115,593 1,513,654 146,973,805 200,973,127 112,757,958 153,927,488
$200,000 under $300,000 .. P
$300.000 under $500,000 290,946 429,671 82,840,607 124,073,7H 64,277,685 100,643,815
$500,000 under $1,000,000... 51,558 75,352 33,670,463 50,898,244 27,327,574 42,794,638
$1,000,000 Of MOre........cccoerverreereinanans 31,859 34,944 72,565,082 85,732,872 56,985,871 72,120,769

Returns showing total income tax
Percentage of
. | Total income tax 3 returns showing no
Size of adjusted total incoms tax Average tax Tax as percentage
gross income (whole dollars) of AGI
1986 1987 4 1986 1987 4 1986 1987 1986 1987 4
(] ® 9} (10) (1) (12) (13) (14)

Total 367,287,213 369,202,757 18.5 18.9 4,374 4,257 15.1 13.7
Less than $1,000 '2 .. 315,949 180,244 99.5 79.6 19,520 240 - -
$1000 under $3000... 58,848 183,643 94.1 70.0 143 82 7.1 4.0
$3,000 under $5,000. 331,163 435,734 51.8 55.4 99 146 23 36
$5,000 under $7,000. 1,047,045 998,787 35.1 36.4 249 244 4.1 4.1
$7.000 under $9,000.... 1,953,699 1,790,904 29.1 34.3 445 433 5.5 5.4
$9,000 under $11,000...... 3,203,202 2,581,645 133 29.2 601 615 6.0 6.1
$11,000 under $13,000.... 4,326,834 3,649,095 6.2 188 831 806 6.9 6.7
$13,000 under $15,000.... 5,409,582 4,701,766 39 9.0 1,073 976 7.7 7.0
$15,000 under $17,000 6,304,604 5,671,873 24 35 1,361 1,225 8.5 7.7
$17,000 under $19,000 7.243,966 6,288,383 1.6 29 1,644 1,444 9. 8.0
$19,000 under $22,000 11,947,487 10,034,366 13 2.0 1,995 1,742 97 8.5
$22,000 under $25,000.... 12,727,389 11,357,271 0.8 1.7 2,459 2,181 10.5 9.3
$25,000 under $30,000.... 22,850,961 20,395,355 0.8 07 3,047 2,141 - 1.1 10.0
$30,000 under $35,000 ...
$35.000 under $40,000 } 48,628,502 42,809,754 05 0.5 4,253 3,708 123 10.7
$40,000 under $50,000.... 45,744,224 41,345,872 0.2 03 6,143 5,274 13.8 118
$50,000 under $75,000 62,459,834 69,872,423 02 0.2 9,737 8,630 16.4 145
$75,000 under $100,000.. 26,280,965 31,277,163 0.2 0.1 17,027 15,171 20.0 178
$100,000 under $150,000
$150.000 under $200,000 37,289,197 43,415,426 0.2 0.2 33,498 28,754 25.4 21.7
$200,000 under $300,000 ..
$300.000 under $500,000 27,066,736 32,978,242 02 0.1 93,196 76,866 327 26.6
$500,000 under $1,000,000 12,928,118 14,745,147 0.2 0.2 251,192 196,006 38.5 29.0
$1,000,000 or more 29,168,908 24,489,662 0.2 03 917,031 702,777 40.3 28.7

See notes following Table 20.
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Table 4.—Reconcilation of Adjusted Gross Income (AGl) and Personal Income Used in the Nauonal Income and Product
Accounts (NIPA), Selected Years, 1970-1987

[ANl figures are estimates—money amounts are in billions of dollars]

tncome and adjustment items 1970 1975 1880 1985 1986 p1987
1) @ [&)] @ ©) )
1. Personal Income (per NIPA) 831.8 1,313.4 2,258.5 3,325.3 r3,526.2 3,777.6
2. Portion of p Xl 1e not Inctuded in AGI 181.2 350.5 608.5 1,021.4 r1,100.6 1,090.0
Transter payments (except taxable military pay and taxable
. Government pensions) 793 176.9 290.3 1416.8 r440.8 454.3
Other labor income (except fees)...........occevrnnnen. NRIOPUUIION 318 65.0 136.5 11843 - r195.7 2089
Imputed income 255 33.4 45.1 55.3 71.1 919
Investment income received by nonprofit institutions or
retained by fiduciaries ;. 7.7 11.2 21.7 348 r33.0 331
Investment income retained by life insurance carriers and
néninsured pension funds ! 125 235 599 1128 r119.0 129.1
Ditterences in accounting treatment (NIPA vs. IRS).. 8.5 16.0 141 87.3 97.7 91.2
Other excluded or tax exempt income. 15.8 244 41.0 130.2 r143.3 81.5
3. Portlon of AGI not included in p 1| 41.7 85.1 157.8 299.4 r397..8 452.2-
Personal contributions for social insurance.. 278 50.4 88.6 149.3 r161.9 1729
Net capital gain from sales of property.... 89 14.2 29.7 69.8 r133.6 134.2
Taxable private pensions..... 6.3 13.1 28.3 729 r94.1 1100
S Corporation income (taxed through shareholders). 1.7 21 7 6.2 7.5 236
Other taxable income 29 5.4 10.5 1.2 r6 11.4
4. Total net adj for ptual diff :
(line 2 minus line 3) 133.5 265.4 450.7 722.0 1702.8 637.8
5. Estimated total AGI (per NIPA) (line 1 minus line 4) ......... 698.3 1,048.0 1,807.9 2,603.4 r2,823.4 3,139.8 "
6. Adjusted gross income (AGI) (SOI)......c.coeeaieirnrninnninniiens 631.7 947.8 1,613.7 2,306.0 2,481.7 2,788.0
7. Estimated difference In AGI (NIPA vs. SOI) :
(line 5 minus line 6) 66.6 100.2 184.1 297.4 r341.7 351.8

See notes following Table 20.

" Table 5. —Personal Income and Total Adjusted Gross Income Based on lndiwdual Income Tax Returns per National Income

and Product Accounts (NIPA), Tax Years 1947-1988

[All figures are estimates—money amounts are in billions of dollars]

. Total Difference
Personal " adi
Tax year income justed gross
” (por NIPA) " praditingl Amours P ersons
BN income
) B @ )

1947 oot 190.2 170.6 196 ° 103 ©
1948 209.2 184.6 24.6 .18
1949 oot 206.4 181.7 24.7 12.0.
1950 . .evceervvenirseneses s st sssssssnss s 228.1 201.4 26.7 1.7
1957 oo : 256.5 228.8 27.7 -10.8
1952 2738 241.8 32.0 N7
1953 290.5 257.1 33.4 1.5
1954 293.0 256.4 36.6 12.5
1955 314.2 2774 37.1 1.8
1956 . 337.2 297.9 39.3 1.7
1957 oot ettt 356.3 310.7 45.6 12.8
1958...... 367.1 316.0 51.1 13.9
1959 390.7 338.7 52.0 13.3
1960 409.4 352.5 56.9 13.9
1961 426.0 365.8 60.2 14.1
1862 R 453.2 387.8 65.4 14.4
1963 OO OO RO PAOOTOOPEOPUURROON 476.3 408.7 67.6 14.2
1884 ...ovvooonoe ettt st 510.2 4420 68.2 13.4
FOB5 oo rvoesiisins sttt ss st 552.0 479.4 726 13.2
1966 600.8 . 520.0 80.8 13.4
1967. 644.5 555.4 89.1 13.8
1968 . 707.2 610.0 97.2 13.7
1969 e 7729 663.4 1095 14.2
1970 831.8 698.3, 1335 16.0
1971 894.0 745.6 148.4 16.6
1972 981.6 824.7 156.9 16.0
1973 1,101.7 926.0 175.7 15.9
1974 1,210.1 1,004.0 206.1 17.0
1975 1,3134 1,048.0 265.4 20.2
1976 1,451.4 1,166.7 284.7 19.6
1877 et sttt 1,607.5 1,297.0 310.5 19.3
1978 1,812.4 1,466.9 345.5 19.1
1979 2,034.0 1,647.3 386.7 19.0
1980 2,258.5 1,807.9° 450.6 20.0
1981 2,520.9 1,980.0 530.9 211
1982 2,670.8 2,059.4 611.4 22,9
1983... OSSOSO 2,838.6 2,176.3 662.3 233
1984............. 3,108.7 2,407.3 701.4 226
1985 3,325.3 2,603.4 713.7 .215
1986 13,526.2 12,823.4 702.8 9.9

p1987 37776 3,130.82 637.82 1692
PIGBB....coriiii e e e 4,064.5 na. na. na.

See notes following Table 20.



Table 6.—Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and Adjusted Gross
Income Reported on iIndividual Income Tax Returns per SOI, Tax Years 1947-1987

[All figures are estimates—money amounts are in billions of dollars}
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Adjusted gross income (AGI) Difference
Tax year Reported on tax
N rtums or Amous i
1) @ @ )
1947 170.6 149.7 209 123
1948 cocooovvvresreeeees e snsserses 184.6 163.6 21.0 11.4
194D oo ees e 181.7 160.6 21.1 11.6
1950 201.4 179.1 223 1.1
1951...... 2288 202.4 26.4 115
1952 2418 215.3 265 1.0
1953...... 257.1 228.7 28.4 1.0
1954 .o 256.4 229.2 27.2 10.6
1955..... 277.1 2485 286 10.3
L OO 279.9 267.8 30.1 10.1
1O57 ooooeeeeeeeseee e eee e vemtee s es s 310.7 280.4 303 9.8
1958 316.0 281.2 348 1.0
1959...o.o oo eeeeeeeseses s s st 338.7 305.1 336 9.9
1960 ......e.eveeeereeeeeeeeees e sene s e e snene 3525 3155 37.0 10.5
1961 365.8 329.9 359 9.8
1962........ 387.8 348.7 39.1 10.1
1963....... 408.7 368.8 39.9 9.8
1964....... 4420 396.7 453 10.2
1965....... 479.4 429.2 50.2 10.5
1966....... 520.0 468.5 515 9.9
1967 555.4 504.8 50.6 9.1
1968....0ouvveverissernrcrens e 610.0 554.4 55.6 9.1
1969....... 663.4 603.5 59.9 9.0
1970 698.3 631.7 66.6 95
1971 745.6 673.6 720 97
1972 824.7 746.0 78.7 9.5
1973 926.0 827.1 98.9 10.7
1974....... 1,004.0 905.5 98.5 9.8
1975 1,048.0 947.8 100.2 96
1976 1,166.7 1,053.9 1128 9.7
1977 1,297.0 1,158.5 1385 10.7
1978. 1,466.9 1,302.4 164.5 1.2
1979, 1,647.3 1,465.4 1819 1.0
1980....... 1,807.9 1,613.7 194.2 10.7
1981 1,990.0 1,7726 217.4 10.9
1982 2,059.4 1,852.1 207.3 10.1
RLE S 21763 1,942.6 233.7 10.7
L7 SO 2,407.3 2,139.9 267.4 1.1
1985 12,603.4 2,306.0 1297.4 1.4
1986 12,823.4 2,481.7 1341.7 r12.1
p1987...... 3,139.8 277382 366.0 2 1.72

See notes following Table 20.
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Table 7.—Standard, Itemized, and Total Deductions Reported on Individual Income Tax Returns, Tax Years 1944-1987

[All figures are estimates based on samples—number of returns are in millions; money amounts are in billions of dollars]

Standard deduction ! itemized deductions Total deductions
Tota)
Tax number , Percentage
year of Number Number 3 . of adjusted
returnsg ratut:'n 2 Amount retu‘:’n 52 Amount Amount gms(smng“m

1 @ ® ) ®) ©) @
1944 471 38.7 8.0 8.4 48 12.8 1.0
1945 49.9 415 8.1 85 55 13.6 1.3
1946 52.8 441 8.9 88 6.3 15.2 1.3
1847 55.1 447 9.8 104 78 17.6 11.8
1948.. 52.1 43.2 1.5 88 79 19.4 119
1949 51.8 42.1 1.1 97 88 19.9 124
1950, 53.1 42.7 12.0 10.3 9.9 218 12.2
1951 55.4 439 133 116 119 252 125
1952 56.5 437 137 128 136 273 127
1953 57.8 43.4 14.2 144 15.6 298 13.0
1954.. 56.7 410 133 157 17.4 30.7 134
1955 . 58.3 414 13.6 169 20.0 336 135
1956 59.2 40.7 13.8 185 226 36.4 - 136
1957 o 59.8 397 13.8 202 257 39.5 14.1
1958. 59.1 38.3 13.2 208 275 40.7 145
1959 60.3 37.8 134 225 320 45.4 149
1960.. 61.0 36.9 131 241 353 48.4 153
1961.. 615 36.2 12.9 253 384 51.3 15.6
1962.. 62.7 36.3 131 265 417 54.8 16.7
1963.. 63.9 358 131 28.2 46.1 59.2 16.1
1964 65.4 38.5 202 269 46.8 67.0 16.9
1865 67.6 39.7 206 278 50.7 714 , 16.6.
1966.. 70.2 416 218 28.6 546 76.4 16.3
1967.. " 419 221 298 59.6 817 16.2
1968.. 41.7 221 320 69.2 91.3 16.4
1969. 409 216 349 80.2 101.8 16.8
1970.... 388 324 354 88.2 120.5 19.0
1871 439 48.1 30.7 19 139.9 207
1972.. 50.6 69.8 27.0 96.7 166.4 222
1973.. 526 73.6 28.0 107.0 180.6 218

- 1974.. 53:.8——|———76:%—— |- .6 1194 1955 I

1975.. 56.1 100.8 26.1 122.3 233.2 235
1976.. 58.7 © 1138 26.0 1338 2476 23.5.
1977.. 63.7 137.7 229 138.5 276.2 238
1978.. 64.0 139.8 25.8 164.4 304.3 234
1979.. 66.2 .148.8 26.5 184.2° 333.0 227
1980.. 65.0° 1460 7 29.0 218.0 346.0 226
1981.. 63.8 1447 316 256.4 401.2 226
1982.. 619 140.2 334 284.5 425.2 229
1983.. X 61.1 138.5 352 309.6 448.7 231
1984 99.4 61.2 139.5 38.2 358.9 499.6 233
1985 .. 101.7 61.8 145.0 .39.8 - 405.0 554.7 239
1986..: 103.0 1 624 151.0 40.7 4471 611.3 246
1987 o s 107.0 714 2162 35.6 392.0 607.2 219

See notes following Table 20.



