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Statistics of Income Studies of International
Income and Taxes

by Sarah E. Nutter

This article is part of the 80th year celebration of
Statistics of Income data, although most of the interna-
tional statistics only date back to the early 1960’s. As
_interest in issues of international taxation continues to .
".grow, the Statistics of Income Division continues to
collect and publish data related to the international
transactions reported on U.S. tax returns. Currently,
sixteen studies, which examine both the U.S. activity of
foreign persons and the foreign activity of U.S. persons,
are routinely conducted and most include data by
country or geographic area. Transactions of corpora-
tions are the primary focus of nine of these studies.
These nine include the foreign tax credit, Controlled
Foreign Corporations, Interest Charge-Domestic Interna-
tional Sales Corporations, foreign corporations with
income derived from U.S. sources, foreign-owned
corporations, Foreign Sales Corporations, U.S. Posses-
sions Corporations, international boycott participation,
and domestic corporations controlled by foreign “per-
sons.” Two others focus on the foreign earned income
and foreign tax credit of individuals. Three provide
information about the U.S. source income of foreign
“persons” and the U.S. withholding tax paid by third-
parties on behalf of these foreign persons. The final two
provide information on nonresident alien estates and
foreign trusts.

Private Foundations and GCharitable Trusts,
1930

by Alicia Meckstroth

Contributions and grants made by the more than 40
thousand private foundations equaled $8.9 billion for
1990, up by 10 percent from 1989. Over 33 thousand
foundations made grants. The ten largest.foundations in
terms of assets held two-fifths of total foundation assets
and distributed over one-tenth of the total amount of
grants. Foundation revenues fell by 2 percent for 1990,
to $19.5 billion, due mainly to a decline in net gains from
sales of assets and, to a lesser extent, a drop in contribu-
tions received. Total assets continued to grow to $164.8
billion, 8 percent more than 1989. Foundations held
nearly half of their assets, or $79.3 billion, as investments
in corporate stock, followed by investments in U.S. and

State Government obligations, 20 percent; and invest-
ments in corporate bonds, 9 percent.

Charities and Other Tax-Exempt
Organizations, 1989

by Cecelia Hilgert and Paul Arnsberger

Total revenue of the 133,157 charitable organizations
(excluding private foundations and most religious
organizations), tax exempt under Internal Revenue Code
section 501(c)(3) and required to file Form 990, in-
creased to $398.6 billion for 1989. This was a 12 percent
increase from 1988. “Program service revenue,” largely
school tuition and fees and hospital patient-care charges,
accounted for more than two-thirds of the total, with
contributions, gifts, and grants accounting for almost
one-fifth. The 2,133 organizations with total assets of
$50 million or more accounted for over 60 percent of
total revenue. This article presents the first statistics
based on the 18,433 Forms 990EZ, filed for the first time
for 1989 by smaller-size organizations. The 1989
statistics also include data on other types of organiza-
tions, tax-exempt under Code sections 501(c)(4)-(9).
Among this group, voluntary employees’ beneficiary
associations, filing under section 501(c)(9), predomi-
nated in terms of total revenue.

High-Income Tax Returns for 1930

The Tax Reform Act of 1976 required the annual publica-
tion of data on high-income individual income tax returns
showing income of $200,000 or more, including the
number that show no income tax liability and the various
tax provisions that make these returns nontaxable. In
addition to Tax Year 1990, this article presents data for
prior years, starting with 1977. Two income concepts are
used to classify the returns as high income, the statutory
concept of “adjusted gross income” or AGI, and the
somewhat broader concept of “expanded income.”
Beginning with 1977, the number of returns under both
concepts increased much more rapidly than the increase in
the total number of returns filed. For 1990, there were
834,957 returns with. AGI of $200,000 or more and
860,940 with expanded income of $200,000 or more. In
addition, two concepts of income tax are used: *“U.S.
income tax liability” and “worldwide income tax liabil-
ity.” The reasons why both taxes were either reduced or
completely offset on high-income returns are also pro-
vided. However, the entire analysis is based on returns
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selected before any audit examinations by the Internal
Revenue Service had taken place.

Projections of Returns to be Filed in Calendar
Years 1994-2000

by Carolyn DeWilde

Projections indicate that 215.2 million tax returns will be
filed in Calendar Year 1994, an increase of 2.5 percent
over 1993. This number is now expected to grow to
239.4 million by the year 2000. Individual income tax
returns account for 117.9 million returns in 1994, with an
annual growth rate of 1.8 percent expected through 2000.
Based on current trends, 87 percent of individual income
tax returns will be filed on “paper” in 1994, with 13
percent to be filed electronically. Paper returns are
expected to drop to 77 percent by 2000, with electroni-
cally-filed returns increasing to 23 percent.

As we continue to commemo-
rate 80 years of Statistics of
Income data with this issue of
the Bulletin, we are not only
looking back to the rich
history that preceded those of
us who are a part of SOI
today, but we are also taking
time to look ahead to and plan for the future. One area in
particular that has been getting some attention in this
respect during the past year is the Statistical Information
Services (SIS) office, which plays a vital role in dissemi-
nating the statistical products and services of the Division.
Since its inception in early 1989, the SIS office,
staffed by subject-matter experts, has mainly used manual
procedures to carry out its functions. These procedures
have become burdensome as the data available have
grown and requests have become more demanding. The
recent SOI computer modernization has led to the exami-
nation of more efficient methods to enhance the services
provided by SIS. As a result, we are now working with a
contractor to evaluate SIS business processes and to
determine how to improve them via implementation of a
new, automated system, which can access the data you
request. The project involves conducting a “needs
analysis;” carrying out a technical requirements analysis;
planning for a pilot system and implementing it; and, then,
evaluating the resulting system, in order to achieve the
ultimate goal of a local area network (LAN)-based
information storage, retrieval, and transmission system.’

Some Observations and Insights

We expect to reap many benefits through the automa-
tion of the Statistical Information Services office and you,
as customers, stand to benefit as a result. The new system
will eliminate many of the inefficiencies of our current
system by improving the timeliness, quality, and scope of
our responses, which has been and continues to be our top
priority.

Behind the Scenes

The SOI Consultants’ Panel
held its regular semi- annual
meeting in October at the SOI
Division’s 500 North Capitol
Street, NW, location, instead
of its usual meeting site at The
Brookings Institution. The
all-day session was chaired by
Henry Aaron, Director of The Brookings Institution’s
Economic Studies Program. Acting Director of SOI
Division, Dan Skelly, also assisted in chairing the fully-
packed agenda.

The Panel is now in its eighth year and was origi-
nally formed so that we at SOI could gain more direct
and systematic feedback from some of our principal
customers. The Panel members are experts in taxation,
economics, statistics and demography, from both the
public and private sectors. For this meeting, there were
about 45 people in attendance -- the Panel members,
themselves, and representatives from Treasury’s Office
of Tax Analysis, the Congressional Joint Committee on
Taxation, Bureau of Economic Analysis, Office of
Management and Budget, Congressional Budget Office,
Bureau of the Census, Revenue Canada Taxation, IRS
Research Division, and academia. Our former Director,
Fritz Scheuren, also attended, as well as a large number
of SOI staff members.

The first half of the day focussed on four main areas.
To begin with, updates on SOI Programs, including
recent project enhancements, new publications, and
initiatives planned for FY 1994 were presented for each
major subject area by Karen Cys, Dave Paris, Jim
Hobbs, Mike Leszcz and Tom Petska. Then, Bruce
Davie presented an overview of Federal excise taxes.
Bill Lefbom spoke about restructuring the way industry
codes are captured for SOI. Wayne Thomas, the
director of IRS’ Research Division, talked about market
segmentation in the 1995 IRS Taxpayer Compliance
Measurement Program.
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The afternoon session had more of a hands-on flavor
to it by offering Panel attendees their choice of the
following demonstrations to view:

Rich Esposito and Kevin Tidemann, of the
Bureau of Labor Statistics, assisted by Pat
Ptacek, demonstrated the Automated Review of
Industry Employment Statistics (ARIES) system.
ARIES is a graphical and query PC-based system to
review estimates and sample data for the BLS
Current Employment Statistics Program. The demo
also featured a look at further enhancements to the
system known as ARIES IL

SOI staff members Jill Miller and John
Bradford demonstrated the Information Engineer-
ing Facility (IEF) system, a CASE (Computer-Aided
Software Engineering) tool which SOl is using in
developing the Interest Charge-Domestic Interna-
tional Sales Corporations, Foreign Sales Corpora-
tions, and U.S. Possessions Corporations computer
processing systems.

B SOI Individual on-line tax return processing system
(Early Tax Estimates) was demonstrated by Marty
Shiley and Mike Strudler of SOI. This on-line
system is for processing tax returns in the individual
SOI sample, including those returns comprising
“early tax estimates” (for TY 1992, subsets of
returns filed from January 1 through April 30,
1993).

The final segment of the agenda was devoted to the
80th Anniversary of SOI data, featuring a 30-minute
video, narrated by Marty Bleom, a former SOI staff
member, which documents the history of the SOI
Division. Bob Wilson also described plans for com-
memorating 80 years of SOI data through various articles
to be published in future issues of the SOI Bulletin.

The success of the Panel meeting was evident from
the productive discussions following each of the activities
described above -- both formally, at the conference table,
itself, and informally among the meeting participants
during the breaks and at the end of the scheduled meeting
time.

The overall coordination for the meeting was handled
by Ruth Schwartz, assisted by Nancy Dutton and other
SOI Division staff.

: 'Yod_lv"(:a;llr

Now that we’ve given you a
look ahead at the plans for the
Statistical Information Ser-
vices office (see Some Ob-
servations and Insights,
above), let’s take a look at
what’s been happening there
in the past year. The volume
of requests for information continues to rise -- up nearly
15% over last year -- keeping our staff quite busy. What
kind of requests did we answer in 1993? The table below
provides a summary.

Inquirer Telephone Written request
Total 100.0% 100.0%
Consultant/researcher 21.8 17.3
Accounting firm 2.6 3.8
Association 5.6 10.1
Law firm 2.6 1.6
Other private business 7.4 9.1
College 55 16.3
Public library 0.8 1.2
Private citizen 9.7 17.3
State/local Government 7.0 99
Internal Revenue Service 13.5 1.4
Congressional 6.4 5.0
Other Federal Government 9.0 1.8
Foreign 0.5 22
Media 54 2.0
Student 2.2 0.8
Other - -

. Note: Detail may not add to totals because of rounding.

In the 12-month period January through December
1993, a total of 4,703 inquiries were handled -- 89.5%
were received by telephone; written requests accounted for
the remaining 10.5% of the inquiries. Questions about the
availability of SOI data, other statistical services, or
release dates for new publications can usually be directly
handled by the SIS staff. Inquiries concerning technical
details about a project will be referred to a subject-matter
specialist in one of the the SOI program branches. The
most recent list of the names of these specialists, along
with a description of their projects, appears in the back of
each issue of the SOI Bulletin in the Projects and Con-
tacts list.
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Furthermore, we’re glad to report that although we
are not yet fully automated, we must be doing something
right. The staff continues to receive many letters of
appreciation from its customers for the timely and
competent services provided -- even one from the Com-
missioner, as a result of a letter she received from a
satisfied customer. We thank you for your support and
we’re looking forward to serving you in 1994!

SOl Electronic Bulletin Board: Update

The latest IRS-SOI public-use statistical tables can be
obtained through a PC, modem, and a telephone using the
SOI electronic bulletin board system (BBS). At last
count, this menu-driven BBS had over 308 files available
for access, containing public statistics on individuals
(including individual data by state, and by county in each
state), corporations, partnerships, sole proprietorships,
estates, tax-exempt organizations, private foundations, as
well as files on personal wealth and international topics,
Census Bureau State-to-State migration data, papers
written by SOI staff members, and excerpts from the
monthly SOI Newsletter.

To date over 2,000 users have logged onto the
system. These users include other IRS employees, other
Federal Government employees, State and local Govern-
ments, businesses, educational institutions, the media and
private citizens. Collectively, they have downloaded over
2,700 files since June 1992, when the BBS was started.

To access the BBS, dial (202) 874-9574 for analog
telephone systems (most phones are this type) and (202)
874-0408 for digital systems. For assistance, contact Jim
Willis, the system operator, on his voice line at (202) 8§74-
0408.

80 Years of income Tax Statistics _

A Brief History of Tax Administration

The history of tax administra
tion in the United States began
long before the 1913 income
tax. The need to raise revenue
to pay off the Revolutionary
War debt and finance other
Federal activities prompted passage of the first internal
taxes. Through the Revenue Act of 1791, Congress
imposed excise taxes on distilled spirits and tobacco
products.

This brought with it the establishment of a position
for a “Commissioner of the Revenue” in the Department
of the Treasury. Three years after enactment of the famed
“whiskey tax,” farmers in western Pennsylvania rose up in

the first major confrontation between the citizenry and its
new centralized government. The Whiskey Rebellion
prompted President Washington to call up the militia in an
historic demonstration of the authority of the Nation
through the enforcement of its revenue laws.

The need to raise revenue during the Civil War
prompted Congress to establish the Bureau of Internal
Revenue in 1862. This new organization was given
responsibility for collection of all internal taxes. Over
the years, this has included responsibilities ranging from
breaking up illegal stiils to auditing income tax returns to
tracking illegal drug profits.

The enactment of the income tax in 1913 and the
dramatic expansion of the tax base in World War 1I
brought the most sweeping changes to our system of
internal taxation in the twentieth century. The introduc-
tion of “pay-as-you-go,” or withholding, in 1943
revolutionized collection of the income tax and has
fostered the success of today’s voluntary compliance
system of taxation in the United States.

The Bureau of Internal Revenue was renamed
Internal Revenue Service in 1953.

80th Anniversary Article

This issue of the Bulletin includes the second in our series
of special articles for the celebration of the eightieth year
of Statistics of Income data. Our lead article this time is
entitled “Statistics of Income Studies of International
Income and Taxes,” by Sarah Nutter. The statistics SOI
has published on international income and taxes are
another part of the history of the Federal income tax and,
in turn, a part of the history of the Nation’s economy.

In the very beginning, SOI reports were based on
income tax returns filed by individuals and corporations.
Single reports which contained annual data for these types
of returns were published beginning with Calendar Year
1916 (although the initial volume included some informa-
tion for 1913-1915, as well) through 1933. Later years
saw increases in both the volume of statistics and in the
types of returns covered in response to user needs. The
separate reports on individuals and corporations were
followed by a number of other SOI reports and supple-
ments, particularly during the 1960’s and 1970’s. A
contributing factor was the increasing tendency for new
provisions of the tax law to require separate reports to
Congress by the Department of the Treasury, which first
required new SOI data. Frequently, SOI supplements
resulted as a by-product. In the early 1960’s, one of the
areas of interest requiring special statistics was interna-
tional income and taxes.

Historically, the main users of our international
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studies have been the Treasury’s Office of Tax Analysis
and the Congressional Joint Committee on Taxation.
Increasingly, however, there has been interest in this area
by other government agencies, universities, trade associa-
tions, corporate tax departments and private citizens. To
meet the growing demand, the international program has
grown over the years to the current level of sixteen
ongoing studies.

The SOI Division now plans and conducts interna-
tional studies in two broadly-defined areas. These areas
are foreign investment and activity abroad by U.S.
“persons” and, conversely, investment and activity in the
United States by foreign “persons.” (A U.S. person is any
citizen or resident of the United States, a domestic
partnership or corporation, and any estate or trust that is
not considered foreign. A foreign person is any person
who is not a U.S. person.) Articles which present statis-
tics on topics in the international area regularly appear in
this Bulletin. In addition, readers interested in this subject
matter may wish to look up the following:

Compendium of Studies of International Income and
Taxes, 1979-1983 (Publication 1267); and

- Upcoming Features

The following are some of the articles planned for
inclusion in upcoming issues of the SOI Bulletin:

Future “data releases” include:

Compendium of Studies of International Income and
Taxes, 1984-1988 (Publication 1267).

Individual Income Tax Returns, Preliminary
Data, 1992;

Individual Income Tax Returns, 80 Years of
Statistics, 1913-1992;

Individual Income Tax Rates and Tax
Shares, 1990;

Foreign Recipients of U.S. Income, 1991;
Trends in Business Activity, 1980-1990; and
Trends in Delinquent Returns, 1979-1988.

Corporate Foreign Tax Credit by Industry, 1990.




Revisions to the Fall 1993 Issue

Partnership Returns, 1991

On pages 94-96:

The portion of Table 1 relating to “trade or business™
deductions is reproduced to correct the amounts presented
for depreciation. The revised amounts totaling $19.1
billion, however, represent only that depreciation shown
as a deduction on the partnership return income statement
for trade or business activities. In contrast, the grand total
of all depreciation claimed by partnerships, obtained
from depreciation computation schedules, was $58.1
billion (see Table 11 in the historical statistics toward the
end of this issue). This total includes not only the $19.1
billion, but also the depreciation deducted separately on
the rental real estate income-reporting schedule, $31.6
billion (see Table 3 of the partnership article), and depre-
ciation claimed in connection with farming activities, $1.5
billion. (Only the net income from farming, which is after
subtraction of farming deductions including depreciation,
is shown in the tax return income statement for trade or
business activities.) Also included in the grand total
obtained from depreciation computation schedules is $5.9
billion for depreciation reported elsewhere on the partner-
ship return which could not be readily identified for the
deduction statistics.

On pages 94-112:

In using the Table 1 statistics for trade or business
deductions, the components of the computation of the cost
of sales and operations do not reconcile with the totals
shown because not all partnerships reported these compo-
nents on the return as filed and no attempt was made to
obtain them for the statistics.

Also, the statistics for net income (less deficit) in Table
1 are the sum of the following four components reported
on the partnership return: net income (less deficit) from a
trade or business, real estate rental net income (less
deficit), net income (less deficit) from other rental activi-
ties, and portfolio income (less loss). However, in the
case of portfolio income, the component statistics include
net short-term and net long-term capital gains, even
though these gains are excluded from total partnership net
income (less deficit). Omitting these gains from the total
net income statistics starting with 1987 improves the
comparability of the statistics with those for earlier years.
(For the earlier years, there was a single consolidated
income statement on the partnership return which ex-
cluded income allocated directly to partners, such as
capital gains.)
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Table 1.~Total Assets, Trade or Business Income and Deductions, Portfolio Income, Rental Income and Total Net Income, by Selected Industrial Groups

[AMl figures are based on p y are in of dollars]
Agriculture, forestry and fishing
Farms
Income status, item All industries
Total Field Vegetable Fruitand Beef cattie Beet cattle, Hogs, sheep Dairy
Total crop and melon tree nut feediots except feediots and goats fams
(1) [t] 3 (4) (5), 6) (U] 8 ©) (10)
PARTNERSHIPS WITH AND
WITHOUT NET INCOME
Total i trade or i 490,432,721 10,891,652 5,371,247 1,435,281 216,788 833,504 461,511 660,011 270,488 525,078
Cost of sales and op 236,500,500 $,308,872 1,926,854 375.441 188,734 174,355 368,632 242,938 136,371 27,857
inventory, beginning of year. 43,652,870 504,427 331,996 121,924 2,585 58,048 68,293 48,482 5,955 5,693
Purchases. 134,086,152 3,366,183 1,363,214 283,811 59,272 120,750 354,225 220,778 81,630 28,151
Cost of labor. 14,188,250 79,915 34,101 1,038 782 294 3,586 -
Additional inventory costs (section 263A)............... 2,480,289 6,596 - - - 307 -
Other costs. 81,294,468 448,185 58,374 129,212 51,364 -
Less: inventory, end of year................ccovemunnns 42,804,203 353,318 122,452 3,371 6,470 5,887
and wages. 67,907,843 137,769 44,569 2134 3,748 1,098
Less: Jobs credit. 17,805 - - - - -
d pay to partners. 9,849,018 272,614 1,050 38513 171,332
Rent paid 13,892,818 14,635 26t 141 2,406
Interest paid 27,973,593 23,631 2,505 5,387 1,858
Taxes paid 9,863,080 10,429 329 664 434
Bad debts. 2,713,892 1,497 -
Repairs 3,575,463 768

De

Pension, protit sharing.annuity and bond

purchase plans.
ployee benefit plans.

Net loss from other partr ips and i

Farm netloss
Net loss, noncapital assets.

QOther deductions.
PARTNERSHIPS WITH NET INCOME

Total deducti trade or 1
Cost of sales and L
Inventory, beginning of year

Costof tabor

Additional inventory costs (section 263A)...............
Other costs.
Less: Inventory, end of year.............eccovivienianns
ies and wages.

Less: Jobs credit.
Gi

pay to partners.
Rent paid.

Interest paid.
Taxes paid
Bad debts

Rmrmin

P;nsion, profit sharing,annuity and bond
purchase plans.

1,341,535
3,049,238
7312918
1,854,389
377,689
95,042,418

302,365,838
156,442,660
20,484,612
95,376,030
9,229,329
1,687,709
48,196,243
20,667,180
43,835,860
12,604
6,976,748
10,213,529
11,886,543
6,108,105
923,925

7567
13,648
111,753
1,798,897
34,016
1,486,007

6,394,971

391,182
362,885

358,584
68,616
194,064
74,052
6,991

1,801
2,556
38,77t
1,694,394
31,003
551,335

2,343,090
1,426,712
226,989
1,058,330
56,708
4,192
287,846
247,819
95,684

255,018
21,457
59,288
21,849

3,671

a7 387 204
34 824 653
18 18,126 673
13,741 348,107 29,563

7.104 132,961 24,448

358,675
306,871
39,996
290,393
782
2,256

33,833
11,428

395

1,308
287,241
1,032
51,579

181,613
132,679
7.535
134,294
294
688
10,131
1,714

4,870
264,476
22,932
34,094

135,929
10,51
1,866
10,557

1913
1,096

103,131
2,298
1,856

228

Pl benefit plans. 8,971 1,854 828 3 50 548 - - -
Net loss from other partnerships and fiduciaries. 6,349 2,635 1,758 18 - 673 107 - -
Farm net loss. 92,262 83,772 38,883 4,248 12,713 - 8,166 2,795 9,843
Net loss, noncapital assets. 1,931 1,594 181 11 - - 866 140 -
Other deductions. 52,342,285 983,872 298,274 122,536 6,747 87,605 21,520 14,444 2,928 5,078

anssy €661 118 24} 01 SUOISIADY




Table 1.—Total Assets, Trade or Business Income and Deductions, Portfolio Income, Rental Income and Total Net Income, by Selected Industrial Groups~Continued

[All tigures are based on p Y are in th ds of dollars)
Agriculture, torestry and fishing--Continued Mining Construction
Farms--Continued
Income status, item General Agricultural Qit
Poultry livestock, Other services, forestry Total andgas Other mining Total General contractors
andeggs induding fams and fishing extraction
animal specialty
(1) 12 (13 (19 (15) (16) (17 (18) (19)
PARTNERSHIPS WITH AND
WITHOUT NET INCOME
Total d ions, trade or busi 223,917 463,909 280,760 5,520,405 19,954,974 14,973,523 4,981,452 25,652,497 18,758,958
Cost of sales and operati 168,175 173,339 71,013 3,382,018 9,882,299 8,215,325 3,666,974 20,837,076 16,299,441
I y, beginning of year 6,491 2,161 12,367 172,432 879,975 423197 458,778 3,039,248 2,889,691
P 40,191 145,893 28,513 2,002,969 4,921,003 4,332,035 588,968 5,694,975 3,237,542
Cost of labor 5,565 3,092 13,559 237,881 586,262 120,495 465,767 1,730,575 977,962
Additional inventory costs (section 263A)............... - - - 36,957 32,584 7.970 24614 100,110 92,585
Other costs 82,704 23,234 29,422 1,066,790 4,238,578 1,661,983 2,576,593 12,008,348 10,744,041
Less: Inventory, end of year............c.ccovvreveerienens 5,557 1.041 12,848 207,597 814,625 368,838 445,787 2,407,706 2,277,833
Salaries and wages. 5,660 9,805 21,368 318,804 326,305 . 256,552 69,753 799,532 330,133
Less: Jobs credit - - - - - - - 22 21
G d pay o partners. 12,541 22,231 56,483 122,623 249,703 215819 33,784 636,248 281,356
Rent paid 155 m 1,962 55,957 131,218 108,748 22,470 154,280 84,570
Interest paid. 3,309 1,988 7,042 199,215 739,578 619,922 119,656 408,168 321,487
Taxes paid 1,819 2,759 3,897 88,009 653,279 554,008 99,274 194,393 83,387
Bad debts. - 74 890 5,047 17,712 12,967 4,745 18,340 9,968

P;nsion. profit sharing,annuity and bond
purchase plans.
Employee benefit plans.

Net loss from other partnerships and fiduciark
Farm netloss.

Net loss, ital assets
Other deductions.
PARTNERSHIPS WITH NET INCOME
Total , trade or busi
Cost of sales and op
inventory, beginning of year.
Cost of labor.
Additional i y costs (section 263A)
Other costs.
Less: Inventory, end of year.
Salaries and wages.
Less: Jobs credit
Gi pay to partners.
Rent paid
Interest paid
Taxes paid

Bad debts.

P;nsion, profit sharing,annuity and bond

9,188
140,296
43
81,585

165,060
148,703
1,582
144,551
74

1,372
876
2,950

3,709
237
372
441

15
85

46,167
353
49,879

117,474
48,299
8,852
25,832
8,379

16,001
11,864
8,705

67,886
528

39

5,667
11,090
72,982

104,503

3,013

934,672

4,051,881
2,588,657
124,137
1,610,484
156,468
6,471
772,213
143,363
267,201

103,568
47,159
134,776
52,203
3,320
58,083

5,683,725

12,857,127
7,892,715
510,114
4,252,858
362,232
30,597
2,956,392
435,548
214,566

201,178
109,590
468,670
373,888

9,725,581
5,433,409
374,118
3,889,195
114,821
7.970
1,331,312
300,038
177,231
199,888
89,617
418,090
307,663

§5,701

8,986
453,922

2,931,536
2,259,307
135,996
363,663
247,411
22,827
1,625,080
135,510
37,335
1,282
19,973
50,579
66,225

1,382
2,014,850

18,878,115
15,782,641
1,356,818

39,245
4,
1.794

5,178
15,684
154,588
407
1,189
1,036,492

13,760,767
12,276,701
1,265,544
2,376,056
730,759
59,518
8,361,588
956,522
261,930
10
160,158
68,244
137,689
§2,980
2,572

purchase plans. 191 - - 3,073 7,894 2,418 6,250 4,525
Employee benefit plans. 303 5 85 717 13,460 5,290 28,465 10,892
Net loss from other partnerships and fiduciaries........ - 79 - 3,715 5,770 19,131 7,453 7,408
Farm net loss. - 4,022 3,103 8,490 7,234 - 361 361
Net loss, pital assets. - 353 338 1,628 8,919 434 222
Other deductions............c.cc.cuu... 5,643 5,672 26,102 685,598 2,658,476 2,434,323 224,154 1,411,625 678,214

NOTE: Detail may notadd to totals because of rounding.
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Revisions to the Fall 1993 Issue

On pages 123-124:

The section of Table 5 on the combined net income (less deficit) of partnerships is augmented by separate sections on
net income and deficit which were inadvertently omitted. The entire table is reprinted here.

Table 5-Number of Partnerships, Partners, and Net Income and Deficit, by Selected Industrial Groups,

Tax Years 1985-1991

[All figures are estimates based on samples--numbers are in thousands, money amounts are in billions of dollars]

Percentage
ltem, selected industry 1985 1986 1987 1988 1989 1990 1991 increase
1990-1991 | 1985-1991
(1) 2 (3) 4) ) (6) @ (8) (9)
Number of partnerships

All industries * 1,7138 1,702.9 1,648.0 1,654.2 1,635.2 1,553.5 1,515.3 -2.5 -11.8
Agriculture, forestry and fishing 1359 147.5 148.9 122.0 13141 125.0 127.0 1.6 -6.5
Mining 62.4 53.1 59.9 48.1 45.5 40.9 39.0 4.6 -37.5

Oil and gas extraction 55.8 488 53.5 453 425 38.6 34.4 17 -38.9
Construction. 56.7 61.4 624 746 62.0 59.5 57.2 -3.9 0.9
Manufacturing, 30.0 27.5 347 25.9 26.3 28.3 24.0 -15.2 -20.0
Transportation and public utilities. 25.0 211 20.8 20.4 225 262 26.1 3.6 4.4

Communication 76 8.2 10.2 8.9 9.9 6.4 6.7 47 -11.8
Wholesale and retail trade. 200.5 1741 1848 179.0 173.2 175.9 171.0 -28 -14.7
Finance, insurance and real estate. 843.9 852.7 827.5 868.9 852.5 822.3 803.8 -2.5 4.8

Real estate operators and lessors of buildings.................. 582.5 602.2 585.1 591.3 589.8 563.9 545.2 -3.3 64

Holding and investment companies 2..........ccc.uuiunninns 110.8 107.4 89.3 102.2 99.3 90.4 91.3 1.0 -17.7
Service 3413 325.1 2015 296.4 299.4 267.3 260.4 -26 -23.7

Hotels and other lodging places. 21.8 259 24.7 21.9 206 20.2 246 21.8 128

Legal service: 30.8 30.0 25.2 23.4 30.9 22.4 229 2.2 -25.6

Number of partners

All industries ! 13,2448 15,228.5 16,963.3 17,291.2 18,431.9 17,095.0 15,801.0 <78 193
Agriculture, torestry and fishing 584.8 642.3 592.3 554.7 591.1 502.7 551.7 9.7 5.7
Mining. 2,207.1 2,350.6 2,742.3 2,466.7 2,770.9 2,148.8 14145 -34.2 -35.9

Oil and gas extraction 2,130.8 2,270.1 2,660.6 2,429.5 2,723.7 2,114.8 1,359.5 -35.7 -36.2
Construction. 134.0 137.4 153.2 179.0 164.9 161.5 151.7 -6.1 132
Manufacturing, 105.0 107.7 177.8 173.4 185.2 246.2 175.2 -28.8 66.9
Transportation and public utilities. 186.3 2233 428.9 433.4 434.6 503.4 519.1 3.1 178.6

Communicatior 124.6 171.2 347.2 364.2 351.2 3440 365.8 6.3 193.6
Wholesale and retail trade. 492.5 408.6 476.0 490.5 495.8 480.9 4478 -6.9 -9.1
Finance, insurance and real estate 7,754.6 9,459.5 10,327.4 10,879.7 11,326.5 10,846.2 10,316.5 4.9 33.0

Real estate operators and lessors of buildings.. 5,185.7 6,524.1 6,792.1 6,931.1 6,492.0 6,259.5 6,226.5 -0.5 20.1

Holding and investment companies 2 1,114.3 1,399.8 2,056.7 2,035.4 2,385.2 2,475.0 2,355.9 -4.8 1114
Service: 1,713.1 1,744.3 2,041.8 2,060.4 2,369.7 2,153.2 2,206.5 25 28.8

Hotels and other lodging places. 189.6 199.1 486.1 316.4 3204 306.3 280.9 -8.3 482

Legal services. 132.9 142.5 127.9 153.9 155.8 130.0 125.7 -3.3 -54

Net income (less deficit)

All industries.) 8.9 -17.4 -5.4 14.5 141 16.6 214 28.9 3404
Agriculture, forestry and fishing -1.0 -0.9 20 1.1 14 1.7 17 - 270.0
Mining, 1.5 -35 0.1 0.9 20 22 0.8 -63.6 -46.7

Oil and gas extraction. 23 2.7 13 0.5 1.7 2.0 0.6 -70.0 -73.9
Construction, 22 25 28 3.3 2.6 1.9 1.5 -21.1 -31.8
Manufacturing 11 0.5 0.8 1.5 1.4 1.2 0.9 -25.0 181.8
Transportation and public utilities. -3.1 -3.0 -3.8 -2.3 -2.0 -0.1 -1.4 -1,300.0 54.8

Communication: -3.5 -3.2 -39 2.8 23 -1.9 -2.0 -5.3 42.9
Wholesale and retail trade 20 23 27 3.4 25 26 2.6 -- 30.0
Finance, insurance and real estate -25.9 -33.0 -26.8 -19.3 -20.8 -19.2 -128 333 50.6

Real estate operators and lessors of buildings.... -26.2 -32.8 -33.1 -31.3 -30.1 -25.4 -18.6 26.8 29.0

Holding and ir 1t companies 2 20 22 6.4 9.0 8.8 6.7 76 134 280.0
Service: 16.5 18.6 18.1 25.6 26.7 26.5 28.0 57 70.0

Hotels and other lodging places -34 43 49 -4.2 5.4 49 -4.3 12.2 -26.5

Legal servi 10.7 11.8 11.6 15.2 16.6 16.3 16.9 37 57.9

Footnotes at end of table.




Revisions to the Fall 1993 Issue

Table 5--Number of Partnerships, Partners, and Net Income and Deficit, by Selected Industrial Groups,
Tax Years 1985-1991--Continued

[All figures are est based on ples--numbers are in thousands, money amounts are in billions of dollars)
Percentage
ltem, selected industry 1985 1986 1987 1988 1989 1990 1991 increase
1990-1991 | 1985-1991
(1) (2 (3 (4) (5 (6) () (8) (9)
Net Income
ANl ies.... 7.0 80.2 87.7 114 113.9 1163 113.4 .25 473
Agriculture, forestry and fishing. 28 2.7 45 3.8 3.7 3.9 4.0 2.6 42.9
Mining. 7.9 5.2 08 6.8 7.0 7.0 5.3 -24.3 -32.9
Oil and gas extraction 73 47 5.1 57 6.2 6.3 a7 -25.4 -35.6
Construction 27 3.2 34 3.9 3.3 3.0 26 -133 -3.7
Manufacturing 1.2 1.5 25 36 4.2 48 4.9 21 300.0
Transportation and public utilities. 1.4 1.7 20 3.0 3.7 59 4.7 -20.3 235.7
C ications 0.4 0.8 1.2 2.0 25 4.0 1.7 -57.5 325.0
Wholesale and retail trade. 3.5 37 4.2 4.7 46 4.7 47 - 343
Finance, insurance and real estate 304 32.5 36.1 47.8 47.8 47.6 47.6 - 56.6
Real estate operators and lessors of buildings. 17.0 17.8 17.0 20.1 222 224 221 -1.3 30.0
Holding and investment companies 2 6.6 7.4 10.0 14.1 13.6 118 134 136 103.0
Service: 27.0 29.0 29.1 375 39.3 394 39.6 0.5 46.7
Hotels and other lodging places. 0.9 038 0.9 1.9 13 13 1.3 - 4.4
Legal services 10.7 12.1 11.8 15.3 16.8 16.5 17.0 3.0 58.9
Net deficit
All industries.!' 85.9 97.6 93.1 96.9 99.8 90.7 92.0 77 7.1
Agriculture, forestry and fishing 3.8 3.7 2.5 27 23 2.2 23 4.5 -39.5
Mining. 6.4 8.7 0.7 5.7 5.1 4.8 45 -6.3 -29.7
Qil and gas extraction. 5.0 7.3 6.4 5.2 4.5 43 4.0 -7.0 -20.0
Construction 0.5 0.7 0.6 0.6 0.7 11 1.1 - 120.0
Manutacturing 23 20 1.7 241 28 3.6 4.0 111 73.9
Transportation and pubiic utilities. 44 47 58 52 57 6.0 6.1 1.7 38.6
Communications. 3.9 4.0 52 4.7 48 55 3.7 -32.7 -5.1
Wholesale and retail trade 1.5 14 1.5 1.4 20 24 2.1 - 40.0
Finance, insurance and real estate, 56.3 65.5 62.8 67.1 68.6 66.8 60.4 -9.6 7.3
Real estate operators and lessors of buildings.................. 43.2 50.6 50.1 51.5 52.2 47.8 40.7 -14.9 -5.8
Holding and i W panies 2 4.6 52 386 52 47 5.1 5.9 157 28.3
Service: 104 10.5 11.0 11.9 126 12.9 11.6 -10.1 11.5
Hotels and other lodging places. 4.2 5.1 58 6.1 6.8 6.2 5.6 9.7 333
Legal service: 4) 0.2 0.1 0.1 0.2 0.2 0.1 -50.0 900.0

! Includes "Nature of business not allocable,” not shown separately.

2 Excludes investment clubs and common trust funds.

3 Starting with 1987, net income (less deficit) is the sum of netincome from trade or business, portfolio income distributed directly to partners (excluding net short-term and net long-term
capital gains and losses), rental real estate income (less deficit) and netincome (less deficit) from other rental activity. For 1986 and earlier years, represents net income (less deficit) from
trade or business, broadly defined to include most of the categories itemized starting with 1987, however, portfolio income distributed directly to partners is specifically excluded.

4 Under $0.05 billion.

NOTE: Detail may not add to totals because of rounding.
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Statistics of Income Studies of International

Income ana Taxes

by Sarah E. Nutter

nited States exports (goods, services and invest

ment income) doubled from1983 to 1992, growing

from $350.8 billion to $730.5 billion; U.S. imports
also doubled during this period, increasing from $377.9
billion to $764.0 billion [1] . This surge in U.S. imports
and exports was accompanied by an increased interest in
international tax information. As interest continues to
grow, Statistics of Income (SOI) continues to collect and
publish data related to international transactions from
Federal tax returns. Currently, Statistics of Income regu-
larly conducts sixteen descriptive studies of international
income and taxes [2] . The diversity of these international
descriptive studies is highlighted in the overview provided
in Table 1.

As noted in Table 1, the descriptive studies provide
information about the international transactions of five
types of legal entities: individuals, partnerships, corpora-
tions, estates, and trusts. The transactions of corporations
are the primary focus of nine of the sixteen international
studies while two focus on individuals. Three provide
information about the U.S. source income of foreign
“persons” (i.e., entities) and the U.S. tax withheld by
third-parties on behalf of these foreign persons. The final
two provide information about nonresident alien estates
and foreign trusts.

The international descriptive studies provide informa-
tion about both the U.S. activity of foreign persons and
the foreign activity of U.S. persons. ‘A U.S. person is any
citizen or resident of the United States, a domestic part-
nership or corporation, or any estate or trust that is not
considered foreign [3] . A foreign person is any person
not considered a U.S. person. U.S. and foreign persons
may be taxed differently under U.S. tax law. In general,
U.S. persons are subject to U.S. taxation on their world-
wide income, while foreign persons are subject to U.S.
taxation only on that part of their income having a suffi-
cient nexus to the United States.

The purpose of this anniversary article, written in
recognition of the 80th year of the collection of statistics
on taxation, is to provide an overview of the current SOI
studies of international transactions and to describe the
types of international information available. A complete
bibliography of previously published SOI international
articles is provided in Table 2. It should be noted that
while this article is one of several commemorating 80
years of Statistics of Income data, most statistics on
international transactions date back only to the early
1960’s.

Sarah E. Nutter is an economist with the Foreign Returns
Analysis Section. This article was prepared under the direction
of Chris Carson, Chief

International Studies of Corporalions

Of the nine international corporate studies, six examine
the foreign activity of U.S. persons, while three provide
information about the U.S. activity of foreign persons.
For each, a short description is followed by an overview
of the type of information that is available for analysis.

Conftrolled Foreign Corporations

Direct foreign investment by U.S. persons may take
several forms, including establishing foreign branches of
U.S. corporations, as well as partnerships and separate
corporations. For Federal income tax purposes, a foreign
corporation is a “Controlled Foreign Corporation”
(“CFC”) if more than 50 percent of its outstanding voting
stock, or more than 50 percent of the value of all its
outstanding stock is owned (directly, indirectly or con-
structively) by “U.S. shareholders” on any day during the
foreign corporation’s tax year. A “U.S. shareholder” for
these purposes is defined as a U.S. person that owns 10
percent or more of the foreign corporation’s total com-
bined voting stock [4]. A foreign corporation is
“controlled,” for SOI purposes, only if a single U.S.
corporation satisfies either of the above 50 percent
ownership requirements.

In general, the foreign source income of a foreign
corporation is not taxable to its U.S. shareholders until
repatriated. Recognizing that income could be accumu-
lated in a CFC, thus deferring U.S. tax on this income
indefinitely, Congress enacted the Subpart F provisions of
the Internal Revenue Code in 1962. Currently, a U.S.
shareholder of a CFC may be required to include in gross
income the shareholder’s ratable share of the CFC’s: (1)
increase in earnings invested in U.S. property, (2)
“Subpart F income” (described below) and any previously
excluded Subpart F income withdrawn from “qualified
investments” in less developed countries and in “foreign
base company” shipping operations, (3) any previously
excluded “export trade income” withdrawn from invest-
ments in “qualified export assets,” and (4) “factoring
income” (income derived from the acquisition of a trade
or service receivable) [5]. The Subpart F income of a
CFC includes: (1) certain insurance income, (2) “foreign
base company” income, (3) international boycott partici-
pation income, (4) the sum of illegal bribes and other
payments made to Government officials that would be
unlawful under the Foreign Corrupt Practices Act of 1977,
and (5) income derived from a country which is not
recognized by the United States, with which the United
States does not conduct or has severed diplomatic rela-
tions, which repeatedly provides support for acts of
international terrorism, or for tax years beginning after
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January 1, 1988, the Republic of South Africa. Foreign Sales Corporations

Figure A illustrates the geographical distribution of the In an effort to promote U.S. exports, the Deficit Reduction
largest 7,500 CFC’s for 1988. For 1988, nearly 65 per- Act of 1984 allowed for the creation of two new tax
cent of these CFC’s were incorporated in ten countries: entities: Foreign Sales Corporations (FSC’s) and Interest
the United Kingdom, Canada, West Germany, France, the Charge-Domestic International Sales Corporations (IC-
Netherlands, Australia, Italy, Brazil, Bermuda, and Japan. DISC’s). These two entities were established as suc-
Figure B depicts the growth in the business receipts and cessors to the Domestic International Sales Corporation,
total assets of the CFC’s over the period 1962 to 1988. which had been created by the Revenue Act of 1971 [6].
Business receipts (in current dollars) climbed from ap- ‘ A FSC is a foreign corporation, usually controlled by a
proximately $50 billion for 1962 to $823 billion for 1988, U.S. parent corporation, that has elected to be a FSC and
while total assets (book value) rose from $45 billion to is incorporated in a qualifying foreign country or U.S.
approximately $958 billion over the same time period. possession (except Puerto Rico) [7]. A portion of the

U.S. shareholders of foreign corporations are currently FSC’s “foreign trade income” is treated as not “effectively
required to file Form 5471, Information Return of U.S. connected” with the conduct of a U.S. trade or business
Persons with Respect to Certain Foreign Corporations. and thus is exempt from U.S. income taxation [8)]. “For-
Information is collected from all Forms 5471 attached to eign trade income” is income attributable to the sale or
the tax returns of U.S. parent corporations with $500 lease of “export property” outside the United States and
million or more in total assets. The Controlled Foreign the performance of various types of export services
Corporation study focuses primarily on the largest 7,500 outside the United States.
foreign corporations controlled by these parent corpora- Figures C and D illustrate the types of information
tions. Tabular information is classified by industry, as available on FSC’s. For 1987, FSC’s reported “gross
well as by country and year of incorporation. Statistics export receipts” of $84.3 billion, foreign trade income of
dating back to Tax Year 1962 on Controlled Foreign $20.3 billion and net exempt income of $2.1 billion.
Corporations are available. Overall, the 1987 numbers reflect a slight decrease from

Distribution of the 7,500 Largest Controlled Foreign Corporations, by Selected Country of

Incorporation, 1988
[Money amounts are in billions of dollars}

Number of largest Percentage of Percentage of
Country of incorporation Controlled Foreign Controlled Foreign Business receipts business
Corporations Corporations receipts
) 2 (€)] @

All countries 7,500 100.0 823 100.0
United KiNGdom.........cocceermiimmenrecicenienenne e sreereeenes 1,159 155 136 16.5
Canada 870 11.6 142 173
West Germany 496 6.6 92 11.2
France 439 59 54 6.6
Netherlands 365 49 36 4.4
Australia 347 46 25 3.0
Rtaly........... 337 45 35 43
BraZil.......cccooerivrreircerenerr e 292 3.9 30 3.6
Bermuda......... . 279 3.7 1 13
Japan 259 35 55 6.7
Switzerand..........c.oooiiiii e 220 29 32 3.9
Belgium 210 28 21 26
Spain.........c...... 210 2.8 19 23
Netherlands Anti . 182 24 3 04
Hong Kong... 154 21 10 1.2
Mexico.......... 118 16 9 11
Panama.... . 107 14 8 1.0
SINGAPOTE......errereireereserierrtesre e esseareeseessesreasteessanees 86 1.1 6 0.7
Cayman Islands.... 75 1.0 2 0.2
Ireland............cc.... 74 1.0 4 0.5
PUento RICO.......cc.ccoieiirceiree vttt s 69 0.9 1 0.1
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o o

Controlled Foreign Corporation Business Receipts and Total Assets, 1962-1988 '

Billions of dollars

1,000 988.1
|:| Business receipts 823.0

800 | . 190.4

Total assets (book value)

647.9 6245
696.4 589.9 °
500 |
400 |
200 | | 1724 1618
0
1962 1972 1982 1984 1986 1988
Year

' Year to year comparability is affected by law changes as well as changes in Statistics of Income coverage. For example, the data
for 1962 are based on all active CFC's, while statistics for 1988 are based on the largest (in assets) 7,500 CFC's.

s

Foreign Sales Corporations, by Selected Country of Incorporation, 1987

{Money amounts are in thousands of doliars]
Number Gross Total income Net
Country of incorporation of export Foreign Non-foreign exempt Taxable Income
returns receipts trade trade income income tax
() 2) ()] 4 (5} 6) 0]
All countries and possessions........... 2,613 84,280,131 20,287,262 206,584 2,110,830 1,291,673 505,028
Us. p ions, total * 2,085 63,549,649 16,676,633 196,623 1,629,204 990,842 389,107
U.S. Virgin Islands............................ 1,688 46,879,715 6,174,349 54,052 1,156,559 716,876 280,979
380 16,553,042 10,472,328 142,455 469,898 272,385 107,639
528 20,730,481 3,610,628 9,961 481,725 300,832 115,921
51 10,260,889 2,107,043 7,493 263,668 168,028 64,245 .
204 5,383,015 578,132 1,052 96,105 52,746 21,474
Barbados... 163 4,673,668 827,803 1,416 115,171 73,830 28,362
South Korea 11 40,315 40,315 - 756 1,765 508

1 Includes foreign countries or U.S. possessions not shown separately.
NOTE: Detail may not add to totals because of rounding.
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Foreign Sales Corporations, by Selected Major Product or Service, 1987

[Money amounts are in thousands of dollars]

Selected Number Gross Total income Net
major product of export Foreign Non-foreign exempt Taxable Income
or service retumns receipts trade income income tax
() 2) (G] ©) 6) )
All products and services...... 2,613 84,280,131 20,287,262 206,584 2,110,930 1,291,673 505,028
Transportation equipment............. 178 23,206,536 8,112,846 648 388,310 273,635 108,809
Machinery, except electrical.......... 356 13,356,565 2,368,996 11,177 389,553 219,568 85,305
Chemicals and allied products...... 173 12,209,528 3,609,331 13,571 486,454 290,436 115,524
Electrical machinery, equipment
and supplies............cccoeenes 536 9,746,845 1,380,614 19,372 225,805 162,018 62,795
Grains and soybeans.. 12 6,309,395 474,611 59 98,606 45,856 17,024
Tobacco manufactures... 10 2,969,015 305,886 70 59,313 31,699 12,733
Food and kindred producf 147 2,500,802 739,134 58,504 45,999 21,964 7,934
All other products and services..... 1,201 13,981,445 3,295,844 103,183 416,890 246,497 94,904

NOTE: Detail may not add to totals because of rounding.

the 1986 levels. For 1986, taxpayers reported “gross
export receipts” of $85.8 billion, foreign trade income of
$21.4 billion and net exempt income of $2.0 billion.
Gross export receipts are those that the FSC and its related
suppliers earned from transactions with third parties.
Figure C indicates that the majority (80 percent) of FSC’s
were incorporated in U.S. possessions, with 65 percent
incorporated in the U.S. Virgin Islands. The four largest
product groups, in terms of net exempt income, accounted
for 71 percent of the total net exempt income and each
individually accounted for more than 10 percent of the
total net exempt income reported by FSC’s (Figure D).
All other major product and service groups individually
accounted for less than 5 percent of the total.

FSC statistics are currently produced every 4 years.
The data are collected from Form 1120-FSC, U.S. Income
Tax Return of a Foreign Sales Corporation. Tabular
information, available for Tax Years 1985, 1986 and
1987, is classified by major product or service, size of
total assets of the principal shareholder (usually a U.S.
parent corporation), size of foreign trade gross receipts,
country of incorporation and intercompany pricing
method. It should be noted that FSC returns are no longer
included in the sample of returns used as a basis for
statistics reported annually in Statistics of Income—
Corporation Income Tax Returns.

interest Charge-Domestic International Sales Corporations
The Interest Charge-Domestic International Sales Corpo-
ration (IC-DISC) provisions were enacted to provide
limited incentives to small U.S. exporters [9]. IC-DISC’s
are domestic corporations formed to export U.S. products.
As noted above, IC-DISC’s were initially permitted with
the passage of the Deficit Reduction Act of 1984.

To elect IC-DISC status, at least 95 percent of a do-

mestic corporation’s gross receipts must be “qualified
export receipts” and at least 95 percent of its assets must
be “qualified export assets.” Qualified export receipts are
gross receipts from the sale of qualified export assets and
other types of income related to exporting. Qualified
export assets represent export property and various other
property related to exporting.

In general, the income of an IC-DISC is exempt from
taxation. - However, the shareholders of an IC-DISC,
usually U.S. parent corporations, are subject to an interest
charge on the tax-deferred income and a tax on actual and
“deemed distributions” from the IC-DISC. As shown in
Figure E, the total amount of IC-DISC gross export
receipts grew from $2.8 billion for 1985 to $3.6 billion for
1987, even though the number of returns filed fell from
1,383 to 1,185. IC-DISC’s gross export receipts were
approximately 4.3 percent of the gross export receipts of
$84.3 billion reported by FSC’s for 1987.

Figure F provides a comparison of FSC’s and IC-
DISC’s by size of the majority corporate shareholder’s
total assets for 1987. As noted above, the IC-DISC
provisions were enacted to encourage smaller businesses
to export U.S. products. Sixty-two percent of IC-DISC’s

Interest Charge-Domestic International Sales
Corporations, 1985-1987

{Money amounts are in thousands of dollars]

Total
Number Gross Taxable amount Total
Year of export income deemed actual
returns receipts distributed | distributions
(1) 2 3 &) )

1985 1,383 2,809,924 171,980 25,818 369,890
1,443 3,323,468 219,587 38,426 99,826
1,185 3,622,605 258,130 48,888 92,858

13
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Percentage of Foreign Sales Corporation and Interest Charge-Domestic International Sales
Corporation Returns, by Size of Total Assets of Majority Corporate Shareholder, 1987

Percentage
10
61.8%
60
50 |
40
0

20 r

10 r

Under $5

46 under $60

Foreign Sales Corporation Returns

[l 'nterest Charge - Domestic International
Sales Corporation Returns

$50 under $260 $250 or more

Size of Total Assets of Majority Corporate Shareholder (Millions of Dollars)

(with identified majority corporate shareholders) were
controlled by U.S. corporations with less than $5 million
in total assets. In contrast, less than 2 percent were
majority-owned by corporations with $250 million or
more in total assets. In comparison, FSC’s tended to
have larger majority corporate shareholders; approxi-
mately 82 percent of all FSC’s were majority-owned by
shareholders that were parent corporations with $5
million or more in total assets. Eighteen percent of FSC’s
were owned by majority shareholders that were parent
corporations with $250 million or more in total assets.

The IC-DISC statistics are now produced every 4
years. The data are collected from Form 1120-IC-DISC,
Interest Charge Domestic International Sales Corpora-
tion Return. Previous tabular information is available for
Tax Years 1985, 1986, and 1987. The tabular informa-
tion is classified by major product class or service, size of
total assets of the majority corporate shareholder, size of
export gross receipts, size of adjusted income, and
intercompany pricing method.

U.S. Possessions Corporations

The United States allows a possessions tax credit to U.S.
corporations that locate in U.S. possessions [10]. To
qualify for the credit, a corporation must derive at least
80 percent of its gross income over the eligible period
from sources within the U.S. possession and at least 75

percent of its gross income from the active conduct of a
trade or business in the U.S. possession. If these require-
ments are met and a qualified election is made (on Form
5712, Election to be Treated as a Possessions Corpora-
tion Under Section 936), a “‘possessions corporation” may
claim a credit against its U.S. income tax for the tax
otherwise payable on “possessions source income.”
Possessions source income consists of income from the
active conduct of a trade or business in the U.S. posses-
sion and “qualified possessions source investment
income.” Qualified possessions source investment income
includes income attributable to the investment of funds
derived from the active conduct of business in the same
possession. For Tax Year 1989, possessions returns were
received from corporations operating in the U.S. Virgin
Islands, American Samoa, Guam, and Puerto Rico.

Figure G contains U.S. possessions corporation data for
Tax Years 1985, 1987, and 1989. For 1989, the total
possessions tax credit of approximately $2.8 billion
represented nearly 99 percent of the total U.S. income tax
before credits for these corporations. Although the num-
ber of possessions corporations declined during the period
from 1985 to 1989, their total assets increased by 25
percent to $34.7 billion, while their total receipts in-
creased by 45 percent to $23.5 billion. U.S. income tax
before credits and the possessions tax credit each in-
creased by approximately 16 percent over the same time
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U.S. Possessions Corporations, 1985-1989

[Money amounts are in millions of dollars)

Item 1985 1987 1989
(U] (4] 3
Number of returns..........c.cocenvcnnnen 594 516 513
Total assets...... 27,735 33,184 34,677
Total receipts... 16,230 20,024 23,481
Net income (less deficit)...... 5,359 7,068 8,406
U.S. income tax before credits 2,455 2,820 2,856
Possessions tax credit................... 2,429 2,785 2,820

period, to $2.9 billion and $2.8 billion, respectively.

The U.S. possessions corporation statistics are based on
data collected from Form 1120, U.S. Corporation Income
Tax Return; Form 5735, Computation of Possessions
Corporation Tax Credit Allowed Under Section 936, and
Form 940, Employer’s Annual Federal Unemployment
(FUTA) Tax Return. Form 940 contains information on
the total payments for employee services, a figure used to
estimate employee compensation and examine the effect
of the possessions tax credit on unemployment in the
possessions. The study, conducted every 4 years, includes
all U.S. possessions corporations. Tabular information,
for selected years dating back to Tax Year 1976, is classi-
fied by industry, size of tax benefits per employee, U.S.

possession in which income was earned, and accounting
period.

Corporate Foreign Tax Credit

Although the United States taxes the worldwide income of
U.S. persons, it cedes the primary right to tax the foreign
source income of these U.S. persons to the foreign
government. Congress enacted the foreign tax credit
provisions in 1918 to mitigate the potential impact of the
double taxation of foreign source income. Currently, U.S.
persons can credit their foreign taxes paid or accrued
against their U.S. tax liability, subject to limitations [11].
Effectively, U.S. persons pay tax at the higher of the U.S.
tax rate or the overall foreign tax rate on their foreign
source income.

Figure H documents the growth in the corporate for-
eign tax credit for selected years from 1925 to 1990.
During this period, the foreign tax credit grew from $20
million to $24,990 million, while U.S. income tax before
credits grew from $1,170 million to $119,434 million.
The largest growth occurred in the 1970’s. As illustrated
in Figure I, for 1990, about 62 percent of the nearly $25
billion claimed in foreign tax credits was reported by
manufacturing companies (excluding petroleum) while 22
percent were claimed by petroleum companies (including

integrated petroleum production and coal products).
Foreign source taxable income reported by companies
claiming the foreign tax credit grew by 38 percent from
1980 to 1990, reaching a peak of $99.9 billion for 1988
and falling slightly to $99.6 billion in 1990 (Figure J).

Corporate Foreign Tax Credit, 1925-1990

[Money amounts are in millions of dollars)

U.S. income Foreign

Year tax before credits tax credit
1,170 20
712 29
2,144 58
15,929 464
21,866 1,224
32,950 4,549
103,831 24,861
100,644 21,829
85,077 19,137
90,462 19,951
106,013 21,075
109,106 24,263
108,773 21,480
115,074 20,813
126,899 27,068
123,236 23,977
119,434 24,990

NOTE: Year-to-year comparability is affected by changes in the law.

Corporate Foreign Tax Credit, by Selected
Industrial Group, 1990

Services (2%) All other
o) & d ~ 0,
Mining (3%) industries(1%)
Wholesale and retail trade 2

(4%) :

Finance,
insurance, and
real estate (7%)

Petroleum $25 Billion
1 manufacturing
22% Al
SR manufacturing,
except

petroleum
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The corporate foreign tax credit statistics are based on
data collected primarily from Form 1118, Computation of
Foreign Tax Credit-Corporations, attached to one of the
Form 1120 series of corporation income tax returns [12].
Tabular information is classified by industry, by country
or geographic region to which tax was paid, and by size of
total assets. The study is conducted annually with a
scaled-down version containing less country detail con-
ducted in alternate years. Geographic data from Form
1118 were first collected for Tax Year 1961 and are
available for selected tax years. Statistics on the foreign
tax credit, itself, are published each year, by industry or
size of total assets in Statistics of Income—Corporation
Income Tax Returns and are available as far back as the
1920’s.

_ International Boycotts

The international boycott provisions require U.S. “per-
sons” with business operations in countries known to
participate in, or cooperate with, international boycotts
unsanctioned by the U.S. Government to report these
operations to the Internal Revenue Service [13]. Almost
all of the reporting “persons” are corporations; 1,210 of
the 1,281 reporting “persons” for Tax Year 1990 were
corporations. The purpose of the boycott provisions,
enacted in the Tax Reform Act of 1976, is to discourage
U.S. persons from participating in certain boycotts, such
as the Arab League boycott of Israel.

1986 1988 1990

.All U.S. persons operating in countries that participate
in, or cooperate with, unsanctioned international boycotts,
are subject to substantial reporting requirements. Those
that participate in the boycotts are denied certain tax
benefits related to the boycott income that otherwise
would be available to them. The tax benefits affected
include a reduction in the following: the foreign tax
credit, tax-deferred earnings of Controlled Foreign Corpo-
rations (through an increase in Subpart F income), tax-
deferred income from an Interest Charge-Domestic Inter-
national Sales Corporation (IC-DISC), and tax-exempt
foreign trade income of a Foreign Sales Corporation
(FSC).

Figure K presents international boycott participation
data for 1990 and 1991. For 1990 and 1991, the number
of returns for persons reporting a loss of tax benefits due
to boycott participation as a percentage of the total num-
ber of boycott returns filed was 3.2 percent and 2.2 per-
cent, respectively. Only 26 of the 1,205 persons filing
boycott reports for 1991 reported lost tax benefits due to
the international boycott provisions [14]. The majority of
the returns reporting tax effects for 1990 and 1991 were
filed by corporations.

The international boycott data are collected from Form
5713, International Boycott Report. The statistics are
produced annually, with a full-scale study conducted
every fourth year. Full-scale studies include most data
items from all Forms 5713, while smaller-scale studies
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International Boycott Participation, 1990-1991

[Money amounts are in thousands of dollars]

ltem 1990 1991
Number of boycott reports
All persons, total 1,281 1,205
Corporations 1,210 1,150
Individuals.........occcccen 6 5
Partnerships 65 50
Number of returns showing a tax

effect from boycott participation...... 41 26

Type of tax effect

Reduction in foreign taxes
eligible for the foreign tax credit................ 1,371 1,951

Reduction of foreign tax credit 960 1,375
Increase in Subpart F Income............ccoonneeee 10,664 10,577
Reduction of Foreign Sales Corporation

income exemption...........ccococvveriininnicnnns 69 20

NOTE: No returns reported loss of benefits related to income from
Interest Charge-Domestic international Sales Corporations for 1990 and 19

include a limited number of items from all Forms 5713
filed and complete data for Forms 5713, indicating that
the filer was requested to participate in an international
boycott. Statistics were first collected for Tax Year 1976,
while the last full-scale study was for Tax Year 1990.
Tabular information is classified by type of boycott
request, by boycotting country, and by method of comput-
ing loss of tax benefits.

