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1994

By Therese M. Cruciano

For 1994, taxpayers filed 116.1 million individual income
tax returns, an increase of 1.5 million over 1993. Ad-
justed gross income (AGI) increased 5.0 percent to $3.9
trillion, more than twice the growth rate for 1993. “Tax-
able income” rose 5.9 percent to nearly $2.6 trillion, while
total income tax increased 6.2 percent to over $532.3
billion. Salaries and wages, the largest component of
AGI, rose $141.0 billion, or 4.9 percent, for 1994. Other
income items that showed substantial changes included
taxable social security benefits, which increased 57.0

Arrangements, which increased 22.0 percent; partnerShjp
and S Corporation net income (less loss), which increased
19.3 percent; and unemployment compensation, which
decreased 27.1 percent. In large part due to a change in
law, the total earned income credit increased 36.2 percent,

lndivIdual Income Tax Retums, Preliminary Data,

—percent;.taxable-distributions. from-Individual Retirement |-

However, larger organizations, those with gross UBI over
$10,000, filed 5 percent more returns for 1992 and ac- -
counted for the increase in the four principal financial
items for 1992: gross UBI, up 20 percent to $4.1 billion;
total deductions, up 28 percent to $5.2 billion; and “unre-
lated business taxable income” and total income tax, each
up 13 percent to $485.9 million and $132.4 million,
respectively.

Taxes and Organizational Choice: An Analysis of
Trends, 1985-1992

By Tom Petska

In an analysis of trends in business activity based on
statistics compiled from tax and information returns, this
_article shows some dramatic changes since the mid- _
1980’s, particularly between businesses electing to be
taxed at the individual income tax rates versus those taxed
at the regular corporation income tax rates. This shift was
initially observed in the statistics for 1987, the first year
under the Tax Reform Act of 1986 (TRA 86). This shift to

to $21.2E11i0n, and was claimed on over 19 million - -
returns.

S Corporation Returns, 1993

By Amy M. Gill and, Susah M. Wittman

(quahfymg corporations that elected to be taxed through
their shareholders) rose 6.5 percent to 1.9 million. This
was almost half of all corporation income tax returns.

. .Thelr total net income (less deficit) amounted to $66.2
billion, about 13.3 percent of the total for all corporations.
Net income (less deficit) from a trade or business in-
creased by 17.2 percent, due mainly to increases attribut-
able to companies classified in services or in wholesale
and retail trade. Real estate rental net income nearly
tripled for 1993, increasing from $0.4 billion for 1992 to
$1.2 billion. A total of 1.5 million of the 1.9 million S
Corporations filed distribution schedules that indicated
they had either one or two shareholders. The maximum
number of shareholders these corporations could have was
35.

Exempt Organization Business Income Tax
Returns, 1992 . '

By Margaret Riley

For 1992, tax-exempt orgamzatlons filed 5 percent fewer
Forms 990-T, Exempt Organization Business Income Tax
Return, overall, dropping from 32,690 for 1991 to 31,122
for 1992. Organizations with gross “unrelated business
income,” or UBI, of $10,000 or less were largely respon-
sible for this drop, with 16 percent fewer returns filed.

businesses than in economic activity they reported, is

consistent with a response by smaller-size corporations to
the marginal tax rate reductions in TRA.86. Also, the fact
that this change primarily affected smaller corporations is

Corporations.

—Some Observations and Insights

Surely, 1996 will be remem-
bered as a lean year for the
Federal sector. What with
more and more budget con-
straints, furloughs,.and continu-
ing resolutions, many Federal
agencies face increasingly
dlfﬁcult decisions on how to stretch their appropriations
while still maintaining quality service for their customers.
The Statistics of Income Division has been.no excep-
tion.... :

One area that has come under close scrutiny, as we try
to absorb budget cuts while continuing to produce the vast
array of data that you have become accustomed to receiv-
ing, is our publications costs. SOI was notified of a
dramatic cut in funds available for publications. In order
to absorb the cut and still release our regular reports,
several options have been explored. In fact, if you are a
regular user of SOI data, you may have noticed some of

the changes already. If not, here are some things we plan

S Corporations, whichis more apparent in the numberof — ¥

- “consistent with the restrictions affecting the size of S -~~~ |
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to do in the future, to reduce our printing and distribution
costs:

a Discontinue general announcements.-- This action
was introduced last fall. Since then, instead of send-
ing separate data releases out to the 12,000 or so
names on our information mailing list to announce
the availability of new data files or publications, we
are looking at different ways to get this information
to you. Any new reports or publications will be an-
nounced in the quarterly SOI Bulletin -- look for
mention of them in this section of the Bulletin and
for ad pages at the back of each SOI publication.
Information will also be put on the SOI electronic
bulletin board and on the SOI homepage on the
World Wide Web (WWW).

m  Reduce distribution.-- After considerable research,
it was decided that we had been ordering more
books than we needed. Our in-house supply was
greater than necessary, and some of our customers
were receiving more copies than they actually used.
We were able to reduce our distribution in about
half. This will help in cutting printing costs.

m  Reduce the number of pages.-- Since the greatest
cost of printing is the set-up cost per page, we deter-
mined that leaner books would be more cost effec-
tive.In looking for places to cut, we are considering
more “data releases” (i.e., one- or two-page articles,
which introduce a set of basic tables), in place of
some featured articles; elimination of some duplica-
tion from issue to issue; and more selectivity in
articles for inclusion.

For example, Historical Table 2.-- Individual In-
come and Tax Data by State and Size of Adjusted
Gross Income (in the colored section of pages
toward the back of the Bulletin) came to our atten-
tion. Table 2 runs 53 pages (including the U.S. total
and a page for each state, the District of Columbia,
and other areas) and has been included in each issue
of the Bulletin, although it is only updated once a
year. Therefore, beginning with this issue, the table
will only be published once a year -- see pages 106-
158 of this volume for the 1994 data for Table 2.

m Explore electronic dissemination.-- Finally, we
have resolved to explore our options for making
better use of electronic data dissemination. The SOI
electronic bulletin board has been up and running

for about 4 years, and it has proven quite successful.
Now, we are only beginning to venture out onto the
Internet. We are curious to see what our presence on
the World Wide Web brings in, in terms of inquiries,
new customers, and new demands.

We will also be evaluating how that will impact the
sales of our products. To begin with, we expect to
take a conservative approach, limiting what is avail-
able on the WWW and looking at the kinds of feed-
back and interest it generates. We are also consider-
ing other forms of electronic data dissemination --
maybe even providing data on CD ROM -- and ways
to offer electronic subscriptions for those who are
interested in more than just casual browsing through
our tables of income and tax data.

We hope that these cutbacks will not adversely affect the
data you use. We will certainly keep you informed of
these developments as they occur and welcome feedback
from you, to let us know how these changes impact your
data needs. Your comments can be sent to us at the
following address:

Director

Statistics of Income Division CP:R:S
P.O. Box 2608

Washington, DC 20013-2608.

Behind the Scenes

SOl is pleased to announce the
release of its two latest reports:
1993 Corporation Source Book
and Statistics of Income --
1993, Individual Income Tax

s/  Returns. Both the Source
Book, which provides detailed industry data by asset size
based on corporation income tax returns, and the Indi-
vidual SOI report, which contains the most complete
individual income tax data for the tax year, are long-time
publications of Statistics of Income.

Source Book

The SOI corporate data are the only publicly-available
source of financial information on all corporations; other
sources are generally limited to information for large or
publicly-held corporations or for businesses in certain
regulated industries. The Source Book is an extremely
rich source of data, including complete income statement,
balance sheet, tax computation, and other selected items
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by major and minor industrial groups and by size of total
assets for all returns and separately for returns with net
income. As such, this annual series of SOI corporate data
has become an ideal source for use in estimating corporate
profits for the national accounts. (The latest Bulletin
article on corporation income tax returns appeared in the
Summer 1995 issue -- “Corporation Income Tax Returns,
1992,” by Jonathan Shook and Janice Washington.)

The Source Book is based on a stratified probability
sample of corporation income tax returns, which were
selected after revenue processing, but before audit exami-
nation. The 1993 book represents returns with account-
ing periods ending between July 1993 and June 1994 -- so
that the calendar year accounting period is centered at the

-middle-of-the-span-of-months—The report-has-been-di-- ——--

vided into four main sections -- returns with and without
net income, i.e., all returns; returns with net income; S
Corporation returns with and without net income; and S

Corporation returns with net income. (For more informa-

tion on S Corporations -- filed on Form 11208 -- see Amy

Preliminary data for 1994 appear in this issue of the
SOI Bulletin -- see Therese M. Cruciano, “Individual
Income Tax Returns, Preliminary Data, 1994.” Prelimi-
nary statistics are comprised of data for the full year,
based on an early cut-off (in September) of the probability
sample, and are adjusted to represent all returns filed for
Tax Year 1994. Because returns filed during the last 3
months of the year are not included in the preliminary
estimates, however, some variables differ from final
estimates that will appear in the complete report.

The current 209-page report should soon be available
for sale through the Government Printing Office -- call
(202) 512-1800. If you determine that this (or any other)
SOI report is out of print, contact SOI's Statistical Infor-

-mation-Services----at-(202)-874-0410 - for.assistance. - |

Good Press

" M. Gill and Susan M. Wittman, “S Corporation Returns,

" report can be purchased in its entirety or by page. Mag- o

1993.” in this issue of the SOI Bulletin.)

This represents the second year that the Source Book
has been produced entirely in-house, thus resulting in
more timely publication than in the past. The 511-page

netic tape or diskette versions containing tabular statistics
for 1993 are also available for sale. For information,
contact the Statistical Information Services staff at (202)
874-0410. :

Individual Income Tax Returns

The Individual complete report is perhaps the most well
known of our annual reports. First published in 1918,
providing information on individuals for Tax Years 1913-
1916, it now contains Tax Year 1993 data on sources of
income, adjusted gross income, exemptions, deductions,
taxable income, income tax, modified income tax, tax
credits, self-employment tax, and tax payments, by tax
status, size of adjusted gross income, marital status, and
type of tax computation. :

The latest Individual SOI report is based on a stratified
probability sample of individual income tax returns,
selected before audit, which represents a population of
nearly 115 million Forms 1040, 1040A, 1040EZ, and
1040PC -- including electronic returns -- for Tax Year
1993. Along with additional underlying data on the file
from these returns, they constitute the most comprehen-
sive and complete data set available about the individual
income tax system.

press lately. A staffer using
TurboTax for Windows noted
that the SOI Bulletin was
cited -- under “National

“data collected from returns
that were filed during previ-
ous years.” ‘

In a Washington Post article (March 17, 1996) entitled
“More Money Migrating to Outer Areas: Relocating
Residents Bring Their Higher Incomes, Too,” D’Vera
Cohn and William Casey used “new statistics from the -
Internal Revenue Service” to look at migration trends in.
the Washington metropolitan area. The authors point out
that, with SOI county-to-county and state-to-state migra-
tion data, “what the IRS numbers add to the picture is a
detailed look at how incomes move along with people.
They show, for example, that people moving into commu-
nities that hug the Capital Beltway or lie inside it have
lower median incomes than those moving out.”

World Wide Web ,

By the time you read this, SOI should have its homepage
up and running on the Internet’s World Wide Web. SOI
is listed under Tax Stats at the IRS Web site. IRS also has
tax forms to download, instructions for completing tax
forms and schedules, replies to general tax inquiries, and
other general information about the Internal Revenue
Service.

—SOI has gotten some nice

| ~Averages”~-as'a'source for [
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If you click on Tax Stats, you will find the following:

Individuals
Corporations
Partnerships

Exempt Organizations
Estates/Wealth
International Income and Taxes
Sole Proprietorships
Excise Taxes

Other SOI Information
About SOI

Other IRS Information.

Look us up and browse through our new homepage; let us
know what you think -- to access us on the WWW, our
address is: http://www.irs.ustreas.gov/prod/tax_stats/
index.html.

Upcoming Features

The following are some of the articles planned for inclu-
sion in upcoming issues of the SOI Bulletin:

s Corporation Income Tax Returns, 1993;
m Individual Income Tax Rates and Tax Shares, 1993;

m Sole Proprietors Filing Schedules C or C-EZ, Tax
Year 1992,

Future “data releases” include:
@ Tax-exempt Organizations, 1992; and

m Foreign Recipients of U.S. Income, 1993.




Data, 1994

by Therese M. Cruciano

Individual Income Tax Returns, Prehmmary

or Tax. Year 1994, taxpayers filed 116.1 million

U.S. individual income tax returns, an increase of

1.5 million returns, or 1.3 percent, from the number
filed for 1993. Between 1993 and 1994, adjusted gross
income less deficit (AGI) increased 5.0 percent to over
$3.9 trillion, more than twice the growth rate that occurred
between 1992 and 1993. Taxable income rose 5.9 percent
to nearly $2.6 trillion, while total income tax increased 6.2
percent to over $532.3 billion. The average tax rate for
1994 rose slightly to 13.6 percent of AGI, compared to
13.5 percent for 1993. However, except for taxpayers in
two of the four highest income size classes in the statistics,
the average tax rate for 1994 either declined or remained
the same..

Between 1993 and 1994 the co?fsffner—pnce index (CPI-
"U) grew atan annual rate of 2.6 percent [1]. In contrast to
1993, the growth of both aggregate AGI and aggregate
salaries and wages was greater than the rate of inflation.

In addition to the 4.9 percent growth in salaries and wages,
—other-income-items-showed-substantial increases;-thereby

__percent to $21.2 billion,

due in large part to a

' ever, growth rates fd‘r both ACI and taxable income were
-significantly higher than the corresponding rates for 1993

of 2.3 percent and 2.2 percent, respectively [3]. Total

income tax increased by 6.2 percent, 0.9.percentage.points

higher than for 1993. The alternative minimum tax -
(AMT) rose 5.5 percent for 1994. ‘ :
Average AGI reported on 1994 individual income tax

retums was $33 658, representing a growth of $1,169, or. -

3.6 percent, over the -

Income tax increased 6.2 amount for 1993; in con-

percent to $§532.3 billion;
the "earned income
credit" increased 36.2

grew $494 to $32,489, or a
1.5 percent increase from
1992. Average taxable

" trast, average AGI for 1993 -

~ $27,897, up $936 (or 3.5
~ percent) from the 1993
‘ amount of $26, 961, (whlch

change in faw.

" in turn, grew $594 or 2. 3 percent over-the amount for

contributing to the growth of AGL Notably, taxable
distributions from Individual Retirement Arrangements

and pannershlp and S Corporation net income (less loss)
increased, 22.0 percent and 19.3 percent respectively.
—~Unemployment compensation-( continued to-decline, as-did- - |-
the national unemployment rate. For 1994, the amount of
unemployment compensation in AGI decreased 27.1.
percent. In large part due to changes in law, the total

earned income credit increased 36.2 percent, and taxable
social security benefits increased 57.0 percent.

The comparisons of data for Tax Years 1993 and 1994
in this article are based on the preliminary estimates for
both years [2]. A few income and tax items tend to be
understated in preliminary estimates; therefore, compari-
sons based on preliminary estimates for one year and final
estimates from previous years could be misleading. Com-
parisons based entirely on preliminary estimates both
reduce the likelihood of misinterpretation of the data and
afford a more accurate representation of year-to-year
change. Final statistics for Tax Year 1993 are available in
the historical tables at the end of this issue of the Bulletin.

Adjusted Gross Inoome, Taxable Income, and Total
Income Tax

AGI grew at a lower annual rate than taxable income for
1994--5.0 percent versus 5.9 percent (Figure A). How-

 Therese M. Cruciano is an economist with the Individual Returns
Analysis Section. This article was prepared under the dtrecnon
of Jeﬁ' Hartzok, Chief.

-1992). In addition, average total income tax for - 1994
grew $269 (or 4.6 percent) to $6,065 per taxable return; .

" 'in-contrast to the $319 i increase (or-5.8 percent) to $5 796

per taxable return for 1993 [4].

- The average tax rate for 1994 (i.e., total i 1ncome tax
~ divided by AGI reported on all returns, “taxable and”
‘nontaxable) was 13.6 percent, only 0.1 percentage point
more than for 1993 (Figure B). In the statistics, all -
income size classes except two had. average tax rates that
were the same as, or 0.1 percentage point lower than, for
1993. ‘Of the two income size classes showmg increases,
the average tax rate for the “$100,000.under $200 ,000”
class rose 0.1 percentage point, while the average tax rate’
for the “$500,000 under $1,000,000” class increased 0.2
- percentage points. The constant or lower average tax
‘ rates for 1994 were mainly the result of inflation 1ndex1ng
of the size of the standard deduction, the size of the
deduction for personal exemptlons, and the wxdth of the
tax rate brackets.

Selected Sources of Income

" The largest component of AGI, salaries and wages, rose.

$141.0 billion, or 4.9 percent, for 1994 (Figure C).
Business or profession net income (less loss) increased
4.7 percent. Both salaries and wages and business or
profession net income (less loss) grew by more than the
2.6 percent rate of inflation for 1994. However, the growth
rates of these two items were notably less than the 6.2 -
percent growth rate for the Gross Domestic Product [5].
Taxable income from pensions and annuities, the
second largest component of AGI, increased 6.5 percent,

—income for 1994 equaled = -




Individual Income Tax Returns, Preliminary Data, 1994

Adjusted Gross Income, Taxable Income, and Total Income Tax, Tax Years 1993 and 1994
{Number of retums is in thousands--money amounts are in millions of dollars]

1993 (preliminary) 1994 (preliininary) Percentage
Item Number Number increase
of Amount of Amount in amount
returns returns

(1) (2) (&) @ )
Adjusted gross income (less deficit).............. 114,627 3,724,134 116,148 3,909,275 5.0
Taxable income. 90,886 2,450,346 92,980 2,593,834 59
Total income tax 86,476 501,177 87,773 532,338 6.2
Alternative minimum tax.............eevvreereraenns 323 1,751 346 1,847 55

Number of Returns, Adjusted Gross Income, and Total Income Tax, by Size of Adjusted Gross Income,
Tax Years 1993 and 1994 ‘

[Number of retums is in thousands--money amounts are in millions of dollars]

Size of adjusted gross income
Tax year, income, $1 $10,000 | $20,000 | $30,000 | $50,000 |$100,000 | $200,000 | $500,000 |$1,000,000
and tax Total Under under under. under under under under under under or
31 $10,000 | $20,000 | $30,000 | $50,000 |$100,000 | $200,000 | $500,000 |$1,000,000 more
1) (2 (3) 4 (5) (6) @) (8 9) (10) (1)
Tax Year 1994
(preliminary):
Number of retums................ 116,148 932 28,927 24,946 17,826 21,052 17,964 3,404 880 148 68
Adjusted gross income
(less deficit)............ocennned 3,909,275 | -40,777| 145,028 | 367,566 | 439,973| 822,4701,206,921 | 445,931 | 253,513 99,641 169,008
Total income tax..................] 532,338 34 2,597 17,577 35,532 85,549 | 159,032 82,787 65,274 30,344 53,614
Tax as a percentage
of adjusted gross income
(less deficit)........ocrurerencnes 13.6 (2) 1.8 4.8 8.1 104 13.2 18.6 257 30.5 31.7
Tax Year 1993
(preliminary):
Number of retums................ 114,627 900 29,630 24,829 17,248 21,445 16,492 3,104 774 140 66
Adjusted gross income
(less deficit)........cccorerenene 3,724,134 -39,941 | 148,127 | 365,647 | 424,934 | 834,637 |1,102,423| 407,393 | 225,076 93,467 162,372
Total income tax..........cceee. 501,177 32 2,794 17,869 35,026 86,842 | 145,605 75,371 57,855 28,316 51,466
Tax as a percentage
of adjusted gross income
(less deficit)......cccerrrrmseee 135 (2) 1.9 4.9 8.2 104 13.2 18.5 257 30.3 31.7
Change in percentage points,
tax as a percentage of ad-
justed gross income (less
deficit), 1994 over 1993.......] 0.1 (*) 0.1 0.1 0.1 - - 0.1 - 0.2 -
‘includes retums with adjusted gross deficit
2Percentage not computed.
3Difference not computed.

NOTE: Detail may not add to totals because of rounding.

to $208.2 billion. The largest percentage increase of any
income item was for taxable social security benefits
which increased 57.0 percent to $39.4 billion. Much of
this increase can be attributed to the change in law which
required up to 85 percent of social security benefits to be
included in taxable income for 1994, This percentage
represents an increase from the maximum of 50 percent

for 1993 and prior years. (See the Definitions and
Changes in Law section of this article for an explanation of
taxable social security benefits). Unemployment com-
pensation declined 27.1 percent to $20.2 billion, the lowest
level since 1990, reflecting the comparatively low unem-
ployment rate (6.1 percent) for 1994 [6]. Other income
items with large percentage increases were taxable Indi-




[Number of returns is in thousands--money amounts are in millions of doilars]

Ihdividual Income Tax Returns, Preliminary Data, 1994

Comparison of Total and Selected Sources of Adjusted Gross lncome, Tax Years 1993 and 1994

n.a. - Not available.

2 tncludes capital gain distributions not reported on Schedule D.
3 Percentage not computed.
4Includes farm rental income less loss.

vidual Retirement Arrangement (IRA) distributions which
increased 22.0 percent to $33.1 billion, and partnership
and S Corporation net income (less loss) which increased
19.3 percent to $112.5 billion.

Interest rates remained relatively low during 1994, and
taxable interest declined 5.1 percent to $120.6 billion.
This decline made Tax Year 1994 the fourth consecutive
year for which taxable interest decreased.

Excluded from Figure C are “statutory adjustments,”
which are subtracted in the computation of AGI (see the
Statutory Adjustments section of this article).

" “Total positive income” (TPI) differs from AGI in that
it includes only the positive income line items from
individual tax returns [7]. For 1994, TPI grew 4.9 per-
cent, to $4.1 trillion (Figure D). TPI is particularly useful
when examining percentage changes in income items
which can have either positive or negative results, i.c., a
gain or loss, such as estate and trust income, rent and
royalty income, and farm income, that are relatively
similar in size. This is because the netting effect tends to
camouflage the separate gains and losses which can be
quite substantial [8]. Major increases included estate and

1993 (preliminary) 1994 (preliminary) Percentage Increase
Item Number Number change in
of Amount of Amount in amount
returns returns amount
)] ) @) () (5) 6)

Adjusted gross income (less deficit) t.......cccrvreerrransmniscencarane 114,627 3,724,134 116,148 3,909,275 5.0 185,141

Salaries and Wages...........civemmieerennenienisss oo 98,153 2,892,838 99,754 3,033,845 4.9 141,007

Taxable interest 65,193 127,056 65,557 120,563 5.1 -6,493

Dividends 24,680 79,432 25,247 81,260 23 1,828

Business or profession net income (1ess l0SS).........corucierieniennens 15,625 154,473 15,917 161,767 4.7 7,294

Net capital gain (less loss) 2 . 18,344 133,403 18,752 132,375 -0.8 -1,028

__Net gain (less loss), sales of property_other than capitalassets.. | 1,678_ | 2925 | 1741 | 2157 | __ ©__ | _ . 768  __

Social security benefits in adjusted gross iNCOMe...........ceevrrirenee 5,759 25,074 5,976 39,357 5§7.0 14,283

Rent and royalty net income (less loss) 2 s sseens 9,949 13,761 10,032 16,222 17.9 2,461

Partnership and S Corporation net income (less 10sS)................. 5,261 94,340 5,306 112,541 19.3 18,201

Estate and trust net income (less loss) 463 4,136 477 4,941 Q) 805

Farm net income (less loss) 2,276 -3,072 2,252 -6,681 3 -3,609

—Unemployment compensation 9,668 27,650 | . 8540__| 20,160 -27.1 -7,490_ __ _

Pensions and annuities in adjusted gross INCOME.cerererrrrrerooriee ‘ 17,563 195,502 18,066 208,174 6.5 12,672
Individual Retirement Arrangement distributions

in adjusted gross income 4,394 27,143 4,806 33,117 22.0 5,974

Other net income (1855 1088) 5.......evveevevrierreeecrereces n.a. -13,064 n.a. -12,912 -1.2 152

. $*Other riet income (less loss)" represents only data reported on the residual line on Form 1040, and does not include the foreign-eahed income exclusion.

trust net income which increased 16.2 percent to $5.2
billion, and partnership and S Corporation net income
which rose 14.4 percent to $141.8 billion.

Losses
In contrast to total positive income, total negative income

. includes only the negative income line items from individual

tax returns. Total negative income, i.e:, net loss, included in
AGI increased for 1994 by 4.1 percent to $144.0 billion
(Figure E). “Other net loss,” representing the total amount
(including positive amounts) reported on the “all other”
residual income line of Form 1040 (excepting the foreign-
earned income exclusion), was responsible for 25.0 percent
of the total and showed a 4.5 percent increase. The “net
operating loss carryforward” accounted for 94.0 percent or
$33.9 billion of “other net loss.” The second largest
component of total net loss, partnership and S Corporation
net loss, decreased 1.4 percent to just over $29.2 billion.
The largest dollar amount change occurred in farm net loss,
which increased $2.6 billion to $15.4 billion. The largest
percentage change was for net capital loss, which increased
29.4 percent to $10.3 billion for 1994.