Table 8.—Personal Income Per National Income and Produ

Tax Per SOI, Tax Years 1947-1987

[ANl figures are estimates—money amounts are in billions of dollars}
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ct Accounts (NIPA) and Taxable Income, and Individual Income
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Total income tax (per SOI) 3
Taxable income (per SOI) 2
Tox oy 45 & porconage o
year (ger
NiPa) ! Asa Total
Personal Taxable
Am tage of j ]
ount pep;'::; ir?goms income income

[§)] @ ©] (4 5 (6
190.2 754 39.6 18.1 9.5 240
209.2 748 35.8 15.4 7.4 20.6
206.4 717 347 145 7.0 20.2
2281 843 37.0 184 8.1 21.8
256.5 99.2 387 24.2 9.4 259
2738 107.2 39.2 27.8 10.2 25.9
290.5 1143 39.3 29.4 101 25.7
293.0 1153 394 26.7 9.1 23.2
314.2 128.0 40.7 296 9.4 23.1
337.2 1415 42.0 32.7 97 231
356.3 149.4 419 344 9.7 230
367.1 149.3 40.7 34.3 93 23.0
390.7 166.5 426 38.6 9.9 23.2
409.4 171.6 419 39.5 9.6 23.0
426.0 1818 427 42.2 9.9 23.2
453.2 1953 431 449 9.9 23.0
476.3 208.1 439 48.2 1041 23.1
510.2 2299 451 47.2 9.3 20.5
552.0 255.1 46.2 49.6 "9.0 19.4
600.8 286.3 477 56.1 9.3 19.6
644.5 3151 48.9 63.0 98 20.0
707.2 352.8 49.9 76.7 10.8 217
772.9 388.8 50.3 86.6 11.2 223
831.8 401.2 48.2 83.9 101 20.9
894.0 414.0 46.3 85.4 9.6 20.6
981.6 447.6 456 93.6 9.5 20.9
1,101.7 5119 46.5 108.1 9.8 211
1,2101 5736 47.4 123.6 10.2 215
1,313.4 5985.5 453 1245 95 209
14514 674.9 46.5 141.8 9.8 21.0
1,607.5 733.8 456 159.8 9.9 218
1,812.4 846.4 46.7 188.2 104 222
2,034.0 926.6 456 2145 105 23.2
2.258.5 1,045.2 46.3 250.3 111 240
2,520.9 1,170 46.4 2841 113 243
2,670.8 1,231.9 46.1 2776 10.4 226
2,838.6 1,300.2 458 274.2 9.7 21.1
3,108.7 1,447.0 46.5 3019 9.7 209
3,325.3 1.550.5 46.6 325.7 9.8 21.0
r3,626.2 1,665.6 47.2 367.3 10.4 22.1
13,777.6 1,850.6 49.0 369.2 9.8 20.0

See notes following Table 20.
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Table 9.—Number of Individual Income Tax Returns, by Type of Tax Settlement, Tax Years 1944-1987

[All figures are estimates based on samples—number of returns are in millions)

Selected Historical Data

Retums with—
Tax Total
year number of Tax due . No overpayments
retums a qm‘d Overpayments or tax due a
filing time of filing

4} @ @ @
1944 471 22.6 22.9 1.6
1945 49.9 14.5 © 335 1.9
1946 52.8 13.6 344 48
1947 55.1 153 330 6.7
1948 52.1 8.1 38.4 5.6
1949 51.8 138 -~ 30.2 79
1850 53.1 143 320 6.8
1951 55.4 18.6 310 58
TO52... et e oot s e e r b s et e e 56.5- 193 3241 5.1
1953 57.8 - 18.0 327 6.2
1954 56.7 16.6 35.2 5.0
19855 58.3 18.7 35.4 4.2
BO5B ... .eeeeeee et ettt e e et dsa s b e bt 59.2 19.4 36.1 3.7
1957 59.8 18.6 376 36
1958 59.1 18.1 374 36.
1959 - 60.3 19.1 38.4 28
1960 61.0 18.1 394 35
1961 61.5 18.6 40.0 28
1962 627 . 18.7 409 . 3.1

1963 639 . 193~ 414. 33.
1964 65.4 . 225 393 3.5
1965.... 67.6 .20.0 . 443 32
1966 70.2 17.8 49.4 3.0
1967 n7 17.6 512 3.0
1968 73.7 20.3 50.6 28
1969 758 179 549 30
1970 743 16.5 '66.3 25
1971 746 17.0 55.3 24
1972 776 11.9 633 23
1973 80.7 14.2 64.2 2.2

974 e 833— 15.4—— 65.8 21

1975 82.2 158 638 26
1976 84.7 16.9 65.0 28
1977 86.6 17.8 66.0 28
1978 5 89.8 216 65.5 27
1979.. 927 188 714 24
1980 939 .. 218 69.8 23

1981 954 ..23.0 700 24 -
1982 953 20.3 724 26

1983....... 96.3 185 . 750 29 .
1984 99.4 21.2 756 27

1985 101.7 212 77.4 30 -
1986 103.0 215 78.1 35
1987. 107.0 238 798 34

See notes following Table 20.
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Table 10.—Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected income Years,

1970-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars}
item 1970 1978 1980 1985 1986 1987
3 @ —® @ ® ®
Number of returns, total 5,769,741 7,221,346 8,931,712 11,928,573 12,393,700 13,091,132
Number with net income............ccccoceevrieninvennen. na. na. na. 8,640,701 9,247,806 9,884,338
Inventory, end of year......c.....oovcveraraisnsnarnenns 11,060,775 15,578,040 21,996,236 24,969,895 24,476,892 26,332,702
Busl ipts, total 198,582,172 273,954,741 411,205,713 540,045,430 558,384,259 610,822,732
Income from sales and operations..................... na. 272,342,560 407,169,299 528,675,271 r548,273,173 598,315,189
Total d 168,044,746 234,318,288 356,258,495 481.272.852 468,960,496 505,362,105
Cost of sales and operations..............ccccvuvereenen 109,148,811 146,261,435 209,889,809 232,294,132 232,134,760 255,045,271
Purchases 88,585,913 117,722,352 168,301,517 na. n.a. 173,399,840
Cost of labor 7,704,285 8,791,083 10,922,221 14,504,201 17,317,871 19,631,015
Materials and supplies ...........ccccevevervvrivrrninnnn. 6,216,057 9,090,638 12,909,222 na. na. 23,841,762
Commissions 1,274,016 2,225,830 3,333,345 na. 5,461,118 © 6,261,859
Net salaries and wages ... 15,107,047 20,227,859 26,560,821 38,265,691 38,691,599 42,329,477
Car and truck expenses .. na. na. 13,378,289 17,044,421 16,380,826 17,469,744
Rent paid 4,636,528 6,676,314 9,636,290 15,258,690 15,653,599 16,358,248
Repairs 2,444,607 3,044,175 5,031,573 na. n.a. 7.437,987
Taxes paid 3,775,502 5,423,961 7,672,459 na. n.a. 8,449,142
Utilities n.a. na. 4,780,337 n.a. 12,644,624 13,361,789
Insurance 2,309,608 3,503,812 6,003,126 na. 10,783,481 11,718,559
Interest paid 1,784,276 3,390,845 7,190,257 11,913,982 11,504,437 11,615,902
Depreciation . 5,451,525 7,958,143 13,952,703 26,291,389 26,418,043 25,557,350
Pension and profit sharing plans... 72,741 125,296 141,463, 311,323 638,262 547,886
Net income (less deficit) ............. 30,537,426 39,636,453r 54,947,219 78,772,578 90,423,763 105,460,627
Net income 33,735,732 45,624,890 68,010,051 98,775,563 110,496,952 123,782,540
Deficit. 3,198,306 5,988,437 13,062,832 20,002,986 20,073,189 18,321,913

See notes following Table 20.

Table 11.—Partnership Returns: Balance Sheet items and Selected Income Statement for Selected Income Years, 1970-1987

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Item 1870 1975 1980 1885 1886 1987
m @ @ @ (8) ®
Total ber of active par hip 936,133 1,073,094 1,379,654 1,713,603 1,702,952 1,650,110
Number with net income. 639,795 661,134 774,173 875,846 850,884 890,115
Number with balance sheets 565,741 783,271 1,194,236 1,227,498 1,202,737 1,131,397
Number of partners 3,697,818 4,950,634 8,419,899 13,244,824 15,301,345 17,201,434
Total ! 116,752,751 235,468,301 597,503,923 1,269,434,302 1,403,750,213 1,416,047,890
Depreciable assets (net). na. 113,124,969 239,139,823 695,878,822 779,936,070 842,428,579
Inventories, end of year.. na. 11,985,431 33,218,272 27,279,234 27,463,816 45,055,120
Land na. 36,731,958 70,241,248 152,179,314 179,141,689 178,008,224
Tote! liabilities ! n.a. 193,875,629 488,734,023 1,269,434,367 1,403,750,220 1,416,047,890
Accounts payable.............cooiinnncie na. 12,302,055 33,899,048 40,871,755 43,621,862 41,467,838
Short-term debt ... n.a. 22,708,476 48,001,839 102,760,363 92,456,724 81,673,718
Long-term debt 3 na. 136,296,764 178,044,406 93,319,855 429,195,599 429,991,794
Nonrecourse loans na. n.a. 118,910,380 327,558,208 365,044,180 388,536,651
Partners’ capital n.a. 41,592,672 108,769,900 200,212,653 228,022,656 258,685,450
Total Ipts ¢ 93,348,080 148,417,529 291,998,115 367,117,316 - 397,302,544 443,328,056 ;
Business receipts .... 90,208,834 142,505,781 271,108,832 302,733,374 327,428,647 441,457,126 .
Interest received 942,304 2,477,173 10,869,323 20,558,966 21,715,994 13,674,143
Total deductions * 83,557,684 140,679,959 283,749,460 376,000,991 414,673,405 423,504,871 :
Cost of sales and operations ..............c..ccoueenenae 46,040,874 64,672,843 113,885,668 146,315,315 164,167,707 237,156,859 o
Purchases 31,820,581 42,608,734 70,439,607 91,925,923 100,010,383 167,977,884
Cost of labor 4,146,927 4,585,836 7,015,547 8,845,106 9,789,253 9,975,0532
Salaries and wages 8,129,233 12,489,039 22,336,337 33,884,204 36,304,654 40,676,362 .
Taxes paid 3,159,258 5,770,918 9,553,145 7,745,756 7,866,233 6,867,461 o
Interest paid .............coeeeivniinisie e 4,470,206 12,097,100 28,362,385 28,674,933 29,452,297 19,953,845 o
Depreciation 5 4,578,820 10,108,834 21,576,189 53,650,780 59,847,381 56,909,217
Net income (less deficit) ............cccevrvinaeennnens 9,790,396 7,737,570 8,248,655 -8,883,674 -17,370,860 -2,877,307
Net income 14,419,124 22,431,931 45,061,756 77,044,693 80,214,873 90,196,412
Deficit 4,628,728 14,694,361 36,813,100 85,928,367 97,585,733 93,073,719

See notes following Table 20.
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‘ Selected Historical Data

Table 12.—Number of Business Income Tax Returns, by Size of Business, for _Selected Yéars 1970-1987

[All figures are estimates based on samples—number of businesses are in thousands]