Domestic Corporations Controlled by Foreign Persons
Foreign-controlled domestic corporations (FCDC’s) are
companies incorporated in the United States, whose
voting stock is 50 percent or more owned (directly or
indirectly) by a foreign “person”[15]. In the United
States, direct foreign investment through foreign-
controlled domestic corporations grew considerably in
recent years. Figure L contains selected information for
the period from 1984 to 1990. Over this period, total
assets (book value) of foreign-controlled domestic
corporations grew by nearly 200 percent to nearly $1.7
trillion, while total receipts increased by 131 percent to

about $1.1 trillion. Income tax (after credits), including
alternative minimum tax, increased by approximately 66
percent to $7.4 billion over the same time period.

For 1990, over 83 percent of the $1,060.3 billion in
total receipts reported by foreign-controlled domestic
corporations was attributable to companies controlled by
foreign persons in seven countries, Japan, the United
Kingdom, the Netherlands, Canada, Germany, France, and
Switzerland (Figure M). These seven countries plus the
Netherlands Antilles accounted for over 84 percent of the
$459.2 billion total receipts reported for 1984. While the
total receipts reported increased for all countries, the
relative percentage shares across countries did change
somewhat; the percentage share for the Netherlands
decreased by nearly 5 percent, while the percentage share
for Canada increased by nearly 3 percent. Foreign-
controlled domestic corporations whose principal business
activity was in one of two industrial divisions (manufac-
turing and trade) accounted for approximately 81 percent
of the 1990 total receipts [16].

Corporations indicating that they are 50 percent-or-
more owned by a foreign person on their income tax return
are included in the statistics on U.S. corporations, which
are compiled annually. The statistics are based on infor-
mation collected primarily from Form 1120, U.S. Corpo-
ration Income Tax Return. In addition, some companies
filing Form 1120L, U.S. Life Insurance Company Income
Tax Return; Form 1120-RIC, U.S. Income Tax Return for
Regulated Investment Companies; Form 1120-REIT, U.S.
Income Tax Return for Real Estate Investment Trusts; and
Form 1120-PC, U.S. Property and Casualty Insurance
Company Income Tax Return, are now included. Tabular
information, available for Tax Years 1983 and later,
includes balance sheet, income statement, and tax items,
classified by industry and country of residence of the
foreign owner. For 1990, limited information is available
by date of incorporation. Limited statistics on FCDC's for
as early as Tax Year 1971 are available in Statistics of
Income—Corporation Income Tax Returns.

Domestic Corporations Controlled by Foreign Persons, 1984-1990
[Money amounts are in millions of dollars]

Item 1984 1986 1988 1990
(U] 2 (€) @
Number of refUrMns........ccci v esarer s 37,401 36,778 46,298 44113
Total assets....... 552,598 840,893 1,199,346 1,652,255
Total receipts........ccovevviiviiiniiinicnitic s 459,162 542,695 825,557 1,060,295
Net income (less defiGit).........c.oerveninencceneenns 4,528 -1,519 11,201 3,966
Income subject to tax........ 13,411 9,370 19,800 23,704
Income tax before credits...........ccccoovviveeriencncnineniennene 6,050 4,070 7,071 8,719
Income tax after credits...........cccccvvvreeccienneneninniicnees 4,488 3,043 5,824 7,438

17
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Domestic Corporations Controlled by Foreign Persons: Total Receipts by Selected Country of
Foreign Persons, 1990 and 1984
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Foreign Corporations with Income Derived from U.S. . increased more than six-fold. Figure O includes informa-
Sources tion by selected country of incorporation and industry.
Some foreign corporations (i.e., corporations incorporated For 1989, about 84 percent of the total receipts reported
abroad) engage in business activity in the United States by foreign corporations with income effectively connected
through U.S. branches. These foreign corporations are with a U.S. trade or business was from six countries:
subject to U.S. tax on income “effectively connected” with Japan, Canada, Switzerland, France, the United Kingdom,
the conduct of a U.S. trade or business in a manner similar and the Netherlands. Foreign banks reported $75.9
to that used to tax domestic corporations [17]. Other U.S. billion, approximately 74 percent, of the total receipts.
source income reported by these companies (i.e., invest- Statistics on foreign corporations with income derived
ment income, such as interest, dividends, rents, royalties, from U.S. sources are compiled annually. The study data,
and annuities) is also subject to U.S. tax. Statistics on collected as part of the SOI study of corporation income
foreign corporations with income derived from U.S. tax returns, are primarily from Form 1120F, U.S. Income
sources include only the effectively connected income of Tax Return of a Foreign Corporation. Foreign life insur-
the foreign corporations [18]. ance companies and foreign property and casualty insur-
Figure N contains selected data for foreign corporations ance companies filing Form 1120L, U.S. Life Insurance
with effectively connected income for 1983 through 1989. Company Income Tax Return, and Form 1120-PC, U.S.
For 1989, total receipts from effectively connected activi- Property and Casualty Insurance Company Income Tax
ties were $102.9 billion, nearly a five-fold increase from Return, respectively, are also included. Tabular informa-
1983. In addition, “U.S. income subject to tax™ (the tion, available for Tax Years 1984 and after, consists of
corporate tax base) and income tax after credits both : income statement and tax items, classified by industry and

Foreign Corporations with Income Effectively Connected with a U.S. Business, 1983-1989
(Money amounts are in millions of dollars)

Item 1983 1985 1987 1989
(U] [¢4) 3 @
Number of returns........ 8,001 11,693 10,478 9,321

Total receipts........ 20,794 50,909 61,004 102,862
Total dedUCtioNS........cccorerermciinsierivirenrere e 21,882 51,928 61,130 102,925
Net income (less deficit).............. -1,118 -1,487 -162 -131
U.S. income subject to tax 469 1,025 1,647 2,905
Income tax after credits.........ccooveriiiinivecieciinnn s 152 362 614 977

Foreign Corporations with Income Effectively Connected with a U.S. Business, 1989
[Money amounts are in millions of dollars]

Country Number Total Total Net Income U.S. income Income tax

or industry of returns receipts deductions (less deficit) subject to tax after credits
) 2 )] @ (0] 6

Country of incorporation

All countries ! 9,321 102,862 102,925 -131 2,905 977
894 32,733 33,914 -1,182 318 106
1,816 27,314 25,570 1,742 2,101 712
239 10,895 10,929 -36 67 23
France.....ccoueeieeereneeree s scssennsasesnsnssnans 74 5,182 5,174 8 16 6
United Kingdom 395 5,180 5,222 -41 27 8
Netherands. ........c..cccveeeeerivveieerriirerecsnecesaecnneens 334 4,460 4,446 5 82 27
All industries * 9,321 102,862 102,925 =131 2,805 977
Banking........cccoeeuens 293 75,938 75,546 383 2,387 808
Real estate...........cccovmeevecrinnvinicniiiineninens 5,642 2,279 2,413 -177 246 79

' Includes countries and industries not shown separately.
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country. Limited statistics for as early as 1970 are avail-
able in the Statistics of Income—Corporation Income Tax
Returns.

Transactions of Foreign-Owned Corporations

Under Internal Revenue Code section 6038A, which was
revised by the Tax Reform Act of 1986, foreign-con-
trolled domestic corporations and foreign corporations
with a U.S. trade or business must report transactions with
related foreign persons [19]. These transactions are
reported on Form 5472, Information Return of a 25%
Foreign Owned U.S. Corporation or a Foreign Corpora-
tion Engaged in a U.S. Trade or Business.

Figure P contains selected summary data collected
from Form 5472 for all qualified corporations with $1
billion or more in receipts. For 1989, the 165 corpora-
tions (with $1 billion or more in receipts) received $62.7
billion and paid $116.8 billion in transactions with related
foreign persons, an increase from 1988 of 26 percent and
50 percent, respectively. Sales of stock in trade and
amounts borrowed (ending balance) accounted for over 93
percent of the total amounts received for 1989. Purchases
of stock in trade were the largest component (73 percent)
of the total paid to related persons. Figure Q presents the
total amounts received from and paid to related persons,
by the country of related person for 1989. Overall, for-
eign-owned corporations reported $116.8 billion in pay-

- < -
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Foreign Owned Corporations with Total Receipts
of $1 Billion or More: Transactions Between
Corporations with Related Foreign Persons, 1988
and 1989

[Money amounts are in millions of dollars)

Percentage
Item ’ 1988 1989 increase
(W) @ 3
Number of returns....................... 121 165 36
Total assets 426,307 637,142 49
Total receipts.........cccoovveiieacnnnns 398,921 528,523 32
Transactions between
corporations and related
foreign persons
Total received............cccoeenne... 49,920 62,668 26
Sales of stock in trade.......... 18,789 22,688 21
Amounts borrowed:
Beginning balance............ 26,633 32,042 20
Ending balance 29,174 36,127 24
Total paid.......cccocomvreirneinnnnnns 77,628 116,817 50
Purchases of stock in trade.. 61,920 84,845 37
Amounts loaned:
Beginning balance............ 6,625 10,306 56
Ending balance................. 9,137 14,128 55

ments to related foreign persons, almost double the
amount that they reported receiving for 1989. Payments
of nearly $53.4 billion to Japanese related parties were
nearly four times the amount received.

’i%mm@ L

Total Transaction Receipts and Payments of Foreign Owned Corporations with Total Receipts of $1
Billion or More, by Selected Country of Related Person, 1989
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These foreign-owned corporation statistics, produced
annually starting with Tax Year 1988, are based on data
reported by corporations with total receipts of $1 billion
or more that were controlled by a foreign person and
reported transactions with related foreign persons [20].
Tabular information is classified by industry of the report-
ing corporation, country of incorporation of the 50-
percent-or-more foreign owner, country of ultimate
indirect 25-percent-or-more foreign shareholder, and
primary country under whose laws the related party files
an income tax return as a resident.

International Studies of Individuals

Currently, the primary international study focusing on
individuals is the combined study of the foreign tax credit
and foreign earned income claimed by individuals on their
Federal income tax returns. Another study focuses on the
excluded income from U.S. possessions.

Individual Foreign Tax Credit and Foreign Earned Income
Like corporations, individuals may claim a foreign tax
credit against their U.S. income tax for foreign taxes paid
or accrued on certain income [21]. In addition, individu-
als may claim an exclusion for foreign earned income and
an exclusion or deduction for certain foreign housing
expenses. In 1926, in an effort to promote U.S. exports
and equate the tax burden of U.S. citizens abroad with that
of their domestic counterparts, Congress enacted a foreign
earned income exclusion. Currently, qualifying taxpayers
with earned income (e.g., salaries and wages, commis-
sions, and fees) for personal services performed in a
foreign country may exclude up to $70,000 of foreign

{Money amounts are in thousands of dollars]

earned income from U.S. taxation. In addition, qualified
“excess housing costs” (i.e., reasonable housing costs,
such as rent, utilities, and insurance, that exceed a certain
base amount) may also be excluded or deducted from
income.

Individuals claiming the foreign tax credit reported
foreign-source gross income of approximately $7.1 billion
for 1987, up from $4.4 billion for 1983 (Figure R). The
percentage of foreign-source gross income reported by
individuals from Canada and the United Kingdom re-
mained fairly stable, with these two countries accounting
for approximately 30 percent of the total for both 1983
and 1987. The foreign-source gross income reported for
Japan grew by more than 250 percent from 1983 to 1987
to nearly $634 million and it accounted for nearly 9
percent of the total for 1987.

For both 1983 and 1987, the six countries with the
largest number of individuals claiming the foreign earned
income exclusion were West Germany, the United King-
dom, Saudi Arabia, Canada, Japan, and France (Figure S).
For 1983 and 1987, individuals residing in these six
countries filed 47 and 44 percent of returns claiming the
foreign earned income exclusion and 47 and 49 percent,
respectively, of the total income and housing exclusions
and housing deductions claimed. A foreign earned in-
come exclusion was reported on an estimated 171,191
returns for 1987, an increase of approximately 8 percent
from 1983. The sum of the earned income exclusion,
housing exclusion and housing deduction was almost $6.5
billion for 1987, up from approximately $6.0 billion for
1983. For 1987, approximately 79 percent of the reported
$8.1 billion of foreign earned income was either excluded
or deducted.

Selected Income and Tax Items Reported on Individual Income Tax Returns with a Foreign Tax Credit,
by Selected Country or U.S. Possession to which Tax was Paid, 1983 and 1987

1983 1987

Foreign- Foreign- Foreign Foreign- Foreign- Foreign

Country or U.S. possession source Total source taxes source Total source taxes

to which tax was paid gross deductions taxable paid or gross deductions taxable paid or
income income accrued income income accrued

)] 2 3 4 ® ® (€] ®

All countries *. 4,368,096 1,121,603 3,246,481 1,090,357 7,097,249 1,562,240 5,535,009 1,806,062
Canada................. 807,485 184,597 622,890 162,878 1,290,937 450,841 840,096 267,928
United Kingdom 461,909 132,340 329,568 108,236 860,068 169,370 690,698 299,044
Japan............ 178,245 52,671 125,568 55,739 633,664 86,881 546,782 198,595
Puerto Rico... 303,034 69,380 233,652 45,049 453,793 57,909 395,884 80,349
West Germany. 257,995 40,201 217,794 58,936 429,504 106,064 323,440 141,464
Saudi Arabia..... . 218,504 94,731 123,773 14,767 209,986 124,273 85,714 4,116
South Affica........ccocoooeevecreennen, 265,212 48,051 217,156 39,060 127,726 13,278 114,447 20,552

! Includes countries and U.S. possessions not shown separately.
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Individual Income Tax Returns with Foreign Earned Income,

by Selected Country of Residence, 1983 and

1987
{Money amounts are in thousands of dotlars]
1983 1987
Country Number Foreign Earned Number Foreign Earned
of of earned income Housing Housing of earned income Housing Housing
residence returns income exclusion exclusion deduction returns income exclusion exclusion deduction
(1) (2 3) (4 ) (6) ) (8) 9) (10)
All countries '.| 159,154 7,113,429 5,707,052 314,767 13,385 171,191 8,147,355 5,982,454 467,896 16,761
West Germany..... 14,160 315,979 285,362 3,876 334 18,149 625,246 487,416 10,670 265
United Kingdom... 12,927 774,330 547,099 40,041 1,229 15,829 1,044,428 647,648 61,483 3,115
Saudi Arabia........ 25,455 1,510,291 1,316,268 29,742 1,506 13,407 753,323 639,198 9,848 1,440
Canada................ 11,203 386,096 340,082 3,960 8 12,912 521,312 425,667 3,762 55
Japan.... 7,686 303,395 215,331 30,382 1,995 10,196 680,728 388,541 126,324 2,558
France................. 4,154 170,092 136,947 5,626 298 5,392 282,993 214,677 16,288 547

1 Includes countries not shown separately.

Historically, the individual foreign tax credit and
foreign earned income study was conducted every 4 years
starting with Tax Year 1972. Beginning with Tax Year
1991, the statistics will be collected every fifth year.
Detailed information is collected from Form 1040, U.S.
Individual Income Tax Return; Form 1116, Foreign Tax
Credit; and Form 2555, Foreign Earned Income. Tabular
information is classified by size of adjusted gross income,
country or geographic region, and occupation.

Excluded Income from U.S. Possessions
Currently, under Code section 931,a U.S. citizen who is a
bona fide resident of particular U.S. possessions (Ameri-
can Samoa, Guam, and the Northern Mariana Islands)
may exclude from gross income the income that is
“effectively connected” with the conduct of a trade or
business within the possession. The most recent study
was for Tax Year 1983. For Tax Year 1983, approxi-
mately $3.3 million was excluded from gross income by
134 U.S. citizens in four of the U.S. possessions (Ameri-
can Samoa, Johnston Island, Midway Islands, and Wake
Island and Kingman Reef) allowed under prior law.
Implementing agreements between the Treasury De-
partment and the possessions are required before the
exclusion is made available to possessions residents.
Currently, agreements have been concluded with Ameri-
can Samoa and Guam. Statistics will be obtained once
agreements are reached with all three possessions.

International Withholding Tax Studies

Each of the three international withholding tax studies
examines the U.S. activity of foreign persons. Overall,
they provide information about several types of income
paid to foreign recipients, such as dividends, interest, rents
and royalties, compensation for personal services,

retirement payments, income from the sale of real prop-
erty, and partnership income.

Foreign Recipients of U.S. Income

U.S. source income of nonresident alien individuals and
other foreign “persons” is generally subject to a withhold-
ing tax fixed at a statutory rate of 30 percent, unless such
income is “effectively connected” with a U.S. trade or
business or is exempt from U.S. taxation, or unless a
lower rate is established by tax treaty. The income that is
subject to the withholding tax includes, but is not limited
to, dividends, interest, rents and royaities, compensation
for personal services, and retirement payments. The U.S.
withholding agent must file Form 1042S, Foreign
Person’s U.S. Source Income Subject to Withholding, for
each foreign recipient of U.S. income, even if the income
is exempt from withholding requirements. For Tax Year
1990, payers of income or their tax withholding agents
reported total income paid to foreign recipients of $79.4
billion and total tax withheld of $2.2 billion [22].

The percentage of total income attributable to interest,
dividends, and rents and royalties for even years from
1980 to 1990 is illustrated in Figure T. During this pe-
riod, dividends as a percentage of total income fell from
48 percent to 16 percent. Interest, however, rose as a
percentage of total income from 40 percent to 60 percent.
Rents and royalties, as a percentage of total income,
remained relatively stable at approximately 5 percent for
most of this time period. Using 1980 as a base year,
Figure U depicts the changing geographic distribution of
the income recipients. The percentages of total income
for each of the eight countries with the highest percent-
ages of total income for 1980 are illustrated for even years
from 1980-1990. Overall, reported total payments to
foreign persons increased more than ten-fold, from $6.6
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Foreign Recipients of U.S. Income: Selected Income Types as Percentages of Total Income,

1980-1990
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Foreign Recipients of U.S. Income: Percentage of Total Income, by Selected Country of Residence,

1980-1990
[Money amounts in millions of dollars}
Percentage of total income Relative
Country Total Total percentage
of income, 1980 1982 1984 1986 1988 1990 income, change,
residence 1980 1990 1980 - 1990
M 2 3 4 (©)] (6) ) 8) ©)

All countries '........ 6,576.4 100 100 100 100 100 100 79,386.8
Switzerland............ .. 998.5 15 11 9 7 6 4 3,188.5 -73
United Kingdom. 904.3 14 20 18 17 15 18 14,173.3 28
Canada............. . 838.9 13 11 1 1 10 6 4,395.1 -57
Netherlands................. 700.0 11 14 11 7 8 5 3,746.3 -57
Netherland Antilles...... 632.2 10 15 16 13 5 3 2,080.6 -74
West Germany............ 619.2 9 6 6 5 5 4 3,554.0 -50
Japan.......... 413.3 6 7 8 13 26 20 15,739.1 230
France 410.1 6 6 5 4 4 5 3,596.2 -25

" Includes countries not shown separately.

billion for 1980 to nearly $79 4 billion for 1990. Pay-
ments {o recipients in Japan reflect the largest percentage
change in both absolute and relative percentage terms
across the period. Payments to foreign recipients in Japan
grew from $0.4 billion to $15.7 billion. For 1980, about 6
percent of the total income was paid to recipients in Japan.
By 1990, about 20 percent of the total was paid to recipi-

ents in Japan, an increase of 230 percent. With the excep-
tion of the United Kingdom, all of the other countries
declined in relative percentage terms over the 1980-1990
period.

Annually, data are collected from all Forms 10428
filed with the Internal Revenue Service. Form 10428,
filed by the U.S. payer of income or withholding agent for
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each foreign recipient of U.S. income, reports the name,
address, country of residence, income type, and income
and tax withheld. Tabular information is available by
recipient’s country of residence, type of income and
recipient, and income size classes. Information is avail-
able for most years beginning with Tax Year 1965.

Sales of U.S. Real Properiy Interests by Foreign Persons
Code section 897 imposes a 10 percent withholding tax on
sales of U.S. real property interests by foreign persons.
The buyer or other transferee of a U.S. real property
interest purchased from a foreign person must withhold
the tax from the amount paid to the foreign seller. The
buyer transmits the tax withheld and files Form 8288, U.S.
Withholding Tax Return for the Dispositions by Foreign
Persons of U.S. Real Property Interests, to report the
transaction. Since Tax Year 1990, data have been
collected annually from Form 8288. Tabular information
is available by country of seiler’s residence.

Summary information for Tax Years 1990 through
1992 is presented in Figure V. For Tax Year 1992, nearly
$1.5 billion was reported as realized by foreigners on the
sale of U.S. real property interests. Taxes of approxi-
mately $120 million were withheld for 1992, up from
approximately $114 million for 1991, but less than the
$147 million for 1990.

U.S. Partnership Income of Foreign Partners
Legislation enacted as part of the Tax Reform Act of 1986
requires U.S. partnerships to withhold income tax on that
portion of the partnership’s taxable net income classified
as “effectively connected” with a U.S. business and
deemed allocable to foreign partners [23]. For Tax Year
1990, the most recent year for which statistics are avail-
able, the withholding rate for foreign corporate partners
and noncorporate partners was 34 percent and 28 percent,
respectively.

Annually, a U.S. partnership files summary informa-
tion on Form 8804, Annual Return for Partnership With-

igurelVy

2.

Sales of U.S. Real Property Interests by Foreign
Persons, 1990-1992

[Money amounts are in thousands of dollars]

Number Total Total
Year of amount tax
returns realized withheld
(W) (2) 3
10,344 1,649,585 147,054
9,327 1,483,367 114,287
10,097 1,477,686 120,286

holding Tax, with attached Forms 8805, Foreign

Partner’s Information Statement of Section 1446 With-
holding Tax, for each foreign partner. Quarterly, the
partnership files Form 8813, Partnership Withholding Tax
Payment, with the required withholding tax payments.
Statistics present detailed information collected from
Form 8805 and summary information collected from Form
8804. Tabular information is available by type of recipient
and country of residence, starting with 1989.

As shown in Figure W, foreign partners’ “effectively
connected” taxable income grew from nearly $348 million
for 1989 to approximately $429 million for 1990, an
increase of approximately 23 percent. The bulk of this
increase can be attributed to foreign corporate partners
whose effectively connected taxable income increased by
nearly 66 percent, to $217 million. From 1989 to 1990,
the total U.S. tax withheld increased by nearly 19 percent
to about $141 million. However, the $76 million of tax
withheld for 1990 for corporate foreign partners repre-
sented an increase of 58 percent from 1989. Under Inter-
nal Revenue Code section 1445, when a U.S. partnership
disposes of a U.S. real property interest, a withholding tax
is imposed on that portion of the gain on the sale that is
allocable to any foreign partners. At the end of each year,
a “section 1445 credit” for the amount of the tax withheld
on the sale is allowed in computing the additional U.S. tax
to be withheld from the foreign partner’s allocable in-
come. The total “section 1445 credit” for 1990 was less
than half of the amount reported for 1989, declining from
$8.2 million to $3.4 million. For both 1989 and 1990,
foreign partners who were individuals accounted for the
majority of the “section 1445 credit,” even though the
credit reported for these individuals declined from $7.2
million to approximately $2.0 million.

Other international Studies

Nonresident alien estates and foreign trusts are the focus
of the final two international studies conducted by SOL
The nonresident alien estate statistics report on the U.S.
activity of foreign persons, while the data on foreign trusts
provide information on the foreign activity of U.S.
persons.

Monresident Alien Estates

The United States imposes an estate tax on the portion of a
nonresident alien’s estate that is located within the United
States [24]. The U.S. “gross estate,” that portion of the
estate located in the United States, reduced by allowable
deductions is the taxable U.S. estate. The allowable
deductions include funeral expenses, administration
expenses, claims against the estate, indebtedness on
property included in the estate from casualty or theft,
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[Money amounts are in thousands of dollars]

U.S. Partnership Income of Foreign Partners and U.S. Tax Withheld, 1989 and 1990

U.S. tax withheld
Recipient type, year Number of Taxable Code section Net tax
Forms 8805 2 income Total 1445 credit withheld
(1) 2 3 @ ©)
1989
Total "o e 32,432 347,954 118,359 8,242 110,118
Individuais.... 30,181 160,266 49,700 7,218 42,482
Corporations. 1,852 131,255 48,232 802 47,429
Total "o 30,645 429,255 140,702 3,436 137,266
Individual.............. 27,848 159,038 45,843 1,967 43,877
Corporations 2,286 217,400 76,243 536 75,707

certain charitable contributions made by the decedent and
certain transfers to the decedent’s spouse. Several credits,
including the unified credit which exempts estates of up to
$60,000 from tax, the credit for State death taxes, the
credit for taxes paid on certain gifts, and the credit for
taxes on prior transfers, also reduce the total estate tax
liability.

Selected summary data from nonresident alien estate
returns are reported in Figure X. Even though the number
of returns fell steadily from 1982 to 1990, both the size of
the estates and the amount of the estate tax grew. The
reported U.S. gross estate increased from $47.1 million
for 1982 to $80.7 million for 1990, while the total estate
tax (after credits) increased from $3.9 million to nearly
$20.5 million.

Form 706NA, United States Estate (and Generation-
Skipping Transfer) Tax Return, Estate of Nonresident not
a Citizen of the United States, must be filed by the estate
within 9 months of the nonresident alien decedent’s date
of death. Extensive data are collected from all Form
706NA returns filed in a particular year. Conducted every
4 years, the next statistics will report on returns filed for
1994.

Nonresident Alien Estates Tax Returns, by
Selected Filing Years, 1982-1990

[Money amounts are in thousands of dollars]

tem 1982 1986 1990

) ()] €]
Number of returns...........ccccoc.n.. 169 161 143
Worldwide gross estate................ 148,013 239,611 291,789
U.S. gross estate.......... .| 47,135 62,017 80,687
U.S. taxable estate........ .| 41,382 53,934 62,829
Estate tax after credits 3,850 6,520 20,496

" Includes "persons” other than individuals and corporations, not shown separately.
2 Form 8805 is entitled "Foreign Partner's Information Statement of Section 1446 Withholding Tax.".

Foreign Trusts

U.S. persons who create or transfer property to a foreign
trust must file Form 3520, Creation of or Transfers to
Certain Foreign Trusts [25]. Form 3520, an information
return, includes details on the identity of the filer (i.e.,
whether the filer is the grantor, transferor, or the fiduciary
of the estate) and the features of the foreign trust, includ-
ing the location, creation date, value of property
transferred, and beneficiary information. As long as the
trust has one U.S. beneficiary, an information return,
Form 3520-A, Annual Return of Foreign Trust with U.S.
Beneficiaries, must also be filed annually by the U.S.
person. Form 3520-A provides income statement and
balance sheet information for the trust.

For 1990, U.S. persons transferred nearly $272.7
million in assets to 133 foreign trusts (Figure Y). Al-
though the number of reported transfers decreased be-
tween 1986 and 1990, the average transfer per trust
increased sharply from $66,000 for 1986 to $2,050,000
for 1990. A large part of the increase can be attributed to
trusts created in Liechtenstein, where the average transfer
value for these trusts increased from $56,000 for 1986 to
$13,441,000 for 1990, despite the fact that the number of
trusts fell from nine to seven. The total transfer value for
trusts created in Liechtenstein grew from about $506,000
for 1986 to approximately $94,088,000 for 1990, expand-
ing from 3 percent of the total value of transfers for 1986
to approximately 35 percent for 1990.

Every 4 years, comprehensive statistics on foreign
trusts are compiled based on all Forms 3520 and Forms
3520-A filed with the Internal Revenue Service for a
particular tax year. The most current complete informa-
tion is for Tax Year 1990; historical information is avail-
able starting with Tax Year 1979. Tabular information is
available by country of filer’s residence, title of filer (i.e.,
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Number of Foreign Trusts and Total and Average Transfer Values, by Selected Country Where Trust

Was Created, 1986 and 1990

[Money amounts are in thousands of dollars}

1986 1990
Number Total Average Number Total Average
Country where trust was located of transfer transfer value of transfer transfer value
trusts value per trust trusts value per trust
(©)] @) 3 @ O] ©

All countries ' .......cccveeeeserensnecssnssannes 255 16,892 - 66 133 272,663 2,050
Canada.......... 127 1,396 11 73 44,278 607
Channel island 23 3,195 139 16 15,050 941
Bermuda 12 1,733 144 6 2,689 448
Liechtenstein 9 506 56 7 94,088 13,441

1 Includes countries not shown separately.

grantor, transferor, or fiduciary), number of beneficiaries,
country of beneficiary’s residence, type of foreign trust
(i.e., Canadian Registered Retirement Savings Plans or
other), country, and year that trust was created.

SOl and Other U.S. Government Sources of
International Statistics

For more information about international statistics
produced by the Statistics of Income Division, please
contact its Statistical Information Services office [26].
Various other U.S. Government departments and agencies
also produce international statistics. More information
about these statistics may be obtained in various ways.
For example, the Association of Public Data Users
produces a _telcphoné_ contacts list for Federal statistical
programs [27]. In addition, indexes, such as the Ameri-
can Statistics Index and the Index to International
Statistics, provide details about other sources of published
U.S. Government information [28].

Notes and References

[ 1] Bach, Christopher J., “U.S. International Transac-
tions, Revised Estimates for 1983-92,” Survey of
Current Business, June 1993, Volume 93, Number 6,
Bureau of Economic Analysis, U.S. Department of
Commerce.

[2] Statistics of Income has historically been a provider
of tax information. Current projects at Statistics of
Income build on a long history of data collection and
tabulation. The Revenue Act of 1916 included a
provision requiring the annual preparation of
statistics related to the operation of the tax law. In
1918, the first Statistics of Income report, based on
the income tax returns filed by individuals and
corporations for Calendar Year 1916, was released.
Statistics of Income continues to collect tax informa-

tion and produce descriptive statistics as part of the
studies currently conducted. For a more detailed
discussion of the history of Statistics of Income, see
Jamerson, Bettye, and Wilson, Robert A., “Statistics
of Income: 75 Years of Service,” Statistics of
Income Bulletin, Fall 1988, Volume 8, Number 2.

[3] A U.S.citizen is a citizen of the United States
regardless of where the individual resides. In
addition, under Internal Revenue Code section 877,
a U.S. expatriate (a nonresident alien previously a
U.S. citizen) may be taxed as a U.S. citizen in
certain circumstances. In general, a resident of the
United States is a lawful permanent resident of the
United States or has been substantially present in the
United States for the past 3 years. A domestic
partnership or corporation is a partnership or
corporation created or organized in the United States
or under the laws of the United States or any State.
A foreign trust or estate is a trust or estate whose
foreign-source income is not “effectively connected”
with a U.S. business and is, therefore, excluded from
gross income under the provisions of Subtitle A of
the Internal Revenue Code. See Code section 7701
for more information regarding the definition of
U.S. and foreign persons.

[ 4] The current definition of a Controlled Foreign
Corporation is given in Internal Revenue Code
section 957. Ownership attribution rules are
discussed in section 958.

[5] Under the Omnibus Budget Reconciliation Act of
1993, a U.S. shareholder of a CFC is also subject to
tax on the CFC’s unrepatriated earnings to the extent
those earnings are invested in an excessive amount
of “passive assets”(generally more than 25 percent
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(6]

(7

(8]

of the CFC’s total assets). These provisions are
applicable only for earnings in taxable years
beginning after September 30, 1993.

The Domestic International Sales Corporation
(DISC) provisions were in effect from January 1,
1972, until December 31, 1984. The purpose of the
legislation was to stimulate U.S. exports by allow-
ing a deferral of tax on a portion of the export
income of the DISC. The DISC itself paid no tax
on the income; instead, the DISC shareholders paid
tax on the income when it was distributed or
deemed distributed. While a portion of the export
income was distributed or deemed distributed to the
shareholders annually, the tax on the remainder of
the income was deferred indefinitely. The DISC
provisions were a point of contention between the
United States and the other signatory countries of
the General Agreement on Tariffs and Trade
(GATT) and were replaced with the Foreign Sales
Corporation and Interest Charge-Domestic Interna-
tional Sales Corporation provisions in the Deficit
Reduction Act of 1984.

For more information on the legislative history and
operation of the Foreign Sales Corporations, see, for
example, The Operation and Effect of the Foreign
Sales Corporation Legislation, January 1, 1985, to
June 30, 1988, U.S. Department of Treasury,
January 1993. As of November 1992, the qualify-
ing foreign countries were Australia, Austria,
Barbados, Belgium, Bermuda, Canada, Costa Rica,
Cyprus, Denmark, Dominica, Dominican Republic,
Egypt, Finland, France, Germany, Grenada,
Honduras, Iceland, Ireland, Jamaica, Korea, Malta,
Marshall Islands, Mexico, Morocco, the Nether-
lands, New Zealand, Norway, Pakistan, Philippines,
St. Lucia, Sweden, and Trinidad and Tobago. The
qualifying U.S. possessions were Guam, American
Samoa, the Commonwealth of the Northern Mariana
Islands, and the U.S. Virgin Islands.

FSC’s may use three different pricing methods to
determine the amount of exempt foreign trade
income from transactions with related parties. The
three methods are (1) 1.83 percent of gross receipts
method (income of the FSC equals 1.83 percent of
receipts derived from the sale), (2) 23 percent of
combined taxable income method (income of the
FSC equals 23 percent of the combined taxable

[ 9]

(10]

(11]

[12]

[13]

income from the transaction by both the FSC and the
related party), and (3) the transfer pricing rules
provided under Internal Revenue Code section 482
(income of the FSC equals the amount that the FSC
can independently justify based on its sales activity).

For more information on the legislative history and
operation of the Interest Charge-Domestic Interna-
tional Sales Corporations, see, for example, The
Operation and Effect of the Foreign Sales Corpora-
tion Legislation, January 1, 1985, to June 30, 1988,
U.S. Department of Treasury, January 1993.

For a more detailed discussion of the legislative
history of U.S. possessions corporations, see
Bradford, John J., “U.S. Possessions Corporation
Returns, 1987, Statistics of Income Bulletin,
Summer 1991, Volume 11, Number 1.

A general limitation prevents taxpayers from using
foreign taxes paid in a relatively high-tax foreign
country to offset U.S. taxes on their U.S. source
income. In addition, several separate limitations
must be calculated for certain categories of foreign-
source income. See Code Section 904(d) for these
separate limitation categories “baskets.”

The study data are derived from returns with a
foreign tax credit in the Statistics of Income corpo-
rate sample of returns and includes companies filing
Form 1120 (U.S. Corporation Income Tax Return),
Form 1120L (U.S. Life Insurance Company Income
Tax Return), Form 1120-PC (U.S. Property and
Casualty Insurance Company Income Tax Return),
Form 1120-REIT (U.S. Income Tax Return for Real
Estate Investment Trusts), Form 1120-F (U.S.
Income Tax Return of a Foreign Corporation), and
Form 1120-RIC (U.S. Income Tax Return for
Regulated Investment Companies). Corporations
filing Form 1120-FSC (U.S. Income Tax Return of a
Foreign Sales Corporation) and Form 1120-1C-
DISC (U.S. Income Tax Return of a Foreign Sales
Corporation) are currently not part of the Statistics
of Income corporate sample of returns.

The U.S. Treasury Department maintains a list of
countries known to participate in an unsanctioned
international boycott. The current list consists of
Arab nations which are boycotting Israel.
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(14]

[15]

[16]

(17]

(18]

(19]

[20]

For 1991, approximately 20 percent (244 persons)
of the 1,205 persons filing boycott reports reported
receiving requests to participate in an international
boycott; and 61 persons agreed to participate in an
international boycott; 26 of the 61 persons that
agreed to participate in an unsanctioned interna-
tional boycott reported lost tax benefits. To lose tax
benefits the person must have (positive) U.S.
taxable income, positive amounts of affected tax
benefits, and generally must have paid taxes to the
foreign country requesting compliance with an
unsanctioned international boycott.

A domestic corporation is majority-owned if 50
percent or more of the voting stock of the corpora-
tion is owned, directly or indirectly, by a person,
using the attribution rules under Internal Revenue
Code section 267(c).

For further information by industry, see Hobbs,
James R., “Domestic Corporations Controlled by
Foreign Persons, 1990, Statistics of Income
Bulletin, Fall 1993, Volume 13, Number 2.

Internal Revenue Code section 864(c) and the
related Internal Revenue Regulations describe tests
to determine if income is effectively connected with
a U.S. trade or business.

Although statistics on income not effectively
connected with a U.S. business, such as portfolio
income, are not directly available from this study,
the study of foreign recipients of U.S. income does
provide this type of information.

Internal Revenue Code sections 267(b), 482, and
707(b)(1) define a “related person.” On Form 5472,
the foreign-controlled corporation (the reporting
corporation) must specify the type of relationship it
has with its related foreign person, indicating
whether (1) the reporting corporation controls the
related person; (2) the related person controls the
reporting corporation; (3) the reporting corporation
and the related person are under common control by
a third party; or (4) some other relationship exists.

For Tax Year 1991, the basis for inclusion in the

21}

[22]

(23]

[24]

(25]

[26]

(27]

(28]

statistics will be total receipts of $500 million or
more.

Foreign taxes paid on income excluded under the
foreign earned income and housing exclusion
provisions cannot be credited.

Miller, Randy, “Foreign Recipients of U.S. Income,
1990,” Statistics of Income Bulletin, Spring 1993,
Volume 12, Number 4. The effective withholding
rate (total U.S. tax withheld divided by total income
paid) is often lower than the statutory rate due to
reciprocal tax treaties or exemptions.

The withholding tax provisions are imposed under
Internal Revenue Code section 1446. The with-
holding rate on the effectively connected taxable
income allocable to each foreign partner is equal to
the highest tax rate imposed under Internal Revenue
Code section 11(b)(1) for corporate foreign partners
and Internal Revenue Code section 1 for
noncorporate foreign partners. The foreign partners
may credit the tax withheld against their U.S.
income tax.

A nonresident alien is an individual who is not a
citizen or resident of the United States.

U.S. persons include U.S. citizens, residents,
domestic corporations, domestic partnerships,
estates, and trusts.

To contact the Statistical Information Services
office of the Statistics of Income Division, either
phone (202) 874-0410 or write to the following
address: P.O. Box 2608, Washington, D.C. 20013-
2608.

For further information contact the Association of
Public Data Users, 87 Prospect Avenue, Princeton,
N. J. 08544, or phone (609) 258-6025.

The American Statistics Index and the Index to
International Statistics are published by Congres-
sional Information Services, Inc., 4530 East-West
Highway, Bethesda, MD 20814; Phone 1-800-
638-8380.
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Table 1.--Summary of International Studies

Primary tax Study Filing Frequency and year Study Estimated
Study forms focus ' entity 2 | of most recent study data population ?
1 2 3 (4) ®) 6)

. Controlled Foreign

1120

Annual, with

7,500 largest (in assets)

1,150 parents with

Corporations (CFC's) 5471 odd-years scaled CFC's of parents 39,000 Forms 5471
down beginning with $500 million
in 1992 (1988) or more in assets
B. Foreign Sales Corporations 1120-FSC us C Every 4 years (1991) Sample 3,500
C. Interest Charge-Domestic
International Sales Corporations 1120-iC-DISC us (o] Every 4 years (1991) All returns 860
D. U.S. possessions corporations ; ; gg us C Every 2 years (1989) All returns 516
940
E. Corporate foreign tax credit 1120 us C Annual, with Sample 4,500
1118 odd-years scaled
down (1990)
F. International boycotts 5713 us ,P,eET Every year; All returns 1,200
large-scale every
4th year* (1991)
G. Domestic corporations controlled
by foreign persons 1120 F (o} Every year (1990) Sample 45,000
H. Foreign corporations with business 1120F
income derived from U.S. sources 1120L F C Every year (1990) Sample 10,000
1120PC
I. Foreign-owned corporation 1120 F C Every year (19889) U.S. corporations 2,750 related
transactions 5472 with $1 billion or foreign corporations

more in receipts
(165 firms in 1989)

A. Individual foreign tax credit and 1040 Every 5 years . Foreign tax credit -
foreign earned income 1116 us I beginning with Sample 561,000
2555 1991 (1987) Foreign earned income
171,000
B. Excluded income from U.S. 1040 us | Annually, starting All returns To be determined
possessions 4563 year to be
determined

A. Foreign recipients of U.S. income 10428 F IP,eET Every year (1990) All returns 1.3 million

B. Sales of U.S. real property 8288
interests by foreigners 8288A F I,P,CET Every year (1990) All returns 10,000

C. U.S. partnership income 8804 F P Every year (1990) All returns Partnerships -5,000
foreign partners 8805 Foreign partners - 30,000

. Nonresident alien estates

706NA

Every 4 years (1990)

All returns

w

. Foreign trusts

3520
3520A

T Every 4 years (1990)

All returns

410

! Focus is on either the foreign activity of U.S. persons (US) or the U.S. activity of foreign persons (F).

2 Tax forms may be filed by corporations (C), partnerships (P), individuals (l), estates (E) or trusts (T). Primary filing entities appear in bold italic.

> Based on the most recent study year.

4 Tax year 1994 will be the focus of the next large-scale study.
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Table 2.--SOI Bulletin International Articles

Study

Primary
tax
forms

Tax year, SOl Bulletin issue

1988 - Fall 1992 (12-2), p.60

Controlled Foreign Corporations

1120
5471

1986 - Summer 1991 (11-1), p.29 '
1984 - Spring 1990 (9-4), p.115 1

1984 - Fall 1989 (9-2), p.31*

1982 - Winter 1986-87 (6-3), p.49

1982 - Summer 1986 (6-1), p.63
1980 - Fall 1984 (4-2), p.332
1980 - Spring 1984 (3-4), p.372

Foreign sales corporations

1120-FSC

1987 - Spring 1992 (11-4), p.59

Interest Charge-Domestic International Sales Corporations

1120-IC-
DISC

1987 - Spring 1992 (11-4), p.69
1980 - Fall 1983 (3-2), p.9 ?°

U.S. possessions corporations

1120
5735
940

1989 - Fall 1992 (12-2), p.97
1987 - Summer 1991 (11-1), p.51"

1985 - Compendium (1984-88), p.333

1983 - Spring 1988 (7-4), p.55

1982 - Compendium (1979-83), p.329

1980 - Spring 1983 (2-4), p.412

1988 - Summer 1992 (12-1), p.79

Corporate foreign tax credit

1120
1118

1986 - Winter 1990-91 (10-3), p.31
1986 - Fall 1890 (10-2), p.65°
1984 - Winter 1989-90 (9-3), p.57 '
1982 - Fall 1986 (6-2), p.21
1982 - Spring 1986 (5-4), p.9
1980 - Winter 1984-85 (4-3), p.37 2
1980 - Summer 1984 (4-1), p.632
1978 - Winter 1982-83 (2-3), p.25 2

1980 - Fall 1992 (12-2), p.88

International boycotts

5713

1986 - Compendium (1984-88), p.349
1976-1982 - Summer 1985 (5-1), p.652

1990 - Fall 1993 (13-2), p.125

Domestic corporations controlled by foreign persons

1120

1989 - Winter 1992-93 (12-3), p.7
1988 - Fall 1991 (11-2), p.77
1987 - Summer 1990 (10-1), p.73*
1984-85 - Spring 1989 (8-4), p.75 85 *
1983 - Summer 1987 (7-1), p.53

1989 - Summer 1993 (13-1), p.81

Foreign corporations with business income derived from U.S. sources

1120F
1120L
1120PC

1988 - Spring 1992 (11-4), p.39
1987 - Winter 1990-91 (10-3), p.7 '
1984-85 - Spring 1989 (8-4), p.75"*

1983 - Summer 1987 (7-1), p.53

Transaction of foreign-owned corporations

1120
5472

1989 - Spring 1993 (12-4), p.128
1988 - Summer 1992 (12-1), p.119
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Table 2.--SOI Bulletin International Articles--Continued

Study

Primary
tax
forms

Tax year, SOl Bulletin issue

Individual foreign tax credit and foreign earned income

1040
1116
2555

1987 - Winter 1992-93 (12-3), p.85
1987 - Winter 1991-92 (11-3), p.13
1983 - Summer 1987 (7-1), p.69*

Excluded income from U.S. possessions

1040
4563

1983 - Compendium (1979-1983), p.351

Foreign recipients of U.S. income

10428

1990 - Spring 1993 (12-4), p.122
1989 - Spring 1992 (11-4), p.25
1988 - Winter 1990-91 (10-3), p.19 *
1987 - Winter 1989-90 (9-3), p.41
1986 - Winter 1988-89 (8-3), p.79
1985 - Fall 1987 (7-2), p.27
1984 - Fali 1986 (6-2), p.61
1983 - Fall 1985 (5-2), p.39
1982 - Fall 1984 (4-2), p.21
1981 - Summer 1983 (3-1), p.35
1980 - Summer 1982 (2-1), p.15
1971-79 - Spring 1982 (1-4), p.34

_Sales of U.S. real property interests by foreigners

8288
8288A

No published data, summary data
available by country

U.S. partnership income of foreign partners

8804
8805

1980 - Fall 1992 (12-2), p.90
1889 - Compendium (1984-88), p.401

Foreign trusts

3520
3520A

1890 - Winter 1992-93 (12-3), p.81
1986 - Spring 1988 (7-4), p.47 *
1979-1982 - Compendium (1979-83), p.427

Nonresident alien estates

706NA

1990 - Summer 1993 (13-1), p.77
1986 - Spring 1992 (11-4), p.51
1982 - Compendium (1979-83), p.437 '

! Also in Statistics of Income - Compendium of Studies of International Income and Taxes, 1984-1988.
2 Also in Statistics of Income - Compendium of Studies of International Income and Taxes, 1979-1983.
3 This article reports on the DISC provisions which existed prior to the Deficit Reduction Act of 1984.
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by Alicia Meckstroth

rivate foundations, which held 16 percent of the

total assets reported by all nonprofit charitable

organizations for 1990, contribute billions of
dollars-each year to support charitable causes in such
areas as education, health, human services, the arts and
humanities, and the environment. Contributions and
grants made by foundations for 1990 equaled $8.9 billion,
an increase of 10 percent over 1989. After experiencing a
strong year for 1989 in terms of growth in both total assets

" and total revenues, foundations, nearly 40,200 in all,

experienced a small decrease in revenues for 1990, but
realized a steady increase in assets. Total foundation
revenues fell by 2 percent, to $19.5 billion, representing
the third time in the past 4 years that revenues declined.
The declining revenues resulted largely from a 17-percent
decline in net gains from sales of assets and a 2-percent
decline in the amount of contributions received. While
total foundation assets grew by 9 percent, to $164.8
billion, the increase represented less than half that of the
previous year. Investments in securities represented the
majority of total assets and equaled $126.2 billion.
Securities included holdings of corporate stock, which
represented the largest portion of total foundation assets,
48 percent; followed by investments in U.S. and State
Government obligations, 20 percent; and corporate bonds,
9 percent.

For 1990, over 2,600 charitable trusts filing under
Internal Revenue Code section 4947(a)(1) held $2.8
billion in total assets, realized $269.7 million in total
revenues, and distributed $151.8 million in contributions
and grants. The amount of grants given by these chari-
table trusts increased by 6 percent despite a 33-percent
decrease in revenues and a 4-percent decrease in assets.
Trusts are treated separately from private foundations in
both the statistical and descriptive analyses that follow.

An Qverview of medlaﬁnmm Revenue, Asseits, and
Grants

During the period 1986 to 1990, total foundation revenue
fluctuated from year-to-year. Reporting Year 1990 was
no exception, as foundations realized revenue that
declined by 2 percent over 1989. Total revenue includes
contributions received, interest and dividends, net gain
(less loss) from sales of assets, gross rents and royalties,
gross profit (or loss) from business activities, and miscel-
laneous income. While all of the different size groups of
foundations, including the small “pass through” founda-

tions and the large “endowment-driven” foundations,
realized declining revenues, the smaller foundations
realized more significant declines. The sharp 17-percent
decline in the amount of net gain (less loss) from sales of
assets largely explains the drop in total foundation
revenues. Foundations reported $4.4 billion in gains and
$0.4 billion in losses for 1990. The gains were mainly
from sales of investments in securities (e.g., corporate
stocks and bonds and government obligations) [1]. While
gains from the sales of assets fell by 11 percent, losses
more than doubled, as a third of foundations that sold
assets for 1990 reported a net loss. Figure A shows total
amount and percentage changes for various revenue, asset,
and expense items for 1990, while Figure B graphically
displays the growth in revenue, assets, and grants from
1986 to 1990 [2,3].

EigurelAl

Private Foundations: Percentage Increases
in Selected Financial ltems, 1989-1990

[Money amounts are in billions of dollars]

Total Percentage
Item amount increass,
1990 1989-1990
(1) (2
Fair market value of total assets............... 164.8 8.7
Investments in securities, total...... 126.2 4.0
Investments in corporate stock..... 79.3 n.a.
Investments in corporate bonds............ 14.4 n.a.
Investments in U.S. and State
Government obligations.................... 32.5 n.a.
Total revenue, 19.5 -2.0
Net gain (less loss) from sales of assets... 39 -16.6
Contributions, gifts, and grants received... 6.8 -1.8
Dwndends and lnterest from secuntles ...... 6.4 7.2
Total expe- 1.7 9.1
Contributions, glfts and grants paid.......... 8.9 ' 9.5
Excess of revenue (less loss)
over exp 7.8 -15.0

Alicia Meckstroth is an economist with the Foreign Special
Projects Section. This article was prepared under the direction
of Michael Alexander, Chief

n.a. - Not available.

While total foundation revenue both increased and
decreased over the last part of the 1980’s and into 1990,
foundation assets generally grew steadily. Real revenue
actually declined by 17 percent from 1986 to 1990, while
real assets increased by 25 percent. The growing assets of
foundations helped them to increase total grants at nearly
the same rate, 23 percent, over the same time period. This
trend was particularly true of the large foundations, those
holding $50 million or more in assets. While assets of the
large foundations grew by 37 percent from 1986 to 1990,
the amount of grants which they distributed increased by
33 percent. This compares to a real increase in both assets
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Figure B

Private Foundations: Real Growth in Revenue, Assets, and Grants, 1986-1990 '

Billions of dollars
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NOTE: Charitable distributions represent "contributions, gifts, and grants paid” and total assets represent "fair market value of total assets,” both from Form

990 PF.

1 The 1987 gross domestic product (GDP) implicit price deflator was used to adjust for inflation.

and grants of only 1.0 percent and 0.1 percent, respec-
tively, for the small foundations, those holding less than
$1 million in assets.

Comparisons of the different size classes of founda-
tions based on fair market value of assets are discussed
throughout this article. The following classifications
apply throughout, unless otherwise indicated: the “small-
est foundations™ refers to the group holding less than
$100,000 in assets (excluding foundations that either do
not report assets or that report assets equal to zero); “small
foundations” refers to the group holding less than $1
million in assets (excluding foundations that either do not
report assets or that report assets equal to zero); “medium-
size foundations” refers to the group holding from $1
million to less than $50 million in assets; “large founda-
tions” refers to the group holding $50 million or more in
assets; and, the “largest foundations” refers to the group
holding $100 million or more in assets.

Statistics of Income Studies
The statistics presented in this article on both private
foundations and charitable trusts (those trusts defined

under Internal Revenue Code section 4947(a)(1)) are
based on sample data from Form 990-PF, Return of
Private Foundation (or Section 4947(a)(1) Charitable
Trust Treated as a Private Foundation), the annual
information return filed by these organizations [4]. The
1990 study year represents only the second time since
1979 that Statistics of Income has collected data on the
4947(a)(1) charitable trusts that are treated as private
foundations. Statistical studies on private foundations
have previously been conducted for Reporting Years
1974, 1979, 1982, 1983, and 1985 through 1989 [5].

Private Foundations: Organizations, Activities, and
Legislative Background

A private foundation is a nonprofit, tax-exempt corpora-
tion, association, or trust which is narrowly supported and
controlled, usually by an individual, family, or corpora-
tion. It is this narrow base of support and control which
differentiates a private foundation from a publicly
supported tax-exempt charitable organization, although
both receive tax exemption under section 501(c)(3) [61.
The other 501(c)(3) organizations, those which file the
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Private foundafions

Form 990, Return of
Organization Exempt From
Income Tax, generally
receive broad support from a
large number of sources
within the general public.
Because of their centralized
support and control, private
foundations are more strictly
regulated than the other section 501(c)(3) organizations.
Private foundations represent approximately 22 percent
of the total number of 501(c)(3) tax-exempt organizations
that file information returns with the Internal Revenue
Service (IRS). Of these organizations, foundations hold
approximately 16 percent of the book value of total
assets, but earn only 5 percent of the total revenue. The
number of private foundations increased by nearly 4
percent from 1989 to 1990. ,

The charitable trusts filing under section 4947(a)(1)
that are included in this article are treated separately in
both the statistical and descriptive analyses. Information
on the characteristics and behavior of these charitable
trusts can be found beginning with the section, Charitable
Trusts Described in Section 4947(a)(1). These trusts are
typically supported and controlled by an individual or
family and, like foundations, they file the Form 990-PF.
Other charitable trusts, which receive the majority of their
support from public, rather than private sources, file the
Form 990. Split-interest trusts, which have both chari-
table and noncharitable beneficiaries, file the Form 5227,
Split-Interest Trust Information Return. These latter two
varieties of trusts are not covered in this article. To note,
trusts represent 6 percent of the total number of Form
990-PF filers. The trusts examined here are subject to the
same charitable distribution and excise tax requirements
as private foundations. One difference between the two,
however, is that the 4947(a)(1) trusts are not entirely
exempt from Federal income tax, as are the private
foundations. The trusts must pay an annual tax on their
income (usually from investments) that is not distributed
for charitable purposes. A further description of the
characteristics, behavior, and requirements of foundations
and trusts follows. The same background information
and requirements apply to both types of Form 990-PF
filers unless otherwise noted [7].

The two types of private foundations, “operating” and
“nonoperating,” are distinguished by the type of chari-
table support they provide. Nonoperating foundations
generally provide indirect charitable support by making
grants to other nonprofit organizations that conduct

represent about 22 per-
cent of the charitable
organizations filing with
the Internal Revenue
Sefvicé.»

| charitable programs of their own [8]. Nonoperating foun-

dations are annually required to distribute (typically
through grants or related expenses) a minimum amount for
charitable purposes, the “distributable amount.” If they do
not distribute the required amount in the current year, they
have until the following year to fulfill the charitable distri-
bution requirement without penalty. The minimum re-
quired amount is based on the value of their “net invest-
ment assets” (also known as “noncharitable-use assets”).

If an organization is sufficiently involved in the direct
operation of its charitable activities, then it can qualify as
an operating foundation and is exempted from the chari-
table distribution requirement that applies to nonoperating
foundations. Although operating foundations are not
subject to the annual payout requirement, many choose to
make grants in addition to carrying on charitable programs
of their own. For a further explanation of the requirements
of operating foundations, see operating foundations (and
section 4947(a)(1) trusts) in the Explanation of Selected
Terms section.

Individual income tax deductions for contributions to
nonoperating foundations are generally more restrictive
than deductions for contributions made to operating foun-
dations or other section 501(c)(3) organizations. Contribu-
tions that either establish or support a nonoperating foun-
dation qualify for a Federal tax deduction of up to 30
percent of the donor’s “adjusted gross income” (AGI).
This compares to a deduction limit of 50-percent of AGI
for donations to operating foundations and to other
501(c)(3) nonprofit charitable organizations (Form 990
filers).

Passage of the Tax Reform Act of 1969 (TRA 69)
subjected foundations to an excise tax on “net investment
income” for the first time. While most foundations pay the
excise tax, some operating foundations are exempt from
the tax. For a further explanation of exempt operating
foundations, refer to operating foundations in the Explana-
tion of Selected Terms section. TRA 69 also imposed a
series of penalty taxes on foundations that engage in
“prohibited activities” which were deemed not to be in the
public interest. These taxes apply to any foundation that
attempts to influence legislation by contacting legislators,
encouraging the public to contact legislators, or participat-
ing in the campaign of a candidate for public office; any
foundation that engages in certain financial transactions
with persons having a relationship with the foundation,
such as substantial donors or officers, directors, or trustees
of the foundation; any foundation which owns holdings in
a business enterprise deemed to be excessive or which
makes investments deemed to jeopardize the charitable
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purpose of the foundation; and any nonoperating founda-
tion that fails to distribute the required minimum payout
after a 1-year grace period.

Of the estimated 40,200 private foundations filing 1990
Form 990-PF information returns, 92 percent were
nonoperating foundations and the remaining 8 percent
were operating foundations, virtually the same percent-
ages as prior years. Close to 33,300, or 83 percent of all
foundations, made grants for 1990, and thus were catego-
rized as grantmaking foundations. Over 86 percent of the
nonoperating foundations and 44 percent of the operating
foundations made grants for 1990. Of the nongrant-
making foundations, 26 percent were operating founda-
tions; 34 percent were nonoperating foundations that
made other types of disbursements in order to satisfy the
charitable distribution requirement; 21 percent were
nonoperating foundations that were not required to make a
minimum distribution; and the remainder were
nonoperating foundations that did not fully make the
required distribution for 1990 and legally had until the end
of their 1991 accounting period to do so without tax
penalty. Some of the non-grantmaking foundations
described above were “failed public charities” that had
been reclassified by the IRS as nonoperating foundations.
Many of these charities continued to operate direct chari-
table programs rather than make grants to other nonprofit
organizations [9]. The types of disbursements, other than
grants, made by foundations include operating and admin-
istrative expenses used in the conduct of charitable pro-
grams or activities; amounts paid to acquire charitable-
use assets; charitable “set-asides” for future time periods;
and program-related investments. All of these expendi-
tures count towards a foundation’s charitable distribution
requirement.

Foreign foundations (those foundations organized
abroad) comprise a small portion of the foundation popu-
lation. A foreign foundation filing Form 990-PF generally
files because it received some degree of support from
either U.S. citizens or corporations. These foundations
may or may not have chosen to distribute charitable grants
within the United States. The IRS required that foreign
foundations, like domestic foundations, pay an excise tax
on investment income. While the excise tax equals 2
percent of net investment income for the majority of
domestic foundations, the tax on foreign foundations
equals 4 percent of their gross investment income which is
derived from U.S. sources.

Top Ten Domestic Foundations

For 1990, three-quarters of all foundations held less than
$1 million in total assets. The largest foundations, those
holding $100 million or more in total assets, only com-

prised 0.5 percent of all foundations, but held close to
three-fifths of total foundation assets, realized well over
two-fifths of total revenue, and distributed nearly two-
fifths of total grants for 1990. In contrast, the small
foundations held only 4 percent of total assets, realized 8
percent of total revenue, and distributed 12 percent of
total grants.