- t'Sources of adjusted gross income shown are incomplete and, therefore, do not add to total adjusted gross-income. - - A o - - b
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Comparison of Total and Selected Sources of Positive Income, Tax Years 1993 and 1994
[Number of returns is in thousands--money amounts are in millions of dollars]

1993 (preliminary) 1994 (preliminary) Percentage
ltem Number Number increase
of Amount of Amount in amount
returns returns

(1) (2 3 @ (5)

Total positive income. n.a. 3,908,895 n.a. 4,102,144 4.9

Salaries and wage: 98,153 2,892,838 99,754 3,033,845 49

Taxable interest 65,193 127,056 65,557 120,563 -5.1

Dividends 24,680 79,432 25,247 81,260 23

Taxable refunds of State and local income taxes. 17,246 10,715 17,849 11,300 5.5

Alimony received. 419 4,072 424 4,275 5.0

Business or profession net income 11,862 174,122 12,143 181,976 45

Net capital gain ? 14,178 141,389 13,177 142,705 0.9

Net gain, sales of property other than capital assets...........ccoovenrrircnnanans 777 4,731 804 5,358 133

Social security benefits in adjusted gross income. 5,759 25,074 5,976 39,357 57.0

Total rent and royalty net income 2 5,304 39,540 5,393 41,206 4.2

Partnership and S Corporation net income. 3,236 123,956 3,326 141,754 14.4

Estate and trust net income 412 4,497 435 5,226 16.2

Farm net income 907 9,710 769 8,709 -10.3

Unemployment compensation 9,668 27,650 8,540 20,160 -27.1

Pensions and annuities in adjusted gross income. 17,563 195,502 18,066 208,174 6.5
Individual Retirement Arrangement distributions

in adjusted gross income 4,394 27,143 4,806 33,117 220

Other net income 3..... 5,069 21,468 5,269 23,159 7.9

n.a. -Not available.

1 Includes capitat gain distributions not reported on Schedule D.

2 Includes farm rental net income.

3 *Other net income* represents only data reported on the residual line on Form 1040.

Comparison of Total and Selected Sources of Net Losses Included in Adjusted Gross Income,
Tax Years 1993 and 1994

[Number of returns is in thousands--money amounts are in millions of dollars]

1993 (preliminary) 1994 (preliminary)
Percentage
ltem Number Number increase
of Amount of Amount in amount
returns returns

) 2 3 4 (5)
Total net losses n.a. 138,361 n.a. 143,999 4.1
Partnership and S Corporation net loss 2,025 29,616 1,980 29,213 -1.4
Total rent and royalty net loss ! 4,646 25,779 4,640 24,984 -3.1
Estate and trust net loss. 51 361 42 285 211
Business or profession net loss 3,762 19,649 3,774 20,210 29
Farm net loss . 1,369 12,782 1,483 15,390 204
Net capital loss 2 4,166 7,986 5,575 10,330 20.4
Net loss, sales of property other than capital assets 901 7,656 938 7,516 -1.8
Other net loss 3 n.a. 34,532 n.a. 36,071 45

n.a. - Not available.

1 Includes farm rental net loss.

2 Includes only the portion of capital losses deducted during the calculation of adjusted gross income.

3 Represents only data reported on the residual line of Form 1040, except the foreign-earned income exclusion.
NOTE: Detail may not add to totals because of rounding.

Statutory Adjustments
Statutory adjustments to total income increased 5.9
percent, from $35.9 billion for 1993 to $38.0 billion for

1994 (Figure F). The largest of all statutory adjustments
was the deduction for one-half of self-employment tax,
representing 33.4 percent of the total. This deduction
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Selected Statutory Adjustments, Tax Years 1993 and 1994

[Number of retums is in thousands--money amounts are in millions of dollars]

1993 (preliminary) ’ 1994 (prehmlnary) Percentage
. Itemn Number " Number increase
of Amount of Amount in amount
returns returns )
. . (1) (2 (8) 4) (5)
Total statutory adjustments 1 17,105 35,896 17,739 38,018 59
Payments to an Individual Retlrement Amrangement............. rerrresssassneresas 4,412 8,583 . 4,331 8,442 -1.6
Moving expenses (2) (2) 788 1,489 (?)
Self-employment tax deduction 12,416 11,640 12,639 T 12,699 9.1
Self-employed health insurance deduction 2,887 2,032 1,333° 1.074° (*)
Payments-to a self-employed retirement (Keogh) plan............ccececvmeuennee. 943 7.975 992 7,938 0.5
Penalty on early withdrawa! of savings. 685 104 632 135 29.8
Alimony paid, 622 5,087 629 5226 . 27

1-Includes adjustments not shown separately:

2 Prior to 1994 moving expenses were an itemized deduction reported on Schedule A.
3 Excludes amended retums on which deduction was claimed retroactively for 1994.
* Percentage not computed. :

increased 9.1 percent, mostly because of an increase in the

—amount of self-employment income subject to the Medi-—

care portion of self-employment tax. The ceiling on the
amount of self-employment income subject to the Medi-
care tax was eliminated for 1994. The self-employed

health insurance deduction expired in 1993 and was not

- ‘restored-until- April 1995 -Therefore, taxpayers who

wished to take the deduction but had already filed their
1994 returns, had to file an amended return. However,
amended returns are not reflected in these statistics. (See
the Definitions and Changes in Law section of this article
for further explanation of the changes to the deductions
for self-employed health insurance and self-employment
tax.) Deductible payments to Individual Retirement
Arrangements, despite a continued downward trend which
began with 1986, accounted for 22.2 percent of all
statutory adjustments.

The deduction for moving expenses was available for
all taxpayers as a statutory adjustment for 1994, rather
than as an itemized deduction. Comparing the 1993
deduction and the 1994 adjustment (and 1994 deduction
for prior-year moves), the number of taxpayers claiming
moving €xpenses increased 14.3 percent, while the
amount of the expenses declined 50.7 ‘percent "This
decrease in the amount of moving expenses claimed may
be attributed to the changes in law which eliminated the -
deductlbllxty of several expenses previously allowed (see
the Deﬁmtlons and Changes in Law section of this ar-
tlcle)

Deductions :
The aggregate amount of all standard deductions claimed
on 1994 individual income tax returns, i.e., the basic

- Afor’agefor‘blindne‘ssjincreasé’d"412‘perc6ht’tbf$399.z

standard deduction plus the additional standard deduction-

. billion (Figure G)." Total deductions, the sum of the
standard deductions and total itemized deductions (after
limitation), equaled $881.8 billion, an increase of only 2.1
percent. Since taxable income is the result of AGI less

-~deductions and exemptions; this relatively small increase”

in total deductions resulted in a larger increase in taxable

income. (See the Definitions and Changes in Law section o

of this article for a definition of the itemized deduction
limitation.)

The number of returns claiming a standard deduction-
increased 1.6 percent for 1994, accounting for 70.9 per-
cent of all returns filed and 45.3 percent of the total
deductions amount. The 1994 average standard deduction
equaled $4,851, up $121 from the average for 1993. The
increase was largely due to inflation indexing of the
standard deduction amounts.

Itemized deductions were claimed on 28.3 percent of all
returns filed and representéd 54.7 percent of the total
deductions amount. The average total for itemized deduc-
tions (after limitation) equaled $14,668, down $25 from
the average for 1993. (The remaining 0.8 percent of the
returns did not claim either standard or itemized deduc-
tions because there was no AGI on these returns.) .

Total itemized deductions (before limitation) increased
0.6 percent for 1994. Interest paid constituted the largest
portion (38.7 percent) of the total, with home mortgage
interest accounting for 95.3 percent of total intérest paid.
The remaining portion of interest paid was divided be-
tween investment interest and deductible points paid on a
mortgage. The home mortgage interest deduction de-
creased 1.6 percent from the 1993 amount. The taxes paid
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| Selected Itemized Deductions and the Standard Deduction, Tax Years 1993 and 1994

[Number of returns is in thousands--money amounts are in millions of dollars]

1993 (preliminary) 1994 (preliminary)
Percentage
Item Number Number increase
of Amount of Amount in amount
returns ! returns !

(1) [¢4] (3 @ (5)
Total itemized deductions before limitation 32,694 492,763 32,903 495,487 0.6
Medical and dental expenses. 5,408 25,932 5174 25,768 -0.6
Taxes paid 32,156 167,882 32,478 173,487 33
Interest paid 2 27,360 194,976 27,764 191,722 1.7
Home mortgage interest 27,049 185,627 27,421 182,693 -1.6
Contributions. 29,717 67,166 29,808 68,888 2.6
Casualty or theft fosses. 166 2,316 217 3,283 41.8
Moving expenses 3 805 3,807 132° 4313 *)
Miscellaneous expenses after limitation.. 7,717 27,877 7,906 28,537 24
Gambling loss and other miscellaneous deductions..............cucevcennecienns 729 2,718 659 3,369 240
itemized deductions in excess of limitation 3,289 12,408 3,355 12,866 3.7
Total itemized deductions after limitation. 32,694 480,355 32,903 482,620 0.5
Total standard deduction 81,014 383,231 82,290 399,215 4.2
Total deductions (after itemized deduction limitation)......coeeeevvsenreceecens 113,708 863,586 115,192 881,835 2.1

' Returns with no adjusted gross income are not included in the deduction counts. For this reason, the sum of the number of returns with total itemized deductions and

the number of returns with total standard deduction is less than the total number of returns for all filers.

2 includes investment interest and deductible mortgage “points® not shown separately.

3 Amount shown is for moving expenses incurred in years prior to 1894, but reported on 1994 retumns.

* Percentage not computed.

deduction increased 3.3 percent, to comprise 35.0 percent
of total itemized deductions (before limitation), while the
deduction for charitable contributions increased only 2.6
percent, less than half the rate of the increases seen in
recent years. The change in law requiring written ac-
knowledgment of contributions over $250 may account
for the “modest” increase for 1994. The moving expenses
deduction is for expenses incurred in prior years. All
current-year moving expenses were deducted from gross
income as a statutory adjustment.

The AGI threshold for the limitation of itemized deduc-
tions increased to $111,800 ($55,900 if married filing
separately) for 1994. Due to this limitation, higher-income
taxpayers were unable to deduct $12.9 billion in itemized
deductions, a 3.7 percent increase from the 1993 amount.

Tax Credits

Total tax credits rose 6.4 percent, or $0.5 billion, for 1994
to $8.4 billion. The change was primarily a result of the
large increase in the earned income credit (used to offset.
income tax before credits) (Figure H). The general
business credit and the credit for prior-year minimum tax
also increased considerably for 1994. However, a large
portion of the increases was offset by decreases in three
other credits (the child care credit, the credit for the
elderly or disabled, and the foreign tax credit). Despite a
19.5 percent increase in the number of returns claiming

the foreign tax credit, the total amount of this credit
decreased 6.3 percent.

The portion of the earned income credit (EIC) used to
offset income tax before credits increased 21.4 percent for
1994, nearly twice the increase for 1993. The largest part
of the EIC was the refundable portion, which was treated
as a refund and paid directly to taxpayers who had no tax
against which to apply the credit, or whose EIC exceeded
income tax (and other taxes, such as the self-employment
tax). The refundable portion of the EIC totaled $16.7
billion for 1994, an increase of 38.3 percent from 1993.

The EIC changed significantly for 1994. For the first
time, taxpayers without eligible children could qualify for
the credit, provided they were between the ages of 25 and
64, had earned income, and their earned income and AGI
were each less than $9,000. In addition, the structure of the
credit changed with the elimination of both the health
insurance credit and the extra credit for a child born during
the year. Only the basic credit part of the computation from
1993 remained. Moreover, for 1994 the income eligibility
level was increased for taxpayers with two or more qualify-
ing children. This change allowed taxpayers with two or
more qualifying children to have a higher income than
taxpayers with only one qualifying child and still be eligible
for the EIC. Previously, there was only one income eligibil-
ity level for all taxpayers (see the Definitions and Changes
in Law section of this article for details).

11
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Selected Tax Credits, Tax Years 1993 and 1994

[Number of returns is in thousands--money amounts are in millions of dollars]

‘FigureH ’

1993 (preliminary) 1994 (preliminary) Percentage
item Number Number increase
of Amount of Amount in amount
returns returns
(1) 2) (3) 4) (5)

Total tax credits * 13,180 7,922 15,041 8,429 6.4
Child care credit 6,060 - 2,550 6,001 2,518 -1.3
Eamed income credit 2 6,135 2,304 7,789 2,798 214
Credit for the elderly or disabled 220 - 48 213 46 T 42
Foreign tax credit. . 1,292 2,116 1,544 1,982 -6.3
General business credit 245 517 287 598 15.7
Credit for prior-year minimum tax.......... 56 217 67 314 447

12

T VIncludes credits not shown separataly.
2 Represents portion of eamed income credit used to offset income tax before credits. Additional eamed income credit amounts were used to offset other taxes ($1.2 billion
for 1993 compared to $1.7 billion for 1994), and some amounts were either refundable or paid directly to the taxpayer ($12.1 billion for 1993 compared to $16.7 billion for 1994).

—$21.2 billion for 1994 (Figure T). When returns without

- Service (IRS) program which verified social security ™

The total earned income credit increased 36.2 percent to '

returns increased 1.6 percent, and the amount of the credit

qualifying children were excluded (making the data
comparable to 1993), the amount of EIC reported rose
31.8 percent, yet the number of returns decreased 1.3
percent. This decline may reflect the Internal Revenue

numbers of all dependents claimed on tax returns in order
to reduce fraudulent EIC claims. For taxpayers with one
qualifying child, the number of returns claiming the EIC
decreased 3.9 percent for 1994 while the amount of the
credit increased 20.8 percent. For taxpayers with two or
more qualifying children claiming the EIC, the number of

Earned Income Tax Credit, Tax Years 1993 and 1994

[Number of returns is in thousands--money amounts are in millions of dollars}

dramatically rose 45:5-percent. The increasés for these -
returns may be related to the increased income eligibility .
level for taxpayers with two or more qualifying children,
allowing more taxpayers to take advantage of the EIC.
Similar changes can be seen in the statlstxcs for thc re-
fundable portion of the credit. - T oo

Figure J shows a history of the EIC from 1985 through
1994. This program expanded greatly over this time period,
with major increases (due to previous tax law changes) in
1987 and 1991. The tax law change for 1994 once again -
greatly increased the number of participants in this program
and the amount of credit and refunds they received.

1993 (preliminary) 1994 (preliminary)
Percentage
ltem Number Number increase
) of Amount of Amount inamount
returns returns
(1 (2) (3) 4) (5)
Total earned income credit (EIC)..........cccccrrecncemsimroenns * ‘15,162 15,567 19,081 21,203 36.2
EIC for retums with no qualifying children.........c..c.cccceeeneenn N/A N/A 4,112 690 N/A
EIC for returns with one qualifying child............cccccocenvenceenns 8,455 8,639 8,128 10,432 20.8
EIC for retums with two or more qualifying children............ 6,734 6,928 6,841 10,081 455
Refundable earned income credit (EIC)....................,.. 12,224 12,068 14,722 16,694 38.3
EIC for returns with no qualifying children..............cccevivienne N/A N/A 2,646 481 N/A
EIC for returns with one quahfymg child....... . 6,662 6,488 6,446 8,008 234 ..
EIC for returns with two or more qualifying chlldren ............ 5,562 5,580 5,630 8,205 47.0

N/A - Not applicable.
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Summary

Adjusted gross income and total positive income grew at
over twice the rate for 1994 as they had for 1993, exceed-
ing the rate of inflation by more than 2 percentage points.
While income tax increased for this same period, for most
income size classes used for the statistics, the average tax
rates were the same as or lower than the rates for 1993,
The two income size classes that did have a higher
average tax rate for 1994 experienced only slight increases
(0.1 or 0.2 percentage points) in their average tax rates.
Total deductions increased only 2.1 percent, and taxable
income rose 5.9 percent.

There were changes in law which affected several
income and tax items for 1994. The total earned income
credit increased 36.2 percent. The amount of social
security benefits in AGI rose 57.0 percent. Moving
expenses, while available to all taxpayers as a statutory
adjustment, decreased as several expenses were no longer
deductible. Other income items that showed substantial
changes for 1994 include taxable distributions from IRA’s

NOTE: Data for Tax Years 1985 and 1989 are final; data for all other years are preliminary.

which increased 22.0 percent, partnership and S Corpora-
tion net income (less loss) which increased 19.3 percent,
and unemployment compensation which declined 27.1
percent.

Definitions and Changes in Law

In general, the definitions used in this article are the same
as those in Statistics of Income—1993, Individual Income
Tax Returns. The following is a partial list of tax law and
IRS administrative changes that had a major bearing on
the 1994 preliminary data presented in this article.

Charitable Contributions Deduction. — Beginning in
1994, written acknowledgment from the qualified recipi-
ent organization was required for all charitable contribu-
tions of $250 or more.

Earned Income Credit. — The earned income credit had
several changes for 1994, The law determining who could
claim the credit was modified to include certain taxpayers
without qualifying children. Taxpayers between the ages
of 25 and 64 who had earned income, had less than $9,000

13
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in both earned income and adjusted gross income, and did
" not have a qualifying child could claim the earned income
credit. These taxpayers filled out the EIC Worksheet
(instead of Schedule EIC) and claimed the credit on the
Form 1040, Form 1040A, Form 1040EZ, or Form 1040PC
return. For working taxpayers with qualifying children
and claiming the earned income credit, both earned in-
come and adjusted gross income had to be less than
$23,755 for one qualifying child or less than $25,296 for
two or more qualifying children. These taxpayers were
required to attach the Schedule EIC to their Form 1040,

. Form 1040A, or Form 1040PC return.

The computation of the earned income credit was

- changed for 1994. The health insurance credit and the
—extra credit for-a child-born-during-the year-were-elimi-—-—

nated. For 1993, the health insurance credit could have
been as much as $463, and the extra credit could have

" been as much as $388. In addition, for 1993 there was

only a single earned income and adjusted gross income
eligibility level of $22,370 for all taxpayers, and the

itemized deductio_né, total itemized deductions were
reduced by the smaller of: (a) 80 percent of the deductions
that were subject to the limitation, or (b) 3 percent of AGI
in excess of the limitation threshold. -

Moving Expenses. — Beginning with 1994, current-
year moving expenses were no longer an itemized deduc-
tion on Schedule A. Instead, taxpayers deducted current-
year qualified moving expenses in the calculation of
adjusted gross income as a statutory adjustment. This
change allowed taxpayers who used the standard deduc-
tion to deduct their moving expenses. In order to deduct
allowable moving expenses, the taxpayer’s new job
location had to be at least 50 miles farther from their -
former home. than their old job location. Prior to 1994,

-the-distance requirement-was 35 miles:~The following =~ ~~

expenses were no longer deductible: meals while moving
from the old residence to the new residence; travel ex-
penses for pre-move house hunting trips; expenses while
occupying temporary quarters in the area of the new job;
and qualified residence sale, purchase, and lease expenses.

maximum basic credit amounts were $1,434 for one
qualifying child, and $1,511 for two or more qualifying
children. The credit for 1994 could have been as much as
$306 for taxpayers without children, $2,038 for taxpayers
with one qualifying child, and $2,528 for taxpayers with
two or more qualifying children.

Exemption Amount. — Indexing for inflation allowed a
taxpayer to claim a $2,450 deduction for each exemption
to which he or she was entitled for 1994, a $100 increase
over the amount allowed for 1993. The threshold for the
limitation of exemption amounts was also indexed for
inflation, from $108,450 to $111,800 for single filers;
$162,700 to'$167,700 for married persons filing jointly
and surviving spouses; $135,600 to $139,750 for heads of
household; and $81,350 to $83,850 for married persons
filing separately. After adjustment for inflation, the
phaseout of the deduction for exemptions was completed
at AGI levels above $234,300 for single filers; $290,200
for married persons filing jointly and surviving spouses;
$262,250 for heads of household; and $145,100 for
married persons filing separately. Above these levels, no
deduction for exemptions was allowed.

Itemized Deductions. — If a taxpayer’s AGI was greater
than $111,800 ($55,900 if married filing separately), some
types of his or her itemized deductions may have been
limited; this threshold was increased from $108,450
($54,225) for 1993, as a result of indexing for inflation.
The limitation did not apply to deductions for medical and
dental expenses, investment interest expenses, casualty or
theft losses, and gambling losses; all other deductions
were subject to the limitation. To arrive at allowable

Self-employed Health Insurance Deduction. —The self-
employed health insurance deduction expired on Decem-
ber 31, 1993. A bill was signed on April 11, 1995 restor-

-ing the provision retroactively to January 1, 1994. Tax-
 payers who had already filed their 1994 returns_had to file. | ...

an amended return if they wished to take advantage of the
deduction. Amended returns, however, are not reflected
in these statistics.

Self-employment Tax. — The ceilings on taxable “self-
employment income” were changed for 1994. The maxi-
mum amount of net earnings subject to the social security
part of self-employment tax increased to $60,600. In
contrast, all net earnings (without limit) greater-than $433
($108 for church employees) were subject to the Medicare
tax portion. The limits for 1993 were $57,600 for self-
employment tax and $135,000 for Medicare tax. (Self-
employment.taxes and Medicare taxes are reflected in the .
statistics for “total tax liability.”) A deduction for one-
half of self-employment tax was taken as an adjustment to
income. .

Social Security Beneﬁts — Begmnmg with 1994
certain taxpayers who received social security or equiva-
lent “tier 1 railroad retirement benefits” had to include up
to 85 percent of benefits received in their taxable income.
By using a worksheet, taxpayers who had income in
addition to any benefits received, calculated their “modi-
fied income” and compared it to both a base amount and
an adjusted base amount [9]. If the “modified income”
was between $32,000 and $44,000 for married taxpayers
filing jointly, or $25,000 and $34,000 for all other taxpay-
ers (except married taxpayers filing separately who lived
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with their spouse anytime during the year and had a base
amount of zero), 50 percent of the income over the base,
but not more than 50 percent of the benefits received, was
taxable. However, if the “modified income” exceeded the
adjusted base amount of $44,000 for married taxpayers
filing jointly, or $34,000 for all other taxpayers (except
married taxpayers filing separately who lived with their
spouse anytime during the year and had an adjusted base
amount of zero), $4,500 ($6,000, if married filing jointly)
plus 85 percent of the income above the $34,000 or
$44,000 threshold would be taxable, with the taxable
amount limited to 85 percent of social security benefits. If
the “modified income” amount was less than the base
amount, none of the benefits received were taxable. Prior
to 1994, a maximum of 50 percent of social security or
tier 1 railroad retirement benefits was included in adjusted
gross income.

Standard Deduction. — The basic standard deduction
and additional standard deduction for age or blindness
increased for 1994 as a result of inflation indexing. For
single filers, the basic standard deduction rose from
$3,700 to $3,800; for married persons filing jointly or
surviving spouses, from $6,200 to $6,350; for married
persons filing separately, from $3,100 to $3,175; and for
heads of household, from $5,450 to $5,600. The addi-
tional standard deduction for taxpayers, age 65 or older or
the blind rose from $900 to $950 for single filers and
heads of households, and from $700 to $750 for married
persons filing jointly, surviving spouses, and married
persons filing separately.

Tax Brackets. — To counterbalance the effects of
inflation, the boundaries for the 15 percent and 28 percent
tax brackets were widened. The 15 percent bracket
applied to taxable income equal to or below $22,750 for
single filers; $38,000 for joint filers or surviving spouses;
$19,000 for married persons filing separately; and
$30,500 for heads of household. The 28 percent tax
bracket applied to taxable income in excess of the 15
percent bracket ceiling and equal to or below $55,100 for
single filers; $91,850 for joint filers or surviving spouses;
$45,925 for married persons filing separately; and
$78,700 for heads of household. The 31 percent tax
bracket applied to taxable income in excess of the 28
percent bracket ceiling and equal to or below $115,000 for
single filers; $140,000 for joint filers or surviving
spouses; $70,000 for married persons filing separately;
and $127,500 for heads of households. The 36 percent tax
bracket applied to taxable income in excess of the 31
percent bracket ceiling and equal to or below $250,000 for
single filers, joint filers or surviving spouses, and heads of

households, and $125,000 for married persons filing
separately. The 39.6 percent tax rate applied to taxable
income in excess of the upper boundary for the 36 percent
tax bracket.

Data Sources and Limitations

These preliminary statistics are based on a sample of
individual income tax returns (Forms 1040, 1040A,
1040EZ, and 1040PC, including electronically-filed
returns) filed during Calendar Year 1995. Returns in the
sample were stratified based on: (a) the larger of positive
income or negative income; (b) the size of business and
farm receipts; (c) the presence or absence of specific
forms or schedules; and (d) the usefulness of returns for
tax policy modeling purposes [10]. Returns were then
selected at rates ranging from 0.02 percent to 100 percent.
The preliminary 1994 data are based on a sample of
91,044 returns and an estimated final population of
116,976,544 returns. The corresponding sample and
population for the preliminary 1993 data were 88,191 and
115,616,004 returns, respectively.