Number of businesses for-~ R
" Size of business
1970 1975 1980 1985 1986 1987
(1) @ ] “ &) 6
CORPORATIONS
Recelpt size * ..
Under $25,000 2 451.9 4689 §57.0 710.8 765.3 na.
$25,000 under $50,000 170.7 186.4 207.7 236.6 2442 na.
$50,000 under $100,000... 219.8 260.7 322.7 330.2 3454 n.a.
$100,000 under $250,000 516.9 6739 558.4 '620.5 630.6 na.
$250,000 under $500,000 . - i 367.3 . 489.2 5105 ! na.
$500,000 under $1,000,000.. 1411 184.2° 279.8 352.4° 370.4 n.a.
$1 .000.00(_) or more 165.0 249.5 a17.7 537.6 562.2 n.a.
Asset size
Under $100,0002 ........oovvvmveerieeesescess s 961.0 1177.7 1,514.6 1,833.5 1,946.6 n.a.
$100,000 under $1 million..... 2 599.1 704.6 968.9 1,152.5 1,180.4 na.
$1 million under $10 million 87.0 116.4 191.8 2454 254.6 na.
$10 million under $25 million. .9.8 12.2 16.6 20.9 211 ‘ na
$25 million under $50 miltion.... 39, 5.6 7.8 10.4 99 n.a.
$50 million under $100 miflion.. 21 31 48 6.2 . 6.6 na.
" $100 million under $250 million.... 1.4 21 3.2 44 48 . na.
$250 million and over. 1.2 19 29 4.1 45 na.
PARTNERSHIPS
" Recelpt size ' e : ) .
Under $25,000 2 ©.501.7 549.7" 638.0 840.1° 8366 na.
-$25,000 under $50,000 .-125.2 141.0 - .181.8 1955 ... 1828 n.a.
$50,000 under $100,000 ... 1196 133.7 183.6 199.5 2045 n.a.
$100,000 under $200,000 g97.2 114.0 155.2 190.1 184.0 n.a.
$200,000 under $500,000. . 65.2 90.6 1356 165.5 165.1 na.
$500,000 under $1,000,000.........c.cccovrevcnnnnnn. 17.0 25.5 48.1 66.9 69.1 n.a.
$1,000,000 or more 10.3 186 374 56.0 60.7 n.a.
Asset size . ) na.
Under $25,000 3 635.7 611.0 541.9 794.1 7749 n.a.
——$25,000-uder-$50,000- 80.8 105.9 156.3 132.7 — — 1424 | _na—— — —
$50,000 under $1,000,000 7345 106.8 180.2 165.8 1404 n.a.
$100,000 under $200,000 747 116.0 2191 2109 2144 na.
$200,000-$500,000 33.8 56.9 117.9 142.8 1474 na.
$500,000-$1,000,000..... 19.3 353 721 100.0 99.8 n.a.
$1,000,000 or more.... . © 183 t 412 92.2 167.2 183.3 na. -
NONFARM SOLE PROPRIETORSHIPS
Receipt size TR o
Under $2,500 2 1,894.3 2,2999 . . 2,783.1 3.0675 - -3,176.4 3,209.4
$2,500 under $5,000 815.1 969.4 1,158.6 14446 1,495.1 ~1,653.5
$5,000 under $10,000...... . 8,91'5 1.0441.'7" 1,262.9 1,633.6 1,666.0 1,846.5
$10,000 under $25,000 .....0...cccovvniciennnrreen . 1,137.4 1,325.7 -1,711.8 ) é,104.6 2,1753 2,284.2
$25,000 under $50,000 .. +746.4 849.5 11,0791 1,393.9 1,466.6 1,558.0
$50,000 under $100,000 562.0; ; 6445 ' 8356 1,094.1 1,138.3 S 11720 -
$100,000 under 200,000 ... 297.4 380.9 795.8 1,060.2 1,140.9 9135 -
$200,000 under $500,000. 122.3° 209.2 N o :318.6
$500,000 under $1,000,000.. 208 - 353 739 89.3 95.4 “101.6
$1,000,000 or more + 6.6 ' . 135 292 - 40.7 37.7 +.428 .

See notes following Table 20.
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Table 13.—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years,
1970-1986
[All figures are estimates based on samples — money amounts are in thousands of dollars)
ltems 1970 1975 1980 1984 1985 1986
(1) 2 &) (@) ) ®
Number of returns, total.... 1,665,477 2,023,647 2,710,538 3,170,743 3,277,219 3,428,515
Number with net income . 1,008,337 1,226,208 1,596,632 1,771,770 1,820,120 1,907,738
Consolidated returns ! 19,871 38,307 57,890 80,256 79,598 81,956
S Corporation returns®®................cooocorvevconerr 257,475 358,413 545,389 701,339 724,749 826,214
DISC returns >4 N/A 6,431 8,665 12,480 1,383 1,443
FSC returns 2% ....ooooviees v N/A N/A N/A N/A 2,341 2,900
Total t: 2,634,706,564 4,286,556,273 7,617,238,403 11,106,701,948 12,773,093,888 14,163,209,894
Cash ..o 176,924,573 290,426,439 528,914,747 595,773,262 683,204,264 762,946,878
Notes and accounts receivable . ... 614,667,367 1,051,542,806 1,984,601,790 2,896,980,896 3,317,635,191 3,593,528,670
Less: Allowance for bad debts 20,030,327 31,032,998 50,057,307 54,341,671 61,580,335 74,228,426
Inventories .......c.ccovvvveecvcvennn. 190,401,642 317,718,545 534,806,547 664,243,060 714,722,928 732,587,518
Investments in Government obligatio 196,625,390 316,131,699 472,059,737 725,695,801 916,550,098 1,058,718,859
Other current assets ... 73,058,482 145,101,716 310,177,160 513,743,712 629,136,396 739,043,506
Loans to stockholders.. 4,774,082 9,355,636 29,873,250 58,430,009 56,761,232 63,653,862
Mortgage and rea! estate loans. 327,593,354 548054,483 894,323,489 1,126,962,114 1,258,672,577 1,377,441,452
Other investments.......................... 401,389,022 626,266,074 1,213,986,210 1,972,830,815 2,413,551,474 2,847,727,452
Depreciable assets ....................... 868,908,018 1,276,564,500 2,107,027,914 2,913,301,626 3,174,193,649 3.382,556,559
Less: Accumulated depreciation 334,646,086 483,798,526 767,841,763 1,116,171,771 1,232,072,530 1,342,114,626
Depletable assets ...................... 18,517,264 38,511,396 71,801,490 114,808,431 112,339,389 116,010,459
Less: Accumulated depletion . ... 6,774,796 14,501,561 19,569,556 36,340,299 37,203,920 44,083,149
Land............. 46,626,157 66,819,206 92,931,935 128,269,064 141,448,357 149,522,450
Intangible assets (amortizable) 12,818,168 12,823,183 45,480,694 117,467,829 145,290,625 212,265,625
Less: Accumulated amortization. 5,984,184 4,491,990 18,393,037 36,190,604 42,505,240 46,696,699
Other assets.. 69,838,438 121,065,665 187,015,106 521,126,077 582,949,738 634,329,507
Total liabilities 2,634,706,564 4,286,556,273 7,617,238,403 11,106,701,948 12,773,093,888 14,163,209,894
Accounts payable ..........coviiieeiee 148,812,597 263,417,584 542,172,368 741,372,874 891,571,443 909,090,964
Mortgages, notes, and bonds
payable in less than 1 year . 170,884,261 272,123,651 504,802,288 866,546,604 1,001,337,795 1,083,947,776
Other current liabilities .. 892,218,397 1,677,425,991 2,706,796,360 3,760,174,725 4,234,983,432 4,599,886,537
Loans from stockholders.. 24,573,814 38,143,936 85,718,510 145,250,514 174,317,253 185,034,570
Mortgages, notes, and bonds .
payable in 1 year or more...............cccccoeennn. 362,700,303 586,703,526 986,663,932 1,494,350,573 1,699,272,481 1,958,477,161
Other liabilities s 283,106,029 451,676,880 846,696,691 1,214,879,371 1,467,912,913 1,728,638,194
Capital stock ... 201,213,719 251,715,862 417,153,783 839,344,197 920,182,882 1,190,628,800
Paid-in or capital surpius .. 196,642,421 298,534,854 532,039,407 1,066,288,359 1,420,996,805 1,725,785,087
Retained earnings, appropriated .. 16,657,051 29,955,676 41,461,644 51,100,507 54,074,364 64,975,012
Retained earnings, unappropriated 349,225,750 537,631,026 1,027,902,049 1,256,771,201 1,311,512,589 1,313,686,600
Less: Cost of treasury stock 11,327,778 20,772,613 74,168,627 329,376,924 403,068,064 612,525,394
Total ip 1,750,776,503 3,198,627,860 6,361,284,012 7,860,711,226° 8,398,278,426 8,669,378,501
BuSinNess receipts ..o 1,620,886,576 2,961,729,640 5,731,616,337 6,948,481,893 7.369,538,953 7.535,482,221
Interest on State and local
Government obligations ... 3,775,917 6,711,606 12,620,876 16,613,501 20,164,514 23,578,340
Other interest 67,794,508 136,587,304 354,243,674 566,537,9747 617,622,4257 638,524,9517
Dividends received from
domestic COrporations...................c.oovcvecenees 5,238,421 8,818,282 18,654,800 21,185,391 16,967,379 15,156,098
Dividends received from
foreign corporations .. 3,466,515 5,467,726 14,563,353 15373474 20,770,361 22,747,046
Rents ........cccoverevnnnn 13,938,502 21,765,130 41,371,141 75,834,113 89,700,937 93,972,214
Royalties ... 2,586,387 5,167,141 12,450,250 14,535,929 15,237,421 16,411,642
Net short-term capita! gain reduced by
net long-term capital loss 190,439 301,601 2,013,510 3,233,999° 7,032,062 11,797,841
Net long-term capital gain reduced by
net short-term capital loss . 5,481,580 8,364,523 24,910,957 38,518,792 53,771,685 93,297,600
Net gain, noncapital assets .. 5,315,562 7,757,287 20,117,615 26,506,096 33,537,842 44,149,339
22,102,096 35,957,620 128,721,498 133,948,728 153,934,848 174,261,151

Other receipts.
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Table 13. (Continued)—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected
Years, 1970-1986 . ’

[All figures are estimates based on samples — money amounts are in thousands of dollars]

ftems 1970 1975 1880 1684 1885 1986
m &) @ (@) (5 6
Total ded 1,682,778,847 3,052,674,597 6,125,365,155 7,628,772,066 8,158,144,126 8,394,932,819
Cost of sales and operations ... 1,146,263,273 2,129,928, 467 4,204,905,905 4,692,505,746 4,894,254,081 4,922,763,967
Compensation of officers......... 32,846,381 57,832,552 108,973,751 157,028,565 170,737,540 185,395,342
Repairs 13,986,819 23,422,171 42,407,967 76,367,591 . 81,496,784 -83,848,507
Bad debts 6,479,814 13,781,147 18,769,771 33,803,267 . 43,333,588 53,419,371
Rent paid on business property 23,842,355 40,769,829 71,990,832 119,476,469 134,661,335 145,188,558
Taxes paid 49,523,243 81,530,302 163,003,622 191,748,629 200,977,161 203,491,687
Interest paid 62,055,010 129,307,921 344,612,542 535,814,101 568,645,475 572,973,834
Contributions or gifts.. 797,029 1,202,130 2,358,564 4,057,112 4,471,736 5,178,918
Amortization 745,005 717,398 1,374,658 5,170,089 6,133,737 14,005202
Depreciation ...... 52,941,266 86,295,664 157,345,828 264,882,261 304,380,703 312,582,789
Depletion 5,623,339 5,341,489 8,871,993 8,351,260 7,779,731 9,035,885
Advertising 18,089,097 26,605,786 52,266,004 82,023,440 91,922,667 98,959,857
Pension, profit-sharing, . . ) .
stock bonus, and annuity plans . 12,225,912 26,526,129 51,529,310 52,555,188 49,588,712 48,242,217
Employee benefit programs. 7,398,283 15,680,563 40,179,104 64,547,638 71,601,577 73,633,515
Net loss, noncapital assets .. 1,289,305 1,804,079 5,903,104 9,647,008 7,893,175 12,859,566
Cther deductions 248,672,716 '411,918,970° 850,872,216 1,331,088,812 1,5620,267,133 1,653,353,611
' Total recelpts less total deductions ........ veeens 67,997,656 145,953,263 235,918,858 231,939,061 240,134,300 - 274,445,682
Constructive taxable income from : : . :
related foreign corporations. 1,679,875 3,395,169 15,708,560 17,575,037 20,299,335 19,038,861
- Net income (less deficit) .. 65,901,614 142,636,826 239,006,542 232,900,596° 240,119,020 269,530,240
Net income .....cooovveeeennn 83,710,924 169,483,336 296,787,201 349,179,415° 363,867,384 408,860,760
Deficit. 17,809,310 *26,846,510 57,780,659 116,278,819% 123,748,365 139,330,520
Income subject to tax® 72,374,437 146,589,287 ' 246,598,486 257,054,060 266,060,609 276,172,502
I tax, total 33,203,018° 66,144,308 105,142,436 107,968,407 111,340,839 111,140,137
Regular and alternative tax..............cocevernrncnss . .32,949,937 65,769,822 103,831,172 106,013,217 109,106,358 108,773,260
Tax from recomputing prior- .
year investrent credit ..o e 77,832 217,138 867,571 1,328,945 1,497,597 1,319,525
Tax from recomputing prior- . v
year work incentive (WIN) credit N/A 608 4,873 N/A NIA N/A
Additional tax for tax preferences .. 265,249 . 156,740 438,820 544,863 725,878 <. 1,026,194
Foreign tax credit 4,548,986 19,987,724 24,879,737 21,075,296 24,263,487 21,480,508
—U.S.-possessions-tax.credit _ - NIA N/A 1,572,734 1,978,578 2,450,583 2,907,256
Investment credit 865,954 6,459,746 15,102,812 ('Y —('9) —(9—
Work incentive (WIN) credit.. N/A ‘5,321 36,483 N/A N/A » N/A
"JODS Credit ..vvvvvvveveeovrecrrecnree N/A “ NIA 601,444 9 . (9 (9
Nonconventional source fuel credit N/A N/A 2. 69,695 43,267 63,544
Alcohol fuel credit N/A N/A- 4 ! o 9
Research ‘activities'credit N/A N/A N/A 1,689,048 1,627,997 (‘9.
Employees stock ownership credit. N/A N/A N/A 9 &) 9
Orphan drug credit N/A N/A N/A - *105 *204 - . 6,530
" General business credit ... N/A N/A N/A 19,265,475 19,607,097 12,805,999 - -
Distributi to id: . o
Cash and property except in own stock............. 32,012,677 45,224,392 97,378,617 144,871,643 n.a. .na
Corporation’s OwWn Stock...........ccvivnvinininiincas 1,922,810 2,066,559 3,525,549 5,889,191 n.a. na.