The top ten domestic foundations, displayed in Figure
C by asset size, held one-fifth of total foundation assets
and distributed over one-tenth of total foundation grants,
$33 billion and $1 billion, respectively [10]. The rela-
tively new Annenberg Foundation surpassed the Kresge
Foundation to reach the “top ten” category for 1990. The
assets of both the Ford and Kellogg Foundations re-
bounded from losses realized for 1989; Ford Foundation
assets increased by 14 percent for 1990, while Kellogg’s
increased by an impressive 54 percent, due, in large part,
to a surge in the value of the Kellogg Company stock
[11]. The Ford Foundation had an accounting period
ending in September 1991, and the two Kellogg Founda-
tions, in August 1991; therefore much of their activity

Top Ten Domestic Private Foundations,
by Size of Fair Market Value of Total
Assets, 1990

[Money amounts are in millions of dollars]

Total
Name State | Total assets grants
paid
1. Ford Foundation... NY 6,304 241
2. J. Paul Getty Trust '............ CA 5,252 8
3. W.K. Kellogg Foundation
Trust/W.K. Kellogg
Foundation 2 ...............c... Mi 5,010 144
4. Lilly Endowment, Inc........... IN 3,198 109
5. John D. and Catherine T.
MacArthur Foundation...... IL 3,198 116
6. Robert Wood Johnson
Foundation..........c.ccocuune. NJ 2,919 66
7. Pew Memorial Trust.. PA 1,994 86
8. Rockefeller Foundation....... NY 1,963 74
9. Andrew W. Mellon
Foundation..........c.ccccceee. NY 1,831 74
10. Annenberg Foundation....... PA 1,303 55
Total 32,972 973

1 The J. Paul Getty Trust is an operating foundation. All other foundations
listed are nonoperating foundations.

2The W. K. Kellogg Foundation Trust (classified as a private foundation
and not as a section 4947(a)(1) charitable trust) is located in New York and
has a "pass-through” relationship with the W, K. Kellogg Foundation, located
in Michigan. Typically, the entire amount of the annual qualifying (charitable)
distributions of the W. K. Kellogg Foundation Trust is made in the form of
a grant to the W. K. Kellogg Foundation, which redistributes the grant for
charitable purposes (and does ndt count the redistribution as a qualifying
distribution of its own). The combined total assets of the two organizations
are shown in the *Total assets” column, but the “pass-through” grant of the
W. K. Kellogg Foundation Trust is excluded from the "Total grants paid" column
in order to avoid duplication.
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occurred in Calendar Year 1991. In contrast, four out of
six of the top foundations having Calendar Year 1990
accounting periods realized declining assets from 1989 to
1990. These included the MacArthur, Pew, Rockefeller,
and Mellon Foundations. The dip in the stock market in
the last quarter of 1990 may have somewhat influenced
their declining asset values.

Despite the losses of these top foundations, the large
foundations as a group realized notably greater increases
in assets for 1990 than the small- and medium-size
groups. While the assets of both the top ten foundations
and the large size group each grew by 10 percent, those of
the medium size group grew by 8 percent; and those of the
small group, by only 1 percent. The large foundations
were highly concentrated in the most populated States,
including New York, California, Texas, Pennsylvania,
Michigan, and Illinois.

Sources of Foundation Revenue

Foundations realized declining revenues for the third time
in the past 4 years, as total revenues declined by 2 percent
for 1990, to $19.5 billion. The large foundations, which
earn over half of all foundation revenues, realized the
smallest decline, only a third of a percentage point. The
small- and medium-size foundations earned revenues
which declined by approximately 3.5 percent over 1989.
Figure D displays the sources of foundation revenue for
1990 for all foundations and for three different groups,
“small,” *“medium,” and “large.”

The chart for total foundation revenue reveals that a
third of total revenue came from contributions received by
foundations; another third, from dividends and interest
from securities; and a fifth, from net gains from sales of
assets. Smaller amounts were earned from interest on
savings and temporary cash investments and “other”
sources. While the small foundations obtained 70 percent
of their revenue from contributions, the large foundations
obtained less than 20 percent in this manner. Similarly,
while the large foundations earned over 70 percent from
the combination of net gains from sales of assets and
dividends and interest from securities, the small founda-
tions earned less than 20 percent from these two invest-
ment sources. As in earlier years, the trends show that as
the size of the foundation increases, the proportion of
revenue from contributions declines and the proportion
from investment income rises.

An examination of the actual number of small and
large foundations receiving contributions and earning
investment income shows that the large foundations may
be a somewhat more homogeneous group relative to the
small foundations. Of the large foundations, nearly all, or

97 percent, earned dividends and interest from securities;
92 percent realized net gains from sales of assets; and only
39 percent received contributions. In contrast, 55 percent
of the small foundations earned dividends and interest
from securities; only 28 percent realized net gains from
sales of assets; and fewer than half, or 46 percent, re-
ceived contributions.

Large decreases for many foundations in the size of net
gains from sales of assets contributed to the decline in
total foundation revenue. Despite the fact that the small
foundations received only 4 percent of revenue from net
gains from sales of assets, a 60-percent decline in net
gains contributed to the decline in total revenues for these
foundations. Smaller decreases of 3 percent for dividends
and interest from securities and 7 percent for interest from
savings and temporary cash investments also contributed
to the declining revenues for the small foundations.
However, contributions received by the small foundations,
their primary source of revenue, increased by 4 percent
over 1989. The large foundations, like the small founda-
tions, realized the greatest loss in their least significant
revenue item. This group realized a 12-percent decline in
the amount of contributions received and only a 2-percent
decline in net gains from asset sales.

Reporting Year 1990 represented the first year for
which information on the “unrelated business” activities
of private foundations was available from the Form 990-
PF. Only 3 percent of foundations reported a total of
$118.6 million in “unrelated business income” (UBI) for
1990. This represented only 1 percent of total revenue as
reported in the “Analysis of Income-Producing Activities”
schedule on the Form 990-PF. A tax was levied on the
unrelated business income of foundations as reported on
the Form 990-T, Exempt Organization Business Income
Tax Return. The most common unrelated business activi-
ties of foundations included commercial banking; security
exchanges and services; miscellaneous holding and invest-
ment offices; debt-financed activities other than rental or
real estate; “passive income” activities with controlled
organizations; and crude petroleum, natural gas, and other
forms of mining.

The section on the “Analysis of Income-Producing
Activities” categorizes total foundation revenue (with the
exception of contributions) as either “unrelated business
income,” “excluded income,” or “related or exempt
function income.” Total foundation revenue, as discussed
above and as shown in Figure D, includes all of these
three types of income. While only 1 percent of all rev-
enue was reported as UBI, the vast majority of foundation
revenue, 89 percent, was reported as excluded income,
with the remaining 10 percent reported as income which
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Sources of Private Foundation Revenue, by Size of Foundation, 1990

Total

Small Foundations !

$7.8 Billion

[ Large Foundations 3

Il contributions received {1 Net gain (less loss) from sale of
assets

Dividends and interest from

- B other interest®
securities

Other income 5

* Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

2 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.

3 Large foundations are those holding $50,000,000 or more in fair market value of total assets.
* Represents "Interest on savings and temporary cash investments,” as reported on Form 990-PF.

® Includes “Gross rents” and "Gross profit (or loss)" as reported on Form 990-PF, as well as items such as imputed interest on deferred payments and

program-related investment income.
NOTE: Percentages may not add to 100 percent because of rounding.
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was (directly) related to the foundation’s exempt, chari-
table purpose [12]. Excluded income represents income
which was not directly related to the tax-exempt, chari-
table function of the foundation and which was excluded
or exempted from the tax on unrelated business income.
Generally, dividends, interest, rental income, and gains
from sales of investment assets were all considered ex-
cluded income. ,

In terms of the different types of income, the small
foundations tended to report greater than average percent-
ages of income as UBI and exempt function income, 2
percent and 37 percent, respectively, and a smaller per-
centage as excluded income, 61 percent. In contrast, the
large foundations reported 0.5 percent as UBI, 94 percent
as excluded income, and 5 percent as exempt function
income.

Excise Tax on Net Investment Income

The excise tax on the net investment income of private
foundations was enacted as part of TRA 69. Originally, it
was levied in order to provide funds for IRS oversight of
foundation activities and enforcement of laws governing
their exempt status. Domestic foundations generally are
liable for a tax equal to 2 percent of their net investment
income and foreign foundations for an excise tax equal to
4 percent of their gross investment income. Domestic
organizations compute the excise tax based on investment
income from all sources, while foreign organizations
compute the tax based on investment income from U.S.
sources only. Some foreign foundations, classified as
“exempt foreign foundations,” are not subject to the
charitable payout requirement, but still are required to pay
the excise tax on investment income. Exempt foreign
foundations typically receive at least 85 percent of their
support from sources outside of the United States. Due to
special treaty provisions with the United States, all
Canadian foundations are exempted from the excise tax,
regardless of whether or not they are considered “exempt
foreign foundations.” Additionally, operating founda-
tions, by meeting several requirements that show
extensive public support, can be exempted from the excise
tax on net investment income. Nearly a quarter of all
operating foundations were exempted from the excise tax
for 1990. For a complete discussion of the requirements
for exempt operating foundations, see operating founda-
tions in the Explanation of Selected Terms section.

One provision of the Deficit Reduction Act of 1984
allows any domestic foundation to reduce the annual 2-
percent excise tax to 1-percent, if, simply stated, the
foundation shows improvement in the rate at which it paid
out charitable dollars. Specifically, if current “qualifying

distributions” exceed a S-year average of qualifying
distributions plus 1 percent of current net investment
income, a foundation qualifies for the reduced tax. Quali-
fying for the reduced tax is not affected by whether a
foundation’s charitable payout rate exceeds the required 5
percent; it is affected, however, by the level of increase in
a foundation’s payout rate.

Net investment income, on which the excise tax is
based, decreased by 1 percent to $12.0 billion from 1989
to 1990. A decrease in capital gain income of 8 percent
helps to explain the overall decline. (For a complete
definition of net investment income and a further explana-
tion of capital gain net income and how it differs from net
gain (or loss) from sales of assets, see the appropriate
entries in the Explanation of Selected Terms section.) For
1990, foundations reported excise tax on net investment
income of $155.9 million, which includes $0.9 million
from foreign foundations. The total tax reported repre-
sents a decline of 6 percent compared to 1989. Figure E
displays selected statistics on the excise tax by size of
foundation. Nearly two-fifths of all foundations increased
the rate at which they paid out charitable dollars for 1990,
thereby qualifying for the reduced 1 percent excise tax. A
greater percentage of the large foundations qualified for
the reduced tax compared to the small foundations, 55
percent versus 37 percent.

Foundation Assets and Investments
Despite declines in total revenue, foundation assets for
1990 continued to grow for the third time in as many
years. Total foundation assets reached $164.8 billion, an
increase of 9 percent over 1989. Assets for each of the
three size groups increased as well, the large group by 10
percent, the medium-size group by 8 percent, and the
small group by only 1 percent. A 10-percent decline in
the small foundations’ investments in securities largely
explains their relatively small gain in total assets. Both
the medium and large foundations increased their invest-
ments in securities, although at smaller rates than the
increases in total assets. Investments in securities include
investments in U.S. and State Government obligations,
corporate stocks, and corporate bonds. Reporting Year
1990 represents the first year since 1979 for which the
IRS required foundations to report separately the value of
each of these types of securities on the Form 990-PF.
Total investment assets equaled $156.2 billion, repre-
senting 95 percent of foundation assets for 1990. Invest-
ment assets include savings and temporary cash invest-
ments; U.S. and State Government obligations; corporate
stocks; corporate bonds; land, buildings, and equipment;
mortgage loans; and “other” investments. Non-investment
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Private Foundations Reporting Excise Tax on Net Investment Income, by Size of Foundation, 1990

Item Total' Small foundations? Medium foundations? Large foundations4
(1) () (3 4)

Number of foundations..... 33,628 24,532 8,455 373

Percentage of all foundations 84 83 95 94

Net investment income (NIl).........cccocovvenienncennncccenennnne 11,966.4 4942 3,7125 7,752.8

| Excise tax 155.9 7.4 54.3 94.0
Percentage of foundations reporting:

1 percent tax........... 39 37 45 55

2 percent tax 61 63 54 43

4 percent tax................. (%) - (5) 2

income and paid excise tax of $0.1 million.

Less than 0.5 percent.

assets include non-interest bearing cash; land, buildings,
and equipment used in the direct operation of a
foundation’s charitable activities; various receivables;
inventories for sale or use; prepaid expenses and deferred
charges; and “other” assets, which include items such as
deferred income, escrow deposits, interest-free or low-
interest loans made for charitable purposes, and program-
related investments. Total investment assets increased by
10 percent over 1989. Investments in securities, alone,
valued at $126.2 billion for 1990, represented 77 percent
of total assets. Nearly two-thirds of all securities, or $79.3
billion, were held in the form of corporate stock, with
approximately one-quarter and one-tenth of securities held
in the form of U.S. and State Government obligations and
corporate bonds, respectively.

As foundations grow in size, they tend to engage in
more sophisticated investment practices and hold greater
proportions of investment assets, particularly corporate
stock. For 1990, while the large foundations held 97
percent of all assets as investments , the small foundations
held only 84 percent. Figure F displays the composition
of investment assets for small, medium, and large-size
foundations. While the large foundations held 83 percent
of all investments as a combination of corporate stocks,
corporate bonds, and Government obligations, the small
foundations held only 60 percent in this manner. Hold-
ings of corporate stock represented the most popular type
of investment by foundations in general, with small
foundations holding a third of assets in this manner and
large foundations, well over half.

As foundations grow in size, they tend to hold fewer
assets in the form of savings and temporary cash invest-
ments and more as investments in corporate stock. For

1 Includes 268 foundations with assets unreported or equal to zero, which are not shown separately. These foundations earned $7.0 million in net investment

2 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.
3 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
4 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

1990, the small foundations held 29 percent of their
investment assets as savings and temporary cash invest-
ments, compared to 6 percent for the large foundations.
The proportion of investments held as Government obliga-
tions and corporate bonds indicates no obvious pattern
across the different size groups. In terms of holdings of
non-investment assets, small foundations held 16 percent
of total assets in this manner, compared to only 3 percent
for the large foundations. For example, small foundations
held 6 percent of total assets as non-interest-bearing cash,
compared to only 0.2 percent for the large foundations.
The distribution of assets by the different size groups may
indicate that many of the small foundations have less of a
preference for risky investments and more of a preference
for asset liquidity.

Different Investment Behavior and Results
Generally, the larger the asset size of a foundation, the
more it tends to emphasize the management and growth of
its endowment as a means by which to fund charitable
giving, both now and in the future. Unlike other nonprofit
charitable organizations, (nonoperating) foundations most
often distribute grants in order to fulfill their charitable
purpose. Because of the relative freedom that foundations
have in the investment of their tax-exempt endowments,
they are subject to a minimum distribution or charitable
payout requirement. Allowing for certain exceptions, they
must annually distribute for charitable purposes an
amount that equals 5-percent of the average value of their
net investment assets. (For an explanation and discussion
of the payout requirement, see the sections beginning with
The Charitable Distribution (or Payout) Requirement.) In
order to fund charitable activity without reducing the
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Total

3156.2 Billion

Small Foundations ! Medium Foundations 2

Composition of Private Foundation Investment Asséts,'by Size of Foundation, 1990

Large Foundations 3

B investments in corporate stock [] Investments in corporate bonds
Investments in U.S. and State f8 savings and temporary cash
Government obligations investments

Other

investments 4

1 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

3 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

development bonds; and investments in art, coins, gold, and gems.
NOTE: Percentages may not add to 100 percent because of rounding.

2 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.

* Sum of "Investments in land, buildings, and equipment (less accumulated depreciation), "Investments in mortgage loans," and "Other
investments," as reported on the Form 990-PF. "Other investments" includes items such as advances; certificates of investment; industrial
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value of their endowment, a foundation must earn an
average “rate of total return on assets” (defined below)
that equals at least S percent plus the costs of investment
and the rate of inflation. For many foundations, espe-
cially the larger ones, this represents an important goal.

Different sizes of foundations tend to have different
charitable and investment objectives [13]. For example,
larger foundations may tend to operate with more of a
long-term focus. They may invest and manage their
assets in order to maintain or increase the size of their
endowments by earning income and realizing a total
return on assets which will allow them both to meet the
annual 5-percent payout requirement and to use any
remainder to increase their investment portfolio. Many of
the large foundations pay out close to 5 percent of their
net investment assets to charitable causes each year. The
large foundations hold a greater proportion of assets as
investments in securities, including a greater proportion
as corporate stock. Holdings of corporate stock tend to
have greater risk but aiso higher returns, compared to
other investment holdings. Larger foundations may also
tend to possess the resources necessary to use sophisti-
cated investment management services. For these rea-
sons, the larger foundations typically earn higher rates of
total return on assets than do the smaller foundations.

Many of the smaller foundations do not possess the
resources necessary to use sophisticated investment and
risk management techniques and may not have the same
incentives to perpetuate the endowment of the foundation.
They tend to hold lower-risk and lower-return assets than
the larger foundations [14]. Moreover, they may operate
with more of a short-term focus in order to distribute
large contributions currently, so as to direct their re-
sources to present concerns and immediate needs [15].
Often, many of the smaller foundations act as conduits or
“pass-through” organizations. In this role, those that
receive contributions may distribute them as qualifying
distributions in that same year or in the next. The small
foundations rely much more on contributions as a source
of revenue compared to other foundations. However, in a
sample survey of foundations, it was found that only 2
percent of small foundations actually determine their
charitable payout level based on the contributions which
they receive [16].

Currently, legislation has been proposed to create a
tax-exempt, pooled investment fund for foundations. The
proposed Investment Fund for Foundations enjoys great
support within the foundation community. It was mod-
eled after The Common Fund for educational institutions
and, if approved, will operate as a section 501(c)(3)

nonprofit charitable organization. By providing invest-
ment management services, a variety of investing options,
and educational programs on investing, the proposed fund
would help foundations, particularly the smaller ones, to
increase their long-run investment performance. The fund
would allow foundations to pool both their investment
assets and risks and to benefit from professional invest-
ment management services. The returns on the pooled
investments are likely to increase the endowments of
participating foundations and ultimately help them to fund
an increased level of charitable giving. To note, the large
foundations, which typically benefit from professional
investment management services, increased the amount of
their assets and charitable distributions at the greatest rate
from 1986 to 1990 while “paying out” the smallest per-
centage of their assets as charitable distributions. (This
result is discussed in greater detail in the section, Asset
Growth, Distribution Goals, and Decision-Making.)

Income Yields

The “income yield” measures the realized investment
income earned by a foundation on its investment assets.
Figure G shows median net investment income yields for
nonoperating foundations for 1990, as well as for 1986 to
1989. The net investment income yield, or the NII yield,
was calculated by dividing net investment income by the
end-of-year fair market value of investment assets [17].
Only nonoperating foundations were analyzed since only
they are subject to the charitable payout requirement,
discussed below. The use of only nonoperating founda-
tions in the analysis here and in the sections which follow
allows for comparisons of the NII yields, rates of total
return, and payout rates.

During the entire 1986 to 1990 time period, the median
NII yield remained relatively constant, between 7.1 and
7.7 percent. The total foundation NII yield declined from
7.7 percent for 1989 to 7.1 percent for 1990. Likewise,
yields declined for each of the different size groups for
1990. For instance, the largest foundations realized a yield
of 6.6 percent, compared to 8.1 percent for 1989. The
slight decline in net investment income, coupled with the
increase in the value of investment assets helps to explain
the declining yields. The large foundations typically tend
to earn slightly higher NII yields than the smaller founda-
tions, although Reporting Year 1990 represents an excep-
tion. For 1990, the large foundations actually realized
lower median yields than all of the other size groups with
the exception of the smallest. The distribution of the NII
yield data is positively skewed, as the mean yields are
higher than the medians for all of the foundation size
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Nonoperating Private Foundation Net Investment Income (NIl) Yields, by Size of Fair Market Value of

Total Assets, 1986-1990

Size of fair market value

Median NIl yields (percentages)

of total assets 1986 1987 1988 1989 1990
(1) (2 3) 4 5

All nonoperating foundations........... 7.5 7.2 7.2 7.7 741
Small foundations

$1 under $100,000...........cccceeeererenreneee. 6.3 6.4 6.6 6.8 6.4

$100,000 under $1,000,000................. 78 7.4 7.3 8.0 7.3

Medium foundations

$1,000,000 under $10,000,000............ 8.7 8.1 7.6 8.0 741

$10,000,000 under $50,000,000.......... 1.1 9.4 7.6 8.2 7.2
Large foundations

$50,000,000 under $100,000,000........ 1.2 9.0 74 8.6 6.7

$100,000,000 or MOre.......ccceveererernenne 9.9 89 73 8.1 6.6

NOTE: The NIl yields equal net investment income divided by end-of-year fair market value of investment assets.

groups for each of the years displayed. Generally, the
smaller the size of the foundation, the greater the differ-
ence between the mean yield and the median yield.

Rates of Total Return

The rate of total return is a measurement of the total
capital appreciation of the endowment of a foundation.
An examination of rates of total return on assets helps to
show differences among the different sizes of
nonoperating foundations. Figure H shows median rates
of total return on nonoperating foundation assets for 1986
to 1990. A comparison with the charitable payout rates,
discussed below, helps to further the understanding of the
different sizes of foundations. Consistently strong rates of
total return tend to lead to increased long-run giving
power. The rate of total return formula used here
measures the change in the value of the entire asset base
with considerations for inflows and outflows of money
[18]. The formula adjusts for inflation and measures the
realized income from assets, investments, and otherwise,
as well as the unrealized appreciation or depreciation in
the fair market value of assets.

Median foundation rates of total return on assets for
1990 reached their lowest level since 1987, the year of the
October stock market decline. Returns for the largest
nonoperating foundations fell from a real rate of 12.7
percent for 1989 to only 1.3 percent for 1990. In contrast,
rates of total return of the smallest foundations fell from
2.0 percent for 1989 to 1.4 percent for 1990. Large
foundations typically earn much higher rates of total
return. Generally, as the holdings of investment assets
increase, so do the total returns on assets. The decline in
the stock market in the last quarter of 1990 may have
contributed to the lower returns on assets realized by

many foundations. Here, too, the distribution of the rate
of total return data is positively skewed, since the mean
returns on assets are higher than the medians for all of the
foundation size groups for each of the years studied.

Private foundation investments generally achieve fa-
vorable returns when compared to market indexes. One
study, performed by Salamon and Voytek, examined
foundation investment performance over a multi-year
period and related it to a composite market index com-
prised of the Standard & Poor’s Stock Index, the Salamon
Brothers Bond Index, and the U.S. Treasury Bill rate [19].
Results showed that the total return of the median foun-
dation exceeded the market index by 2 percentage points
during the period 1979-1981. As expected, the total
return of the larger foundations exceeded the market index
by a greater amount than the total return of the smaller
foundations. During the 1982-1986 period, the most
recent examined in the Salamon and Voytek study, the
total return of the median foundation fell below the
market index by 2 percentage points, although the total
return of the large foundations did exceed the market
index by nearly 1 percentage point.

The Charitable Distribution (or Payout)
Requirement

To note, the following discussion of the charitable
distribution requirement and the payout rate excludes
operating foundations since they are not subject to the
payout requirement. Therefore, all references to founda-
tions in this section and in the sections that follow are to
nonoperating foundations, unless otherwise indicated. For
reasons of comparability, the operating foundations were
also excluded from median net investment income yields
and rates of total return, discussed previously.
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Nonoperating Private Foundation Rates of Total Return on Assets, by Size of Fair Market Value of Total

Size of fair market value Median rates of total return (percentages)'
of total assets 1986 1987 1988 1989 1990

(1) 4] ()] 4) (5)

All nonoperating foundations.........c........ n.a n.a n.a 4.3 24
Small foundations

$1 under $100,000......... n.a na n.a 20 14

$100,000 under $1,000, n.a n.a n.a 5.3 3.1

Medium foundations

$1,000,000 under $10,000,000................... 9.0 13 6.8 7.7 3.4

$10,000,000 under $50,000,000................. 14 0.9 79 109 2.3
Large foundations

$50,000,000 under $100,000,000............... 119 1.1 8.3 11.6 1.5

$100,000,000 Or More...........ocovemrerrnrrseceenns 139 14 9.0 127 1.3

n.a.--Not available; see footnote 18 at the end of this article.

The Federal Government first began to grant tax-
exempt status to charitable foundations in the early
1900’s. Legislative changes and discussions prior to 1969
focused on the regulation of foundation activities. How-
ever, beginning with TRA 69, private nonoperating
foundations were required to meet a charitable giving or
“payout requirement.” Not until 1969 did legislation
provide guidelines for foundation minimum giving levels.
The original payout requirement, which was based on the
greater of (adjusted) net income or a fixed percentage of
net investment assets, was designed to prevent potential
abusive foundation activity and ensure that a minimum
amount was charitably distributed [20]. Later, the Eco-
nomic Recovery Tax Act of 1981 (ERTA) modified the
payout requirement by basing the required amount only on
assets and not on income. Generally, the data indicate
that, after ERTA, large foundations altered their giving
patterns much more noticeably than small foundations
[21]. The large foundations seem to have benefited the
most from the 1981 legislation, as they realized the largest
percentage increases in both assets and distributions since
1982.

Under the guidelines of ERTA, each year nonoperating
foundations must calculate a “distributable amount,”
which is the minimum amount that the organizations must
distribute for charitable purposes by the end of the next
full reporting year in order to avoid a penalty tax on
undistributed charitable dollars. The distributable amount,
or required payout amount, equals 5 percent of the fair
market value of net investment assets (the “minimum
investment return’), plus or minus certain adjustments,

1 The 1987 gross domestic product (GDP) implicit price deflator was used to adjust for inflation. The rates of total return for 1989 vary slightly from previously
published rates since rates for the small foundations were added to the table this year. Due to the nature of the sampled data and the sample categories, adding the
small foundations to the calculations slightly altered the rates for the medium-size foundations.

either allowed or required; see distributable (payout)
amount, net investment assets, minimum investment
return, and net adjustments to distributable amount in the
Explanation of Selected Terms section [22].

Charitable Grants and Other Qualifying
Distributions

To fulfill the charitable payout requirement, nonoperating
foundations can apply “qualifying distributions” from the
current year, as well as any carryovers (distributions paid
in excess of the minimum required amount) from the 5
previous years. Qualifying distributions are comprised
primarily of contributions and grants, 91 percent; with
smaller proportions for operating and administrative
expenses (e.g., amounts paid to operate a museum), 7
percent; program-related investments (e.g., loans made to
public charities at below market, or zero, rates of interest),
1 percent; “set-asides” for future charitable distributions, 1
percent; and amounts paid to acquire charitable-use assets
(e.g., buildings, equipment, or supplies), less than 1
percent.

As mentioned previously, nonoperating foundations
fulfill their exempt purpose in an indirect manner, prima-
rily by making grants to other charitable organizations,
while operating foundations generally expend their in-
come for direct involvement in charitable activities and
programs. Operating foundations are not subject to the
same charitable payout requirement, but they must still
expend a minimum amount each year on direct charitable
support, usually through conducting their own charitable
programs. These expenditures count as “qualifying
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distributions” in meeting the operating foundation require-
ments.

For 1990, nearly 37,000 nonoperating foundations paid
out $9.7 billion in qualifying distributions against a
required payout (or distributable) amount of $6.8 billion.
As with years past, qualifying distributions increased at a
relatively constant rate, 10 percent. Despite fluctuations
in revenues and asset values over the years, foundation
giving generally increased faster than the rate of inflation.
Over four-fifths of foundations with a charitable payout
requirement either met or exceeded the required amount
for 1990 in that same year. Those that did not had until
the end of the 1991 Reporting Year to fulfill the require-
ment. While one-fifth of the small foundations did not
meet the 1990 requirement during 1990, thereby amassing
“undistributed income,” nearly one-half of the large
foundations chose to wait until the 1991 Reporting Year
to distribute their required amount for 1990 [23]. Given
that the annual payout amount is not calculated until the
end of the reporting year and that it is based on the
monthly average of investment assets, many foundations
chose to take advantage of the 1-year tax- and penalty-free
“grace period” for making required distributions. This lag
time gave them an opportunity to consider their invest-
ment returns, payout rates, and contributions received,
among other factors, when preparing their grantmaking
budgets for the following year or years.

On the flip side, while some foundations chose to wait
until 1991 to disperse 1990 qualifying distributions, many
gave in excess of the 1990 required amount during the
1990 Reporting Year. Small foundations typically distrib-
ute much more than their required amount. For 1990,

over two-fifths of the small foundations distributed twice
the required amount and nearly one-fifth distributed five
times the required amount. For the large foundations,
only 7 percent chose to distribute more than twice the
required amount during 1990.

Contributions and grants distributed by nonoperating
foundations equaled $8.8 billion for 1990. According to
the Foundation Center’s Foundation Giving, the largest
proportions of total foundation grants for 1990 went to the
areas of education, health, human services, and the arts
and humanities [24]. The contributions and grants given
by foundations accounted for approximately 6 percent of
total philanthropic giving. The largest proportion of total
giving was provided by individuals, 83 percent, with
smaller proportions from charitable bequests by estates,
6 percent, and corporations, 5 percent [25].

Payout Rates

Since the small foundations tend to distribute more
charitable dollars relative to the required amount, they
also tend to have higher charitable payout rates. Figure I
displays median foundation payout rates by size of
foundation for 1986 through 1990. To calculate the
payout rate, the amount of (adjusted) qualifying distribu-
tions was divided by the amount of the monthly average
of net investment assets [26]. The resulting 1990 median
payout rate remained virtually unchanged from the
previous year at 7.0 percent. Likewise, the payout rates
for the different size groups also remained relatively
constant. The smallest foundations distributed charitable
dollars at a median payout rate of 10.6 percent, compared
to 5.0 percent for the largest foundations. The figures

Nonoperating Private Foundation Payout Rates, by Size of Fair Market Value of Total Assets, 1986-1990

Size of fair market value

Median payout rates (percentages)

of total assets 1986 1987 1988 1989 1990

W) (] 3 ) )

All nonoperating foundations.................. 6.9 7.0 7.2 71 7.0
Small foundations

$1 under $100,000.........c.ocecorvmrmrernrrnrarnnns 10.2 9.6 10.7 10.9 10.6

$100,000 under $1,000,000...........c.ccrrurne 6.5 6.7 6.6 6.8 6.7

Medium foundations

$1,000,000 under $10,000,000....... 56 57 59 5.8 58

$10,000,000 under $50,000,000 54 5.4 55 54 54
' Large foundations

$50,000,000 under $100,000,000............... 5.1 5.2 53 54 54

$100,000,000 0r MOTB........cccovererereeerearirrens 5.0 5.0 53 5.0 5.0

NOTE: Payout rates equal adjusted qualifying distributions divided by the monthly average of net investment (noncharitable-use) assets.




Private Foundations and Charitable Trusts, 1990

show that foundation payout rates for all size groups
remained very constant over the entire 5-year period.
Like the NII yields and rates of total return, the mean
payout rates for foundations of all sizes were higher than
the median rates. :
The payout rates for the large- and medium-size foun-
dations were very close to the required 5 percent. Those
of the small foundations, which tend to emphasize current,
rather than future, charitable giving, were much higher
than the required rate. However, despite the higher
payout rates of the small foundations, the large founda-
tions increased the amount of their qualifying distributions
by the greatest percentage of all foundations from 1989 to
1990. Large foundation distributions increased by 12
percent, compared to 7 percent for the medium-size
foundations, and 5 percent for the small foundations.
These differences are not surprising considering the
differences in the grantmaking and investing strategies of
foundations of different size. The small organizations
seem to focus more on distributing charitable dollars
currently, rather than on long-term endowment growth.
The larger foundations, on the other hand, tend to reinvest
a greater portion of their return on investments, perhaps to
ensure endowment growth for future charitable giving.
The trend of the large foundations to give consistently at a
payout rate of 5 percent seems to demonstrate their use of
long-range planning in setting grantmaking budgets.
Salamon, in a survey of the payout policies of founda-
tions, found that smaller foundations, as a group, tend to
use their investment yields to help structure their chari-
table payout rates, while the larger foundations, as a
group, tend to structure their investment decisions in order
to reduce the effect of the payout requirement on their
assets [27].

Asset Growth, Distribution Goals, and Decision-
Making

During the 5-year period 1986-1990, nonoperating
foundations realized an increase in total assets of 27
percent and a nearly equal increase in charitable grants of
23 percent. These increases occurred despite the fact that
total revenues declined by 18 percent. Foundation
statistics reveal that a growing endowment may help to
fund charitable giving at the same or at an increased
amount in the future. During much of the 1980’s,
foundations benefited from favorable stock market
conditions that allowed many of them to realize rates of
total return and income yields high enough to easily meet
the S-percent charitable payout requirement. As founda-

tion assets increased through increasing investment
returns, so did the required distributable amounts, thereby
leading to an increased amount of charitable distributions
made by many foundations.

Larger foundations historically have realized greater
rates of total return on assets than have smaller founda-
tions. The larger foundations typically rely heavily on the
growth of their endowments to fund charitable programs
and, therefore, have distributed dollars at consistent rates
and in such a way as to further long-run asset growth. For
instance, from 1986 to 1990 the significant asset growth
of the large foundations allowed them to increase chari-
table distributions at a faster rate than either of the other
size groups, despite paying out charitable dollars at rates
hovering at the minimum 5 percent.

Figure J graphically shows that the large foundations
increased assets by a real rate of 37 percent from 1986 to
1990, while their distributions increased by 34 percent. In
sharp contrast, the small foundations, which typically pay
out charitable dollars at more generous rates than the large
foundations, but realize lower rates of total return and
income yields, increased both assets and distributions by
real rates of only 1 percent from 1986 to 1990. (As an
important note, the number of foundations increased by 14
percent from 1986 to 1990, with the number of small
foundations increasing by 10 percent and the number of
large foundations, by 29 percent.)

These percentage changes, as well as the rest of those ’
presented in this article, are based on stratifying the asset
size groups by current dollars. However, when stratifying
the asset groups (small, medium, and large), by constant
dollars, the large foundations still achieved a greater rate
of increase in both assets and distributions than any other
size group over the 1986-1990 period. (Constant dollar
stratification of the asset groups accounts for foundations
which move to a different size group due to an inflation-
ary increase in their assets. However, it does not account
for foundations which were either terminated or newly-
formed during this period.)

Figure K presents the percentage increases in revenue,
assets, and charitable distributions for each of the size
groups using both the current- and constant-dollar meth-
ods of stratification. The gap between the large- and
small-size groups narrowed using constant dollar stratifi-
cation, although the large foundations still performed
better. Using this method, the large foundations increased
real assets and distributions from 1986-1990 by 33 per-
cent and 30 percent, respectively. In contrast, the small
foundations increased real assets and distributions by 18
percent and 10 percent, respectively.
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Nonoperating Private Foundations: Real Growth in Revenue, Assets, and Charitable
Distributions, by Size of Foundation, 1986-1990

Percentage!
40
E Total Assets
. Total Charitable Distributions
20
1 1
0
20 |
_40 L
Small foundations 2 Medium foundations 3 Large foundations ¢

! Percentage increases were calculated using constant dolfars; the 1987 gross domestic product (GDP) implicit price deflator was used to adjust for inflation.
2 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

3 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.

“ Large foundations are those holding $50,000,000 or more in fair market value of total assets.

NOTE: Charitable distributions represent "qualifying distributions” and total assets represent "fair market value of total assets,” both from Form 990PF.

Nonoperating Private Foundations: Increases in Revenue, Assets, and Charitable Distributions, by Current
and Constant Dollar Stratification of Assets, by Size of Foundation, 1986-1990 1, 2

Current dollar stratification of assets--real percentage increase, 1986-1990

ltem All foundations Small Medium Large
(1) (2 ®) 4)
Total revenus.........ccc.oceccveueeeeeeerenvenceersenas -18 -30 -18 17
Total assets........c.ccooverrnnane. 27 1 13 37
Total charitable distributions................ccccceunuin. 22 1 18 34

Constant dollar stratification of assets--real percentage increase, 1986-1990

All foundations Small Medium Large
Total revenue -18 -21 -16 -20
Total assets...... 27 18 17 33
Total charitable distributions...............cc..ce...... 22 10 19 30

! Percentage increases and constant dollar stratifiers are calculated using the 1987 gross domestic product (GDP) implicit price deflator.

2 When stratifying assets by current dollars, small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets; medium
foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets; and large foundations are those holding $50,000,000 or
more in fair market value of total assets. When stratifying assets by constant dollars, the same size groups apply except that dollars are constant rather than current.

Note: Charitable distributions represent "qualifying distributions" and total assets represent "fair market value of total assets," both from Form 990-PF.
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Charitable Trusts Described in Section 4947(a)(1)
Charitable trusts are defined in Internal Revenue Code
section 4947(a)(1) as organizations which have exclu-
sively charitable interests and which can receive
tax-deductible charitable contributions. Charitable trusts
that are not publicly supported are subject to the same
requirements as foundations, including the excise tax
provisions and the charitable payout requirement. Like
foundations, they are required to file a Form 990-PF.
Unlike foundations, charitable trusts are not entirely
exempt from Federal income tax and must pay an annual
tax on income (usually from investments) that is not
distributed currently for charitable purposes. Trusts
must report such income and tax on Form 1041, U.S.
Fiduciary Income Tax Return.- Other section 4947(a)(1)
charitable trusts file Form 990. The latter are organiza-
tions which typically operate in connection with, and
provide support to, one or more public charities. Split-
interest trusts, which have both charitable and
non-charitable beneficiaries, file Form 5227, Split-Interest
Trust Information Return. The 4947(a)(1) charitable
trusts may operate somewhat differently from founda-
tions. Unlike foundations, most of these trusts were
originally formed as 4947(a)(2) split-interest trusts that at
one time had one or more noncharitable beneficiaries.
The 4947(a)(1) charitable trusts represent less than 2
percent of the total assets held, total revenue earned, and
total grants distributed by all of the Form 990-PF filers.
Over 2,600 section 4947(a)(1) trusts filed Form 990-PF
for 1990. The number of trusts was virtually unchanged
from 1989. Nearly 99 percent of these organizations were
classified as nonoperating trusts, while only 1 percent
were considered operating trusts. Nearly all trusts, or 95
percent, made charitable grants for 1990. This compares
to 83 percent for private foundations. For 1990, total trust
revenues declined at a much faster rate than the revenues
of foundations, 33 percent, from $404.6 million to $269.7
million. Large decreases in net gains from sales of assets,
70 percent, and in the amount of contributions received,
55 percent, explain much of the loss in total revenues.
Smaller decreases in both dividends and interest from
securities and interest on savings and temporary cash
investments also contributed to the decline. Total trust
assets also decreased, by 4 percent, to $2.8 billion. A 16-
percent drop in investments in securities, representing 68
percent of total assets, largely explains this drop. In the
midst of decreases in both assets and revenues, the trusts
increased the amount of contributions and grants which

they distributed by 6 percent, to $151.8 million. As more
data are collected on trusts, it will be possible to determine
if they tend to increase the amount of contributions that
they distribute as consistently as do foundations.

The following classifications apply, unless otherwise
indicated, to the discussion of charitable trusts throughout
the remainder of this article: “small charitable trusts”
refers to the group holding less than $1 million in assets
(excluding trusts that either do not report assets or that
report assets equal to zero); “‘medium-size charitable
trusts” refers to the group holding from $1 million to less
than $10 million in assets; and, “large charitable trusts”
refers to the group holding $10 million or more in assets.
It should be noted that the medium- and large-size trusts
are much smaller on average than the medium- and large-
size foundations.

Sources of Charitable Trust Revenue

With large decreases in net gains from sales of assets and
in the amount of contributions received, the composition
of trust revenue for 1990 changed somewhat from 1989.
As Figure L shows, dividends and interest from securities
represented 45 percent of total revenue, while contribu-
tions received and net gains from sales of assets
represented only 14 percent and 15 percent, respectively
[28]. Compared to foundations, which received over a
third of their revenue from contributions, trusts relied
much less on contributions as a source of revenue and
much more on investment income. Charitable trust “net
investment income,” on which the excise tax is based,
decreased by 34 percent from 1989 to $199.2 million for
1990, while the amount of excise tax reported declined by
32 percent, to $3.2 million. A decrease in capital gain net
income of 65 percent helps to explain the overall decline
in net investment income.

Less than 1 percent of charitable trusts reported “unre-
lated business income” for 1990, which totaled $635,000.
This income was only 0.3 percent of the total revenue
reported on the “Analysis of Income-Producing Activi-
ties” schedule of the Form 990-PF. Like foundations, the
majority of trust revenue, 77 percent, was reported as
excluded income, while the remaining 22 percent was
reported as income which was (directly) related to the
trust’s exempt, charitable purpose {29].

Charitable Trust Assets and Investments

Like foundations, charitable trusts hold the majority of
their assets as investments in securities, 68 percent.
Unlike foundations, however, the value of trust invest-
ments in securities declined from 1989 to 1990, by 16
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Sources of Charitable Trust Revenue, 1990

Other income
(18%) 2

Other Interest
(9%)*

Net gain (less loss)
from sales of assets
(15%)

$269.7 Million

Contributions
received
(14%)

Dividends

and interest from

securities
(45%)

' Represents "Interest on savings and temporary cash investments,” as reported on Form 990-PF.
% Includes “Gross rents” and "Gross profit (or loss)" as reported on Form 990-PF, as well as items such as imputed interest

on deferred payments and program-related investment income.
NOTE: Detail may not add to total because of rounding.

percent, to $1.9 billion. Nearly 90 percent of all trust
assets were held as investments. Figure M depicts the
composition of investment assets for all trusts and for each
of the different size groups. Three-quarters of all trust
investment assets were held as U.S. and State Government
obligations, corporate stocks, or corporate bonds. Invest-
ment assets include savings and temporary cash
investments; U.S. and State Government obligations;
corporate stocks; corporate bonds; land, buildings, and
equipment; mortgage loans; and “other” investments.
Compared to foundations, trusts held a somewhat smailer
proportion of assets as corporate stocks and a somewhat
larger proportion as corporate bonds. Otherwise, the
distribution of trust investment assets was similar to
foundations, with corporate stocks equal to 44 percent of
investment assets; U.S. and State Government obligations,
18 percent; and, corporate bonds, 13 percent. The
remainder of investment assets was comprised of savings
and short-term cash investments, 10 percent; and land,
buildings and equipment, mortgage loans, and other
investments, 14 percent. As trusts grow in size they tend
to hold somewhat more of their investment portfolio as

investments in securities, particularly corporate stock.

»ch'ariiabl'e Trust Income Yields and Rates of Total

Return :

As in the case of foundations, the median net investment
income (NII) yields were calculated only for nonoperating
trusts. Trusts and foundations earned very comparable
NII yields, although the trust yield of 7.4 percent was
slightly higher than the foundation yield of 7.1 percent.
Like foundations, trusts realized declining yields from
1989 to 1990. Figure N displays the median NII yields
for the different sizes of charitable trusts for 1989 and
1990. For the second consecutive year the small trusts
realized higher NII yields than either the medium- or
large-size trusts.

Rates of total return on assets for charitable trusts were
calculated for the first time for 1990. Figure O displays
the median rates of total return on assets for the different
sizes of trusts. For 1990, the median trust rate of total
return exceeded the median foundation rate of total
return, 3.4 percent compared to 2.4 percent. Unlike




Private Foundations and Charitable Trusts, 1990

Composition of Charitable Trust Investment Assets, by Size of Trust, 1990

Total I

Small Charitable Trusts ! Medium Charitable Trusts 2 Large Charitable Trusts 3 I

$0.4 Billion

I Investments in corporate stock ] tnvestments in corporate bonds

, Other

Investments in U.S. and State Il savings and temporary cash investments 4
Government obligations investments

1 Small charitable trusts are those holding from $1 to less than $1,000,000 in fair market value of total assets.

2 Medium charitable trusts are those holding from $1,000,000 to less than $10,000,000 in fair market value of total assets.

s Large charitable trusts are those holding $10,000,000 or more in fair market value of total assets.

« Sum of "Investments in land, buildings, and equipment (less accumulated depreciation),” "Investments in mortgage loans," and "Other
investments,” as reported on Form 990-PF. "Other investments” includes items such as advances; certificates of investment; industrial
development bonds; and investments in art, coins, gold, and gems.

NOTE: Percentages may not add to 100 percent because of rounding.
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Nonoperating Charitable Trust Net
Investment income (NIl) Yields, by Size of
Fair Market Value of Total Assets,

1989 and 1990

Size of fair Median Nii yieles
market value (percentages)
of total assets 1989 1980
All nonoperating trusts............. 8.9 74
Small trusts
$1 under $100,000.........ccccevenee 85 73
$100,000 under $1,000,000......... 93 75
Medium and large trusts
$1,000,000 under $10,000,000.... 8.2 7.2
$10,000,000 or more .........c.cc...... 8.2 6.6

NOTE: The NI yields equal net investment inceme dividod by
end-of-year fair market value of investment assets.

foundations, few differences existed among the different
size groups, although the smallest trusts, those holding
less than $100,000 in assets, earned slightly lower rates ef
total return than trusts in the other size groups. Perhaps
the higher trust rates of total return in this less successful
year for investments (1990) indicate that trusts, like the
small foundations, tend to engage in less risky finarcial
investing. Data for upcoming years will altew for meze
insightful analyses. Data for both the income yields and
rates of total return were positively skewed as the mean
yields and mean returns were greater than the medians,

Charitable Trust Distributions and Payout Rates
The 4947(a)(1) charitable trusts distributed $151.8 miltion
as contributions and grants for 1990, an increase of 6

Figure 0

Nonoperating Charitable Trust Rates of Fotal
Return on Assets, by Size of Fair Market
Value of Total Assets, 1990

Size of fair Median rates
market value of totaf retuen
of total assets (percentagesy’
All nonoperating trusts 34
Small trusts
$1 under $100,000................... . 3.2
$100,000 under $1,000,000 3.5
Medium and large trusts
$1,000,000 under $10,000,000.........ccccoc.cnen. 3%
$10,000,000 OF MOTG ......cvovvveenrererceeeveenieenns 35

' The 1987 gross domestic product (GDP) implicit price deRetor
was used to adjust for inflation.
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percent over 1989. These grants represented 93 percent of
the total amount of qualifying distributions. The
nonoperating trusts paid out $161.4 million in qualifying
distributions, or 36 percent more than the required
distributable amount. As in the case of foundations, the
discussion of the distribution requirement and payout rates
excludes operating trusts because they are not subject to
the same payout requirements as nonoperating trusts.

The small trusts as a group distributed 60 percent more
for charitable purposes than the required amount. In
contrast, the large trusts distributed 35 percent more than
the required amount. Like foundations, approximately
four-fifths of trusts either met or exceeded the required
payout amount for 1990. The remaining one-fifth
amassed undistributed income and had until the end of the
1991 Reporting Year to fulfill the requirement. Founda-
tions, on average, distributed more in excess of the re-
quired amount than did trusts. For instance, 12 percent of
all trusts, compared to 33 percent of all foundations,
distributed more than twice the required amount.

Figure P presents median payout rates for charitable
trusts for 1990. The median payout rate for all trusts was
5.8 percent, which was below the 7.0 percent median
payout rate for foundations. While the smallest founda-
tions paid out distributions at a rate of 10.6 percent, trusts
of the same size paid out distributions at a rate of only 6.0
percent. Like foundations, the mean payout rates for the
trusts were higher than the median rates. While charitable
trusts, as a group, earned somewhat higher NII yields and
rates of total return compared to foundations, they distrib-
uted charitable dolars at a lower rate than did founda-
tions.

Figure P

Nonoperating Charitable Trust Payout
Rates, by Size of Fair Market Value of
Total Assets, 1989 and 1990

Size of fair Median payout rates
market value (percentages)
of total assets 1989 1990
Al nonoperating trusts............. 5.9 58
Small trusts
$1 under $100,000....................... 6.4 6.0
$100,000 under $1,000,000......... 5.9 57
Medium and large trusts
$1,000,000 under $10,000,000.... 55 56
$10,000,000 or more ................... 5.8 55

NOTE: Payout rates equal adjusted qualifying distributions
divided by the monthly average of net investment
{noncharitable-use) assets.
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Summary

Private Foundations

Total foundation revenues for 1990 fell by 2 percent, to
$19.5 billion, representing the third time since 1986 that
revenues declined. Foundations realized declines in two
of the three largest sources of revenue. Net gains from
sales of assets, representing one-fifth of foundation
revenue, sharply declined by 17 percent, while contribu-
tions received, representing over one-third of total
revenue, declined by 2 percent. In contrast, dividends and
interest from securities, also representing a third of
revenue, increased by 7 percent from 1989 to 1990. Like
total revenue, “net investment income,” on which the
excise tax is based, decreased by 1 percent, to $12.0
billion. As a result, foundations reported a total of less
than $0.2 billion from the excise tax on net investment
income, a decrease of 6 percent over 1989. Available for
the first time for 1990, only 3 percent of all foundations
reported a total of $118.6 million in “unrelated business
income” (UBI), or less than 1 percent of total revenue.

As net investment income declined and investment
assets increased, foundations realized declining net invest-
ment income (NII) yields. The total median NII yield fell
from 7.7 percent for 1989 to 7.1 percent for 1990, with the
large foundations uncharacteristically earning somewhat
lower NII yields than the organizations in the other size
groups, Trends continue to show that as the size of a
foundation increases, the proportion of revenue from
contributions declines, while the proportion from invest-
ment income rises.

Total foundation assets continued to increase for 1990,
to $164.8 billion, an increase of 9 percent over 1989.
Foundations held the majority of their assets as invest-
ments, 95 percent, with investments in securities, alone,
comprising 77 percent of total assets. Foundations held
nearly half of their assets, $79.3 billion, as investments in
corporate stocks; followed by investments in U.S. and
State Government obligations, 20 percent; and invest-
ments in corporate bonds, 9 percent. As the size of foun-
dation increased, the proportion of assets held as corporate
stocks increased, while the proportion held as savings and
temporary cash investments decreased. Although assets
increased for 1990, albeit at a relatively low rate com-
pared to the 2 previous years, rates of total return de-
creased to the lowest rate since 1987. The median foun-
dation achieved a real total return of 2.4 percent, while the
largest foundations achieved a median return of only 1.3
percent.

Charitable distributions continued to increase at a
relatively consistent rate for 1990 as foundations contin-

ued to make contributions to such areas as education,
health, human services, and the arts and humanities.
Grants paid by foundations increased by 10 percent over
1989, to $8.9 billion. In order to fulfill the charitable
payout requirement, nonoperating foundations paid out
$9.7 billion in qualifying distributions against a required
payout amount of $6.8 billion. As a measure of charitable
giving, the median charitable payout rate remained virtu-
ally unchanged from previous years at 7.0 percent. The
smallest foundations distributed charitable dollars at a
median rate of 10.6 percent, compared to a median of 5.0
percent achieved by the largest foundations. As in past
years, the smaller foundations tended to pay out charitable
dollars at higher rates than the larger foundations.

Despite the higher payout rates of the smaller founda-
tions, the larger foundations increased the amount of their
charitable distributions at the greatest rate. The aggregate
changes in revenue, assets, and charitable distributions
from 1986 to 1990 help to depict the variation among the
different size groups in terms of investment and distribu-
tion behavior. During this 4-year period, amidst declining
revenues for all of the size groups, the small nonoperating
foundations increased both real assets and real distribu-
tions by only 1 percent. In sharp contrast, the large non-
operating foundations, which typically focus more atten-
tion on increasing the value of their endowments in order
to fund charitable distributions, increased their real distri-
butions by 34 percent over the same time period. This
significant increase was largely supported by a 37-percent
increase in the value of the large nonoperating foundation
assets. However, from 1986 to 1990 the number of large
foundations increased by 29 percent, compared to 10
percent for small foundations.

While these figures are based on current dollar stratifi-
cation of assets, when constant dollar stratification of
assets is employed to correct for “bracket creep,” the large
foundations still increased both assets and distributions
faster than any other size group from 1986-1990. A
growing foundation endowment may help to ensure
increased amounts of charitable giving in the future.

Section 4947(a)(1) Charitable Trusts

Charitable trusts defined under section 4947(a)(1) of
the Internal Revenue Code represented only 6 percent of
the total number and held less than 2 percent of the total
assets of Form 990-PF filers, which includes both private
foundations and 4947(a)(1) charitable trusts. Total trust
revenue fell sharply for 1990, by 33 percent, to $269.7
million. Large decreases in net gains from sales of assets,
70 percent, and in the amount of contributions received,
55 percent, largely impacted the decline in total revenues.
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Compared to foundations, trusts relied much less on
contributions as a source of revenue and, instead, relied
more on investment income. Like foundations, trusts
realized declining net investment income (NII) yields, 7.4
percent for 1990, compared to 8.9 percent for 1989.

Total assets of the 4947(a)(1) charitable trusts also
declined for 1990, by 4 percent, to $2.8 billion. Like
foundations, trusts held the majority of their assets as
investments, 90 percent, with investments in securities,
alone, comprising 68 percent of total assets. A 16-percent
drop in investments in securities helps to explain the drop
in total assets. Compared to foundations, trusts held a
smaller proportion of their total assets in corporate stock,
40 percent; a somewhat smaller proportion in U.S. and
State Government obligations, 16 percent; and a some-
what larger proportion in corporate bonds, 12 percent.
Despite the decreases in assets, trusts earned a median rate
of total return that exceeded that of foundations, 3.4
percent compared to 2.4 percent.

In terms of charitable giving, trusts increased the
amount of contributions for 1990 by 6 percent. In order to
fulfill the charitable payout requirement, the nonoperating
trusts paid out $161.4 million in qualifying distributions
against a required payout amount of $118.3 million.
Trusts realized lower median charitable payout rates
compared to foundations, 5.8 percent compared to 7.0
percent.

Reporting Year 1990 represents only the second con-
secutive year that Statistics of Income has collected data
on section 4947(a)(1) charitable trusts. These organiza-
tions are subject to the same requirements as foundations
and operate in a relatively similar manner. Future data
will undoubtedly provide additional insights into the
behavioral trends of these charitable trusts.

Data Sources and Limitations

The statistics in this article are based on a sample of
Reporting Year 1990 Forms 990-PF that were filed with
the IRS. IRS required organizations having accounting
periods beginning in 1990 (and therefore ending between
December 1990 and November 1991) to file a 1990 Form
990-PF. Some part-year returns were included in the
samples for organizations that changed their accounting
periods, or filed initial or final returns. More than 60
percent of the foundations in the sample had accounting
periods covering Calendar Year 1990 or, in some cases,
part-year periods that ended in December 1990. For
charitable trusts, approximately 53 percent filed calendar
year returns. Additionally, 59 percent of reported
foundation fair market value of assets and 55 percent of
reported trust fair market value of assets were for the

calendar year period. In total, the majority of the financial
activity was associated with Calendar Year 1990.

The 1990 sample was stratified based on both the size
of book value of total assets and the type of organization
(either a foundation or a 4947(a)(1) charitable trust) [30].
Foundation returns were selected at rates that ranged from
over 5 percent (for the more numerous but very small
asset-size returns) to 100 percent (for the relatively few
returns with large amounts of assets). Charitable trust
returns were selected at rates that ranged from 29 to 100
percent. The 5,956 returns in the 1990 sample (4,541
originally selected as foundations and 1,415 selected as
trusts) were drawn from an estimated population of
40,166 foundations and 2,617 trusts.

The sample was designed to provide reliable estimates
of total assets and total revenue based on a sample of
returns. To accomplish this, 100 percent of foundation
returns with a book value of assets of $10 million or more
and 100 percent of charitable trust returns with a book
value of assets of $1 million or more were included in the
samples, since these were the returns that, dollar-wise,
accounted for the majority of activity. Efforts were made
to verify that organizations selected as foundations were,
in fact, foundations; and that organizations selected as
trusts were, in fact, trusts. The relatively small number of
foundations that were incorrectly selected for the sample
as trusts were ultimately reclassified as foundations (for
the statistics) using identification codes from the IRS
Exempt Organization Master File. However, the weights
used for these organizations were based on the original
sample selection classification. These same methods were
used for the trusts that were incorrectly sampled as foun-
dations. Approximately 31 percent of all foundations,
including those reclassified as foundations, reported $10
million or more in book value of total assets. These
foundations reported 78 percent of the estimated book
value of assets of all foundations. While these founda-
tions were selected at a rate of 100 percent, the remaining
foundation population was randomly selected for the
sample at various rates less than 100 percent depending
on the asset size: 5.3 percent for returns with assets less
than $100,000; 6.1 percent for returns with assets of
$100,000 to less than $1 million; and 15.3 percent for
returns with assets of $1million to less than $10 million.
Approximately 36 percent of all 4947(a)(1) charitable
trusts, including those reclassified as trusts, reported
$1million or more in book value of total assets. These
particular trusts reported 79 percent of the book value of
assets of all trusts. While these trusts were selected at a
rate of 100 percent, the remaining trust population was
randomly selected for the sample at various rates less

Tk

Lk Lk B Bt b

ik g kbR e




Private Foundations and Charitable Trusts, 1990

than 100 percent depending on the asset size: 29.4 percent
for returns with assets less than $100,000; and 45.5
percent for returns with assets of $100,000 to less than $1
million.

The population from which the 1990 sample was
drawn consisted of Form 990-PF records posted to the
IRS Business Master File during 1990 and 1991. Some of
the records designated were for organizations that were
deemed inactive or terminated. Inactive and terminated
organizations are not reflected in the estimates. For the
small number of active, large foundations whose returns
for the 1990 Reporting Year were not yet filed or were
otherwise unavailable for the statistics, data were esti-
mated using other returns having similar characteristics.
For the unavailable active trust returns, which were
smaller in size than those for foundations, prior-year data
were in most instances used as a substitute.

The data presented were obtained from returns as
originally filed. The data were subjected to comprehen-
sive testing and correction procedures in order to ensure
statistical reliability and validity. In most cases, changes
made to the original return as a result of administrative
processing, audit procedures, or a taxpayer amendment
were not incorporated into the data base. A discussion of
the reliability of estimates based on samples, methods for
evaluating both the magnitude of sampling and non-
sampling error, and the precision of sample estimates can
be found in the general Appendix to this report.

Explanation of Selected Terms

The following explanations describe terms as they applied
to both private foundations and charitable trusts for 1990.
Unless otherwise indicated, all references to foundations
also apply to trusts.

Adjusted Net Income.—In general, this was the amount
by which a private foundation’s gross income exceeded
the expenses associated with earning the income. In-
cluded were all amounts derived from, or connected with,
property held by the foundation, such as net short-term
capital gain, ordinary investment income (dividends,
interest, rents and royalties), and income from amounts set
aside for future charitable use, from all charitable func-
tions or from unrelated trade or business activities. Ex-
cluded were contributions received and long-term capital
gains. Long-term capital losses could be reported as
“other expenses” for the calculation of adjusted net in-
come. This item was reported on Form 990-PF, Part I,
line 27¢, column (c).

Assets Zero or Unreported.—Included in this asset size
category were: (1) final returns of liquidating or dissolv-

ing foundations which had disposed of all assets; (2)
returns of those foundations reporting zero end-of-year
assets which had apparently distributed (or disposed of)
all assets and income received during the year; and (3)
returns of those foundations which did not report assets.
A liquidating or dissolving foundation usually passes its
assets on to another foundation or to another nonprofit
organization.

Capital Gain Net Income.—This was the amount of
net gain from sales or dispositions of property used for
investment purposes (property used for tax-exempt
purposes was excluded). Capital losses from the sale or
other disposition of property could be subtracted from
capital gains only to the extent of such gains. Capital
gain net income was used to compute “net investment
income” (on which an excise tax generally had to be
paid). This item was reported on Form 990-PF, Part 1,
line 7, column (b).

Charitable Trust.—This type of organization, also
referred to as a “nonexempt” charitable trust, was defined
in Internal Revenue Code section 4947(a)(1) as an organi-
zation (1) that is not considered tax-exempt under section
501(a); (2) which has exclusively charitable interests; and
(3) for which a tax deduction for donors is allowed for
charitable contributions received. Nonexempt charitable
trusts that are not publicly supported are subject to the
excise tax provisions for private foundations and are
required to file a Form 990-PF. (“Publicly supported”
nonexempt charitable trusts are required to file Form
990.) Nonexempt charitable trusts must pay an annual
tax on income (usually from investments) that is not
distributed for charitable purposes, and they must report
such income and tax on a fiduciary income tax return,
Form 1041.

Disbursements for Exempt Purposes.—These deduc-
tions comprised the largest component of “qualifying
distributions” and included grants paid, operating ex-
penses, and necessary and reasonable administrative
expenditures for activities that were directly related to the
tax-exempt purposes of the foundation. These amounts
were determined solely on the basis of the cash receipts
and disbursements method of accounting, as required by
law and regulations. This item was reported on Form
990-PF, Part I, line 26, column (d).