Since the data presented here are estimates based on a
sample of returns filed, they are subject to sampling error.
To properly use the statistical data provided, the magni-
tude of the potential sampling error must be known;
coefficients of variation (CV’s) are used to measure that
magnitude. Estimated CV’s for the number of returns and
money amounts for selected income items are presented in
Figure K. The reliability of estimates based on samples,
and the use of coefficients of variation for evaluating the
precision of estimates based on samples, are discussed in
the appendix to this issue of the Bulletin.

While the preliminary estimates are intended to repre-
sent a full year of taxpayer reporting, they are actually
based on returns processed for tax administration pur-
poses, in the case of 1994 returns, between January and
late September of 1995. In general, returns processed
during the remainder of each year tend to have somewhat
different characteristics compared to the returns processed
earlier. These characteristics include disproportionately
large amounts of investment income, passive losses, and
alternative minimum tax, for example.

All comparisons between 1994 and 1993 are based on
preliminary estimates for each year. A comparison of
1993 preliminary and final data is provided in Figure L.
Items such as AGI, salaries and wages, and total income
tax, which are reported on most returns, changed little. In
contrast, other items, including partnership and S Corpo-
ration net loss, “other” income less loss, and the alterna-
tive minimum tax tend to be understated, to varying
degrees, in all preliminary estimates.
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Income and Coefficient of Variation for Selected Items, 1994
[Number of returns is in thousands--money amounts are in millions of dollars—coefficients of variation are percentages]

Number of Coefficient of Coefficient of
Item returns variation Amount variation
1) {2) (3) (4)°
Adjusted gross income less deficit. 116,148 0.06 3,908,275 0.17
Salaries and wages 99,754 0.19 3,033,845 0.28
Business or profession:
Net income. 12,143 . 0.61 181,976 1.1
Net loss 3,774 1.90 20,210 2.7
Net capital gain reported on Schedule D: . : .
Net income 9,155 127 139,934 1.31
Net loss, 5,575 1.73 10,330 1.88
Individual Retirement Arrangement distributions in adjusted gross income 4,806 2.07 33,117 3.34
Pensions and annuities in adjusted gross income. 18,066 0.99 208,174 1.43
Partnership and S Corporation: . !
..— _Netincome |-——--3,326— — |-— - --1:83- —— |- - —144;754—- |~ ~ 123~
Net loss. 1,980 2.75 29,213 2.37
Estate and trust: )
Net income. 435 5.73 5,226 5.86
Net loss T 42 17.81 285 18.05
Unemployment compensation 8,540 1.72 20,160 2.30
Social security benefits in adjusted gross income. 5,976 1.63 39,357 1.92
* Other income: N )
—Netincome...... rreresesresanns - 5,269 1.85 23,159 2.77
Net loss. 576 4.32 36,071 2.27
Payments to an Individual Retirement Arrangement 4,331 2.21 8,442 2.27
Moving expenses adjustment 788 5.68 1,489 8.05 °
Deduction for self-employment tax 12,639 0.73 12,699 1.13
Total statutory adjustments 17,739 0.79 38,018 . 1.27
Total standard deduction 82290 | 025 | 399215 ..032
Interest paid deduction.......... RO . T 27,764 0.67 191,722 0.74
Taxes paid deduction 32,478 0.59 173,487 0.51
Charitable contributions deduction 29,808 0.63 68,888 1.02
Total itemized deductions after limitation 32,903 0.58 482,620 0.58
Taxable income 92,980 0.26 2,593,834 0.23
Total earned income credit 19,081 1.04 21,203 1.28
Foreign tax credit. 1,544 0.97 1,982 5.54
Total tax credits 15,041 1.23 8,429 1.80
Total income tax. 87,773 0.28 532,338 0.26

(2]

Notes and References ‘
[1]1 Economic Report of the President, 1995, p. 341. The

consumer price index (CPI-U) represents annual
averages of monthly figures and reflects buying
patterns of all urban consumers (1982-84=100):

1994 CPI-U = 148.2

1993 CPI-U = 144.5;
1992 CPI-U = 140.3.

“Preliminary estimates” differ from the “early tax

estimates” published for 1994 in the Fall 1995 edition

of the Bulletin. The preliminary estimates in this

article represent estimated totals expected for the full
tax year, based on returns processed by the Internal
Revenue Service through September 1995. The early

tax estimates represent data only for returns filed
through April 28.

[3] For more information on the growth rates of AGI and
* taxable income for 1993, see Cruciano, Therese M.,
“Individual Income Tax Returns, Preliminary Data,
1993,” Statistics of Income Bulletin, Spring 1995, -

Volume 14, Number 4.

(4]

Average AGI is defined as the amount of AGI

divided by the number of returns filed. Average
taxable income is defined as the amount of taxable
income divided by the number of returns with taxable
income. Average total income tax is defined as the
amount of total income tax divided by the number of .
taxable returns. Taxable returns are defined as

returns with “total income tax” (the sum of income
tax after credits and the alternative minimum tax)

present.

[5) Economic Report of the President, 1995, p. 275.




Individual Income Tax Returns, Preliminary Data, 1994

Comparison of Selected Preliminary and Final Data, Tax Year 1993

{Money amounts are in millions of dollars]

1993 1993 Increase from |Percentage increase
ltem preliminary final preliminary to from preliminary
data data final data . to final data
() (2) (3 (4)
Adjusted gross income (less deficit) 3,724,134 3,723,340 -794 U]
Salaries and waget 2,892,838 2,892,120 -718 )
Net capital gain (less loss) 133,403 144,172 10,769 8.1
Individual Retirement Arrangement distributions in adjusted gross income............ 27,143 27,081 -62 -0.2
Pensions and annuities in adjusted gross income, 195,502 194,014 -1,488 -0.8
Partnership and S Corporation:
Net income. 123,956 133,438 9,482 7.6
Net loss 29,616 40,570 10,954 37.0
Unemployment compensation 27,650 27,586 -64 -0.2
Social security benefits in adjusted gross income. 25,074 24,650 -424 1.7
Other income:
Net income 21,468 22,391 923 4.3
Net loss 34,532 46,773 12,241 35.4
Total statutory adjustments 35,896 36,624 728 2.0
Payments to an Individua! Retirement Arrangement 8,583 8,527 -56 0.7
Deduction for self-employment tax. 11,640 11,867 227 2.0
Total standard deduction 383,231 382,134 -1,097 -0.3
Total itemized deductions after limitation 480,355 490,404 10,049 21
Interest paid deduction 194,976 200,190 5,214 2.7
Charitable contributions deduction 67,166 68,354 1,188 1.8
Moving expenses deduction 3,897 3,919 22 0.6
Taxable income. 2,450,346 2,453,543 3,197 0.1
Total tax credits 7,922 8,159 237 3.0
Total earned income credit 15,567 15,537 -30 -0.2
Total income tax. 501,177 502,788 1611 0.3
Alternative minimum tax 1,751 2,053 302 17.2

1 Less than 0.05 percent.

[6] Economic Report of the President, 1995, p. 320.

[7]1 For purposes of this article, total positive income is a
compilation of all income items on individual income
tax returns (Forms 1040, 1040A, 1040EZ, 1040PC,
and electronically-filed returns) for which a positive
amount was reported by the taxpayer. The Form
1040 income tax return entry for Schedule E, Supple-
mental Income and Loss (From rental real estate,
royalties, partnerships, S corporations, estates, trusts,
REMICs, etc.), was separated into the following
components: rent and royalty net income, partnership
and S Corporation net income, and estate and trust net
income. When any of these components were
positive on a return, the corresponding income (rather
than the netted total amount from Schedule E) was
included in the statistics for total positive income.

For example, if a return showed estate and trust net
income of $20,000 and rent and royalty net loss of
$12,000, total positive income would include the
$20,000 of estate and trust net income, rather than the
$8,000 netted total of both sources of supplemental
income.

[81 For example, farm net income decreased 10.3 percent,

from $9.7 billion to $8.7 billion, while farm net loss

rose 20.4 percent, from $12.8 billion to $15.4
billion. The net income (less loss), however,
decreased 117.5 percent. The smaller percentage
changes in the positive and negative portions led to
a larger percentage change in the combined total
because the respective portions of total income and
total losses were similar in size.

[9] In contrast to AGI, modified income (calculated on
the social security worksheet) includes tax-exempt
interest, excludable interest from U.S. savings bonds
reported on Form 8815, one-half of total social
security benefits, and the foreign-earned income ex-
clusion, and excludes the foreign housing deduction.

[10] Returns in the sample were stratified based on the
presence or absence of one or more of the follow-
ing forms or schedules: Form 2555, Foreign
Earned Income; Form 1116, Foreign Tax Credit
(Individual, Fiduciary, or Nonresident Alien
Individual), Schedule C, Profit or Loss from
Business (Sole Proprietorship); Schedule F, Profit
or Loss From Farming; and Form 4835, Farm
Rental Income and Expenses (Crop and Livestock
Shares (Not Cash) Received by Landowner (or
Sub-Lessor)).
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Individual Income Tax Returns, Preliminary Data, 1994

Table 1.—-All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted

Gross Income

[All figures are esti based on ples—money amounts are in thousands of dollars)
Selected sources of income or loss
Adjusted Salaries and wages Taxable interest Tax-exempt interest '
Size of adjusted Number of gross
gross income retums income Number Number Number
(less deficit) of Amount of Amount of Amount

returns returns returns
(1) (2 3 @) (5) 6) U] (8)

All returns.........oveeiuane S 116,147,596 3,909,275,114 ' 99,754,112 3,033,845,380 65,556,611 120,562,672 5,084,089 48,489,303
No adjusted gross income.......... 932,035 -40,776,967 304,945 6,262,969 547,847 2,249,874 . 45,688 814,904
$1 under $5,000 14,663,850 37,837,378 11,845,056 33,209,285 5,122,541 2,597,808 . 173,493 267,183
$5,000 under $10,000. 14,263,588 107,190,582 11,259,816 79,301,434 5,141,528 6,555,401 207,644 928,832

-—$10,000 under $15,00 ~7713,515,891" |~ ~168,720,274~ " ~10,835,957 | 125,793,391 | T 75/476,243 |~ 78,928,178 |~ "299138 |~ ""1,572:280"
$15,000 under $20,000.. 11,430,205 198,846,109 9,551,429 153,135,322 5,230,808 8,258,856 271,141 1,229,155
$20,000 under $25,000.. 9,692,956 217,174,525 8,433,772 175,474,341 4,854,794 6,870,954 223,975 1,481,362
$25,000 under $30,00 8,133,053 222,798,590 7,365,886 188,767,278 4,516,241 5,203,665 229,374 1,010,111
$30,000 under $40,00 12,023,708 418,453,417 11,034,271 352,507,514 7,783,741 9,268,658 461,150 3,529,371
$40,000 under $50,000.. o 9,028,320 404,016,578 8,308,615 340,413,901 6,890,540 9,062,910 516,356 3,035,888
$50,000 under $75,000...............| 13,183,382 788,223,939 12,292,237 672,934,293 11,174,024 - 15,429,517 945,360 - 5,786,341

" $75,000 under $100,000.... 4,780,610 408,697,490 | 4,436,585 333,472,029 4,454,306 9,534,171 520565 | 4,394,334 -
$100,000 under $200,000.. 3,403,645 445,830,612 3,054,892 319,448,611 3,283,368 12,760,790 698,837 7,925,119
$200,000 under $500,000.. 880,234 253,513,142 746,672 151,503,320 865,782 10,137,616 354,804 7,673,902
$500,000 under $1,000,000. 148,055 99,841,027 124,913 49,980,915 147,069 4,671,691 82,046 3,460,606
$1,000,000 or more............ 68,064 169,008,420 58,964 51,640,777 67,780 9,034,582 45,479 5,479,916
Taxable returns.........ccceciennan 87,773,459 3,728,440,353 76,883,879 2,852,814,005 57,264,806 109,545,95_1 ' 4,690,562 44,941,981

---Nontaxable returns.......c...icee - 28,374,137--| --180,834,761--| -—22,870,233- - -181,031,375-- |- -8,201,806- |- -- 11,016,721~ -|--- -~ 393,507 S 3,541,322 - | - -

Selected sources of income or loss--Continued
Business or
Dividends State income tax refunds Alimony recsived profession
Size of adjusted Net income
gross income . Number Number Number Number
of Amount of Amount of - Amount of Amount
returns . returns returns retums
(9) (10) (11) (12) (13) (14) (15) (16)

All returns............... 25,246,984 81,260,298 17,848,808 11,299,583 423,834 4,275,174 12,143,312 181,976,241
No adjusted gross income.......... 255,093 907,701 69,324 128,455 5,059 22,115 107,189 1,158,599
$1 under $5,000.........cccveecrverrenne 1,634,007 1,308,203 91,042 49,424 *6,577 *50,410 981,062 2,424,746
$5,000 under $10,000...... 1,603,272 2,532,484 225,920 93,514 48,581 190,497 1,304,358 7,250,618
$10,000 under $15,000.. 1,738,893 3,434,791 332,662 123,454 57,009 385,503 1,206,554 . 9,246,570
$15,000 under $20,000.. 1,663,966 3,351,192 580,835 208,466 62,639 455,760 966,823 8,547,785
$20,000 under $25,000.. 1,569,500 3,193,149 687,405 258,462 47,357 326,529 842,187 . 7,590,410
$25,000 under $30,000.. 1,390,969 2,625,332 987,611 344,034 - 48,750 316,695 843,463 7,951,888
$30,000 under $40,000 2,614,860 5,133,059 2,308,874 930,917 63,700 506,457 1,378,850 |  14,171514 .
$40,000 under $50,00 2,509,178 5,098,137 2,713,798 1,137,571 40,253 578,445 1,065,398 13,043,792
$50,000 under $75,000.. 4,694,026 9,632,799 5,441,185 2,878,356 24,919 540,291 - 1,758,611 27,490,185
$75,000 under $100,000............. 2,458,472 7,892,705 2,258,160 1,420,685 9,372 387,018 748,924 18,229,599
$100,000 under $200,000.. 2,217,826 12,263,616 1,693,110 1,653,861 7,984 311,404 689,043 34,305,274
$200,000 under $500,000.. 714,257 - 9,866,669 445,577 1,171,329 1,404 179,086 208,339 21,293,435
$500,000 under $1,000,000. 129,875 4,704,419 74,569 440,344 *169 *18,943 29,786 5,173,640
$1,000,000 or more 62,791 9,316,061 37,934 659,711 60 | 6,019 12,725 4,098,175
Taxable returns. 22,716,559 75,954,672 17,038,398 10,757,472 353,859 3,916,880 8,909,363 161,160,951
Nontaxable returns..........eueeee 2,530,425 5,305,626 810,512 542,111 69,975 358,293 3,233,949 20,815,201

Footnotes at end of table.
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted
Gross Income--Continued

[All figures are estimates based on samples-—-money amounts are in thousands of dollars)

Selected sources of income or loss—Continued

Business or Sales of capital assets Capital gain
profession--Continued reported on Form 1040, Schedule D distributions
Size of adjusted Net loss Net gain Net loss in adjusted gross income reported on Form 1040
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
(17) (18) (19) (20) (21) (22) (23) (24)

All returns........coeccssmninnsneasnonee 3,773,890 20,209,620 9,155,088 139,934,303 5,574,877 10,329,685 4,021,540 2,770,274
No adjusted gross income..........c..... 320,869 5,319,308 108,482 3,253,278 197,087 446,020 15,899 5,136
$1 under $5,000. 142,135 594,547 409,191 630,580 323,812 554,806 399,068 208,335
$5,000 under $10,000. 199417 840,337 474,831 1,090,941 355,310 735,247 250,092 123,709
$10,000 under $15,000. 259,087 1,175,619 590,535 1,681,470 378,360 660,766 250,215 123,118
$15,000 under $20,000... 248,922 1,220,405 583,784 2,133,616 336,242 597,424 240,314 171,473
$20,000 under $25,000 247,479 882,712 518,938 1,808,704 300,751 565,380 288,285 207,385
$25,000 under $30,000... 295,888 1,039,923 473,616 1,944,860 318,754 547,618 228,040 242,289
$30,000 under $40,000 473,620 1,562,688 881,459 3,924,964 565,566 1,008,257 444,869 235,580
$40,000 under $50,000. 431,594 1,592,859 857,091 4,242,291 489,756 817,297 385,404 281,752
$50,000 under $75,000... 663,312 2,420,508 1,682,484 10,796,930 935,610 1,640,976 788,057 465,830
$75,000 under $100,000.... 249,819 1,105,365 916,970 9,021,056 534,485 970,856 430,953 326,339
$100,000 under $200,000.. 174,830 1,269,670 1,107,380 19,720,736 560,951 1,141,851 252,190 268,763
$200,000 under $500,000. 52,927 656,729 419,339 20,599,217 221,255 492,643 42,388 60,899
$500,000 under $1,000,000... 9,061 204,356 86,776 13,188,738 39,076 100,755 4,668 29,841
$1,000,000 OF MOFO.......erercrierinrreese] 4,831 324,592 44,210 45,996,922 17,964 48,691 1,099 9,824
Taxable retur 2,957,765 12,257,528 8,245,911 133,993,046 4,662,061 8,371,097 3,741,381 2,635,605
Nontaxable returns.... 816,125 7,952,092 909,175 5,941,257 912,916 1,958,588 280,159 134,669

Selected sources of income or loss-—-Continued
Sales of property Taxable Individual Pensions and annuities
other than capital assets Retirement Arrangement
Size of adjusted Net gain Net loss distributions Total
gross income Number Number Number Number
of Amount of Amount of Amount of Amount

retums retums retums retums
(25) (26) 27) (28) (29) (30) (31) (32)

All TOLUINS.....cnecirimnsncsenscssanseasess 803,938 5,358,366 937,549 7,515,579 4,806,057 33,116,572 19,239,127 292,714,171
No adjusted gross income................. 35,095 451,160 79,370 3,073,614 31,715 309,233 120,442 1,432,995
$1 under $5,000. 23,280 56,184 22,384 150,274 104,020 263,896 601,420 2,498,257
$5,000 under $10,000. 31,824 90,501 51,718 229,403 405,663 1,154,833 2,033,208 11,450,793
$10,000 under $15,000.. 73,151 249,987 56,149 261,564 565,016 1,834,534 2,542,262 20,925,846
$15,000 under $20,000.. 69,247 209,809 70,087 320,531 605,013 2,768,216 2,199,933 23,239,931
$20,000 under $25,000.. 50,801 235,164 56,108 117,863 451,229 2,133,012 1,775,823 22,355,390
$25,000 under $30,000 49,383 166,511 54,317 289,843 336,915 1,569,900 1,312,777 16,152,074
$30,000 under $40,000.. 62,389 301,640 69,135 349,834 545,981 3,429,650 2,119,124 31,316,125
$40,000 under $50,000.. . 71,270 252,646 56,831 205,836 456,014 3,063,607 1,682,253 30,918,651
$50,000 under $75,000...........ccconunend 129,366 900,953 120,427 427,511 701,705 6,190,278 2,686,798 56,050,019
$75,000 under $100,000.... 59,108 415,361 84,048 409,514 304,504 3,483,322 1,065,078 27,679,587
$100,000 under $200,000.. 89,578 863,495 113,797 470,828 228,312 4,492,820 850,023 32,400,299
$200,000 under $500,000.. 41,236 594,928 69,467 587,771 57,264 1,773,258 197,173 11,021,181
$500,000 under $1,000,000.. 11,139 210,150 20,551 276,806 8,944 372,778 32,147 3,109,869
$1,000,000 or more. 7,072 359,877 13,160 344,388 3,761 277236 15,666 2,163,156
Taxablo returns.......sessmsssmsssisionas 638,494 4,546,594 725,693 3,373,717 4,163,089 30,647,030 16,318,375 273,902,205
Nontaxable returns..........cceeneedd 165,444 811,772 211,857 4,141,862 642,968 2,469,542 2,920,752 18,811,967
Footnotes at end of table.
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Table 1.--All Returns: Selected income, Ad]ustments, Deductions, and Tax ltems, by Size of Ad]usted
Gross Income—-Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars)

~

Selected sources of income or loss—-Continued

Pensions and annuities--Continued

20

Rent and royalty . Partnership and S Corporation
In adjusted Net Net loss Net
Size of adjusted gross income income In adjusted gross income . income
gross income Number Number Number Number
of Amount of Amount of Amount of . Amount
returns retums returns : returns
(33) (34) (35) (36) (37) (38) . (39) (40)

LU T 18,066,206 208,174,000 5,392,720 41,205,687 4,639,555 24,883,543 3,326,180 141,754,070
No adjusted gross income.. 96,398 " 748,649 100,399 927,693 160,551 2,213,841 40,048 863,391 -
$1 under $5,000.... 555,729 1,291,583 179,803 380,527 - 141 .oiz 658,225 81,478 185,160 -

_$5,000 under $10,C ___.1,998,582 9,352,081 444,162 | - 1,328,140 191,781 756844 | 114840 |- 428,498
$10,000 under $15,000, 2,488,861 17,839,880 533,101 1,843,366 276,424 1,163,387 151,918 800,091
$15,000 under $20,000... 2,148,377 20,585,895 411,440 1,660,731 269,664 1,158,247 182,483 1,014,790
$20,000 under $25,000 1,698,234 18,726,727 343,749 1,612,703 291,945 1,280,713 . 153,592 975,546
$25,000 under $30,000 1,265,216 13,782,499 309,931 1,388,204 272,110 1,223,667 140,305 1,006,392
$30,000 under $40,000... 1,874,149 24,837,942 571,339 2,341,032 511,945 2,355,230 205,544 - 2,745,490
$40,000 under $50,000... 1,563,957 22,083,198 497,071 2,476,479 511,904 2,307,802 253,442 2,504,805
$50,000 under $75,000... 2,434,444 38,287,186 870,640 5,551,204 1,008,812 4,791,731 . 517,435 7,154,468
$75,000 under $100,000. 916,404 17,245,984 391,621 3,226,374 508,611 3,027,887 . 347,927 -6,403,513
$100,000 under $200,000... 729,875 16,945,206 480,623 7,040,804 393,675 . 2,591,099 598,826 22,716,964
$200,000 under $500,000... 159,741 4,523,236 192,632 5,886,851 78,450 900,880 - 327,795 31,701,009
$500,000 under $1,000,000 .25,748 1,093,574 42,472 2,432,979 16,676 315,227 78,811 © 18,552,106
$1,000,000 or more.. 12,514 752,280 23,734 3,108,598 7,993 230,764 41,748 44,601,746
Taxable 15,262,850 194,014,783 4,498,489 37,664,758 3,934,244 19,884,868 2,990,680 | 139,340,319
“Nontaxable returns. ... 2,803,356 |~ 14,159,217 894,231 3540928 | T 705311 | 5088675 | 335811 | 2413750
ittt I ntuint e S b
e

’ Selected sources of income or loss--Continued
Partnership and .