See notes following Table 20.
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Table 14.—Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial
Division, for Selected Income Years, 1970-1986
[All figures are estimates based on samples—money amounts are in thousands of dollars)
Industrial division and items 1970 1975 1980 1984 1985 1986
0] @ ) 4 (5) 6)
AGRICULTURE, FORESTRY AND FISHING
Number of returns, total 37.283 56,280 80,883 98,361 103,156 106,634
19,843 33,328 43,827 150,037 52,776 57,810
Total assets 11,909,403 21,177,941 40,738,977 50,699,926 52,651,197 53,478,288
Net worth 4,012,068 6,844,949 11,460,935 14,310,555 15,406,221 17,062,622
Total receipts. 14,277,707 28,118,514 52,089,815 66,645,119 70,491,486 77,502,215
Business receipts . 13,591,763 26,624,149 48,850,056 62,093,338 65,419,402 71,787,552
Interest received ... 69,742 171,732 476,654 723,118" 775383 720,405
Total deductions.. 14,209,713 27,369,286 51,418,280 66,436,289 70,559,478 76,330,943
Cost of sales and operations. 10,555,539 19,738,447 35,798,332 42,991,472 45,085,526 50,971,455
Interest paid ..........ccoovevrnnnns 356,225 797,420 2,184,441 2,952,198 2,758,952 2,570,846
Net income (less deficit) 65,295 746,908 673,158 202,522 -74,270 1,148,686
Net income........... 493,400 1,493,168 2,464,381 2,874,899 2,930,905 3,676,645
Deficit . 428,105 746,260 1,791,222 2,672,377 3,005,175 2,527,960
Income tax before credits......... 113,1152 351,059 533,768 509,081 540,671 589,887
Total income tax after credits® .. 107,023 294,584 422,356 373.115 344,626 475,606
Distributions to stockholders
except iN OWN SOCK..........coeieieiiiee s 65,824 244 524 304,733 417177 na. na.
MINING
14,465 14,242 25,576 40,564 41,426 40,354
7,303 8,297 12,698 18,177 18,031 18,150
23,972,812 64,505,341 126,947,880 209,036,474 240,815,996 206,122,125
13,381,821 32,765,690 54,068,148 94,335,000 104,772,797 98,604,268
Total receipts.. 17,747,750 65,909,994 176,672,390 123,496,633 142,038,595 98,577,216
Business receipts . 16,699,586 63,670,496 167,397,918 111,030,063 126,710,610 86,873,761
Interest received................... 176,728 522,757 1,301,266 3,089,562 3,584,890 3,154,332
Total deductions..... 15,927,348 42,348,765 169,051,624 124,627,966 145,389,514 102,093,971
Cost of sales and operations. 9,955,600 30,171,612 «> "+ 116,989,880 74,213,000 87,972,035 58,115,191
Interest paid .. 388,032 1,166,182 3,440,080 7,077,300 7,789,995 6,395,032
Net income (less 1,834,315 23,574,833 7,750,561 -353,185 -2,543,487 -3,122,565
Net income 2,399,507 24,347,893 10,133,685 6,991,815 6,166,623 5,352,717
Deficit 565,192 773,060 2,383,124 7,344,999 8,710,110 8,475,282
Income tax before credits 1,031,5502 11,361,037 3,947,569 2,381,154 1,810,559 1,453,090
Total income tax after credits®.. 3429282 1,051,138 1,674,566 1,014,361 557,519 694,690
Distributions to stockholders
EXCEPL iN OWN SIOCK.......cevcereeriirerercniteeieesnraas 1,177,550 1,015,895 4,757,780 3,057,411 na. na.
CONSTRUCTION
Number of returns, total 138,905 191,219 272,432 306,906 318,276 341,816
Number with net income . 82,078 108,852 150,368 173,351 185,613 194,446
TOtA) @SSELS .....couvrriereeicnre e et 42,719,792 76,691,947 132,939,026 195,272,738 215,297,771 218,880,512
Net worth .........ccocooenvinnnnn 11,819,604 19,029,077 32,826,174 50,338,974 54,687,270 52,781,280
Total receipts.......c..ccevevvnnns 90,610,644 146,955,117 267,205,356 338,575,635 387,232,953 412,477,214
Business réceipts 88,945,385 143,412,715 260,387,692 326,752,784 374,590,273 399,436,063
Interest received 219,698 614,583 2,073,650 3,540,430" 3,851,628 3,981,459
Total deductions . 89,070,022 144,717,309 262,116,275 335,696,154 382,823,113 406,663,574
Cost of sales and operations.................ccc....... 73,434,969 116,845,554 208,064,925 257,057,538 295,803,244 314,065,258
Interest paid ...... 711,496 1,973,244 4,278,502 5,990,178 6,407,652 6,869,790
Net income (less GefiCit) ..........oomrmvrrrernennncs 1,538,418 2,236,262 5,271,209 2,906,704 4,370,924 5,781,722
Net income......... 2,548,013 4,514,864 8,911,143 9,147,150 11,053,145 12,443,085
Deficit 1,009,595 2,278,602 3,639,934 6,240,445 6,682,220 6,661,363
income tax before credits.............. 776,9792 1,320,196 2,521,507 1,767,756 2,312,846 2,525,994
Total income tax after credits® 756,6372 1,131,960 1,973,659 1,296,301 1,662,563 2,183,820
Distributions to stockholders
except in OwWn SIOCK. .........ceeveeveiienieccrecreeneeiens 299,204 464,553 793,764 738,873 n.a. n.a.
MANUFACTURING
Number of returns, total 197,807 217,354 242,550 272,050 276,545 285,119
Number with net iNCoOmMe...........co.cocvierennnrennis 120,814 136,839 153,640 162,584 159,778 163,161
Total assets 612,912,516 944,581,970 1,709,471,700 2,417,631,605 2,644,393,424 2,931,610,462
Net worth 308,923,293 442,587,674 749,186,774 1,025,028,491 1,099,645,876 1,124,399,497
Total receipts 722,952,890 1,296,359,650 2,404,323,844 2,768,247,655 2,831,062,496 2,810,713,781
Business receipts . 700,090,661 1,258,338,650 2,301,056,550 2,608,971,901 2,656,345,750 2.614,526,752
Interest received... 4,748,499 8,691,092 28,315,784 42,749,996 47,753,626 ' 50,749,530 '
Totat deductions 692,455,462 1,230,689,496 2,290,593,808 2,661,153,853. 2,733,105,346 2,723,698,904
Cost of sales and operations. 495,879,549 925,111,030 1,707,143,900 1,796,313,155 1,797,852,805 1,746,954,429
Interest paid 12,570,242 22,055,903 54,177,356 85,039,616 90,452,072 102,372,701
Net income (less GefiCit) .........c..occvrverrvcrrreennnnnns 31,846,078 68,406,627 125,667,815 121,215,254 113,758,645 101,827,271
Net income. 37,925,489 74,466,554 141,547,510 147,852,003 142,541,119 136,081,206
Deficit 6,079,411 6,059,927 15,879,695 26,636,749 28,782,474 34,253,935
Income tax before credits... 16,744,9052 32,306,739 59,577,413 58,542,710 56,687,476 50,222,612
Total income tax after credits 13,242,2262 21,024,964 32,726,986 30,429,379 25,382,459 25,761,951
Oistributions to stockholders 2 :
except in own stock 14,616,282 19,973,061 37,306,509 45,630,537 na. na.
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Table 14. (Continued)—Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by
Industrial Division, for Selected Income Years, 1970-1986

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Industrial division and items 1970 1975 1980 1884 1985 1886

&} @ ’ ()] 53} (5;) . 6}

TRANSPORTATION AND PUBLIC UTILITIES .
Number of returns, total 67,398 80,701 111,324 128,184 138,337 138,428

Number with net income..........cccooeniinins 38,204 45,360 62,232 65,405 69,938 68,517
Totat assets 287,740,207 443,236,797 758,364,400 1,084,873,718 1,246,426,899 . 1,310,227,440
Net worth 121,205,022 176,444,407 290,655,693 423,937,357 490,481,127 502,486,821
Total receipts 135,495,271 243,480,637 523,807,396 725,631,232 772,358,188 762,231,202

Business receipts 131,463,171 234,689,427 507,372,820 693,105,168 733,943,970 717,929,024

Interest received 930,266 1,520,913 5,760,072 11,250,353 12,310,594 12,050,844
Total deductions - 127,931,131 233,409,166 503,954,285 697,240,089 747,836,158 740,781,131

Cost of sates and operations..............c.ccoceeenen 77,743,359 143,932,463 336,868,172 373,236,459 381,028,354 338,754,789

interest paid .. 7,364,200 13,761,062 27,638,591 40,178,514 44,880,858 47,070,426
Net income (less deficit) ...........coooveviiiiiiiniinnnns 7543718 © o 10,099.57 20,046,155 28,851,644 25,087,629 21,803,663

Net income - 9,471,595 12,088,189 24,917,293 37,897,899 37,880,144 . 41,098,014

Deficit 1,927,877 1,988,618 4,871,138 9,041,255 12,792,516 19,294,351
Income tax before credits .. 4,342,3342 5,107,158 10,532,722 15,679,597 15,214,129 16,156,499
Total income tax after credits 4,036,6502 2,836,470 5,322,655 8,532,848 8,432,924 71,005,034

Distributions to stockholders
except in own stock . 5,837,565 8,900,353 17,329,807 27,505,378 © na na.

WHOLESALE AND RETAIL TRADE

Number of returns, total.. 518,062 614,632 . 799,628 896,524 917,301 939,159
Number with net income 339,987 399,668 487,300 - 516,750 510,825 527,779
Total assets ... 192,181,800 323,496,726 646,901,005 899,032,645 1,009,965,739 1,073,523,697
Net worth ... 77,002,132 122,649,734 222,289,687 289,338,722 286,260,274 300,103,440
Total receipts. 522,547,923 969,938,872 1,955,523,778 2,307,612,139 2,473,865,453 2,547,440,986
Business receipts . 511,316,883 - 951,463,550 1,919,347,689 2,250,774,641 2,408,174,933 2,472,495,351
Interest received 1,291,906 3,857,318 10,503,989 18,406,334 .21,633,480" 23,264,441
Total deductions....... 512,910,193 947,511,780 1,919,454,218 . 2,265,843,128 2,440,403,373 2,512,081,940
Cost of sales-and operations. 392,391,856 745,299,204 “"[" “ 1,538,128,634 1,759,718,001 1,869,766,621 1,895,237,380
Interest paid ............ 4,309,663 8,587,173 25,645,855 33,204,502 38,217,998 39,961,980
Net income (less deficit) . 9,671,044 22,489,430 38,309,671 42,010,706 33,126,702 34,919,948
Net income 12,395,411 27,681,721 49,426,500 58,584,558 51,434,500 55,248,479
Deficit ...oo.vvvrirennn. 2,724,367 5,192,291 11,116,829 16,573,852 18,307,798 20,326,531
Income tax before credits .. - 4,476,0472 8,103,316 13,515,653 15,082,817 16,392,896 17,097,449
Total income tax after credits 4,237,1812 . 7.348,619 10,564,358 12,414,978 13,396,555 15,166,086

Distributions to stockholders

except in own StoCK............o 2,068,501 5,029,897 10,343,087 13,057,047 — T na:
FINANCE, INSURANCE, AND REAL ESTATE

Number of returns, total..... 406,235 - 411,846 493,426 : 497,366 : - 518,432 537,384
Number with net income. 248,586 243,409 273,853 274171 285,273 296,921
Total assets ... 1,401,153,520 2,321,965,956 4,022,206,073 5,938,984,929 7.029,452,681 7.985,641,912
Net worth ... 196,480,448 269,770,527 R 530,541,317 901,658,317 1,161,968,009 1,502,198,831
_ Total receipts. 177,321,173 315,795,981 . 697,460,846 1,033,146,416 1,182,034,309 1,365,095,368
Business receipts ... 92,091,887 . 157,126,716 256,892,475 - '431,157,290 501,993,840 618,646,549
Interest received 63,694,046 127,040,303 315,146,115 497,044,327 541,268,193 " 75,727,059 "
Total deductions...... 161,630,060 297,963,817 652,637,787 985,687,308 1,104,572,202 1,245,473,109
_Cost of sales and operations. 48,434,362 ' 84,614,209 129,644,330 213,655,427 237,577,803 320,622,944
interest paid ............ccccceeen 34,548,509 77,677,659 219,167,684 347,164,947 363,009,417 . 35,193,465
Net income (less deficit) 12,214,079 11,663,330 33,122,792 32,677,046 60,670,526 99,808,908
Net income. 15,081,939 18,825,003 46,040,390 66,225,666 90,546,934 131,284,234
Deficit ........ 2,867,860 7,161,673 12,917,599 1 . 33,548,620 29,876,408 31,475,326
Income tax before credits .. 4,404,4492 . |- 5,558,647 9,680,755 9,619,055 13,598,201 18,091,479
Total income tax after credits 4,150,0092 4,673,705 7,699,628 6,730,460 10,193,877 14,665,774
Distributions to stockholders . . i
except in OWN SIOCK. .......ccoviecrrireceieneens 7,387,211 8,729,977 - 24,692,146 51,315,346 n.a. na.
SERVICES : ‘
Number of returns, total 281,218 435,672 671,338 + 899,370 939,390 . 1,012,178
Number with net income. 150,625 249,641 . 408,716 508,336 529,337 - 575,016
Total assets .. 61,875,140 90,534,067 178,163,737 307,895,160 330,982,941 381,609,099
Net worth ... s . 19,529,062 26,855,374 : 52,865,513 84,773,772 89,852,365 100,190,054
Total receipts . . 69,572,626 131,377,364 279,883,187 490,332,811 .. 534,587,609 591,849,715
Business receipts ... . 66,459,515 - 125,747,462 266,088,619 458,038,533 . 497,980,990 550,590,929
Interest received 435,070 875,506 3,269,412 6,277,501" 6,561,301 6,871,344
Total deductions 68,384,452 127,996,443 271,792,974 484,990,160 528,685,613 584,295,930
Cost of sates and operations 37,733,747 63,724,869 129,352,692 170,889,613 - 176,070,808 196,127,453
Interest paid .........ccocccerecennnne 1,802,802 3,279,438 "7 8033612 - . 14,068,343 15,027,259 15,718,343
Net income (less deficit) 1,198,703 3,396,744 : 8,193,903 5,464,130 5,883,782 7.448,023
* Netincome 3,384,869 6,025,592 13,246,601 18,373,912 21,124,460 . 8,116,081
Deficit........ 12,186,166 © 2,628,848 © 5,052,698 - 13,909,782 . 15,240,678 4,651,324
Income tax before credits. 't 1,058,2642 1,625,093 : 3,497,265 - 4,458,267 . 4,742,347 4,942,317
Total income tax after credits T r1,003,1302 * 1,323,637 e 2:508.370, 3,175,178 3,343,830 3,863,565
Distributions to stockholders - ] e RS O S :
except in OWN SIOCK. ..o 558,452 - 855,402 1,841,945 - - 3,126,700 na. R na.