Disqualified Persons.—With respect to engaging in
prohibited transactions with a private foundation, such as
“self-dealing,” the following were considered disqualified
persons: (1) all substantial contributors to the foundation
(generally, those who contributed an amount over $5,000
which was more than 2 percent of total contributions
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received by the foundation); (2) foundation officers,
directors, trustees, or managers; (3) an owner of more than
a 20-percent interest (based on voting power, profits
interest, or beneficial interest) in an organization which
was a substantial contributor to the foundation; (4) a
member of the family of any individual described above
(including spouse; ancestors; children; grandchildren;
great-grandchildren; and spouses of children, grandchil-
dren, and great-grandchildren, but not brothers or sisters);
(5) organizations in which persons described above held
more than a 35-percent interest; (6) another private foun-
dation, for purposes of the tax on excess business hold-
ings, which was effectively controlled by a person or
persons in control of the foundation in question; and (7) a
government official, for purposes of the tax on “self-
dealing.”

Distributable (Payout) Amount.—This was the mini-
mum payout amount which was required to be distributed
by the end of the year following the year for which the
return was filed in order to avoid an excise tax for failure
to distribute income currently. The distributable amount
was computed as 5 percent of net investment assets, called
the “minimum investment return,” minus taxes on both
“net investment income” and “unrelated business in-
come,” plus or minus other adjustments, either allowed or
required (see “Net Adjustments to Distributable
Amount”). This item was reported on Form 990-PF, Part
X, line 7.

" Excess Distributions Carryover.—This was the amount
distributed, after fulfilling the charitable payout require-
ment, that equaled the excess of qualifying distributions
over the distributable amount. Amounts from the current
year could be carried forward to be applied to the distrib-
utable amount, if necessary, for the 5 following years.
This item was reported on Form 990-PF, Part XIV, line 9.

Excess Grant Administrative Expenses.—This was the
amount of grantmaking administrative expenses incurred
by a foundation in the charitable grantmaking process
that exceeded the amount which could be applied to either
the charitable payout requirement (imposed on
nonoperating foundations) or the income test (imposed on
operating foundations). The Deficit Reduction Act of
1984 required that only the portion of grant administrative
expenses incurred by a foundation that did not exceed
0.65 percent of a 3-year average of net investment assets
could be treated as qualifying distributions. Any grant
administrative expenses in excess of the 0.65 percent
calculation could not be treated as qualifying distributions.
This temporary limitation on grantmaking expenses
expired on December 31, 1990. Beginning with the 1991
Reporting Year, foundations were no longer subject to this

requirement. This item was reported on Form 990-PF,
Part XIII, line 5.

Inventories.—Included was the value of materials,
goods, and supplies purchased or manufactured by the
organization and held for sale or use in some future
period. This item was reported on Form 990-PF, Part II,
line 8, columns (a) (beginning-of-year book value), (b)
(end-of-year book value), and (c) (end-of-year fair market
value).

Land, Buildings, and Equipment, Charitable-use.—
This represented the book value or fair market value (less
accumulated depreciation) of all land, buildings, and
equipment not held for investment purposes, and used by
the organization in conducting its charitable activities.
This item was reported on Form 990-PF, Part II, line 14,
columns (a) (beginning-of-year book value), (b) (end-of-
year book value), and (c) (end-of-year fair market value).

Land, Buildings, and Equipment, Investment-use.—
This represented the book value or fair market value (less
accumulated depreciation) of all land, buildings, and
equipment held for investment purposes, such as rental
properties. This item was reported on Form 990-PF, Part
II, line 11, columns (a) (beginning-of-year book value),
(b) (end-of-year book value), and (c) (end-of-year fair
market value).

Minimum Investment Return.—This was the aggregate
fair market value of assets not used for charitable pur-
poses, less both the indebtedness incurred to acquire them
and cash held for charitable activities, multiplied by 5
percent. The minimum investment return was used as the
base for calculating the “distributable amount.” This item
was reported on Form 990-PF, Part IX, line 6.

Net Adjustments to Distributable Amount.—Adjust-
ments that increased the “distributable amount” consisted
of increases attributable to the income portion (as distinct
from the principal portion) of distributions from split-
interest trusts on amounts placed in trust after May 26,
1969. (A split-interest trust is a trust which is not exempt
from tax; not all of whose interests are devoted to chari-
table, religious, educational, and like purposes; but which
has amounts in trust for which a charitable contribution
deduction is allowed.) Recoveries of amounts previously
treated as qualifying distributions also had to be added
back to the distributable amount. Adjustments that de-
creased the distributable amount were the result of income
required to be accumulated as part of an organization’s
governing instrument. These adjustments were allowed
only for foundations or trusts organized before May 27,
1969, whose governing instrument continued to require
such accumulation, since State courts would not allow the
organization to change its governing instrument. These
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items were reported on Form 990-PF, Part X, lines 4a, 4b,
and 6.

Net Gain (or Loss) from Sales of Assets.—Included
was profit or loss from sales of items, such as securities,
land, buildings, or equipment. Gain or loss reflected the
amount shown on the books of the foundation and in-
cluded any amount from the sale of property used for
either investment or tax-exempt charitable purposes.

Most of the gain or loss was from sales of stocks and
bonds. Profit or loss from the sale of inventory items was
included in gross profit (loss) from business activities.
This item was reported on Form 990-PF, Part I, line 6,
column (a).

Net Investment Assets (Noncharitable-use Assets).—
For purposes of calculating “minimum investment return,”
only the average, rather than end-of-year, fair market
value of assets that were not used, or held for use, for tax-
exempt purposes entered into the computation. An asset
was not used directly in carrying out the foundation’s
exempt purpose if it was not used in carrying out a chari-
table, educational, or other similar function which gave
rise to the tax-exempt status of the foundation. Examples
include the fair market value of securities and rental
property owned by the foundation for investment pur-
poses. The asset amounts included on the balance sheets
in Part II of the Form 990-PF included both investment
and charitable-use assets. This item was reported on Form
990-PF, Part IX, line 5.

Net Investment Income.—This was the amount by
which the sum of gross investment income plus capital
gain net income exceeded allowable deductions. Included
in investment income were interest, dividends, capital gain
net income, rents, payments with respect to securities
loans, and royalties. Excluded were tax-exempt interest
on governmental obligations and any investment income
derived from unrelated trade or business activities that
was subject to the “unrelated business income” tax
reported on Form 990-T, Exempt Organization Business
Income Tax Return. This item was reported on Form 990-
PF, Part I, line 27b, column (b).

Net Short-term Capital Gain.—This was the amount of
net gain from sales or dispositions of property (used for
either investment or charitable purposes) that was held not
more than 12 months. Only operating foundations com-
pute short-term capital gains and report them on this line
item. Short-term capital losses from the sale or disposi-
tion of property could be subtracted from short-term
capital gains only to the extent of such gains. Net short-
term capital gain was used to compute “adjusted net
income,” but was not used to compute “total revenue.”
This item was reported on Form 990-PF, Part 1, line 8,

column (c).

Nonoperating Foundations (and Section 4947(a)(1)
Charitable Trusts).—These were organizations that
generally carried on their charitable activities in an indi-
rect manner by making grants to other organizations
directly engaged in charitable activities, in contrast to
those (operating foundations) engaged in charitable
activities, themselves. However, some nonoperating
foundations were actively involved in charitable pro-
grams, in addition to making grants. Nonoperating foun-
dations were subject to an excise tax (and possible addi-
tional penalties) for failure to distribute an annual mini-
mum amount for charitable purposes within a required
time period.

Operating Foundations (and Section 4947(a)(1) Chari-
table Trusts).—These organizations generally expended
their income for direct, active involvement in a tax-
exempt activity, such as operating a library or museum, or
conducting scientific research, Operating foundations
were excepted from the income distribution requirement
and related excise taxes that were applicable to
nonoperating foundations. To qualify as an operating
foundation for a particular taxable year, a private founda-
tion had to spend at least 85 percent of the lesser of its
“adjusted net income” or “minimum investment return” on
the direct, active conduct of tax-exempt, charitable activi-
ties (as opposed to the payout of grants in support of such
programs.)

In addition to satisfying the aforementioned “income
test,” operating foundations were required to satisfy one
of three other tests termed the “assets test,” the “endow-
ment test,” and the “support test.” Generally, the assets
test was met if 65 percent or more of the foundation’s
assets were used directly for the active conduct of chari-
table activities. The endowment test was met if the foun-
dation normally made distributions for the active conduct
of charitable activities in an amount not less than two-
thirds of its “minimum investment return.” The support
test was met if substantially all of its support (other than
from gross investment income) was normally received
from the public or from five or more qualifying exempt
organizations, and (a) no more than 25 percent of its
support (other than from gross investment income) was
normally received from any one such qualifying exempt
organization; and (b) no more than half of its support was
normally received from gross investment income.

Distributions made by a private nonoperating founda-
tion to an operating foundation qualified toward meeting
the nonoperating foundation’s distribution requirement.
(Distributions made by one nonoperating foundation to
another were subject to a number of conditions and re-
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strictions requiring a “pass-through” of the distribution,
whereby the donor foundation received credit for a quali-
fying distribution but the donee foundation did not.)
Additionally, contributions to operating foundations were
deductible on the donors’ individual income tax returns,
up to 50 percent of their “adjusted gross income” (as
opposed to 30 percent for contributions to nonoperating
foundations).

While most operating foundations paid the excise tax
on net investment income, 23 percent of operating founda-
tions were considered exempt from this tax for 1990 under
section 4940(d)(2) of the Internal Revenue Code. In order
to be considered an exempt operating foundation, an
operating foundation was required to meet the following
requirements in any given year: (1) maintain public
support for a minimum of 10 taxable years; (2) maintain a
governing body at all times which was broadly representa-
tive of the general public and which was comprised of
individuals of no more than 25 percent of whom were
“disqualified;” and 3) at no time during the year include a
“disqualified” individual as an officer of the foundation.

Other Assets.—Assets reported as “other” included (1)
those not allocable to a specific asset item on the Form
990-PF balance sheet or not included elsewhere on the
return; and (2) certain amounts given special treatment in
the course of statistical processing. The first category
included such items as construction reserve land, deferred
income, dividends receivable, escrow deposits, income tax
refunds, interest discounts, interest-free loans, overdraft
protection and program-related investments. The second
category included atypical amounts reported by the return
filer as “negative liabilities.” This item was reported on
Form 990-PF, Part II, line 15, columns (a) (beginning-of-
year book value), (b) (end-of-year book value), and (c)
(end-of-year fair market value).

Other Investments.—Investments reported as “other”
included such items as advances; bank certificates; cash
values of life insurance; certificates of investment; invest-
ments in art, coins, gold, gems, and paintings; miscella-
neous loan income; and patronage dividends. This item
was reported on Form 990-PF, Part I1, line 13, columns
(a) (beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Private Foundation.—This type of organization was
defined in Internal Revenue Code section 501(c)(3) as a
nonprofit corporation, association, or trust with a narrow
source of funds which operated or supported social,
educational, scientific, charitable, religious, and other
programs dedicated to improving the general welfare of
society. A private foundation was: (1) an organization

which qualified for tax-exempt status under Code section
501(c)(3) and could not be a church, school, hospital, or
medical research organization; (2) an organization with
broad public support in the form of contributions or
income from tax-exempt activities; (3) an organization
which was operated by, or in connection with, any of the
above described organizations; or (4) an organization
which conducted tests for public safety. The primary
difference between a private foundation and a public
charity lay in the sources of each type of organization’s
funding. A foundation usually received its funds from an
individual, a family, or a corporation, while, as the name
implies, a public charity received its funds mainly from a
large number of sources within the general public.

Qualifying Distributions.—Included were disburse-
ments for charitable purposes (grants, direct expenditures
to accomplish charitable purposes, and charitable-purpose
operating and administrative expenses); amounts paid to
acquire assets used directly to accomplish tax-exempt
functions; charitable program-related investments; and
amounts set aside for future charitable projects. Qualify-
ing distributions could be credited against the
foundation’s obligation to pay out its “distributable
amount.” This item was reported on Form 990-PF, Part
X111, line 6.

Total Assets.—This was the sum of all assets reported
in the foundation’s end-of-year balance sheet, shown at
both their book value and fair market value. This item
was reported on Form 990-PF, Part II; line 16, columns
(a) (beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Total Expenses.—This was the sum of contributions,
gifts, and grants paid, plus various operating and adminis-
trative expenses related to both investment and charitable-
purpose activities. Total expense items were reported as
shown on the books and records of the foundation and
were based on either the cash receipts or the accrual
method of accounting. This item was reported on Form
990-PF, Part I, line 26, column (a).

Total Revenue.—This was the sum of gross contribu-
tions, gifts, and grants received; interest on savings and
temporary cash investments; dividends and interest from
securities; net.gain (less loss) from sales of assets (mostly
investment assets, but also charitable-use assets); gross
rents and royalties; gross profit (or loss) from business
activities; and miscellaneous income. Total revenue items
included both investment and charitable-use items, were
reported as shown on the books and records of the founda-
tion, and were based on either the cash receipts or the
accrual method of accounting. This item was reported on
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Form 990-PF, Part I, line 12, column (a).

Undistributed Income.—The portion of the required
“distributable amount” still undistributed after applying
against it the sum of current-year qualifying distributions
and any excess distributions carryover from prior years.
Sanctions were imposed in the form of penalty taxes on
private foundations that did not pay out an amount equal
to the “distributable amount” by the end of the following
tax year. This item was reported on Form 990-PF, Part
X1V, line 6f, column (d).

Notes and References

[1] Reporting Year 1990 represents the first year since
1979 for which the Internal Revenue Service required
foundations to report separately on the Form 990-PF
the value of their investments in U.S. and State
Government obligations, investments in corporate
stock, and investments in corporate bonds. These
items are found on Part I, lines 10a, 10b, and 10c on
the Form 990-PF. U.S. and State Government
obligations are those which mature in 1 year or more
and which also include municipal Government
obligations.

[2] Unless otherwise indicated, dollar amounts and
percentages in the text and figures are not adjusted
for inflation. However, Figure B, which presents
data over a 4-year time period, does present real
changes in revenue, assets, and charitable distribu-
tions. Adjustments for inflation are based on the
implicit price deflators for the gross domestic product
from the Department of Commerce, Bureau of
Economic Analysis, found in the Council of Eco-
nomic Advisors, Economic Report of the President,
January 1993, Table B-3.

[3] The Explanation of Selected Terms section at the end
of this article defines total assets, total revenues, and
other selected items reported on Form 990-PF. Also,
all references to assets are stated at fair market value
unless book value is specifically noted.

{4] The data presented in this article are from the Forms
990-PF, filed for Reporting Year 1990 by organiza-
tions which had accounting periods beginning in
1990. Therefore, the statistics for Reporting Year
1990 include organizations with accounting periods
that ended sometime during the period December
1990 through November 1991. For a more detailed
explanation, see the section, Data Sources and
Limitations.

[5] Statistics of Income periodically consolidates exempt
organization data by publishing volumes in the
Exempt Compendium series. These volumes include
annual analyses of data that have appeared in the
quarterly Statistics of Income Bulletin, or which were
originally prepared for other publications such as the
Journal of Nonprofit Management and Leadership,
Trusts and Estates, the INDEPENDENT SECTOR’S
Research Forum, and the American Statistical
Association. Private foundation data for 1987 and
earlier years were published in the Compendium of
Studies of Tax-Exempt Organizations, 1974-1987.
Data for Reporting Years 1986 through 1990 are
included in the second volume of the series, the
Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2.

Both volumes of the Compendium are included
under Publication 1416 and are available exclusively
from the Statistics of Income Division. Results of
private foundation studies for 1982, 1983, and 1985-
1990 have also been published in various issues of
the Statistics of Income Bulletin: Fall 1985, Volume
5, Number 2 (1982 data); Winter 1986-1987,
Volume 6, Number 3 (1983 data); Summer 1989,
Volume 9, Number 1 (1985 data); Spring 1991,
Volume 10, Number 4 (1986-1987 data); Winter
1991-1992, Volume 11, Number 3 (1988 data); and
Winter 1992-1993, Volume 12, Number 3 (1989
data). Private foundation data, primarily for 1974,
were published in the special report, Statistics of
Income--1974-1978, Private Foundations.

[6] For an in-depth discussion of organizations other
than private foundations that are tax-exempt under
Internal Revenue Code section 501(c)(3), see
Hilgert, Cecelia and Arnsberger, Paul, “Charities and
Other Tax-Exempt Organizations, 1989, in this
issue of the Statistics of Income Bulletin.

[7] For purposes of the analyses, “charitable trust” refers
only to the section 4947(a)(1) charitable trusts that
file Form 990-PF, while “private foundation” refers
to the section 501(c)(3) private foundations.

[8] Programs termed “charitable” refer to tax-exempt
activities which are charitable, educational, scien-
tific, social, literary, or religious in nature.

[9] Some of the foundations classified as “nonoperating”
for 1990 were “failed public charities.” These were
organizations that were originally classified as public
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(10]

(11}

{12

(13]

[14]
(15]
[16]

charities (Form 990 filers), but which could no
longer qualify for that favored status because they -
failed to maintain the required minimum of support
from public sources. Most often, the reclassified
nonoperating foundations continued to operate like
public charities, conducting programs or providing
direct services, as opposed to making grants to
accomplish a charitable purpose. Many of these
organizations may have qualified as operating

foundations, but did not request such status from the’

Internal Revenue Service.

A foundation is considered domestic if it is orga-
nized in the United States; however, this does not
necessarily imply that all of its activities or grant
recipients are domestic.

Renz, Loren, and Lawrence, Steven, Foundation
Giving: Yearbook of Facts and Figures on Private,
Corporate and Community Foundations, 1993
edition, The Foundation Center, p. 5.

While all foundations reporting revenue (with the
exception of those reporting only contributions)
were required to complete the schedule of the
return, “Analysis of Income-Producing Activities,”
only 76 percent actually did so on their return as
originally filed. The rate of compliance on this part
of the Form 990-PF was higher for the large
foundations than for the small and medium-sized
foundations: 92 percent, compared to 74 percent
and 83 percent, respectively. In addition, revenue
actually reported in this schedule equaled only 61
percent of total revenue.

For more detailed information on the investment
and distribution behavior of foundations (excluding
section 4947(a)(1) charitable trusts), see Salamon,
Lester M. and Voytek, Kenneth P., Managing
Foundation Assets: An Analysis of Foundation
Investment and Payout Procedures and Perfor-
mance, The Council on Foundations, 1989; and
Salamon, Lester M. and Voytek, Kenneth P,
Foundation Investment and Payout Performance:

An Update, The Council on Foundations, 1991,
Salamon and Voytek, /bid.

Salamon and Voytek, Ibid.

Salamon, Lester M., “Investment Management in
the Nonprofit Sector: Studying the Performance of
Private Foundations,” from Hammock, David C.

(17]

(18]

and Young, Dennis R., editors, Nonprofit Organiza-
tions in a Market Economy, Jossey-Bass Publishers,
1993, p.269.

Net investment income is comprised of income not
considered to be related to a foundation’s charitable
purpose, such as interest, dividends, and capital gain
net income. The net investment income figure used
in this calculation was obtained from column (b) of
the income statement, found in Part I of the Form
990-PF.

The rate of total return formula is the same as that
developed and used by Salamon and Voytek in their
studies on foundation assets. See Salamon and
Voytek, Managing Foundation Assets: An Analysis
of Foundation Investment and Payout Procedures
and Performance, The Council on Foundations,
1989, p. 32. The formula is as follows:

Rate of total return =
[(Ending fair market value of assets
- Beginning fair market value of assets)
- (Contributions received by the foundation)
+ (Grants paid by the foundation
+ Operating and administrative expenses
+ Excise tax paid on net investment income)]
DIVIDED by

[[Beginning fair market value of assets

+ (Contributions received / 2)]

To calculate the rate of total return shown in Figure
H, samples of private foundation information
returns for consecutive years were matched in order
to analyze both the beginning- and end-of-year fair
market value of assets data. Due to the lower
sampling rates used for the smaller foundations, the
rate at which returns were matched for consecutive
years was not high enough in all cases to ensure a
proper level of statistical reliability. Therefore, the
rate of total return was only calculated for the
medium- and large-size foundations for many of the
years shown in Figure H.

The beginning fair market value of assets for any
given year equals the ending fair market value
reported on the prior year’s tax return. Thus, in
order to provide a consistent form of measurement
by which to compare rates of total return among
different years, the ending fair market value of asset
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[19]

(20]

(21]
(22)

(23]

amounts (reported for both the year subject to the
computation and the prior year) were used to
compute the rate of total return. In order to obtain
an inflation-adjusted real rate of return, the figure
equaling the beginning-of-year fair market value of
assets was adjusted using the gross domestic
product implicit price deflator (see footnote 2).

Salamon and Voytek, Foundation Investment and
Payout Performance: An Update; see footnote 13.

For a more detailed discussion, see Meckstroth,
Alicia, “Analyzing the Trends Within Private
Foundations,” Trusts and Estates, August 1991, pp.
38-47; and Meckstroth, Alicia and Riley, Margaret,
“Private Foundation Returns, 1986-1987,” Statistics
of Income Bulletin, Spring 1991, Volume 10,
Number 4.

Ibid.

For valuing net investment (noncharitable-use) assets
for the purpose of computing the minimum invest-
ment return, reductions for “blockage” or other
marketability discounts were permitted. These
discounts (limited to 10 percent in the case of
securities, but statutorily unlimited in other cases,
such as land holdings) could effectively reduce the
net investment asset base and, thus, result in a
minimum payout level of less than S percent of the
full fair market value. An example of this type of
discounting was a foundation that owned 15 percent
of the stock of a publicly-held corporation. This
percentage represented a block of securities so large
in relation to the volume of actual sales on the
existing market that it could not be liquidated in a
reasonable time without depressing the market.
Because of this situation, the foundation was allowed
to discount the fair market value of the stock for the
purposes of reporting it on the Form 990-PF. In
addition, reductions to the minimum investment
return were permitted for the excise tax on net
investment income and the income tax on unrelated
business income imposed under Internal Revenue
Code section 511.

After applying current-year qualifying distributions
and any carryovers from previous years, the amount
by which foundations fell short of meeting the
charitable payout requirement was called

“undistributed income”.

[24] Renz, Loren and Lawrence, Steven, Foundation
Giving: Yearbook of Facts and Figures on Private,
Corporate and Community Foundations, 1992
edition, The Foundation Center, 1992, Figure 16,
p-49.

[25] ibid., Figure 13, p. 43.

[26] Te calculate the payout rate, the amount of (ad-
justed) qualifying distributions was divided by the

amount of the monthly average of net investment (or

moncharitable-use) assets. This payout formula
adjusts gualifying distributions with additions and
swbtractions that are made to the required “distribut-
able amount” on the Form 990-PF. The numerator
of the formula also includes excess distributions
made in the past and applied to the requirement of
the cuavent filing year.

[271 Salamen, Ibid., pp. 269-70; see footnote 16.

[28] Fer 1989 the breakdown of trust revenue was
semewhat different. Net gains from sales of assets
represented 33 percent of total revenue; dividends
and inserest from securities, 32 percent; and contri-
bartiens received, 21 percent.

[28] While all trusts reporting revenue (with the excep-
tien of these receiving only contributions) were
requieed to complete the section on “Analysis of
Incemne-Producing Activities,” approximately 86
percent actually did so on their returns as originally
filed. Revenue reported on this part equaled 76
percent of total trust revenue, a higher percentage
than for foundations.

[39] The sample was stratified based on book value of
assets, rather than fair market value, because fair
market valae of assets was not fully validated by the
Internal Revenue Service (IRS) during administra-
tive processing for the Business Master File (BMF)
system, from which the Statistics of Income sample
was drawn. Book value of assets, on the other hand,
was fulty validated. Beginning with the 1992
Repeorting Year, the IRS fully validated the fair
market value of assets for purposes of the BMF
syséem. This makes it possible for Statistics of
Income to begin sampling the 990-PF tax returns
based on the fair market value of total assets for the
1994 Reporting Year.
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Organization and
Size of Fair Market Value of Total Assets

[All figures are estil based on pl ney amounts are in thousands of dollars]
Total Contributions, gifts, Dividends and interest
Size of tair market Number of revenue and grants received from securities
value of total assets returns Number of Number of Number of
retums Amount returns Amount returns Amount
() 2 3 {4 _ (6) (U]
ALL FOUNDATIONS
Total 40,168 38,946 19,521,182 17,782 6,814,071 24,596 6,396,693
Zero or unreported 1,296 818 111,852 501 99,540 113 *8,242
$1 under $100,000 14,611 13,928 353,535 7,474 304,231 5,343 13,878
$100,000 under $1,000,000. 15,010 14,959 1,194,749 6,131 773,753 10,919 214,278
$1,000,000 under $10,000,000. 7,511 7,504 3,865,152 2,949 2,055,219 6,592 937,929
$10,000,000 under $25,000,000 1,006 1,006 2,380,854 435 1,127,182 928 640,613
$25,000,000 under $50,000,000. 337 337 1,549,202 135 608,582 316 514,077
$50,000,000 under $100,000,000. 202 201 1,431,488 88 382,738 192 613,280
$100,000,000 or more. 194 194 8,634,351 68 1,462,877 194 3,454,396
Nonoperating foundations
Totat 36,939 35,816 17,251,870 15,626 5,564,740 23,368 5,986,661
Zero or unreported 1,228 750 109,399 450 97,090 *113 8,242
$1 under $100,000. 13,146 12,551 325,543 6,584 283,386 5,051 13,159
$100,000 under $1,000,000. 14,091 14,042 1,050,499 5,462 651,476 10,536 208,585
$1,000,000 under §10,000,000. 6,894 6,894 3,325,812 2,527 1,719,864 6,170 883,045
$10,000,000 under $25,000,000. 907 907 2,180,517 359 1,047,212 848 605,100
$25,000,000 under $50,000,000. 311 311 1,438,229 117 589,096 295 488,124
$50,000,000 under $100,000,000. 183 182 1,300,755 70 326,684 178 580,851
$100,000,000 or more 180 180 7,521,116 57 849,933 180 3,199,556
Operating foundations
Total 3,227 3,129 2,269,313 2,156 1,249,331 1,228 410,031,
Zero or unreported. *68 *68 *2,453 *51 *2,450 - -
$1 under $100,000. 1,465 1,376 27,992 890 20,845 292 718
$100,000 under $1,000,000 919 917 144,250 669 122,277 382 5,693
$1,000,000 under $10,000,000.... 617 610 539,340 422 335,356 422 54,884
$10,000,000 under $25,000,000.. 99 99 200,337 77 79,920 79 35,513
$25,000,000 under $50,000,000 26 26 110,973 18 19,485 21 25,954
$50,000,000 under $100,000,000. 19 19 130,733 18 56,054 17 32,429
$100,000,000 or more... 14 14 1,113,235 11 612,944 14 254,840
GRANTMAKING FOUNDATIONS
Total 33,251 33,054 17,532,890 14,068 5,425,387 22,710 6,241,869
Zero or ported 625 557 107,251 291 95,454 *113 8,242
$1 under $100,000. 10,783 10,654 297,612 5,502 257,449 4,623 12,295
$100,000 under $1,000,000..........coccemeiucrensiaserenns 13,358 13,358 986,559 5,091 599,552 10,263 205,384
$1,000,000 under $10,000,000 6,861 6,861 3,292,023 2,546 1,671,599 6,166 884,901
$10,000,000 under $25,000,000.. 935 935 2,173,582 379 995,979 877 622,115
$25,000,000 under $50,000,000.. 315 315 1,450,598 118 591,255 300 491,918
$50,000,000 under $100,000,000. 189 189 1,335,853 78 337,503 182 594,824
$100,000,000 or more. 186 186 7,889,412 62 876,596 186 3,422,188
Gr king perating f s
Total 31,814 31,617 16,826,753 13,200 5,250,980 22,082 5,941,903
Zero or unreported 608 540 105,869 274 94,072 *113 *8,242
$1 under $100,000 10,076 9,947 286,912 5,095 249,593 4,450 11,805
$100,000 under $1,000,000 12,921 12,921 923,070 4,833 549,790 10,018 202,306
$1,000,000 undar $10,000,000 6,647 6,647 3,182,452 2,406 1,609,254 6,012 864,589
$10,000,000 under $25,000,000.. 897 897 2,113,461 351 984,494 845 604,059
$25,000,000 under $50,000,000.. 306 306 1,422,154 114 587,648 292 483,395
$50,000,000 under $100,000,000 180 180 1,285,619 70 326,684 173 575,473
$100,000,000 or more. 179 179 7,507,216 56 849,446 179 3,192,036
: perating datt
Totai. 1,436 1,436 706,138 869 174,407 627 299,966
Zero or unreported 17 "7 *1,382 7 *1,382 -- -
$1 under $100,000. 707 707 10,701 407 7,856 173 490
$100,000 under $1,000,000........cccecemmemersurninvscrenns 436 436 63,490 258 49,762 244 3,078
$1,000,000 under $10,000,000. 214 214 109,571 140 62,346 154 20,313
$10,000,000 under $25,000,000.. 38 38 60,121 29 11,486 32 18,056
$25,000,000 under $50,000,000.. 9 9 28,444 4 3,607 8 8,524
$50,000,000 under $100,000,000 9 9 50,234 8 10,819 9 19,351
$100,000,000 or more, 7 7 382,196 6 27,150 7 230,153
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Organization and
Size of Fair Market Value of Total Assets--Continued

{All tigures are based on ples--money amounts are in thousands of dollars)
Net gain (less loss) from Total Excess of revenue Net investment
Size of fair market sales of assets expenses (less loss) over expenses income
value of total assets Number of Number of Number of Number of
returns Amount returns Amount returng Amount returns Amount
8 ) - {10) {11) {12) (13) {14) {15)
ALL FOUNDATIONS

Total. 14,881 3,949,855 38,779 11,715,114 39,040 7,806,070 35,047 11,966,437
Zero or unreported *79 *465 936 158,214 818 -46,362 370 6,967
$1 under $100,000. 2,006 1,851 13,770 381,295 14,064 -27,761 11,096 47,041
$100,000 under $1,000,000. 6,153 53,751 14,847 906,975 14,911 287,773 14,493 447,139
$1,000,000 under $10,000,000 5,141 300,895 7491 2,369,766 7.510 1,495,385 7,369 1,700,443
$10,000,000 under $25,000,000. 835 271,360 1,002 1,382,056 1,006 998,798 997 1,133,357
$25,000,000 under $50,000,000. 301 197,016 337 1,001,826 336 547,376 332 878,732
$50,000,000 under $100,000,000..........cc.errrereennns 183 238,428 202 992,894 202 438,593 198 974,354
$100,000,000 or more 183 2,886,090 194 4,522,083 194 4,112,268 193 6,778,403

Nonoperating foundations

Total 14,113 3,697,052 35,721 10,664,971 35,933 6,586,898 32,479 11,161,571
Zero or unrepor *79 *465 869 155,697 767 -46,298 336 6,967
$1 under $100,000 1,918 1,462 12,424 354,948 12,684 -29,405 10,067 44,364
$100,000 under $1,000,000. 5,920 51,120 13,978 788,409 14,010 262,089 13,705 419,392
$1,000,000 under $10,000,000 4,824 280,493 6,875 1,959,418 6,893 1,366,394 6,806 1,591,850
$10,000,000 under $25,000,000. 760 251,314 903 1,259,666 907 920,851 901 1,069,289
$25,000,000 under $50,000,000. 277 181,261 311 912,334 310 525,896 306 828,346
$50,000,000 under $100,000,000........c.ccrmremerrenns 166 226,107 183 913,663 183 387,092 179 909,692
$100,000,000 or more. 169 2,704,831 180 4,320,837 180 3,200,279 179 6,291,672

Operating foundations

Total. 768 252,803 3,058 1,050,140 3,107 1,219,172 2,568 804,865
Zero or unreported - - *68 *2,517 *51 *-64 *34 *(2)
$1 under $100,000 *89 *389 1,346 26,348 1,380 1,644 1,029 2,678
$100,000 under $1,000,000 233 2,632 869 118,566 901 25,684 788 27,747
$1,000,000 under $10,000,000 317 20,402 617 410,349 617 128,992 562 108,593
$10,000,000 under $25,000,000. 75 20,046 99 122,390 99 77,946 9% 64,068
$25,000,000 under $50,000,000. 24 15,755 26 89,492 26 21,481 26 50,386
$50,000,000 under $100,000,000 17 12,320 19 79,232 19 51,501 19 64,662
$100,000,000 or more 14 181,259 14 201,246 14 911,989 14 486,731

GRANTMAKING FOUNDATIONS

Total 13,920 3,820,995 33,234 10,953,834 32,895 6,579,055 30,913 11,607,041
Zero or unreported ‘79 *465 625 153,379 523 -46,127 285 6,938
$1 under $100,000 1,786 1,750 10,766 344,397 10,580 -46,785 9,070 43,740
$100,000 under $1,000,000. 5817 51,061 13,358 813,301 13,310 173,258 13,153 424,866
$1,000,000 under $10,000,000. 4,817 287,104 6,861 2,034,394 6,860 1,257,628 6,793 1,609,408
$10,000,000 under $25,000,000 789 264,349 935 1,298,268 935 875,314 931 1,095,572
$25,000,000 under $50,000,000 284 190,194 315 916,673 314 533,926 311 842,690
$50,000,000 under $100,000,000. 173 226,333 189 941,039 189 394,814 185 943,478
$100,000,000 or more 176 2,799,739 186 4,452,384 186 3,437,028 185 6,640,348

Total 13,545 3,688,668 31,814 10,541,757 31,493 6,284,995 29,643 11,105,305
Zero or unreported *79 *465 608 151,997 523 -46,127 285 6,938
$1 under $100,000 1,714 1,524 10,076 331,486 9,890 -44,574 8,482 42,009
$100,000 under $1,000,000 5,670 48,501 12,921 761,640 12,873 161,429 12,733 402,585
$1,000,000 under $10,000,000 4,716 280,964 6,647 1,934,670 6,646 1,247,782 6,593 1,565,645
$10,000,000 under $25,000,000.. 757 250,954 897 1,255,742 897 857,719 894 1,067,124
$25,000,000 under $50,000,000.. 275 181,183 306 897,737 305 524,417 302 820,702
$50,000,000 under $100,000,000 165 220,247 180 899,997 180 385,622 176 909,129
$100,000,000 or more 169 2,704,831 179 4,308,488 179 3,198,728 178 6,291,173

Grar ki L i o { - f dat}

Total 374 132,326 1,419 412,078 1,402 294,060 1,270 501,735
Zero or unreported. - - "7 *1,382 - - - -
$1 under $100,000 *72 *226 690 12,911 690 2,210 588 1,731
$100,000 under $1,000,000 146 2,560 436 51,661 436 11,829 420 22,280
$1,000,000 under $10,000,000 10t 6,140 214 99,724 214 9,847 200 43,763
$10,000,000 under $25,000,000..........ccco.correrrrrenns 32 13,395 38 42,526 38 17,595 37 28,448
$25,000,000 under $50,000,000. 9 9,011 9 18,936 9 9,508 9 21,988
$50,000,000 under $100,000,000..........cceerrvenrenner 8 6,086 9 41,042 9 9,192 9 34,349
$100,000,000 or more. 7 94,908 7 143,896 7 238,300 7 349,175

Footnotes at end of table.
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Private Foundations and Charitable Trusts, 1990

Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Organization and
Size of Fair Market Value of Total Assets—-Continued

[All figures are based on pl Y are in thousands of dollars)
Disbursements for Contributions, gifts, and Grant administrative
Size of fair market exempt purposes grants paid ! oxpenses
value of total assets Number of Number of Number of
returns Amount retums Amount returns Amount
(16) (n _{18) (19) (20) (21)
ALL FOUNDATIONS

Total, . 37,044 10,436,227 33,251 8,880,590 19,088 503,246
Zaro or unreported 835 150,709 625 147,491 190 536
$1 under $100,000. 12,847 361,876 10,783 316,490 5,762 7,260
$100,000 under $1,000,000............coeiimvenverersaseens 14,468 840,673 13,358 707,172 7,139 34,327
$1,000,000 under $10,000,000. 7,364 2,124,110 6,861 1,698,949 4,620 765,354
$10,000,000 under $25,000,000... 999 1,263,345 935 1,095,212 747 47,800
$25,000,000 under $50,000,000 336 886,587 315 769,615 286 43,407
$50,000,000 under $100,000,000. 199 884,748 189 761,445 170 44,154
$100,000,000 or more 193 3,924,178 186 3,384,216 173 250,408

Nonoperating foundations

Total 34,261 9,551,684 31,814 8,802,097 18,386 476,362
Zero or ported. 767 148,313 608 146,227 180 536
$1 under $100,000 11,454 341,838 10,076 311,460 5,484 6,617
$100,000 under $1,000,000, 13,682 732,593 12,921 685,896 6,831 24,531
$1,000,000 under $10,000,000 6,787 1,769,739 6,647 1,680,877 4,531 63,459
$10,000,000 under $25,000,000... 902 1,163,191 897 1,084,234 734 46,485
$25,000,000 under $50,000,000. 311 825,097 306 764,093 279 42,331
$50,000,000 under $100,000,000. 180 817,231 180 756,713 166 42,883
$100,000,000 or more 179 3,753,682 179 3,372,596 i 249,459

Operating foundations

Total 2,780 884,543 1,436 78,493 702 26,884
Zeoro or ported *68 *2,397 "7 *1,264 - -
$1 under $100,000. 1,194 20,038 707 5,030 279 643
$100,000 under $1,000,000 786 108,079 436 21,276 308 9,736
$1,000,000 under $10,000,000. 577 354,371 214 18,072 89 11,895
$10,000,000 under $25,000,000 97 100,154 38 10,978 13 1,315
$25,000,000 under $50,000,000. 25 61,490 9 5,522 7 1,076
$50,000,000 under $100,000,000. 19 67,517 9 4,732 4 1,271
$100,000,000 or more 14 170,496 7 11,619 2 948

GRANTMAKING FOUNDATIONS

Total 33,251 9,839,837 33,251 8,880,590 18,534 496,359
Zero or P d 625 148,312 625 147,491 173 529
$1 under $100,000 10,783 336,555 10,783 316,490 5,453 7,086
$100,000 under $1,000,000. 13,358 763,066 13,358 707,172 6,955 33,679
$1,000,000 under $10,000,000. 6,861 1,842,266 6,861 1,698,949 4,579 72,209
$10,000,000 under $25,000,000... 935 1,196,048 935 1,095,212 747 47,800
$25,000,000 under $50,000,000 315 828,120 315 769,615 285 43,347
$50,000,000 under $100,000,000. 189 851,249 189 761,445 169 41,301
$100,000,000 or more. 186 3,874,222 186 3,384,216 173 250,408

Total. 31,814 9,492,321 31,814 8,802,097 17,896 469,899
Zero or unreported 608 147,048 608 146,227 173 529
$1 under $100,000 10,076 325,532 10,076 311,460 5,191 6,445
$100,000 under $1,000,000. 12,921 716,757 12,921 685,896 6,681 24,134
$1,000,000 under $10,000,000...........coceereuerenrnne 6,647 1,755,914 6,647 1,680,877 4,503 60,545
$10,000,000 under $25,000,000... . 897 1,160,516 897 1,084,234 734 46,485
$25,000,000 under $50,000,000. 306 815,640 306 764,093 278 42,271
$50,000,000 under $100,000,000. 180 817,231 180 756,713 165 40,030
$100,000,000 or more 179 3,753,682 179 3,372,596 171 249,459

Total 1,436 347,516 1,436 78,493 638 26,460
Zero or unrep: 7 *1,264 7 *1,264 . .
$1 under $100,000 707 11,023 707 5,030 262 644
$100,000 under $1,000,000 436 46,309 436 21,276 274 9,545
$1,000,000 under $40,000,000.... 214 86,352 214 18,072 76 11,664
$10,000,000 under $25,000,000. 38 35,532 38 10,978 13 1,315
$25,000,000 under $50,000,000. 9 12,479 9 5,522 7 1,076
$50,000,000 under $100,000,000. 9 34,018 9 4,732 4 1,271
$100,000,000 or more. 7 120,540 7 11,619 2 948

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1990

Table 1.—-All Private Foundations: Number and Selected Financial Data, by Type of Organization and

Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on les--money are in th ds of dollars}
Excise tax on net investment income Total assets
Size of tair market Domestic organizations Foreign organizations {book value)
value of total assets Total Number of Number of Number of
roturns Amount returns Amount returns Amount
(22) (23) 29) (25) (26) 27 (28)
ALL FOUNDATIONS

Total, 155,862 33,593 154,934 35 928 38,977 127,971,967
Zero or ported 81 268 81 - - *141 *23,063
$1 under $100,000. 732 10,217 732 - - 14,594 481,282
$100,000 under $1,000,000, 6,699 14,315 6,699 - - 14,993 5,109,851
$1,000,000 under $10,000,000. 25,047 7,157 25,013 *23 *34 7511 20,125,709
$10,000,000 under $25,000,000.... 16,465 957 16,451 2 14 1,006 13,072,032
$25,000,000 under $50,000,000. 12,825 314 12,779 2 45 337 10,061,329
$50,000,000 under $100,000,000... 13,187 187 13,158 3 28 202 12,158,466
$100,000,000 or more 80,826 178 80,020 5 806 194 66,940,234

Nonoperating foundations

Total 151,752 31,620 150,825 34 927 35,818 115,992,662
Zero or ported a1 268 81 - - 141 23,063
$1 under $100,000. 692 9,374 692 - - 13,129 435,822
$100,000 under $1,000,000. 6,208 13,655 6,208 - - 14,074 4,757,398
$1,000,000 under $10,000,000. 23,839 6,777 23,805 *23 *34 6,894 18,332,402
$10,000,000 under $25,000,000. 15,924 897 15,910 1 13 907 11,854,028
$25,000,000 under $50,000,000. 12,499 302 12,454 2 a5 311 9,309,894
$50,000,000 under $100,000,000... 12,596 173 12,568 3 28 183 11,044,994
$100,000,000 or more. 79,914 174 79,108 5 806 180 60,235,062

Operating foundations

Total 4,110 1,972 4,109 1 1 3,159 11,979,305
Zero or ported - - - - - -- -
$1 under $100,000 40 842 4 - - 1,465 45,461
$100,000 under $1,000,000. 492 660 432 - - 919 352,453
$1,000,000 under $10,000,000. 1,208 380 1,208 - - 617 1,793,307
$10,000,000 under $25,000,000. 542 60 541 1 1 99 1,218,004
$25,000,000 under $50,000,000. 325 12 325 - - 26 751,435
$50,000,000 under $100,000,000.. 590 14 590 - - 19 1,113,473
$100,000,000 or more. 912 4 912 - - 14 6,705,172

GRANTMAKING FOUNDATIONS

Total 153,276 30,056 152,387 32 889 32,659 121,799,620
Zero or unreported 81 217 81 - - *33 *13,811
$1 under $100,000. 675 8,555 675 - - 10,783 401,077
$100,000 under $1,000,000. 6,308 13,009 6,308 - - 13,358 4,558,836
$1,000,000 under $10,000,000... 23,860 6,698 23,826 ‘23 *34 6,861 18,417,945
$10,000,000 under $25,000,000. 16,183 917 16,169 2 14 935 12,234,217
$25,000,000 under $50,000,000. 12,593 305 12,548 _ 2 a6 315 9,470,727
$50,000,000 under $100,000,000.. 12,930 179 12,921 N 1 10 189 11,361,526
$100,000,000 or more 80,644 176 79,858 4 786 186 65,341,482

Total 150,698 29,086 149,809 3t 888 31,240 114,349,912
Zero or ported 81 17 81 - - *33 *13,811
$1 under $100,000 662 8,086 652 - - 10,076 376,666
$100,000 under $1,000,000. 5,892 12,685 5,892 - - 12,921 4,385,224
$1,000,000 under $10,000,000. 23,343 6,564 23,309 *23 *34 6,647 17,799,305
$10,000,000 under $25,000,000............ceermrrerveivecr 15,894 890 15,881 1 13 897 11,718,842
$25,000,000 under $50,000,000. 12,366 298 12,320 2 46 306 9,197,729
$50,000,000 under $100,000,000.. 12,576 172 12,566 1 10 180 10,830,877
$100,000,000 or more 79,894 174 79,108 4 786 179 60,027,458

Total 2,578 971 2,578 1 1 1,419 7,449,708
Zero or unreported - - - - - - -
$1 under $100,000 24 469 24 - - 707 24,410
$100,000 under $1,000,000. 416 324 416 - - 436 173,611
$1,000,000 under $10,000,000. 517 135 517 - - 214 618,640
$10,000,000 under $25,000,000. 289 27 288 1 1 38 515,375
$25,000,000 under $50,000,000. 227 7 227 - - 9 272,998
$50,000,000 under $100,000,000...........ccrrrerrerner 355 7 355 - - 9 530,649
$100,000,000 or more 750 2 750 - - 7 5,314,024

Footnotes at end of table.
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Private Foundations and Charitable Trusts, 1990

Table 1.—-All Private Foundations: Number and Selected Financial Data, by Type of Orgamzatlon and
Size of Fair Market Value of Total Assets--Continued

[All figures are based on p y are in thousands of dollars]
Investments in securities (book value)
Size of fair market Total Government obligations Corporate stock Corporate bonds
value of total assets Number of Number of Number of Number of .
. returns Amount retums Amount returns Amount retums Amount
(29) (30) {31) __(32) {33) (34) {35) (36)
ALL FOUNDATIONS . .

Total 22,853 93,600,981 11,838 30,892,825 17,946 48,531,018 10,042 14,177,138
Zero or ported - - - - - - - -
$1 under $100,000 4612 177,347 1,362 36,601 3,244 112,914 1,118 27,832
$100,000 under $1,000,000 10,040 2,494,840 4,557 765,922 7,773 1,222,036 4,178 506,982
$1,000,000 under $10,000,000. 6,556 13,046,605 4,579 4,951,870 5,440 5,887,434 3,552 2,207,300
$10,000,000 under $25,000,000. 936 9,218,764 738 3,269,863 828 4,135,990 649 1,812,911
$25,000,000-under $50,000,000. 326 7,501,415 271 2,865,553 298 3,181,954 246 1,453,909
$50,000,000 under $100,000,000... 195 9,354,951 163 3,048,542 189 4,585,110 145 1,721,299
$100,000,000 or more. 190 51,806,959 168 15,954,474 174 29,405,580 154 6,446,905

Nonoperating foundations

Total. 21,690 86,469,724 11,174 28,159,963 17,061 44,984,138 9,477 13,325,622
Zero or ported - - - - - - - -
$1 under $100,000 4,354 169,774 - 1,273 33,962 3,092 109,735 1,050 26,077
$100,000 under $1,000,000 9,679 2,410,408 4,393 736,875 7,508 1,182,763 4,027 490,771
$1,000,000 under $10,000,000... 6,140 12,333,461 4277 4,678,409 5,091 5,697,053 3,302 2,057,999
$10,000,000 under $25,000,000. 861 8,701,866 675 3,083,651 759 3,902,225 594 1,715,990
$25,000,000 under $50,000,000. 302 7,129,529 251 2,733,522 277 2,998,439 229 1,397,568
$50,000,000 under $100,000,000... 178 8,783,724 151 2,857,171 172 4,301,596 134 1,624,957
$100,000,000 or more. 176 46,940,962 154 14,036,374 162 26,892,327 142 6,012,261

Operating foundations

Total 1,164 7,431,257 664 2,732,862 885 3,546,880 564 851,515
Zero or unrepo - - - - - - - -
$1 under §100,000. 258 7,573 *89 *2,639 *153 *3,178 *68 *1,755
$100,000 under $1,000,000 361. 84,531 164 29,046 265 39,274 150 16,211
$1,000,000 under $10,000,000. 416 713,144 302 273,462 348 290,381 251 149,301
$10,000,000 under $25,000,000. 75 516,898 64 186,212 © 69 233,765 56 96,921
$25,000,000 under $50,000,000. 23 371,887 20 -132,031 21 183,514 17 56,341
$50,000,000 under $100,000, ,000 17 571,228 12 191,372 17 283,514 11 96,342
$100,000,000 or more. 14 4,865,997 14 1,818,100 12 2,513,253 12 434,644

GRANTMAKING FOUNDATIONS )

Total. 21,084 90,711,788 11,017 30,030,915 16,655 46,870,868 9,386 13,810,005
Zero or unreported. - - - - - - - -
$1 under $100,000......, 3,990 161,427 1,239 34,547 2,830 101,908 983 24,972
$100,000 under $1,000,000 9,402 2,394,866 4,258 736,425 7,322 1,175,931 3,945 482,511
$1,000,000 under $10,000,000 6,133 12,390,779 4,248 4,664,313 5,091 5,625,035 3,323 2,101,431
$10,000,000 under $25,000,000... 887 8,941,030 698 3,170,595 784 4,005,156 614 1,765,279
$25,000,000 under $50,000,000.. 305 7,232,305 254 2,732,902 282 3,093,599 232 1,405,804
$50,000,000 under $100,000,000 185 8,967,049 158 2,948,086 179 4,344,643 140 1,674,320
$100,000,000 or more. 182 50,624,331 161 15,744,047 . 168 28,524,595 149 6,355,688

Total 20,509 85,851,626 10,735 28,013,964 16,194 44,576,096 9,152 13,261,565
Zero or p d - - - - - - . -
$1 under $100,000 3,851 155,943 1,185 32,397 2,728 99,350 949 24,196
$100,000 under $1,000,000, 9,176 2,333,171 4,160 715,540 7,159 1,142,440 3,863 475,190
$1,000,000 under $10,000,000. 5,979 12,134,708 4,168 4,612,825 4,945 5,488,492 3,248 2,033,391
$10,000,000-under $25,000,000.. 855 - 8,659,204 671 3,060,835 756 3,883,948 592 1,714,422
$25,000,000 under $50,000,000.. 297 - 7,068,241 247 2,698,823 - 274 2,991,332 226 1,378,086
$50,000,000 under $100,000,000. 176 8,709,414 151 2,857,171 170 4,228,224 133 1,624,019
$100,000,000 or more. 175 46,790,945 154 14,036,374 - 164 26,742,309 142 6,012,261

King-operating foundati

Total §75 4,860,163 ‘282 2,016,951 461 2,294,772 233 548,440
Zero or unrepor - - - - - - - -
$1 under $100,000 *139 *5,485 *55 2,151 *102 *2,558 *34 *776
$100,000 under $1,000,000 226 61,695 *98 20,885 162 33,490 *82 *7,320
$1,000,000 under $10,000,000 154 256,072 80 - 51,488 146 136,543 75 68,041
$10,000,000 undar $25,000,000.........coceeereerriurrieer 32 281,826 28 109,761 28 121,208 23 50,857
$25,000,000 under $50,000,000 8 164,064 7 34,079 8 102,267 6 27,717
$50,000,000 under $100,000,000.........c..cemmrunmenes 9 257,635 7 90,916 9 116,419 7 50,301
$100,000,000 or more. 7 3,833,386 7 1,707,673 -7 1,782,286 7 343,427

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1990

Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Organization and
Size of Fair Market Value of Total Assets--Continued

[All figures are based on p Yy are in th ds of dollars] i
Total assets Investments in securities (fair market value)
Size of tair market (fair market value) Total G igati Corp: stock Corporate bonds
value of total assets Number of Number of Number of Number of Number of
returns Amount retums Amount returns . Amount returns Amount returns Amount
87 (38) (39) 40) 1G] _{42) {43) (44) (45) (48)
ALL FOUNDATIONS )

Total 38,870 164,828,987 | 22,837 126,199,220 | 11,833 32,480,715 | 17,919 79,328,717 | 10,007 14,389,787
Zero or unreported - - - - - - - e - -
$1 under $100,000 14,611 470,450 4,595 166,491 1,362 37,859 3,228 100,836 1,118 27,796
$100,000 under $1,000,000. 15,010 5,567,535 10,041 2,873,394 4,557 799,947 7,774 1,672,982 4,162 500,465
$1,000,000 under $10,000,000. 7,511 22,969,710 6,556 15,430,825 4,574 5,078,064 5,432 8,110,469 3,536 2,242,291
$10,000,000 under $25,000,000.... 1,006 15,555,482 936 11,378,244 739 3,405,720 827 6,074,254 648 1,898,271
$25,000,000 under $50,000,000 337 11,874,489 325 8,886,403 271 2,983,803 297 4,439,704 246 1,462,895
$50,000,000 under $100,000,000. 202 14,073,237 195 10,929,211 163 3,200,684 188 6,043,193 144 1,685,334
$100,000,000 or more. 194 94,318,083 190 76,534,652 168 16,974,638 173 52,987,279 154 6,572,735

Nonoperating foundations '

Total 35,711 150,240,158 21,674 118,401,283 | 11,169 29,715,695 ] 17,033 75,149,442 9,442 13,536,146
Zero or unreported - .- - - - - - - - : -
$1 under $100,000 13,146 425,050 4,337 157,943 1,273 35,281 3,075 96,504 1,050 26,157
$100,000 under $1,000,000 14,091 5,194,175 9,680 2,778,196 4,393 770,067 7,509 1,524,183 4,01t 483,946
$1,000,000 under $10,000,000. 6,894 20,801,918 6,140 14,541,725 4,272 4,793,949 5,084 7,656,487 3,285 2,091,289
$10,000,000 under $25,000,000. 907 14,109,306 861 10,774,065 676 3,216,218 758 5,756,551 593 1,801,296
$25,000,000 under $50,000,000 3 10,916,922 302 8,451,149 251 2,849,090 276 4,194,504 229 1,407,554
$50,000,000 under $100,000,000.. 183 12,794,333 178 10,265,770 151 3,002,584 171 5,675,753 133 1,587,432
$100,000,000 or more 180 85,998,454 176 71,432,436 154 15,048,506 161 50,245,459 142 6,138,471

Operating foundations

Total 3,159 14,588,828 1,164 1,797,937 664 2,765,020 885 4,179,275 564 853,642
Zero or unreported. e e - - - - . - - -
$1 under $100,000 1,465 45,400 258 8,549 *89 *2,578 *153 *4,332 *68 *1,639
$100,000 under $1,000,000 919 373,360 361 95,198 164 29,880 265 48,798 150 16,520
$1,000,000 under $10,000,000. 617 2,167,793 416 889,099 302 284,115 348 453,982 251 151,002
$10,000,000 under $25,000,000. 99 1,446,176 75 604,179 64 189,501 69 317,703 56 96,974
$25,000,000 under $50,000,000 26 957,568 23 435,254 20 134,713 21 245,200 17 65,341
$50,000,000 under $100,000,000.. 19 1,278,904 17 663,441 12 198,100 17 367,440 11 97,901
$100,000,000 or more. 14 8,319,628 14 5,102,217 14 1,926,133 12 2,741,820 12 434,265

GRANTMAKING FOUNDATIONS

Total 32,626 157,085,843 21,084 122,944,858 | 11,012 31,591,080 | 16,644 77,334,445 9,351 14,019,333
Zero or unreported - - - - - - - - - -
$1 under $100,000 10,783 391,310 3,973 149,819 1,239 35,773 2,813 89,121 983 24,926
$100,000 under $1,000,000. 13,358 4,980,629 9,419 2,760,852 4,258 768,771 7,338 1,515,963 3,929 476,117
$1,000,000 under $10,000,000 6,861 20,889,817 6,133 14,624,484 4,243 4,778,754 5,083 7,711,812 3,306 2,133,818
$10,000,000 under $25,000,000.........c...cconerervernen 935 14,579,051 887 11,044,615 699 3,304,256 783 5,889,184 613 1,851,175
$25,000,000 under $50,000,000. 315 11,124,824 305 8,573,638 254 2,848,221 281 4,310,038 232 1,415,379
$50,000,000 under $100,000,000.......cc.oreerureirernsen 189 13,181,539 185 10,482,142 158 3,095,297 178 5,751,074 139 1,635,771
$100,000,000 or more. 186 91,938,674 182 75,309,309 161 16,760,007 167 52,067,152 149 6,482,149

Total 31,207 148,419,962 | 20,509 117,716,112] 10,731 29,564,859 | 16,182 74,678,767 9,117 13,472,486
Zero or unreported - - - - - - - - - -
$1 under $100,000 10,076 365,781 3,834 143,513 1,185 33,684 2,711 85,565 949 24,265
$100,000 under $1,000,000. 12,921 4,798,883 9,193 2,691,224 4,160 747,249 7,176 1,475,349 3,847 468,626
$1,000,000 under $10,000,000 6,647 20,137,530 5,979 14,297,789 4,162 4,726,445 4,938 7,504,483 3,231 2,066,861
$10,000,000 under $25,000,000. 897 13,973,013 855 10,731,265 672 3,193,354 755 5,738,115 591 1,799,796
$25,000,000 under $50,000,000. 306 10,769,875 297 8,374,630 247 2,813,038 273 4,173,619 226 1,387,973
$50,000,000 under $100,000,000.........c.cconvuenuererns 180 12,584,030 176 10,195,273 151 3,002,584 169 5,606,194 132 1,586,494
$100,000,000 or more. 179 85,790,850 175 71,282,418 154 15,048,506 160 50,095,442 142 6,138,471

Total 1,419 8,665,881 575 5,228,746 282 2,026,221 461 2,655,678 233 546,847
Zero or unrepor - - - - - - - - - -
$1 under $100,000 707 25,529 *139 *6,306 *55 *2,089 102 3,556 *34 *661
$100,000 under $1,000,000, 436 181,746 226 69,628 *98 *21,522 162 40,615 *82 *7,491
$1,000,000 under $10,000,000 214 752,287 154 326,695 80 52,309 146 207,429 75 66,956
$10,000,000 under $25,000,000. 38 606,038 32 313,350 28 110,902 28 151,069 23 51,379
$25,000,000 under $50,000,000. 9 354,948 8 199,008 7 35,183 8 136,419 6 27,406
$50,000,000 under $100,000,000...........cccvveemmereces 9 597,509 9 286,869 7 92,713 9 144,879 7 49,276
$100,000,000 or more. 7 6,147,823 7 4,026,891 7 1,711,502 7 1,871,711 7 343,678

Footnotes at end of table.
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Table 1.—All Private Foundations: Number and Selected Financial Data, by Type of Organization and
Size of Fair Market Value of Total Assets—Continued

[All figures are based on pl y are in th ds of dollars]
Net Minimum investment Distributable
Size of tair market worth return amount
value of total assets Number of Number of Number of
retums Amount retums Amount retums Amount
(a7 48) 49) _(50) 51) 62)
ALL FOUNDATIONS

Total. 39,047 123,173,442 37,902 7,301,898 34,939 6,835,972
Zero or ported 243 12,450 523 9,648 489 9,556
$1 under $100,000 14,569 440,078 13,401 25,878 12,096 33,162
$100,000 under $1,000,000. 14,993 4,979,238 14,764 253,727 13,909 261,692
$1,000,000 under $10,000,000. 7,504 19,576,865 7,484 1,032,376 6,875 956,644
$10,000,000 under $25,000,000.. 1,005 12,776,827 1,003 691,117 903 647,484
$25,000,000 under $50,000,000.. 337 9,662,268 337 541,101 311 504,792
$50,000,000 under $100,000,000. 202 11,803,810 199 634,514 179 591,491
$100,000,000 or more. 194 63,921,905 192 4,113,537 178 3,831,151

Nonoperating foundations

Total, 35,871 111,859,094 35,059 6,868,125 34,939 6,835,972
Zero or ported. 226 12,484 506 9,648 489 9,556
$1 under $100,000 13,104 396,829 12,130 23,939 12,096 33,162
$100,000 under $1,000,000. 14,074 4,652,568 13,975 240,886 13,909 261,692
$1,000,000 under $10,000,000. 6,888 18,003,064 6,875 963,474 6,875 956,644
$10,000,000 under $25,000,000, 906 11,611,847 905 651,141 903 647,484
$25,000,000 under $50,000,000. 311 9,035,269 31 509,489 311 504,792
$50,000,000 under $100,000,000.... 183 10,793,042 180 597,462 179 591,491
$100,000,000 or more. 180 67,353,992 178 3,872,086 178 3,831,151

Operating toundations

Total 3,176 11,314,347 2,843 433,773 N/A N/A
Zero or unreported 17 .34 17 *?) N/A N/A
$1 under $100,000 1,465 43,248 1,271 1,939 N/A N/A
$100,000 under $1,000,000. 919 326,670 789 12,841 N/A N/A
$1,000,000 under $10,000,000 617 1,573,801 609 68,902 N/A N/A
$10,000,000 under $25,000,000.. 99 1,164,981 98 39,976 N/A N/A
$25,000,000 under $50,000,000.. 26 627,000 26 31,613 N/A N/A
$50,000,000 under $100,000,000 19 1,010,768 19 37,052 N/A N/A
$100,000,000 or more 14 6,567,913 14 241,450 N/A N/A

GRANTMAKING FOUNDATIONS

Total 32,685 17,757,111 32,631 7,111,325 31,276 6,790,162
Zero or unreported. *84 *13,074 455 9,632 455 9,552
$1 under $100,000 10,766 365,530 10,410 23,023 9,737 31,148
$100,000 under $1,000,000. 13,358 4,482,075 13,294 236,846 12,889 248,534
$1,000,000 under $10,000,000.... 6,855 18,151,526 6,854 972,017 6,641 938,847
$10,000,000 under $25,000,000.. 934 12,003,333 933 669,056 893 645,291
$25,000,000 under $50,000,000.. 315 9,243,285 315 516,889 306 499,538
$50,000,000 under $100,000,000.... - 189 11,147,455 188 612,358 178 588,758
$100,000,000 or more 186 62,350,893 184 4,071,505 177 3,828,495

Total 31,266 110,520,249 31,295 6,823,338 31,276 6,790,162
Zero or unreported. *84 *13,074 455 9,632 455 9,552
$1 under $100,000 10,060 342,353 9,737 21,881 9,737 31,148
$100,000 under $1,000,000. 12,921 4,323,590 12,905 229,391 12,889 248,534
$1,000,000 under $10,000,000. 6,641 17,553,597 6,641 945,276 6,641 938,847
$10,000,000 under $25,000,000.. 896 11,504,926 895 648,918 893 645,291
$25,000,000 under $50,000,000.. 306 8,980,158 306 504,101 306 499,538
$50,000,000 under $100,000,000.... 180 10,644,599 178 594,728 178 588,758
$100,000,000 or more 179 57,157,953 177 3,869,410 177 3,828,495

Total 1,419 7,236,922 1,336 287,987 N/A N/A
Zero or ported. - - - - N/A N/A
$1 under $100,000 707 23,176 673 1,141 N/A NIA
$100,000 under $1,000,000. 438 158,485 388 7,454 N/A N/A
$1,000,000 under $10,000,000. 214 597,929 213 26,741 N/A N/A
$10,000,000 under $25,000,000.. 38 498,407 38 20,137 N/A N/A
$25,000,000 under $50,000,000.. 9 263,128 9 12,788 N/A N/A
$50,000,000 under $100,000,000.... 9 502,857 9 17,630 N/A N/A
$100,000,000 or more 7 5,192,940 7 202,095 N/A N/A
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Table 1.—-All Private Foundations: Number and Selected Financial Data, by Type of Organization and

Size of Fair Market Value of Total Assets--Continued

[All figures are esti based on pl Yoy ts are in thousands of dollars]
Qualitying Undistributed income Excess distributions
Size of fair market distributions for 1990 carryover to 1991
value of total assets Number of Number of Number of
retums Amount retums Amount retums Amount
(83) _(54) (55)_ _(56) (57) (58)
ALL FOUNDATIONS

Total 36,979 10,793,653 8,220 1,997,162 27,405 12,404,279
Zero or ported 835 150,315 - - 733 596,838
$1 under $100,000 12,525 356,767 2,461 3,045 10,037 1,337,846
$100,000 under $1,000,000 14,532 852,092 3,005 47,987 10,953 1,807,803
$1,000,000 under $10,000,000 7,384 2,188,726 2,148 195,407 4,720 3,559,820
$10,000,000 under $25,000,000.... 998 1,280,423 304 135,822 598 1,876,819
$25,000,000 under $50,000,000 336 885,755 128 140,773 183 1,163,223
$50,000,000 under $100,000,000. 197 906,305 7 170,628 102 950,273
$100,000,000 or more. 192 4,163,271 98 1,303,500 80 1,111,657

Nonopersting foundations

Total 34,160 9,678,836 8,220 1,997,162 27,405 12,404,279
Zero or unreported 767 147,936 - - 733 596,838
$1 under $100,000 11,331 336,980 2,461 3,045 10,037 1,337,846
$100,000 under $1,000,000 13,714 726,799 3,005 47,987 10,953 1,807,803
$1,000,000 under $10,000,000 8,780 1,780,929 2,148 195,407 4,720 3,559,820
$10,000,000 under $25,000,000... 901 1,170,843 304 135,822 598 1,876,819
$25,000,000 under $50,000,000... 3N 817,810 128 140,773 183 1,163,223
$50,000,000 under $100,000,000.... 178 825,574 77 170,628 102 950,273
$100,000,000 or more. 178 3,871,966 98 1,303,500 80 1,111,657

Operating foundations

Total 2,818 1,114,818 N/A N/A N/A N/A
Zero or ported *68 *2,379 N/A N/A N/A N/A
$1 under $100,000 1,194 19,787 N/A N/A N/A N/A
$100,000 under $1,000,000 818 125,293 N/A N/A N/A N/A
$1,000,000 under $10,000,000 584 407,797 N/A N/A N/A N/A
$10,000,000 under $25,000,000.. 97 119,580 N/A N/A N/A N/A
$25,000,000 under $50,000,000 25 67,945 N/A N/A N/A N/A
$50,000,000 under $100,000,000 19 80,731 N/A N/A N/A N/A
$100,000,000 or more. 14 291,305 N/A N/A N/A N/A

GRANTMAKING FOUNDATIONS

Total 33,223 10,062,675 6,367 1,981,462 25,274 12,075,250
Zero or unrep d 625 147,819 - - 5§74 548,864
$1 under $100,000. 10,766 331,922 1,148 2,082 8,863 1,238,117
$100,000 under $1,000,000 13,368 749,670 2,584 43,436 10,287 1,708,567
$1,000,000 under $10,000,000. 6,855 1,842,090 2,038 192,426 4,596 3,507,927
$10,000,000 under $25,000,000.. 934 1,209,112 300 135,358 592 1,870,372
$25,000,000 under $50,000,000.. 315 821,840 126 139,422 180 1,141,473
$50,000,000 under $100,000,000.... 187 865,347 76 167,895 102 950,273
$100,000,000 or more. 185 4,094,875 97 1,300,843 80 1,111,657

Total 31,787 9,607,704 6,367 1,981,462 25274 12,075,250
Zero or unreported. 608 146,555 - - 574 548,864
$1 under $100,000 10,060 321,424 1,146 2,082 8,863 1,236,117
$100,000 under $1,000,000 12,921 704,817 2,584 43,436 10,287 1,708,567
$1,000,000 under $10,000,000 6,641 1,762,609 2,038 192,426 4,596 3,507,927
$10,000,000 under $25,000,000.. . 896 1,166,647 300 135,358 592 1,870,372
$25,000,000 under $50,000,000.. 306 808,011 126 139,422 180 1,141,473
$50,000,000 under $100,000,000. . 178 825,574 76 167,895 102 950,273
$100,000,000 or more. 178 3,871,966 97 1,300,843 80 1,111,657

Total 1,436 454,971 N/A N/A N/A N/A
Zero or unreported. 17 *1,264 N/A N/A N/A N/A
$1 under $100,000 707 10,497 N/A N/A N/A N/A
$100,000 under $1,000,000 436 44,753 N/A N/A N/A N/A
$1,000,000 under $10,000,000 214 79,481 N/A N/A N/A NJA
$10,000,000 under $25,000,000.. 38 42,465 N/A NJA N/A N/A
$25,000,000 under $50,000,000.. 9 13,829 N/A N/A N/A N/A
$50,000,000 under $100,000,000.... 9 39,773 N/A N/A N/A N/A
$100,000,000 or more. 7 222,909 N/A N/A N/A N/A

N/A - not applicable.