S Corporation--Continued Estate and trust Unemployment compensation

Size of adjusted Net loss Net income Net loss
gross income Number - Number Number Number
of Amount of Amount of Amount of ~ Amount -
retumns retums returns o returns )
41) (42) (43) - (44) (45) (46) (47) (48)

Al (OIUMSB.....rcemcremmissenceeassssesnees 1,980,111 29,212,681 435,330 5,226,079 41,651 264,713 8,540,244 20,159,926
No adjusted gross income................. 131,211 10,693,135 6,476 80,757 2.513' 110,701 22,184 71,838 -
$1 under $5,000 65,111 462,502 11,804 1,11 hd hd 383,535 587,514
$5,000 under $10,000. 71,212 645,363 28,639 60,020 **1,245 **235 1,045,818 1,908,317
$10,000 under $15,000... 103,210 679,927 47,585 131,225 *859 2,782 1,216,826 2,862,875
$15,000 under $20,000... 83,762 624,965 11,089 52,886 2,090 *13,799 1,027,041 2,302,135
$20,000 under $25,000... 77,355 - 397,437 23,274 128,122 691 19 846,243 1,972,151
$25,000 under $30,000... 93,120 636,547 13,470 83,354 5,050 *6,462 726,121 1,837,408
$30,000 under $40,000... 191,464 1,084,638 35,159 230,349 *415 *1,318 1,120,280 2,899,293
$40,000 under $50,000... 191,647 787,156 46,733 145,375 ‘6,817 *22,400 840,060 2,220,279
$50,000 under $75,000. 369,704 1,954,914 81,265 417,656 5,744 11,494 965,212 1 2,612,925
$75,000 under $100,000 -.190,170 1,339,102 30,333 307,148 4,005 10,803 228,248 617,228
$100,000 under $200,000. 251,774 2,808,029 57,814 834,309 6,308 27,582 108,213 336,945
$200,000 under $500,000... 132,419 3,061,703 29,589 806,865 . .8.624 | 28,656 9,418 .. 37,176
$500,000 under $1,000,000... 26,716 1,407,311 7.412 466,818 608 4,703 - oTeT, -3,019
$1,000,000 or more.. 12,226 2,620,062 4,589 1,370,085 784 43,759 251 .. 82
Taxable returns.... 1,631,446 16,359,039 384,949 5,061,755 87,283 _les,101 : e.'zss.uo 15,807,655
Nontaxable 348,685 | 12,853,642 50,380 164,324 4,387 118,612 2,243,704 4,382,270
Footnotes at end of table. )
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted
Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Selected sources of income or loss—-Continued

Farm Social security benefits
Net Net In adjusted
Size of adjusted income loss Total gross income
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums returns retums
] (49) (50) (51) (52) (53) (54) (55) (56)

All TOIUINS...ousscceioecssenseensaasnass 769,143 8,709,308 1,482,891 15,389,913 10,153,075 113,741,470 5,975,508 39,356,862
No adjusted gross income................] 19,649 214,499 127,836 3,206,562 80,357 847,244 2,046 6,337
$1 under $5,000 30,730 50,280 63,858 523,671 598,266 5,105,497 6,051 16,150
$5,000 under $10,000. 82,828 329,756 102,650 537,412 1,056,591 10,304,527 14,934 64,710
$10,000 under $15,000. 104,054 646,087 163,261 1,291,250 1,144,014 12,726,257 40,817 158,381
$15,000 under $20,000.... 80,166 649,153 109,134 938,521 988,660 11,078,958 101,236 238,812
$20,000 under $25,000.... 60,139 511,497 111,828 683,957 834,027 9,900,030 478,710 723,654
$25,000 under $30,000.... 72,016 609,146 97,725 855,564 771,849 8,553,295 669,454 1,266,731
$30,000 under $40,000.... 80,315 1,003,375 173,294 1,444,315 1,283,128 14,020,146 1,276,075 4,787,827
$40,000 under $50,000. 72,021 836,316 180,522 1,484,296 946,821 10,001,864 946,821 6,088,412
$50,000 under $75,000. 95,663 1,596,446 194,777 1,634,475 1,336,360 15,435,020 1,336,360 12,635,032
$75,000 under $100,000.. 26,853 659,785 64,753 614,018 529,582 7,203,976 529,582 6,106,365
$100,000 under $200,000. 34,200 968,582 65,552 994,990 422,603 6,002,477 422,603 5,091,746
$200,000 under $500,000.... 8,150 419,517 19,749 599,687 117,882 1,998,857 117,882 1,696,752
$500,000 under $1,000,000. 1,588 111,441 5,152 263,490 22,427 378,687 22,427 320,085
$1,000,000 or more 770 103,428 2,800 317,706 10,509 184,634 10,509 156,067
Taxable returns.........ccce.cseemecassesns) . 570,429 7,501,785 1,083,624 9,970,929 8,391,723 95,340,809 5,863,932 38,850,908
Nontaxable returns.........cesessnes| 198,714 1,207,523 399,268 5,418,984 1,761,353 18,400,661 111,576 505,954

Selected statutory adj s
Total statutory Individual Retirement Individual Retirement
adjustments Arrangement payments Arrangement payments Moving expenses adjustment
Size of adjusted (primary taxpayer) (spouse)
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retums returns
(57 (58) (59) (60) (61) (62) (63) (64)

All returns. ..c..veeeecesinees —— . YA AR 38,017,887 3,911,797 5,992,506 1,727,007 2,449,158 787,696 1,488,659
No adjusted gross income................] 177,296 214,466 14,368 20,247 7,909 13,973 5914 17,726
$1 under $5,000 1,034,536 443,596 106,571 157,359 4,453 2,549 6,590 *11,185
$5,000 under $10,000. 1,577,820 1,070,591 162,014 254,963 5,830 8,526 25,312 30,962
$10,000 under $15,000. 1,612,008 1,508,010 221,191 370,229 52,544 82,032 53,308 69,033
$15,000 under $20,000. 1,403,676 1,776,440 328,998 511,763 84,392 122,488 36,547 56,380
$20,000 under $25,000. 1,358,474 1,992,917 465,444 709,890 135,705 184,855 75,316 84,339
$25,000 under $30,000.... 1,355,925 1,951,126 474,825 660,916 137,920 190,140 47,957 73,611
$30,000 under $40,000.... 2,260,496 3,839,538 757,030 1,100,699 341,848 498,886 111,928 181,422
$40,000 under $50,000.... 1,703,190 2,867,053 500,674 573,778 316,459 318,396 82,323 154,173
$50,000 under $75,000.... 2,468,522 5,802,244 396,232 705,183 268,477 409,408 187,755 344,958
$75,000 under $100,000.. 1,121,083 3,744,088 198,120 377,908 139,567 235,433 81,091 199,089
$100,000 under $200,000. 1,129,997 6,783,405 190,321 363,624 154,012 258,535 59,467 187,195
$200,000 under $500,000.... 422,035 4,569,503 78,510 152,620 64,402 102,566 12,720 66,544
$500,000 under $1,000,000. 75,427 919,294 11,922 22,703 9,348 14,922 1,215 9,237
$1,000,000 or more. 38,625 535,615 5,577 10,624 4,142 6,449 255 2,805
Taxable returns.......cceeieerenien 14,067,697 35,169,827 3,656,422 5,625,289 1,647,150 2,335,964 735,344 1,391,570
Nontaxable returns........cessersees] 3,671,414 2,848,060 255,375 367,217 79,858 113,194 52,352 97,089
Footnotes at end of table.
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Table 1.--All Returns: Selected Income, Adjustments, Dedhcfions, an& Tax Items, by Size of Adjusted
Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars}

¥,

Selected statutory adjustments—Continued

Deduction for Self-employed Paymentsto
self-employment health insurance self-employed Alimony paid
Size of adjusted tax deduction retirement (Keogh) plans
gross income Number Numbér = Number Number
o Amount of Amount of Amount of Amount
retums s retums retums ’ retums
(65) (66) (67) (68) (69) (70) (71) (72)

Al rOtUINS...c.ccciceniisininssnseisenssnsnens 12,639,260 12,699,197 1,333,191 1,074,172 992,402 7,937,570 629,366 5,225,514
No adjusted gross income................. 142,064 91,430 14,504 9,659 1,939 4,508 - 6,952 48,155
$1 under $5,000........ccocrcmrenserinisenss} 896,270 193,554 38,559 19,582 *3,561 *1,226 9,822 52,969

_ $5,000 under $10,000... 1342788 | 569332 | 55320 | 27.636 6567 [ ~_ 6880 24597 | 105485 i
$10,000 under $15,000 1,283,052 730,792. 103,534 55,594 11,830 26,779 30,561 143,498
$15,000 under $20,000 989,890 706,563 87,542 50,345 21,1156 48,219 28,821 174,448
$20,000 under $25,000 847,709 640,321 80,428 52,717 23,373 54,618 28,460 193,582
$25,000 under $30,000 830,317 657,065 79,937 47,575 26,767 74,179 39,408 227,017
$30,000 under $40,000... 1,395,666 1,227,212 144,753 106,846 80,749 212,679 81,689 365,367
$40,000 under $50,000... 1,061,795 1,082,558 114,078 88,175 69,450 250,261 60,255 272,526

1,769,744 2,199,048 184,602 ' 146,334 191,396 825,081 149,806 922,563
$75,000 under $100,000................... ] 802,492 1,277,001 118,878 © 103,878 "146,510 920,889 58,026 588,733
$100,000 under $200,000... 869,181 1,958,457 176,985 192,535 261,366 2,767,387 69,575 908,267
$200,000 under $500,000... 323,320 1,008,199 100,283 130,553 124575 2,239,009 31,856 779,967
$500,000 under $1,000,000. 57,133 . 216,315 21,263 27,070 17,663 369,599 5,984 230,103
$1,000,000 or more 27,827 141,350 12,523 15,673 6,539 136,158 3,454 211,864
Taxable returns...........ceocieincessnrans 9,342,778 11,033,824 1 36,144 943,649 964,573 7,851,066 584,997 4,982,943
~ "Nontaxable returns. 7 3,296,482 T 71,665373 | 197,048 T 130522 7| T 278207 T T 86,504 ) © 44,369 | T 242571 T -
] Selected itemized deductions
Basic standard Additional standard deduction - Totat itemized deductions Medical and
deduction for age or blindness after limitation dental expenses
Size of adjusted _ deduction
gross income Number ) Number Number Number
of Amount of‘ Amount of Amount of Amount
retums retums retums retums
(73) (74) _ . (79) (76) {77 (78) (79) (80)

All FOIUTNS..cuc.vereervnarmensssussasasssssnnens 82,289,731 387,040,503 10,700,411 12,174,005 32,902,663 482,620,332 5,173,999 25,768,471
No adjusted gross iNCoMB................ - - - - - - - -
$1 under $5,000. 14,464,280 47,002,201 892,687 947,712 191,387 1,949,337 121,269 726,598
$5,000 under $10,000. © 13,729,693 61,127,652 2,193,559 2,301,991 630,379 4,759,224 348,769 1,826,008
$10,000 under $15,000... 12,696,217 61,065,987 2,345,514 2,648,964 818,489 8,381,798 484,968 2,930,112
$15,000 under $20,000 10,152,851 49,?56,21 2 1,582,731 1,881,405 1,277,348 12,564,020 650,341 3,465,799
$20,000 under $25,000. 8,219,025 41,320,898 1,077,352 1,291,060 1,470,536 13,550,291 520,889 1,933,631
$25,000 under $30,000 6,192,407 31,435,432 ' 585421 ' 674,578 1,940,646 i8.556,673 546,295 1,865,032
$30,000 under $40,000. 7,924,256 42,789,722 753,746 882,080 4,096,042 41,402,165 822,349 3,251,888
$40,000 under $50,000... 4,339,627 24,997,003 484,578 568,854 4,685,282 51,575,381 630,192 2,601,406
$50,000 under $75,000 3,662,655 22,015,657 529,536 . &9%12 9,520,727 124,217,164 750,808 4,030,175
$75,000 under $100,000.... 624,909 - - 3.804,')39" 163,372 208,518 - 4,155,700 69,624,197 172,014 1,650,585
$100,000 under $200,000.. _215.61 3 1,312,918 71,897 94,727 3,188,032 73,961,542 113,285 1,093,349
$200,000 under $500,000 48,352 286,549 14,960 19,021 831,881 34,897,220 12,087 - 336,438
$500,000 under $1,000,000 14,434 - 83,31 . 3,977 4,599 133,574 10,901,378 497 . 49,972
$1,000,000 or more. , 5,412 32,210 1,082 1,285 62,641 | 16,279,945 225 17,483
Taxable returns.. 56,711,343 | 266,197,414 7,927,934 9,020,029 31,033,221 451,998,909 4,003,347 15,345,810
N xablo retur 25,578,388 120,843,089 2,772,417 3,153,978 1,869,442 30,621,423 1,170,652 10,422,661

Footnotes at end of table.
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted
Gross Income--Continued

[All figures are based on --money amounts are in thousands of dollars)
Qatartad hamirad Bone. Pt sand
Taes paid deduction Interest paid deduction Contributions deduction Casualty or theft loss deduction
Size of adjusted
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums returns
(81) (82) (83) (84) (85) (86) 87 (88)

All returns... 32,478,270 173,487,087 27,763,614 191,721,682 29,807,540 68,888,439 217,386 3,283,334
No adjusted gross income. - - - - - - - -
$1 under $5,000... 165,404 320,763 123,393 752,007 124,108 75,193 *2,457 *21,276
$5,000 under $10,000. 475,714 837,441 308,083 1,502,009 372,135 398,595 *5,850 *31,374
$10,000 under $15,000.. 770,466 1,419,151 525,576 2,535,460 632,653 792,847 16,647 291,592
$15,000 under $20,000. 1,217,019 2,424,817 868,188 4,255,017 1,053,935 1,397,587 22,121 170,860
$20,000 under $25,000.. 1,436,042 3,092,204 1,130,248 5,508,429 1,220,452 1,533,989 *10,421 *153,769
$25,000 under $30,000.. 1,907,709 4,543,045 1,548,126 7,929,663 1,714,568 2,128,333 *14,257 *75,907
$30,000 under $40,000.. 4,031,992 11,350,466 3,467,187 . 17,801,091 3,579,443 4,982,285 29,668 283,406
$40,000 under $50,000.. 4,648,941 15,653,348 4,022,847 22,796,414 4,207,043 6,464,013 14,817 170,754
$50,000 under $75,000.. 9,485,889 41,934,198 8,520,041 54,059,797 8,864,078 15,210,156 51,730 739,163
$75,000 under $100,000............c.0n..§ 4,137,474 25,902,013 3,649,287 28,266,513 3,989,612 9,237,724 31,430 487,569
$100,000 under $200,000. 3,176,084 31,041,257 2,761,957 28,414,833 3,057,196 10,455,991 15,088 655,743
$200,000 under $500,000. 829,987 18,331,489 685,891 11,936,324 801,402 6,709,365 2,677 162,821
$500,000 under $1,000,000.. 133,205 6,744,725 104,869 2,942,219 129,647 2,798,029 169 28,642
$1,000,000 or more 62,343 9,892,173 47,931 3,021,907 61,269 6,704,331 *52 *10,457
Taxable 1 80,776,422 169,069,589 26,423,048 181,653,135 28,414,163 686,731,860 158,172 1,648,840
Nontaxabie returns...... ] 1,701,848 4,417,488 1,340,568 10,068,547 1,393,378 2,158,579 59,214 1,634,494

Selected itemized deductions—~Continued
Net miscellaneous Gambling loss and ltemized deductions in Exemptions
deductions after other misceltaneous excess of limitation
Size of adjusted limitation deductions
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums exsmptions
(89) (80) (91) (92) (83 (84) (95) (986)

All returns... 7,905,885 28,537,264 658,519 3,369,374 3,355,148 12,866,255 232,958,188 563,396,654
No adjusted gross income. - - . - - - 1,680,253 4,099,727
$1 under $5,000.. 66,975 51,410 *1,308 *2,090 - - 11,557,720 28,252,299
$5,000 under $10,000. 152,330 146,536 9,055 17,262 - - 20,327,360 49,740,678
$10,000 under $15,000. 177,708 376,764 14,474 33,846 - - 24,105,033 58,993,530
$15,000 under $20,000. 316,291 794,280 18,172 55,019 - - 21,854,896 53,484,536
$20,000 under $25,000. 418,292 1,192,141 24,675 114,463 - - 19,352,037 47 372,286
$25,000 under $30,000 527,649 1,859,805 44,355 126,421 - - 17,150,743 41,980,780
$30,000 under $40,000. 1,089,645 3,445,807 91,389 263,594 - - 27,926,129 68,367,343
$40,000 under $50,000. 1,162,951 3,586,518 68,514 287,836 - - 23,592,524 57,778,095
$50,000 under $75,000. 2,243,574 7,517,677 178,442 682,017 75916 17,650 38,035,090 93,140,191
$75,000 under $100,000........cc.cc0e00.4 963,673 3,568,031 91,606 452,485 25,240 24,463 14,138,172 34,607,417
$100,000 under $200,000.... 639,740 3,708,337 84,815 544,393 2,226,062 2,077,275 10,028,482 23,959,677
$200,000 under $500,000. 127,140 1,379,138 24,057 389,525 831,749 4,400,621 2,594,849 1,620,074
$500,000 under $1,000,000. 13,887 376,054 5171 183,291 133,565 2,225,141 430,012 20
$1,000,000 or more, 6,033 534,675 2,488 217,133 62,618 4,121,105 184,889 3
Taxable returns........c.ccmecceniccsnncsas 7,374,241 26,800,319 621,612 3,085,145 3,350,647 12,858,967 176,221,847 424,595,101
Nontaxable returns.........cuemsesensed 531,844 1,636,946 37,007 284,228 4,501 7.288 56,736,242 138,801,553
Footnotes at end of table.
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted
Gross Income--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Taxable Income
Schedule D gain Income tax - Tota! tax
Total subject to before credits credits

Size of adjusted 28 percent tax
gross income Number Number . Number Number

‘of Amount of Amount of Amount of Amount

retuns returns retums . retums

(97) " (98) {99) (100) (101) (102) (103) (109)

All returns... 92,979,590 2,583,834,158 1,618,987 ‘, 87,070,728 92,884,792 538,921,003 15,041,496 8,429,348
No adjusted gross income. - B - - - 6,369 1,219 *106 “14
$1 under $5,000.. 3,890,945 2,095,814 - - 3,804,659 - 347,625 77,712 4,557
$5,000 under $10,000. 7,241,258 15,269,524 - 7,228,418 2,348,519 1,424,573 110,803

-$10,000 under $15,000:: weind ——-10,300,424 — | — -47;705,067 —|— - — -- - |- - ~— -~ - -~ -|-—-10,300,053 ] - —- 7,171,518 | ——2,054,812 -}~~~ 613,235 —
$15,000 under $20,000.....................] 10,606,911 84,215,838 - - 10,608,751 12,714,656 2,916,378 - 1,703,609
$20,000 under $25,000.. 9,499,563 114,423,918 - - 9,499,564 17,182,670 2,426,618 1,066,651
$25,000 under $30,000.. 8,043,032 130,587,173 - - 8,040,833 19,688,397 665,220 - 275,718
$30,000 under $40,000.. 11,856,425 265,662,712 - - 11,956,737 42,318,467 1,039,190 408,137
$40,000 under $50,000.. 9,010,899 269,382,973 - - - 9,010,901 44,016,957 926,652 410,843
$50,000 under $75,000.. 13,162,703 568,580,749 108,901 - 831,089 13,163,073 98,222,978 - 1,771,195 893,066

—§75,000 under $100;000. 4,772,907 — | 300,899,209 7115278 1,302,867 | 4,772,907 ;61'.979;0537 B 785.23'4‘ I T 449380
$100,000 under $200,000.. 3,399,321 346,837,043 838,656 13,850,031 3,399,321 83,058,150 604,886 616,801
$200,000 under $500,000.. 879,295 216,769,530 427,044 17,346,211 879,208 65,285,162 257,211 676,725
$500,000 under $1,000,000.. 147,902 88,674,762 85,299 11,603,645 147,802 30,483,461 58,426 409,168
$1,000,000 or more 68,008 152,728,864 42,809 . 42,136,883 68,008 54,102,173 33,285 790,545
Taxable returns........ aaversssassennnosasnaes 87,746,723 2,578,996,728 1,618,899 87,059,150 87,762,645 536,678,929 9,919,349 6,187,274
_ Nontaxable returns........ 5,232,867 . 14,837,431 P | 4 11,578 | 5,122,148 | . . 2,242,074 | . . 5,122,148 _ | _ .. 2,242,074
e e
Income tax Alternative Total Total tax
after credits minimum tax income tax? fiability 2
Size of adjusted :
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retums . retums
] (105) (106) (107) (108) (109) (110) (111) (112)

Al returns.......cocoecccereceissssassnenns. ... 87,757,056 530,491,655 345,929 1,846,746 87,773,459 532,338,400 69,919,320 557,662,535
No adjusted gross income................. 6,263 1,205 2,507 32,998 8,771 34,201 - 124,965 202,596
$1 under $5,000 3,802,053 343,068 14,815 10,714 3,802,608 353,782 4,537,653 818,525
$5,000 under $10,000. 6,730,372 2,237,716 *3,692 *5,381 6,731,457 2,243,096 7,249,511 2,884,463
$10,000 under $15,000.. 8,358,022 6,558,283 *159 ‘2,646 8,358,099 6,561,129 _8.642,639 7,452,642
$15,000 under $20,000.. 8,394,120 11,011,048 *2,548 ‘4,334 .8,394,718 11,015,381 8,691,070 12,204,086
$20,000 under $25,000.. 9,090,934 16,116,018 *187 ‘454 9,091,064 16,116,472 9,218,662 17,427,956
$25,000 under $30,000.. 8,011,813 19,412,681 2,800 3,132 8,013,221 19,415,813 8,043,379 20,796,025
$30,000 under $40,000.. 11,845,499 41,910,330 8,162 15,105 11,945,893 41,925,435 11,971,515 44,547,685
$40,000 under $50,000.. -] 8,996,240 43,606,014 4,104 17,217 8,996,491 43,623,231 9,000,414 45,973,515
$50,000 under $75,000.....................] 13,157,601 97,329,912 39,721 42,614 13,162,419 97,372,526 13,167,196 102,176,094
$75,000 under $100,000.... 4,771,796 61,529,674 49,488 129,430 4,773,911 61,659,104 4,774,606 64,395,517
$100,000 under $200,000.. © 3,398,213 82,441,349 107,790 345,342 3,399,291 82,786,691 3,401,976 86,933,210
$200,000 under $500,000.. 878,434 64,608,437 86,175 665,546 879,535 65,273,983 879,724 67,326,906
$500,000 under $1,000,000.. 147,725 30,074,293 16,977 269,719 147,942 30,344,012 147,965 30,787,016
$1,000,000 or more 67,972 53,311,628 6,804 301,917 68,038 53,613,545 68,045 53,936,209
Taxable retur 87,757,056 530,491,655 345,929 1,646,746 87,773,459 532,338,400 87,773,459 555,866,951
Nontaxable returns..........ccceecverenses] - - - - - - 2,145,861 1,795,584

*Estimate should be used with caution because of the small number of sample retums on which it Is based.
Not included in adjusted gross income.
Total income tax represents income tax after credits (including the earned income credit), plus alternative minimum tax
Total tax liability represents income tax after credits (including the eamed income credit), plus alternative minimum tax, plus any other additional taxes, e.g., self-employment tax
and penalty tax on Individual Retirement Arrangements (IRA's).

NOTE: Detail may not add to totals because of rounding.
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Table 2.--Returns With Earned Income Credit by Size of Adjusted Gross Income

[All figures are estimates based on ples-—-money amounts are in thousands of dollars]
Eamed income credit used
Adjusted Eamed income Total eamed income credit to offset income tax
Size of adjusted Number of gross before credits
gross income returns income Number Number Number
(less deficit) of Amount of Amount of Amount

retumns returns retums

(1) (2 (3 @) (5) (6) Ul (8)

All returl 19,081,380 | 207,097,825 19,081,380 | 204,222,519 19,081,380 21,203,356 7,789,260 2,797,928
No adjusted gross iINCOMe...........oocveeenecrmrenes 100,669 -4,160,847 100,669 652,690 100,669 75,847 *66 *10
$1 under $5,000. 3,735,408 10,798,143 3,735,406 10,583,607 3,735,406 1,853,436 *1,303 *1,770
$5,000 under $10,000. 5,622,142 41,753,777 5,622,142 39,415,070 5,622,142 6,819,082 1,311,757 93,171
$10,000 under $15,000 3,989,175 49,901,753 3,989,175 48,628,932 3,989,175 7,660,115 1,689,951 491,997
$15,000 under $20,000. 3,297,185 67,111,571 3,297,185 55,424,055 3,207,185 3,842,112 2,626,952 1,448,887
$20,000 under $25,000. 2,291,823 50,563,802 2,291,823 48,548,812 2,291,823 951,341 2,115,556 760,675
$25,000 or more 44,981 1,129,628 44,981 1,069,354 44,981 1,424 43,674 1,418

Returns with no qualifying children....... 4,112,064 19,205,758 4,112,064 19,554,341 4,112,064 690,336 1,259,501 85,096
No adjusted gross income...........ceeeciruvennes 47,775 1,657,021 47,775 155,175 47,775 7,208 - -
$1 under $5,000 1,840,773 5,293,123 1,840,773 5,093,325 1,840,773 364,217 - .
$5,000 under $10,000 2,223,517 15,659,656 2,223,517 14,305,841 2,223,517 318,912 1,259,501 85,096
$10,000 under $15,000. - - - - - - - -
$15,000 under $20,000.........cc.ovuemienerivacnrens - - - - - - - -
$20,000 under $25,000 - - - - - - - -
$25,000 or more - - - - - - - -

Returns with one qualifying child.......... 8,128,049 97,676,416 8,128,049 95,784,100 8,128,049 10,431,761 4,025,398 1,757,389
No adjusted gross | 24,550 -906,811 24,550 198,426 24,550 29,312 ‘8 "
$1 under $5,000 1,086,240 3,210,454 1,086,240 3,191,202 1,086,240 821,270 - -
$5,000 under $10,000. 2,026,290 15,509,764 2,026,290 14,948,579 2,026,290 3,614,293 40,646 6,103
$10,000 under $15,000.........cccceerinrennnrirnsenns 2,292,687 28,802,759 2,292,687 28,120,690 2,292,687 3,959,459 1,399,333 440,845
$15,000 under $20,000.... 1,704,715 29,444,408 1,704,715 28,611,396 1,704,715 1,706,381 1,615,480 1,020,223
$20,000 under $25,000.... 993,566 21,615,842 993,566 20,713,808 993,566 301,047 969,931 290,218
$25,000 or more - - - - - - - -

Returns with two or more qualifying .

childr 6,841,267 90,125,651 6,841,267 88,884,078 6,841,267 10,081,259 2,504,361 955,443
No adjusted gross inCome..........ccccereivreinne 28,345 -1,597,015 28,345 199,088 28,345 39,327 *58 10
$1 under $5,000. 808,393 2,294,566 808,393 2,299,081 808,393 667,950 *1,303 *1,770
$5,000 under $10,000 1,372,335 10,584,357 1,372,335 10,160,651 1,372,335 2,885,878 *11,610 *1,871
$10,000 under $15,000 1,696,487 21,098,994 1,696,487 20,508,242 1,696,487 3,700,656 290,618 51,152
$15,000 under $20,000. 1,592,470 27,667,163 1,692,470 26,812,659 1,592,470 2,135,731 1,011,473 428,665
$20,000 under $25,000.........cccevuiuieererennsenns 1,298,256 28,947,960 1,298,256 27,835,004 1,298,256 650,294 1,145,626 470,457
$25,000 or more 44,981 1,129,628 44,981 1,069,354 44,981 1,424 43,674 1,418

Footnotes at end of table.
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Table 2.--Returns With Earned Income Credit by Size of Adjusted Gross Income—Continued

[All figures ars estimates based on samples--money amounts are in thousands of doliars)

Earned income credit

" Earned income credit,

. Total income tax used to offset all other taxes refundable portion
Size of adjusted :
gross income Number Number Number
of Amount of Amount of Amount
retums retums . returmns
9) (10) (1) (12) (13) (14)

All returns. 3,268,186 1,992,997 2,784,203 1,711,382 i4,721,502 16,694,046
No adjusted gross income - - 68,632 29,370 © 7,707 46,467
$1 under $5,000 *1,303 *283 532,633 136,246 3,418,046 1,715,420
$5,000 under $10,000. 875,613 - 197,406 895,486 551,197 4,477,891 6,174,715
$10,000 under $15,000. *1,306 *140 692,493 650,630 3,867,640 6,517,488
$15,000 under $20,000. 571,901 202,451 468,788 302,697 2,473,832 2,090,527
$20,000 under $25,000. 1,774,389 1,546,435 126,168 41,242 411,163 149,425
$25,000 or more 43,674 48,282 3 (1) *1,303 *5
_ Returns with no qualifying children........... _515,609_ 197408 | ____ sr30rs.| _ 124482 | 2,646,129 | 480,758
No adjusted gross income. - ' - 27,308 4,;137 23,396 2,771
$1 under $5,000 - - 356,755 71,822 1,527.379 292,395
$5,000 under $10,000. 875,609 197,404 280,014 48,223 1,095,354 185,593
$10,000 under $15,000 - - . - : - -
$15,000 under $20,000. . - - - - -
$20,000 under $25,000 - - - - R .
$25,000 or more - - - - - .