See notes following Table 20.
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Table 15.—Corporation Profits Before Taxes Per National Income and Product Accounts (NIPA) and Per SO, and Income
Subject to Tax per SOI, Income Years, 1960-1988

[All figures are estimates—money amounts are in billion of dollars]

Net i Income
ingome betors e fless afc) subject
(per NIPA) (per SOI) (per SOI)
) [&2) @
49.9 43.5 47.2
49.8 459 47.9
55.1 49.6 51.7
59.8 54.3 543
66.7 61.6 60.4
77.4 739 70.8
833 80.5 771
80.1 782 74.8
83.1 86.0 81.4
87.2 80.2 81.2
76.0 65.9 724
873 79.7 83.2
101.5 96.8 95.1
1222 1204 116.5
1389 148.2 144.0
1348 142.6 146.6
1703 185.4 183.5
200.4 219.2 2125
233.5 246.9 239.6
257.2 284.6 279.4
. 2371 23%.0 246.6
1981. 226.5 2136 2415
1982 . 169.6 154.3 205.2
1983 . 207.6 188.3 218.7
1984 . 240.0 2329 2571
1985 . 2243 240.1 266.1
1986 . 1221.6 269.5 276.2
1987 ... . 266.7 na. na.
p1988 .. e JRTSRROTTN 306.8 na. na.

See notes following Table 20.
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Table 16.—Gross Internal Revenue Collections: Am

{Money amounts are in millions of dollars}

Selected Historical Data

ount Collected by Quarle_r and Fiscal Year, 1985-1989

Quarter and figcal year

Total

Amount collected by type of retum

E.sate and

Individual Corporation Exnise_‘ Employn}enl
income taxes ! income taxes 2 taxes taxes gift taxes
) @ ® @) ) ®
FISCAL YEAR 1985, TOTAL 742,871 396,659 77,413 37,005 225,214 6,580
October 1984-December 1984 ... 155,919 79,775 17,546 9,732 47,286 1,580
January 1985-March 1985 176,324 89,325 17,350 8,650 59,352 1,647
April 1985-June 1985 ....... 233,946 136,141 24,843 9,013 62,313 1,636
July 1985-September 1985.. 176,682 91,418 17,674 9,610 56,263 1,717
FISCAL YEAR 1986, TOTAL 782,252 416,965 80,442 33,672 243,978 7,195
October 1985-December 1985 167,836 86,608 18,854 9,32 51,354 1,699
January 1986-March 1986 186,178 97,804 16,243 8,175 62,309 1,647
April 1986-June 1986 ....... 240,680 134,129 25,703 8,19 70,687 1,970
July 1986-September 1986.. 187,558 98,424 19,642 7,985 59,628 1,879
FISCAL YEAR 1987, TOTAL 886,290 465,452 102,859 33,311 277,000 7,668
October 1986-December 1986 180,580 92,346 22,466 8,281 55,615 1,872
January 1987-March 1987 209,032 105,483 22,649 7,925 71,156 1,819
-~ April 1987-June 1987 ....... s 285,477 164,008 - 29,748 8,493 81,139 2,089
July 1987-Septerber 1987.. 211,201 103,615 27,996 8,612 69,090 1,888
FISCAL YEAR 1988, TOTAL 935,107 473,667 109,683 . 25,934 318,039 ) 7,784
October 1987-December 1987 197,095 97,479 24,828 6,475 66,500 1,813
January 1988-March 1988... 220,447 111,215 22,006 . 5,304 80,161 1,761
April 1988-June 1988 .......... 296,175 160,018 35,991 6,550 91,426 2,190
July 1988-September 1988..........c.ccccceorrvrnennnnnn. - 221,390 104,955 26,858 7,605 79,952 2,020
FISCAL YEAR 1989 .
October 1988-December 1988 213,518 104,522 29,551 6,657 70,632 2,156
January 1989-March 1989 235,883 114,475 20,760 6,097 92,587 1,964
See notes foliowing Table 20.
Table 17.—Internal Revenue Refunds: Amount Refunded By Quarter and Fiscal Year, 1985-1989
[Money amounts are in millions of dollars] ) -
Amount refunded by type of return .
Quarter and fiscal year Totat .
Individual f _ Corporation 2 Ewsg EmmoynPnt Estate and
income taxes income taxes taxes taxes gift taxes
) @ @ @ ®) ®
FISCAL YEAR 1985, TOTAL ......cccvemreimrarsonanne 86,322 66,908 16,725 892 1,606 191
October 1984-December 1984 .. . . 6,729 2,246 4177 122 138 46
January 1985-March 1985.. 17,664 12,808 4,286 N 439 40
April 1885-June 1985 ..... 52,376 46,370 4,70 556 702 47
July 1985-September 1985. 9,55! 5,484 3,56 123 326 57
FISCAL YEAR 1986, TOTAL 94,424 73,078 18,297 962 1,800 287
October 1985-December 1985.. 7,948 3,003 4,268 128 488 6l
January 1986-March 1986......... 25,895 19,950 4,997 320 577 sl
April 1986-June 1986 ......... 50,200 44,375 5,058 232 435 100
July 1986-September 1986. 10,38 5,750 , 3974 282 300 75
FISCAL YEAR 1987, TOTAL .. 96,969 73,583 19,891 1,381 1,900 214
October 1986-December 1986 .. 8,668 3,406 4,789 1 . 312 50
January 1987-March 1987.. 28,422 22,198 5,296 479 r393 56 -
April 1987-June 1987 ..... 50,063 42,858 5,948 332 869 57
July 1987-September 1987. 9,816 5121 3,858 459 326 52
FISCAL YEAR 1988, TOTAL 94,480 74,399 16,477 1,114 2,263 227
October 1987-December 1987 .. 7,701 3,437 3,727 207 275 55
January 1988-March 1988.. 27,798 21,744 5,248 198 . 583 55
April 1988-June 1988 ..... 49,202 43,769 3,848 421 1,114 50
July 1988-September 1988. 9,776 5,449 3,654 288 321 67
FISCAL YEAR 1989 . ’
October 1988-December 1988.. 8,380 3,362 4,461 118 359 80
January 1989-March 1989 32,041 26,759 4,462 182 570 67

See notes following Table 20.




Table 18.—Classes of Excise Taxes by Selected Fiscal Years, 1970-1989

[Money amounts are in thousands of dollars]

Selected Historical Data
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Taxes collected by fiscal year

Selocted class of tax

1970 1975 1980 1985 1987 1988
(U] @ @ @) ) )
ALCOHOL AND TOBACCO TAXES, TOTAL...... 6,840,594 7,665,948 8,151,184 9,881,293 10,364,367 10,352,709
Distilled SPIftS ..........coevvvereriirrcineiereienenens 3,501,538 3,865,162 3,945,377 3,520,697 3,799,226 3,813,516
Wine 163,337 177,113 211,538 305,966 316,457 322,613
Beer 1,081,507 1,308,583 1,547,853 1,571,436 1,675,669 1,693,747
Cig: and cigars . 2,036,101 2,261,116 2,402,857 4,448,916 4,573,015 4,522,833
MANUFACTURERS EXCISE TAXES, TOTA! 6,683,061 5,516,611 6,487,421 10,020,574 10,221,574 10,643,379
Gasoline and gasohol ...........ccc.errvvcerrenneneenes 3517,586 ' 4,071,465 4,326,549 ' 9,062,630 9,163,790 9,453,441
Tires, tubes and tread rubber ... 614,795 697,660 682,624 2429232 296,408 2 319,141 2
Motor vehicles, bodies, parts 3 1,753,327 662,556 1,088,696 N/A N/A N/A
Recreational products . 53,427 84,946 136,521 166,666 186,608 169,663
Black Lung taxes N/A N/A 251,288 548,356 574,769 601,279
SPECIAL FUELS, AND RETAILERS TAXES,
TOTAL ¢ 257,820 404,187 560,144 3,802,608 3,762,284 4,528,300
Diesel and special motor fuels............................. 257,712 370.489 512,718 2,430,165 2,659,404 3,119,934
Trucks and buses N/A N/A N/A 1,289,750 1,020,553 1,155,808
MISCELLANEOUS EXCISE TAXES, TOTA 2,084,730 3,306,077 6,359,198 11,044,833 7,255,284 8,717,082
Telephone and teletype ° .. 1,469,562 2,023,744 1,117,834 2,307,607 2,522,062 2,555,082
Air transportation... 250,802 850,567 1,748,837 2,589,818 2,913,249 3,145,422
Highway use tax 135,086 207,663 263,272 456,143 556,006 570,053
Foreign insurance . 8,614 19,458 74,630 73,494 115,133 97,270
Exempt organization net investment income........ N/A 63,828 65,280 136,153 218,102 229,379
Crude oil windfall profit 6, N/A N/A 3,051,719 5,073,159 14,910 372,847
Environmental taxes 7 N/A N/A N/A 272,957 407,167 924,951
Fiscal year quarter ending
Selected class of tax -
Dec. 1987 March 1988 June 1988 Sept. 1988 Dec. 1988 March 1989
(] ® (&) (10) ) (12)
ALCOHOL AND TOBACCO TAXES, TOTAL...... 2,622,865 r3,540,736 1,267,603 r2,921,505 r2,615,149 2,407,574
Distilled spirits ... 983,161 2,024,011 —506,616 1,312,960 1,039,009 872,127
Wine 217,026 191,493 227,073 -312,979 204,300 165,077
Beer 299,866 322,992 428,821 642,068 301,664 316,510
Cigarettes and Cigars ............ooeveeireereecesievenennnnn. 1,122,812 1,002,240 1,118,325 1,279,456 1,070,176 1,053,860
MANUFACTURERS EXCISE TAXES, TOTAL 2,695,686 2,602,434 2,635,847 2,709,412 3,030,722 2,836,045
Gasoline and gasohol .. 2,415,076 2,317,004 2,322,096 2,402,290 2,719,151 2,542,789
Tires, tubes and tread rul 80,819 83,000 76,461 78,861 86,524 76,402
Recreational products .. 47,944 45,957 50,634 45,474 53,131 49,047
Black Lung taxes 151,849 156,473 146,735 146,222 148,700 143,200
SPECIAL FUELS AND RETAILERS TAXES,
TOTAL * 981,117 1,021,290 963,679 1,562,215 1,698,279 1,657,015
Diese! and special motor fuels 682,194 703,431 661,684 1,101,412 1,228,702 1,136,524
Trucks and buses, chassis, bodies, etc... 277,933 297,710 281,747 298,417 307,675 313,687
MISCELLANEOUS EXCISE TAXES, TOTAL . 1,789,207 2,094,963 2,051,243 2,781,670 1,977,738 2,352,971
Telephone and teletype 5 .......... 741,777 379,100 740,637 693,568 603,896 916,426
Air transportation 783,855 719,181 830,224 812,162 865,813 833,030
Highway use tax 47,251 126,368 96,212 300,221 48,462 124,239
Foreign insurance 25,233 26,802 23,383 21,853 17,758 28,862
Exempt organization net investment income.. 19,385 32,558 19,011 158,425 26,584 28,128
Crude oil windfall profit ©. -122,710 501,123 17,108 22,674 -25,526 49,356
Environmental taxes 7 224517 224,758 228,248 247,428 254,760 257,800

See notes following Table 20.
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Table 19.—Selected Returns and Forms Filed or to be Filed During Selected Calendar Years, 1970-1989

Number Filed In Calendar Year—

Type of return or form 1a89
1870 1975 1980 1985 1987 1988 (Projected)
) @ @ @ &) ©) (4]

Individual 77,281,384 84,026,785 93,196,076 99,704,246 103,462,011 107,258,962 110,031,900

Form 1040 77,143,251 61,450,279 55,360,030 64,010,068 68,545,023 71,055,220 71,562,200
Nonbusiness . 68,129,351 51,377,183 43,957,141 49,873,300 53,736,837 55,817,370 55,581,900
Business 9,013,900 10,073,126 11,402,889 14,136,768 14,808,186 15,237,850 15,980,300

Schedule C 6,351,304 7,438,968 8,944,298 11,767,348 12,633,261 13,125,507 13,838,900
Schedute F 2,662,596 2,634,158 2,458,591 2,369,420 2,174,925 2,112,343 2,141,400

Form 1040A N/A 22,462,776 37,692,282 18,779,084 17,870,312 17,645,149 18,729,900

Form 1040EZ ........coovriveercrceemnerneccerenes N/A N/A N/A 16,739,767 16,835,390 18,328,572 19,478,700

Other ! 138,133 113,730 143,764 175,327 211,286 230,021 252,100

Corp I 1,758,600 2,132,758 2,675,704 3,437,249 3,828,613 4,027,428 4,269,600

Forms 1120, L, and M...c..covvoncccnenninnanns 1,487,244 1,762,920 2,115,542 2,432,265 2,550,692 2,472,376 2,605,300

Form 1120A N/A N/A N/IA 199,665 300,760 285,777 296,700

Form 11208 .o 248,936 367,219 528,070 736,945 892,376 1,169,736 1,259,900

Other 2. 1.414 2,619 32,092 68,374 84,785 99,539 107,700

Par hip, Form 1065. 991,904 1,132,839 1,401,567 1,755,339 1,824,166 1,825,865 1,950,100

Fiduciary, Forms 1041 and 1041S.......... 1,149,445 3 1,558,570 1,876,392 2,124,969 2,335,805 2,669,014 2,484,600

Estate Tax, Forms 706 and 706NA . 141,156 225,827 147,303 80,768 57,165 52,449 55,000

Gift Tax, Form 709.... 146,338 273,184 214,789 97,720 104,095 104,105 104,800

Exempt Org 387,469 403,809 442,607 454,097 514,947 482,305 508,600

Form 890 ........cccoeeen S eeree e 377,030 % 346,627 362,632 365,506 400,332 361,184 385,600 .