*Estimate should be used with caution because of the small number of sample returns on which it is based.

' The data shown in columns 18 and 19 are based on the amount of contributions, gifts, and grants that foundations actually disb d for charitable p for 1990 using the cash receipts

and disbursements method of accounting. This figure ditfers somewhat from that reported as contributions, gifts, and grants paid in the income statement of Table 3. When reporting the amount
used in the income statement, or per the books, foundations have the option of using either the cash receipts and disbursements or the accrual method of accounting. This difference in reporting

method, therefore, accounts for the ditference in the amount of contributions, gifts, and grants paid as reported in Tables 1 and 3.
21 gss than $500.
NOTE: Detail may not add to totals because of rounding.
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Table 2.—-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Organization and Size of Fair Market Value of Total Assets

[All figures are based on | 1)@y amounts are in thousands of dollars)
Total Contributions, gifts, Dividends and interest
Size of fair market Number of revenue and grants received from securities
value of total assets freturns Number of Number of Number of
returns Amount returns Amount returns Amount
(1) (2 (3) (4 (5 (6 (U]
ALL CHARITABLE TRUSTS
Total 2,617 2,614 269,735 275 38,872 2,292 120,035
Zero or unreported. *26 *26 *1,270 *4 *776 *26 231
$1 under $100,000. 938 938 5,183 90 1,878 755 1,958
$100,000 under $500,000 870 868 23,440 81 6,231 763 10,572
$500,000 under $1,000,000 379 378 38,176 43 10,664 364 13,010
$1,000,000 under $10,000,000. 357 357 88,753 49 10,107 339 45,224
$10,000,000 or more. a5 46 112,914 8 9,217 45 48,039
Nonoperating trusts
Total. 2,583 2,580 261,293 259 38,258 2,266 119,332
Zero or unreported *26 *26 *1,270 *4 ‘776 *26 *231
$1 under $100,000. 935 935 5177 90 1,878 755 1,958
$100,000 under $500,000 863 861 23,365 81 6,231 760 10,545
$500,000 under $1,000,000. 359 358 31,414 27 10,050 344 12,688
$1,000,000 under $10,000,000 354 354 87,655 49 10,107 337 46,123
$10,000,000 or more. 45 45 112,411 8 9,217 a4 47,787
Operating trusts
Total 3 kY] 8,443 16 614 25 *703
Zero or unreported. - - - - - - --
$1 under $100,000, ‘4 *4 *5 - - - -
$100,000 under $500,000 *6 ‘6 *75 - - 2 27
$500,000 under $1,000,000. *20 *20 *6,762 *16 *614 *20 *323
$1,000,000 under $10,000,000 3 3 1,098 - - 2 101
$10,000,000 or more. 1 1 502 - - 1 252
GRANTMAKING CHARITABLE TRUSTS
Total. 2,479 2,479 243,804 230 33,181 2,188 115,616
Zero or unreported 26 *26 “1,270 4 *776 26 *231
$1 under $100,000. 868 868 4,298 72 *1,101 710 1,921
$100,000 under $500,000............ccurermrmrierenrernrsans 855 855 22,992 77 5,913 752 10,478
$500,000 under $1,000,000 ' 348 348 29,134 23 8,097 333 12,421
$1,000,000 under $10,000,000 339 339 82,989 a7 8,077 324 44,323
$10,000,000 or more. 43 43 103,121 8 9,217 42 46,240
g perating trusts
Total, 2,466 2,466 243,042 230 33,181 2,183 115,239
Zero or unreported. *26 *26 *1,270 *4 *776 *26 *231
$1 under $100,000 864 864 4,293 72 *1,101 710 1,921
$100,000 under $500,000 849 849 22,917 77 5,913 750 10,451
$500,000 under $1,000,000 346 346 28,954 23 8,097 331 12,323
$1,000,000 under $10,000,000 339 339 82,989 a7 8,077 324 44,323
$10,000,000 or more 42 42 102,619 8 9,217 41 45,989
Grantmaking-operating trusts

Totat. *13 *13 *762 - - *5 377
Zero or unreported. - - - - - - -
$1 under $100,000. *4 *4 *5 . - - -
$100,000 under $500,000 *6 6 *75 - - *2 27
$500,000 under $1,000,000. *2 *2 179 - - 2 *98
$1,000,000 under $10,000,000 - - - - - - -
$10,000,000 or more 1 1 502 - -- 1 252

Footnotes at end of table.
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Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Organization and Size of Fair Market Value of Total Assets—Continued

[All figures are based on I y ts are in thousands of dollars]
Net gain (less loss) from Total Excess of revenue Net investment
Size of fair market sales of assets axpenses (less loss) over expenses income
value of total assets Number of Number of Number of Number of
retums Amount retums Amount returns Amount returns Amount
8 {9 (10) (L) (12) {13) (149 as
ALL CHARITABLE TRUSTS

Total. 1,615 39,462 2,604 192,238 2,588 77,499 2,556 199,153
Zaro or ported " *5 *26 *2,706 *26 *.1,436 *26 *352
$1 under $100,000 440 470 931 4,962 924 220 893 2,976
$100,000 under $500,000 585 3,406 868 17,633 860 5,808 859 16,194
$500,000 under $1,000,000. 275 3,883 376 28,012 are 10,165 376 20,325
$1,000,000 under $10,000,000.. N 16,050 357 65,707 356 23,046 356 74,970
$10,000,000 or more 42 15,648 45 73,217 48 39,696 a5 84,337

Nonoperating trusts

Total 1,602 39,148 2,570 184,263 2,554 77,029 2,523 197,761
Zero or unreported ‘1 *5 *26 *2,706 *26 *1,436 *26 *352
$1 under $100,000. 440 470 927 4,956 920 221 890 2,970
$100,000 under $500,000. 551 3,406 861 17,508 853 5,858 853 16,122
$500,000 under $1,000,000. 2n 3,807 356 22,548 356 8,866 356 19,679
$1,000,000 under $10,000,000 288 15,888 354 64,754 353 22,901 353 74,302
$10,000,000 or more 41 15,571 45 71,792 45 40,619 45 84,337

Operating trusts

Total "2 *313 34 7,973 34 470 33 1,392
Zero or unreported. - - - - - - - -
$1 under $100,000. - - *4 ‘6 *4 *-1 ‘4 *5
$100,000 under $500,000 *4 (2) 6 25 *6 *-50 *6 ‘72
$500,000 under $1,000,000. ‘4 *75 *20 *5,464 *20 *1,298 *20 *647
$1,000,000 under $10,000,000. 3 162 3 953 3 145 3 668
$10,000,000 or more. 1 77 1 1,425 1 -923 - -

GRANTMAKING CHARITABLE TRUSTS

Total 1,563 36,795 2,479 179,404 2,453 64,400 2,435 189,348
Zero or unreported. "1 5 26 *2,706 *26 *-1,436 *26 *352
$1 under $100,000 414 443 868 4,268 853 30 834 2,890
$100,000 under $500,000 545 3,400 8s5 17,599 847 5,393 849 16,085
$500,000 under $1,000,000 265 3,794 348 22,528 348 6,606 346 19,345
$1,000,000 under $10,000,000. 279 15,514 339 64,240 338 18,748 338 71617
$10,000,000 or more. 39 13,640 43 68,063 43 35,059 42 79,061

king P ing trusts

Total 1,546 36,639 2,466 177,748 2,440 65,204 2,423 189,095
Zero or P d 1 *5 26 *2,706 *26 *-1,436 *26 *352
$1 under $100,000. 414 443 864 4,262 849 3N 830 2,884
$100,000 under $500,000. 541 3,400 849 17,474 841 5,443 843 16,013
$500,000 under $1,000,000 263 3,714 346 22,429 344 6,526 344 19,169
$1,000,000 under $10,000,000. 279 15,514 339 64,240 338 - 18,748 338 71,617
$10,000,000 or more. 38 13,563 42 66,637 42 35,982 42 79,061

Grantmaking-operating trusts

Total 7 *158 13 *1,656 13 *-894 12 *253
Zero or ported - - - - - - - -
$1 under $100,000 - - *4 % .4 Y 3 5
$100,000 under $500,000. *4 *2) *6 *125 *6 *-50 *6 *72
$500,000 under $1,000,000. 2 *80 2 *100 2 *80 2 476
$1,000,000 under $10,000,000 - - - - - - - -
$10,000,000 or more 1 77 1 1,425 1 -923 - --

Footnotes at end of table.
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Table 2.—-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Organization and Size of Fair Market Value of Total Assets-—-Continued

[All figures are based on pl 1oy amounts are in thousands of dollars}
Disbursements for Contributions, gifts, and Grant administrative
Size of fair market eXempt purposes grants paid * okpensas
value of total assets Number of Number of Number of
retums Amount retums Amount returns Amount
{16) (n (18) {19) {20) (21)
ALL CHARITABLE TRUSTS

Total 2,555 163,485 2,479 151,810 1,961 6,350
Zero or unrepor 26 *2,629 26 *2,495 *19 “134
$1 under $100,000. 916 3,726 868 3,468 658 196
$100,000 under $500,000. 865 15,397 855 14,520 687 796
$500,000 under $1,000,000 356 19,797 348 18,813 294 921
$1,000,000 under $10,000,000. 346 56,354 339 53,743 265 1,804
$10,000,000 or more. a5 65,582 a3 58,771 38 2,499

Nonoperating trusts

Total 2,541 161,945 2,466 150,979 1,954 6,277
Zero or unreported *26 *2,629 26 *2,495 19 *134
$1 under $100,000 912 3,720 864 3,463 658 196
$100,000 under $500,000 859 15,280 849 14,407 683 791
$500,000 under $1,000,000 354 19,708 346 18,725 292 921
$1,000,000 under $10,000,000 345 55,853 339 53,743 265 1,804
$10,000,000 or more. 44 64,754 42 58,147 37 2,431

Operating trusts

Total, *14 *1,540 “13 *830 7 *73
Zero or unreported. - - - -~ - e
$1 under $100,000. “4 ‘6 ‘4 *4 - -
$100,000 under $500,000. “6 117 *6 *113 *4 *5
$500,000 under $1,000,000. 2 *89 2 89 2 *(2)
$1,000,000 under $10,000,000.........cccorveerecrrerenenen 1 500 - - - -
$10,000,000 or more. 1 828 1 625 1 68

GRANTMAKING CHARITABLE TRUSTS

Total 2,479 158,881 2,479 151,810 1,940 6,268
Zero or ported *26 *2,629 *26 *2,495 *19 134
$1 under $100,000. 868 3,714 868 3,468 643 187
$100,000 under $500,000 855 15,389 855 14,520 685 794
$500,000 under $1,000,000 348 19,766 348 18,813 202 907
$1,000,000 under $10,000,000. 339 55,734 339 §3,743 265 1,804
$10,000,000 or more. 43 61,649 43 58,771 36 2,441

G king: perating trusts

Total 2,466 157,842 2,466 150,979 1,933 6,195
Zero or unreported *26 *2,629 *26 *2,495 *19 134
$1 under $100,000 864 3,708 864 3,463 643 187
$100,000 under $500,000. 849 15,272 849 14,407 681 789
$500,000 under $1,000,000 346 19,677 346 18,725 290 907
$1,000,000 under $10,000,000. 339 55,734 339 53,743 265 1,804
$10,000,000 or more a2 60,821 42 58,147 35 2,373

Grantmaking-operating trusts

Total *13 *1,039 *13 *830 7 *73
Zero or unreported - - - - - -
$1 under $100,000. *4 *6 *4 4 . -
$100,000 under $500,000. *6 17 *6 113 *4 *5
$500,000 under $1,000,000 2 ‘89 2 *89 2 ()
$1,000,000 under $10,000,000 - - - - - -
$10,000,000 or more 1 828 1 625 1 68

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1990

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Organization and Size of Fair Market Value of Total Assets--Continued

[All figures are esti based on | y unts are in th ds of doll
Excise tax on net investment income Total assets
Size of fair market Domestic organizations Foreign organizations {book value)
value of total assets Total Number of Number of Number of
retums Amount retums Amount returns Amount
(22) (23) (24) (25) (26) (27 (28)
ALL CHARITABLE TRUSTS
Total 3,201 2,527 3,192 3 8 2,591 2,198,736
Zero or ported *4 26 *4 - - - -
$1 under $100,000 49 882 49 - - 938 35,517
$100,000 under $500,000. 266 8s3 266 - - 870 181,239
$500,000 under $1,000,000. 312 370 312 - - 379 220,553
$1,000,000 under $10,000,000.........curemremrrenenes 1,182 351 1,474 3 8 357 821,006
$10,000,000 or more. 1,387 44 1,387 - - 46 940,421
Nonoperating trusts
Total 3,179 2,497 3471 3 8 2,557 2,164,186
Zero or ported "4 *26 *4 - - - -
$1 under $100,000 439 882 49 - - 935 35,453
$100,000 under $500,000 265 847 265 - - 863 180,320
$500,000 under $1,000,000 299 350 299 - - 359 206,073
$1,000,000 under $10,000,000, 1,174 348 1,166 3 8 354 808,978
$10,000,000 or more. 1,387 44 1,387 - - 45 933,362
Operating trusts
Total. 21 29 21 - - 34 34,551
2Zero or unreported - - - - - -- -
$1 under $100,000, - - - - - *4 *64
$100,000 under $500,000. “ h " - -- *6 *919
$500,000 under $1,000,000. *13 *20 "3 - - *20 *14,480
$1,000,000 under $10,000,000, 8 3 8 - - 3 12,028
$10,000,000 or more. - - - - - 1 7,059
GRANTMAKING CHARITABLE TRUSTS
Total 3,016 2,410 3,008 3 8 2,453 2,052,132
Zero or ported *4 *26 *4 .- - - -
$1 under $100,000. 48 826 48 - - 868 34,486
$100,000 under $500,000. 264 843 264 - - 855 178,447
$500,000 under $1,000,000 293 340 293 - - 348 198,336
$1,000,000 under $10,000,000 1,125 334 1,147 3 8 339 768,972
$10,000,000 or more. 1,284 M 1,281 - - a3 871,891
ki perating trusts
Total, 3,012 2,402 3,003 3 8 2,440 2,042,958
Zero or ported *4 *26 *4 - - .- -
$1 under $100,000 48 826 48 - - 864 34,422
$100,000 under $500,000 263 837 263 - - 849 177,528
$500,000 under $1,000,000 289 338 289 - - 346 197,204
$1,000,000 under $10,000,000. 1,125 334 1117 3 8 339 768,972
$10,000,000 or more. 1,281 41 1,281 - - a2 864,832
Grantmaking-operating trusts
Total *4 8 *4 - - *13 *9,175
Zero or unreported. - - - - - - .
$1 under $100,000. - - - . . “ 64
$100,000 under $500,000. “1 ] *1 - - *6 *919
$500,000 under $1,000,000. *4 *2 ‘4 - - 2 *1,132
$1,000,000 under $10,000,000. - - - - - - -
$10,000,000 or more, - - - - -- 1 7,059

Footnotes at end of table.
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Table 2.—-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Organization and Size of Fair Market Value of Total Assets—Continued

[All figures are esti based on sampl are in thousands of dollars}
Investments in securities (book value)
Size of tair market Total Government obligations Corporate stock Corporate bonds
value of total assets Number of Number of Number of Number of
retums Amount returns Amount retums Amount returns Amount
29 (30) (31) (32) (33) (34 (35) {36)
ALL CHARITABLE TRUSTS

Total 1,799 1,422,025 944 424,529 1,332 687,618 855 309,879
Zero or unreported. - . .- - - - - - -
$1 under $100,000. 513 17,442 234 5,744 332 8,517 164 3,181
$100,000 under $500,000. 606 96,920 257 28,480 435 45,435 278 23,006
$500,000 under $1,000,000. 305 130,863 201 43,420 238 65,989 180 21,453
$1,000,000 under $10,000,000 331 557,772 24 180,879 285 256,758 194 120,135
$10,000,000 or more 44 619,028 29 166,005 42 310919 30 142,104

Nonoperating trusts '

Total 1,788 1,412,856 936 420,851 1,323 684,022 844 307,982
Zero or ported - - - - - - . -
$1 under $100,000 513 17,442 234 5,744 332 8,517 164 3,181
$100,000 under $500,000 602 96,316 254 28,428 433 45,301 273 22,586
$500,000 under $1,000,000. 301 128,653 197 42,298 234 65,619 186 20,736
$1,000,000 under $10,000,000. 329 554,076 222 178,375 283 256,253 192 119,448
$10,000,000 or more 43 616,369 29 166,005 41 308,332 29 142,032

Operating trusts .

Total. 11 *9,169 8 *3,678 9 *3,595 11 *1,896
Zero or unreported. - - - - - - - -
$1 under $100,000 - - - - - - - -
$100,000 under $500,000. ‘4 *605 2 *51 2 “134 ‘4 *419
$500,000 under $1,000,000 ‘4 *2,210 *4 *1.122 *4 *370 *4 *718
$1,000,000 under $10,000,000 2 3,696 2 2,504 2 504 2 687
$10,000,000 or more. 1 2,659 - - 1 2,587 1 72

GRANTMAKING CHARITABLE TRUSTS

Total ) 1,732 1,345,996 915 394,022 1,284 654,316 816 297,658
Zero or unreported. - - - - - - - -
$1 under $100,000. 480 17,123 227 5,650 318 8,371 150 3,101
$100,000 under $500,000 598 95,749 254 28,270 427 44,922 271 22,557
$500,000 under $1,000,000. 297 127,957 193 42,300 230 64,951 184 20,706
$1,000,000 under $10,000,000 317 542,038 215 175,401 271 251,443 184 115,194
$10,000,000 or more. 41 563,129 27 142,400 - 40 284,629 28 136,100

king perating trusts

Total 1,725 1,341,651 91t 393,116 1,276 651,449 809 297,085
Zero or ported - . - - . - - -
$1 under $100,000 480 17,123 227 5,650 313 8,371 150 3,101
$100,000 under $500,000 593 95,144 252 28,219 425 44,789 267 22,137
$500,000 under $1,000,000. 295 126,875 191 41,446 228 64,805 181 20,624
$1,000,000 under $10,000,000. 317 542,038 215 175,401 271 251,443 184 115,194
$10,000,000 or more 40 560,470 27 142,400 39 282,042 27 136,028

Grantmaking-operating trusts

Total 7 *4,345 4 *905 *5 *2,866 7 *573
Zero or ported. - - - - - - - -
$1 under $100,000 - - .- - - - -
$100,000 under $500,000. *4 *605 2 *51 2 *134 ‘4 *419
$500,000 under $1,000,000. 2 *1,082 2 *854 2 *148 2 *82
$1,000,000 under $10,000,000 - - - -- - - - -
$10,000,000 or more. 1 2,659 - -- 1 2,587 1 72

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1990

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Organization and Size of Fair Market Value of Total Assets--Continued

{All figures are esti based on Y are in thousands of dollars)
Total assets Investments in securities (fair market value)
Size of fair market {fair market value) Total Government obligations Corporate stock Corporate bonds
value of total assets Number of Number of Number of Number of Number of
returns Amount returns Amount returns Amount retums Amount returns Amount
(87) (38) (39) (40) (41 (42) (43) (44) 45 _ (46)
ALL CHARITABLE TRUSTS
Total, 2,591 2,772,383 1,799 1,876,538 942 449,006 1,331 1,101,444 855 326,091
Zero of P d - - - - - - - - - -
$1 under $100,000. 938 39,283 513 19,355 234 6,162 332 9,863 164 3,331
$100,000 under $500,000. 870 211,938 606 118,256 257 30,255 435 63,333 278 24,667
$500,000 under $1,000,000. 379 263,647 305 156,413 199 43,313 .238 89,439 190 23,661
$1,000,000 under $10,000,000. 357 1,009,619 331 715,615 224 195,918 284 392,477 194 127,221
$10,000,000 or more 46 1,247,898 44 866,899 29 173,357 42 546,329 30 147,212
Nonoperating trusts
Total, 2,557 2,725,825 1,788 1,865,652 934 445,260 1,322 1,096,199 844 324,193
Zero or unreported. - - - v - - - - - - -
$1 under $100,000 935 39,218 513 19,355 234 6,162 332 9,863 164 3,331
$100,000 under $500,000 863 211,024 602 117,663 254 30,204 433 63,199 273 24,261
$500,000 under $1,000,000. 359 248,989 301 154,079 195 42,146 234 89,015 186 22,918
$1,000,000 under $10,000,000.........ccrcemmrrerrenees 354 995,010 329 711,831 222 193,390 282 391,925 192 126,516 -
$10,000,000 or more. 45 1,231,583 43 862,723 29 173,357 41 542,198 29 147,168
Operating trusts
Total 34 46,558 11 *10,886 8 *3,746 ‘9 *5,242 *11 *1,898
Zero or unreported, - - - - - - - - - -
$1 under $100,000. *4 ‘64 - - - - - - - -
$100,000 under $500,000 *6 *911 ‘4 *592 *2 *52 *2 *135 *4 *406
$500,000 under $1,000,000. *20 *14,658 *4 *2,333 *4 *1,167 ‘4 *424 *4 *743
$1,000,000 under $10,000,000. 3 14,609 2 3,784 2 2,527 2 552 2 705
$10,000,000 or more. 1 16,315 1 4,176 - - 1 4,132 1 a4
GRANTMAKING CHARITABLE TRUSTS
Total 2,453 2,585,125 1,732 1,768,263 913 416,338 1,280 1,040,814 816 311,112
Zero or unreported - - - - - - - - - .
$1 under $100,000 868 38,077 480 18,884 227 6,066 313 9,564 150 3,253
$100,000 under $500,000 855 209,100 598 117,042 254 30,042 427 62,792 271 24,209
$500,000 under $1,000,000 348 240,100 297 152,580 191 42,325 230 87,381 184 22,875
$1,000,000 under $10,000,000 339 946,164 317 696,391 215 190,255 270 384,388 184 121,748
$10,000,000 or more 43 1,151,683 a1 783,366 27 147,650 40 496,688 28 139,028.
king perating trusts
Total 2,440 2,566,636 1,725 1,762,347 909 415,399 1,275 1,036,367 809 310,581
Zero or unreported - - - - - - - - - -
$1 under $100,000 864 38,013 480 18,884 227 6,066 313 9,564 150 3,253
$100,000 under $500,000 849 208,189 593 116,450 252 29,990 425 62,657 267 23,803
$500,000 under $1,000,000. 346 238,902 295 151,432 189 41,438 228 87,201 181 22,794
$1,000,000 under $10,000,000 339 946,164 317 696,391 215 190,255 270 384,388 184 121,748
$10,000,000 or more 42 1,135,368 40 779,190 27 147,650 39 492,557 27 138,983
Grantmaking-operating trusts
Total *13 *18,489 7 *5,917 ‘4 *939 *s *4,446 7 *532
Zero or unreported - - - - - - - - .- -
$1 under $100,000. *4 ‘64 - - - - - - - -
$100,000 under $500,000 *6 *911 *4 *592 *2 *52 2 *135 *4 *406
$500,000 under $1,000,000. *2 *1,198 2 *1,148 *2 *887 2 *180 *2 *81
$1,000,000 under $10,000,000. - - - - - - - - - -
$10,000,000 or more 1 16,315 1 4,176 - -- 1 4,132 1 4

Footnotes at end of table.
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Table 2.—-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Organization and Size of Fair Market Value of Total Assets—-Continued

[All figures are based on pl y are in th ds of dollars)
Net Minimum investment Distributable
Size of tair market worth retum amount
vaiue of total assets Number of Number of Number of
returns Amount returns Amount retums Amount
(47) (48) (49) _(50) (51) (52)
ALL CHARITABLE TRUSTS

Total 2,591 2,188,227 2,611 129,127 2,554 118,265
Zero or P - - 26 *305 *26 *337
$1 under $100,000. 938 35,462 935 1,833 910 1,902
$100,000 under $500,000 870 180,902 868 10,227 861 10,027
$500,000 under $1,000,000, 379 214,891 379 12,474 359 11,820
$1,000,000 under $10,000,000........cccorvrimreecsnnas 357 818,234 357 48,273 353 46,519
$10,000,000 or more. 46 938,737 46 55,914 44 47,661

Nonoperating trusts

Total 2,557 2,159,666 2,577 127,737 2,554 118,265
Zero of d - - *26 *305 *26 *337
$1 under $100,000. 935 35,398 931 1,930 910 1,902
$100,000 under $500,000 863 179,991 861 10,181 861 10,027
$500,000 under $1,000,000, 359 205,159 359 12,189 359 11,820
$1,000,000 under $10,000,000...........ccocruecennivnnn, 354 806,238 354 47,956 353 46,519
$10,000,000 or more. 45 932,879 45 55,176 44 47,661

Operating trusts

Total 34 28,560 3 1,390 N/A N/A
Zero or unreported - - - - N/A N/A
$1 under $100,000. *4 ‘64 *4 *3 N/A N/A
$100,000 under $500,000 *6 911 “6 *48 N/A N/A
$500,000 under $1,000,000. *20 *9,732 *20 *285 N/A N/A
$1,000,000 under $10,000,000 3 11,995 3 318 N/A N/A
$10,000,000 or more. 1 5,858 1 738 N/A N/A

GRANTMAKING CHARITABLE TRUSTS

Total, 2,453 2,048,579 2,479 121,917 2,449 115,356
Zero or unreported - - *26 *305 *26 *337
$1 under $100,000. 868 34,447 868 1,875 847 1,831
$100,000 under $500,000. 855 178,110 855 10,113 849 9,910
$500,000 under $1,000,000 348 197,422 348 11,784 346 11,365
$1,000,000 under $10,000,000 339 766,393 339 45,880 338 44,926
$10,000,000 or more 43 870,208 43 51,960 42 46,986

Gi king: perating trusts

Total 2,440 2,038,614 2,466 121,070 2,449 115,356
Zero or unreported. - - *26 *305 *26 *337
$1 under $100,000 884 34,382 864 1,872 847 1,831
$100,000 under $500,000 849 177,199 849 10,067 849 9,910
$500,000 under $1,000,000 346 196,290 346 11,724 346 11,365
$1,000,000 under $10,000,000. 339 766,393 339 45,880 339 44,926
$10,000,000 or more 42 864,350 Q2 51,222 42 456,986

Grantmaking-operating trusts

Total. *13 *7,965 *13 *847 N/A N/A
Zero or unrepor e - - . N/A NJA
$1 under $100,000. *4 *64 ‘4 *3 N/A N/A
$100,000 under $500,000 “6 911 6 ‘46 N/A N/A
$500,000 under $1,000,000. 2 1,132 2 *60 N/A N/A
$1,000,000 under $10,000,000 - - - - N/A N/A
$10,000,000 or more. 1 5,858 1 738 NJA N/A

Footnotes at end of table.




Private Foundations and Charitable Trusts, 1990

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Organization and Size of Fair Market Value of Total Assets—Continued

[All figures are esti based on pl y are in ds of dollars)
Qualifying Undistributed income Excess distributions
Size of fair market distributions for 1990 carryover to 1991
value of total assets Number of Number of Number of
retums Amount retums Amount returns Amount
{33) (54) 58) (56) {57) (58)
ALL CHARITABLE TRUSTS

Total 2,532 162,958 533 19,944 2,008 160,671
Zero or unreported *26 *2,566 - - *26 *2,138
$1 under $100,000. 892 3,568 198 27 704 8,617
$100,000 under $500,000. 865 15,232 152 1,119 705 18,967
$500,000 under $1,000,000 356 19,434 73 1,847 287 23,854
$1,000,000 under $10,000,000.......c..c0ncremmrsiisirisene 347 56,762 98 8,382 253 49,542
$10,000,000 or more. 45 65,396 11 8,368 33 57,552

Nonoperating trusts

Total. 2,518 161,373 533 19,944 2,008 160,671
Zero or ported. *26 *2,566 - - 26 *2,138
$1 under $100,000 888 3,563 198 227 704 8,617
$100,000 under $500,000, 859 15,115 152 1,119 705 18,967
$500,000 under $1,000,000. 354 19,345 73 1,847 287 23,854
$1,000,000 under $10,000,000. 348 56,261 98 8,382 253 49,542
$10,000,000 or more. a4 64,523 1 8,368 33 57,552

Operating trusts

Total 14 *4,585 N/A N/A NA N/A
Zero or P d - - NIA N/A NIA N/A
$1 under $100,000. *4 6 N/A N/A N/A N/A
$100,000 under $500,000. 6 117 N/A N/A N/A N/A
$500,000 under $1,000,000 2 *89 N/A N/A N/A N/A
$1,000,000 under $10,000,000 1 500 N/A N/A N/A N/A
$10,000,000 or more. 1 873 N/A N/A N/A N/A

GRANTMAKING CHARITABLE TRUSTS

Total 2,462 158,091 477 17,924 1,958 146,335
Zero or unreported. *26 *2,566 - - *26 *2,138
$1 under $100,000. 851 3,566 169 199 671 7,687
$100,000 under $500,000 as5 15,160 148 1,079 699 18,859
$500,000 under $1,000,000, 348 19,403 63 1,555 282 23,396
$1,000,000 under $10,000,000.........cccceevmmarersuonses 339 55,919 88 7.168 248 48,919
$10,000,000 or more 43 61,477 10 7,924 32 45,338

king perating trusts

Total. 2,449 157,006 477 17,924 1,958 146,335
Zero or unreported *26 *2,566 - - *26 *2,138
$1 under $100,000 847 3,560 169 199 671 7,687
$100,000 under $500,000. 849 15,043 146 1,079 699 18,859
$500,000 under $1,000,000. 346 19,314 63 1,556 282 23,396
$1,000,000 under $10,000,000........ccemummuversnsnees 339 55,919 88 7,166 248 48,919
$10,000,000 or more 42 60,604 10 7,924 32 45,338

Grantmaking-operating trusts

Total. “3 *1,085 N/A N/A N/A N/A
Zero or unreported. - - N/A N/A N/A N/A
$1 under $100,000. ‘4 *6 N/A N/A N/A N/A
$100,000 under $500,000. ‘6 117 N/A N/A N/A N/A
$500,000 under $1,000,000. 2 *89 N/A N/A N/A NjA
$1,000,000 under $10,000,000. - - N/A N/A N/A N/A
$10,000,000 or more 1 873 N/A N/A N/A N/A

N/A - not applicable.

*Estimate should be used with caution because of the small number of sample returns on which it is based.

1 The data shown in eolumns 18 and 19 are based on the amount of contributions, gifts, and grants that foundations actually disbursed for charitable purposes for 1990 using the cash receipts
and disbt d of vg. This figure differs somewhat from that vaponed as contributions, gifts, and grants paid in the income statement of Table 4. When reporting the amount
usad In the income statement, or per the books, foundations have the option of using either the cash receipts and disbursements or the accrual mathod of accounting. This difference in reporting
maethod, therefore, accounts for the difference in the amount of contributions, gifts, and grants paid as reported in Tables 2 and 4.

2 Less than $500.

NOTE: Detail may not add to totals because of rounding.
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Table 3.--All Private Foundations: Balance Sheets and Income Statements, by Size ot Fair Market Value

of Total Assets

[All figures are based on a ple~money amounts are in thousands of dollars]
‘ ) Size of fair market value of total assets
Item Total Assets $1 $100,000 $1,000,000
Zero or under under under
unreported $100,000 $1,000,000 $10,000,000
o)) (2) 3 (4) 5)
Number of retur! 40,166 1,296 14,611 15,010 7,511
Total assets (book vaiue), 127,971,967 *23,063 481,282 5,109,851 20,125,709
Cash, total 15,176,223 14,891 231,659 1,602,282 - 3,787,265
Non-interest bearing accounts, 1,325,540 113 65,940 297,071 405,921
Savings and temp y cash investl 13,850,683 *14,778 165,719 1,305,211 3,381,344
Accounts ivable, net. 379,468 - 2,371 15,926 66,159
Pledges mcewabls net. 167,725 - 1,064 “25,722 - 49,562
Grants i 71,769 - 722 . "7 *11,525
Raceivables due from dlsqualmad persons 24,378 - "848 “3,469 *13,046
Other notes and loans 1,028,611 - 6,875 122,877 254,600
Enventori 18,644 - 1,7 "1,848 © 5,251
Prepaid expenses and deferred charges 83,194 ‘5 607 3,853 7,254
Investments (non-cash), total. 106,810,278 - 210,451 3,006,210 14,955,272
Securities, total 93,600,981 - 177,347 2,494,940 13,046,605
U.S. and State Government obligation 30,892,825 - 36,601 765,922 “4,951,870
Corporate stock. . 48,531,018 - 112,914 1,222,036 5,887,434
Corp bonds ' 14,177,138 - 27,832 506,982 2,207,300
Land, buildings, and equip (less accumulated dep 2,572,967 - 2,902 79,254 394,525
Mortgage loans " 647,526 - *4,214 65,258 195,445
Other investmer 9,888,804 - 25,988 366,758 1,318,697
Chamable-purpose land, bu1|d|ngs and equipment (less ' .
accumulated d iation). 2,358,072 *8,106 9,546 193,840 610,872
Other assets . 1,853,600 61 15,367 133,451 364,901
Total liabilities 4,798,525 10,614 41,205 130,613 548,844
Net worth 123,173,442 12,450 440,078 4,979,238 19,576,865
Total revei 19,521,182 111,852 353,535 1,194,748 3,865,152
Contributions, gifts, and grants d 6,814,071 99,540 304,231 773,753 2,055,219
Interest on savings and temporary cash ir it 1,548,361 2,046 15,781 116,103 . 352,451
Dividends and interest from securities 6,396,693 8,242 13,878 214,278 937,929
Gross rents 216,833 "1,643 "1,166 13,791 46,733
Net gain (less loss) from sale of assets. 3,949,855 *465 1,851 53,751 300,895
Gross profit (less loss) from business acuvmes 68,977 “3 1,315 675 36,770
Other ir 526,388 *-85 15,312 22,396 135,154
Total : . 11,715,111 158,214 381,295 906,975 . 2,369,766
Contributions, gitts, and grants paid. 8,062,736 148,890 318,315 709,041 1,705,741
Compensation of officars 244,357 *102 4,702 18,510 57,887
Other salaries and wages 479,976 *1,285 11,231 47,023 105,563
Pension plans and employee benefits. 126,545 - 742 3,989 11,389
Legal fees.... 72,665 827 2,102 12,395 17,233
Al ing fees. 59,788 082 3,713 10,876 20,323
Cther profassional fees 323,728 *861 3,653 13,293 52,265
Interest..........ccoeriees 57,658 *2,263 459 5,366 20,771
Taxes 221,228 344 2,047 15,342 46,855
Depreciation and depletion 133,122 ‘411 1,226 6,910 22,623
Occupancy. 138,256 *326 3,224 13,665 26,317
Travel, conferences and meeting 66,852 “67 6,068 4,698 . 8,157
Printing and publications. 35,098 34 3,028 3,352 4,659
Other expenses 693,097 1,823 20,784 . 42,414 269,982
Excess of revenue (less [oss) over 7,806,070 -46,362 -27,761 287,773 1,495,385
Excess of revenue. 9,451,344 "2,165 56,742 456,289 1,893,657
Loss....... -1,645,274 -48,528 -84,503 -168,516 -398,271
Total assets (fair market value) 164,828,987 - 470,450 5,667,535 22,969,710
Cash, total 15,180,092 - 230,003 1,601,797 3,791,013
Non-interest bearing accounts 1,323,028 - 64,966 296,821 406,870
Savmgs and temporary cash investments. 13,857,064 - 165,037 . 1,304,976 3,384,143
ble, net... 387,200 - 2,169 15,764 68,731
Pledges ivable, net 171,129 - *1,064 *25,722 52,966
Grants receivabl 73,546 - T2 Y4 *11,525
Receivables due from dlsqualmed persor 24,301 - "848 3,469 *13,046
Other notes and loans 1,055,594 - 6,875 122,198 232,122
Inventories..., 21,542 - "1,383 1,806 5,251
Prepaid sxpansas and deferred ch 108,873 - 622 3,898 7121
Investments (non-cash), total 142,349,051 - 201,050 3,415,234 17,543,926
SOCUIIOS, TOMAL......e.riccirecereniriesiniesiss s iesbie st cessses s sessens s soenen 126,199,220 - 166,491 2,873,394 15,430,825
U.S. and State Government obti 32,480,715 B 37,859 799,947 5,078,064
te stock : 79,328,717 - 100,836 1,572,982 8,110,469
Corp bonds 14,389,787 - 27,796 - 500,465 2,242,291
Land, buildings, and equipment {less accumulated depreciation).. 3,613,986 - "4,031 91,825 545,046
Mortgage [oans... 655,090 - "4,214 65,263 204,981
OHhEr INVOSIMBIMS. ........covriicineinniie ettt essssst s se e snr s 11,980,755 - 26,313 - 384,752 1,363,074
Charitable-purpose Iand bu1ld|ngs, and equipment (less
accumulated d 1) 3,024,859 - 9,611 220,557 780,822
Other assets 2,432,795 - 16,103 . ' 156,818 463,186
Total beginning-of-year assets {(book valus). 119,586,132 242,701 589,966 . . 4,802,200 18,424,099
Investments in securities, beginning of year (book vaiue).. 86,890,539 140,107 190,750 2,307,387 11,835,258
U.S. and State Government obligations. 28,187,944 *75265 51,025 693,318 4,288,563
Corporate stock. 45,608,024 51,326 111,613 1,127,580 5,593,414
Comporate bonds. 13,094,571 "13517 28,112 : 486,489 1,853,282

Footnotes at and of table.




Private Foundations and Charitable Trusts, 1990

Table 3.--All Private Foundations: Balance Sheets and income Statements, by Size of Fair Market Value

of Total Assets--Continued

{All figuras are based ona pl y amounts are in thousands of dolltars}
Size of fair market value of total assets—Continued
Item $10,000,000 $25,000,000 $50,000,000 $100,000,000
under under under or
$25,000,000 $60,000,000 $100,000,000 mors
(6) @) (8) ©)
Number of retur 1,006 337 202 194
Total ts (book value) 13,072,032 10,061,329 12,158,466 66,940,234
Cash, total 1,761,776 1,177,623 1,103,041 5,497,685
Non-i bearing accour 203,196 112,444 65,509 175,346
Savings and P y cash ir 1,558,580 1,065,179 1,037,532 5,322,339
Accounts ble, net. 49,428 44,899 29,001 171,685
Pledges ivable, net 8,975 80,458 1,274 670
Grants receivable. 9,912 3,078 31,527 14,835
Recaivables due from disqualified p 128 39 6,088 760
Other notes and loans i 128,844 131,165 88,510 295,740
| i 3914 369 1,149 4,341
Prepaid expenses and deferred ch 6,164 16,947 26,197 22,067
f ts (non-cash), total 10,375,007 8,298,386 10,350,202 59,614,751
Securities, total 9,218,764 7,501,415 9,354,951 51,806,959
U.S. and State G bli 3,269,863 2,865,553 3,048,542 15,854,474
Comp stock 4,135,990 3,181,954 4,585,110 29,405,580
Cormporata bonds. 1,812,911 1,453,909 1,721,299 6,446,905
Land, buildings, and equip (less lated dep ) 175,189 194,838 202,258 1,524,002
Mortgage loans. 78,324 64,521 80,264 159,500
Cther i 902,730 537,611 712,729 6,124,290
Charitable-purpose land, buildings and equipment (less
lated d iati 477,461 195,101 315,022 548,023
Other assets 250,423 113,265 206,455 769,676
Total liabilities 295,204 399,060 354,656 3,018,329
Net worth, 12,776,827 9,662,268 11,803,810 63,921,905
Total r 2,380,854 1,549,202 1,431,488 8,634,351
Contributions, gifts, and grants ived 1,127,132 608,582 382,738 1,462,877
Interest on savings and temporary cash i 197,711 139,078 143,646 581,547
Dividends and interest from securities. 640,613 514,077 613,280 3,454,396
Gross rents. 15,615 27,089 13,976 96,820
Net gain (less loss) from sale of assets. 271,360 187,016 238,428 2,886,080
Gross protit (loss loss) from business activities..........c....eeeeverereeniines 15,178 8,680 3,090 3,266
Otheri 113,246 54,679 36,330 149,356
Total 1,382,056 1,001,826 992,894 4,522,083
Contributions, gifts, and grants paid. 1,090,038 781,029 772,101 3,537,581
Compensation of ofticars. 34,818 25,623 24,793 77,921
Other salaries and wages 51,101 41,793 39,719 182,261
Pension plans and employes benefits 8,903 10,013 10,774 80,737
Legal fees. 6,797 5,674 7,297 20,341
Accounting fees. 7,303 4,652 5,063 6,776
Other professional fees 34,251 26,275 30,395 162,734
interest 6,749 9,558 3,188 8,304
Taxes. 28,648 21,870 19,124 86,998
Depreciation and depleti 17,019 18,180 10,781 55,962
Occupancy. 18,040 10,600 11,988 54,096
Travel, conferences and 4,057 3,412 4,837 35,555
Printing and publi 2,772 1,358 4,166 15,731
Other expensa: 71,559 41,781 48,669 196,085
Excess of revenue (less loss) over exp 998,798 547,376 438,593 4,112,268
Excess of rever 1,180,217 694,903 607,904 4,549,467
Loss -191,420 -147,527 -169,311 -437,199
Total assets (fair market value) 15,655,482 11,874,489 14,073,237 94,318,083
Cash, total. 1,763,837 1,175,105 1,103,664 5,514,672
Non-interast bearing accounts 203,790 108,855 66,515 175,211
Savings and tamp y cashii 1,660,047 1,066,251 1,037,149 5,339,462
Accounts i , not 53,406 44,899 29,310 172,922
Pledges ivable, net. 8,975 80,458 1,274 670
Grants i 9,812 4,854 31,527 14,835
Receivables due from disqualified p 53 39 6,088 760
Other notes and loans ivabl 128,884 127,765 80,286 357,463
Inventori 3,919 369 1,149 7.567
Prepaid expenses and deferred charges. 6,175 17,358 26,116 47,583
Investments (non-cash), total 12,704,833 9,068,063 12,206,077 86,309,868
Securities, total 11,378,244 8,886,403 10,929,211 76,534,652
U.S. and State Government obligations. 3,405,720 2,983,803 3,200,684 16,974,638
Corp stock. 6,074,254 4,439,704 6,043,193 52,887,279
Corp bonds. 1,898,271 1,462,805 1,685,334 6,672,735
Land, buildings, and equipment (less Jlated dep ) 237,634 378,157 336,785 1,920,508
Mortgage loans 71,886 64,579 80,202 163,775
Other ir 1,016,869 638,024 858,790 7,690,832
Charitable-purpose fand, buildings, and equipment (less
accumulated d iation) 605,049 327,595 326,028 755,186
Other assets. 270,439 127,984 261,718 1,136,547
Total beginning-of-year assets (book value) 11,047,506 9,482,715 11,561,628 62,635,316
Investments in securities, beginning of year {book value)... 8,488,672 6,074,751 8,796,349 48,157,264
U.S. and State G bligati 2,894,662 2,459,936 2,899,491 14,825,684
Corp stock. 3,837,048 3,096,750 4,290,308 27,499,966
Comp bonds 1,756,962 1,418,065 1,606,550 5,831,594

“Estimate should be used with caution bacausa of the small number of sample returns on which it is basad.

NOTE: Detail may not add to totals because of rounding.
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Private Foundations and Charitable Trusts, 1990

Table 4.—-All 4947(a)(1) Charitable Trusts Treated as Foundations: Balance Sheets and Income Statements,
by Size of Fair Market Value of Total Assets
(Al figures are esti basedona pl oney amounts are in thousands of dollars]
Size of fair market value of total assets
ltem Total Assets $1 $100,000 $500,000 $1,000,000 $10,000,000
zero or under under under under or
unreported $100,000 $500,000 $1,000,000 $10,000,000 more
(1) 2) (3) (4) (5) (6) Ul
Number of retur 2,617 *26 938 870 379 357 46
Total assets (book value) 2,198,736 - 35,517 181,239 220,553 821,006 940,421
Cash, total 295,505 - 6,554 28,821 27,856 94,152 138,122
Non-interest bearing accounts. 39,404 - 2,139 4,898 2,688 10,779 18,900
Savings and temp y cash iny 256,101 - 4,416 23,923 25,168 83,373 119,222
Accounts ivable, net. 11,613 - - 102 *7.207 374 3,832
Pledges ivable, net. 42 - - - - 42 -
Grants ivabl - - - - - - -
Recaivablas dus from disqualified p 1,221 - - - ",221 - -
Other notas and loans receivabl 32,775 - *372 *1.694 *64 6,607 24,037
Inventorie: - - - - - - -
Prepaid expenses and deferred charg: 1,408 - - *3 225 1,065 115
Investmants {non-cash}, total. 1,718,660 - 24,903 121,678 161,890 669,496 740,693
Sacurities, total 1,422,025 - 17,442 96,920 130,863 §57,772 619,028
U.S. and state government obligati 424,529 - 5,744 28,480 43,420 180,879 166,005
Corporate stock 687,618 - 8,517 45,435 65,989 256,758 310,918
Coiporate bonds 308,879 - 3,181 23,006 21,453 120,135 142,104
Land, buildings and equipment {less accumulated
depreciation) 25,869 - *57 2,969 ‘2,311 14,022 6,509
Mortgage loans. . 11,124 - *15 *591 829 6,551 3,136
Other investments 259,643 - 7.389 21,197 27,886 91,151 112,019
Charitable-purpose land, buildings and equipment (less
accumulated dep! ion) 28,770 - - 1,709 3,055 7,963 16,043
Other assets. 108,741 - 3,686 27,232 16,035 41,308 17,479
Total liabilities. 10,510 - 55 337 5,662 2,773 1,683
Net worth 2,188,227 - 35,462 180,902 214,891 818,234 938,737
Total t 269,735 1,270 - 5,183 23,440 38,176 88,753 112,914
Contributions, gifts and grants ved.......... 38,872 *776 1,878 6,231 10,664 10,107 9,217
Interest on savings and porary cash ir ts... 23,839 *136 . 500 1,987 2,039 8,998 10,179
Dividends and interest from securities 120,035 23 1,958 . 10572 13,010 46,224 48,039
Gross rents 8,661 21 *57 . 542 710 3,582 3,650
Net gain {less loss) from sale of assets. 39,462 *5 470 - 3,406 3,883 16,050 15,648
Gross profit (less loss) from business activities............c.ccocceeniane 14,879 B - - - - 14,879
Other i 23,988 - 319 702 7871 3,793 11,303
Total exp 192,236 *2,706 4,962 17,633 28,012 65,707 73,217
Contributions, gifts and grants paid 163,025 *2,465 4,115 14,348 18,813 53,941 59,312
Comp ion of officers 13,837 *63 439 1,767 2,739 5,145 3,683
Other salaries and wages. 2,508 - n 2 *1,955 325 216
Pension plans and employee benefits. 752 - 2 - ‘T2 20 19
Legal fees. 1,776 *35 36 197 73 825 610
Accounting fees. 1,502 *2 133 237 283 459 389
Other professional fees 3,637 *1 43 261 879 952 1.501
Inter 531 - *3 4 *82 184 258
Taxes. 5,052 *105 90 514 593 1,934 1,816
Depreciation and depleti 944 - "3 *34 *331 440 137
Occupancy 591 - - ] *131 255 109
Travel, conferences and i an - - - *101 43 227
Printing and publi 1S 136 - 8 11 89 12 15
Cthar expenses. 7574 *4 79 251 1,231 1171 4,837
Excess of revenue (less loss) over exp 77,499 *-1,436 220 5,808 10,165 23,046 39,696
Excess of rever 106,760 212 1,081 9,740 15,561 28,767 51,3989
Loss -29,261 *-1,648 -861 -3,033 -5,397 -5,720 -11,703
Total assets (fair market value) 2,772,383 - 39,283 211,936 263,647 1,008,619 1,247,898
Cash, total 295,552 - 6,531 29,061 27,734 84,201 138,025
Non-interest bearing accounts. 39,774 - 2,108 5,303 2,688 10,776 18,900
Savings and p y cash ir tments 255,778 - 4,424 23,758 25,046 83,425 118,125
Accounts ble, net 11,516 - - "84 *7.275 225 3,832
Pledgss ble, net....... 42 - - - - 42 -
Grants ivabl - - - - - - -
Receivables due from disqualified persons................coiiniiiiinns *1,408 - - - *1,409 - -
Other notes and loans ivabl 32,727 - 372 *1,694 *64 6,559 24,037
Inventories 281 - - - - 281 -
Prepaid expenses and deferred charg 1,474 - - *3 225 1,130 115

Footnotes at and of table.




Private Foundations and Charitable Trusts, 1990

Table 4.—All 4947(a)(1) Charitable Trusts Treated as Foundations: Balance Sheets and Income Statements,

by Size of Fair Market Value of Total Assets--Continued

[All figures are estimates based on a sample-+money amounts are in thousands of dollars]

Size of fair market value of total assets
item Total Assets $1 $100,000 $500,000 $1,000,000 $10,000,000
zero or under under under under or
unreported $100,000 $500,000 $1,000,000 $10,000,000 more
1) (2 (3) (4) () (6} ]
Total assets (continued)
Investments (non-cash), total 2,219,880 - 27,837 147,235 191,414 849,728 1,003,666
Sacurities, total. 1,876,538 - 19,356 118,256 156,413 715,615 866,899
U.S. and state govemmant obligati 449,006 - 6,162 30,265 43,313 165,918 173,357
Corporate stock. 1,101,441 - 9,863 63,333 89,439 392,477 546,329
Corp bonds. 326,091 - 3,331 24,667 23,661 127,221 147,212
Land, buildings and equipment (less accumulated
depreciation) 52,567 - 181 4,191 *3,336 23,397 21,462
Mortgage loans. 10,804 - "5 *591 *829 6,552 2,816
Other i t 279,972 - 8,286 24,197 30,836 104,164 112,489
Charitable-purpose land, buildings and equipment (less
accumutated depreciation) 47,254 - - 1,451 5,116 11,826 28,861
Othar assats. 162,248 - 4,541 32,407 30,410 45,627 49,263
Total beginning-of-year assets (book value).........cuceisnmcersusencnns 2,114,412 *10,205 35,077 176,357 208,331 779,678 904,765
Investments in securities, beginning of year (book value)........... 1,349,797 1,373 16,501 91,502 128,034 521,277 591,109
U.S. and state govemment obligati 391,794 *568 5,555 30,189 42,128 167,697 145,648
Corp stock. 674,689 "806 7,843 39,491 65,810 240,991 319,747
Corp bonds 283,314 - 3,103 21,812 20,097 112,588 125,715

*Estimato should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Charities and Other Tax-Exempt Organizations,

1989

by Cecelia Hilgert and Paul Arnsberger

organizations exempt from Federal taxation un-

der Internal Revenue Code section 501(c)(3),
excluding private foundations and most religious organi-
zations, showed continued increases for 1989. Total
revenue rose by 12 percent to $398.6 billion, of which the
organizations’ program service activities provided more
than two-thirds ($272.1 billion) of the total. Total assets
also grew, by 12 percent, to $655.4 billion. There were
133,157 returns filed for 1989, which represented a 7-
percent increase from 1988. These statistics are based on
data from Form 990, Return of Organization Exempt from
Income Tax, and Form 990EZ, the short form of the
return. This latter form was introduced for 1989 for
smaller organizations, those with gross receipts of less
than $100,000 and end-of-year assets less than $250,000.
Data on organizations that are exempt under Code
sections 501(c)(4) through (9) are also presented in the
second part of this article. For 1989, there were 96,438
returns filed by these organizations, reporting $101.7
billion of total revenue, and $126.7 billion of total assets.

Organizations Exempt Under Section 501(c)(3)
Internal Revenue Code section 501(c) classifies nonprofit
organizations into 25 categories, each of which is dealt
with in a separate subsection. Some of the organizations
may be eligible for tax-deductible donations under section
170 of the Code. Those nonprofit charitable organizations
exempt under section 501(c)(3) receive the largest part of
tax-deductible donations and services. They are organiza-
tions whose purposes are religious, charitable,
educational, scientific, or related to public safety testing.
Their activities are restricted in that they must further one
or more of these exempt purposes. Examples of these
organizations include nonprofit hospitals, nonprofit
universities and schools, youth organizations, community
fundraising campaigns, public charities, and environmen-
tal support groups. In addition, the organizations must
serve the “public good,” as opposed to private interests,
and thus may not distribute their net earnings to a private
shareholder or individual. They are also restricted from
activities that can influence legislation, and they cannot
participate in any political campaign on behalf of, or in
opposition to, any candidate for political office.