Returns with one dualltylng child 1,473,912 1,255,606 953,452 666,258 6,445,840 8,008,113
No adjusted gross income - - 16,101 11,321 21,808 17,991
$1 under $5,000. - - 96,827 35,726 1,086,240 785,543
$5,000 under $10,000, - - 308,303 241,735 2,019,489 3,366,455
$10,000 under $15,000 *1,306 *140 336,525 292,356 2,217,119 3,226,258
$15,000 under $20,000. 523,718 195,576 180,547 81,600 1,072,190 604,558

- $20,000 under-$25,000..... . s - - 948,889 -- -1,059,891- T 780 | - 3,520 28,994 | T T T7,309°
$25,000 or more - - - - - -

Returns with two or more qualifying . .

children. . 918,665 539,987 1,157,676 920,641 5,629,613 8,205,175
No adjusted gross income - - | 25225 13,612 26,503 25,708
$1 under $5,000 *1,303 *283 80,050 28,698 804,427 637,482
$5,000 under $10,000. 4 2 299,169 261,240 1,363,047 2,622,667
$10,000 under $15,000. . - 355,968 358,274 1,850,521 3,291,230
$15,000 under $20,000. 48,183 6.875 288,241 221,097 1,401,642 1,485,969
$20,000 under $25,000. 825,500 486,544 109,019 37,721 382,169 142,116
$25,000 or more 43,674 46,282 *3 (") . *1,303 ‘5

* Estimate should be used with caution because of the small number of sample retumns on which it is based.

1 Less than $500.




S Corporation Returns, 1993

by Amy M. Gill and Susan M. Wittman

he number of S Corporation returns filed rose 6.5

percent for 1993 to 1.9 million. Following enact-

ment of the Tax Reform Act of 1986 (TRA 86), the
annual growth rate for S Corporation returns averaged
13.0 percent. Despite the increase in the number of S
Corporations, the total number of corporations remained
relatively constant because the increase in S Corporations
was partially offset by an average annual decline of 3.2
percent in the number of taxable corporation returns.

TRA 86 made it advantageous for many closely-held
corporations to elect to have their profits taxed through
shareholders at the individual income tax rates, rather than
at the corporate level at the generally higher corporation
rates. As a result, the number of S Corporations grew
from 24.1 percent of all corporation income tax returns for
1986, to 48.0 percent of the total for 1993. However,
because S Corporations are generally smaller in size than
taxable corporations, their share of total adjusted corpo-
rate net income (less deficit) grew only slightly from 1986
to 1993, from 8.9 percent to 13.3 percent. [1]

Total net income (less deficit) reported by S Corpora-
tions for 1993 amounted to $66.2 billion, about 13.3
percent of the adjusted total for all corporations. Net
income (less deficit) from a trade or business (in contrast
to net income from rental activities and investments) was
the major component of the total, $54.1 billion. For 1993,
net income (less deficit) from a trade or business increased
by 17.2 percent, due mainly to increases attributable to
companies classified in services, and in wholesale trade
and retail trade. Real estate rental net income nearly
tripled for 1993, increasing from $0.4 billion for 1992 to
$1.2 billion for 1993.

S Corporation Criteria

Certain closely-held taxable corporations were first given
special treatment in 1958. Subchapter S of the Internal
Revenue Code -- from which these corporations take their
name -- provides a set of restrictive criteria which a
company must meet in order to qualify. S Corporations file
Form 11208, U.S. Tax Return for an S Corporation [2,3].
Although some of the details have changed over the years, S
Corporations had to meet the following criteria for 1993:

® no more than 35 shareholders;

®m  only individuals as shareholders (with an exception
for estates and trusts);

Amy M. Gill and Susan M. Wittman are economists with
the Corporation Special Projects Section. This article was
prepared under the direction of Alan Zempel, Chief.

8 no nonresident alien shareholders; and

® only one class of stock.

Corporations that were ineligible to be treated as S
Corporations were:

= a member of an affiliated group eligible for inclusion
in a consoljdated return;

®  afinancial institution (mostly banks) to which
Internal Revenue Code section 585, concerning
deductions for additions to reserves for losses of bad
debts, applied;

® an insurance company subject to tax under
Subchapter L of the Internal Revenue Code;

®  a corporation which elected to take advantage of the
U.S. possessions tax credit; or

®  an Interest-Charge Domestic International Sales
Corporation (IC-DISC), or a former DISC.

There are no restrictions on the size or types of assets an
S Corporation can hold or on the amount of income which
it can earn, although most are small corporations [4]. An
S Corporation election terminates if any of the Code’s
eligibility rules are violated. An election is also termi-
nated if a corporation’s passive investment income ex-
ceeds specified limits.

There are many advantages
to being a Subchapter S
Corporation. One advantage
is the avoidance of double
taxation of income. A tax-
able corporation’s income is
taxed first at the corporate
level and again at the share-
holder level if and when
earnings are distributed.

For 1993, S Corporations
comprised 48 percent of
all corporation returns
compared to 24 percent
for 1986. Their net in-

come ($66.2 billion) was
13 percent of the total,
compared to 9 percent
for 1986.

Under Subchapter S, a corporation’s income is taxed only
once, at the shareholder level. Income from an S Corpora-
tion is taxed to the shareholder whether or not distributed
(as in a partnership), rather than when received in the
form of a dividend (as in the case of other corporations).
At the same time, an S Corporation can retain many of the
characteristics of corporations, such as limited liability,
freely transferable corporate ownership, and an unlimited
life span.

The number of S Corporations grew from 826,214 for
1986 to 1,901,505 for 1993. This growth was directly
attributable to the provisions of TRA 86 which made the
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. maximum individual tax rate lower than the maximum
corporate tax rate, and repealed the General Utilities.
Doctrine [5,6]. Figure A shows the number of S Corpora-
tions, their assets, and business receipts for 1986 and
1993. The number of other types of corporations declined
from 2.6 million returns for 1986 to 2.1 million for 1993.
Taxable corporations declined by almost 1.0 percent from
1992 to 1993. "For 1993, of the 255.6 thousand corpora-
tions that elected S Corporation status for the first time,
three-fourths were newly incorporated-{7].- S Corpora- -
tions comprised 24.1 percent of all corporation income tax
returns for 1986, but by 1993 this had. mcreased to 48.0
percent. :

S Corporation Income From a Trad'e or Business

" Theé number of S Corporation returns, as well as their fotal
assets and total receipts (business receipts plus income
from rental activities and investments), increased mod-
estly from 1992 to 1993 (Figure B). However net income
(less deficit) from a trade or business increased more

- —dramatically, from-$46.2-billion-for-1992-to-$54.1 -billion——
for 1993. Though large, this increase was half the size of
the 1991-1992 increase of $17.1 billion. The 1993
increase resulted from a combination of an increase in
positive net income (8.9 percent) and a decrease in deficit,

- (2.5 percent). ‘The number of returns-with positive net

Figure A

- Number of Returns, Total Assets, and Business Receipts, 1986 and 1993

Millions of returns Billions of dollars

20 r 1.9 million 1,000
-.800 F
15 |
600 |
10 } '

0.8 million

$251.0 billion
0.5
200

0.0

, 1993

" 1986

Number of Returns

~ are allocated to the shareholders, who deduct them on
—their-income-tax-returns;-subject-to certain-limitations.— — —-

‘corporate transactions flow through separately; these
.include net long-term capital gains and losses, charitable

- business-credits-[8]. - S Corporations for 1993-reported -- - -

$870.3 billion

Total Assets

incomie from & trade or busmess 1ncreased from 941.2
thousand for 1992 to 1.0 million for 1993 [7].

The largest increase in trade or business net income
occurred in wholesale and retail trade, $2.4 billion, from
$12.6 billion to $14.9 billion (Figure B). Wholesale trade
showed a $1.2 billion increase, with miscellaneous Whole-
sale trade having the largest increase, $0.8 billion. Within
retail trade, automotive dealers and service stations ac--
counted for over three-fourths of the $1.1 billion increase:

Services reported the second largest increase in trade or
business net income. Net income jumped from $10.6
billion for 1992 to $12.6 billion for 1993. Business
services reported the largest increase, from $3.8 billion for
1992 to $4.7 billion for 1993.

e corporatnon Total Net Income R o
The taxable income of an S Corporation accrues to the
shareholders, regardless of whether the income is actually
distributed in the form of dividends. The entity's losses

Besides “bfdinary” taxable income or losses, other

contributions, tax-exempt interest, foreign tax credits, and

Trillions of dollars

20

15

10

$0.5 trillion

0.0

Business Receipts.* .
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Figure B

Percentage Change, Selected Industrial Divisions, Tax Years 1992 and 1993

[Al figures are estimates based on sample--money amounts are in thousands of dollars)

item 1992 1993 Percentage
Change
(1) (2) (3)
All industries
Number of returns. 1,785,371 1,901,505 6.5
Total assets. 808,090,675 870,298,964 77
Total recsipts. 1,821,882,961 1,997,596,803 9.6
Total deductions. 1,775,218,647 1,943,065,132 9.5
Net income (less deficit) from a trade or business. 46,196,308 54,133,890 17.2
Net income. 79,648,805 86,743,917 8.9
Deficit. 33,452,497 32,610,026 25
Total net income (less deficit) 58,329,739 66,233,497 23.4
Net income. 91,138,122 98,558,092 8.1
Deficit. 32,808,383 32,324,595 -1.5
Manufacturing
Number of returns. 117,812 127,046 7.8
Total assets 151,922,987 160,460,456 5.6
Total receipts. 326,547,950 352,827,742 8.0
Total deductions. 311,560,848 336,615,339 8.0
Net income (less deficit) from a trade or business. 14,895,430 16,119,330 8.2
Net income. 18,902,337 20,265,499 7.2
Deficit. 4,006,907 4,146,168 35
Total net income (less deficit) 16,618,517 17,854,158 7.4
Net Income. 20,365,146 21,767,318 6.9
Deficit. 3,746,629 3,913,160 44
Wholesale and Retall Trade
Number of retums 467,234 497,321 64
Total assets 251,051,668 272,690,248 8.6
Total receipts. 889,290,904 969,967,843 9.1
Total deductions. 876,637,640 954,963,673 8.9
Net income (less deficit) from a trade or business. 12,572,880 14,924,503 18.7
Net income. 21,351,675 23,463,533 9.9
Deficit 8,778,795 8,539,030 2.7
Total net income (less deficit). 15,354,623 17,019,396 10.8
Net income. 23,642,837 25,250,907 6.8
Deficit 8,288,213 8,231,511 0.7
Services
Number of returns. 587,071 634,555 8.1
Total assets. 116,253,091 124,888,291 74
Total receipts 261,504,463 289,074,655 10.5
Total deductions. 250,862,450 276,434,812 10.2
Net income (less deficit) from a trade or business. 10,595,861 12,582,738 18.8
Net income 18,463,299 20,405,218 10.5
Deficit 7,867,438 7,822,480 0.6
Total net income (less deficit) 12,824,428 14,681,157 14.5
Net income. 20,287,561 22,089,252 8.8
Deficit 7,463,133 7,388,095 -1.0

$66.2 billion of total net income (less deficit) (Table 1).
While 53.4 percent of S Corporations had positive trade
or business net income [7], 58.7 percent had positive total
net income. As is shown in Table 2, positive total net
income includes $9.7 billion in portfolio income and $3.4
billion in rental income. The largest percentage of total
net income (less deficit) was for the manufacturing
division (27.0 percent). This was followed closely by
wholesale and retail trade (25.7 percent) and services
(22.2 Percent) (Figure C).

Trade or business income accounted for 81.7 percent of
the total net income (less deficit) for all S Corporations

for 1993. This percentage varied by industrial division,
ranging from 90.3 percent for manufacturing to 42.8
percent for finance, insurance, and real estate. The lower
percent for finance, insurance, and real estate resulted
because portfolio income and rental income were not
considered to be trade or business income. The largest
income items for finance, insurance, and real estate (next
to net income from a trade or business) were portfolio
income from net long-term capital gain (less loss), $1.8
billion, and interest, $1.4 billion. Holding and other
inVestment companies accounted for 84.8 percent of net
long-term capital gain (less loss), $1.5 billion. The real
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" Wholesale and rétéil trade
26%

—Finance;-insurance,—

and real estate
11 %

* Al

30

estate industry group accounted for the largest amount of
the interest income, $0.9 billion.-

Taxation of S Corporations

paying, entity. There is, in general, no corporate-level
income tax. Instead, income is taxed to the shareholders
immediately, whether or not-actually distributed. The S
Corporation is also not subject to the corporate alternative
minimum tax (AMT) on tax preferences. Tax preference
items are allocated to shareholders for AMT purposes.
However, an S Corporation is subject to tax at the
corporate level under certain circumstances. Some of
these taxes are the built-in gains tax, the excess net
passive income tax, and the investment credit recapture
tax. Additional taxes, reported as adjustments to tax by S
Corporations, are the “last-in, first-out” (LIFO) inventory
recapture tax, and interest due under the *“look-back

The total of all corporate level taxes reported by S
Corporations for 1993 was $82.6 million, down from
more than $88.6 million for 1992. The drop in adjust-
ments to tax, from $23.5 million to $18.8 million, ac-

Total Net Income (Less Deficit) by Selected Industry Division, Tax Year 1993 *

Transportation and
- public utilities
3%

' includes agriculture, forestry and fishing; minihg; and nature of business not allocable. : e .
__Figure D

An S Corporation is mostly an income-reporting, not a tax

method” for completed long-term contracts (Figure D) [9].

Manufacturing
27%

Construction
8% -

AII others?
3%

Services
_22%

S Corporation Taxes, Tax Year 1993

[Money amounts are in thousands of dollars]

ltems ° 1992 1993 |
Total tax 88,586 82,591
Built-in gains tax.......c.cccocvcrviiniicnininnnns 56,695 65,412
Excess net passive income tax................ 6,754 4,988
Adjustments to tax 23,530 18,758
Investment credit recapture tax................ 1,607 . 1,311
Income tax adjustment...............coccoevinninnnns N/A 2,122

N/A -- Not applicable.

counted for most of this decrease. The iﬂcbrﬁé tax édjust;
ment of $2.1 million was mcluded for 1993 but not for
1992. i

Shareholder Activity for.1993

Table 4 presents the first data available from the Schedule
K-1, the schedule used by S Corporations to report each
shareholder’s share of income, credits, and deductions.’
Schedules K-1 were included with 1,866,758 S Corpora-
tion returns out of the total estimated population of -
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1,901,505. Data are shown for 3.8 million Schedules K-1
out of the estimated 4.5 million S Corporation sharehold-
ers for 1993. There are two reasons for the discrepancy.
First, no Schedules K-1 were located for approximately
34.7 thousand S Corporations. Second, about 19.8
thousand S Corporations reported more shareholders than
the number of Schedules K-1 attached [7]. Schedules K-1
were missing either because the S Corporation did not
include them when the return was filed, or because they
could not be obtained for statistical processing. In a very
few cases there were more Schedules K-1 filed than the
number of shareholders reported on the Form 11208S.
This resulted from shareholders transferring their owner-
ship during the year. When this happened, the S
Corporation included part-year Schedules K-1 for both
shareholders. However, only the number of shareholders
of record at the end of the year was reported on the Form
11208 itself.

The 3.8 million shareholders shown on Schedules K-1
accounted for $54.0 billion of the $54.1 billion in net
income (less deficit) from a trade or business. They
account for similarly large amounts of the total for other
income items.

The overwhelming number of S Corporations had only
one or two shareholders (Figure E). Although the Internal
Revenue Code allows as many as 35 shareholders at one
time, 1.5 million out of the 1.9 million S Corporations for

Thousands of returns

939,079

1,000

800

578,793
600

400 |

200 147,792

1 2 3
Number of Shareholders

which Schedules K-1 were filed for 1993 reported either
one or two shareholders. S Corporations with one or two
shareholders comprised 81.3 percent of the total number of S
corporations filing Schedules K-1. S Corporations with
more than 10 shareholders comprised onty 1.1 percent of the
total number of S Corporations filing Schedules K-1.

Ordinary income from trade or business reported on
Schedules K-1 was $54.0 billion. Corporations with only
one shareholder accounted for 26.7 percent of this amount.
Ordinary income from trade or business was, usually, the
largest income item that is carried to the shareholder’s
individual income tax return. S Corporation deficits can
be used to offset income from any other source that a
shareholder may report.

Income from Rental Real Estate

Also new for 1993 are data on rental real estate income
and deductions (Table 5). For 1993, about 164.0 thousand
S Corporations reported rental real estate income and
expenses on the Form 8825 Rental Real Estate Income
and Expenses of a Partnership or an S Corporation. Net
rental income (less loss) was $1.2 billion. As would be
expected, the real estate industrial group dominated these
statistics (Figure F). The finance, insurance, and real estate
division reported $424.5 million in net rental income. Not
surprisingly, the real estate industry group accounted for
nearly all of the rental real estate income within this

Number of S Corporation Returns by Number of Shareholders, Tax Year 1993

180,827

16,794 3,472

4t010 11to 20 21 or more
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and real estate 7%
. O,
37% Transportation and
public utilities
» 4%
Services
15%
All others *
3%
Wholesale and
| . retail trade B _ o
1 Includes mining and construction. ’ 23%
division, $401.2 million. of the company. There is a limit to the amount of losses,
The number of S Corporation returns reporting rental deductions, and credits that shareholders may claim from
real estate net income (less deficit) increased from 134.1 passive activities [10].
thousand for 1992 to 164.0 thousand in 1993 [7]. The
Summary

S Corporation Returns, 1993

Rental Real Estate Income, by Selected Industrial Group, Tax Year 1993

Agriculture, forestry,
and fishing
10%

Finance, insurance, Manufacturing

average amount of net income (less deficit) from rental
real estate increased from $3,187 for 1992 to $7,064 for The Tax Reform Act of 1986 had a marked effect on the

1993. This was mostly due to a decrease in the average incentives and advantages of a company electing S
deficit amount, from $37,389 for 1992 to $28,731 for Corporation status. For 1993, S Corporations continued

1993. The largest increase occurred in the finance, insur- to be a large portion of returns relative to all corporation
ance. and real estate division. Rental real estate net income tax returns, yet were small in terms of assets held.
income (less deficit) increased from a net loss of $148.1 The majority of S Corporations had either one or two

million for 1992 to $424.5 million for 1993. The largest shareholders. A large portion of S Corporations was
increase, $421.6 million, came from the real estate indus- concentrated in the services division, but these terided to
‘try group. Of all returns with net income (less deficit) bfe the smaller corporations. Total net incom.e .(less de_ﬁ-
from rental real estate, 68.1 percent were in this industry cit) for S Corporations for 1993 was $66.2 billion, which
amounted to 13.3 percent of the adjusted total for all

group. ¢
The deficit amount for rental real estate income for corporations. :
1993 was $2.0 billion. The real estate industry group Data Sources and I,imitatiohs

reported most of this loss, $1.7 billion. The average loss
for an S Corporation in this group was $31,227. This loss Data Sources

flowed through to the individual shareholder. Generally, The Form 11208 filed by S Corporations was substantially
any rental activity is defined as a “passive activity”, even revised for Tax Year 1987 to reflect provisions of the Tax
if the shareholder materially participates in the operation Reform Act of 1986. As a result, receipts and deductions
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are reported separately for trade or business activities; for
rental real estate activities; for rental activities other than
real estate; and for portfolio income. These changes are
reflected in the statistics by presenting net income or
deficit for each of these components and also by showing
total net income or deficit (Table 1). The total net income
(less deficit), $66.2 billion, is the result of combining net
income (less deficit) from trade or business, $54.1 billion;
rental real estate net income (less deficit), $1.2 billion; net
income(less deficit) from rentals other than real estate,
$0.6 billion; and portfolio net income (less deficit), $10.3
billion. Portfolio net income (less deficit) comprised
dividends, $0.7 billion; interest, $5.2 billion; royalties,
$0.3 billion; net short-term capital gains less net
short-term capital losses, $0.3 billion; net long-term
capital gains less net long-term capital losses, $3.7
billion; and other portfolio net income less deficit, $0.2
billion. The sum of these components is a comprehensive
measure of S Corporation profits, as computed under
provisions of the Internal Revenue Code. It also enables
comparisons to be made with data for S Corporations for
years prior to 1987. Starting with 1987, Statistics of
Income -- Corporation Income Tax Returns has presented
annual data on S Corporations only for the receipts,
deductions, and net income (or deficit)from a trade or
business. Data for the other sources of receipts and for
the net income from these sources were not tabulated.
Consequently, totals for these receipts and for the net
income of all corporations are understated.

The industry codes used indicate the type of business
activity from which the corporation received its income,
or the largest portion of its income if it was engaged in
more than one kind of activity. Although some industry
codes are unusual for S Corporations, e.g., insurance,
(based on the restrictions in the Internal Revenue Code),
the data show a small number of corporations in these
industries. This could be due to either inconsistent
reporting of corporations’ principal industrial activity
(generally in finance, insurance, and real estate), or to
exceptions to Subchapter S rules.

Sample Selection and Sampling Error

The statistics for Tax Year 1993 are based on a stratified
probability sample of S Corporation income tax returns
with accounting periods ended July 1993 through June
1994 posted to the Internal Revenue Service Business
Master File during July 1993 through June 1995.

The estimates were based on a sample stratified on
combinations of total assets and income at rates ranging
from 0.25 percent to 100 percent. The sample was
selected after administrative processing was complete, but
before audit examination. A sample of 21,897 active S

Corporation returns was selected. Based on this sample
the number of active S Corporations for 1993 was
estimated to be 1,901,505.

Because the estimates are based on a sample, they are
subject to sampling error. To properly use the data, the
magnitude of the potential sampling error needs to be
known. Coefficients of variation (CV’s) are used to
measure this magnitude. Figure G presents coefficients of
variation for S Corporations by size of assets. The smaller
the coefficient of variation, the more reliable the estimate
is judged to be.

Notes and References

[1]1 The net income (less deficit) used for the calculation
of percent of net income for 1993 is adjusted to
include portfolio income, rental income and other
income items which are not included in the S Corpo-
ration net income (less deficit) from a trade or
business.

[2] For a more complete explanation see Internal Rev-
enue Service, Internal Revenue Code Subchapter S
[Section 1361(a)].

[3] Internal Revenue Service, Statistics of Income —
Corporation Income Tax Returns, annual.

[4] The average assets for an S Corporation in 1993 were
$457.7 thousand, as compared to the average assets
for a taxable corporation which were $10.2 million.

{51 For a more complete explanation of the effects of
TRA 86 on S Corporations, see Gill, Amy, “S
Corporation Returns, 1992, "Statistics of Income
Bulletin, Spring 1995, Volume 14, Number 4.