Form 990-PF .. N/A 29,637 33,137 32,005 42,227 42,690 42,800

Form 990-T ... 5,046 19,683 23,455 26,181 33,156 35,635 37,300

Forms 990C, 4720, and 5227. -5,393 7.862 23,383 30,405 39,232 42,796 42,900

See notes on following Table 20.
Table 20.—Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1984-1987
[Some estimates based on samples—all amounts are in thousands]
Tax Year
Type of assistance -

1984 - 1985 1986 1987
1) @ @ 4

Returns with paid preparer signature: !

Al FEIUINS .ottt et e e et e et st e e e 45,220 46,685 48,049 50,695
1040EZ 728 740 - 655 842
1040A .. 4,470 4,389 4,135 3,947
1040, total 40,022 41,556 43,259. 45,906

1040 Business, total . 10,081 ° 10,658 11,087 11,321
Nonfarm 8,288 8,924 9,385 9,747 .
Farm..... 1,793 1,734 1,702 1,674

1040 Nonbusiness, total 29,941 30,898 32172 .34,585
With itemized deductions 17,866 18,996 18,732 16,842
Without itemized deductions .. 12,075 11,902 12,627 17,743

Assistance provided by IRS: 2

Telephone inguiries 41,904 37,863 34,655 38,526

Recorded telephone information 8,307 7.850 10,892 13.405

Office walk-ins, information. 8,144 8,114 7.090 7,408

Written inquiries 160 241 168 166

Special programs:

Community classes and seminars (taxpayers assisted) 400 374 903 1,103
Volunteer Income Tax Assistance (VITA) (returns prepared) 295 302 337 385
Tax Counseling for the Elderly (returns prepared} 199 333 331 375

See notes on following page.
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General notations
N/A - Not applicable
n.a. - Not available
p - Preliminary

r - Revised

* - See Appendix, General Description of Statistics of
Income Sample Procedures and Data Limitations.

Table 1

[1] Starting with 1987, represents total dividends; previously it
represented total dividends after statutory exclusion.

[2] Starting with 1987, represents total capital gains; previ-
ously it represented total capital gains after statutory
exclusion.

[3] !ncludes total itemized deductions before subtraction of
“zero bracket amount,” and charitable contributions and
zero bracket amount on non-itemized deduction returns.

[4] Includes itemized deductions, “basic” standard deduc-
tion and "additional” standard deduction (for age 65
and over and for blindness). Also includes “zero
bracket amount” reported on the small number of
prior-year returns filed in 1988 that were included in the
1987 statistics.

[5] Includes deductions not shown separately below.
[6] Includes surcharge of $2,018,078,000.
[7] Includes credits not shown separately below.

[8] Investment credit was included in the more-inclusive

" general business tax credit beginning with 1984. With

exceptions, investment credit was repealed effective
with 1986.

[9] Includes income tax after credits and the additional tax
for tax preferences, i.e., “minimum tax” (applicable for
1970-1982) and “alternative minimum tax” (applicable
after 1979).

SOURCE: Statistics of Income~—Individual Income Tax Re-
turns, appropriate years. Data are subject to sampling error.
Tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 2

[1] Totals in Table 2 do not agree with Tables 1 and 3
because they were obtained from a different source.
For purposes of Table 2:

a. Number of returns by State include, in addition to Forms
1040, 1040A and 1040EZ filed by U.S. citizens and
residents, Forms 1040NR filed by nonresident aliens, as
well as self-employment tax returns used in Puerto Rico
and certain U.S. territories and possessions.

b. “Total tax” liability includes total income tax plus tax
from recomputing prior-year investment credit, tax
applicable to Individual Retirement Arrangements
(IRA’s), self-employment tax, social security tax on
tip income, and certain other income-related taxes.
Total tax is before reduction by earned income credit
(see also footnote 2(c), below).

c. Earned income credit, available to certain low-
income workers, could result in a refund (1) if there
was no “total tax” (as defined in footnote 2(b),
above), in which case the full amount was refund-
able, or (2) if the credit exceeded “total tax,” in which
case the excess was refundable. The difference
between columns 19 and 21 is the refundable
portion.

Total tax (column 16) minus earned income credit
(column 19) is the amount most comparable to total
tax in Tables 1 and 3. The total tax which results from
this subtraction differs from Tables 1 and 3 because
it includes additional taxes (see footnote 2(b), above)
and because earned income credit used to offset tax
also includes both the refundable portion (see foot-
note 2(c)), as well as amounts offset against these
additional taxes.

[2] Includes, for example, returns filed from Army Post
Office and Fleet Post Office addresses by service men
and women stationed overseas; returns filed by other
U.S. citizens abroad; and returns filed by residents of
Puerto Rico with income from sources outside Puerto
Rico or with income earned as U.S. Government
employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File (IMF)
system during Calendar Year 1988. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Tax Processing Sys-
tems Division, IMF Returns Systems Branch.

Table 3

[1] Includes returns with adjusted gross deficit.
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[2] In addition to low income taxpayers, this size class (and
others) includes taxpayers with “tax preferences,” not
reflected in adjusted gross income or taxable income,
which are subject to the “alternative minimum tax”
(included in “total income tax”). ‘

[3] Includes income tax after credits and the additional tax
for tax preferences, i.e., the “alternative minimum tax”
(see footnote 2).

[4] There were major changes in filing requirements and in
the definitions of adjusted gross income (AGI) and
taxable income starting with 1987. Percentages based

.on AGI for 1987 are therefore not comparable with
1986 and earlier years. See “Individual Income Tax
Returns, Preliminary 1987," Statistics of Income Bulle-
tin, Spring 1989, Volume 8, Number 4.

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, appropriate years. Data are subject to sampling error.
Tax law and tax form changes affect the year-to-year
comparability of the data: See the specific Statistics of
ncome reports for a description of sampling error and of
the changes mentioned above. '

Table 4

1] Imputed' interest received by persons from life insur-
ance carriers and private non-insured pension plans. '

2] Represents income of low-income individuals not re-
quired to file individual income tax returns, unreported
income, and statistical errors or omissions.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
arror and of the changes mentioned above.

lables 5 and 6

1] See Table 4 for the differences betweeh personal
income and adjusted gross income.

2] Because of major changes in the definition of adjusted

gross income, data for 1987 are not comparable with
earlier years. :

SOURCE: U.S. Department of Commerce, Bureau of Eco-
omic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,

1986; for years after 1982, -Survey of Current Business,
various issues. Statistics of Income data are subject to
sampling error; tax law and tax form .changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 7

[1] Amount of standard deduction for 1944-1957 esti-
mated by Joseph A. Pechman, The Brookings Institu-
tion, on the basis of the distribution of the number of tax
returns by income classes and marital status in Statistics
of Income—individual* Income Tax Returns, and for
1958-1987 obtained directly from Statistics of Income
tabulations for these years. Represents “zero bracket
amount” for 1977-1986. For 1987, represents the sum

- of “basic” and “additional”. standard deductions (for
age 65 and over and blindness); also includes zero
bracket amount reported on the small number of prior-
“year returns filed in 1988 that were included in the 1987
statistics.

[2] Returns with standard deduction, 1955-1987, includes

a small'number with no adjusted gross income and no-
deductions. (For 1977-1986, standard deduction is the

“zero bracket amount,” which was also reported on a

small number of returns included in the 1987 statistics;

see footnote 1.) For -1944-1954, includes a small

number with no adjusted gross income and no deduc-

tions. For 1944-1954, returns with no adjusted gross

income are included in the number of returns with

itemized deductions.

[8] For 1977-1986, itemized deductions are before sub-
traction of “zero bracket amount.”

[4] Sum of standard and itemized deductions, plus chari-
table deduction reported on standard deduction returns
for Tax Years 1982-1986. For 1987, total deductions
includes “zero bracket amount” reported on a small
number of returns (see footnote 1). ’

SOURCE: Except as indicated in footnote 1, Statistics of
Income—Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
changes mentioned above.

Table 8

[1] See . Table 4. for the differences between persbnal
income and adjusted gross income.
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[2] Taxable income excludes “zero bracket amount” for
1977-1986. Because of major changes in law, taxable
income starting with 1987 is not comparable with earlier
years.

[3] For the definition of total income tax, see footnote 9,
Table 1.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues; and Statistics of Income—Individual Income
Tax Returns, appropiate years. Statistics of Income data are
subject to sampling errors; tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 9 .

[1] Excludes returns with refundable earned income
credit only, starting with 1975; and returns with refund-
able crude oil windfall profit tax overpayment only,
starting with 1980.

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, and unpublished tables, appropriate years. Data are
subject to sampling error. Tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 10

SOURCE: Statistics of Income—Sole Proprietorship Re-
turns, appropriate years, and SO/ Bulletin, Summer issues
(for most years). Data are subject to sampling error. Tax law
and tax form changes affect the year-to-year comparability
of the data. See the specific Statistics of Income reports for
a description of sampling error and of the changes men-
tioned above.

Table 11

[1] Total assets, total liabilities, and partners’ capital ac-
count are somewhat understated because not all part-
nership returns included a complete balance sheet.

[2] Shortterm debt is the abbreviated title given to mort-
gages, notes, and bonds payable in less than 1 year.

[3] Long-term debt is the abbreviated title given to mort-
gages, notes, and bonds payable in 1 year or more. In
addition, for Tax Year 1975, long-term debt included
nonrecourse loans.

[4] See footnote 4, Table 12, for changes in the compara-
bility of the statistics for receipts and deductions after
1980. Also, statistics for interest received are combined
with dividends beginning with 1982.

[5] After 1980, represents the more all-inclusive amounts
reported in depreciation computation schedules rather
than the amounts reported as the depreciation deduc-
tion (augmented by depreciation identified in cost of
sales and operations schedules).

SOURCE: Statistics of Income—Partnership Returns, ap-
propriate years, and SO/ Bulletin, Summer issues (for most
years). Data are subject to sampling error. Tax law and tax
form changes affect the year-to-year comparability of the
data. See the specific Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 12

[1] Size classes are based on business receipts, i.e., gross
-amounts from sales and operations, for industries ex-
cept those in finance, insurance and real estate. For the
latter industries, total receipts, which is the sum of
business receipts and investment income, was used.
For partnerships, see also footnote 4, below.

[2] Includes returns with no receipts as defined in footnote 1.

[3] Includes corporations with zero assets and liabilities. In
addition, for partnerships, includes partnerships without
balance sheet information (see also footnote 5, belowy.

[4] After 1980, “total receipts” in Table 11 includes, in part,
only the net income or loss from farming and rentals.
Previously, “total receipts” included the gross receipts
from farming and rentals and, if rental receipts were the
principal source of total receipts, they were treated as
“business receipts” for the statistics. To help minimize
the break in comparability caused by this change in
statistical treatment of farm and rental income, an effort
was made starting with 1981 to include rental (though
not farm) gross receipts in the receipts used for the size
distribution in Table 12. In Table 11, since only the net
income or loss from farming and rentals was included
starting with 1981, the deductions reported in comput-
ifg these net incomes are excluded from the deduction
statistics. For previous years, these deductions are
reflected in the deduction statistics.

[5] Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if their
balance sheets showed otherwise, and were included
in the “under $25,000” asset size class. Beginning with
1980, balance sheet data reported for liquidated part-
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nerships were tabulated as reported and were inciuded
in the appropriate asset size classes..

OURCE: Statistics of Income—Corporation Income Tax Re-
rns, appropriate years, Statistics of Income—Partnership
eturns, appropriate years, Statistics of Income—Sole Propri-
orship Returns, appropriate years, and SO/ Bulletin, Sum-
er issues (for most years). Tax law and tax form changes
ffect the year-to-year comparability of the data. See the
ppropriate Statistics of Income reports for a description of
ampling error and of the changes mentioned above.

able 13

[*] Estimate should be used with caution because of the
small number of sample returns on which it is based.