Only 133,157 of the 394,953 active nonprofit charitable
organizations exempt under section 501(c)(3) were re-
quired to file information returns on Forms 990 or 990EZ
for 1989 [1]. The remainder were either religious organi-

T he revenue and assets of nonprofit charitable -

zations, which are not required to file; or small organiza-
tions with annual gross receipts of less than $25,000, the
filing threshold. Selected data from Form 990EZ are
shown separatély because the line items on the form are
not the same as on the longer Form 990. (Where possible
Form 990 data and Form 990EZ data are combined, such
as in Figure A.)

FigurelA . :

Seleéted Data for Nonprofit Charitable
Organizations, Reporting Years 1987-1989

[Money amounts are in billions of dollars]

ltem 1987 1988 | 1989
(1) (2) (3
Number of returns....................... 122,018 124,232 133,157
Total assets 529.5 583.6 655.4
Total revenue 310.8 354.6 398.6
Program service revenue............ 211.9 239.3 2721
Contributions, gifts, and grants.... 61.7 69.1 77.0
Dues and assessments............... 4.2 4.0 4.7
Other.......ccooveeveviennnn 33.0 423 44.8
Total expenses...........c.ceereveevveernens 288.7 330.8 371.5

Cecelia Hilgert and Paul Arnsberger are economists with the
Foreign Special Projects Section. This article was prepared
under the direction of Michael Alexander, Chief.

NOTES: Nonprofit charitable organizations exclude private foundations and most
religious organizations. Detail may not add to totals because of rounding.

The number of returns filed showed a larger increase (7
percent) for 1989 than had been registered for 1988, when
there was a 2-percent increase over the previous year [2].
This overall increase for 1989 was evident for both the
smallest-size organizations, those with assets of less than
$500,000, and for the largest ones, those with assets of
$10 million or more. Both of these size categories
showed a gain of 7 percent in the number of returns filed
for 1989 over 1988. Organizations with assets of less than
$500,000 accounted for more than two-thirds of all the
returns filed for 1989, while the largest organizations
accounted for 5 percent [3].

The total assets held by nonprofit charitable organiza-
tions increased by 12 percent for 1989 to $655.4 billion

[3]. This was greater than the 10-percent increase regis-

tered in total assets from 1987 to 1988. In constant
dollars, assets increased by 34 percent since 1985, which
is twice as great an increase as that of the real gross
domestic product over the same period. Organizations
with asset holdings of $50 million or more accounted for
70 percent of the assets in 1989 (Figure B). This size
class registered a gain of 15 percent in total assets from
1988. For small organizations, with assets of less than
$500,000, total asset holdings increased by 8 percent from
their 1988 level. Liabilities of all nonprofit charitable
organizations registered $293.8 billion, up from $257.6




[Money amounts are in millions of dollars]

Charities and Other Tax-Exempt Organizations, 1989

Nonprofit Charitable Organizations, by Asset Size, Reporting Year 1989

Asset ' Retumns Total assets Total revenue
size Number Percent Amount Percem Amount Percent
' (1) ] (3) “@) (5) (6)

Total 133,167 100.0 655,426 100.0 398,628 100.0
Under $100,000™2.......ccccoomecrivsmmnsnnnes 53,832 404 1,781 0.3 6,274 16
$100,000 under $500,000..................... 36,769 . : 276 8,915 14 14,144 3.6
$500,000 under $1,000,000.................. 12,549 ' . 94 8,955 14 9,936 25
$1,000,000 under $10,000,000............. 23,118 174 71,243 10.9 54,031 13.6
$10,000,000 under $50,000,000.. ' 4,758 3.6 105,912 16.2 70,461 17.7
$50,000,000 OF MOTO.......ccorrneemeererseerires 2,133 1.6 . 458,619 70.0 243,782 61.1

‘Includes returns with zeroc assets or assets not reported.

2Estimates should be used with caution because of the small number of sample returns on which they are based,

NOTES: Nonprofit charitable organizations exclude private foundati and most religi i

billion for 1988. The balance sheet of a tax-exempt
organization does not have an owner’s equity section,;
instead, earnings accrue to a ‘“net worth/fund balance”
account. The total fund balance for nonprofit charitable
organizations was $361.6 billion, up from $329.5 billion
for 1988.

In terms of revenue, program service revenue--the fees
collected by organizations for the programs operated in
support of their tax-exempt purposes--represented more
than two-thirds of the total. Contributions, gifts, and
grants accounted for another 19 percent of revenue. The
largest asset-size class, $50 million or more, accounted for
the largest proportion of total revenue, 61 percent; organi-
zations in this size class reported total revenue of $243.8
billion, 15 percent more than 1988. Program service
revenue was the largest proportion of the total revenue of
the larger organizations, those with total assets of $10
million or more, accounting for about three-quarters of the
total reported by these organizations (Figure C). In
contrast, contributions, gifts, and grants comprised one-
half of the revenue reported by the smaller organizations,
those with assets under $1 million. In constant dollars,
program service revenue grew by 41 percent after 1985,
and contributions, gifts, and grants, by 20 percent. For the
1988-1989 period, these two items grew by 14 percent
and 11 percent, respectively, using current dollars.

Types of Nonprofit Charitable Organizations
Figures D, E, and F present information on the types of
nonprofit charitable organizations exempt under section
501(c)(3) that filed Form 990 or Form 990EZ (short form)
for 1989. The information was based on responses to a
question on the return forms identifying the reason why
the organization was not classified as a private foundation.
In contrast to a nonprofit charitable organization, a private

g i Detait may not add to totals because of rounding.

foundation is narrowly supported and controlled, usually
by an individual, family, or corporation, as opposed to an
organization receiving broad support from a large number
of sources within the general public {4].

Hospitals were the leading category of nonprofit
charitable organization in terms of assets and revenue.
Their assets totaled $189.7 billion and their revenue,
$179.2 billion, which represented increases of 11 percent
and 14 percent, respectively, over 1988. Hospitals ac-
counted for 29 percent of the assets and 45 percent of the
revenue totals reported for nonprofit charitable organiza-
tions. Nearly all of their revenue, 93 percent, was pro-
gram service revenue.

Educational institutions were the second leading type
of nonprofit charitable organization in terms of assets,
with $156.3 billion, reporting one-quarter of the total, and
third leading type of organization in terms of revenue,
with $69.5 billion, 17 percent of the total. Included in this
category were primary and secondary schools (both public
and private), colleges and universities, professional and
trade schools, and other organizations with educational
activities of instruction.

“Publicly-supported organizations” were the third
leading type of nonprofit organization in terms of assets,
with $144.2 billion, and second in terms of revenue, with
$107.5 billion, accounting for 22 percent and 27 percent
of the respective totals. This category was comprised of
organizations which normally receive a substantial part of
support from a governmental unit, or from the general
public in the form of contributions or revenue from their
exempt function services and products (program service
revenue). Types of organizations that generally qualify
include organizations such as the American Red Cross or
United Way and their affiliated agencies; voluntary health
agencies such as the American Cancer Society and the
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Charities and Other Tax-Exempt Organizations, 1989

Components of Nonprofit Charitable Organization Revenue, by Asset Size, Reporting Year 1989

Percentage of total

100 [ &‘\\ N 8% N & \\\\N

80
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40
20
1]
Under $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
$100,000 '2 under under under under or more
$500,000 $1,000,000 $10,000,000 $50,000,000
Asset Size
% Contributions, gifts, and grants D Dues and assessments . Program service revenue && Other

1 Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTE: Nonprofit charitable organizations exclude private foundations and most religious organizations.

Selected Balance Sheet and Income Statement items, by Type of Nonprofit Charitable Organization, Reporting
Year 1989

[Money amounts are in millions of dollars)

Type of Total Total Total Program service Total
organization assets liablities revenue revenue expenses
(1) (2) (3) “4) (5)

Total 655,426 293,819 398,628 272,135 371,526
Educational institution or school, 156,334 31,048 69,517 41,916 61,539
Governmental unit 1,878 1,651 1,312 605 1,268
Hospital 189,672 97,261 179,160 165,843 171,712
Hospital research organization 8,727 1,169 1,928 848 1,638
Organization supporting a public college.............................. 7,495 987 3,688 945 2,801
Organization supporting charitable organizations . 142,751 97,555 32,513 13,782 28,968
Organization testing for public safety.................ccoeereveeienee 303 39 227 195 193
Publicly-supported organization 144,165 62,026 107,500 46418 100,727
Religious-affiliated organization ! 3,908 1,969 2,455 1,302 2,344
Type not reported 194 114 329 281 319

Churches and other religious-affiliated organizations are not required to file a Form 990 or Form 990EZ. Most of the ganizations in this gory either filed voluntarily or misreported
their type of organization. The estimate is, therefore, not inclusive of the majority of religi organizations.

NOTES: Nonprofit charitable organizations exclude private foundations and most religious-atfiliated ions (see footnote 1). Detail may not add to totals because of rounding.
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Selected Financial Data, by Selected Type of Nonproﬁt. Charitable Organization, Reporting Year 1989

" Contributions Received, by Selected Type of
Nonprofit Charitable Organization, Reporting
Year 1989

[Money amounts are in millions of dollars]

Contributions, gifts,
Type of organization and grants

Amount Percent

Total 76,973 100.0

Educational institution or school.................. 17,929 233

Hospital 4,069 53

Publicly-supported organization................... 47,338 615

Other. 7,637 9.9
NOTES: Nonprofit charitable organi exclude private foundations and most

religious organizations. Detail may not add to totals because of rounding.

American Heart Association; organizations engaged in
educational or sports activities for youth; performing arts
societies (such as ballet companies, symphony orches-
tras); nursing homes or homes for the aged that provide

100
5%
80 [
60 I
40
20
0 _—
Number of Total Total Contributions, gifts,
returns assets revenue and grants
Publicly-supported Educational institution or
Hos|

organization school . phal Other

NOTE: Nonprofit charitable organizations lude private foundati and most religious organizations.

health care or domiciliary services to residents in the
facilities; membership organizations that produce maga-
zines and other educational material for their members;
organizations that provide various forms of counseling;
and other organizations providing a direct service to the
general public. While program service revenue accounted
for 60 percent of the revenue of educational institutions, it
was less than one-half of the total revenue of publicly-
supported organizations. Instead, these organizations
received nearly two-thirds of their 1989 total through
contributions, gifts, and grants.

A fourth type of nonprofit charitable organization, one
that supports other charitable organizations, reported
$142.8 billion in assets and $32.5 billion in revenue. When
this type of organization is combined with the three men-
tioned above, the results represented 97 percent of both
total assets and total revenue of all nonprofit charitable
organizations for 1989. The other types of organizations,
as shown in Figure D, represented the remaining 3
percent [5].
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Financial Characteristics of Nonprofit Charitable
Organizations Filing Form 990

There were 114,724 organizations that filed the long Form
990 for 1989 (Table 1). While those with assets of $50
million or more represented fewer than 2 percent of the
number of these returns, they accounted for 70 percent of
the assets of nonprofit charitable organizations and 61
percent of the revenue. Organizations with assets of $1
million or more accounted for one-quarter of the number
of returns, and they reported 97 percent of the assets and
90 percent of revenue. Figures G and H show revenue
and asset data for the ten largest 501(c)(3) organizations.

Top Ten Nonprofit charnable Organizations
Ranked by Total Revenue, Reporting Year 1989

[Money amounts are in miflions of doliars]’

Name Tdtal revenue

1. Teachers Insurance

and Annuity Association

of America..........ccccceevrvunneenen. 9,435
2. College Retirement

Equities Fund......................... 6,670
3. Kaiser Foundation

Health Plan............................ 5,346
4. Kaiser Foundation

Hospitals.........cccoveeeeevrirvennne.. 2,885

5. New York City Health and - - ' L

Hospitals Corporation............. 2,782 -
6. American National

Red Cross.....cccceeevvveveirivenennennn 1,464
7. Harvard College........................ 1,311
8. Sisters of Mercy

Health Corporation................. 1,293
9. University of

Pennsyrvania.........................: 1,290
10. California Institute

of Technology............cccuueun.... 1,274

NOTE: Nonprofit charitable organizations exclude private foundations
and most religious organizations. ’

Assets and Liabilities

As reported on the Form 990, assets of nonprofit chari-
table organizations totaled $654.6 billion for 1989. The

Top Ten Nonprofit Charitable Organizations
Ranked by Total Assets, Reporting Year 1989
[Money amounts are in millions of doltars}]

Name Total assets

1. Teachers Insurance

and Annuity Association

of America.......cccooeeervreeeennenn.. 44,374
2. College Retirement

Equities Fund...............e........ 37,864
3. Harvard College........................ 6,853
4. Howard Hughes

Medical Institute...................... 6,512
5. Common Fund for

Nonprofit Organizations........... 6,204
6. Stanford University.................... 4,316
7. Yale University.......ccccceeruerennnnes 4,285
8. Kaiser Foundation Hospitals...... 3,312
9. Princeton University.................. 3,112
10. Shriners' Hospitals for

Crippled Children..................... 2,923

NOTE: Nonprofit charttable organizations exciude private fotindations
and most religious organizations.

major components of assets included investments in
securities, $203.2 billion; and land, buildings, and
equipment, $199.0 billion, representing 31 percent and 30
percent, respectively, of total assets. Investments in
securities registered a gain of 16 percent for 1989,
Liabilities were $293.7 for 1989, with mortgages and
other notes payable accounting for 41 percent.

While investments in securities was the largest asset
holding for all organizations filing Form 990, representing
nearly one-third of the total, the types of asset holdings
varied by the size of nonprofit charitable organization.
For the smaller organizations, with assets of less than
$500,000, cash and savings was the largest single compo-
nent, accounting for 42 percent of their total assets. In
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contrast, for the organizations with assets of between $1 The total was comprised of $35.8 billion received in direct
million and $10 million, land, buildings, and equipment public support, $33.7 billion from Government grants, and
was the largest asset type, 38 percent of the total. For the $7.0 billion from indirect public support. This last cat-
larger organizations, those with assets of $10 million or egory includes revenue received through solicitation
more, investments in securities represented the largest campaigns conducted by federated fundraising agencies.
single type of holding, accounting for one-third of the Contributions, gifts, and grants as a percentage of total
assets of these organizations. revenue varied depending on the size of the organization.
Organizations with assets of $10 million or more de-
Revenue and Expenses pended on this source for just 13 percent of their total
Program service revenue, which is generated through revenue. In contrast, organizations with assets of less than
programs operated by nonprofit charitable organizations $1 million depended on contributions, gifts, and grants for
in support of their tax-exempt purposes, provided the 52 percent of their total revenue.
largest source of revenue for these organizations. Pro- Nonprofit charitable organizations report their detailed
gram service revenue for 1989 was $271.9 billion, or 68 expenses on Form 990 by “functional categories” (salaries
percent of total revenue. Some examples of program and wages, pension plan contributions and other employee
service revenue include tuition and fees at educational benefits, legal fees, supplies, and the like) which are then
institutions, hospital patient care charges (including combined into broad categories on Form 990: program
Medicare and Medicaid payments), admission fees services, management and general, and fundraising (Table
collected by museums or community performing arts 2). Total expenses reported were $370.7 billion for 1989.
groups, YMCA/YWCA activity fees, and payments For all organizations, those expenses relating to specific
received for insurance and retirement coverage by selected program services accounted for 85 percent of the total,
pension and annuity funds. Program service revenue with salaries and wages the largest single component.
accounted for three-quarters of the total revenue reported Management and general expenses, which supported the
by organizations with asset holdings of $10 million or overall organization rather than specific programs,
more, while for organizations with asset holdings of amounted to $50.0 billion. Fundraising expenses and
between $1 million and $10 million, it was one-half of payments to affiliates together comprised only 1 percent
total revenue. of total expenses. (Payments to affiliates are payments to
Nonprofit charitable organizations reported $76.5 organizations closely related to the reporting organiza-
billion in contributions, gifts, and grants, representing 19 tions, such as support and dues payments by local chapters
percent of the total revenue for long form filers (Figure I). to State and national agencies.)

Contributions Received by Nonprofit Charitable Organizations Filing Form 990, by Asset Size, Reporting Year
1989

[Money amounts are in millions of dollars)

Total Contrbutions Contrbutions Contributions
Asset contrbutions, gifts, recelved through recelved through received through
size and grants direct support Indirect support Govemment grants
Amount Percent Amount Percent Amount Percent Amount Percent

(1) (2) (3) @ . (5) (6) (7) (8)
Total 76,510 100.0 35,828 100.0 7,009 100.0 33,681 100.0
Under 3500,0001'2. ................................ 10,434 13.6 4,140 11.6 864 123 5,430 16.1
$500,000 under $1,000,000..... 4,849 6.3 2,590 7.2 440 6.3 1,819 54
$1,000,000 under $10,000,000.... 19,732 258 8,399 234 1,767 25.2 9,566 284
$10,000,000 under $50,000,000.. 13,054 171 7,816 218 1,821 26.0 3418 10.1
$50,000,000 or more........ 28,440 37.2 12,882 36.0 2,117 30.2 13,449 40.0

includes retums with zero assets or assets not reported.
ZEstimates should be used with caution because of the smali number of sampie retums on which they are based.
NOTES: Nonprofit charitabi izati lude private foundati and most religi ganizations, Detail may not add to totals because of rounding.
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Financial Characteristics of Nonprofit Charitable
Organizations Filing Form 990EZ

In 1989, Form 990EZ was introduced for tax-exempt
organizations with gross receipts of less than $100,000
and assets of less than $250,000 for the year [6]. (Table
5 presents detailed data on Form 990EZ filers.) There
were 18,433 Form 990EZ returns filed by nonprofit
charitable organizations (Figure J). They accounted for
14 percent of the total number of returns filed by non-
profit charitable organizations that were exempt under
Code section 501(c)(3). Most of the Form 990EZ filers,
86 percent, were organizations with assets of less than
$100,000; the remainder had assets of $100,000 to
$250,000.

Organizations filing Form 990EZ reported total
revenue of $926 million, one-half of which was derived
from contributions, gifts, and grants. Program service
revenue amounted to $232 million, one-quarter of the
total. Expenses were $829 million. Of the asset total of
$794 million, nearly two-thirds was in cash, savings, and
investments. Total revenue and assets reported on Form
990EZ represented only 0.2 percent and 0.1 percent,
respectively, of the totals for all nonprofit charitable
organizations exempt under Code section 501(c)(3).
Three-quarters of Form 990EZ filers were publicly-
supported organizations.

990EZ, Reporting Year 1989

{Money amounts are in thousands of dollars]

Organizations Exempt under Sections 501(c)(4)
through (9)

The statistics presented in this section are based on the
96,438 Forms 990 and 990EZ filed by organizations tax-
exempt under Internal Revenue Code sections 501(c)(4)
through (9). Figure K provides general descriptions of the
organizations included under these sections. Unlike the
nonprofit charitable organizations tax-exempt under Code
section 501(c)(3), most of these organizations are not
eligible for tax-deductible contributions. Financial data
for organizations covered by these six Code sections are
presented in Tables 3, 4, and 5. Figure L compares
selected data for 1988 with 1989. Most organizations
exempt under these sections reported modest increases for
most items for 1989, although some showed more signifi-
cant changes. Business leagues, chambers of commerce,
and real estate boards, all exempt under section 501(c)(6),
for example, reported a 23.4 percent increase in the total
liabilities recorded on their balance sheets.

For 1989, business leagues, chambers of commerce,
and real estate boards filed the largest number of returns
(21,545) of organizations exempt under sections 501(c)(4)
through (9). Civic leagues and social welfare organiza-
tions (section 501(c)(4)), and labor, agricultural, and
horticultural organizations (section 501(c)(5)) were close

“behind (Figure L). The number of returns filed by

e

Selected Balance Sheet and Income Statement Items tor Nonprofit Charitable Organizations Filing Form

] Size of total assets
item Total Under $100,000
$100,000! under $250,000
(1) (2) )
Number of retums 18,433 15,901 2,532
Total assets.... 793,740 416,601 377,139
Cash, savings, and investments. 501,502 296,365 205,138
Land and buildings (net) 198,728 68,656 130,072
Total BabHRIES. ...........ccoeiiiiiii it e et 94,017 59,635 34,381
Total fund balance/net worth 699,770 357,006 342,765
Total revenue. 926,388 774,062 152,326
Contributions, gifts, and grants 463,432 383,676 79,756
Program service revenue 232,364 208,657 23,707
Dues and ents 83,557 74,489 9,068
Other. 65,440 54,259 11,181
Total exp: 829,206 722,217 106,989
fIncludes returns with zero assets or assets not reported.
NOTE: Nonprofit charitabie organizati do not include private foundations and most religious organizations. Detail may not add to totals because of rounding.
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Selected Types of Tax-Exempt Organizations, by Internal Revenue Code Section

associations (including Federal

employees' voluntary beneficiary

associations formerly covered
under section 501(c)(10))

sickness, accident or other
benefits to members

Internal Revenue Description Type of Examples of organizations
Code section of organization activities tax-exempt under Code section
(1) 2) (3
501(c)(4) Civic leagues, social welfare Promotion of community Lions Clubs, Rotary Clubs,
organizations, and local welfare, charitable, educational national rural electric cooperatives,
associations of employees and recreational activities and volunteer fire departments
501(c)(5) Labor, agricuitural, and Educational or instructive, the Major League Baseball Players
horticultural organizations purpose being to improve conditions Association, International Ladies
of work, and to improve products Garment Workers Union, and
and efficiency United Auto Workers
501(c)(6) Business leagues, chambers Improvement of business National Football League, Academy
of commerce, and real estate conditions of one or more of Motion Picture Arts and Sciences,
boards lines of business and American Bar Association
501(c)(7) Social and recreational Pleasure, recreational, and social New York City Yacht Club,
clubs activities Metropolitan Club, and sorority
and fratemity chapters
501(c)(8) Fraternal beneficiary Lodge providing for payment of Independent Order of Odd Fellows,
societies and associations life, sickness, accident or other B'nai B'rith, Loyal Order of Moose,
benefits to members and Polish Union of America
501(c)(9) Voluntary employees' beneficiary Provides for payment of life, IBM Medical and Dental Plan Trust,

U.S. Steel and Carnegie Pension
Plan, and National Education
Association Members Insurance
Trust

Selected Balance Sheet and Income Statement Items of Organizations Tax-Exempt Under Selected Internal
Revenue Code Sections, Reporting Years 1988 and 1989

[Money amounts are in millions of dollars}

Internal Number of Total Total Total Total
Revenue Code retums assets {iabiiities revenue expenses
sectlon 1988 1989 1988 1989 1988 1989 1988 1989 1988 1989
(1) (2) (3) 4 (5) (6) @ (8) (9) (10)

501(c)(4) 19,279 21,223 27,434 33,029 18,696 24,235 16,134 16,546 14,984 15,756
501(c)(5).... 20,697 20,659 12,390 13,243 1,887 2,189 11,015 12,024 10,297 11,649
501(c)(6).... 19,875 21,545 15,177 17,270 8,207 10,129 14,247 15,921 13,320 15,962
501(c)(7).... 14,488 14,877 7,834 8,621 2,426 2,717 5,268 5,634 5,027 5,384
501(c)(8).... 8,129 8,543 24,588 25,162 19,699 20,109 6,396 6,310 6,174 5,935
501(c)(9) 8,889 9,591 28,254 29,378 10,195 10,428 40,399 45,304 40,585 44,274

NOTE: Detail may not add to totals because of rounding.
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organizations exempt under sections 501(c)(4) and
501(c)(6) increased by 10.1 and 8.4 percent, respectively,
from 1988, while organizations exempt under section
501(c)(5) showed a slight decrease (0.2 percent).

With the exception of voluntary employees’ benefi-
ciary associations (section 501(c)(9)), more than 80
percent of the returns filed under each Code section
represented organizations with assets of less than
$500,000, while less than 0.5 percent represented organi-
zations with assets of $50 million or more (Figure M).
Thus, in comparison to nonprofit charitable organizations,
organizations filing under these six sections tended to be
smaller (two-thirds of the total returns filed by nonprofit
charitable organizations reported assets less than
$500,000). Voluntary employees’ beneficiary associa-
tions reporting asset holdings of less than $500,000
represented just over 60 percent of all returns filed by
these organizations. Those with assets of $10 million or
more filed over 5 percent of the returns under section -
501(c)(9), a greater proportion than the number filed
under any of the other five Code sections.

Revenue and Expenses

In terms of revenue, voluntary employees’ beneficiary
associations (section 501(c)(9)) reported considerably
more revenue for 1989 than that reported by any of those
filing under the other five Code sections (Figure N). The

$45.3 billion reported by these associations represented a
12.1 percent increase from 1988 and was nearly triple the
next highest amount for the six Code sections. Most of
the revenue (over 82 percent) for these organizations was
in the form of program service revenue, which in this case
took the form of payments for health and welfare benefits
coverage. Voluntary employees’ beneficiary associations
also reported by far the highest level of expenses, $44.3
billion (of which over 84 percent was for health and
welfare benefits paid to their members).

Civic leagues and social welfare organizations (section
501(c)(4)), which ranked second in terms of total revenue
with $16.5 billion, also received the majority ($10.8
billion) of their revenue from program services, as did
fraternal beneficiary associations (section 501(c)(8)),
though on a much smaller scale ($5.0 billion out of the
$6.3 billion). For 1989, this latter group reported de-
creases in total revenue and total assets of 1.3 percent and
3.9 percent, respectively.

Membership dues and assessments were the principal
source of revenue for three types of organizations: labor,
agricultural, and horticultural organizations (section
501(c)(5)--$7.6 billion); business leagues, chambers of
commerce, and real estate boards (section 501(c)(6)--$6.8
billion); and social and recreational clubs (section
501(c)(7)--$3.2 billion). For each of these categories,
total expenses grew at a rate higher than that for total

Returns Filed by Organizations Tax-Exempt Under Selected Internal Revenue Code Sectlons, by Asset Size,

Reporting Year 1989
Asset Organizations tax-exempt under Internal Revenue Code section--
size 501(c)4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
8 &) ® @ (5) (6)
Number of retums

Total 21,223 20,659 21,545 14,877 8,543 9,591
Under $100,000 ' 12,838 11,525 12,172 7,902 2,820 3,416
$100,000 under $500,000..........c..crcermemrenrranensuas 5,148 6,356 5,954 3,965 4,109 2,388
$500,000 under $1,000,000 1,250 1,343 1,562 1,043 1,009 1,034
$1,000,000 under $10,000,000.............cccovveuneene 1,697 1,291 1,657 1,896 516 2,236
$10,000,000 under $50,000,000............cccouecurenne 216 113 168 Il 53 434
$50.000,000 or more 75 31 32 - 35 82

‘ Percent

Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000* 60.5 55.8 56.5 53.1 33.0 36.6
$100,000 under $500,000.............c.cccoemrerurerncene 243 30.8 27.6 26.7 48.1 249
$500,000 under $1,000,000...........cccoceurmreevncnnne. 589 8.5 7.2 7.0 18 108
$1,000,000 under $10,000,000 8.0 6.2 77 127 6.0 233
$10,000,000 under $50,000,000.................cceune.s 1.0 0.5 0.8 05 0.6 45
$50,000,000 or more. 04 0.2 0.1 - 04 0.3

1 Includes retums with zero assets or assets not reported.
NOTE: Detail may not add to totals because of rounding.
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My

Components of Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,

Reporting Year 1989
[Money amournts are in millions of doltars]
Sources of revenue
intemal Revenue Total " Contributions, Program Dues Income
Code section revenue gifts, and seftvice and from Other
grants revenue assessments investments'
(1) (2) (3 (4) (5) (6)

501(c)(4). 16,546 1,506 10,808 1,920 1,429 884
501(c)(5) 12,024 317 2,469 7,564 784 890
501(c)(6) 15,921 963 6,507 6,776 893 783
501(c)(7) 5,634 36 996 3,222 171 1,209
501(c)(8). 6,310 84 4,996 455 311 464
501(c)(9).. 45,304 2,543 37,411 2,308 1,841 1,201

tIncludes: ‘Income from savings and temporary cash i
NOTE: Detail may not add to totais because of rounding.

revenue, from 1988 to 1989. Organizations exempt under
Code section 501(c)(6), for example, reported a 19.8
percent increase in total expenses to $16.0 billion for
1989, slightly more than the $15.9 billion generated from
an 11.7 percent increase in total revenue. Revenue of
organizations with assets of less than $500,000 under each
of these Code sections accounted for greater percentages
of total revenue than the revenue of nonprofit charitable
organizations (section 501(c)(3)) of a similar size. These
percentages ranged from 10.5 percent for civic leagues
and social welfare organizations (section 501(c)(4)) to
.24.9 percent for labor, agricultural, and horticultural
organizations (section 501(c)(5)) (Figure O). Fraternal
beneficiary associations (section 501(c)(8)) were the only
organizations covered under these code sections for which
organizations with assets $50 million or more predomi-
nated in terms of total revenue (75.4 percent).

Assets and Liabilities

Figure P shows that for 1989 civic leagues and social
welfare organizations (section 501(c)(4)) reported the
largest asset holdings, $33.0 billion; those with assets of
$10 million or more accounted for 78.4 percent of the
total assets reported by these organizations. Voluntary
employees’ beneficiary associations (section 501(c}(9))
and fraternal beneficiary associations (section 501(c)(8))
ranked second and third with $29.4 billion and $25.2
billion in assets, respectively. (Organizations with assets
of $10 million or more accounted for 87.7 percent of the
total assets held by fraternal beneficiary associations;
70.2 percent, for those held by voluntary employees’
beneficiary associations.) While most types of organiza-
tions exempt under these six Code sections reported

,* *Dividends and interest from securities,” and "Gross rents” from the Form 990; “Investment income” from the Form 990EZ.

modest increases in total assets (6.9 percent), business
leagues, chambers of commerce and real estate boards
(section 501(c)(6)), and social and recreational clubs
(section 501(c)(7)) showed more significant increases of
13.8 percent and 10.0 percent, respectively.

The types of assets held by the various organizations
varied considerably by Code section (Figure Q). (De-
tailed data on the components of assets are limited to
those organizations that filed the longer Form 990; as
mentioned earlier, only condensed balance sheets were
filed for the smaller-size organizations that filed the
shorter Form 990EZ.) Investments in securities was the
largest single component of assets reported by labor,
agricultural, and horticultural organizations (section
501(c)(5)); fraternal beneficiary associations (section
501(c)(8)); and voluntary employees’ beneficiary associa-
tions (section 501(c)(9)). On the other hand, most of the
assets for soctal and recreational clubs (section 501(c)(7))
were in the form of land, buildings, and equipment, while
only 2 percent were in securities.

Shown in Figure R are the net worth/fund balance
totals for organizations under the six Code sections. This
account varied as a percentage of total assets depending
on the type of organization, and ranged from 20.1 percent
for fraternal beneficiary associations (section 501(c)(8)) to
83.5 percent for labor, agricultural, and horticultural
organizations (section 501(c)(5)).

Sections 501(c)(4)-(9) Organizations Filing Form
990EZ

As mentioned above, the Form 990EZ was introduced in
1989 for organizations exempt under Internal Revenue
Code section 501(c) with annual gross receipts of less
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Total Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset Size,

Reporting Year 1989
[Money amounts are in miliions of doltars]
Asset Organizations tax-exempt under Internal Revenue Code section—
size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) () (3) 4 (5) (6)
Amount

Total 16,546 12,024 15,921 5,634 6,310 45,304
Under $100,000 * 896 990 1,098 594 221 3,600
$100,000 under $500,000 839 2,004 2,043 644 550 2,752
$500,000 under $1,000,000..........occocrenane 524 1,065 1,344 509 274 1,795
$1,000,000 under $10,000,000.. 2,835 3,119 4,539 3,498 320 13,194
$10,000,000 under $50,000,000... 4,848 1,687 3,048 391 191 11,172
$50,000,000 or more. 6,604 3,160 3,850 -~ 4,756 12,792

Percent

Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000 ' 5.4 8.2 6.9 10.5 a5 79
$100,000 under $500,000 5.1 16.7 12.8 11.4 8.7 6.1
$500,000 under $1,000,000..........cccocvruernne 3.2 8.9 8.4 9.0 43 40
$1,000,000 under $10,000,000.. 171 25.9 28.5 62.1 5.1 29.1
$10,000,000 under $50,000,000... 29.3 140 19.1 6.9 3.0 247
$50,000,000 or more 39.9 26.3 24.2 —~ 75.4 28.2

! Includes returns with 2ero assets or assets not reported.
NOTE: Detail may not add to totals becauss of rounding.

Total Assets of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset Size,

Reporting Year 1989

[Money amounts are in millions of doilars]

Organizations tax-exempt under Intemal Revenue Code section—

Asset
size 501(c)(4) 501(c)(5) 501(c)(6} 501(cX7) 501(c)(8) 501(c)(9)
() (2) (3) (4) (5) (6)
Amount .

Total 33,029 13,243 17,270 8,621 25,162 29,378
Under $100,000 Y.......coocirimciincniisinniennans 395 459 469 253 126 96
$100,000 under $500,000...........c.eeesuninnnes 1,267 1,381 1,381 1,035 1,035 577
$500,000 under $1,000,000.. 881 954 1,104 750 713 751
$1,000,000 under $10,000,000. . 4,593 3,153 4,451 5,518 1,212 7,328
$10,000,000 under $50,000,000................. 4,850 2,310 3,238 1,064 1,037 8,713
$50,000,000 OF MOT0........cccovririmecsirsermsansonee 21,045 4,986 6,627 - 21,038 11,912

Percent

Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000 ! 1.2 35 27 2.9 0.5 0.3
$100,000 under $500,000 38 10.4 8.0 12.0 4.1 2.0
$500,000 under $1,000,000.. 27 7.2 6.4 8.7 2.8 2.6
$1,000,000 under $10,000,000 13.9 23.8 25.8 64.0 4.8 24.9
$10,000,000 under $50,000,000.. . 147 17.4 18.7 12.3 4.1 29.7
$50,000,000 OF MOTE.......cocevrrenriicnrirernansens 63.7 37.7 38.4 - 83.6 40.5

1 Includes retums with zero assets or assets not reported.
NOTE: Detail may not add to totals because of rounding.
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Components of Total Assets, by Selected Internal Revenue Code Section, Reporting Year
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[l Cashandsavings Other

Selected Balance Sheet Data for Organizations
Tax-Exempt Under Selected Internal Revenue
Code Sections, Reporting Year 1989

[Money amounts are in millions of dollars}

_—'—_’_———_
Internal Revenue Total Net worth/ | Percentage of
Code section assets fund balance assets

(1) (2) (3)
501(c)(4) 33,029 8,794 26.6
501(c)(5).... 13,243 11,054 83.5
501(c)(6).... 17,270 7.142 414
501(c)(7).... 8,621 5,903 68.5
501(c)(8).... 25,162 5,053 20.1
501(c)(9) 29,378 18,950 64.5

than $100,000 and assets under $250,000. Use of the new
form varied significantly among the types of organiza-
tions. There were 17,652 Forms 990EZ filed for 1989 by
organizations tax-exempt under sections 501(c)(4)-(9).
Figure S shows that 5,049 Forms 990EZ were filed by
civic leagues and social welfare organizations (section
501(c)(4)), representing 23.8 percent of their total returns.
On the other hand, voluntary employees’ beneficiary
associations (section 501(c)(9)) filed only 481 Forms
990EZ, 5.0 percent of the total. Cash, savings, and
investments was the principal asset account reported by
the Form 990EZ filers, except for social and recreational
clubs (section 501(c)(7)) which reported 57.9 percent of
their assets in the form of land and buildings. Fraternal
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Fi*gure_sh’ SR

Tax-Exempt Under Selected Internal Revenus
Codoe Sections, Reporting Year 1989

Intemal Number Forms 990EZ
Revenue Code of retums as a percentage
saction Total . | Form890EZ of total
(1) . 2 . 3)
501(C)(4)..oorrrerrnne 21,223 5,049 238
RT3 7E:) I 20,659 4,776 231
501(c)(6) 21,545 3,643 169
501(C)(T)-rmmrrrernns 14,877 2,379 160
VTG 1(:) " 8,543 1,324 155
ORI 01() N— 9,591 481 5.0

beneficiary organizations (section 501(c)(8)) and volun-
tary employees’ beneficiary organizations (section
501(c)(9)) filing Form 990EZ reported program service
revenue as the primary source of income. Organizations
tax-exempt under the other four Code sections that filed
the shorter form ranked membership dues and assessments
as the top source of revenue. (Table 5 presents detailed
data on Form 990EZ filers.)

Summary : _

For 1989, nonprofit charitable organizations tax-exempt
under section 501(c)(3) continued to report increased
growth. Revenue increased to $398.6 billion, up from
$354.6 billion for 1988, a gain of 12 percent; assets were
$655.4 billion, up from $583.6 billion for 1988, also an
increase of 12 percent. Hospitals as a group led all other
types of organizations in both revenues and assets. The
number of returns filed by nonprofit charitable organiza-
tions was 133,157, which included both the longer Form
990 (114,724) and the shorter Form 990EZ (18,433). This
latter form was introduced for 1989 for organizations with
gross receipts of less than $100,000 and assets of less than
$250,000.

Program service revenue, the fees received for the
programs conducted in support of the purposes for which
the tax exemptions under section 501(c)(3) were granted,
was $272.1 billion, or two-thirds of the revenue for 1989.
Contributions increased to $77.0 billion from $69.1
billion. This source of revenue accounted for more than
one-half of the revenue for organizations with asset
holdings of less than $1 million, but for a much smaller
share for larger organizations. Expenses continued to rise,
to $371.5 billion, of which 85 percent was in support of
the organizations’ program services.

Organizations exempt under Internal Revenue Code
sections 501(c)(4) through (9) are diverse in both their
function and financial characteristics. Three types of
organizations exempt under these sections,business
leagues, chambers of commerce, and real estate boards
(section 501(c)(6)); civic leagues and social welfare
organizations (section 501(c)(4)); and labor, agricultural,
and horticultural organizations (section 501(c)(5)), each
filed over 20,000 Forms 990 and 990EZ. In terms of total
assets, civic-leagues and social welfare organizations
(section 501(c)(4)) reported the most, followed by volun-
tary employees’ beneficiary associations {section
501(c)(9)) and fraternal beneficiary associations (section
501(c)(8)). For each of the six Code sections, smaller
organizations (assets less than $500,000) accounted for a
greater share of total assets than similar sized nonprofit
charitable organizations exempt under section 501(c)(3).

Civic leagues and social welfare organizations (section
501(c)(4)); fraternal beneficiary associations (section
501(c)(8)); and voluntary employees’ beneficiary associa-
tions (section 501(c)(9)) reported program service rev-
enue as their primary source of revenue. Labor, agricul-
tural, and horticultural organizations (section 501(c)(5));
business leagues, chambers of commerce and real estate
boards (section 501(c)(6)); and social and recreational
clubs (section 501(c)(7)), on the other hand, each reported
membership dues and assessments as their principal
source of revenue,

Data Sources and Limitations

The statistics in this article are based on a sample of the
1989 Form 990, Return of Organization Exempt from
Income Tax, and Form 990EZ, the short form. Organiza-
tions used the 1989 Form 990 when their accounting
periods endeéd during the time period, December 31,
1989, through November 30, 1990. The sample did not
include private foundations, which were required to file
on a separate return form. The sample included only
those returns with receipts of more than $25,000, the
filing threshold. The sample design was split into two
parts: the first included returns of organizations exempt
under section 501(c)(3), and the second part included
organizations exempt under sections 501(c)(4) through
(9). Returns of organizations exempt under other sections
were not included in the study.

Each part of the sample was classified into sample
strata based on size of total assets, with each stratum
sampled at a different rate. For section 501(c)(3) organi-
zations, a sample of 11,401 returns was selected from a
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population of 135,472. All returns with assets of $10
million or more were included. Lower sampling rates
were used in the smaller asset classes. For organizations
filing under sections 501(c)(4) through (9), a sample of
10,800 returns was selected from a population of 97,301.
Sampling rates ranged from 2.35 percent to 100 percent.

The data presented were obtained from returns as
originally filed. In most cases, changes made to the
original return as a result of either administrative process-
ing or a taxpayer amendment were not incorporated into
the data base. A discussion of the reliability of estimates
based on samples and methods for evaluating both the
magnitude of sampling and nonsampling error and the
precision of sample estimates can be found in the general
Appendix in this issue.

Notes and References

[1] Data presented in this article are from 1989 Forms
990 and 990EZ. Organizations used the 1989 Form
990 when their accounting periods ended during the
time period, of December 31, 1989, through Novem-
ber 30, 1990. The total number of nonprofit chari-
table organizations, including those not required to
file Form 990 or Form 990EZ, was obtained from the
Internal Revenue Service Exempt Organizations
Business Master File, as reported in Monthly Exempt
Organizations Statistical Summary, and does not
include private foundations filing Form 990-PF.

(2] Data for previous years were published in Internal
Revenue Service, Statistics of Income, Compendium
of Studies of Tax-Exempt Organizations, 1974-1987,
and Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also Hilgert,
Cecelia and Arnsberger, Paul, “Charities and Other

3]

(4]

(5]

[6]

Tax-Exempt Organizations, 1988,” Statistics of
Income Bulletin, Summer 1992, Volume 12, Number
1, pp. 60-78; Hilgert, Cecelia and Mabhler, Susan J.,
“Nonprofit Charitable Organizations, 1986 and
1987, Statistics of Income Bulletin, Fall 1991,
Volume 11, Number 2, pp. 63-76; Hilgert, Cecelia
and Mabhler, Susan J. “Nonprofit Charitable Organiza-
tions,” Statistics of Income Bulletin, Fall 1989,
Volume 9, Number 2, pp. 53-65; Hilgert, Cecelia,
“Nonprofit Charitable Organizations, 1983,” Statistics
of Income Bulletin, Spring 1987, Volume 6, Number
4, pp. 31-42; and Heuchan, Laura, “Nonprofit
Charitable Organizations, 1982,” Statistics of Income
Bulletin, Winter 1985-86, Volume 5, Number 3, pp.
21-40.

Unless otherwise indicated, dollar amounts and
percentages were not adjusted for inflation. Inflation-
adjusted real values cited in this article (such as
“constant dollars”) were calculated using the implicit
price deflator for the gross domestic product con-
tained in the Council of Economic Advisors, Eco-
nomic Report of the President, 1993, Table B-3.

For information on private foundations which file
Form 990-PF, Return of Private Foundation, see
Meckstroth, Alicia, “Private Foundations and
Charitable Trusts, 1990,” in this issue of the Statistics
of Income Bulletin.

Some data in this section are from previously unpub-
lished Statistics of Income tabulations.

The organization’s gross receipts are the total amount
it received from all sources during its annual account-
ing period, without subtracting any costs or expenses.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Size of Total Assets

[All figures are estil based on ph \ay amounts are in thousands of doliars]
Size of total assets
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under 2 under . under under under or
$100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) (3) (4) (5) (6) 7}
Number of returns, 114,724 37,932 34,237 12,549 23,118 4,756 2,133
Total assets. 654,632,251 1,364,423 8,537,689 8,955,274 71,243,487 105,912,022 458,619,355
Cash:
Number of returns 91,486 30,081 27,980 9,926 18,278 3,679 1,543
Amount 10,892,852 322,278 781,055 493,672 2,199,338 2,180,708 4,915,803
Savings and temporary cash ir s:
Number of returns, 81,026 22,687 25,460 9,563 18,095 3,611 1,610
Amount 51,988,985 512,642 2,538,837 1,959,984 10,314,108 9,964,583 26,698,830
Accounts receivable (net):
Number of returns 52,030 9,167 14,565 7,091 15,301 3,954 1,952
Amount 47,744 685 75,370 675,017 630,428 4,298,689 8,660,962 33,404,219
Pledges receivable (net):
Number of returns. 7,402 658 1,324 1,124 3,085 864 347
Amount 5,884,109 6,170 99,695 137,377 1,548,127 2,125,289 1,967,452
Grants receivable:
Number of returns. 12,027 2,329 4,109 1,658 2,994 540 396
Amount... 3,452,787 44,994 207,095 161,086 1,019,312 582,598 1,437,702
Receivablss due from officers, directors, trustees,
and key employees:
Number of returns...... 2,745 861 568 375 589 199 154
Amount 278,750 2,623 4,582 12,183 19,665 64,280 175,417
Other notes and loans receivable:
Number of returns 12,977 962 2,478 1,632 4,779 1,957 1,169
Amount 17,852,017 7,098 152,224 180,281 1,686,677 2,685,350 13,140,388
Inventories for sale or use:
Number of returns. 24,021 3,596 6,311 2,783 6,916 2,790 1,624
Amount 4,628,426 32,649 146,704 76,330 734,205 1,016,217 2,622,321
Prepaid expsnsas and deferred charges:
Number of returns, 47,503 7,445 13,295 6,379 14,783 3,758 1,842
Amount 5,525,451 18,339 104,907 © 102,478 676,628 1,100,430 3,522,670
Investments in securities:
Number of returns 23,406 1,215 4,773 3,426 9,472 3,021 1,499
Amount 203,163,956 23,882 572,306 1,008,273 12,411,046 23,783,706 165,364,743
Investments in land, buildings and equipment minus
accumulated depreciation;
Number of returns.........coouevinre N 17,699 5,470 4,949 2,007 © 3,795 973 504
Amount 17,338,135 71,733 550,692 583,326 4,072,268 3,008,103 9,062,013
Other investments:
NUMDBOY of FOIUMS. .....ovveiieiririiiriisiees s sssaasanes 8,803 305 1,481 1,070 3,445 1,506 996
Amount 49,029,476 10,321 170,845 185,306 2,080,279 4,578,894 42,003,832
Land, buildings, and equipment minus accumulated
depreciation:
Number of returns, 67,982 14,483 21,241 8,760 17,470 4,066 1,963
AMOUNM.....coeiiiermiieirirre s seniosesssrssisesssassesssnness 199,014,984 200,522 2,334,577 3,143,194 27,185,309 40,253,452 125,897,930
Other assets:
Number of returns 39,656 6,280 10,750 4,993 12,390 3,454 1,790
Amount 37,837,634 35,811 199,152 281,354 2,997,834 5,907,450 28,416,034
Total liabilities 293,725,281 576,973 2,553,895 3,059,590 28,917,503 41,654,642 216,962,679
Accounts payable:
Number of retums 74,915 16,966 22,624 9,365 19,488 4,397 2,075
Amount 46,193,766 208,723 763,816 735,965 4,948,672 8,517,210 31,019,379
Grants payable: .
Number of retumns 4,790 810 1,453 829 1,217 334 146
AMOURL.....covriiinriiirmininiii e siesssssisenssssssnasrsasenns 3,685,295 35,118 89,413 79,972 518,438 977,015 1,985,337
Support and revenus designated for future periods:
Number of returns.... 17,463 2,532 4,592 3,077 5,659 1,169 ) 434
Amount 9,717,013 51,247 202,056 343,093 2,605,319 3,038,955 3,476,343
Loans from officers, directors, trustees, and key
employees:
NUMb6r of retUMS......c.cocvviiiiiirinir s 4,463 2,634 1,088 214 455 56 16
AMOUN....ovnrmveisrereienis 320,931 52,499 31,056 4,974 106,449 56,647 69,307
Mortgages and other notes payable:
Number of raturns. . 38,805 4,861 11,285 5,780 12,209 3,095 1,674
Amount . 119,251,898 130,369 1,080,295 1,500,178 17,184,313 21,426,375 77,930,368
Other liabilities:
Number of returns 35,838 6,127 9,142 4,657 11,185 3,083 1,634
AMOUNE........coveeeririnaivminiinitirisaiiisisstessesarsansasstssesessesas 114,556,362 99,008 387,254 395,407 3,654,310 7,638,439 102,481,944

Footnotes at end of table.
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Table 1.—-Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Size of Total Assets—-Continued

[Al figures are estil based on les--money nts are in thousands of doltars)
Size of total assets
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under 1“2 under under under under or
$100,000 * $500,000 ° $1,000,000 $10,000,000 $50,000,000 more
(1) (2) (3) (4) (5) (6) (7)
Total fund balance/net worth:
Number of retur 113,687 37,272 33,933 12,549 23,056 4,745 2,131
A t 360,907,021 787,483 5,983,805 5,805,681 | 42,325,995 64,257,381 241,656,675
Total revenue:
Number of retur 114,724 37,932 34,237 12,549 23,118 4,756 2,133
A t 397,702,022 5,500,375 13,991,411 9,936,416 54,030,867 70,461,149 243,781,805
Total contributions received:
Number of returns. 95,663 31,549 29,290 10,515 18,531 3,930 1,847
A rt 76,508,728 2,838,809 7,594,760 4,849,345 19,732,156 13,054,328 28,440,330
Contributions received from direct public support:
Number of returns 87,007 28,765 26,547 9,542 16,817 3,678 1,659
Amount 35,828,100 1,389,493 2,750,530 2,590,381 8,399,210 7,816,086 12,882,400
Contributions received from indirect public suppont:
Number of returns. 23,900 7,090 7,773 2,703 4,934 861 540
Amount 7,008,648 282,415 581,230 440,425 1,766,596 1,820,600 2,117,382
Govemment grants:
Number of returns. 35,597 11,192 11,100 3,987 6,919 1,460 939
Amount 33,680,984 1,166,905 4,263,000 1,818,539 9,566,350 3,417,642 13,448,547
Program service revenus:
Number of returns 66,986 18,992 18,238 8,135 15,881 3,852 1,887
Amount 271,902,487 1,957,420 4,900,625 3,978,799 28,189,385 50,022,358 182,853,901
Membership dues and assessments:
Number of returns. 27,008 11,647 7,605 3,193 3,903 492 167
Amount 4,625,743 232,788 446,118 220,604 1,130,676 975,300 1,620,257
Interest on savings and porary cash ir ts:
Number of returns 92,586 28,005 28,627 10,917 19,540 3,790 1,707
Amount 6,477,724 47,123 209,397 170,536 1,132,622 1,252,369 3,665,678
Dividends and interest from securities:
Number of returns. 22,166 2,026 5,612 3,212 7,529 2,505 1,284
Amount. 12,577,298 3,710 64,157 88,054 837,219 1,630,721 9,953,436
Net rental incoma (ioss):
Number of returns 17,506 1,975 4,486 2,472 5,867 1,671 1,036
Amount. 905,355 11,989 48,621 68,600 234,524 160,063 381,557
Gross rents:
Number of returns. 17,604 2,025 4,486 2,499 5,887 1,666 1,040
Amount 2,152,808 22,758 87,577 94,882 643,236 346,233 958,123
Rental expenses:
Number of retumns. 7,217 658 1,657 749 2,804 786 562
Amount 1,247,453 10,767 38,956 26,282 408,711 186,170 576,565
Other investment income:
- Number of retums. 4,487 405 999 588 1,453 600 441
Amount 2,865,143 872 9,096 6,229 85,839 186,604 2,576,504
Total gain (loss) from sales of assets:
Number of returns. 21,338 1,671 4,546 2,835 8,016 2,749 1,521
AMOUM.c.ocniie et tisesese et sseneressasssasseses 7,278,896 18,604 18,478 59,330 470,364 780,284 5,931,836
Gain (loss), sales of securities:
Number of returns 12,296 659 2,082 1,739 5,084 1,829 903
Amount 6,183,548 -1,5629 23,206 22,858 327,802 637,726 5,173,485
Gross amount from sales:
Number of returns... 12,055 659 2,086 1,685 4,976 1,779 870
Amount, 143,277,849 44,374 133,277 211,320 3,465,481 8,562,216 130,861,180
Cost or other basis and sales expense:
Number of returns 11,052 659 1,927 1,632 4,568 1,531 736
Amount. 137,094,302 45,903 110,071 188,464 3,137,678 7,924,490 125,687,695
Gain (loss), sales of other assets:
Number of retums 11,043 1,012 2,569 1,267 3,784 1,446 974
Amount 1,005,347 20,133 4,728 36,472 142,561 142,558 758,350
Gross amount from sales:
Number of returns. 9,705 oti 2,359 1,097 3,215 1,240 882
Amount, 3,436,496 28,750 66,169 73,267 418,075 765,714 2,084,522
Cost or other basis and sales expense:
Number of returns, 7,931 658 1,828 802 2,789 1,078 775
Amount. 2,341,143 8,617 70,892 36,792 275,515 623,155 1,326,171

Footnotes at end of table.
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Table 1.—Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Size of Total Assets—-Continued

[All figures are asti basad on ples--money amounts are in thousands of doliars]
Size of total assets
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under under under under or
$100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
1) (2) (3) (4) (5) (6) )
Total revenue (continued):
Net income (loss), fundraising:
Number of returns. 26,845 11,750 8,251 2,488 3,702 482 173
Amount 1,373,120 205,777 328,353 134,726 461,835 160,209 82,131
Gross revenue:
Number of retums. . 27,075 11,850 8,197 2,515 3,806 515 i1
Amount. 2,615,476 565,799 587,866 259,764 778,522 279,569 143,955
Diract expenses:
Number of returns 22,507 9,977 6,477 2,193 3,235 454 171
Amount 1,242,358 360,022 258,515 125,039 316,687 118,270 61,824
Gross profit (loss), sales of inventory:
Number of returns... 15,783 4,761 4,656 2,024 3,342 655 346
Amount........ 3,651,744 106,337 138,811 80,179 729,724 685,030 1,911,663
Gross sales minus returns and allowances:
Number of returns 15,788 4710 4,757 1,998 3,320 657 347
Amount.... 7,393,975 241,655 364,209 177,899 1,744,285 1,655,058 3,310,870
Cost of goods sold: :
Number of returns 13,788 4,051 4,041 1,837 2,927 602 329
Amount 3,742,232 135,317 225,398 97,721 1,014,562 870,028 1,399,206
Other revenue:
Number of returns. 39,509 8,763 10,274 5111 10,760 3,020 1,582
Amourt 9,534,765 76,940 232,987 280,011 1,026,519 1,563,792 6,364,515
Excess revenue over expenses, or deficit: .
Number of returns. 113,776 37,526 33,926 12,469 22,992 4,738 2,125
AMOUNL. ....oevuecuiuieeerercasiasionssiansiesesssssssirs e senssssess 27,022,953 25,630 549,631 471,339 3,667,527 4,731,025 17,577,801
Total expenses:
Number of retur 113,783 37,678 33,917 12,496 22,819 4,743 2,130
A t 370,697,071 5,474,747 13,441,780 9,465,077 50,363,340 65,730,124 226,222,003
Program services:
NUmber of TetUIMS..........coueverernnes 107,708 35,197 32,006 12,067 21,669 4,589 2,091
Amount 315,930,561 4,290,763 10,889,576 7,659,968 41,629,245 53,048,639 197,512,369
Management and general:
Number of returns. 93,851 29,171 28,014 10,739 19,787 4,233 1,908
Amount 50,000,019 981,260 2,293,735 1,674,823 7,733,933 10,503,079 26,913,189
Fundraising:
Number of retums. 32,765 9,722 8,948 4,148 7,303 1,802 841
Amount 3,505,846 173,740 213,343 180,759 821,305 832,855 1,283,844
Payments to affiliates:
Number of returns. 5,230 1,419 1,591 615 1,288 199 118
Amount 1,242,493 28,994 45,121 49,527 178,697 445,554 484,600

tincludes returns with zaro assets or assets not reported. Estimates in this column should be used with caution because of the small number of sample returns on which they are based.
Includes organizations with end-of-year total assets less than $250,000 and gross receipts less than $100,000 not filing a Form 990EZ.
NOTES: Nonprofit charitable organizations exclude private foundations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.
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Table 2.—~Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Total Functional

Expenditures, by Size of Contributions Received

[All figures are based on ples--money ts are in thousands of dollars]
Size of contributions received
item Total No $1 $25,000 $100,000 $500,000 $1,000,000 $10,000,000
contributions under under under under under or
received $25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
(1 (2) (3) (4) (5) (6) N (8)
Number of retur 114,724 19,061 22,357 24977 29,371 8,009 10,057 801
Total functional expenditures:

Number of retur 113,781 18,535 22,145 24,849 29,329 7,996 10,036 891
A nt. 369,436,571 53,509,562 30,589,310 25,439,061 56,716,401 28,914,569 94,320,766 79,946,812
Grants and allocations:

Number of retums. 28,226 4,255 5,503 5,654 6,936 2,007 3,359 510

Amount 18,295,362 1,011,584 325,316 304,097 989,284 754,557 5,164,585 9,745,937
Specific assistance to individuals:

Number of retums. 10,197 72 1,495 1,823 3,447 1,107 1,489 125

Amount 18,480,455 6,849,887 8,115,419 88,464 183,282 176,898 975,854 1,100,651
Banefits paid to or for members:

Number of retums 2,968 506 538 819 651 164 275 14

Amount 1,537,265 887,681 442,238 8,215 66,294 7.461 60,825 64,551
Compensation of officers or directors:

Number of retums. 34,770 5,406 5,073 7.338 9,788 2,614 4,052 498

Amount 3,418,711 614,435 237,289 386,012 653,405 283,952 846,136 397,482
Other salaries and wages:

Number of retums...........ccceiviiniiiniins 81,188 10,459 13,112 16,707 23,610 7,184 9,300 816

Amount 130,054,443 12,084,844 7,874,157 9,890,303 22,450,357 11,344,365 36,914,145 20,486,173
Pension plan contributions:

Number of retums. 19,771 2,413 1,841 2,633 5,803 2,455 4,084 541

Amount. 3,664,547 388,809 123,409 174,907 462,939 203,038 1,007,330 1,304,114
Other employee benefits:

Number of retums 53,667 6,707 6,869 10,137 15,512 6,005 7.713 724

Amount 13,808,068 1,404,334 769,842 1,028,059 2,383,690 1,187,179 3,714,528 3,310,336
Payroll taxes:

Number of retums. 70,481 8,981 11,551 14,864 21,076 5,789 7,561 660

Amount 8,630,249 753,887 563,605 698,301 1,565,605 806,919 2,393,619 1,848,313
Accounting fees:

Number of retums...........ccoevevvnnnnnnenennns 69,515 11,655 12,091 13975 19,120 5,158 6,830 686

Amount 826,829 99,742 63,704 79,671 155,020 73,252 248,764 106,675
Legal fees:

Number of retums.........ccoceivcrunienine 30,061 6,216 4,268 4,830 7.417 2317 4,392 622

Amount 910,698 179,831 54,759 70,958 147,964 69,905 231,182 156,100
Supplies:

Number of retums. 80,813 12,121 17,180 19,859 24,800 7,220 8,857 777

Amount. 29,208,152 3,096,726 1,806,157 2,596,583 5,819,080 2,631,284 7,676,507 5,681,815
Telephone:

Number of retums 80,378 10,211 13,573 17,404 23,682 6,620 8,172 76

Amount. 1,890,334 190,033 120,702 138,747 290,454 147,710 578,118 524,571
Postage and shipping:

Number of retums. 70,683 7,569 13,156 16,426 19,944 6,017 6,901 670

Amount 1,563,781 145,825 62,169 81,396 244,770 106,077 446,842 476,702
Occupancy:

Number of retums 81,314 10,956 14,441 16,619 23,140 6,636 8,773 749

Amount 10,527,978 1,173,415 762,951 761,201 1,668,878 847,842 3,010,086 2,302,705
Equipment rental and maintenance:

Number of retums..........oooeeervveevinniniinnns 59,680 6,799 9,905 12,397 16,896 5,869 7.140 674

Amount 4,681,820 528,024 265,078 376,190 819,390 399,774 1,304,321 089,044
Printing and publications:

Number of retums. 70,870 7,684 13,332 15,498 20,428 5,895 7.317 718

Amount 3,054,184 252,336 100,036 181,851 613,847 228,237 846,841 830,935
Travel:

NUMbOr Of rBtUMS......ccoruvceemrrreenmeecriereeraesernens 64,330 6,455 8,886 14,102 19,839 6,209 8111 729

Amount 2,752,529 236,564 103,913 159,653 322,101 181,399 841,162 807,746
Conferances, conventions, and meetings:

Number of retums 49,619 5,495 8,883 10919 14,121 4,462 5217 522

Amount. 1,089,428 126,475 81,621 90,701 183,061 91,263 279,17 227,136
Interest:

Number of retumS........c.cccommneensennisimrisinines 39,692 6,517 6,070 7.554 11,263 3,055 4,810 424

Amount. 8,504,754 2,199,771 618,424 709,057 1,434,669 687,724 1,681,931 1,173,178
Depreciation and deplstion:

NUMbBBr 0f TOUMS.......oveceenriiensreeiesersananiies 65,945 9,658 10,423 12,531 19,804 5,623 7,278 528

Amount. 12,301,193 1,672,881 922,025 1,200,925 2,581,289 1,175,312 3,184,148 1,564,613
Other expenses:

Number of retums. 110,705 17,335 21,907 23,972 28,767 7.848 9,990 887

Amount 93,893,478 19,607,978 6,174,909 6,395,726 13,636,251 7,452,582 22,821,496 17,804,534
NOTES: Nonprofit charitabl clude private foundations and most religi ganizati Detail may not add to totals b of ding and p ing
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Chanties and Other Tax-Exempt Organizations, 1989

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are esti based on pl oney amounts are in thousands of doliars]
{tem . Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
1) () (3) (4) (5) (6) (7)
Number of 114,724 16,174 15,883 17,902 12,498 7,219 9,110
Total assets. 654,632,251 32,792,055 13,026,283 17,147,617 8,466,600 25,052,687 29,361,580
Cash:
Number of returns 91,486 12,901 13,310 14,647 10,598 6,459 4,797
Amount 10,892,852 601,629 1,169,991 691,637 291,730 223,477 797,299
Savings and temporary cash ir nts:
Number of returns 81,026 11,913 10,187 15,191 9,016 5,162 6,662
Amount........... 51,988,985 4,671,388 3,304,739 4,500,461 797,623 792,759 8,027,097
Accounts raceivable (net):
Number of returns . 52,030 3,322 3,512 6,764 5,766 1,182 4,248
AMOUNL. ..ottt seserene 47,744,685 2,315,837 512,008 2,308,523 612,124 37,895 2,854,357
Pledges receivable (net): :
Number of returns...... 7,402 82 106 178 108 29 107
Amount 5,884,109 36,813 23,866 61,986 5,838 1,875 34,806
Grants receivable:
Number of returns. 12,027 238 43 229 7 21 42
Amount 3,452,787 117,269 7,328 24,827 151 1,460 20,177
Receivables due from officers, directors, trustees, and
key employees:
Number of returns. 2,745 115 227 252 138 22 48
Amount...... 278,750 22,592 29,834 7,666 1,588 40,032 1,454
Other notes and loans recsivable:
Number of returns 12,977 857 935 1,363 738 311 332
AMOUNt......covcininee 17,852,017 7,055,059 276,450 357,435 87,406 281,347 124,312
Inventories for sale or use:
Number of returns 24,021 2,369 565 1,936 5,397 4,386 78
Amount 4,628,426 94,884 15,355 124,719 110,790 32,984 4,221
Prepaid expenses and deferred charges:
Number of returns. 47,503 2,838 2,466 6,372 4,429 1,248 2,234
Amount 5,525,451 150,007 95,214 238,136 96,514 15,271 75,788
Investments in securities:
Number of returns . 23,408 1,490 2,175 2,404 731 1,549 2,462
Amount 203,163,956 6,928,368 4,381,843 4,859,616 188,373 12,109,098 14,707,655
Investments in land, buildings and equipment minus
accumulated depreciation: .
Number of returns 17,699 2,196 2,094 2,507 1,808 937 277
Amount 17,338,135 1,413,095 250,530 350,616 744,516 450,882 68,888
Other investments:
Number of returns. 8,803 531 1,226 1,136 467 356 549
A nt 49,029,476 2,219,291 720,505 631,223 54,833 2,956,162 1,441,280
Land, buildings and equipment minus lated
depreciation:
Number of returns.......... 67,982 6,736 8,271 8,084 7.416 4,811 1,259
Amount...... 199,014,984 4,338,992 1,902,175 2,112,118 5,243,801 1,733,144 291,080
Other assets:
Number of FetUMNS........cccocoiiniiii e 39,656 3,511 4,131 5,140 3,013 2,400 2,334
Amount 37,837,634 2,826,829 336,350 878,655 231,308 6,376,298 913,146
Total liabilities. 293,725,281 24,213,829 2,165,613 10,121,949 2,695,296 20,099,902 10,427,039
Accounts payable: .
Number of returns..............ceceevvnvenennnenns 74,915 6,092 6,797 10,131 6,706 4,176 4,801
Amount 46,193,766 3,524,387 867,256 1,440,728 541,206 376,342 4,643,790
Grants payable:
Number of returns.............ccococvncercenirinnivessiecsninnne 4,790 391 39 151 30 146 19
Amount 3,685,295 147,396 11,511 28,459 3,052 98,381 26,553
Support and revenue designated for future periods:
Number of returns 17,463 516 236 2,299 905 680 262
Amount 9,717,013 414,151 70,029 665,474 104,629 31,449 231,883
Loans from officers, directors, trustees, and key i
employees:
Number of returns. 4,463 74 15 a7 66 46 11
A t 320,931 6,126 528 9,122 7.183 120 1,317
Mortgages and other notes payable: :
Number of returns 38,905 3,568 2,077 3,139 4,757 2,499 87
Amount 119,251,898 10,901,908 531,111 1,436,398 1,521,480 290,332 75,893
Other liabilities:
Number of returns. 35,838 - 2,937 3,611 5,656 4,043 2,416 2,802
Amount 114,556,362 9,219,863 685,177 6,541,769 517,745 19,303,279 5,447,603

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1989

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet items, by Code Section—Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Int I R Code section--
501(c)(3) * 501(c)(4) 501(c)(5) 501{(c)(6) 501(e)(M) 501(c)(8) 501(c)(9)
(1) () (3) (4) (S) (6) (7}
Total fund balance/net worth:
Number of retur 113,687 15,988 15,793 17,760 12,427 7,204 8,252
Amount 360,907,021 8,578,225 10,860,668 7,025,667 5,771,304 4,952,777 18,934,542
Total revenue:
Number of retur 114,724 16,170 15,883 17,902 12,498 7,219 9,110
Amount 397,702,022 16,349,325 11,766,198 15,733,184 5,530,596 6,255,369 45,277,550
Total contributions received:
Number of returns. 95,663 7.651 1,670 4,230 1,895 3,716 523
Amount. 76,509,728 1,477,291 314,305 946,937 33,268 78,518 2,539,600
Contributions received from direct public support:
Number of returns, 87,007 6,496 1,260 2,896 1,561 3,503 429
Amount 35,828,100 740,971 77,481 284,364 21,335 60,388 2,398,991
Contributions received from indirect public support:
Number of returns. 23,900 1,204 202 787 462 467 111
Amount 7,008,648 71,946 133,499 56,931 10,346 17,441 117,326
Government grants:
Number of returns, 35,597 2,243 502 1,172 25 22 84
Amount 33,680,984 664,374 103,325 605,643 1,587 690 23,283
Program service revenue:
Number of returns 66,986 5,088 3,914 11,782 6,504 3,126 7,134
Amount 271,902,487 10,776,107 2,453,806 6,459,124 975,381 4,978,117 37,396,907
Membership dues and assessments:
Number of returns..... 27,008 10,362 14,699 16,584 11,450 6,646 1,310
Amount 4,625,743 1,851,128 7,363,506 6,677,584 3,165,111 441,484 2,301,786
Interest on savings and porary cash ir Ws:
Number of returns..... 92,586 13,5651 13,704 16,270 10,875 6,162 7,400
Amount 6,477,724 833,795 439,847 531,135 80,126 75,313 905,748
Dividends and interest from securities:
Number of returns. 22,166 1,376 2,036 1,829 1,046 1,044 2,132
Amount, 12,577,298 254,712 230,067 249,815 14,889 175,101 924,487
Net rental incoms (loss):
Number of returns. 17,506 2,964 3,127 2,219 2,606 2,207 140
Amount, 905,355 190,479 31,631 20,502 37,481 23,533 1,213
Gross rents:
Number of returns. 17,604 2,991 3,150 2,266 2,628 2,223 141
Amount, 2,152,808 329,134 103,821 104,368 72,437 55,369 10,138
Rental expenses:
Number of retumns..... 7,217 1,283 1,225 989 1,241 681 85
Amount 1,247,453 138,655 72,290 83,866 34,954 31,837 8,925
Other investment income:
Number of returns. 4,487 218 388 269 222 150 308
Amount. 2,865,143 55,681 27,774 14,911 3,918 15,832 55,927
Total gain (loss) from sales of assets:
Number of returns. 21,338 1,085 1,317 1,274 939 731 1,442
Amount 7,278,896 132,791 108,361 70,566 24,108 97,188 182,209
Gain (loss), sales of securities:
Number of retums, 12,296 464 531 421 181 356 1,459
Amount 6,183,548 1,673,117 3,902,425 2,139,614 32,718 605,963 37,544,885
Gross amount from sales:
Number of retumnS. ... 12,055 435 526 363 170 330 1,448
Amount........... 143,277,848 1,590,301 3,827,082 2,116,447 29,344 538,970 37,369,670
Cost or other basis and sales expense:
Number of returns. 11,052 458 475 441 182 346 1,344
Amount 137,094,302 82,817 75,344 23,167 3,374 66,993 175,216
Gain (loss), sales of other assets:
Number of returns. 11,043 649 1,011 852 683 403 183
Amount 1,095,347 214,805 61,263 111,788 72,832 56,056 1,482,151
Gross amount from sales:
Number of returns. . 9,705 348 580 687 529 259 184
A t 3,436,496 164,831 28,246 64,389 52,098 25,861 1,475,158
Cost or other basis and sales expense:
Number of returns... 7,931 656 1,002 898 788 404 142
Amount 2,341,143 49,974 33,017 47,399 20,734 30,195 6,994

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1989

Table 3.-Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued

[All tigures are estimates based on samples--money amounts are in thousands of doltars]

ltem Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) ! 501(c)(4) 501(c)(5) 501(c)(6) 501{c)(7) 501(c)(8) 501(c)(8)
(1) (2) (3) (4) (5) (6) (7)
Total revenue (continued):
Net income (loss), fundraising:
Number of returns. 26,845 . 6,397 935 3,107 1,691 2,612 90
Amount 1,373,120 175,499 18,629 72,214 20,415 93,910 2,616
Gross revenus:
Number of returns........c...oocomeiiioniccnianeenne 27,075 6,400 935 3,105 1,698 2,615 90
AMOUNL......ooini ittt e e cnee s cresrannens 2,615,476 747,447 51,278 238,387 63,708 294,605 5,331
Direct expenses:
Number of returns... 22,507 5,667 753 2,899 1,488 2,215 89
1,242,358 571,947 32,649 166,173 43,293 200,694 2,715
Gross profit (loss), sales of inventory:
Number of returns. 15,783 3,040 975 1,586 5,705 3,169 28
Amount... 3,651,744 142,056 14,040 101,496 1,010,076 193,743 1,536
Gross sales minus returns and allowances:
Number of returns 15,788 3,040 1,055 1,580 5,701 3,163 30
Amount.. 7,393,975 478,803 35,043 293,729 2,128,748 476,840 58,998
Cost of goods sold:
Number of returns. 13,788 2,866 934 1,229 5,556 3,084 28
Amount 3,742,232 336,746 21,003 192,231 1,118,670 283,096 57,462
Other revenue:
Number of returns 39,509 5,323 7,949 7,695 4,042 2,236 1,911
Amount R 9,634,765 459,784 764,233 588,908 165,821 82,624 965,519
Excess of revenus over expenses, or deficit:
Number of retumns.... 113,776 16,068 15,837 17,888 12,461 7,219 8,695
Amount. 27,022,953 777,039 363,064 -52,143 245,829 366,851 1,028,372
Total expenses:
Number of retur 113,783 15,844 15,857 17,902 12,392 7,162 9,102
Amount 370,697,071 15,572,285 11,403,133 15,785,336 5,284,766 5,888,517 44,249,177
Program services:
Number of returns...........cooccecminicncenener e nierrnranns 107,708 14,337 - - - - -
Amount 315,930,561 13,006,480 - - - - -
Management and general:
Number of returns. 93,851 11,945 -- - - - -
Amount 50,000,019 2,327,300 - - - - -
Fundraising:
Number of returns. 32,765 2,382 - - - - -
Amount 3,505,846 180,755 - - - - -
Payments to affitiates:
Number of returns.... 5,230 1,821 8,570 1,087 590 2,573 73
Amount 1,242,493 57,749 1,545,103 81,173 6,688 22,874 975

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1989

Table 4.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Total Functional Expenditures, by Code Section

[All figures are estimates based on samplas--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenus Code section--
Item 501(c)(3)! 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2) (3) 4) ) (6} 7
Number of retur! 114,724 16,174 15,883 17,902 12,498 7,219 9,110
Total functional expenditures: )

Number of returns 113,781 15,844 15,857 17,902 12,392 7,162 9,102
Amount 369,436,571 15,514,535 9,858,028 15,704,163 §,279,435 5,865,644 44,248,202
Grants and allocations:

NUMDBOT Of FOtUMS ..ot reenserierssssnes 28,226 4,597 3,895 4,023 800 3,459 272

Amount 18,295,362 260,164 86,750 315,100 5,050 139,966 506,689
Specific assistance to individuals:

Number of retums 10,197 1,366 374 601 148 858 256

Amount 18,490,455 134,819 6,056 29,824 530 12,672 255,231
Benefits paid to or for members:

Number of retums 2,968 1,792 5,077 926 694 1,702 7.542

Amount 1,537,265 5,444,829 1,027,163 506,258 18,698 3,590,487 37,539,751
Compensation of officers or directors:

Number of retums, 34,770 3,268 11,888 6,660 1,480 4,760 1,491

AMOUNT.c..covirrceecart e bear e sascoses 3,418,711 128,381 905,251 557,984 35,863 53,113 151,162
Other salaries and wages:

Number of retums... 81,188 5,966 11,200 10,942 7.815 5,024 1,548

Amount. - 130,054,443 1,584,546 1,883,151 2,634,092 1,699,567 459,720 326,354
Pension plan contributions:

Number of retums 19,771 770 4,795 3.7 645 246 719

Amount...... 3,664,547 46,767 226,158 136,432 15,793 28,216 77,480
Other employee bansfits:

Number of retums 53,667 2,084 5,359 6,604 3,020 674 1,302

Amount 13,808,068 196,873 278,438 372,239 120,896 169,132 510,794
Payroll taxes:

Numbaer of FetumMS........occoeneieniiiinnnnice 70,481 5617 11,547 10,121 7,264 5,059 1,831

Amount 8,630,249 110,624 264,022 230,662 223,009 67,609 44,715
Accounting fees:

Number of retums, 69,515 8,251 9,369 12,974 6,920 4,125 4,465

Amount 826,829 33,742 51,723 64,458 35,031 14,053 64,083
Legal fees:

Number of retums 30,061 3,144 6,482 7107 1,869 1,176 3,580

Amount..... 910,698 66,544 208,006 271,425 11,878 7,748 66,727
Supplies:

Number of retums 90,813 11,483 10,271 13,479 9,417 6,067 2,197

Amount. 29,208,152 210,060 164,533 178,608 210,808 48,536 34,974
Telephone:

Number of retums 80,378 7.808 9,636 13,449 8,870 4,712 1,708

Amount 1,990,334 70,639 96,073 132,424 45,269 21,938 12,516
Postage and shipping:

Number of retums, 70,683 7.592 7.776 13,965 6,240 4,836 2,160

Amount 1,563,781 164,325 67,274 227,711 25,250 21,128 26,542
Qccupancy:

Number of retums 81,314 8,739 11,509 12,085 10,455 6,087 2,381

Amount. 10,527,978 369,443 348,155 521,762 602,662 153,453 214,698
Equipment rental and maintenance:

Number of retums, 59,680 6,272 5,067 8,409 6,279 3,263 796

Amount.... 4,681,820 97,297 64,299 151,797 157,682 25,178 16,146
Printing and publications:

Number of retums 70,870 7,104 6,361 14,337 6,067 4,645 2,133

Amount, 3,054,184 256,990 158,900 645,140 56,028 39,534 25,135
Travel:

Number of retums.. 64,330 4,218 6,669 11,268 2,044 1,398 710

2,762,529 83,862 250,611 392,236 17,161 20,775 6,923

Conferences, conventions, and meetings:

Number of retums 49,619 7077 9,341 14,376 2,845 4,808 2,132

Amount...... 1,089,428 88,453 169,441 852,247 22,337 38,299 14,805
Interest:

NUMDBOF Of TOIUMS.....covevccerccrcoreercornrmreneieiins 39,692 3,987 2,512 4,027 4,866 2,590 333

Amount 8,504,754 1,061,378 42,485 71,762 124,568 22,109 11,164
Depreaciation and depletion:

NUMber of FOIUMS......c.cviremirerriireerscoersecenonns 65,945 5,876 6,612 9,240 6,849 2,814 1,419

Amount. 12,301,193 236,788 129,334 250,458 368,673 57,996 30,992
Other expenses:

Number of retums 110,705 15,145 15,568 17,518 12,224 6,981 7,595

Amount........... 93,893,478 4,852,428 3,431,195 7,161,534 1,482,673 873,974 4,311,320

‘Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1989

Table 5.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

ltem Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) 2) 3) (4) (5) (6) 7
Number of returns. 18,433 5,049 4,776 3,643 2,379 1,324 481
Total t 793,740 237,228 216,722 122,451 154,130 109,535 16,034
Cash, savings and investments:
Number of returns.. 17,927 4,923 4,691 3,559 2,337 1,251 354
Amount.............. 501,502 162,998 158,474 110,883 54,492 53,193 12,503
Land and buildings {net):
Number of returns.. 4,152 864 1,175 337 1,226 587 57
198,728 56,273 37,360 4,588 89,245 48,110 1,284
Other assets:
Number of returns.. 7,090 1,622 2,073 1,168 1,048 602 129
AMOUNL........ooiiiic s 93,512 17,958 20,889 6,981 10,392 8,236 2,247
Total llabllities:
Number of returns 6,533 1,120 1,594 1,069 998 614 99
Amount 94,017 21,481 23,080 6,619 22,066 9,557 853
Total revenue:
Number of returns 18,433 5,049 4,776 3,643 2,379 1,323 481
Amount 926,388 196,596 258,049 188,113 103,458 55,051 26,608
Contributions, gifts and grants:
Number of returns.. 15,800 2,691 550 1,364 536 654 72
Amount 463,432 28,383 3,120 15,740 3,224 5,568 2,858
Program service revenue:
Number of returns 8,659 1,400 1,141 2,039 850 582 283
Amount 232,364 31,958 15,239 47,643 20,599 18,048 14,460
Dues and assessments:
Number of returns..........ouceecevennicrnnee e 7,647 3,821 4,605 3,390 2,194 1,239 211
AMOUNL.....ouiiiie e s 83,557 68,809 200,237 98,262 56,595 13,436 6,397
Investment income:
Number of returns. 13,723 4,328 3,888 3,137 1,842 1,137 397
Amount.................. 31,966 11,416 9,726 7,663 3,707 5234 892
Gain (loss) from sales of assets:
Number of returns... 1,013 72 84 57 156 - 15
3,395 462 5 102 654 - 84
Gross amount from sales of assets:
Number of returns. 1,165 129 84 - 156 - i5
9,016 942 5 - 903 - 108
Cost or other basis and sales expense:
Number of returns 810 129 .- 57 42 - 15
Amount.........cccceenn. 5,623 481 - 102 249 - 189
Net income (loss), fundraising:
Number of returns... 6,938 2,844 367 1,307 917 565 --
65,440 27,854 2,977 10,007 6,899 7,128 -
Gross fundraising revenue:
Number of returns.. 6,938 2,886 409 1,307 917 565 -
Amount 125,995 68,134 5,930 29,121 21,454 20,283 -
Direct expenses:
Number of returns.. 5,621 2,547 283 1,138 719 550 -
Amount 60,554 40,280 2,952 19,114 14,555 13,157 -
Gross profit (loss), sales of inventories:
Number of returns . 3,494 890 367 253 721 230 -
AMOUNt.......coooiiiic . 21,897 10,536 3,162 924 7,101 3,013 -
Gross sales minus returns and allowances:
Number of retumns...........ccecreeivvevniennn. 3,454 890 367 253 721 230 -
Amount..... 48171 23,882 6,139 2,330 18,229 6,213 -
Cost of goods sold:
Number of returns.. 3,140 833 367 169 721 230 -
26,274 13,346 2,977 1,405 12,127 3,201 -
Cther revenue:
Number of returns. 5,874 2,122 2,789 1,153 810 300 183
Amount... 24,329 17,177 23,583 7,975 4,678 2,626 2,086
Excess of revenue over expenses, or deficit:
Number of returns 18,332 5,049 4,776 3,643 2,379 1,323 481
Amount 97,180 12,924 12,214 11,041 4,243 8,199 2,007

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1989

Table 5.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of doliars]

Item Organizations tax-exempt under Internal Revenue Code section--
501(cH(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(?) 501(c)(8) 501(c)(9)
(1) () (3) (4) () (6) (7)
Total expenses:

Number of returns. 18,382 4,985 4,776 3,643 2,379 1,323 481
Amount 829,206 183,671 245,836 177,071 99,220 46,851 24,601
Grants paid:

Number of returns 5,672 2,745 1,999 1,069 536 1,165 -

Amount 105,769 31,195 40,285 6,523 2,844 11,428 -
Benefits paid to or for members:

Number of returns. 1,114 820 1,622 436 253 369 409

Amount 8,333 13,711 22,975 6,897 6,129 1,828 16,8974
Salaries and compensation:

Number of returns 8,963 1,264 3,633 1,590 966 728 198

Amount 235,003 15,564 60,190 32,663 11,992 3,988 1,589
Professional fees:

Number of returr 10,229 1,400 2,398 2,673 1,021 456 198

Amount 70,291 5,786 6,171 25,333 2,866 641 1,324
Occupancy, rent and utilities:

Number of return 12,255 2,278 3,199 2,264 1,844 1,068 57

Amount 87,522 17,119 15,983 10,043 30,171 7,746 428
Printing, publications and postage:

Number of return: 14,382 3,838 3,521 3,348 1,569 1,080 183

Amount, 59,861 7,078 9,426 20,454 3,791 2,243 17
Other expenses:

Number of return: 17,066 4,675 4,480 3,616 2,139 1,208 354

Amount. 262,419 93,217 90,804 75,159 41,426 18,977 4,116

1Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.
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he Tax Reform Act of 1976 required annual

publication of data on individual income tax re-

turns reporting income of $200,000 or more,
including the number of such returns reporting no income
tax liability and the importance of various tax provisions
in making these returns nontaxable [1]. This article
presents summary data on high-income tax returns for the
period 1977 to 1990, and detailed data for 1990. Data for
the years 1974 through 1989 have been published previ-
ously [2]. ) ‘
_ Two income concepts are used in this article to classify
tax returns as high income: the statutory income concept
of “Adjusted Gross Income” (AGI), and the “Expanded
Income” concept [3]. Expanded income uses items re-
ported on tax returns to obtain a more comprehensive
measure of income than AGI. Specifically, expanded
income is AGI plus tax-exempt interest, nontaxable social
security benefits, the foreign earned income exclusion, and
items of “tax preference” for “alternative minimum tax”
purposes; less unreimbursed employee “business
expenses, moving expenses, investment interest to the
extent it does not exceed investment inc\ome, and miscella-
neous itemized deductions not subject to the 2-percent-of-
AGI floor [4]. Note that although expanded income is a
more comprehensive measure of income than AGI, for
some taxpayers the subtractions from AGI to arrive at
expanded income exceed the-additions, with the result that
expanded income is less than AGL

Number of High-income Returns
For 1990, there were 834,957 individual income tax
returns reporting AGI of $200,000 or more, and 860,940
reporting expanded income of $200,000 or more. These
returns represented, respectively, 0.734 and 0.757 percent
of all returns for 1990 (see the top panel of Figure A).
Since 1977, the number of returns reporting income of
$200,000 or more increased at a much more rapid rate
than the total number of returns filed: This pattern is true
under both income concepts. Each year these high-income
returns have comprised a larger share of all returns than
for the preceding years (Figure A). The difference in the
number of high-income returns between the two income
concepts significantly decreased beginning with 1987,
when AGI began to include 100 percent of long-term -
capital gains. This change in the definition of AGI makes
the income concepts of AGI and expanded income more
comparable. In addition, as a result of the inclusion of
tax-exempt interest in expanded income starting with

This article was prepared under the direction of Jeff
Hartzok, Chief, Individual Returns Analysis Section.

1987, expanded income for years after 1986 is not strictly
comparable to expanded income for years before 1987.

In the top panel of Figure A the $200,000 threshold for
high-income returns is measured in current year (nominal)
dollars. As a result of inflation, the real (constant) dollar
level of the threshold has fallen over time, and some
returns are classified as high income that would not have
been classified as high income in earlier years. To main-
tain the comparability of the threshold over time, the
threshold has been adjusted for inflation to constant 1976
dollars for all years, and the number of high-income tax
returns has been recomputed [5].

The results using the constant 1976 dollar threshold are
shown in the lower panel of Figure A. Using the ex-
panded income concept, the number of high-income
returns for 1990 measured in current year dollars was 13
times as large as for 1977. Measured in constant 1976
dollars, the number of returns for 1990 was four times the
number for 1977. Note that since 1977, the number of
returns with income of $200,000 or more in constant 1976
dollars increased at-a more rapid rate than the total num-
ber of returns filed. Between 1977 and 1990, the share of
such returns rose from 0.067 percent to 0.201 percent of
all returns.

Based on AGI, the number of high-income returns for
1990 measured in current year dollars was 16 times as

Jlarge as for 1977. Measured in constant 1976 dollars, the

number of returns for 1990 was five times the number for
1977. Between 1977 and 1990, the share of such returns
rose from 0.052 percent to 0.191 percent of all returns.

Nontaxable High-income Returns
Two tax concepts are used in this article to classify tax
returns as taxable or nontaxable. The first concept, “U.S.
Income Tax,” is total Federal income tax liability (includ-
ing the alternative minimum tax), less all credits against
income tax (except the earned income tax credit). Since
the U.S. income tax appliés to worldwide income and
since a credit (subject to certain limits) is allowed against
U.S. income tax for income taxes paid to foreign govern-
ments, a return could be classified as nontaxable under
this first concept even though income taxes had been paid
to a foreign government.- The second tax concept,
“Worldwide Income Tax,” addresses this circumstance by
adding back to U.S. income tax the allowed foreign tax
credit and foreign taxes paid on excluded foreign earned
income [6], [7].

For 1990, of the 834,957 income tax returns with AGI
of $200,000 or more, 1,219, or 0.146 percent, had no U.S.
income tax liability; and 1,114, or 0.133 percent, had no
worldwide income tax liability (see the top panel of Figure
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All Returns and Returns with Income of $200,000 or More Measured in Current Dollars and in Constant 1976
Dollars, by Income Concept, Tax Years 1977-1990

$200,000 income threshold measured in current dollars

Tax year Number of returns Percentage of all
All returns by income concept returns by income concept-
Adjusted Expanded Adjusted Expanded
gross income income gross income income

(1) 2 ©)] 4 [©)

88,634,640 53,403 67,580 0.060 0.076
89,771,551 68,506 85,137 0.076 0.095
92,604,302 93,731 122,231 0.101 0.132
93,902,459 117,250 149,826 0125 0.160
96,396,123 138,136 175,092 0.143 0.182
95,337,432 169,367 207,291 0.178 0.217
96,321,310 198,608 249,319 0.206 0.259
99,438,708 243,760 310,042 0.245 0.312
101,660,287 296,507 370,340 0292 0.364
103,045,170 374,363 529,460 0.363 0.514
106,996,270 539,967 557,848 0.505 0.524
109,708,280 725,345 737,659 0.661 0.672
112,135,673 786,063 814,152 0.701 0.726
113,717,138 834,957 860,940 0.734 0.757
$200,000 income threshold measured in constant 1976 dollars
Number of returns Percentage of all Current doliar
Tax year Total by income concept returns by income concept income threshold
equal to $200,000 in
Adjusted Expanded Adjusted Expanded constant 1976 dollars
gross income income gross income income (whole dollars)
© @) ® © (10) an
88,634,640 45,931 58,991 0.052 0.067 213,005
89,771,551 49,388 62,556 0.055 0.070 229,174
92,694,302 55,542 76,479 0.060 0.083 255,184
93,902,459 52,512 71,704 0.056 0.076 289,631
96,396,123 50,880 71,146 0.053 0.074 319,508
95,337,432 59,411 81,297 0.062 0.085 339,192
96,321,310 67,310 93,977 0.070 0.098 350,088
99,438,708 80,800 116,389 0.081 0.117 365,202
101,660,287 95,740 134,715 0.094 0.133 378,207
103,045,170 119,550 191,596 0.116 0.186 385,237
106,996,270 161,408 169,942 0.151 0.159 399,207
109,708,280 235,051 241,201 0.214 0.220 415,817
112,135,673 217,685 228,530 0.194 0.204 435,852
113,717,138 216,716 228,659 0.191 0.201 459,400
B). For 1989, there were 1,081 returns (0.138 percent) with expanded income of $200,000 or more for 1989,
with AGI of $200,000 or more with no U.S. income tax there were 779 (0.096 percent) with no U.S. income tax
liability; and 987 returns (0.126 percent) with no world- liability; and 691 (0.085 percent) with no worldwide
wide income tax liability. income tax liability. Although the number of nontaxable
Of the 860,940 tax returns with expanded income of returns went up greatly between 1977 and 1990, because
$200,000 or more, 1,183, or 0.137 percent, had no U.S. the number of all returns -- taxable and nontaxable -- with
income tax liability; and 1,087, or 0.126 percent, had no income of $200,000 or more also increased very substan-
worldwide income tax liability. Of the 814,152 returns tially, the percentage of nontaxable returns increased only
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modestly. Since the inclusion of tax-€xempt interest in
expanded income starting with 1987, the concept of
expanded income is no longer strictly comparable to
expanded income calculated for years before 1987.
Using the constant 1976 dollar threshold, the number
of nontaxable returns was significantly lower than the
number of such returns in current dollars. Yet the per-
centages of returns which were nontaxable are not sub-

Figure B

stantially different as measured by AGI and are much
lower as measured by expanded income. Of returns with
AGI of $200,000 or more in current dollars, 0.146 percent
reported no U.S. income tax for 1990, and 0.133 percent
had no worldwide income tax. For returns in constant
1976 dollars, the percentage of returns without U.S.
income tax liability was 0.156; the percentage of these
returns without worldwide income tax liability was 0.142

Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in Constant 1976
Dollars, by Tax and Income Concept, Tax Years 1977-1990

$200,000 income threshold measured in current dollars

Number of nontaxable returns with income of $200,000 or more

Percentage of all returns with income of $200,000 or more

Tax year Returns with no U.S. Returns with no worldwide Returns with no U.S. Returns with no worldwide
income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
(1) 2) (3) 4 5) 6) (7) (8)
60 85 37 64 0.112 0.126 0.069 0.095
98 105 60 67 0.143 0.123 0.088 0.079
70 114 28 64 0.075 0.093 0.030 0.052
143 198 56 114 0.122 0.132 0.048 0.076
226 304 79 114 0.164 0.174 0.057 0.065
262 299 109 163 0.155 0.144 0.064 0.074
447 5§79 321 437 0.225 0.232 0.162 0.175
532 325 471 271 0.218 0.105 0.193 0.087
612 613 442 454 0.206 0.166 0.148 0.123
659 595 437 379 0.176 . 0112 0.117 0.072
857 472 740 364 0.159 0.085 0.137 0.065
822 397 731 309 0.113 0.054 0.101 0.042
1,081 779 987 691 0.138 0.096 0.126 0.085
1,218 1,183 1,114 1,087 0.146 0.137 0.133 0.126

$200,000 income threshold measured in constant 1976 dollars

Number of nontaxable returns with income of $200,000 or more

Percentage of all returns with income of $200,000 or more

Tax year Returns with no U.S. Retumns with no worldwide Returns with no U.S. Returns with no worldwide
income tax, by income concept income tax, by income concept income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
© (10) (11 (12) (13) (14) (15) (16)
54 75 32 56 0.118 0.127 0.070 0.095
62 70 31 39 0.126 0.112 0.063 0.062
38 71 15 39 0.068 0.093 0.027 0.051
56 71 22 39 0.107 0.099 0.042 0.054
53 87 21 55 0.104 0.122 0.041 0.077
58 68 27 36 0.098 0.084 0.045 0.044
138 135 113 108 0.205 0.144 0.168 0.115
170 78 160 66 0.210 0.067 0.198 0.057
190 155 137 99 0.198 0.115 0.143 0.073
201 189 138 120 0.168 0.099 0.115 0.063
312 126 2714 85 0.193 0.074 0.168 0.050
277 141 251 116 0.118 0.058 0.107 0.048
293 128 269 106 0.135 0.056 0.124 0.046
339 169 307 137 0.156 0.074 0.142 0.060
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(see the lower panel of Figure B). Of the returns with
expanded income of $200,000 or more in current dollars,
0.137 percent reported no U.S. income tax, and 0.126
percent reported no worldwide income tax. For returns in
constant 1976 dollars, the percentage of these returns
without U.S. tax liability was 0.074; the percentage of
these returns without worldwide income tax liability was
0.060. Beginning with 1987, the number of high-income
returns whose nontaxability may be attributed to foreign
tax credits has been reduced substantially. The reduction
appears to be attributable to changes in the foreign tax
credit provisions of the “alternative minimum tax”
(AMT).

Note that the number of nontaxable returns with in-
comes of $200,000 or more are based on samples. Thus,
year-to-year differences in the numbers and percentages
of nontaxable returns with expanded income of $200,000
or more may represent sampling variability in addition to

actual changes in the numbers of such returns [8).

Figures C and D show the number of nontaxable, high-
income returns in both current year and constant 1976
dollars, and their proportion of all high-income returns
between 1977 and 1990. Figure C is for returns with
expanded income of $200,000 or more and no U.S. in-
come tax liability measured in both current year and
constant 1976 dollars. Figure D is for returns with
expanded income of $200,000 or more and no worldwide
income tax liability. In both figures, the spread between
the two percentage lines is small for the late 1970’s,
showed an increase for the early 1980’s, then narrowed
before widening again for 1989 and 1990.

Detailed Data for 1990

Tables 1 through 12 present data based on 1990 income
tax returns, mainly those with incomes of $200,000 or
more (measured in current year dollars) of AGI or

Number and Percentage of Returns with No U.S. Income Tax and with Expanded Income of

$200,000 or More, Tax Years 1977-1990

Number of returns

1200
Number of returns (current dollars)
. Number of returns (constant 1976 dollars)
1000 L Percentage of returns (current dollars)
— — - Percentage of returns (constant 1976 dollars)
800 -

1977

1978 1979 1980 1981 1982 1983

Percentage of returns
-.24

1984 1988 1989

1990

Tax Year
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of $200,000 or More, Tax Years 1977-1990

Number of returns

1200 -
Number of returns (current dollars)
. Number of returns (constant 1976 dollars)
1000 - —— Percentage of returns (current dollars)
— — - Percentage of returns (constant 1976 dollars)

800

600

400

200

1977 1978 1979 1980 1981 1982 1983

expanded income. Most of the data are shown for taxable
and nontaxable returns, both separately and combined. In
summary, the tables show:

®  The numbers of returns under the two tax concepts,
cross-classified by broad AGI and expanded income
classes (Tables 1 and 2);

B The distributions of taxable income as a percentage
of AGI and expanded income (Tables 3 and 4);

m  The frequencies and amounts of various sources of
income, exclusions, deductions, taxes, and tax
credits, as well as the relationship between the two
income concepts (Tables 5 and 6);

@  The frequencies with which various deductions and
tax credits are the most important and the second
most important items in reducing (or eliminating)
income taxes (Tables 7 and 8);

Number and Percentage of Returns with No Worldwide Income Tax and with Expanded Income

Tax Year

Percentage of returns
- .24

- .20

1984 1985 1986 1987 1988 1989 1990

B The frequencies with which various itemized deduc-
tions, tax credits, and preferences occur as certain
percentages of income (Tables 9 and 10); and

B The distributions of effective tax rates, i.e., income
tax under each definition as a percentage of income,
by broad income classes (Tables 11 and 12).

Tables 1,3,5,7,9, and 11 use the U.S. income tax concept
to classify returns as taxable or nontaxable, whereas Tables
2,4,6,8,10, and 12 use the worldwide income tax concept.

Size of Income

Tables 1 and 2 show the number of all returns, taxable
returns, and nontaxable returns, cross-classified by broad
AGI and expanded income size classes. The tables show
that most returns fall in the same broad income size class
under both income concepts, but that expanded income
tends to be a broader measure of income and therefore
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classifies more total and taxable returns in each of the
$50,000-and-over income size classes. However, for
nontaxable high- income returns, AGI tends to be a
broader measure. For example, Table 1 shows that 1,219
returns with no U.S. income tax had an AGI of $200,000
or more, and 1,183 returns with no U.S. income tax had an
expanded income of $200,000 or more.

Distribution of Tax Levels

Tables 3 and 4 show the distributions of high-income
returns by the ratios of “adjusted” taxable income (ad-
justed to reflect tax credits and special tax computations)
to AGI or expanded income. Taxable income has been
adjusted for these tables by subtracting from taxable
income the deduction equivalents of tax credits and other
items [9]. The tables illustrate three important facts about
high-income tax returns. (The examples in the paragraphs
below are drawn from the “expanded income” columns in
Table 4.)

B As already described, only a small proportion of
high-income taxpayers were able to escape all
income taxes (0.126 percent).

B Another group of high-income taxpayers--also a
small group, but larger than the nontaxable group--
was able to offset a very substantial fraction of its
income before being subject to tax. This type of
high-income taxpayer pays income tax equal to only
a small share of his or her income. Such taxpayers
may be called “nearly nontaxables.” (About 0.8
percent of high expanded-income taxpayers were
able to reduce their taxable income to less than 25
percent of their expanded income.)

W Overall, a large portion of high-income taxpayers
were subject to tax on a large share of their income
and reported very substantial amounts of tax.
(About 65 percent had taxable income exceeding 80
percent of expanded income. Over 95 percent had
taxable income of more than 50 percent of expanded
income.)

Tables 11 and 12 present another way of showing the
distributions of tax returns: by tax burden. These two
tables classify all tax returns by both the size of income
and the effective tax rate, i.e., income tax as a percentage
of income. These tables show that, on average, high-
income taxpayers do have higher effective tax rates. The
tables also illustrate the wide dispersion of effective tax
rates for high-income returns. For example, Table 12
shows that while 2.4 percent of returns with expanded
incomes of $200,000 or more had either no worldwide

income tax or worldwide income tax of less than 10
percent of expanded income, about 30 percent had effec-
tive tax rates exceeding 25 percent. About 93 percent had
average tax rates ranging from 15 percent to 30 percent,
with 52.4 percent having effective tax rates between 20
and 25 percent and 29.2 percent having rates between 25
and 30 percent.

Characteristics of Tax Returns

Tables 5 and 6 show, in the aggregate, the frequencies and
amounts of the types of income, the items of tax prefer-
ence, and the various deductions, credits, and income
taxes shown on high-income returns. By comparing the
columns for nontaxable returns with those for taxable
returns, some of the different characteristics of nontaxable
returns can be deduced. For example, nontaxable returns,
under both income concepts, are much more likely to have
sizable partnership and S Corporation losses than are
taxable returns [10], but they are much less likely to have
any income from wages and salaries.

Reasons for Nontaxability

It is possible for certain itemized deductions and certain
exclusions from income to cause nontaxability by them-
selves, but high-income returns are more often nontaxable
as a result of a combination of reasons, no one of which
by itself would result in nontaxability. Moreover, some
items which singly or in combination may eliminate
regular tax liability cannot eliminate an AMT liability
since these items give rise to offsetting adjustments or
preferences for AMT purposes.

Because they do not generate AMT adjustments or
preferences, tax-exempt bond interest, itemized deduc-
tions for interest expense, miscellaneous itemized deduc-
tions not subject to the 2-percent-of-AGI floor, moving
expenses, casualty or theft losses, and medical expenses
(exceeding 10 percent of AGI) can, by themselves, pro-
duce nontaxability [11].

Due to the AMT exclusion of $40,000 on joint returns
($30,000 on single and head-of-household returns and
$20,000 on returns of married taxpayers filing separately),
a return could be nontaxable even though it included some
items which produced AMT adjustments or preferences
[12]. Further, since the starting point for AMT income is
taxable income for regular tax purposes, a taxpayer could
have adjustments and preferences exceeding the AMT
exclusion without incurring AMT liability. This situation
occurs if taxable income for regular tax purposes was
sufficiently negative, as a result of itemized deductions
and personal exemptions exceeding AGI, that the
taxpayer’s AMT adjustments and preferences were less
than the sum of the AMT exclusion and the amount by
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which regular taxable income was below zero. Note that
because of the AMT, taxpayers may have found it benefi-
cial to report additional deduction items on their tax
returns, even if the items did not produce a benefit for
regular tax purposes.

Tables 7 and 8 classify tax returns by the items that had
the largest and second largest effects in reducing or
eliminating income tax. For returns on which each of the
largest effects have been identified, the tables show each
of the second largest effects. For example, on taxable
returns with expanded income of $200,000 or more, the
most important item in reducing the amount of tax re-
ported on 53 percent of the returns was the itemized
deduction of State and local taxes; for these returns, the
itemized deduction for interest payments was the second
most important reason 48 percent of the time, and the
deduction for charitable contributions was the second
reason 42 percent of the time (Table 8).- Conversely, on
nontaxable returns (with no worldwide income tax), the
itemized deduction for medical and dental expenses was
the most important item 39 percent of the time. Where
this was the primary item, the deduction for charitable
contributions was the second most important item 88
percent of the time, and the taxes paid deduction was the
second most important item 6 percent of the time.

The four categories which most frequently had the
largest effect in reducing taxes for nontaxable, high
expanded-income returns were: the itemized deduction
for medical and dental expenses (387 returns, or 39.3
percent of the 985 returns with expanded income of
$200,000 or more and with no worldwide tax liability);
the charitable contributions deduction (327 returns or 33.2
percent); net losses from partnerships or S Corporations
(137 returns or 13.9 percent); and the itemized deduction
for interest paid (56 returns or 5.7 percent). Note that the
net losses from partnerships and S Corporations reduce
AGI; the other three items reduce “taxable income.” The
two items which most frequently had the second largest
effect in reducing “regular tax” liability, i.e., income tax
excluding AMT, were the total for miscellaneous deduc-
tions, and the deduction for charitable contributions.

Tables 9 and 10 represent another way of illustrating
the importance of various tax provisions in reducing or
eliminating income tax. Unlike Tables 7 and 8, these
tables cover only nontaxable returns, i.e., returns showing
no income tax liability. Tables 9 and 10 show the number
of times that various items reduced income by different
fractions of income. The items shown are the various
categories of itemized deductions, the deduction equiva-
lents of two different types of tax credits, and total tax
preferences excluded from income. For example, for high

expanded-income returns with no worldwide income tax
(Table 10), the itemized deduction for casualty or theft
losses exceeded 100 percent of expanded income on 28 of
the 1,087 returns, but there was no casualty or theft loss
deduction on 1,042 returns. The total interest paid deduc-
tion exceeded total expanded income on 20 returns and
was between 70 percent and 100 percent of expanded
income on an additional 30 returns.

Notes and References

[1] The statutory requirement is contained in section
2123 of the Tax Reform Act of 1976 (90 Stat. at
1915).

[2] Lerman, Allen H., “High-Income Tax Returns: 1974
and 1975, A Report on High-Income Taxpayers
Emphasizing Tax Returns with Little or No Tax
Liability,” U.S. Department of Treasury, Office of
Tax Analysis, March 1977, and “High- Income Tax
Returns: 1975 and 1976, A Report Emphasizing
Nontaxable and Nearly Nontaxable Income Tax
Returns,” U.S. Department of Treasury, Office of
Tax Analysis, August 1978.

U.S. Department of Treasury, Internal Revenue
Service, Statistics of Income--Individual Income Tax
Returns, for 1977 through 1982 and 1985 through
1988. (For 1977 and 1978, only the number of
nontaxable, high-AGI returns were published.)

Lerman, Allen H., “High-Income Tax Returns,
1983,” Statistics.of Income Bulletin, Spring 1986,
Volume 5, Number 4, pp. 31-61, and “High-Income
Tax Returns, 1984,” Statistics of Income Bulletin,
Spring 1987, Volume 6, Number 4, pp. 1-29.

“High-Income Tax Retums, 1989,” Statistics of
Income Bulletin, Spring 1993, Volume 12, Number
4, pp. 23-50.

{31 The 1976 Act specified four income concepts for
classifying tax returns: adjusted gross income
(AGI), expanded income, AGI plus excluded
preferences, and AGI less investment interest not in
excess of investment income. Section 441 of the
Deficit Reduction Act of 1984 (90 Stat. at 815)
eliminated the requirement for using the last two
income concepts.

[4] The definition of adjustments to AGI to obtain the
expanded income given in the text is for 1990. See
Appendix A for a discussion of AGI and expanded
income, and a list of adjustments covering all years
since 1977.
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[5] The price deflator used was the consumer price
index (CPI) for all items as reported in Table B-56,
page 361 of the 1992 Economic Report of the
President.

[6] See Appendix B for a discussion of the tax concepts.

In data published previous to Tax Year 1989, either
in articles presented in the Statistics of Income
Bulletin or in chapters in Statistics of Income -
Individual Income Tax Returns (see footnote 2), the
“U.S. income tax” concept was described as “total
income tax,” and the “worldwide income tax”
concept was described as “modified total income
tax.”

{71 The inclusion of foreign taxes paid on excluded
foreign earned income, beginning with Tax Year
1990, represents an improvement in the worldwide
income tax concept. It does, however, represent a
slight break in the comparability of data for world-
wide income tax. (The number of returns with
foreign taxes paid on excluded foreign earned
income is extremely small compared to the number
of returns with the foreign tax credit.)

[8] Beginning with Tax Year 1991, nontaxable returns
with expanded incomes of $200,000 or more will be
sampled at higher rates for Statistics of Income,
which will reduce the sampling variability of these
returns.

[9] See Appendix B for a description of how the
deduction equivalent of credits was computed.

[10] S Corporations are generally small corporations
having no more than 35 shareholders. These
companies elect to be taxed at the shareholder level.

[11] The deduction for charitable contributions would
also fall into this class were it not limited to 50
percent of AGI.

[12] The AMT exclusion phases out above a certain level
of “alternative minimum taxable income,” but since
taxpayers will have some AMT liability in the
phaseout range, the phaseout income is not relevant
for nontaxable returns.

Appendix A: Income Concepts

The Congress wanted data on high-income taxpayers
classified by an income concept that was more compre-
hensive than adjusted gross income (AGI), but that was
based entirely on items already reported on income tax
returns. In order to derive such an income concept, it is

necessary to begin with a broad, inclusive concept of
income. AGI must then be compared to this broad income
concept, and the differences (both additions and subtrac-
tions) that can be determined from items reported on tax
returns identified.

This Appendix begins by defining “Haig-Simons
income,” a very broad concept of income used by econo-
mists and others as a standard. AGI is then compared to
Haig-Simons income, and the major differences between
the two income concepts listed. The final section defines
“expanded income,” the more comprehensive income
measure than AGI based entirely on tax return data.

Haig-Simons Income

The broadest measure of annual income generally used by
economists and others is defined as the value of a
household’s consumption plus the change, if any, in its net
worth. This income concept is referred to as Haig-Simons
income, or H-S income, after the two economists who
wrote extensively about it [A1]. The H-S income of a
household that consumed $25,000 and saved $2,000 in a
year would be $27,000. Alternatively, the H-S income of
a household that consumed $25,000 and had no additions
to savings but had assets that declined in value by $1,000
in a year would be $24,000.

H-S income consists of three broad components: labor
income, capital income (income from assets), and income
from transfer payments. The major elements of each of
these three components are as follows:

B Labor income - This includes all forms of employee
compensation, including wages and salaries;
employee fringe benefits, such as employer-provided
health insurance and accrued pension benefits or
contributions; and the employer share of payroll
taxes, such as social security taxes. Labor income
also includes the labor share of self-employment
income. Expenses of earning labor income would be
deducted in arriving at H-S income. Deferred labor
income, such as pension benefits, would be counted
in the year it was earned, rather than in the year it
was received.

B Capital income - This includes all income from
assets, including interest, dividends, rents, royalties,
accrued capital gains (whether or not realized), the
capital income share of self-employment income,
and the rental value of consumer durables (most
importantly, the rental value of owner-occupied
housing). Capital income is measured in real
(inflation-adjusted) terms, and is net of real eco-
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nomic depreciation and all other expenses (which
could exceed capital income).

O  Transfer payments - These include payments in cash
(such as social security benefits, workers’ compensa-
tion, unemployment benefits, aid for dependent
children (AFDC), and noncash benefits (such as
Medicare, Medicaid, and food stamps).

For purposes of tax analysis, H-S income should be
measured on a pre-tax basis, the amount that would be
earned if there were no Federal income tax in place. Most
items of income are unaffected, or little affected, by the
income tax, and so are reported on a pre-tax basis. How-
ever, certain income items from tax-preferred sources may
be reduced because of their preferential treatment. An
example is interest from tax-exempt State and local
Government bonds. The interest rate on tax-exempt
bonds is generally lower than the interest rate on taxable
bonds of the same maturity and risk, with the difference
being approximately equal to the tax rate of the typical
investor in tax-exempt bonds. Thus, investors in tax-
exempt bonds are effectively paying a tax, referred to as
an “implicit tax,” and tax-exempt interest as reported is
measured on an after-tax, rather than a pre-tax, basis.
Income from all tax-preferred sources should be grossed
up by implicit taxes to properly measure H-S income.

Adjusted Gross Income

AGI is the statutory definition of income for Federal
income tax purposes. AGI differs from H-S income by
excluding some components of H-S income and by
allowing accelerated business deductions and deductions
unrelated to income, but also by disallowing or limiting
certain expenses of earning income and certain losses. In
addition, AGI is not “grossed up” for implicit taxes. .

The components of H-S income excluded from AGI
include most employee fringe benefits, the employer share
of payroll taxes, accrued but deferred employee compen-
sation, accrued but unrealized real capital gains, the rental
value of consumer durables, most social security benefits
and most other cash transfers, all noncash transfers, and
the real income of borrowers due to inflation [A2].

Depreciation and certain other expenses allowed in
determining AGI may be accelerated (relative to economic
depreciation and other costs) in the early years of an
investment, thus understating investment income. In later
years, however, investment income in AGI will be over-
stated because depreciation and other accelerated expenses
will then be understated. AGI also excludes contributions
to individual retirement arrangements (IRA’s) and self-

employed retirement plans (Keogh’s), which are not
expenses related to earning income.

AGI generally exceeds H-S income to the extent
expenses of earning income and losses are limited or
disallowed. Most of the expenses of earning income are
deductible from AGI in calculating taxable income, but
only if the taxpayer “itemizes” deductions and then in
some cases only to the extent that the sum of all such
items exceeds 2 percent of AGI. Expenses incurred in the
production of income that are itemized deductions include
certain expenses of employees (such as union dues;
expenditures for-items used on-the-job but not reimbursed
by the employer; and the employees’ travel, meal, and
entertainment expenses); job-related moving expenses;
and expenses attributable to a taxpayer’s investments (as
opposed to the active operation of a trade or business)
including, but not limited to, interest expense incurred in
connection with investments in securities. Note that there
are limits on certain types of deductible expenses. In
particular, deductible meals and entertainment expenses
are limited to 80 percent of total meal and entertainment
expenses. Job-related moving expenses such as temporary
quarters, and expenses of selling the old home are also
limited.

Although net capital losses reduce economic income,
only the first $3,000 of net realized capital losses may be
deducted in computing AGI. Any additional realized
losses must be carried forward to future years.

AGI can also exceed H-S income because of differ-
ences in the timing of income between the two concepts.
For example, a taxpayer may realize more capital gains in
a year than he or she accrues in capital gains. Since AGI
includes only realizations of capital gains whereas H-S
income includes only accruals, AGI in this circumstance
would exceed H-S income. ) ’

Finally, just as AGI understates the income of borrow-
ers due to inflation, it overstates the income of lenders,
which include bond owners and owners of bank deposits.

Expanded Income

Expanded income is meant to be a measure of income that
is conceptually closer to H-S income than AGI, but which
is derived entirely from items already reported on income
tax returns. Figure E shows the adjustments made to AGI
to arrive at expanded income. Since the definition of AGI
has been changed by legislation several times since 1977,
and certain reporting requirements have also changed, the
adjustments have differed over the years, as indicated for
each item [A3]. Most of these adjustments are relatively
straightforward, but the adjustment for investment
requires some explanation.
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Derivation of Expanded Income from Adjusted Gross
Income, Tax Years 1977 - 1990

"Adjusted gross income (AG)"

PLus: o Excluded capital gains (tax years prior to 1987)
a Tax-exempt interest (1987 and later tax years)
o Nontaxable social security benefits (1987 and
later tax years)
Tax preferences for alternative minimum tax
purposes [A4]
Foreign earned income exclusion (Tax Year 1990)

o

MINUS: Unreimbursed employee business expenses [AS]
Nondeductible rental losses (Tax Year 1987)
Moving expense deduction (1987 and later
tax years) [A6]
Investment interest expense to the extent it does not
exceed investment income
o Miscellaneous itemized deductions not subject to the

2-percent-of-AGI floor (1989 and later tax years)

Oo0O0 O

[m]

EQUALS: o "Expanded income”

investment Interest

In measuring H-S income, it generally would be appropri-
ate to deduct all expenses incurred in the production of
income, including those related to any income-producing
investments, without limit. Investment expenses in excess
of investment income would then represent net economic
losses. However, such a liberal deduction for investment-
related expenses is not necessarily correct when not all
income items have been included currently. (Investment
income includes interest, dividends, and capital gains.)

If all income has not been included currently, full
deduction of investment expenses might represent a
mismatching of receipts and expenses and might result in
understating income. For example, if a taxpayer bor-
rowed funds to purchase securities, net income would be
understated if the taxpayer deducted all interest payments
on the loan but did not include as income any accrued
gains on the securities. A similar mismatching of income
and expenses would occur if investment expenses that
should properly be capitalized were deducted when paid.
In these instances, a more accurate measure of income
might be obtained by postponing the deduction of the
expense until such time as the income were recognized for
tax purposes.

Additional problems are created when a person with a
loan has both income-producing assets, such as securities,
and non-income-producing assets, such as a vacation
home or yacht. It is not possible to determine what por-
tion of the interest expense should be attributed to taxable
income-producing assets and, therefore, ought to be
deductible against the gross receipts from such taxable

assets. As a result of these problems, it has been neces-
sary to set arbitrary limits on the amount of investment
expenses which are deductible in calculating expanded
income.

Investment expenses that have not been deducted in
determining AGI generally can appear on a Federal
individual income tax return in two places. Investment
interest is taken into account in the calculation of the
itemized deduction for interest. Deductible investment
interest is a separate part of the total interest deduction.
Other investment expenses, such as management fees, are
included in the miscellaneous category of itemized deduc-
tions {A7]. Beginning with 1987, most of the types of
income-producing expenses included as miscellaneous
itemized deductions are only deductible to the extent that
their total exceeds 2 percent of AGI. To determine ex-
penses that should be deductible in calculating an approxi-
mation of H-S income, investment expenses have been
defined as deductible investment interest. Other invest-
ment expenses could not be separated from the remainder
of “miscellaneous” deductions. Hence, they have not
been used in the adjustment for investment expenses.

To the extent that interest expenses do not exceed
investment income, they are generally allowed as a deduc-
tion in the computation of deductible investment interest
and thus expanded income. Investment interest expenses
which do exceed investment income are not deductible in
calculating expanded income. One consequence of this
definition is that investment expenses can never turn
positive investment income into investment losses. Gen-
erally, allowing investment expenses to offset all invest-
ment income is generous and tends to understate broadly-
measured income. However, in some instances, limiting
investment expenses to investment income may overstate
income by disallowing genuine investment losses.

Notes to Appendix A

[A1l] Haig, Robert M. (ed.), The Federal Income Tax,
Columbia University Press, 1921, and Simons,
Henry C., Personal Income Taxation, University of
Chicago Press, 1938.

{A2] Borrowers receive income due to inflation because
the real value of debt is reduced by inflation. Even
though inflation may be anticipated and reflected
in interest rates, tax deductions for nominal interest
payments overstate interest costs because part of
these payments represents a return of principal to
the lender, rather than interest.

[A3] For 1977, 50 percent of long-term capital gains
were included in AGI. During 1978, the inclusion
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ratio was changed to 40 percent. This inclusion
ratio remained unchanged through 1986. Begin-
ning with 1987, there was no exclusion allowed for
capital gains in computing AGI, and thus this
adjustment was not made in computing expanded
income for returns for years after 1986.

From this time forward, taxpayers were required to
report on their Federal income tax returns the
amount of their tax-exempt interest income from
State and local Government bonds. Since 1987,
tax-exempt interest has been included in expanded
income.

Taxpayers are also required to report social
security benefits. Since 1988, nontaxable social
security benefits have been included in expanded
income. The subtraction of unreimbursed em-
ployee business expense and the moving expense
deduction is to make the concept of expanded in-
come comparable to years prior to 1987,

Due to subtracting non-limited miscellaneous de-
ductions and not subtracting the nondeductible
rental loss for 1989, the expanded income concept
for 1989 is not strictly comparable to expanded
income for 1988. The expanded income concept
for 1990 is not strictly comparable to expanded
income for 1989 because of the addition of the
foreign earned income exclusion. Specific details
on the definition of expanded income for any given
year are available in the reports and publications
enumerated in footnote 2, under Notes and
References. ’ '

[A4] The “tax preferences” (obtained from Form 6251,
Alternative Minimum Tax Computation) excluded
from adjusted gross income and tabulated in Tables
5 and 6 include the following items: the excess of
accelerated depreciation over straight-line depre-
ciation on certain real property and property sub-
ject to a lease (for property placed in service before
1987); the excess of rapid amortization allowable
on certain capital expenditures (such as pollution
control facilities) over depreciation otherwise al-
lowable; the appreciated portion of the value of
property contributed to charitable organizations;
the excess of percentage depletion over
the “adjusted basis” of the property; unrealized
gain on the exercise of stock options; and certain
intangible drilling costs to the extent that they ex-
ceed the otherwise allowable amortization deduc
tions. Preferences obtained through itemized

deductions do not represent omitted income; hence,
they have not been counted as preference items in
calculating a broader measure of income. The pref-
erence from tax-exempt interest on certain private
activity bonds was not included since the interest
for all tax-exempt State and local Government
bonds is considered to be omitted income. Specific
details on the tax preference items obtained from
Form 6251 for earlier years are available in the
reports and publications enumerated in footnote 2
under Notes and References.

[AS] Deductible meal and entertainment expenses are
limited to 80 percent of total meal and entertain-
ment expenses, beginning with Tax Year 1987.

[A6] Certain moving expenses such as expenses for
temporary quarters and expenses of selling the old
home are limited.

[A7] Some income deferrals and accelerated expense
deductions may also be involved in income or
losses from rental property, from royalties, from
partnerships, and from certain small business
corporations, only the net amounts of which are
included in adjusted gross income.

Appendix B: Tax Concepts

This Appendix provides a brief summary of the U.S.
taxation of worldwide income and the foreign tax credit.
The two tax concepts used in the article are then defined.
The following section explains the computation of the
deduction equivalent of credits and other items. A final
section discusses the possible implications of the use of
unaudited tax return data for this article.

U.S. Taxation of Worldwide Incoma and the Foreign Tax
Credit

Citizens and residents of the United States, regardless of
where they reside, must generally include in income for
Federal income tax purposes income from all geographic
sources. Thus, for example, dividends and interest
received from a foreign corporation or income earned
working abroad is subject to Federal income tax in the
same manner as income received from sources inside the
United States [ B1]. Income from sources outside the
United States may also be subject to tax by foreign
governments.