[6] In summary, the General Utilities doctrine states that
a corporation does not recognize gain or loss on a
distribution of appreciated or depreciated property to
its shareholders with respect to their stock. The Tax
Reform Act of 1986 ended the possibility of corpo-
rate liquidation to avoid corporate taxation on
unrealized capital gains. The repeal of the General
Utilities doctrine encourages new businesses to form
outside the taxable corporate sector.

[7]1 Source: unpublished Statistics of Income tabulations.

[8] Some of the business credits are: credit for alcohol
used as a fuel; low-income housing credit; qualified
rehabilitation expenditures related to rental real estate
activities; credits related to rental real estate activities;
credits related to other rental activities; and other
credits.
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S Corporation Returns, 1993

Coefficients of Variation for Number of Returns, Tax Year 1993

[Morey amounts are in thousands of dollars)

1 Includes returns not atlocable by industrial division.

[9] For a more complete explananon of the corporate-
level taxes reported by S Corporations, see Gill,
y, S Corporation Returns, 1992, Statistics
. of Income Bulletm, Sprmg 1995, Volume 14,
Number 4.

The passive activity rules provide that losses from
passive activities can generally be applied only
against income from passive activities. In reporting

[10]

Size of total assets
All $1 $100,000 250,000 500,000
Industrial division asset Zero under " under under under
sizes assets $100,000 $250,000 $500,000 $1,000,000
(n (2) (3) (4) (5) (6)
Percentage '
All Industries? 1.06 522 1.60 228 218 . . 2.09
Agriculture, forestry, and fishing. 579 36.05 -10.13 12.30 9.49 9.18
Mining. 11.39 §8.46 19.23 23.69 26.75 19.05
Construction 3.53 17.78 5.17 7.77 7.70 6.61
_ Manufacturing................... SOU— 399 21.69 7.75 10.21 757 6.62
Transportation and public utilities. e | BB, | 2469 | 880 | 12.80 TT1095 Tio39 T
Wholesale and retail trade. 2.04 . 10.26 3.44 3.97 3.86 4. 01
Finance, insurance, and real estate.............ecccevvanvennain 2.70 12.66 4.96 5.43 4.77 421
Services ) 1.80 8.77 ¢ 227 4.28 4.71 4.88
Size of total assets--continued -
DR } _ . _{ $1,000,000 | $5,000,000 $ﬂ)'.999.000 $25,000,000 | $50,000,000 |$100,000,000
’ Industrial division ' under under’ under under | ° under or -
' $5,000,000 | $10,000,000 | $25,000,000 | $50,000,000 |$100,000,000 more
7) (8) [C)] {(10) (11) (12)
Percentage
CAIN INdUStABS . i e X - 125 - -—203--] - -- 156 f--- - - 197 |- 020~} - . - . -
Agriculture, forestry, and fishing 6.98 18.39 11.39 14.14 1.55 Not
Mining 11.26 16.50 13.67 17.34 1.55 subject
Construction.... 4.18 6.60 - 553 8.01 0.88 to
Manufacturing. 3.28 4.53 2.89 3.34 0.35 sampling
Transportation and public utilities. 6.11 9.54 1.7 9.24 1.00 error
Wholesale and retail trade. - 2,26 3.35 2.70 3.74 0.41
Finance, insurance, and real estate.........c.c.ccoercisueconns 2.64 5.34 ' 423 4.91 0.54
Services. 3.17 5.83 5.06 6.63 0.68

the corporanon s income or losses from rental actlvmes
the corporation must separately report rental real éstate
activities and rental activities other than rental- real estate
activities. Shareholders who actively participate in a
rental real estate activity may be able to deduct part or
all of their rental real estate losses from income from
nonpassive activities. The combined amount of rental
real estate losses from all sources that may be claJmed
in this way is limited to $25,000.




S Corporation Returns, 1993

Table 1.--All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group
{All figures are estimates based on samples-money amounts are in thousands of doilars]

Mining
All Agriculture,
tem industries forestry, Metal Coal Oil Nonmetallic
and fishing Totat mining mining and minerais,
gas except fuels
(1) (2 (3), 4 (5) (6) @
1120S RETURNS WITH AND
WITHOUT NET INCOME
Number of retur 1,801,505 64,764 16,645 ‘818 57 12,962 2,294
Number of shareholders 4,500,309 176,325 47,312 *6,932 2,010 33,881 4,490
Total recelpts. 1,997,596,803 35,129,407 12,545,527 *345,646 3,242,849 6,777,959 2,179,074
Business receipt 1,967,936,737 33,356,568 11,723,689 *340,812 3,190,192 6,071,126 2,121,559
Interest on Government obligations:

State and local y 397,781 11,035 10,245 - ‘2,512 7,089 ‘644
Net gain, noncapital assets.............cc.eeeuecens 3,422,795 173,391 89,621 *3,586 2,599 75,390 8,045
Other receipts. 25,839,491 1,588,413 721,972 *1,247 47,545 624,354 48,826

Total deductions. 1,943,065,132 35,093,889 11,549,611 *355,199 3,179,727 5,935,343 2,079,342
Cost of sales and operations 1,206,129,266 18,351,902 5,092,030 *170,199 1,602,982 2,170,475 1,148,374
Compensation of officers..........cceeerinens 81,477,462 920,890 376,464 *6.272 92,022 204,318 73,852
Repairs. 12,241,755 801,524 249,010 21,830 61,033 120,703 45,444
Bad debts. 4,615,840 96,886 42,973 *96 7,838 16,519 18,520
Rent paid on business property.................. 39,464,151 1,079,595 232,106 *13,173 45,451 162,165 11,318
Taxes paid 43,075,069 800,972 527,089 *15,447 182,595 248,499 80,549
Interest paid 20,511,607 752 526 300,304 “4373 59,355 186,367 50,210
Amortization 3,697,911 76,788 28,659 *1,782 8,042 17,722 1,112
Depreciation 33,795,087 1,566,796 687,038 21,410 173,751 317,587 174,289
Depletion 249,912 *16,197 138,234 *3,238 77,725 14,274 42,997
Advertising. 19,618,590 141,527 17,617 *1,120 1,621 8,727 6,149
Pension, profit-sharing, stock

bonus, and annuity plans. 6,924,578 55,272 39,374 - 7.432 14,308 17,634
Employee benefit programs 15,307,833 275,037 266,832 *10,581 170,740 53,699 31,813
Net loss, noncapital assets 455,795 8,020 9,888 *1,015 - *6,633 2,240
Other deductions. 365,500,277 10,149,958 3,541,991 *84,663 689,140 2,393,348 374,843

Total receipts less total deductions........... 54,531,671 35517 995916 *-9,554 63,122 842,615 99,732

Net income (less deficit)

from a trade or business.... 54,133,890 24,483 985,671 *-9,554 60,610 835,526 99,089
Net income. 86,743,917 1,831,346 1,484,330 *24,491 171,721 1,124,498 163,621
Deficit 32,610,026 1,806,863 498,659 *34,045 111,110 288,972 64,532

Portfolio income (less deficit)

distributed to shareholders...........ccccconuuneee 10,328,408 313,062 365,055 *5,074 25,070 316,809 28,250
Dividend income 656,000 20,107 30,886 - *1535 26,952 2,399
Interest income 5,229,905 156,181 137,460 ‘1,243 20,499 96,501 19,216
Royalty income (1ess 108S)............covuerveernee 321,109 17,808 44,021 - *2,876 38,286 2,860
Net short-term capital gain

(less loss) 269,202 7.197 6,096 - *-697 6,910 117
Net long-term capital gain

(less loss), 3,690,889 109,909 144,243 *6,317 ‘856 145,854 3,850
Other portfolio income (nef)..........c..ceeueenes 161,304 *1,860 2,349 - - *2,307 ‘43

Real estate rental net income

(less deficit). 1,152,091 120,426 7439 “-894 *1,163 6,680 490
Net income. 3,165,951 143,039 11,377 - *1,281 8,978 *1,118
Deficit. 2,013,860 22,614 3,937 *894 *118 2,298 ‘628
Net Income (less deficit)
from other rental activity..........ccceerumsessuesaes 619,107 21,647 16,025 - *15,092 580 *353
Neti 842,011 22,845 17216 - *15,002 1,77 *353
Deficit 222,904 *1,198 1,191 - - *1,191 -

Total net income (less deficlt).........cceeueeees 66,233,497 479617 1,374,190 *-15,522 *101,935 1,159,595 128,182
Net income. 98,558,092 2,155,072 1,810,984 *25,680 191,981 1,405,734 187,589
Deficit. 32,324,595 1,675,455 436,794 41,202 90,046 246,139 59,407
Footnotes at end of table.
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S Corporation Returns, 1993

Table 1.--All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group—-Continued

[AD ﬁgures are estimates based on ,' Y ts are In th ds of dollars] i
Construction Manutacturin
General
building . Apparel
ltem Total contractors Heavy Special Food and Tobacco Textile and
. and construction trade Total kindred manufac- mill other
operative contractors | contractors products tures products.. | - textile
builders o products
@ - {9 (10) S (4] {12) (3 (14) (15) {16)
- 11205 RETURNS WITH AND - : .o
WITHOUT NET INCOME -
192,495 80,086 8,627 105,782 127,048 7,146 . 3,053 " 7,983
317,752 126,851 - 14,887 176,013 366,200 | 31,049 - 7,187 |~ 60,721
. . 194,263,029 | 87,441,939 22,709,704 84,112,185 | 352,827,742 ] 48,549,603 | 17,179,241 25,818,731
Business ipts 102,848,827 86,837,561 22,453,651 83,657,615 | 349,743,410 48,197,788 b 17,015,921 25,433,964
. .__|.__intereston Government obligations: | | '

State and local 46,573 16482 14@88| 15393 93,072’ 8,637 |7 "sase | TTe082 | T
Net gain, noncapﬂal assets - 245,019 65,903 86,900 92,215 538,615 74,040 . 13,687 ‘29,245
Other ipt: ’ 1,023,411 522,284 | . 154,166 346,961 2,452,644 269,137 - 148,177 349,440

Total deduct] | 189,321,076 | 85,798,351 22,220,777 81,301,948 | 336,615,339 46,697,179 * | 16,426,460 24,939,238
Cost of sales and Operations................ 147,592,651 73,436,717 17,378,518 56,777,416 | 242,727,829 36,515,705 - 12,891,372 18,307,274
Co p ion of officers. 6,886,573 2,243,749 609,787 4,033,037 12,565,851 801,267 hid 489,087 1,020,276
Repai . 896,623 198,238 249,234 449,151 1,520,814 216,334 h 61,990 ' 65,834
44444 — —Bad debts. |._ 324,715 _ 137,322 32,427 154,967 889,713 65,261 i 44,307 ‘85,957
Rent paid on business property........... 1,614,607 395,175 169,451 1,049,882 | 3,475,876 259,761 - 111,136 365,636 .
Taxes paid. 4,018,384 1,043,273 469,760 2,505,350 7,483,438 725,654 i 319,258 582,539
Interest paid . 1,272,342 602,898 184,820 | = 484,625 3,608,972 394,875 b 179,811 286,414
Arnonizaﬁon 47,112 13,467 6,571 27,074 558,015 54,931 el © 10,627 22,684
Depreciati 2,744,464 598,114 819,120 1,327,230 7,969,665 949,518 o 428,710 . 278,733
Depletion. 14,432 *“1,170 13,261 - 52,214 412 | . - *3
o _|. __ Advertisi rsseonn 564,997 235,681 21,854 307,482 3, 289 631 845,813 b 52,631 270,950
Pension, prom-sharlng,stock oyt - == S Y D,

bonus, and y plans. 768,244 227,567 96,967 443,710 1,524,146 150,870 hd 51,105 . 980,723
Employee benefit programs... 1,354,901 337,692 132,862 884,246 4,310,437 445,583 e 197,118 232,943
Net loss, noncapital assets.... 9,355 3,520 2,539 3,296 62,606 5,516 - *1,158 *385
Other deductions 21,211,676 6,323,768 2,033,507 12,854,401 46,576,132 5,265,680 . 1,588,351 3,319,887

Total receipts less total deductions...... |. 4,942,763 1,643,588 488,928 2,810,238 16,212,403 1,852,424 i 752,781 | 879,492
Net income (less deficlt) : : ' :
from a trade or business... 4,896,181 1,627,396 473,940 2,794,844 16,119,330 1,843,786 i 749,325 873,411
Net i 7,428,285 2,947,901 848,680 3,631,684 | 20,265,499 2,131,829 - 874,202 1,210,859
Deficit 2,532,084 1,320,505 374,740 836,840 4,146,168 288,143 - 124,877 337;448
Portfollo income (less deficlt) . .
distributed to shareholders.......c...c..... 569,155 267,118 114,117 187,919 1,600,292 223,185 i 36,825 58,417
Dividend i 49,291 ' 18,774 7.084 25,433 105,332 8,842 b 3,883 1,948
I L il . 430,651 206,501 88,974 135,176 751,365 87,513 . 27,541 . 30,507
Royalty i (less loss) 6,879 *281 *6,594 ‘4 85,295 *25,541 .- 2 2,419
Net short-term capital galn .

(less toss) 12,922 5,191 4,487} - 3,244 31,190 -5,643 b -206 . 8,503
Net long-term capital gain . - .

(less loss) 62,340 32,589 7,899 21,852 615,796 105,790 i 5,605 14,752
Other portfolio income (net)...........cceueens 7,071 5,782 *-920 *2,209 11,315 *1,043 . . B . ‘288

Real estate rental net income
(tess deficit), 28,466 19,025 10,679 1,238 79,218 10,328 - 8,977 ... 2,539
Net 89,740 70,139 13,918 5,683 101,472 13,549 . 7,031 . 6,149
Deficit. : . . 61,275 51,114 *3,240 6,921 22,254 3,221 b *55 *3,611
Net Income (less deficlt)
from other rental activity.. 14,498 4,394 8,601 1,502 . 55317 8,415 .- 1,012 . 11
Net ir 15,115 *4,722 8,880 1,502 56,237 8,502 hid *1,014 *106
Deficit ‘617 328 *289 - . 920 *86 i 1 ‘95
Total net income (less deficht).........ccu..e 5,508,298 1,917,833 607,338 2,983,028 17,854,158 2,085,714 . +794,139 934,378
Net I . 7,864,448 3,145,442 840,324 3,778,682 21,767,318 2,347,547 b *917,561 1 .260.71 6
Deficit 2,358,149 1,227,510 - 332,986 795,654 3,913,160 261,833 had *123,422 326,339

Footnotes at end of table.
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S Corporation Returns, 1993

Table 1.--All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Manuf ing--Continued
Lumber Paper Chemical Petroleum Rubber and
item and Furniture and Printing and (including miscellaneous
wood and allied and allied integrated) plastics
products fixtures products publishing products and coal products
products
(17 (18) (19 20 1) (22) (23)
1120S RETURNS WITH AND
WITHOUT NET INCOME
Number of returns..........cccaemcrisssmsnonsaces 7,420 2,744 1,426 24,726 4,683 205 4,909
Number of sharehold: 18,147 6,123 4,097 47,003 14,078 528 11,618
Total recelpts. 21,173,165 8,759,670 11,588,244 31,325,619 15,835,419 2,058,291 20,998,597
Busi p 20,975,289 8,657,587 11,507,141 30,872,459 15,730,232 2,011,365 20,892,637
Interest on Government obligations:

State and loca! 2,262 *835 10,111 13,667 2,968 *81 6,594
Net gain, r | assets. 56,749 8,045 26,127 59,954 24,017 5,608 34,425
Other raceipts.........cccerenencessrssressnrenes 138,884 93,204 44,864 379,539 78,202 41,236 64,941

Total deducti 20,191,452 8,315,231 11,097,891 30,183,840 14,858,955 2,014,070 19,765,965
Cost of sales and operations.................. 16,029,684 6,152,332 8,283,613 16,667,069 10,145,666 1,593,497 14,385,517
Compensation of officers. 552,334 258,959 352,731 1,572,318 605,315 13,725 730,559
Rep 166,673 24,490 42,128 170,174 83,217 11,259 86,631
Bad debts 22,314 27,492 30,180 161,111 47,448 4,336 47,371
Rent paid on busi property 161,823 102,479 116,675 570,589 153,500 6,376 148,462
Taxes paid. 380,110 191,129 225,604 892,515 256,557 27,192 480,189
I paid. 194,876 65,938 113,999 413,683 167,358 21,115 271,891
A ization. 19,555 6,818 14,865 113,874 26,482 3,425 27,760
Depreciation. 455,983 137,288 321,363 923,420 370,553 75,313 687,481
Depleti *31,994 - *3,489 21 3,452 - -
Advertising 76,611 86,394 37,913 386,712 284,968 8,078 126,974
Pension, profit-sharing, stock

bonus, and annuity plans. 52,047 35,674 66,434 164,893 83,490 ‘4,978 100,283
Employee benefit programs.... 158,734 139,570 144,932 447,237 162,376 8,304 311,050
Net loss, noncapital assets *840 ‘2,614 ‘81 30,017 ‘816 -- 803
Other deductions............ccccrrerercsnrsreniens 1,897,874 1,084,052 1,343,886 7,870,207 2,477,756 236,472 2,371,002

Total receipts tess total deductions... 981,713 444,439 490,353 1,141,779 976,464 44,221 1,242,632

Net income (less deficit)

from a trade or business..............cecovnnne 979,451 443,604 480,241 1,128,112 973,496 44,140 1,236,038
Net income, 1,193,060 548,390 658,226 1,771,473 1,166,721 101,608 1,445,272
Deficit. 213,609 104,786 77,984 643,361 193,225 *57,469 209,234

Porttolio income (less deficit)

distributed to shareholders................... 65,033 18,352 24,608 322,307 54,696 5,716 106,022
Dividend 4,561 1,034 2,892 21,498 6,322 ‘89 6,512
Interest 41,535 20,775 16,522 92,194 36,008 4,802 58,338
Royalty income (less 10S8).............cccen... *335 ‘8 72 8,491 7.515 - 1,230
Net short-term capital gain

(less loss) y -205 *297 *1,221 9,890 1,351 *824 14,891
Net long-term capital gain

(less loss) 17,247 *-4,366 *3,899 190,085 3,410 *2 24,858
Qther portfolio income (net)..............cewre *1,561 “604 | “148 ‘91 - *195

Real estate rental net |

(less deficit) 4,484 *6,103 1,009 11,645 -21 *3,002 1,544
Net income. 4,976 6,437 *3,135 13,213 806 3,002 4,772
Deficit. *492 *334 *2,038 *1,568 ‘827 - 3,229
Net Income (less deficit)
from other rental activity........cceseeecsine 1,927 *3,907 7 *4,056 *437 2,121 9,692
Net income. *1,928 *3,907 ‘17 *4,058 ‘504 2,121 9,602
Deficit. " - - - *68 - --

Total net income (less deficit)..........ccen.s 1,050,895 471,968 505,964 1,466,120 1,028,607 54,979 1,353,205
Net i 1,253,331 §70,482 578,721 2,052,141 1,216,848 109,148 1,544,579
Deficit. 202,437 98,516 72,758 588,021 188,240 *54,168 191,284

Footnotes at end of table.
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S Corporation Returns, 1993

Table 1.--All-Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manutacturing--Continued

Leather Stone, . Electrical
item and clay, and Primary Fabricated Machinery, and - Motor
. leather glass metal metal " except [ i hicles and
products products industries . products electrical equipment equipment
- (24) (25) (26) (27 (28) (29) (30)
. 11208 RETURNS WITH AND. . ’ .

WITHOUT NET INCOME )
NUMber Of MBIUMS...cuceeeceemsirsemnarasmssnsceseas 995 3,747 1,342 18,389 . 7.467 9,335 1,339
Nurnber of sharehold 1,867 8,131 4,519 40,625 18,685 41,335 2,835
Total receipts. 2,245,303 7,905,608 15,004,680 - 43,684,485 20,378,274 21,741,947 8,089,820
Business ipt: 2,220,733 '7,814,970 14,947,622 " 43,358,650 20,182,530 21,597,793 ‘8,055,609

o Interest on Government obligations: . .

"I "state andlocat................ R w7 " |"7 7 egse™ " |" T 3,084 "1 948y | —-7,083" |- 75,364~ 7,459
Net gain, pital assets. *1,023 36,198 5,386 49,677 33,848 23,134 -.3,213
Other p 23,479 53,583 48,608 266,677 154,813 115,657 23,538

Total d i 2,161,270 7,443,821 1 4,419,590 41,578,507 19,326,718 20,399,217 7,698,108 -
Cost of sales and operations... 1,556,880 5,100,784 12,386,528 30,365,826 13,267,931 13,660,159 6,219,083
Compensation of officers. 142,768 248,244 295,468 - 1,971,277 946,672 1,019,908 193,068
R 4,272 84,784 53,662 . 173,857 .68,131 68,276 27,665
Bad debts R - ¥ ¢ /) 27881 | 22304 |  102201-| 41966 48,806 . 10,561
Rent paid on business property........... . 24,088 104,556 47,984 381,565 | 194,329 | 281,150 47257
Taxes paid. 38,197 195,839 180,991 1,095,443 542,961 494,466 145,151
Interest paid 19,690 98,906 112,736 482275 | . 239837 191,663 48,755
A i 6,750 29,896 9,763 57,307 28,917 44,410 5,502
Dep! 19,439 332,805 266,714 . 1,120,280 458,302 433,313 1" 7,423
D i - 12,604 *50 *105 ’ - 82 -

~ . . Advertlsn g.... 28,985 39,508 17,919 220,103 : 141 325 210,787 41 346
Pension, profit-sharing, stock ) - R A T I Al A
_bonus, and annuity plans...........c..... *3,048 31,896 45,578 223,397 120,438 103,348 26,152
Employee benefit prog 14,285 92,131 126,408 702,763 395,912 277,747 95,034
Net loss, nor ital assets - *2,968 *1,472 2,158 1,942 2,562 1,452
Other deductlons 299,095 1,041,018 912,018 4,670,948 2,878,057 3,582,550 721,957
Total recelpts loss total deductlons....... 84,034 461,787 525,082 2,105,978 1,051 ,555 1,342,730 391,714
Net income (less deficit) -
from a trade or business........crmese 83,966 460,930 522,018 2,096,497 © 1,044,472 1,337,366 384,255
Net ir 1 ]_0.594 606,877 582,990 2,506,009 1,337,448 1,621,127 426,560
Deficit. “26,628 145,947 60,972 ~ 409,512 292,975 283,761 *42,305
Portfolio lm:ome (less deficit) o - )
distributed to hold 8,900 36,104 35,785 135,285 111,468 66,946 15,587
Dividend i “4,810 941 4,542 14,307 5,349 4,533 *1,871
Interest income. 2,529 26,504 24,067 94,166 54,196 46,810 . 13,071
Royalty income (less loss).. 260 985 237 *513 4,409 *3,173 *102
Net short-term capital gain X
(tess loss) - *404 *-7,232 4,475 332 877 *537
Net long-term capitat gain
(less loss) *1,300 7.242 14,154 21,774 40,860 10,8268 h *5
Other portfolio income (net)......c.c..ccveees - *28 16 60 *6,322 727 X -
Real estatoe rental net income
(less deficit). *-48 5,569 1,812 14,259 4,477 5,047 )
Net income. *82 6,207 “2,818 15,095 4,859 5,508 *454
Deficit -*130 “639 *1,006 835 *382 *461 -
Net Income (less: deficit) . .
trom other rental ACHVIY.....ceussencssee 269 *158 *2,940 2,338 6,276 *802 *2,826
Net i 269 *452 . *2,940 2,346 6,276 *802 *2,826
Deficit - . 204 - 8 C- - . -

Total net i (less 1t) 93,088 502,761 562,554 2,248,388 1,166,694 1,410,161 403,121
Net income 119,666 641,571 617,158 2,641,783 1,439,557 1,680,991 441,954
Deficit *26,579 138,809 ° 54,603 393,394 1 272,862 270,830 *38,833
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Footnotes at end of table.