[1] Consolidated returns were filed on an elective basis for
affiliated groups of corporations (with exceptions), in
general, if 80 percent or more of the stock of the
affiliates was owned within the group and a common
parent corporation owned at least 80 percent of the

stock of at least one of the affiliates.

[2] Included in “Number of returns, total” and “Number
with net income.” - .

[3] Generally, small corporations with no more than 35

shareholders (10 prior to 1983), most of them individ- .

uals, electing to be taxed at the shareholder level.

[4] Domestic International Sales Corporations (DISC’s)

were designed to promote U.S. exports. They were

- taxed through parent corporations, but only when

_ profits were distributed or deemed distributed to them.

* This system of tax deferral was generally replaced after
1984 with a new system of Foreign Sales Corporations
(FSC’s); see footnote 5. Tax benefits of DISC's remain-
ing after 1984 were limited and an interest charge for
tax deferred amounts was imposed on the parent
corporations. :

[5] Foreign Sales Corporations (FSC’'s) generally . re-
placed DISC’s as a means of promoting U.S. exports
(see footnote 4). Under the FSC provisions, a portion
of these subsidiaries’ “foreign trade income” was
exempt from U.S. income tax. '

[6] For 1984, net long-term for capital gain reduced by
net short-term capital loss from Forms 11208, are not
included in computed total receipts nor in net income.
Therefore, the components of total receipts do not
equal the computed total receipts for that year.

[7] Includes dividends reported in combination with inter-
est on Form 1120-S by S Corporations, i.e., certain

corporations that elect.to be taxed through sharehold-
ers (see footnote 3). Based on prior years, when Form
1120-S required each to be reported separately,
nearly all of the combined amount represents interest.

[8] For most years, “income subject to tax” (the corporate
tax base) exceeds “net income less deficit” chiefly
because of the deficits reported on returns without net
income. Moreover, it is the sum of the several tax
bases applicable over time to different classes of
corporations, not all of which were directly related to
net income. Income subject to tax thus includes the
“taxable income” base used by most companies (and
defined as net income minus certain statutory special
deductions); a variation of this base in combination
with net long-term capital gains in certain situations
when the lower capital gains tax applied; the special
tax bases applicable to S Corporations and insurance
businesses; and the amounts taxable to certain invest-
ment companies. Profits of Domestic International
Sales Corporations were tax-deferred; most of those of
‘qualifying Foreign Sales Corporations were tax-
exempt and those of S Corporations were taxed (with

- few exceptions)_through their individual_shareholders,

so that the net income of these corporations-is ex-
cluded from income subiject to tax.

[9] Includes surcharge of $784,437,000.

[10] General business credit includes alcohol fuel, invest-
ment, jobs, and employee stock ownership plan
(ESOP) credits which were reported separately for
previous years. With exceptions, investment credit was
repealed effective 1986. For 1986, research credit was
also included in general business credit.

NOTE: Detail may not add to totals because ofrrounding.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years, Data are subject to sampling

-error. Tax law and tax form changes affect the year-to-year

comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 14

[1] See footnote 7, Table.13.

[2] See footnote 9, Table 13..

[3] Also includes “additional tax for tax preferences

(“minimum tax"), tax from recomputing prior-year in-.
vestment credit, and Personal Holding Company tax.

SOU.RCE: Statistics of Income—Corporation Income Tax

Returns, appropriate years. Data are subject to sampling
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error. Tax law and tax form changes affect the year-to-year
comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 15

1] Profits shown are without inventory valuation and
capital-consumption adjustment.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues; and Statistics of Income—Corporation In-
come Tax Returns, appropriate years. Statistics of Income
data are subject to sampling error; tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Tables 16 and 17

[1] Individual income tax collected includes that portion
which was designated for the presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fidiciary income tax collected was
$6.5 billion in 1988, $8.4 billion in 1987, $4.5 billion in
1986, and $4.1 bilion in 1985. Presidential election
campaign designations amounted to $34.4 million in
1988, $33.2 million in 1987, $35.9 million in 1986, and
$34.8 million in 1985.

[2] Corporation income tax collected includes various
taxes applicable to tax-exempt organizations, including
the tax on “unrelated business income.” Total taxes
collected from tax-exempt organizations were $137.5
million (1988), $119.9 billion (1987), $30.2 million
(1986), and $54.9 million (1985).

[3] Excise taxes are imposed on selected products, serv-
ices, and activities, such as on sales of alcohol and
tobacco products and on the manufacture of gasoline.

[4] Employment taxes include payroll taxes levied on sala-
ries and wages, such as social security, railroad retire-
ment, and unemployment taxes; plus the self-
employment tax imposed on ‘“self-employment
income.”

NOTES: Collections (or refunds) are those made during the
time periods indicated, regardiess of the year or other
period during which the tax liability was incurred (or to
which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the return; prior to filing the
return (as applicable, income tax withheld by employers
and estimated tax payments); and subsequent to filing the
return (chiefly the result of initial return processing or of
examination and enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments determined at
time of filing a return. Also included are amounts subse-
quently determined as due the taxpayer as a result of an
amended return or a claim for refund (including those
produced by “net operating loss” and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of examination and other activi-
ties. Individual income tax refunds are net of offsets under
laws which require IRS to act as collection agent for
delinquent payments owed various U.S. agencies under
specific programs. All refund data include interest paid by
IRS. "

Detalil may not add to totals because of rounding.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Accounting Branch.

Table 18

[1] Also includes lubricating oil taxes. Effective January 7,
1983, taxes on lubricating oil were repealed.

[2] Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable tires
were assessed a one-time floor stock tax.

[3] Effective January 7, 1983, the excise taxes on parts and
accessories for trucks and buses, which are included in
this classification, were repealed. Beginning with the
quarter ending December 1983, motor vehicles are
excluded.

[4] Special fuels, total, includes diesel and special motor
fuels which were classified as miscellaneous excise
taxes in 1970. Beginning with the quarter ending
December 1983, motor vehicles are included.

[5] Effective January 1, 1983, the excise tax increased from
1 percent to 3 percent.

[6] Repealed effective August 23, 1988 (PL. 100-418).
Amounts reported for more recent quarters result from
amended filings, delinquent taxes, examination activi-
ties, and refunds.

[7] Expired September 30, 1985; reimposed in January
1987.
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NOTES: For 1970 and 1975, the fiscal year was defined as Table 20
July of the previous calendar year through June of the year _ :
noted. For 1980-1986, the fiscal year was defined as {1] Estimates of returns with paid preparer assistance for
October of the previous calendar year through September 1985 and earlier years are based on the full-year sample
of the year noted. of returns used for Statistics of Income—Individual Income
: “Tax Returns. Data for 1987 are based on the sample used
Starting with Fiscal Year 1988, additional detail on manu- to produce preliminary Statistics of income (SOI) data and
facturers’ excise taxes, retailers’ and special fuel taxes, and are therefore subject to revision. Since data on paid
miscellaneous excise taxes is available in the fourth quarter preparers are not available from the 1986 SOl file, esti-
nternal Revenue Report of Excise Taxes; previously this mates were obtained by converting the 1986 Taxpayer
nformation was published in the Annual Report of the Usage Study (TPUS) sample to.the equivalent of the SOI
Commissioner and Chief Counsel, Internal Revenue Ser- sample. This was done because the TPUS sample repre-
vice. For additional detail for alcohol and tobacco taxes, see - sents returns filed through April, while the SOI sample
the Statistical Release, “Alcohol and Tobacco Tax Collec- represents all individual income tax returns filed in a
tions,” Bureau of Alcohol, Tobacco and Firearms, U.S. calendar year. For additional information about the TPUS
Department of the Treasury, 1989. _ sample, see “Taxpayer Usage of Forms 1040, 1040A,
and 1040EZ,” Statistics of Income Bulletin, Summer 1989,
SOURCE: U.S. Department of the Treasury, Internal Reve- " Volume 9, Number 2.
nue Service, Returns Processing and Accounting Division, ,
Revenue and Accounting Branch; and Frnancral Manage-- :. [2] Data on IRS Taxpayer Service Programs are collected
ment Service. : on a fiscal-year basis. In general, assistance rendered
: in a given fiscal year may be related to returns due on
Table 19 ‘ April 15th during that fiscal year and are for the tax year

ending with the previous December. Therefore, data in
— —Table-20,-which-are-presented. on.a tax_year_basis, are_

[1] Includes —Forms——1040C, —1040NR; —1040PR,—and

10408SS; excludes amended returns (Form 1040X). actually for a fiscal year, so that data shown as for Tax

‘ : Year 1987, for example, are actually for Fiscal Year

[2] Includes Forms 1120F, 1120 POL, and 1120H; ex- 1988. However, data shown as for Tax Year 1986 in
cludes Forms 1120-DISC/FSC and amended returns previous issues of the SO/ Bulletin were actually for the
(Form 1120X). - . first 7 months of Fiscal Year 1987; the revised data

_ represent the entire Fiscal Year 1987.
[3] Includes Form 1041A.
' NOTE: Data on IRS assistance represent taxpayer contacts.

[4] Includes Form 990A. Some taxpayers make more than one contact. The number
» _ : of taxpayers assisted (in contrast to the number of contacts
SOURCE: Internal Revenue Service, Research Division, made) is not known.

Projections and Forecasting Group. _

' - SOURCE: Data on paid preparers were obtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on IRS assistance were- compiled by the Taxpayer
Service-Division.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures used
in most Statistics of Income (SOI) programs. Aspects covered
briefly include sampling criteria, selection techniques, meth-
ods of estimation, and sampling variability. Some of the
nonsampling error limitations of the data are also described,
as well as the tabular conventions employed.

Additional information on sample design and data limita-
tions for specific SOI studies can be found in the separate
SOl reports (see the References at the end of this Appen-
dix). More technical information is available, upon request,
by writing to the Director, Statistics of Iincome Division,
Internal Revenue Service, Washington, DC 20224.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or other
forms filed with the Internal Revenue Service (IRS). The
statistics do not reflect any changes made by the taxpayer
through an amended return or by the IRS as a result of an
audit. As returns are filed and processed for tax purposes,
they are assigned to sampling classes (strata) based on
criteria such as: industry, presence or absence of a tax form or
schedule, accounting period, State from which filed, and
various income factors or other measures of economic size
(total assets, for example, is used for the corporation and
partnership statistics). The samples are selected from each
stratum over the appropriate filing periods. Thus, sample
selection can continue for a given study for several calendar
years, 3 for corporations because of the prevalence of fiscal
(noncalendar) year reporting. Because sampling must take
place before the population size is known precisely, the rates
of sample selection within each stratum are fixed. This means
in practice, that both the population and the sample size can
differ from that planned. However, these factors do not com-
promise the validity of the estimates.

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction of
1 percent to 100 percent. Considerations in determining the
selection probability for each stratum include the number of
returns in the stratum, the diversity of returns in the stratum,
and interest in the stratum as a separate subject of study. All

* Compiled by Bettye Jamerson, Coordination and Publications Staff,
under the direction of Robert Wilson, Chief, Publications Team. Major
contributions were made by Paul McMahon, Mathematical Statistical
Team.

this is subject to constraints based on the estimated cost or
the target size of the total sample for the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master File based on the taxpayer
identification number (TIN) which is either the social secu-
rity number (SSN) or the employer identification number
(EIN). A fixed and essentially random number is associated
with each possible TIN. If that random number falls into a
range of numbers specified for a return’s sample stratum,
then it is selected and processed for the study. Otherwise it
is counted (for estimation purposes) but not selected. In
some cases, the TIN is used directly by matching specified
digits of it against a predetermined list for the sample
stratum. A match is required for designation.

Under either method of selection, the TIN's designed
from one year's sample are for the most part selected for
the next year’s, so that a very high proportion of the returns
selected in the current sample are from taxpayers whose
previous years’ returns were included in earlier samples.
This longitudinal character of the sample design improves
the estimates of change from 1 year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sampling
rate prescribed for the stratum in which it is classified.
Weights are, in general, computed by dividing the count of
returns filed for a given stratum by the count of sample
returns for that same stratum. “Weights” are used to adjust
for the various sampling rates used—the lower the rate, the
larger the weight. For some studies, it is possible to improve
the estimates by subdividing the original sampling classes
into “post-strata,” - based on additional criteria or refine-
ments of those used in the original stratification. Weights
were then computed for these post-strata using additional
population counts. The data on each return in a stratum are
multiplied by that weight. To produce the tabulated esti-
mates, these weighted data are summed to produce the
published statistical totals.

SAMPLING VARIABILITY

The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different samples usually vary. The stan-
dard error of the estimate is a measure of the variation
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104 SOl SAMPLING METHODOLOGY

-among the estimates from all possible samples and is used .

to measure the precision with which an estimate from a
particular sample approximates the average result of the
possible samples. The sample estimate and an estimate of
its standard error permit the construction of interval esti-
mates with prescribed confidence that this interval includes
the actual population value.

In SOI reports the standard error is not directly pre-
sented. Instead, the ratio of the standard error to the
estimate itself is presented in decimal form. This ratio is
called the coefficient of variation (CV). The user of SOI data
may multiply an estimate by its coefficient of variation to
recreate the standard error and to construct conﬁdence
lntervals

For example, if-a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the

following arithmetic procedure would be followed to con--

struct a 68 percent confidence interval estimate:

150,000

evaluating the usefulness of SOI data. These include taxpayer
reporting errors, processing errors, and effects of an early
cut-off of sampling. More extensive information on nonsam-
pling error is presented in SOI reports, when appropnate

In transcribing and tabulating the information.from the
returns or forms selected for the sample, checks are
imposed to-improve the-quality of the resultant estimates.
Tax return data may be disaggregated or recombined
during statistical, “editing” in order both to- improve data
consistency from return to return and to achieve definitions
of the data items that are more in keeping with the needs of
major users. In some cases not all of the data are available
from- the tax return as originally filed: Sometimes the

“missing data can be obtained through field followup. More

often though, -they are obtained through imputation meth-
ods. As examples, other information in the return or in
accompanying schedules may be sufficient to enable an

--éstimate to be made; prior-year data for the same taxpayer

may be used for the same purpose; or data from another
return for' the same year that has similar characteristics may
be substituted. Research to improve methods of imputing
data that are missing from returns contlnues to be an
ongomg process [1].