To reduce, if not eliminate, the possibility of double
taxation of the foreign source income of U.S. citizens and
residents, the Federal income tax allows a credit for
income taxes paid to foreign governments. This foreign
tax credit is generally limited to the amount of (pre-credit)
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U.S. tax liability attributable to foreign-source income.
This limit prevents the foreign tax credit from offsetting
the U.S. tax on U.S. source income.

As aresult of taxing citizens and residents on a world-
wide basis but allowing a foreign tax credit, some Federal
income tax returns may report substantial income but
little or no U.S. tax liability after credits. This may
occur, for example, if a taxpayer has income only from
foreign sources (the taxpayer may live abroad the entire
year and have no income-producing assets in the United
States), or if a taxpayer has foreign-source income that
exceeds a net loss from U.S. sources, and pays income
taxes to a foreign government that are comparable to the
U.S. tax [B2].

For taxpayers with income from foreign sources, these
procedures understate the taxpayers’ true worldwide
income tax liabilities and effective income tax rates. For
such taxpayers, it does not seem appropriate to classify
U.S. income tax credits for foreign tax payments as
reducing tax liabilities. That is particularly true for tax
filers who appear to be nontaxable because they do not
have any U.S. tax liability but who have paid foreign
income taxes. A more accurate measure of overall
income tax burden, as well as the numbers of nontaxable
returns, can be obtained by considering all income
taxes -- U.S. as well as foreign. Thus, a second tax
concept “Worldwide Income Tax” has been used in
addition to the traditional “U.S. Income Tax.”

Two Tax Concepts

Two tax concepts are used in this article to classify tax
returns as taxable (i.e., they show an income tax liability)
or nontaxable (i.e., they do not show an income tax
liability) and to measure the tax burdens on taxable
returns: “U.S. Income Tax” and “Worldwide Income
Tax.” Worldwide income tax is defined for purposes of
this article as U.S. income taxes plus the amount of
foreign tax credits reported on the U.S. income tax return
and foreign taxes paid on excluded foreign earned
income (obtained from Form 1116). The amount of the
foreign tax credits and foreign taxes paid on excluded
foreign earned income is used as a proxy for foreign tax
Liabilities [B3]. The relationship of U.S. income tax to
tax items reported on individual income tax returns, and
to worldwide income tax is shown in Figure F.

Comparing Exclusions, Deductions, Tax Credits, and
Special Tax Computations

In order to compare the importance of various exclusions,
deductions, tax credits, and special tax computations (such
as the alternative minimum tax on tax preferences), the

Derivation of "U.S. Income Tax" and
"Worldwide Income Tax,” Tax Year 1990

Tax at normal rates (tax generated)

PLUS:  Additional taxes (such as tax on accumulation
distributions from qualified retirement plans,
Form 4972)

EQUALS: Income tax before credits

PLUs:  Alternative minimum tax (Form 6251)

MINuUs: Tax credits (except the earned income credit)
EQUALS: "U.S. Income Tax"

pLUS:  Foreign tax credit

pPLUs:  Foreign taxes paid on excluded foreign earned
income (Form 1116)

eQuALs: Worldwide Income Tax

different types of items must be placed on the same basis.
One way of doing so is to calculate the size of the deduc-
tion that would reduce (or increase) income tax by the
same amount as a tax credit or special computation. This
amount is called the “deduction equivalent” of the tax
credit or special computation.

The deduction equivalent of a tax credit or a special tax
computation is the difference between the taxable income
that, using the ordinary tax rate schedules, would yield the
actual tax before the provision in question is considered
and the actual tax after the provision. For example, the
“deduction equivalent of all tax credits” is equal to the
difference between “taxable income which would yield
income tax before credits” and “taxable income which
would yield income tax after credits.”

Using this method of equating the value of deductions,
exclusions, credits, and special tax computations, the
order in which the various credits and special tax compu-
tations are calculated may affect the value of their deduc-
tion equivalents. Because the tax rate schedules are
progressive with successive increments to income taxed at
successively higher tax rates, the deduction equivalent of
the credit converted last to a deduction equivalent will be
larger (for the same amount of a credit) than the item
converted first, unless all relevant taxable income amounts
are within a single tax rate bracket.

The deduction equivalents of tax credits shown in
Tables 9 and 10 were computed by assuming that deduc-
tions and exclusions reduce taxes before credits. Asa
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result, the deduction equivalent of tax credits may be
overstated.

Unaudited Data :

Tax return data used for Statistics of Income have been
tabulated as they were reported on tax returns filed with
the Internal Revenue Service (IRS). Certain obvious
arithmetic errors have been corrected, and certain adjust-
ments have been made to achieve consistent statistical
definitions. Otherwise, the data have not been altered. In
particular, the data do not reflect any changes that may
have been made or that may be made in the future as a
result of IRS audits. While this is true of data throughout
the entire Statistics of Income program, it is of particular
relevance for high-income tax returns. Because of the
greater complexity of these returns, there is a higher
probability of error and more scope for disagreement
about the proper interpretation of tax laws.

The fact that the data have been drawn from unaudited
returns is of even greater importance for those high-
income returns that are nontaxable. Almost any audit
changes would make such returns taxable. Even where
the tax consequences were minor, such returns would be
reclassified from nontaxable to taxable, thereby changing
the counts of nontaxable returns.

Notes to Appendix B -

[B1] Anexception is that certain income earned abroad
may be excluded from AGI. Any foreign taxes
paid on such income are not creditable against U.S.
income tax. The tables in this article include such
excluded income in expanded income. Foreign
taxes paid on such income are reflected in world-
wide income tax, as discussed later,

[B2] Although the foreign tax credit is an item of tax
preference for AMT purposes, taxpayers below the
AMT exclusion thresholds, or with preferences or
deductions not subject to AMT, may completely
offset their pre-credit U.S. income tax liability with
their foreign tax credit. :

(B3] Where foreign tax rates exceed U.S. rates, for-
eign tax credits will be less than foreign tax lia-
bilities. In such cases, using foreign tax credits
as a proxy for foreign tax liabilities understates
worldwide income tax liability. In other cases,
when foreign tax credits are for taxes paid on
income from previous years, use of foreign tax
credits as a proxy may overstate or understate
worldwide taxes on current year income.
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Table 1.—Returns With and Without U.S. Income Tax: Number of Returns, by Size of Income and by

Tax Liability

[All figures are estimates based on samples]

Size of adjusted gross income

Size of expanded income | Under $50,000 under $100,000 under $200,000
Total $50,000 $100,000 $200,000 or more
(1) (2) (3) 4 5)
All returms

Total . 113,717,138 96,332,376 14,220,244 2,329,562 834,957
Under $50,000. 95,970,036 95,571,236 394,021 3,896 883
$50,000 under $100,000. 14,494,901 744,917 13,641,788 110,724 473
$100,000 under $200,000 2,391,262 19,040 181,056 2,167,910 23,256
$200,000 or more. 860,940 183 3,380 47,032 810,345

Retumns with U.S. income tax !

Total. 92,542,013 75,186,303 14,196,474 2,325,498 833,738
Under $50,000. 74,862,833 74,469,158 391,220 2,074 381
$50,000 under $100,000.. 14,433,613 700,894 13,622,058 110,330 331
$100,000 under $200,000 2,385,810 16,235 180,077 2,166,415 23,082
$200,000 or more 859,756 *15 3,119 ‘46,678 809,944

Retums without U.S. income tax ’

Total, 21,175,126 21,148,073 23,770 4,064 1,218
Under $50,000. 21,107,203 21,102,078 2,801 1,822 502
$50,000 under $100,000. 61,288 41,023 19,730 *394 142
$100,000 under $200,000. 5,452 2,804 *979 1,495 174
$200,000 or more 1,183 168 *261 *354 401

*Estimate should be used with caution because of the small number of sample returns on which it is based.
1 Returns with U.S. income tax include returns on which income tax was entirely offset by the eamned income credit.

NOTE: Detail may not add to totals because of rounding.

117



High Income Tax Returns, 1990

Table 2.--Returns With and Without Worldwide Income Tax: Number of Returns, by Size of Income and by

Tax Liability
{All figures are estil based on ples]
Size of adjusted gross income
Size of expanded income Under $50,000 under $100,000 under $200,000
Total $50,000 $100,000 $200,000 or more
M 4] (3) (4) 5)
All returns

Total 113,717,138 96,332,376 14,220,244 2,329,562 834,957
Under $50,000. 95,970,036 95,571,236 394,021 3,896 883
$50,000 under $100,000. 14,494,901 741,917 13,641,788 110,724 473
$100,000 under $200,000 2,391,262 19,040 181,056 2,167,910 23,256
$200,000 or more. 860,940 183 3,380 47,032 810,345

Retumns with worldwide income tax *

Total. 92,565,018 75,207,803 14,197,715 2,325,657 833,843
Under $50,000 74,878,051 74,484,372 391,220 2,074 384
$50,000 under $100,000. 14,440,533 708,799 13,623,071 110,330 333
$100,000 under $200,000. 2,386,581 16,616 180,306 2,166,574 23,086
$200,000 or more 859,852 *15 3,119 46,678 810,040

Returns without worldwide income tax

Total 21,152,121 21,124,573 22,529 3,905 1,114
Under $50,000. 21,091,985 21,086,864 2,801 1,822 499
$50,000 under $100,000. 54,368 35,118 18,717 *394 140
$100,000 under $200,000. 4,680 2424 *750 1,336 170
$200,000 or more 1,087 168 *261 *354 305

*Estimate should be used with caution b of the small ber of ple retums on which it is based.

! Returns with worldwide income tax include retums on which income tax was entirely offset by the eamed income credit.
NOTE: Detail may not add to totals because of rounding.
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Table 3.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under
Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income Per Concept

[All figures are estimates based on samples]

Adjusted gross income Expanded income
Specified item Number of Percent Cumulative percent Number of Percent Cumulative percent
retums of total of total returns of total of total
(1) @) 3 (4) (5) 6)

Total 834,957 100.0 - 860,940 100.0 -

Retums without U.S. | tax 1,219 0.1 - 1,183 0.1 -
Retumns with U.S. income tax:

Total. 833,738 99.9 100.0 859,756 99.9 100.0

Ratio of adjusted taxable income to
Income per concept:

Under § percer 442 0.1 0.1 754 0.1 0.1

Sunder 10 p 1,393 02 0.2 3,275 04 05

10 under 15 p 1,618 0.2 04 3,505 04 0.9

15 under 20 p 1,726 0.2 06 3,219 04 1.3

20 under 25 p: 1,020 0.1 07 3,555 04 1.7

25 under 30 p 2,316 03 1.0 5,151 0.6 23

30 under 35 p 2,388 0.3 1.3 5,147 0.6 29

35 under 40 p 1,891 0.2 1.5 6,717 0.8 36

40 under 45 p 4,301 05 21 8,239 1.0 46

45 under 50 p 5,483 07 27 9,487 1.1 57

50 under 60 p 22,974 28 5.5 33,39 3.9 9.6

60 under 70 p 59,803 7.2 126 65,203 76 17.2

70 undor B0 PErcent........u..eeesrersserseresssnssnssons 153,253 184 31.0 166,607 19.4 36.6

80 p of more, 575,130 69.0 100.0 545,501 63.4 100.0

NOTE: Detail may not add to totals because of rounding.
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Table 4.—Returns With and Without Worldwide Income Tax and With Income of $200,000 6r More
Under Alternative Concepts: Distribution of Returns by Ratio of Adjusted Taxable Income to Income

Per Concept
{All figures are esti based on p
Adjusted gross income Expanded income
Specified item Number of Percent Cumulative p Number of Percent Cumulative percent
returns of total of total retums of total of total
t)) (2) 3) @) ) (6)
Total 834,957 100.0 - 860,940 100.9 -
Returns without woridwide Income tax................ 1,114 0.1 - 1,087 X -
Returns with woridwide income tax: .
Total 833,843 99.9 100.0 859,852 99.9 100.0
Ratlo of adjusted taxable income to
income per concept: .
Under S percent 360 ") (') 58 (") (")
5 under 10 percer 650 0.1 0.1 262 (") (1)
10 under 15 p 336 (') - 02 : 2,049 0.2 03
15 under 20 p 665 ’ 0.1 0.2 1,682 0.2 0.5
20 under 25 p a7 0.1 03 2,444 03 0.8
25 under 30 p 1,622 0.2 . 05 4,345 0.5 1.3
30 under 35 p 1,603 0.2 07 4,286 05 1.8
35 under 40 p 1,608 - 0.2 0.9 5,955 0.7 25
40 under 45 percent.. 3,748 0.4 13 7311 09 3.3
45 under 50 p 4,868 0.6 1.9 8,677 1.0 4.3
50 under 60 percent. 21,819 286 45 33,274 3.9 8.2
60 under 70 percent.. 57,960 7.0 1.5 63,872 . 7.4 15.6
70 under 80 percent 152,308 18.3 29.7 167,370 19.5 35.1
80 p or more. 585,877 70.3 100.0 558,268 64.9 100.0

1 Less than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.
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Table 5.-Returns With and Without U.S. Income Tax and With income of
Deductions, Credits and Tax by Tax Status

$200,000 or More Under Alternative Concepts: income,

[All figures are based on Yy are in of dollars)
Returns with adjusted gross income of $200,000 or more Retums with expanded income of $200,000 or more
Retums with Retumns without Retums with Returns without
ltem Total U.S, income tax U. S. incoms tax Total U.S, income tax U. S, income tax
Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
foturns returns returns retums returns retums
(1) 2) _(3) 4 {5} (6) (0] 8 9 (10) (1 (12)
and wages. 690,713 190,653,025 690,008 150,528,617 705 124,407 693,330 190,112,538 693,013 190,048,966 318 63,572
Business or profession:
Net income. 192,293 25,746,408 192,037 25,724,153 256 22,255 194,830 25,797,703 194,749 25,785,352 81 12,352
Net loss. 57415 1,613,302 57,194 1,674,087 221 39,235 56,548 1,616,564 56,232 1,593,169 316 23,395
Farm:
Net income. 13,561 929,709 13,538 928,728 23 981 13,648 915,004 13,636 914,303 12 701
Net loss. 27,040 1,245,127 26,978 1,230,179 62 14,948 28,118 1,306,251 27,979 1,257,334 139 48,917
Partnership and S Corporation
net income after section 179
property deduction:
Net income. 329,351 70,409,641 329,138 70,379,269 213 30,372 334,783 70,479,140 334,678 70,458,179 105 20,961
Net loss. 233,042 11,464,490 232,299 10,833,107 743 631,383 238,584 10,948,744 238,055 10,685,911 529 262,833
Sales of capital assets:
Net gain. 418,981 68,256,150 418,278 67,881,032 703 375,118 441,360 68,504,027 440,697 68,424,927 663 79,100
Net loss. 208,604 498,907 208,243 497,888 361 1,019 212,847 510,800 212,539 509,613 408 1,187
Sales of property other than capital
assets: .
Net gain. 58,458 1,693,539 58,347 1,678,328 i1 15,211 58,734 1,671,344 58,704 1,663,814 30 7,530
Net loss. 78,598 768,606 78,383 747,764 215 20,842 78,692 722,345 76,587 710,686 105 11,659
Taxable interest received. 828,644 41,612,209 827,460 40,870,234 1,184 741,975 854,336 41,793,978 853,174 41,472,379 1,162 321,599
Tax-exempt interest... 325,963 14,081,099 325,607 14,026,473 356 54,626 365,831 17,700,078 X 17,461,358 947 238,720
Divi 659,379 24,827,203 658,441 24,728,877 938 100,326 688,029 26,065,156 686,974 25,958,648 1,056 106,511
Pensions and annuities in
djusted gross income. 142,440 5,306,414 142,267 5,298,144 173 8,270 159,130 5,740,836 158,778 5,738,061 as1 4,775
Rent:
Net income. 167,594 6,605,808 167,339 6,576,150 255 29,658 173,003 6,685,673 172919 6,680,939 84 4,734
Net loss {deductible and
ib 184,058 3,353,337 183,656 3,311,240 402 42,097 187,060 3,108,311 186,637 3,093,817 423 14,494
Total nondeductible rentaf loss........... 137,451 2,184,281 137,132 2,156,407 319 27,874 139,111 1,965,939 138,975 1,957,611 137 8,328
Royalty:
Net income. 72,349 1,888,414 72,182 1,882,483 167 5,931 77,792 1,984,650 77.477 1,875,742 315 8,907
Net loss. 4,135 33,564 4,122 33,439 13 125 4,126 33,448 4,123 33,440 3 8
Estate or trust:
Net income. 39,408 2,537,427 39,324 2,532,073 84 5,354 44,863 2,599,245 44,820 2,594,876 43 4,369
Net loss. 7,532 104,206 7,485 101,317 47 2,889 7,824 104,181 7,548 95,327 277 8,854
State income tax refunds........c..c..ecuermeens 397,503 2,321,369 396,991 2,307,622 512 13,748 405,934 2,342,702 405,724 2,335,204 210 7,498
profit tax refunds....... - . - - - . - . - . . -
Windfall profit tax withheld................cc... - - - - - . - - - - - -
Alimony i 1,535 85,091 1,535 85,091 - - 1,452 84,042 1,452 84,042 - -
Social security benefits in
j gross income. t t t t 210 1,368 144,411 1,047,908 143,697 1,042,270 714 5,639
Social security benefits.
117,208 825,589 116,998 824,221 210 1,368 144,414 1,047,974 143,700 1,042,335 714 5,639
L 5173 16,440 5,168 16,422 5 17 4,656 14,559 t t t +
Other income. 192,871 7,649,007 192,493 7,606,443 378 42,564 195,615 7,374,662 195,226 7,365,541 389 9121
Other loss 10,511 385,410 10,452 374,536 59 10,874 12,968 464,306 12,946 462,055 22 2,251
Foreign earned income
exclusion. 6,476 438,441 6,435 435,541 41 2,900 12,716 925,061 12,677 922,284 39 2,777
Total income. 834,957 433,940,008 833,738 433,249,535 1,219 690,474 860,940 435,940,329 859,756 435,655,266 1,183 285,063
Statutory adjustments, total.. 352,062 4,117,128 351,600 4,110,126 462 7,003 357,864 4,165,138 357,657 4,163,103 206 2,036
Pay toan IRA 85,213 . 253,522 85,158 253,383 55 139 85,974 253,969 85,933 263,879 42 90
Payments to a Keogh plan 103,605 2,170,459 103,578 2,169,808 27 651 104,992 2,214,806 104,983 2,214,603 9 203
Adjusted gross income. 834,957 429,822,880 833,738 429,139,409 1,219 683,471 860,940 431,775,191 859,756 431,492,164 1,183 283,027
I interest. 284,064 7,223,492 283,093 6,586,241 7 637,251 280,923 5,968,413 280,439 5,866,741 484 101,672
Total tax preferences excluded
from adjusted gross income.................. 378,781 16,760,034 378,315 16,700,224 468 59,810 417,951 20,588,131 416,973 20,338,314 977 249,817
Total alternative minimum tax
preference items (exctuding
tax-exempt interest from
private activity Donds)..........ceoovuecrereninne 120,831 2,516,787 120,849 2,512,036 182 4751 126,947 2,661,318 126,606 2,651,933 341 9,384
Passive activity loss (alternative
ini tax adj 357,174 1,039,996 356,731 1,043,021 443 -3,025 365,947 994,353 365,486 997,004 461 -2,651
Expanded income. o 834,952 438,756,575 833,738 438,677,514 1,214 79,061 860,940 446,983,274 859,756 446,545,865 1,183 437,409
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Table 5.—~Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts: Income,
Deductions, Credits and Tax by Tax Status—-Continued

[All figures are esti based on p y are in th of dollars)
Retums with adjusted gross incoma of $200,000 or more Retums with expanded income of $200,000 or more
. Returns with Retumns without Returns with Returns without
item Total U.S. income tax U. S, income tax Total U.S. incoma tax U, S. income tax
Number | Number Number Number Number Nurnber
of Amount of Amount of Amount of Amount of Amount of Amount
returns returns retums returns returns retumns
[0)] 2) (3) {4 (5) 6 ) 8) 9 (10). (1) (12)
E amount 833,873 5,110,526 t * t* t 859,857 5,189,167 858,674 5,184,353 1,183 4814
{temized deductions:
Total per adjusted gross

816,097 63,511,309 814,916 62,573,929 1,181 937,380 837,376 62,150,757 836,397 61,807,576 978 343,181

Total per income concept 816,097 63,511,309 814,916 62,573,929 1,181 937,380 837,259 55,132,415 t t t t

Contributions deduction. 792,274 11,634,522 791,215 11,574,096 1,059 60,427 811,779 11,922,480 810,844 11,851,130 935 71,350
Interest paid deduction:

721,315 21,269,701 720,202 20,554,871 1,113 704,830 727,933 19,741,547 727,333 19,612,007 600 129,540

721,315 21,259,701 720,202 20,554,871 1,113 704,830 692,196 13,773,134 691,891 13,745,266 304 27,868

Total home mortgage
interest deduction..............cooeeinnrierinne 625,266 13,572,688 624,401 13,509,552 865 63,137 625,780 13,320,502 625,545 13,295,609 235 24,893

Medical and dental expense

11,734 341,261 11,636 324,397 98 16,864 15,045 408,777 14,383 356,821 662 49,956
Net casualty or theft loss
i 401 45,716 349 11,348 52 34,367 397 44,257 351 12,417 46 31,840
Taxes paid deduction 811,923 27,209,467 810,799 27,148,568 1,124 60,899 832,500 27,373,239 831,541 27,338,666 958 34,573
Net limited miscellaneous )
deductions per adjusted
gross income concept 120,759 2,284,611 120,234 2,253,428 525 31,183 124,813 2,189,714 124,028 2,165,579 784 24,135
Non-limited miscellaneous
i 20,447 472,240 20,360 443,589 87 28,651 18,318 241,386 18,303 239,729 15 1,636
Moving expense deduction.................... 23,906 263,792 23,899 263,632 7 160 23,070 231,376 23,084 231,225 6 151
Excess of exemptions and .
deductions over adjusted
gross income. 1,649 435,924 589 125,500 1,060 310,423 1,455 190,102 399 75,518 1,056 114,584
Taxable income. 833,306 361,537,326 t *t t 1 859,482 364,501,994 859,357 364,453,338 125 48,656
Tax at normal rates..... - 833,313 102,293,964 833,151 102,280,029 162 13,935 850,485 103,087,541 859,360 103,073,790 125 13,751
Income tax before credits: 833,318 102,676,171 833,156 102,662,236 162 13,935 859,489 103,487,411 859,364 103,473,660 125 13,751
Tax credits:
Total 185,412 1,427,251 185,250 1,413,315 162 13,936 198,879 1,566,061 198,754 1,552,310 125 13,751
Child care credit..............ooomrremnncnnnes 36,352 19,106 35,347 19,101 5 5 34,146 18,383 34,142 18,380 4 4
ini tax credit 16,367 169,102 16,324 167,579 43 1,522 17,482 174,475 17,455 173,021 27 1,454
Foreign tax credit............cccoeenennns 115,943 1,027,965 115,839 1,015,882 104 12,083 130,565 1,165,556 130,470 1,163,519 95 12,038
i credit 28,547 191,315 28,517 191,061 30 254 28,763 187,770 28,750 187,584 13 186
Alternative minimum tax
(FOMM B251)..cccvevcorreceveencencereesensessasnns 27,348 472,807 27,348 472,807 - - 28,167 479,099 28,167 479,099 - -
Income tax:
U.S. total income tax. 833,738 101,721,728 833,738 101,721,728 - - 859,756 102,400,449 859,766 102,400,449 - -
Foreign taxes paid... - - - - - - - - - - - -
Foreign taxes paid on excluded
foreign earmed income (Form 1116).... - - - - - - - - - - - -
Taxable income which would
yield:
income tax before credits.

833,318 366,615,279 833,156 366,565,157 162 50,121 859,489 369,653,262 859,364 369,604,007 125 49,254

income tax after credits.. 832,719 361,593,707 832,719 361,593,707 - 858,622 364,160,956 858,622 364,160,956 - -
U.S. total income tax.. 833,738 363,278,993 833,738 363,278,993 - - 859,756 365,865,571 859,756 365,865,571 - .
Reconciliation of adjusted gross
income and expandad income: . :
Adjusted gross incom 834,957 429,822,880 833,738 429,139,409 1,219 683,471 860,940 431,775,191 859,756 431,492,164 1,183 283,027
plus:  Total tax preferances .
378,781 16,760,034 378,315 16,700,224 466 59,810 417,951 20,588,131 416,973 20,338,314 977 249,817
Social security benefits
{nontaxable) . 117,208 825,589 116,998 824,221 210 1,368 144,414 1,047,974 143,700 1,042,335 714 5,839
Foreign sarned
exclusion 6,476 438,441 6,435 435,541 41 2,900 12,716 925,061 12,677 922,284 39 2,777
minus: investment interest. . 284,064 7,223,492 283,093 6,586,241 971 637,251 280,923 5,968,413 280,439 5,866,741 484 101,672
Non-limited miscellaneous
deductions............c.covueuenes 20,447 472,240 20,360 443,589 87 28,651 18,318 241,366 18,303 239,729 15 1,636
Moving expense
deduction...........ceccveenens 23,908 263,792 23,899 263,632 7 160 23,070 231,376 23,084 231,225 6 151
Unreimbursed employee
business expense. . 146,382 1,130,846 146,254 1,128,419 128 2,427 138,743 911,928 138,701 911,538 42 392
equals: Expanded income... 834,952 438,756,575 833,738 438,677,514 1,214 79,061 860,840 446,983,274 859,756 446,545,865 1,183 437,409

* Data deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in the appropriate totals.
1 Includes tax exempt interest, total i inil tax p items ing tax-exempt interest from private activity bonds), and excluded capital gains on returns for Tax Year 1986 and earlier.
NOTE: Detail may not add to totais because of rounding.
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Table 6.—~Returns With and Without Worldwide Income Ta

Deductions, Credits and Tax by Tax Status

x and With Income of $200,000 or More Under Alternative Concepts: Income,

{All figures are esti based on ey are in of dollars]
Retums with adjusted gross income of $200,000 or more Retums with expanded income of $200,000 or more
Retums with Retums without . Returns with Returns without
item Jotal worldwide income tax worldwide incoms tax Totat worldwide income tax worldwide income tax
Number Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns returns returns returns returns returns
(1} (2) (3) [C)] (5) {6) (1] 8) 9 __ (10) (11 {12)
and wages 680,713 190,653,025 690,096 190,556,724 617 96,300 693,330 190,112,538 693,096 190,076,608 235 35,929
Business or profession:
Net income. 192,293 25,746,408 192,057 25,728,604 236 17,804 194,830 25,797,703 194,765 25,789,200 65 8,504
Net loss. 57,415 1,613,302 57,200 1,574,798 215 38,504 56,548 1,616,564 56,236 1,593,763 312 22,801
Farm:
Net income. 13,561 929,709 13,540 929,140 21 569 13,648 915,004 13,638 914,715 10 289
Net loss. 27.040 1,245,127 26,983 1,231,277 57 13,850 28,118 1,306,251 27,984 1,258,432 134 47,819
Partnership and S Corporation
net income after section 179
property deduction:
Net income. 329,351 70,409,641 329,149 70,386,895 202 22,746 334,783 70,479,140 334,689 70,465,806 94 13,334
Net loss. 233,042 11,464,490 232,326 10,842,862 716 621,627 238,584 10,948,744 238,074 10,694,274 510 254,470
Sales of capital assets:
Net gain. 418,981 68,256,150 418,315 67,892,624 666 363,526 441,360 68,504,027 440,729 68,436,062 631 67,965
Net loss. 208,604 498,907 208,259 497,931 345 975 212,947 510,800 212,551 509,645 396 1,156
Sates of property other than capital
assets:
Net gain 58,458 1,693,539 58,350 1,679,699 108 13,839 58,734 1,671,344 58,707 1,665,186 27 6,158
Net loss. 78,598 768,606 78,392 747,895 206 20,712 78,692 722,345 78,594 710,796 98 11,549
Taxable interest received..............cco.c...., 828,644 41,612,209 827,548 40,875,943 1,096 736,266 854,336 41,793,978 853,253 41,475,518 1,083 318,460
Tax-exempt interest. 325,963 14,081,099 325,625 14,027,121 338 53,978 365,831 17,700,078 364,898 17,461,759 833 238,319
Divi 659,379 24,827,203 658,496 24,731,452 883 95,751 668,029 26,065,156 687,022 25,962,809 1,008 102,347
Pensions and annuities in
dji gross income. 142,440 5,306,414 142,277 5,298,543 163 7.871 159,130 5,740,836 158,785 5,736,211 344 4,625
Rent:
Net income. 167,594 6,605,808 167,352 6,576,494 242 29,314 173,003 6,685,673 172,930 6,681,269 73 4,404
Net loss {deductible and
ctible) 184,058 3,353,337 183,683 3,311,919 375 41,418 187,060 3,108,311 186,663 3,094,457 397 13,854
Total nondeductible rental loss........... 137,451 2,184,281 137,153 2,156,923 298 27,358 139,111 1,965,939 138,996 1,958,126 116 7.812
Royalty:
Net income. 72,349 1,888,414 72,190 1,883,974 159 4,440 77,792 1,984,650 77,482 1,977,233 310 7417
Net loss. 4,135 33,564 4,124 33,446 11 119 4,126 33,448 t t t 1 4
Estate or trust:
Net income. 39,408 2,537,427 39,328 2,532,821 80 4,606 44,863 2,599,245 44,824 2,595,625 39 3,620
Net loss. 7,532 104,206 7,486 101,378 46 2,828 7.824 104,181 7,548 95,327 2n 8,854
State income tax refunds. 397,503 2,321,369 397,007 2,308,052 496 13,317 405,934 2,342,702 405,735 2,335,423 199 7.279
Windfal! profit tax refunds. - - - - . - - - - - - -
Windfall profit tax withheld.. - - - - - - . - - - - -
Alimony ived. 1,535 85,091 1,535 85,091 - - 1,452 84,042 1.452 84,042 - -
Social security benefits in
1 d gross income. t* 14 t t 205 1,354 144,411 1,047,908 143,700 1,042,274 M 5,635
Social security benefits
117,208 825,589 117,003 824,235 205 1,354 144,414 1,047,974 143,703 1,042,339 m 5,635
| 5,173 16,440 5,168 16,422 5 17 4,656 14,559 t 1 t 1
Other income. 192,871 7,649,007 192,509 7,607,985 362 41,022 195,615 7,374,662 195,237 7,366,984 378 7.678
Other toss. 10,511 385,410 10,465 375,190 456 10,220 12,968 464,306 12,958 462,639 10 1,667
Foreign eamed income
i 6,476 438,441 6,473 t+ 1t t 12,716 925,061 4 1 t t
Total income. 834,957 433,940,008 833,843 433,302,036 1,114 637,972 860,940 435,940,329 859,852 435,704,513 1,087 235,816
Statutory adjustments, total. 352,062 4,117,128 351,625 4,110,552 437 6,576 357,864 4,165,138 357,677 4,163,499 186 1,639
F to an IRA. 85,213 253,522 85,161 253,389 52 133 85,974 263,969 85,936 253,885 39 84
Pay to a Keogh plan 103,605 2,170,459 103,582 2,169,852 23 607 104,992 2,214,806 104,986 2,214,845 6 161
Adjusted gross INCOMB...........cevererreeerrens 834,957 429,822,880 833,843 429,191,484 1,114 631,396 860,940 431,775,191 859,852 431,541,013 1,087 234177
I interest 284,064 7223492 | 283,126 6,590,195 938 633,297 280,923 5,968,413 280,463 5868000 [ 460 |100,323
Total tax preferences excluded
from adjusted gross income.................. 378,781 16,760,034 378,337 16,701,163 444 58,871 417,951 20,588,131 416,91 20,339,007 959 249,124
Total alternative minimum tax
prefarence items (excluding
tax-exempt interest from
private activity bonds)... 120,831 2,516,787 120,656 2,512,328 175 4,459 126,947 2,661,318 126,613 2,652,225 334 9,092
Passive activity loss (alternative
ini tax adj 357,174 1,039,996 356,758 1,040,430 418 -433 365,947 994,353 365,511 994,527 436 -175
Expanded income. 834,952 438,756,575 833,843 438,728,837 1,109 27,738 860,940 446,983,274 859,852 446,596,379 1,087 386,895
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Table 6.—-Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under Alternative Concepts: Income,
Deductions, Credits and Tax by Tax Status—Continued
fAll figures are based on y ts are in th ds of dollars]
Retums with adjusted gross income of ;200 000 or more_ Retums with expanded income of $200,000 or more
Retums with [~ Retums without Retums with
Item Total wortdwide income tax wortdwide income tax Total woridwide income tax
Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount of Amount
returns returns returns retums retums returns
4] 2 (3) [0)] {5) (6) @ 8 9 (10) (11) (12)
amount. 833,873 5,110,526 L 4 R 4 t t 859,857 5,189,167 858,770 5,184,959 1,087 4,208
Itemized deductions: .
Total per adjusted gross
income concept. 816,097 63,511,309 814,983 62,582,490 1,114 928,819 837,375 62,150,757 836,455 61,812,717 920 338,040
Total per income concep! 816,097 63,511,309 814,983 62,582,490 1114 928,819 837,259 55,132,415 t t t t
Contributions deduction... 792,274 11,634,522 791,266 11,575,176 1,008 59,346 811,779 11,922,480 810,887 11,852,002 892 70,478
Interest paid deduction:
Total per adjusted gross
income concept. 721,315 21,259,701 720,261 20,560,517 1,054 699,184 727,933 19,741,547 727,383 19,614,777 550 126,771
Total per income concept 721,315 21,259,701 720,281 20,560,517 1,054 699,184 692,196 13,773,134 691,934 13,746,687 261 26,447
Total home morigage interest
deduction, 625,266 13,572,688 624,448 13,511,205 818 61,483 625,780 13,320,502 625,585 13,297,010 195 23,492
Medical and dental expense
i 11,734 341,261 11,636 324,397 98 16,864 15,045 406,777 14,383 356,821 662 49,956
Net casualty or theft loss .
deduction. 401 45,716 350 11,504 51 34,212 397 44,257 352 12,573 45 31,684
Taxes paid doduction ...........c.ceeeereenes 811,923 27,209,467 810,852 27,149,437 1,07 60,030 832,500 27,373,239 831,586 27,339,310 913 33,929
Net limited miscellaneous
deductions per adjusted
gross income concept 120,759 2,284,611 120,257 2,253,965 502 30,646 124,813 2,189,714 124,048 2,166,073 764 23,641
Non-limited miscelianeous
i 20,447 472,240 20,364 443,716 83 28,524 18,318 241,366 18,305 239,790 13 1,576
Moving expense deduction.................... 23,906 263,792 t b 4 * t 23,070 231,376 t b 4 t t
Excess of exemptions and
deductions over adjusted
gross income. 1,649 435,924 593 125,975 1,056 309,948 1,455 190,102 400 75,523 1,055 114,579
Taxable income. 833,306 361,537,326 t t t T 859,482 364,501,994 859,452 364,496,276 30 5,718
Tax at normal rates. 833,313 102,293,964 833,255 102,292,249 58 1,716 859,485 103,087,541 859,455 103,085,958 30 1,583
Income tax before credits: 833,318 102,676,171 833,260 102,674,456 58 1,716 859,489 103,487,411 859,459 103,485,828 ‘30 1,583
Tax credits:
Total 83,835 399,286 83,777 397,570 58 1,716 84,105 400,504 84,075 398,921 30 1,583
Child care credit.........ococveicenenimrecieen 35,352 19,106 t t t t 34,146 18,383 t t t t
i tax credit 16,367 169,102 16,329 167,668 38 1434 17,482 174,475 17,458 173,107 24 1,368
Foreign tax credit...........ovvereninnnens - - - - - - - - - - - -
i credit. 28,547 191,315 28,521 191,106 26 209 28,763 187,770 28,752 187,625 " 144
Alternative minimum tax
(FOrm 6251)......ccemirninnnnnnnncnies 27,348 472,807 27,348 472,807 - - 28,167 479,099 28,167 479,099 - -
Income tax:
Worldwide total income 833,843 102,858,094 .| - 833,843 102,858,094 - - 859,852 103,803,419 859,852 103,803,419 - -
Foreign taxes pai 115,951 1,136,366 115,951 1,136,366 - - 130,573 1,402,970 130,573 1,402,970 - -
Foreign taxes pai :
{foreign eamed income (Form 1116).... 4,255 108,401 4,255 108,401 - - 8,899 237,414 8,899 237,414 - -
Taxable income which would
yield: .
Income tax before credits. 833,318 366,615,279° 833,260 366,608,870 58 6,408 859,489 369,653,262 858,459 369,647,498 30 5,763
Income tax after credits.. 833,261 365,594,865 833,261 365,594,865 - - 859,460 369,071,613 859,460 369,071,613 - -
total income ta: 833,843 367,273,423 833,843 367,273,423 - - 859,852 370,764,103 859,862 370,764,103 - -
Reconciliation of adjusted gross :
income and expanded income: f
Adj d gross income. 834,957 429,822,880 833,843 429,191,484 1,114 631,398 860,840 431,775,191 859,852 431,541,013 1,087 234,177
plus:  Total tax preferences |
excluded from adjusted
gross income ... 378,781 16,760,034 378,337 16,701,163 444 58,871 417,951 20,588,131 416,991 20,339,007 959 249,124
Social security benefits
(nontaxable) ..........ceceevvees 117,208 825,589 117,003 824,235 205 1,354 144,414 1,047,974 143,703 1,042,339 711 5,635
Foreign earmned income
exclusion 6,476 438,441 t t t + 12,716 925,061 ‘ 4 t t
minus: Investment i 284,064 7,223,492 283,126 6,590,195 938 633,297 280,923 . 5,968,413 280,463 5,868,090 460 100,323
Non-limited m|scellaneous
deductions..........cvecnrenen 20,447 472,240 20,364 443,716 83 28,524 18,318 241,366 18,305 239,790 13 1,576
Moving expense
deduction..........ccevveeeerennees 23,906 263,792 1 4 t t t 23,070 231,376 t t t t
Unreimbursed employee .
business expense. 146,382 1,130,846 146,265 1,128,605 117 2,241 138,743 911,928 L4 t t t
equals: Expanded income.... 834,952 438,756,575 833,843 438,728,837 1,109 27,738 860,940 446,983,274 859,852 446,596,379 1,087 386,895
1 Data deleted to avoid disclosure of info (or specific taxpay Deleted data are included in the appropriate totals.
1 Includes tax exempt interest, total items (; gt pt interest from private activity bonds), and excluded capital gains on retums for Tax Year 1986 and earlier.

NOTE: Detail may not add o totals because of rounding.




High Income Tax Returns, 1990

Table 7.--Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts:

Number of Returns and Percentages Classified by Item With Largest Tax Effect and b

y Item With Second Largest

Tax Effect !
[All figures are sstimates based on samples]
ftom with lar tax effoct
interest paid Investment Taxes paid Contributions Medical and dental
Item with second largest tax effect Total deduction interest deduction deduction deduction expense deduction
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percant
returns of total retums of total returns of total returns of total retums of total returns of total
U] (2 (] () {5) 8) (U] 8) 8 (10) [th)] (12)
Returns with U.S. income tax
Returna with adjusted gross income of
$200,000 or more
Total. 821,409 100.0 227,498 277 26,598 32 408,504 49.7 65,575 8.0 4,806 0.6
Interest paid 230,344 280 - - 7212 271 180,986 468 10,520 16.0 602 125
I Interest ded) 37,226 45 9,618 42 - - 18,957 46 2,669 4.1 - -
Taxes paid ded! 283,561 345 179,913 79.1 13,203 496 - - 45,974 70.1 2,823 58.7
Contrib ded| 184,561 225 21,953 98 2,257 8.5 152,280 373 - - 620 129
Medical and dental exp 2,188 03 "7 0.1 22 0. 1,378 0.3 359 0.5 -
Net y or theft loss deducti 106 (2) 22 (2) - - - - 76 0.1 - -
Total ded 26,488 3.2 6,701 29 623 23 14,624 36 2477 33 753 157
Foreign tax credit. 5721 0.7 772 03 162 08 3,563 09 292 0.4 t t
B credit. 4,538 06 905 0.4 33 14 2,744 07 105 0.2 - -
All other tax credits. 3,724 05 781 03 163 06 1,497 0.4 242 0.4 - -
Py ip and S Ci net losses. 33,907 41 6,713 30 2,558 96 20228 5.0 2,505 38 t t
No second largest Item 9,045 11 3 (®) 25 (A 2,247 06 656 1.0 - -
Returns with expanded Income of
$200,000 or more
Total 844,988 100.0 231,240 274 - - 440,770 522 75,613 8.9 5,538 07
Interest pald deducti 244,145 289 - - -~ - 208,793 474 12,711 16.8 602 109
Interest ded - - - - - - - - - - - -
Taxes paid d 293,556 347 191,793 829 - - - - 54,613 722 3,128 585
b ded: 219,668 26.0 27,083 17 - - 183,325 416 - - 620 1.2
Medical and dental exp dedi 2,985 0.4 124 0.1 - -~ 2,190 0.5 360 0.5 - -
Net y or theft ioss ded 225 (2) 138 0.1 - - L. - 76 0.1 - -
Total ded 18,112 21 1,743 08 - ~ 10,346 23 2811 37 t t
Forelgn tax credit. 6,654 08 713 03 - - 4,519 1.0 309 0.4 t t
B credit. 4,533 05 939 04 - - 3013 07 124 0.2 - -
All other tax credits. 5,056 06 1,054 0.5 - - 1.806 0.4 542 0.7 - -
Py hip and S C: net losses. 36,356 43 7,650 33 - - 23.309 53 3,321 44 t t
No second largest item. 13,699 1.6 4 (2) - - 3,469 0.8 746 1.0 - -
ftem with largest tax effect
Interest paid Investment Taxes paid Contributions Medical and dental
Item with second largest tax effect Total deduction interest deduction deduction ded X ded
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent
returns of tota) returns of total retums of total returns of total retums of total returns of total
(U] (3] 8 () 5 6 U] (] ) (19) {n {12)
Returns without U.S.
income tax
Returns with adjusted gross income of
$200,000 or more
Total. 1,219 100.0 78 8.5 590 84 10 0.8 29 24 58 as
{nterest paid ded! 273 24 - - 157 268 t t " are 3 5.2
[ interest ded: 230 189 20 253 - - - - 1 379 t t
Taxes paid ded: 161 13.2 33 418 7 120 - - t t 19 328
Contributions ded 136 1.2 7 89 78 132 5 50.0 - - 14 24.1
Medical and dental exp d " 3] - - 4 0.7 t t t t - -
Net casualty or theft loss deduction........................ t t - - - - - - t t - -
Total 1l o 70 57 1 t 39 66 - - t t 18 3t0
Foreign tax credit. + + + + - - - - - - -
credit 5 0.4 - - + t - - - - - -
All other tax credits. 7 0.6 - - t t - - - - - -
P: hip and S Ci net losses. 272 23 15 19.0 233 395 t t + t - -
No second largest item, 49 40 - - 3 05 - - - - + +
Returns with expanded Income of
$200,000 or more
Total. 1,081 100.0 59 55 - - 1 13 krig 30.2 387 35.8
Interest paid ded: 93 86 - ~ - t t 15 46 t t
interest ded: - - - - - - - - - - - -
Taxes paid dedi 140 13.0 35 §9.3 - - - - 36 1.0 24 6.2
C ded! 389 36.0 + t - - 7 50.0 - - 342 834
Medical and dental dec! 7 06 - - - - t t t t - -
Net casualty or theft loss deduction. t t - - - - - - t + ~ -
Total I ded 287 25 - - - t t 261 798 17 4.4
Foreign tax credit. 3 0.3 + t - - - - - - - -
B credit. + t - - - - - - - - -
Al other tax credits, 8 0.7 - - - - - - + t - -
P and S C net losses, 41 38 15 254 - - t t 9 28 - -
No second largest item. 108 10.0 - - - - - ~ t t t t

Footnotss at end of table.
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Table 7.—-Returns With and Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts:
Number of Returns and Percentages Classified by Item With Largest Tax Effect and by Item With Second Largest

Tax Effect—-Continued !
[Al fgures are estimates based on samples}

hom with largest tax effect
Net casualy or theft Total miscellaneous Foreign tax Business All other Pastnership and §
om with second !argest tax effect loss deduction deduction crodit credit tax credits Corporation net losses
Number of Percant Number of Percont Number of Percent Number of Parcent Numbef of Parcont Number of Percent
retums of total retums of total returms of total returns of tota) returns of total retums of tota)
{13) (14) {5 (16) [{L] {18) {9 20 21) 22 (23) 24
Returns with U.S. income tax
Returns with adjusted gross income of
$200,000 or more
Totat, 10 (*) 17,836 22 12,063 16 4919 08 3269 04 49,431 6.0
Interest paid - - 3,537 198 4,328 334 798 16.2 788 241 1,574 234
interest - - 781 44 545 42 575 17 128 39 3,853 8.0
Taxes paid t t 10,147 56.9 3.389 261 2219 451 1 1 23,942 48.4
C - - 1,879 105 636 49 356 7.2 147 45 4,434 9.0
Moedical and dental exps - - 116 07 76 08 - - - - 118 0.2
Net casualty or theft oss deduction. - - - - - - - - - - 8 ()
Total - - - - 532 41 79 1.6 - - 989 20
Forelgn tax credit - - 357 20 - - 170 3.8 + t 3 08
credit. - - t t 88 [X:] - - t t 288 0.6
All other tax credits, - - N 05 115 09 13 0.3 - - 822 1.7
Partnership and S Corporation net Josses.... t + 823 52 553 43 201 5.9 t t - -
No second largest item. - - 1 t 2,600 208 419 as t + 2,903 5.9
Returns with expanded income of
$200,000 or more
Totat, 10 (83 9,604 1.4 18,942 22 4,980 (X} 4,019 05 54,264 84
Interest paid - - 1,380 144 6,295 33.2 498 10.0 880 219 12,986 239
interest - - - - - - (il - - - - -
Taxes t t 5,305 55.2 4,490 237 2,743 §5.0 t t 28,937 3.3
C b - - 1,805 188 731 39 495 9.9 175 44 5,435 10.0
Moedical and dental exp - - t 1 t A he - - - 18 0.2
Net casualty or theft loss deduction. - - - - - - - - - - 10 ()
Totat - - - - + t 82 1.8 - - 1,601 30
Foreign tax credit. - - 353 37 - - 170 34 t t 483 09
credit - - t t 108 08 - - t t 322 06
All other tax credits. - - 206 2.1 497 26 20 0.4 - - 931 1.7
P and S Cq net losses. t t 437 48 818 43 536 10.7 1 t - -
No second largest item. - - 1 t 5,504 29.4 444 89 t 1 3,431 6.3
Item with largest tax eHect
Net casualy of thett Total miscelianeous Foreign tax . Business All other Pantnership and S
tem with second largest tax effect loss deduction deduction cradit credit tax cradits Cmgit_lon net losses
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent
retums of total roturns of total fetums of total returns of total returns of total returns of total
(13) 14 {15 (16) an (18) (19) (20) (21) (22) 23) 24)
Returns without U.S.
income tax
Returns with adjusted groas Income of
$200,000 or more
Total, a8 38 58 48 84 (-2 - - 12 1.0 251 206
Interest paid 23 479 23 39.7 22 2.2 - - t 1 al 124
interest t t 1 1 3 38 - - - - 189 753
Taxes paid 15 a3 ] 103 8 71 - - 1 t 6 24
C 3 6.3 8 138 5 6.0 - - t Lt 1 1
Modical and dontal expense deduction. - - t t - - - - - - 1 t
Net casualty or theft loss deduction.. - - - - - - - - - - t t
Total t t - - 8 95 - - - - - -
Foreign tax credit ¥ ) = - - - - - - - - - t +
credit . - - - - - - - - t t t t
All other tax credits. - - - - - - - - - - t +
F and S C net fosses. 3 83 8 138 5 6.0 - - 5 a7 - -
No sacond largest item. t t t t 35 a7 - - - - - -
Retums with expandad income of
$200,000 or more
Totat, 42 29 10 08 84 78 t t t t 145 13.4
Interest paid 20 a16 3 30.0 24 288 - - t 1 25 17.2
interest - - - - - - - - - - - -
Taxes paid 15 357 t t 8 95 - - t t 17 17
C 3 741 1 t 5 6.0 - - 1 t 21 145
Medical and dental exp - - t 3 - - - - - - + +
Net casualty or theft loss deduction. - - - - - - - - - - t t
Total - - - - 4 48 - - - - t t
Foreign tax credit - - - - - - - - - - t t
credit - - - - - - - - t t t t
All other tax credits - - - - - - - - - t t
Partnership and S Corporation net losses. t t 3 30.0 5 6.0 - e 4 36.4 - -
No second largest itern, 1 t - - 38 452 1 t - - 1 +

* Estimate should be used with caution because of the small number of sample returns on which it is based.

1Data deleted to avoid disch of for specific
! Returns that have at least one of the tax effects are included in the table.
7 Less than 0.05 percent.

NOTE: Detail may not add to totals because of rounding.

Deloted data are Included in the appropriate totals.
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Table 8.--Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns and Percentages Classified by item With Largest Tax Effect and by Item With Second

Largest Tax Effect !
{All figures are estimates based on samples]

Itemn with lary tax effect
Interest paid investment Taxes paid Contributions Medical and dental
Itern with second largest tax effect Total interest deduction deduction deduction expense deduction
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent
reluns of total returns of total retums of tota) roturns of total retums of total returns of total
(U] (ts]) ] 4 0] ) /] (8) 8 (10) {n (12)
Returns with worldwide income tax
Retums with adjusted gross Income of
$200,000 or more
Total 818,789 100.0 31,852 283 27,152 3.3 411,899 503 66,218 8.t 4,882 08
Interest pald dedw 229,019 20 - - 7.497 278 193,202 46.9 10,739 162 602 123
[ Interest ded 37,190 45 9,693 42 - - 19,282 47 2,704 41 - -
Taxes paid 285,992 349 183,873 79.3 13457 496 - - 46,486 70.2 t t
Ci ded 187,945 20 22,543 9.7 2379 B8 156,370 7 - - 620 127
Medical and dental ded! 2,195 03 "7 0.1 2 01 1,462 04 359 05 - -
Net casualty or theft loss 106 (7) 2 (*) - - - - 76 0.1 -
Total I s 26,682 33 6,865 30 652 24 15,100 37 2,222 34 t t
Foreign tax credit - - - - - - - - - - - -
credit. 4,646 08 905 04 374 14 2793 07 184 03 - -
All other tax credits. 3815 05 877 0.4 163 06 1,599 04 243 04 -
Partnership and S Corporation net losses. N,770 4.1 6,827 29 25713 9.5 20,467 5.0 2,538 38 t t
No second largest item. 7420 09 129 0.1 34 0.1 2,624 06 665 10 -
Retums with expended income of
$200,000 or more
Total. 839,541 100.0 237,562 283 - - 445,268 53.0 76,349 8.1 5614 07
Interest paid ded 241,265 28.7 - - - - 211,708 475 12,928 16.9 602 10.7
Interest ded: - - - - - - - - - - - -
Taxes paid ded 296,381 35.3 197,209 83.0 - - - - 55,267 724 t t
ch 224,544 6.7 27,788 1.7 - - 188,046 422 - - 620 110
Medical and dental exp 2,992 0.4 124 01 - - 2213 0.5 360 05 - -
Net casualty o theft loss 225 () 138 0.1 - - - - 76 0.1 - -
Total il d 18,308 22 1,975 08 - - 10,681 24 2,858 37 1,104 19.7
Foreign tax credit - - - - - - - - - - - -
credit 4,637 08 939 04 - - 3,064 07 204 03 - -
All other tax credits. 4,791 06 1,150 05 - - 1.914 04 543 o7 -
Partnership and S Corporation net losses. 36,135 43 7,854 33 - - 23,645 53 3,357 44 t t
No sscond largest item. 10,261 1.2 385 0.2 - - 3,938 0.9 755 1.0 1 1
itern with largest tax effect
interest paid Investment Taxes paid Contributions Medical and dental
Item with second largest tax effect Tota! ded interest deduction expense deduction
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent
rotums of total returns of total retums of tota) retums of total relums of total retums of total
U] 3] (] 4 (5) (6) (L) 8) Q) (10) (1) (12)
Returns without worldwide
income tax
Returns with adjusted gross income of
$200,000 or more
Total 1,114 100.0 s 87 584 524 10 0.9 29 28 58 52
Interest pald 249 24 - - 157 26.9 t 1 37.9 3 52
[ interest ded! 222 18.9 19 253 - - - 1 379 t t
Taxes pald d 155 13.9 33 440 n 122 - - + t 19 328
Ci ded! 129 16 t t 78 134 5 50.0 - - 14 241
Medical and dental expe dedh 1 1.0 - 4 07 t t t t - -
Net casualty or theft loss deducts t t - - - - - - t t - -
Total ded 61 5.5 t 4 39 87 - - t t 18 31.0
Foreign tax credit. - - - - - - - - - - - -
B crodit. t t - - t t - - - - - -
Al other tax credits, 7 06 - - + t - - - - -
F and S C net losses. 260 233 14 187 227 38.9 1 t + t - -
No second largest itam. 14 1.3 - - t t - - - - t t
Returns with expanded income of
$200,000 or more
Total 885 100.0 5.7 - - 14 14 327 332 387 39.3
Interest paid ded: 67 88 - - - -~ t t 15 46 t t
! interest ded - - - - - - - - - - - -
Taxes patd ded 1 133 k2 60.7 - - - - 36 1.0 24 6.2
Contrib ded: 382 38.8 8 143 - - 7 50.0 - ~ 342 88.4
Medical and dental exp ded: 7 0.7 - - - - 1 t t t - -
Net casualty or theft loss ded t t - - - - - - L 4 t - -
Total I ded 282 286 - - - - t t 261 798 17 44
Forelgn tax credit. - - - - - - - - - - - -
cradit. t t+ - - - - - - - - - -
All other tax credits. 7 07 - - - - - - t t - -
Py and S Cs net losses. 35 38 14 25,0 - - t ] 28 - -
No second largest item, 70 71 - - - - - - 1 t t +
Foatnotes at end of table.
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Table 8.—-Returns With and Without Worldwide Income Tax and With Income of $200,000 or More Under Alternative
Concepts: Number of Returns and Percentages Classified by ltem With Largest Tax Effect and by Iltem With Second

Largest Tax Effect--Continued *
[All figures are estimates based on samples)]

. . [tom with last tax effect
Netensua!vormdl Total miscellaneous Foreign tax Business All other Partnership and S
Iterm with second largest tax effect loss deduction deduction credit cre tax credits Corporation net losses
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent
retums of otal retums of total retums of total retums of tota) retums of total returns of total
(13) {14) {15) (16) (17 (18) {19) {20) 21) (22 ) (24)
Returns with worldwide income tax :
Retumns with sdjusted gross income of
$200,000 or more
" M 18,378 22 - - 5017 0e 3384 04 49,999 6.1
= t t t - - 874 174 800 238 11,645 233
- 795 43 - - 587 17 129 kX:] 3,999 80
t t 10,778 586 - - 2315 46.1 2,033 60.1 24,144 483
- 1,984 108 - - 364 73 155 46 4,531 9.1
- - 116 06 - - - - - - e 0.2
- - - - - - - - - - 8 ( l)
- - - - - - + t - - 1,009 20
- - t t - - - - t t 367 07
Al other tax credits. - - + t - - t t - - 823 16
Partnership and S Corporation net losses..............oevvnrecne t t 932 5.1 - - 291 58 132 3.9 - -
No second lergest itemn. - - t - - 435 99 t t 3,354 87
Retumns with expended Income of
$200,000 or more
Total. " {*) 10,032 12 - - 5,095 08 4516 05 55,095 66
Interest paid dech t t t t - - 575 L) ] 899 19.9 13,073 27
Is Interest deducti - - - - - - - - - - - -
Taxes paid deduction. t t 5,852 583 - - 2.842 558 2,699 59.8 29,300 53.2
Ci - - 1,915 19.1 - - 506 99 184 4.1 5,487 100
Medical and denta! expe: ch - - 116 12 - - - - - - 118 0.2
. - - - - - - - - - - 10 (1
- - - - - - 82 16 - - 1,607 29
- - t + - - - - t t 401 07
- 212 21 - - 27 05 - - 945 17
+ t 45 44 - - 543 10.7 281 6.2 - -
- t t - - 520 10.2 1 1 4,152 75
ftem with lary tax effect .
Net casualy or theft Total miscellaneous Foreign tax Business All other Partrership and §
Item with second lasgest tax effect loss ded! credit credit tax credits Corporation net losses
Number of Percent Number of Percent Number of Percent Number of Percent Number of Percent Number of | “Percent
retums of total returns of total retums of ttal returns of total retums of total retumns of total
{13) (14) (15 (16) (n (18 {19 {20) 24 {22) (23 (249
Returns without worldwide
income tax
Retums with adjusted gross income of
$200,000 or more .
Total 47 42 58 5.2 - - - - 12 1.1 24 216
Interest paid ded: : 22 468 2 39.7 - - - - t t 30 124
Interest ded: t t t t - - - - - - 185 768
Taxes paid deducti 15 31.9 6 103 - - - - + + 6 25
C 3 64 8 138 - - - - + t 13 54
Medical and dental exp deducti - - 1 t - - - - - - t t
Net casualty or theft loss deduction. - - - - - - - - - - t t
Total I t 4 - - - - - - - - -
Foreign tax credit. - - - - - - - - - - - -
credit - - - - - - - - + + - -
All other tax credits. . - - - - - - - - - - t t
hip and S C net losses. 3 684 8 138 - - - - 5 447 - -
No second largest item. t t 9 155 - - - - - - - -
Retums with expended income of
+$200,000 or more
Total. a 4.2 10 1.0 - - 1 t t 1 137 139
Interest paid dedh 19 46.3 3 0.0 - - - - t t 24 175
interest - - - - - - - - - - - -
Taxes paid 15 366 + t - - - - t t 17 124
C 3 73 1 + - - - - t t 19 139
Medical and dental exp d - - t St - - - - - - t +
- - - - - - - - - - t t
- - - - - - - - - - + t
- - - - - - - - + + - -
Al other tax credits. = - - - - - - - - - t t
hip and S C net losses. t t 3 20.0 - - - - 4 36.4 - -
No second largest item. + + - C - - - 4 t - - + t

« Estimats should be usad with caution because of the small number of sampie returns on which it is based.

1Data deletsd to avoid of for specific
1 Retums that have at least one of the 1ax effects are Included in the table.
2 L ess than 0.05 percent. .
NOTE: Detail may not add to totals because of rounding. '

Deleted data are indluded in the appropriate totals.




Table 9.—Returns Without U.S. Income Tax and With Income of $200,000 or More Under Alternative Concepts:
With itemized Deductions, Credits, and Tax Preferences, as Percentages of Income

Number of Returns

[All figures are esti based on ples]
Number of returns on which income was reduced by percentages of income
Income concept and type No deduction|  Under 10 percent | 20 percent | 30 percent | 40 percent | 50percent | 60 percent | 70 percent | 100 percent
of deduction or credit Total or credit 10 under under under under under under under or more
percent 20 percent | 30 percent | 40percent | 50 percent | 60 percent | 70 percent | 100 percent
(1) 2) (3) @) (5) (6) 7) 8) 9) (10} (1)
Adjusted gross income
concept
Total itemized deductions............c.coeeceeeees 1,219 38 33 13 7 6 4 4 6 124 984
Interest paid deduction:
Total 1,219 106 122 25 23 17 22 30 35 367 472
Investment interest per income
concept. 1,219 248 88 k1l 21 26 34 4 70 335 322
Taxes paid deduction.............coecrursmneae 1,219 85 715 262 73 27 18 6 3 12 8
Contributions deduction.............cccneinne 1,219 180 756 96 51 42 32 82 - -
Medical and dental expense deduction.... 1,219 1,121 22 6