S Corporation Returns, 1993

Table 1.--All Returns: Total income and Deductions, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of doliars)

Manufacturing--Continued

Transportation and public utilities

Transportation Instruments Miscellaneous Electric,
Item equipment, and manufacturing gas, and
except related and Total Transportation | Communication sanitary
motor products manufacturing services
vehicles not allocable
(31) _(32) (33) (34) (35) (36) 37)
1120S RETURNS WITH AND
WITHOUT NET INCOME
Number of 1,801 3628 b 76,855 61,218 9,616 6,021
Number of shareholders..........ccceeeenne 4,355 11,758 .- 147,475 108,125 26,924 12,426
Total receipts. 4,623,969 7,152,317 i 78,223,735 60,397,958 8,220,994 9,604,783
Business ipt 4,570,575 7,085,797 i 76,781,163 59,459,185 7,836,727 9,485,251
Interest on Government obligations:
*1,533 2,875 hid 19,064 13,680 4228 "*1,156
2,854 *1,482 . 472,178 302,177 159,185 10,816
Other receipts.........coueimmsississinmssassins 49,008 62,164 b 951,329 622,915 220,854 107,560
Total deductions. 4,497,438 6,716,966 b 76,742,991 59,244,564 8,190,096 9,308,311
Cost of sales and operations. 3,276,562 3,889,505 - 35,165,745 27,956,342 2,187,417 5,021,988
Compensation of officers..........c..ceceecuns 126,349 406,016 .- 2,350,192 1,660,431 402,705 287,056
Repairs. 30,014 19,773 b 1.421,410 1,134,952 96,296 190,161
Bad debts. 6,563 15,028 o 296,680 111,545 139,686 45,449
Rent paid on business property............. 52,788 120,191 . 2,330,157 2,021,861 170,303 137,993
Taxes paid 122,703 181,517 .- 2,630,326 2,021,572 275,009 333,745
Interest paid 42,254 69,816 .- 1,418,911 789,305 461,866 167,739
Amortization 16,472 28,351 .- 379,964 99,782 234,541 45,641
Depreciation 120,147 129,109 b 3,573,944 2,647,104 501,435 425,405
Depietion - - bl *796 - - *796
Advertising 24,067 128,682 b 424,432 252,656 151,364 20,411
Pension, profit-sharing, stock
bonus, and annuity plans...........ceuc.ce. 20,621 75,878 b 232,831 185,491 15,279 32,061
Employee benefit programs... 60,220 85,009 - 957,008 785,583 69,182 102,333
- *291 i 28,878 28,582 *164 *132
. 598,678 1,666,999 - 25,531,628 19,549,378 3,484,848 2,497,401
Total recelpts less total deductions....... 126,531 436,352 b 1,480,744 1,153,374 30,898 296,473
Net Income (less deficit)
from a trade or business...........ceeuvseene 124,998 433,477 b 1,461,680 1,139,694 26,670 295,317
Net income 256,567 576,484 . 3,709,079 2,319,709 837,470 551,900
Deficit 131,569 143,007 .- 2,247,399 1,180,016 810,800 256,583
Portfollo Income (less deficit)
distributed to shareholders.................. 26,340 80,245 b 399,344 179,964 124,268 95,111
Dividend income. ‘2,222 566 hid 31,367 10,693 19,820 854
Interest i 19,886 19,941 . 253,714 139,544 54,372 59,799
Royalty income (1888 1088)........ccoucnernuee 2 2 . *7.128 *7.125 2 *1
Net shori-term capital gain
(less loss) *63 *472 .- 20,158 12,819 8,488 *1,146
Net long-term capital gain
(less loss), *4,168 *60,208 - 84,854 7.6872 41,578 35,603
Other portfolio income (net)........c....ceeus - - . 2,122 ‘2,112 *10 -
Real estate rental net Income
(less deficit). ‘2,368 *-2,078 - 48,304 42,140 2,805 37358
Net income. *2,368 5 i 88,341 80,180 3,163 4,999
Deficit - *2,084 b 40,037 38,039 *358 *1,640
Net income (leas deficit)
from other rental activity........cccccceuuen . *3,765 *34 . 75,616 60,856 14,025 *735
Net i *4,125 *34 . 112,872 98,112 14,025 *735
Deficit *360 - b 37,256 37,256 - -
Total net Income (less deficlt)................ 157,471 511,678 . 1,984,944 1,422,654 167,769 394,521
Net income. 279,499 654,538 i 4,132,970 2,569,778 949,859 613,332
Deficit 122,028 142,860 hid 2,148,027 1,147,124 782,091 218,812
Footnotes at end of table.
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Table 1.--All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars}

. Wholesale and retall trade
Wholesale trade Retail trade
. Building
Item Groceries Machinery, | Miscellaneous materials, General
Total Total and equipment, wholesale Total garden merchandise
related and trade supplies, stores
products supplies and mobile
home dealers .

(38) (39) (40) (41) (42) (43) (44) (45)

1120S RETURNS WITH AND’ .

WITHOUT NET INCOME .
Number of retur 497,321 134,517 10,627 19,007 104,883 360,544 18,760 .. 4,261
ber of sharehold 1,064,003 302,970 24,488 36,327 242,1 54 756,241 75,093 9,014
Total receipts. 969,967,843 | 413,543,134 | 48,925,992 35,350,460 | 329,266,682 554,556,201 | 25,287,885 8,573,163
Business receipt 959,501,215 410,165,417 | 48,702,917 34,729,513 | 326,732,987 547,542,129 | 25,071,913 8,502,504

_Intereston Governmentobligatons:___{ | .. | e e S
State and locatl 79,667 50,004 1,368 5 655 42,981 29,228 *478 *130
Net gain, noncapital assets.................. 763,610 271,822 13,799 94,820 163,203 491,526 10,832 . 857
Other ipts . 9,623,352 3,055,891 207,907 520,472 2,327,512 6,493,318 ‘204,661 : 69,672
Total deducti 954,963,673 | 405,069,127 | 48,326,602 34,247,786 | 322,494,739 548,046,526 | 24,738,261 8,442,423
Cost of sales and operations. 740,088,522 | 328,422,701 42,062,512 25,265,229 | 261,094,961 410,495,186 | 17,962,248 5,822,791
Compensation of officers. 21,523,099 10,633,270 916,323 1,220,163 | 8,496,784 10,799,357 722,790 180,636
Repairs 4,200,311 1,345,295 144,357 162,843 1,038,095 2,846,766 155,119 146,482
- —Bad debts...om | 15714,840- - ——966;249-| — ~— 65,707—|— —101,075—|——799,487— 744,088-|—— -85,643- |- {;9,4267 EE

Rent paid on business property........... 17,437,174 3,853,860 314,659 " -404,815 - 3,134,386 13,629,483 460,241 334,660
Taxes paid. 14,407,939 5,289,978 354,536 493,960 4,441,482 9,085,969 512,540 179,161
i paid. 6,663,967 2,527,374 173,972 309,156 2,044,246 4,116,714 240,861 65,973
Amortization . 964,079 320,804 32,614 27,794 260,396 636,418 18,038 7.521
Depreciation...........eosersennrernanesernas 8,644,154 3,072,968 249,077 440,430 2,383,461 5,541,278 248,524 78,013

. Depletion 7,078 *3,221 - .56 *3,166 *3,857 *3,143 -

-Advertising. -~ —]- 10,557,334 |- . 2,014,364 157,321 | .. 174,771 | _ 1,682,272. 8,524,121 |__.__399,752_].__186,268 . |
Pension, profit-sharing, stock

bonus, and annuity plans................... 1,697,411 1,042,318 78,286 141,181 822,851 648,427 55,653 © 9,076

" Employee benefit prog| 4,310,309 1,693,779 149,631 221,635 1,322,512 2,601,835 145,247 37,071
Net loss, noncapital assets.................. 158,400 65,707 *14,832 5,014 45,860 92,608 *459 1
Other ded 122,589,057 43,817,238 3,612,773 5,279,666 34,924,798 78,380,419 3,728,004 1,485,345

Total receipts less total deductions..... 15,004,170 8,474,007 599,390 1,102,674 6,771,943 6,509,675 549,623 130,740
Net income (less deficit) . .

from a trade or business............ccceeeeee 14,924,503 8,424,004 598,022 1,097,019 6,728,862 6,480,447 549,145 130,609
Net income. 23,463,533 11,150,313 776,363 1,406,019 8,967,931 12,260,749 803,632 229,217
Deficit. 8,539,030 2,726,310 178,341 309,001 2,238,968 5,780,302 254,487 98,608

Portfollo income (less deficit) ’

distributed to shareholders............... 1,679,801 824,054 63,484 73,926 686,644 848,522 60,048 19,018
Dividend i 132,750 74,875 9,173 6,879 58,822 56,692 7.367 *3,795
I income. 1,150,088 567,753 46,843 73,257 447,654 577,425 44,504 9,449
Royalty income (less l08S)..........couu.ee 25,761 16,558 *17 . 2 16,538 9,203 *1,059 -
Net short-term capital gain B

(less loss) 4,955 2,146 293 -8,895 10,748 1,872 -708 11*4,186
Net long-term capital gain .
(less loss) 359,578 159,863 7,158 2,088 150,617 199,519 7.829 ' 1,588

* Other portfolio income (net)................. 6,669 2,859 - *594 2,264 3,811 -3 -

Real estato rental net income ’

(less deficit) 267,231 82,041 14,784 4,268 62,989 184,136 19,007 e ‘241
Net incoms. 307,787 100,645 15,526 8,019 77,100 208,089 19,232 $*1,792
Deficit. 40,557 18,604 *742 - *3,751 14,110 21,953 *225 *1,551

Net Income (less deficit) : .

from other rental activity.........ccccceeeaene 147,861 90,208 *365 37,965 51,878 57,653 258 *462
Net i 179,636 102,054 *365 49,510 52,179 77,582 *260 *462
Deficit. 31,775 11,846 - *11,545 *301 19,929 2 . -

Total net income (less deficit)......... 17,019,396 9,420,307 676,655 1,213,178 7,530,474 7,570,758 628,458 150,330
Net income. 25,250,807 11,959,899 842,429 1,490,162 9,627,307 13,235,317 864,370 242,724
Deficit 8,231,511 2,539,592 165,774 276,985 2,096,833 5,664,559 235,912 - 92,394

Footnotes at end of table.
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Table 1.--All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retait trade--Continued

Retail trade--Continued

Wholesale
Automotive Apparel Fumiture Eating and
Item Food dealers and and and Miscellaneous retail
stores and accessoty home drinking retail trade
service stores fumishing places stores not
stations stores allocable
(46) (a7) (48) (49) (50) (51) (52)
1120S RETURNS WITH AND
WITHOUT NET INCOME
Number of 33,897 48,103 18,531 19,407 99,348 118,218 2,260
Number of sharehoid 64,828 87,634 35,080 36,061 218,084 230,448 4,793
Total recelpts 61,830,109 270,489,462 13,721,480 19,969,235 59,548,043 95,136,825 1,868,508
Business receipt 61,181,330 266,584,066 13,518,446 19,574,681 59,010,472 94,098,718 1,793,669
Interest on Govemment obligations:
5,172 4,118 *3,790 *1,321 2,203 12,016 *436
Net gain, noncapital assets.. 63,485 216,227 *1,185 8,338 81,783 108,819 *261
Other receipt 680,122 3,685,051 198,059 384,896 453,586 917,272 74,143
Total deductions. 61,140,398 268,333,156 13,633,875 18,450,768 58,918,294 93,389,351 1,848,020
Cost of sales and operations................ 46,506,796 232,338,115 8,436,089 12,243,727 24,052,457 63,132,964 1,170,635
Compensation of officers............cccccen.. 719,141 2,927,365 515,829 569,065 1,948,882 3,215,650 90,472
Repairs. 400,930 654,645 68,325 111,235 990,185 419,844 8,250
Bad debts, 37.391 238,008 17,486 84,382 38,167 233,585 4,502
Rent paid on business property............. 1,245,204 2,725,148 910,735 802,570 3,888,696 3,162,228 53,831
Taxes paid 994,766 2,414,868 290,457 406,947 2,556,370 1,730,861 31,993
{nterest paid 324,142 1,677,028 109,835 158,378 806,888 733,610 19,878
Amortization 80,028 127,239 15,403 9,546 208,391 170,251 *6,857
Depreciation 722,078 1,379,941 141,959 266,879 1,541,355 1,162,530 29,907
Depletion - *7 2 - *705 - -
Advertising, 611,623 2,576,533 313,894 796,540 1,803,909 1,835,601 18,848
Pension, profit-sharing, stock
bonus, and annuity plans. 108,383 138,825 25,062 30,419 46,064 234,944 6,666
Employee benefit programs. 440,061 991,070 59,414 111,331 366,993 450,649 14,695
Net loss, noncapital assets.. 1,628 5,648 *675 *4,479 64,283 15,535 *85
Other deductions.................. 8,948,329 20,138,716 2,728,711 3,855,268 20,604,947 16,891,099 391,401
Total recelpts less total deductions....... 689,711 2,156,308 87,605 518,467 629,749 1,747,474 20,488
Net income (less deficit)
from a trade or business.........cueniees 684,538 2,152,188 83,815 517,146 627,547 1,735,458 20,053
Net income. 1,173,654 3,154,642 450,069 797,545 2,218,314 3,433,676 52,471
Deficit 489,115 1,002,454 366,254 280,398 1,590,767 1,698,218 32,418
Portfolio income (less deficit)
distributed to shareholders... 80,804 255,983 61,332 43,676 124,192 203,469 7,225
Dividend income. 7.096 10,791 *866 2,350 7.507 16,920 *1,184
Interast INCOMO...........covumreremineccsnnsansinns 56,311 209,447 16,948 32,169 90,148 118,448 4,909
Royalty i {less loss) 43 *654 - 991 - *6,456 -
Net short-term capital gain
(less loss) *-4,854 4,594 *6 *1,704 6,515 9,559 *937
Net long-term capital gain
(less loss), 22,090 28,060 43,454 6,462 20,008 70,028 *195
Other portfolio income (net).........ccereueese 118 2,436 70 - *14 *1,176 -
Real estate rental net income
(less deficit). 26,258 48,581 *2,782 11,408 24,458 51,401 *1,053
Net income 28,175 52,689 “4,008 15,049 29,385 65,762 *1,053
Deficit. 1,917 4,107 *1,223 *3,640 4,927 4,362 -
Net income (less deficit)
from other rental activity..........cccunsennee *4,144 20,687 *625 ‘73 6,316 25,089 -
Net income. *4,144 36,477 *625 *73 *7,693 27,848 -
Deficit. - 15,790 - - *1,377 *2,759 -
Total net Income (less deficit)........coueee. 795,744 2,477,439 148,554 572,304 782,513 2,015,416 28,331
Net income, 1,325,475 3,416,990 507,545 850,062 2,357,788 3,670,363 55,691
Deficit. 529,73t 939,551 358,991 277,758 1,575,275 1,654,946 27,360

Footnotes at end of table.
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Table 1 ~-All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group—-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Finance, insurance, and real estats

Holding
Py Credit Security, Insurance and other
e Item . agencies commodity agents, Real investment
. Total Banking other brokers, Insurance brokers, estate companies,
than and and except bank
banks services sorvices holding
. companies
, _(53) (54) (55) (58) (67) (68) _(59) __(60)
11205 'RETURNS WITH AND C ' : ' '
WITHOUT NET INCOME -
Number of 286,428 4 . 10,523 - 8817 1,119 32,405 215,191 + 18,368
Number of shareholders.......cc.c..ciemvee 814,772 8 18,615 17,145 1,663 98,691 624,237 * 54,413
Total recelpts - 64,830,031 "*14,558 | ... 5,199,873 | 7,190,979 :|. *353,788 12,531,576 36,917,052 2,622,407
Business receipts...........oiveeiseeninesnecnns , 60,202,331 *14,518 4,155,535 - 6,180,716 *351,526 12,346,500 35,271,733 1,871,802
81,019 - 966 19,249 1,251 8,081 20,396 31 075
437,073 - 121,035 - 69,135: - 5,041 210,996 *-30,867
Other p 4,109,608 39 922,137 911,878. . *1,011 171,953 1,413,926 688,663
Total deductions 61,618,462 *10,724 4,596,465 6,675,538 | 299,987 11,374,876 36,248,151 2,412,721
Cost of sales and operations................ 18,773,128 - 244,467 852,860 * *17,132 2,467,193 15,151,380 <" 40,096
Compensation of offwers 7,234,776 *3,368 588,668 1,620,750 *59,389 1,795,074 2,396,333 L TT71,194
Repairs 367,078 2 20,893 14,669 - .4 _§77___ 73,846 240.231 .1 leg
Bad debts.... e ceeeeebemmeeesseeee 486,842 - 89,191 18231 | 8756 39668 334772 | - 4,224
Rent pald on business pmpeny ............. : 1,674,014 - 87 163,872 184,218 " *15,653 . 430,583 837,753 41,838
Taxes paid 1,739,597 ' *156 154,926 181,969 - *20,000 362,329 931,790 88,427
Interest paid 2,331,204 *4,729 621,492 118,514 *2,804 118,743 1,313,106 151,816
Amortization 305,886 | - 48,381 3,185 - *1,445 68,465 177,960 6,440
Depreciation 786,441 27 58,984 64,631 . *3,491 150,651 472,345 36,312
Depletion *13,660 - - - - - *13,621 *40
“Advertising_..... i |7 T 0085037 i 98,386 | " 37784 | T 3876 ~ | T "134407 | T "630,560 | T 3489
Pension, profit-sharing, stock
bonus, and annuity plans... 396,433 *198 20,361 65,875 *281 135,360 131,067 . 43,203
Employee benefit programs. 477,342 - 45,043 46,854 - *105 168,383 200,919 16,038
Net loss, noncapital assets. 91,987 - 8,532 *327 . - *1,664 . 81,130 *333
Other deductions.................. 26,031,572 *2,151 2 433,268 3,465,662 *170,379 5,428,508 13,335,184 1,196,420
Total recelpts less total deductions....... . 3,211,569 | 3,833 © 803,209 515440 . *53,601 1,156,699 668,901 209,686
Net income (less deficit) .
from a trade or business............c.ceeies 3,130,550 *3,833 - - 602,242 496,191 : . *52,550 1,148,619 648,505 178,610
Net income. 8,099,133 *3,833 741,620 930,152" *62,406 1,365,274 4,238,496 757,352
Deficit. . 4,968,583 B 139,377 . 433,961 *9,855 216,656 3,589,991 578,742
Portiolio income (less deficit) ’ , .
distributed to shareholders..... 3,721,661 - 191,583 427,782 *83,240 115324 922,508 2,061,224
Dividend income.. 189,617 - 1,038 17,045 - *82,218 18,438 40,940 109,938
} income. 1,444,085 - 89,144 . 155,561 *1,594 79,833 872,052 + '245,902
Royatty income (less 108S).......ccccucrveces 48,647 - - .'88 - - 7,664 -40,897
Net short-term capital gain .
{less loss). 158,835 - 10,861 126,372 ‘68 7,570 -59,968 B 73 929
Net long-term capital gain ' ) :
(less loss). 1,764,507 - 90,538 121,394 *840 8,619 48,909 1 495,687
Other portfolio income (net) 115,970 - 3 *7.324 T *863 12,909 -. 94,870
Real estate rental net Income T
(less deficit). 418,340 b ] 2,406 -1,639 *-456 2,263 395,042 © 20,718
Net income. 2,152,003 6 3,713 753 - - *4,157 2,090,725 52,649
Deficit 1,733,664 - *1,307 2,392 . *456 - *1,894 1,695,683 31,931
Net income (less deficit) R ’ 4 -
from other rentat activity.........c.ceeucsereee 40,061 - *520 *2,126 - *8,553 25,816 3,04
Net income. 92,408 - *520 *2,128 - '*8,674 70,195 2*10,893
Deficit 52,348 - - R B - *120 44,378 .. *7,849
Total net Income (less deficht)...........c... 7,310,612 “3,839 796,752 924,461 *55,334 1,274,759 1,991,871 -2,263,597
Net income 13,440,319 *3,839 - 891,509 1,179,914 - *65,088 1,466,072 7,129,297 2,704,600
Deficit. 6,129,707 : - 94,757 255,453 - 9,754 191,313 5,137,426 441,004

Footnotes at end of table.
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Table 1.—All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Services
Hotels Auto repair Amusement Nature of
Item and other Personal Business miscellaneous and Other business
Total lodging services services repair recreation services not
places services setvices allocable
(61) {62) (63) (64) (65) (66) (67) (68)
1120S RETURNS WITH AND
WITHOUT NET INCOME

Number of returns........cceeuee.. 634,555 15,530 48,973 188,144 66,548 55,081 260,280 5,395
Number of shareholders.... 1,514,374 40,389 117,163 464,439 119,033 106,199 667,150 52,006
Total recelpts 289,074,655 11,057,361 14,348,675 102,013,570 24,514,176 26,555,704 | 110,585,169 734,035
Business receipts...........cccecuienrnesenens 282,982,432 10,871,465 14,167,026 99,998,937 24,158,366 25,537,732 108,248,905 697,102
57,106 *1,852 ‘816 31,668 *448 3,613 18,709 -
703,288 28,247 15,080 202,657 189,154 203,426 64,723 -
Other receipt 5,331,830 156,797 165,753 1,780,307 166,208 810,932 2,252,832 *36,932
Total deduct) 276,434,812 11,121,653 13,924,218 97,315,643 23,688,352 25,903,106 | 104,481,839 725,280
Cost of sales and operations... 87,988,703 2,048,876 4,674,923 42,898,014 11,960,077 6,655,593 19,751,220 348,756
Compensation of officers.. 29,588,176 278,849 1,053,435 7,936,169 1,348,258 1,839,070 17,132,394 *31.441
Repair 2,780,233 357,942 157,652 605,476 278,994 519,575 860,594 4,752
Bad debts. 761,607 20,787 56,754 297,993 43,532 30,436 312,106 *1,585
Rent paid on business property............. 11,576,982 605,763 953,205 2,776,972 1,022,376 1,392,395 4,826,272 43,638
Taxes paid. 11,453,548 755,108 706,343 3,516,785 878,780 1,194,729 4,401,802 13,776
Interest paid. 4,155,730 819,481 176,699 875,745 369,570 646,593 1,267,642 *7,650
Amortization . 1,336,652 39,125 47,173 257,798 35,148 702,245 255,164 757
Depreciation, 7,811,057 805,847 448,790 2,101,262 951,561 1,509,771 1,993,826 11,528
Depietion, *7.301 *344 177 *172 - *58 6,550 -
Advertising. 3,686,797 282,613 278,302 1,131,664 386,330 562,432 1,045,457 27,752

Pension, profit-sharing, stock
bonus, and annuity plans... 2,207,881 18,481 45,633 599,854 50,104 92,779 1,401,030 *2,986
Employee benefit programs. 3,354,809 141,606 128,890 1,131,079 248,952 195,234 1,509,048 “1,068
Net loss, noncapital assets. 86,661 6,854 *5,767 20,336 *12,887 25,539 15,279 -
Other deductions............ceevisinenescisns 109,638,674 4,939,977 5,190,473 33,166,325 6,101,784 10,536,658 49,703,457 229,588
Total recelpts less total deductions....... 12,639,843 64,292 424,458 4,697,926 825,624 652,598 6,103,329 8,755

Net Income (less deficit)

from a trade or business...........ccces 12,582,738 66,144 423,642 4,666,258 825,376 648,985 6,084,620 8,755
Net income, 20,405,218 637,016 803,064 7,041,091 1,310,700 2,052,349 8,560,999 57,513
Deficit 7,822,480 703,159 379,421 2,374,832 485,324 1,403,364 2,476,378 48,759

Portfolio income (less deficit)

distributed to shareholders...........cc.oes. 1672516 175,176 44,204 481,890 47,338 316,355 607,552 7524
Dividend income. 96,648 7137 3278 36,492 2,926 8,579 38,238 2
[ income. 898,438 105,467 28,182 329,487 29,214 100,173 305,916 7.923
Royalty income (less ioss)... 85,570 4,454 - 33,024 17 28,003 20,073 -
Net short-terrn capital gain .

(less loss), 34,674 -139 *-243 11,549 *490 12,870 10,147 *6,825
Net long-term capital gain :
(less loss) 543,237 54,726 11,705 69,644 “14,536 163,709 228,917 *6,425
Other portfolio income (net)..........c.....e.. 13,948 *3.531 *1,284 1,694 *157 *3,020 4,262 -
Real estatoe rental net income ’

(less deficlt) 177,822 27,487 -16,032 30,258 19,260 23,190 94,558 *4,847
Net income. 267,345 44,767 9,854 57,634 24,102 27,523 103,465 4,847
Deficit 89,523 17,279 *26,786 27,376 *4,843 *4,333 8,907 -

Net income (less deficlt)

from other rental activity 248,082 1,150 “14,394 145,008 28,766 *14,488 44,277 -
Net income. 345,681 . *1,545 *14,402 229,773 38,401 *14,488 47,071 -
Deficit 97,599 *398 8 84,765 *9,635 - “2,795 -

Total net income (less deficlt)................ 14,681,157 137,669 465,309 5,323,414 920,740 1,003,018 6,831,007 21,126
Net income. 22,069,252 757,110 856,934 7,614,892 1,397,214 2,330,717 9,112,385 66,822
Deficit 7,388,095 619,441 391,625 2,291,478 476,474 1,327,699 2,281,377 45,697
* Estimates should be used with caution because of the small number of retums on which it is based.

** Data deleted or dbop disch of individual taxpayer data.

NOTE: Detail may not add to totals because of rounding.