(sample estimate)

x 0.02 (coefficient of variation)

- =3,000- B (standﬂj error of estimate)
150,000 (sample estimate)

+ or - 3,000 (standard error)

= 147, 000 153, OOO (68 percent confrdence |nterval)

Based on these data, the interval estrmate is from 147 to
153 thousand returns. A conclusion-that the average esti-
mate of the number of returns lies within an interval
computed in.this way would be correct for approximately
two-thirds of: all. possible -similarly ‘selected  samples. . To

obtain this interval estimate with 95 percent confidence, the

standard error. should be multiplied by 2 before adding to
and subtracting from the.sample estimate. (In this particular
case, the: resultrng rnterval would be from 144 to 156
thousand returns) » : :

Generally in the SOI Bul/et/n only conservatrve upper Ilmrt
CV's are provided for. frequency. estimates. These do,

however provide. a: rough gurde to the order of magnrtude

of. the sampllng error..

e

Further detarls concernrng sample desngn sample selec :
tion, -estimation. method, and" sampling..variability .for a-

particular SOI study, may be obtained on.request by-writing
the Director, Statistics of Income Dlvrsron

3""."’.
\ LN

NONSAMPLING ERROR CONTROLS AND
LIMITATIONS

-Although the' prev'ious discussion '-tocuses on- sampling
methods:and- the limitations of the data caused by sampling
error, there are other sources of error that may be significantin

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100- percent key verification. The data are then subjected to

_many tests based on the structure of the tax law and the

|mprobab|l|ty of various data combinations. Records failing
these tests  are then subjected to further review and any
necessary corrections are made. In addition, the Statistics
of Income Division in the National Office conducts an

,|ndependent reprocessing of a small subsample = of

statlstlcally processed returns as a further check 2.

Finally, before publlcatlon all statlstlcs are reviewed for
accuracy ‘and reasonableness in light of provisions' of the.
tax laws, taxpayer reporting ‘'variations and llmltatlons eco-
nomlc condrtlons comparabrllty with other statistical series,

-and statrstrcal technlques used |n data processrng and

estlmatlng
TABULAR CONVENTlo‘Ns'

Estlmates of frequencnes and money amounts that are

conS|dered unrellable due to ‘the ‘small sample size: on

WhICh they are based are noted in SOI tables by an asterrsk_
( ) to ‘the left ‘of the data |tem(s) The presence of an asterrsk‘
lndlcates that the sample rate is less than 100 percent ‘of the
populatlon and that there are fewer than 10 sample obser-
vations available for estimation purposes.

A dash |n place of a frequency or amount mdrcates that
no sample return had that characteristic:-In addition, a dash
in place of a coefficient of variation for which there is‘an
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estimate indicates that all returns contributing to the esti-
mate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less than
3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses [3]. These combinations
and deletions are indicated by a double asterisk (**).

NOTES

(1]

(2]

See, for example, Hinkins, Susan M., “Matrix Sampling
and the Effects of Using Hot Deck Imputation,” in 1984
Proceedings: American Statistical Association, Section
on Survey Research Methods. Other research efforts
are included in Statistical Uses of Administrative
Records: Recent Research and Present Prospects,
Volume 1, Internal Revenue Service, March 1984,

Quality control activities for all SOl studies will be
published in a series of forthcoming reports. These
reports will provide detailed information relating to
quality in all phases of SO! processing.

[3] For geographic statistics, these same steps are taken

when a weighted frequency is less than 10.
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Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your
responses will enable us to direct our efforts to meeting the needs of our users. After indicating your responses,
please cut, tape, and mail. No postage or envelope is required. Thank you for your cooperation.

1.

How did you obtain this publication?

O Purchased from the Government Printing Office [J Subscription 0O Single copy
OJ From a public library

{0 From a university or college library

O Other (Specify)

2. Have you ever used any other Statistics of Income publication?
[OJ Yes (Specify)
O No
3. What subject matter in the report interests you particularly?
O SOl Bulletin Board 0 Controlled Foreign Corporations by Industry, 1984
0 Taxpayer Usage of Forms 1040, 1040A O Nonprofit Charitable Organizations, 1985
and 1040EZ, 1988 O Environmental Excise Taxes, 1987
O Selected Historical Data
4. Which table(s) in the Selected Historical Data section did you find helpful to your needs?
O Individual income and taxes [J Corporation income and taxes O Internal Revenue refunds
O Individual income and tax data [0 Comparisons between Commerce O Classes of excise taxes
by State Department estimates and SOl data [0 Number of returns filed
O Sole proprietorship returns O Gross Internal Revenue collections [0 Taxpayers receiving
J Partnership returns assistance
5. If microdata files on computer tape were available in these subject matter areas, please check if you would
be interested in purchasing them. [
If so, which areas?
If tabulations were available on diskette, please check if you would be interested in purchasing them. O
If so, which area?
6. How would you describe the usability of the text?
O Too technical O About right
[J Not detailed enough O Did not use text
7. What type of organization are you connected with?
O Federal Government O Consulting firm
0 State or local Government O Accounting firm
{0 Trade association O University or college
O Other nonprofit organization O Legal firm
O Other (Specify)
8. What changes (additions, deletions, alterations) would you like to see in the contents or format of this publication?
9. Other comments (Use other side if needed.)

Form 6839 (Rev. 12-89)



9. Other comments

Fold Here
Fold Here
Internal Revenue Service
Washington, DC 20224
OFFICIAL BUSINESS
PENALTY FOR PRIVATE
USE, $300.

BUSINESS REPLY MAIL

FIRST CLASS PERMIT NO. 12686 WASHINGTON, DC

POSTAGE WILL BE PAID BY IRS

Internal Revenue Service
Statistics of Income Division R:S:P
1111 Constitution Avenue, NW
Washington, DC 20224

NO POSTAGE
NECESSARY
IF MAILED

IN THE
UNITED STATES




Subscription Order Form

Department
No. 39-FF

Mail this form to:

Superintendent of Documents, U.S. Government Printing Office, Department No. 39-FF, Washington, D.C. 20402

Credit Card Orders Only
Enclosed is $ O check, Total charges $ Fill in the boxes below.
(0 money order, or charge to my Credit _
Deposit Account No. Card No. CIITT I I I TIT il i it
LITTTTT] I_D Expiration Date
Order No. Month/Year I__-ED__J
Please enter my subscription to the Statistics of Income Bulletin
at $20.00 per year ($25.00 for other than U.S. mailing). For Office Use Only

Quantity Charges

Company or personal name e .En(t;lose:.lé(.j ........
1 I 1 T O T O I 0 98 Mallee ««..--
Additional address/attention fine Postage Subscriptions ...
Lierrrrrrrrrr et rr et Foreign handling .. ... ...
Street address MMOB .............o....
Lt r et ettty OPNR .....covnnennnnn.
City State Zip Code -
I O T 1 T 1 T e )  IREERER UPNS
(Of Country) ....... gl:fcot;nt
I T 1 1 A un
PLEASE PRINT OR TYPE

Title: Statistics of Income Bulletin

Subscription Information

Issued: Quarterly

Subscription Price: $20.00 domestic, $25.00 foreign

Single Copy Price:

Available From:

$7.50 domestic, $9.38 foreign

Superintendent of Documents
U.S. Government Printing Office
Department 39-FF

Washington, D.C. 20402
(Subscription order form above)

Change of Address Form for

Statistics of Income

SOI BULLETIN

Mail this form to: New Address, Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402

Company or personal name

1 T A I I I I O I

Additional address/attention line

I T T I s A I I I O O B

Street address L
) Attach last subscripti

N I T T T I I v I v I O B O \abel here.

City State Zip Code

Lttt et

(or Country)

Lerrrrrrrrerr ey el

PLEASE PRINT OR TYPE



INDEX OF PREVIOUSLY PUBLISHED
SOI BULLETIN ARTICLES

(Issue, Volume and Number)

Corporation income tax returns:
(See also Foreign income and taxes)
Domestic International Sales ’
Corporations:

1980, Fall 1983 (3-2)

Employee benefit plans:
1977, Spring 1982 (1-4)

Estate tax returns:
1983, Fall 1984 (4-2)

1916-31 Revisited, Spring 1987 (6~4)

Excise taxes:
Environmental:
1981-1985, Spring 1987 (6—4)

Exempt organizations:

Nonprofit charitable organizations:
1982, Winter 1985-86 (5-3)
1983, Spring 1987 (6-4)

Other than private foundations:
1975-1978, Fall 1981 (1-2)

Private foundations: ’
1983, Winter 19861987 (6-3)
1985, Summer 1989 (9-1)

' Fiduciary income tax returns:

1982, Spring 1985 (4-4)

Foreign income and taxes:
Controlled Foreign Corporations:
1982, Summer 1986 (6-1)
1982, Winter 1986-1987 (6-3)

Corporation foreign tax credit:
1982, Fall 1986 (6-2)
Foreign corporate investment and
activity in the U.S.:
1983, Summer 1987 (7-1)
1984-85, Spring 1989 (6-4)
Foreign trusts:
1986, Spring 1988 (7-4)
Individual foreign income and taxes:
1983, Summer 1987 (7-1)
“ International boycotts:
1976-1982, Summer 1985 (5-1)

Possessions corporations tax credit:
1980, Spring 1983 (2-4)
1983, Spring 1988 (7-4)

Foreign Recipients of U.S. Income:
19885, Fall 1987 (7-2)
1986, Winter 1986-89 (8-3)

Individual income tax returns:
(See also Foreign income and taxes)
Age and tax filing:
1981, Fall 1985 (5-2)

Demographic characteristics of
taxpayers:

1983, Summer 1986 (6-1)
High-income returns:

1983, Spring 1986 (5-4)

1984, Spring 1987 (6-4)
High-income taxpayers and the growth
of partnerships:

1983, Fall 1985 (5-2)

Historical summary of income and
taxes (see also, SOl Statistical
Services):

1913-1982, Winter 1983-84 (3-3)
Income by ZIP Code areas:

1969-1979, Spring 1983 (2-4)

1979 & 1982, Surmmer 1985 (5-1)
Individual income tax shares and
average tax rates:

1916-1950, Winter 1988-89 (8-3)

1951-1986, Spring 1989 (8-4)
Interest income and deductions:

1968-1984, Fall 1986 (6-2)
Legally-blind tax filers:

1983, Fall 1987 (7-2)

Life cycle of individual tax returns:

Spring 1984 (3-4)

1985, Winter 1987-88 (7-3)

1986, Spring 1989 (8-4)

Personal Income and Adjusted Gross
Income: v

1984-1986, Winter 1988-89 (8-3)
Preliminary data:

1987, Spring 1989 (8-4)

Salaries and wages by marital status
and age:

1983, Winter 1987-88 (7-3)

Sales of capital assets:

1981-82, Winter 1985-86 (5-3)
Taxation of social security and railroad
retirement benefits:

1985-1990, Fall 1987 (7-2)
Taxpayers by sex:

1969-1979, Spring 1985 (4-4)
Taxpayer usage of Forms 1040:

1987, Summer 1988 (8-1):

Partnership returns:

Analysis of partnership activity:

1981-1983, Spring 1986 (5-4)
Employment and payroli:

1979, Spring 1984 (3-4)
High-income taxpayers and the growth
of partnerships:

1983, Fall 1985 (5-2)

Income statements by industry:

1985, Summer 1987 (7-1)

1986, Summer 1988 (8-1)

Personal wealth:
1982 revised, Spring 1988 (7-4)
Realized income and personal weaith:
Spring 1983 (2-4)
Trends, 1976-1981:
Summer 1983 (3-1)

Private activity tax-exempt bonds:
1984, Winter 1985-86 (5-3)
1985, Spring 1987 (6-4)

1986, Summer 1988 (6-1)

Projections of returns to be filed:
1988-1995, Fall 1987 (7-2)
1989-1996, Winter 1988-89 (8-3)

Safe Harbor Leasing:
1981-1982, Fall 1983 (3-2)

Sales of capital assets:
(See individual income tax returns)

SOl Statistical Services:

1985-86, Spring 1986 (5—4)
Studies of international income and
taxes:

Fall 1986 (6-2)

— —Marginal-and-average-tax rates:———Domestic- special-studies: — — — - — - — -

Fall 1987 (7-2)

SOI: 75 years of service:

Winter 1987-88 (7-3)
75th Anniversary:

1913-1988, Fall 1988 (8-2)
Studies of individual income tax
returns:

Winter 1987-88 (7-3)

Studies of business income tax
returns:

1985, Spring 1988 (7-4)

Sole proprietorship returns:
Income statements by industry:

1986, Summer 1988 (8-1)

1987, Summer 1989 (9-1)
Nonfarm proprietorships and sex of
owner:

1980, Spring 1983 (2-4)

Tax gap:
1973-1992, Summer 1988 (8-1)

Tax incentives for saving:
Spring, 1984 (3-4)

Underground economy (see also, Tax
gap):
Informal suppliers:
Summer 1983 (3-1)

Tip income in eating places:
1982, Winter 1983-84 (3-3)