43



S Corporation Returns, 1993

Table 2.--Retu‘rhs With Net Income: Total Income and Deductions, Portfolio Income, Rental
income, and Total Net Income, by Major Industrial Group

iAll figures are estimates based on samples--money amounts are in thousands of dollars]

Mining

1,405,734

All Agriculture, )
Item industries forestry, Metal Coal Oil Nonmetallic
and fishing Total mining mining and minerals,

’ gas except fuels

- . (1) (2) (3) @) (8) ) @)

1120S RETURNS WITH

NET INCOME - )
Number of returns. 1,115,350 38,534 8,037 *89 218 6,904 827
Number of shareholders.........cc.covuecese . 2,309,231 105,292 22,214 *156 758 19,632 1,669

-.—Total recelpts. . ~1,599,552,158 | 24,228,381_|.._ 9,850,024 | *272,134. | —.2,367,271_| - _5,664,102—|. - 1,546,516 -

Business receipts...........cccvirienane 1,575,374,190 23,137,220 9,280,268 *267,475 2,330,588 5,180,878 1 ,50_i 319
Interest on Government obligations: - . . : .
State and local...........cccouererurrennneas e . 332,136 8,133 7,660 - *1,685 5,453 *623

'Net gain, noncapital assets................... 2,531,388 - 98,875 . 73,367 *3,567 *1,098 63,890 4,812

Other receipts o 21,31 4,443 984,163 488,728 - *1,092 33,992 413,881 39,763
Total deductions 1,513,743,713 22,463,613 8,400,076 *247,643 2,196,353 4,573,161 1 ,3;2,920
_|____Costof sales and 0peraions................ | 1,036,937,417 | _ 12,855,201 . 3,897,208 ‘103208 | 1255515 | 1,754,731 [ - 783,664
* Compensation of officers 63,301,572 669,136 T 304,698 *6,272 *67,459 166,346 ‘64,621
Repair 8,850,510 ‘459,828 183,994 *20,925 - *28,063 106,931 28,074
Bad debts. 2,827,398 29,458 - 23,354 *96 *3,103 14,269 5,886
Rent paid on business property. 27,896,144 629,625 185,285 *10,461 *17,522 151,051 6,251
Taxes paid 32,159,677 479,498 ' 374,229 *14,230 90,047 214,987 54,965
Interest paid 12,979,142 417,391 210,986 *4,101 31,668 150,879 24,337
- Amortization, |- -~ 2,159,907.-| - - — 53,692- | - - --19609 -|- -- - -~ | .-.-6222- |- - -128567 | -------.*630- |-
Depreciation 23,279,589 821,084 482,797 | *18,973 ' 96,650 256,778 110,396
Depletion 212,348 *578 127,442 *3,238 *70,575 *13,507 40,122
Advertising 14,995,672 113,476 12,425 *119 ‘1,244 8,059 3,003
Pension, profit-sharing, stock . i - )
bonus, and annuity plans. 5,530,891 35,155 , 29,678 - *5,257 12,591 11,829
Employee benefit programs. 11,905,609 199,523 199,320 *10,581 “123,059 49,278 16,401
Net loss, noncapital assets 148,303 - *3,596 *5,183 *1,015 - *4,159 *9
Other deductions. 270,559,533 5,696,281 2,343,869 *54,332 399,969 1,656,738 232,830
Total recelpts less total deductions....... . 85,808,445 1,764,778 . 1,449,948 “24,491 170,918 1,090,942 163,597
Net Income (less deficit) .

trom a trade Of bUSINGSS.........eeerreesessees 85,476,309 1,756,645 1,442,287 *24,491 169,333 1,085,489 162,974
Net income 86,666,098 1,829,753 1,483,184 24,491 171,721 1,123,352 163,621
Deficit 1,189,789 73,108 40,897 - *2,387 *37,864 *646

Portfolio income (less deficit) ) i

distributed to sharoholders... 9,671,052 250,739 360,522 *1,189 22,058 313,792 23,483
Dividend income. 574,724 14,745 30,024 - *1,464 26,186 " *2,374
Interest income. 4,190,120 116,064 * 118,862 *1,189 12,753 90,365 " | 14,556
Royalty income (less 105S)........ccovueurens 290,628 8,719 37,010 - *1,225 32,925 *2,860
Net short-term capital gain " - '

(less loss) : . ~ 405,245 4,881 6,378 - *-697 7.188 *-113
Net long-term capital gain . ’
(less loss) 4,052,216 103,403 166,053 - “7,312 154,977 *3,764
Other portfolio income (net)................... 158,119 *1,927 *2,195 - - *2,152 *43
Real estate rental netincome .

(less deficit). 2,738,033 129,373 7,025 - *126 5,873 1,026
Net income. 2,941,353 131,714 9,389 - *243 8,029 *1,116
Deficit " 205,320 . *2,341 2,364 - ‘118 *2,156 ‘91

Net Income (less deflicit) : : - : '

from other rental activity........ecciveenenee 674,698 18,315 1,150 - *464 580 *108
Net income. 728,892 18,315 2,342 - *464 1,771 *106
Deficit. 54,194 - *1,191 - - 1,191 . -

Total net income (less [- 11| — 98,658,002 2,155,072 1,610,084 *25,680 191,981 187,689

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amoun!

ts are in thousands of dollars]

Construction Manufacturing
General
building
Item Total contractors Heavy Special Food and Tobacco Textile
and construction trade Total kindred manufac- milt
operative contractors contractors products tures products
builders
(8) (9) (10) (1) (12) (13) (14) (15)
1120S RETURNS WITH
NET INCOME
Number of returns. 125,334 47,643 4,448 73,243 75,625 4,907 . 1,850
Number of shareholders............cceerun. 206,720 75,116 10,237 121,367 216,269 24,860 - 5,302
Total receipts. 151,553,011 69,020,658 | 17,184,706 | 65,347,647 | 296,477,561 41,149,560 ** 114,318,232
Business receipts..........covevinreienrreennd 150,514,617 | 68,505,724 16,992,800 65,016,092 293,874,235 40,811,220 ** 114,232 921
Interest on Government obligations:

State and local 33,907 12,008 12,151 9,748 82,865 7,931 .- 3,456
Net gain, noncapital assets.................... 179,044 50,357 58,807 69,880 430,507 67,969 i 12,449
Other receipts 825,443 452,569 120,947 251,927 2,089,955 262,440 b 69,407

Total deductions 144,170,618 | 66,107,243 | 16,337,734 | 61,725,640 | 276,221,792 39,021,267 “* | 13,440,574
Cost of sales and operations................. 113,312,882 | 57,356,313 12,891,962 43,064,607 [ 201,099,102 30,388,224 ** ] 10,822,981
Compensation of officers.... 5,160,256 1,610,182 475,890 3,074,184 10,476,164 738,941 b 378,300
Repair 685,406 145,726 181,625 358,055 1,238,719 178,142 hid 49,358
Bad debts 196,618 85,393 18,509 92,717 643,430 48,345 . 32,294
Rent paid on business property............. 1,155,376 286,643 103,479 765,254 2,466,196 184,441 hd 83,642
Taxes paid 2,985,298 772,062 353,635 1,859,600 6,080,761 617,016 .- 251,074
Interest paid 789,621 347,706 105,096 336,819 2,604,470 292,301 - 132,212
Amortization 31,435 8,548 3414 19,473 324,122 37,823 .- 9,040
Depreciation 1,981,293 413,421 582,738 985,135 6,316,867 789,444 i 337,386
Depletion 13,601 *1,170 12,430 - 50,741 412 .- -
Advertising. 437,188 177,586 17,498 242,104 2,745,740 789,304 i 31,542
Pension, profit-sharing, stock

bonus, and annuity plans 577,522 141,684 78,733 357,104 1,367,278 123,954 i 36,353
Employee benefit programs 1,030,444 258,697 86,088 685,659 3,530,073 387,665 hid 158,844
Net loss, noncapital assets. 4,643 1,073 *304 3,266 31,636 4,383 i 925
Other deductions................... .| 15,809,033 4,501,038 1,426,333 9,881,683 | 37,246,495 4,440,872 b 1,116,622

Total recelpts less total deductions....... 7,382,393 2,913,415 846,972 3,622,007 | 20,255,768 2,128,283 - 877,658

Net income (less deficit)

from a trade or business..........wevsseerenss 7,348,487 2,901,407 834,821 3,612,259 20,172,904 2,120,362 i 874,202
Net income 7,421,284 2,941,300 848,680 3,631,304 | 20,265,499 2,131,929 - 874,202
Deficit 72,797 39,893 13,859 19,046 92,5695 11,567 i -

Portfolio Income (less deficlt)

distributed to shareholders................. 449,044 193,312 90,574 165,157 1,482,926 209,828 i 36,020
Dividend income. 42,003 11,108 6,994 23,902 90,130 8,813 - 3,883
Interest income 332,454 147,630 69,936 114,887 658,407 79,270 i 26,699
Royalty income (less [0SS)..........ccoveeurnne 6,878 *280 *6,594 *4 83,211 *25,541 . 2
Net short-term capital gain

(less loss) 13,348 5,970 4,596 2,782 28,397 6,637 b -206
Net long-term capital gain

(less loss) 47,513 24,028 2,112 21,373 612,052 101,799 hid 5,643
Other portfolio income (net).........c......... 6,847 *4,296 *342 *2,209 10,728 *1,043 hid -

Real estate rental net income

(less deficit) 57,686 46,581 10,645 460 63,141 8,988 hid 6,327
Net income 66,087 50,446 10,958 4,683 79,396 11,930 i 6,381
Deficit 8,400 3,865 *312 4,223 16,255 2,942 - *55
Net income (less deficit)
from other rental activity.............ceencncens 9,231 *4,142 4,283 *808 48,347 8,369 i ‘1,012
Net income 9,848 *4,470 4,572 *806 48,997 8,456 hd “1,014
Deficit. *617 328 *289 - 650 *86 . “1
Total net income (less deficlt)................ 7,864,448 3,145,442 940,324 3,778,682 | 21,767,318 2,347,547 hid 917,561

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net Income, by Major Industrial Group--Continued .

- [All figures are estimates based on samples--money amounts are in thousands of dollars]

-Continued

Manutacturin
Apparel Lumber Paper Chemical Petroleum Rubber and
Item and and Fumiture and Printing and (including | miscellaneous
other wood and allied and allied integrated) plastics
-textile products fixtures products publishing products and coal products
products products
(16) (17) (18) (19) (20) (21) (22) (23)
1120S RETURNS WITH
NET INCOME
Number of returns........... 4,278 4,815 2,334 764 ’ 13,439 2,740 138 © 3,365
Number of shareholders.........c..eeeeeuses 10,830 11,095 5,156 2,697 ' -26,302 9,711 asg ‘8,959 |
- Total receipts. : .-20,773,929 -.|. 17,476,890:-| - 7,527,112-.|. - 9,878,5634- . »_25,394,757_ —13,464,457-.|—1,438,429 | 18,481,232 |
BUSINGSS reCeIPIS.....ccvviverensereneareniirianes ' 20,425,259 | 17,335,915 7,428,970 9,811,215 25,058,366 13,373,686 1,398,597 18,387,169
Interest on Govemment obligations: ' i
State and local 2,099 1,751 *756 8,160 13,001 2,968 *81 6,377
Net gain, noncapital assets................... 19,453 23,449 5,241 20,902 58,216 21,367 *64 ‘31,313
Other receipts 327,119 115,775 92,145 38,257 265,173 66,436 -39,686 . 56,373
Total deductions. 19,567,928 16,285,979 6,977,967 | 9,312,468 23,645,499 12,295,043 1,336,739 17,038,864
_ __Cost of sales and operations | 14,345,158 | 12,908,689 | 5232,005 | 7,030,143 | 13,189,467 |__ 8,366,251 | 1,065,861 12,603,254 _
Compensation of officers.... 898,334 468,848 219,496 293,000 1,289,590 543,785 *5,691 597,273
Repair 54,477 142,281 19,086 T 31,162 130,543 65,735 10,517 73,368
Bad debts. 51,466 17,244 11,934 25,772 134,063 34,482 *1,964 33,186
Rent paid on business property............. 254,542 109,770 79,028 81,835 384,468 102,945 *5,056 110,549
Taxes paid 471,692 303,686 164,831 187,122 708,929 214,182 17,960 406,046
Interest paid 211,923 138,786 49,683 80,635 295,749 113,951 9,653 214,740
— - Amortization.: —- —4,395-] -- — 14,904 --5,875- - - 14,405 -} — - 62,951 |- ----16,089 -*1,233 |- —--21,732 --|-
Depreciation 207,901 339,221 113,856 273,667 706,629 286,487 33,313 569,519
Depletion *3 *31,994 - *3,489 “21 3,452 - -
Advertising 238,871 66,967 68,718 30,009 277,498 268,507 *3,091 103,664
Pension, profit-sharing, stock
bonus, and annuity plans 86,237 46,453 33,386 64,100 151,358 78,434 *4,375 91,019
Employee benefit programs 169,764 130,567 97,033 115,737 345,834 139,712 *6,588 265,753
Net loss, noncapital assets. . *353 *816 *108 - 5,749 “806 - 581
Other deductions........c...ee.... 2,572,810 1,665,753 882,927 1,081,392 5,962,650 2,060,225 171,436 1,948,180
Total recelpts less total deductions....... 1,206,001 1,190,911 549,145 566,066 1,749,258 1,169,414 101,690 1,442,368
Net income (less deficit) ) ) C :

from @ trade OF BUSINESS......cvecrersererser 1,203,902 1,189,160 548,390 557,907 1,736,256 1,166,446 101,609 1,435,992
Net income. 1,210,859 1,193,060 548,390 558,226 1,771,473 1,166,721 101,609 1,445,272
Deficit *6,957 *3,900 - “319 35,217 ' *275 - 9,281

Portfolio Income (less deficit) ' )

distributed to shareholders 52,327 59,021 17,209 21,567 308,096 50,009 4,528 96,996
Dividend income. 1,434 3,060 1,019 2,165 16,954 6,241 *34 5,193
Interest income 25,460 36,399 - 18,152 14,438 82,540 31,763 3,697 50,994
Royalty income (1855 10SS)......cc.eeererereer : *2,358 *274 8 *72 - 8,491 7,291 - 1,175
Net short-term capital gain h

(less loss), 8,109 180 *297 *1,221 9,281 1,279 *808 14,891
Net long-term capital gain :

(less loss) i 14,677 17,546 *2,316 3,670 190,681 3,319 *-11 24,548

Other portfolio income (net).........ccc..veu. *288 *1,661 *48 “1 *148 *115 - 195
Real estate rental net income . : )

(less deficit) 4,477 3,940 977 -769 5111 27 *2,909 2,041
Net income. *6,070 4,431 *1,298 *1,287 5,664 806 *2,909 4,305
Deficit. *1,594 *491 *321 *2,036 *553 *779 - 2,264

Net Income (less deficlt) ) Lo

from other rental aCtVIY.........cremveisses ‘11 *1,210 - *3,907 "7 “2,677 *366 102 49,550
Net income *106 *1,212 *3,907 *17 *2,677 “434 102 *9,550
Deficit : *95 "1 - - |- - 68 - ’ -

Total net Income (less de_ﬂclt) ................ 1,260,716 1,253,331 ~ 570,482 578,721 2,052,141 1,216,848 -109,148 1,644,579

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental

Income, and Total Net Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars}

Manufacturing--Continued

Leather Stone, Electrical
Item and clay, and Primary Fabricated Machinery, and Motor
leather glass metal metal except electronic vehicles and
products products industries products electrical equipment equipment
(24) (25) (26) (27) (28) (29) (30)
1120S RETURNS WITH
NET INCOME
Number of returns 625 2,073 808 10,994 5,873 4,688 702
Number of shareholders..........cccceuee.e 1,137 4,837 2,749 26,269 14,963 31,434 1,568
Total receipts. 1,763,034 6,754,173 14,005,206 37,148,443 16,969,703 18,623,295 6,373,609
Business receipts...............cerveneriennn. 1,741,782 6,673,992 13,964,247 36,877,663 16,846,658 18,489,858 6,342,056
Interest on Govemment obligations:

State and local *67 *856 2,475 9,314 6,586 5,276 *7.435
Net gain, noncapital assets.................... *147 34,842 5,254 34,296 18,195 21,413 - 2,960
Other receipts. 21,039 44,482 33,230 227,171 98,264 106,747 21,158

Total deductions. 1,652,373 6,148,905 13,423,258 34,634,637 15,632,515 17,003,957 5,939,614
Cost of sales and operations................. 1,201,786 4,327,847 11,687,162 25,541,692 10,758,119 11,382,090 4,769,280
Compensation of officers..........ececcnreens 118,965 205,579 246,535 1,604,818 786,806 812,703 158,696
Repai 3,720 73,581 47,506 151,617 56,342 57,966 24,963
Bad debts 3,087 16,334 19,938 74,262 31,905 39,118 5,580
Rent paid on businass property............. 14,497 77,187 45,153 306,220 141,784 190,512 29,560
Taxes paid 29,503 160,292 159,550 891,085 437,912 410,873 121,375
Interest paid 15,454 58,613 84,612 357,821 173,802 141,112 33,677
Amortization *6,442 15,910 7,272 34,294 19,032 26,217 2,310
Depreciation 10,633 270,772 220,459 908,570 366,784 364,213 96,700
Depletion - 11,131 *50 *105 - 82 -
Advertising 27,458 23,040 17,158 185,606 112,418 181,488 26,294
Pension, profit-sharing, stock

bonus, and annuity plans.... *2,101 27,472 42,919 209,758 111,602 93,265 25,379
Employee benefit programs... *10,156 86,562 103,827 586,338 312,038 248,995 82,655
Net loss, noncapital assets.... - *2,968 *1,472 944 *1,907 2,559 242
Other deductions.............ceeeerne 208,672 791,646 739,645 3,781,508 2,322,063 3,052,765 562,903

Total receipts less total deductlons....... 110,661 605,268 581,948 2,513,806 1,337,189 1,619,338 433,998

Net income (less deficlt)

from a trade or busl 110,594 604,412 579,473 2,504,492 1,330,602 1,614,063 426,560
Net income 110,594 606,877 582,990 2,506,009 1,337,448 1,621,127 426,560
Deficit. - ‘2,466 *3,517 *1,517 *6,845 7,065 -

Portfolio Income (less deficl)

distributed to shareholders................. 8,851 33,384 32,951 122,916 98,296 61,296 14,235
Dividend income *4,810 941 3,607 11,663 4,857 4,100 *1,046
Interest income 2,480 23,784 22,301 84,404 44,709 41,822 12,400
Royalty income (less 10SS)........ccccesvennnen 260 *985 215 *494 3,202 *3,173 52
Net short-term capital gain

(less loss) - *404 *.7.,841 4,652 -32 651 *537
Net long-term capital gain

(less loss) *1,300 7,242 14,752 21,686 39,238 10,823 “199
Other portfolio income (net).........ccc....... - *28 16 *17 *6,322 ‘727 -

Real estate rental net income

(less deficit) 48 3,850 1,812 12,512 4,467 4,829 ‘391
Net income. 82 4,469 *2,818 13,241 4,848 5,170 “391
Deficit *130 ‘619 *1,006 *729 *381 *341 -
Net Income (less deficit)
from other rental actlvity 269 *75 *2,922 1,863 6,191 *802 *768
Net income. 269 219 *2,922 1,871 6,191 “802 *768
Deficit - *294 - '8 - - -

Total net income (less deficit).... 119,666 641,571 617,158 2,641,783 1,439,557 1,680,991 441,954

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

- Manufacturing--Continued Transportation and public utilities
Transportation Instruments Miscellaneous Electric,
Item equipment, and manufacturing gas, and
except related and Total Transportation | Communication sanitary
motor . ' products manufacturing services
vehicles not allocable
. (81) (32) (33) (34) (35) (36) (37)
1120S RETURNS WITH
NET INCOME
Number of returns. 1,040 2,063 b 45,704 36,553 5,032 4,118
Number of shareholders...........ccuu.... 2,471 6,562 | hid 87,379 65,647 12,797 8,934
- Total recelpts:........zuisiiusisini |—--3,389,599--|- --5,882,935 - | - — — - —**_|. - 58,580,273 | - --45,726,838—| — - 5,676,049 | - 7,177,386 ——|-
Business recsipt 3,346,979 5,819,249 ' i 57,407,480 45,009,569 5,362,000 7,035,911
Interest on Government obligations: :
State and local *981 2,697 - 14,437 9,164 4,117 *1,156
Net gain, noncapital assets.................... 2,399 *1,482 b 396,899 241,121 146,262 9,516
Other receipts. 39,240 59,507 b 761,457 466,984 163,670 130,803
Total deductions. 3,132,386 5,303,858 ” 54,943,069 43,446,853 4,846,725 6,649,491
__Cost.of sales.and.operations.. | 2423,079 | _ 3,125342 | | 26,959,239 - 21,799,090 | __ 1,542,827 |  3,617,322____
Compensation of officers 82,916 335,917 - 1,894,049 1,358,896 290,240 1244913
Repair 7.959 15,593 hd 951,903 ° 774,345 62,867 114,690
Bad debts. 4,200 14,224 b 165,967 85,677 66,731 13,559
Rent paid on business property............. 31,110 67,193 b 1,612,375 1,395,941 107,389 109,044
Taxes paid.......c..cccureimieissnnnnessssniiinenans 80,042 128,751 b 1,822,890 1,461,590 175,371 185,929
Interest paid. 22,464 44,777 - 777,129 486,856 183,585 106,688
—Amortization.. . iTh e T e T ST -~ - -450~] - 9,168} - - - - —176,452 | -— - --58,844 — 91,084 -|-- 26,524
Depreciation 61,964 95,571 i 2,169,598 1,654,595 230,951 284,052
Depletion - - i *796 -- - *796
Advertising 18,335 93,583 - 275,367 169,912 89,895 15,559
Pension, profit-sharing, stock
bonus, and annuity plans 17,444 51,060 ** 183,695 147,481 12,256 23,958
Employee benefit programs 37,014 67,585 b 678,371 578,325 39,460 60,585
Net loss, noncapital assets. - *201 - 12,532 12,390 *93 *48
Other deductions. 345,410 1,254,805 e 17,262,708 13,462,912 1,953,973 1,845,823
Total recelpts less total deductions....... 257,212 579,077 il 3,637,204 2,279,985 829,324 527,895
Net income (less deficit) ) '
from a trade or business.... 256,232 576,379 b 3,622,766 2,270,821 825,208 526,739
Net income 256,567 576,484 i 3,709,079 2,319,709 837,470 551,900
Deficit *336 *105 - 86,313 48,889 *12,263 *25,161
Portfolio Income (less deficit) T
distributed to shareholders...... 16,865 78,789 b 345,780 154,132 109,167 82,481
Dividend income, *1,560 *530 i 129,610 10,241 18,610 *760
Interest income 10,691 18,521 b 212,216 119,877 41,144 51,195
Royalty income (less l0SS)........cccuruerunas 2 2 bl ‘7,128 *7,125 2 B |
Net short-term capital gain
(less foss) *79 *-472 b 4,949 3,910 *2,186 *-1,146
Net long-term capital gain
(less loss) *4,533 *60,208 bl 89,754 10,868 47,216 31,671
Other portfolio income (net)................... - - hd 2,122 *2,112 “10 -
Real estate rental net Income
(less deficit) *2,368 *-664 .- 71,191 ' 65,368 2,445 3,378
Net income, *2,368 5 b 73,826 66,814 *2,786 *4,226
Deficit - *669 b 2,636 *1,446 *341 ‘848
Net Income (less deficit)
from other rental activity... “4,035 *34 hd 93,233 79,457 *13,041 " 735
Net income *4,125 *34 e 100,025 86,248 13,041 *735
Deficit ‘91 - i *6,791 *6,791 - -
Total net Income (less deficit)................ 279,499 ' 654,538 ” 4,132,970 2,569,778 949,859 613,332

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net Income, by Major Industrial Group--Continued

[Alt figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail frade

Wholesale trade Retail trade
Building
Item Groceries Machinery, | Miscellaneous materials, General
Total Total and equipment, wholesale Total garden merchandise
related and trade supplies, stores
products supplies and mobile
home dealers
(38) (39) (40) (41) (42) (43) (44) (45)
11208 RETURNS WITH
NET INCOME
Number of returns. 270,508 80,324 6,332 12,071 61,921 189,162 10,063 1,911
Number of shareholders............cocvvuee 536,176 162,962 13,204 25,149 124,519 370,916 19,657 4,327
Total recelpts 783,365,443 | 349,722,855 | 41,555,147 30,523,659 | 277,644,049 432,157,013 | 20,596,586 | 5,689,012
Business receipts..........cuevrrecicienseiee 774,925,094 | 346,836,974 | 41,381,748 29,991,692 | 275,463,534 426,675,672 | 20,416,837 | 5,645,301
Interest on Government obligations:

State and local 64,966 37,130 1,073 3,508 32,549 27,438 *478 *130
Net gain, noncapital assets.................... 588,348 167,796 2,058 53,358 112,380 420,440 8,132 *807
Other receipts........c.eeeueerrererennersessessnnens 7,787,036 2,680,955 170,268 475,101 2,035,586 5,033,462 171,139 42,772

Total deductions 760,029,779 | 338,641,049 | 40,784,939 29,142,237 | 268,713,872 419,954,095 | 19,798,507 | 5,459,664
Cost of sales and operations.... 598,115,329 | 277,269,704 | 35,589,105 21,786,068 | 219,894,532 319,877,690 | 14,629,847 | 3,813,575
Compensation of officers 16,933,526 8,674,281 794,837 1,054,723 6,824,721 8,192,950 557,258 138,841
Repairs 3,199,039 1,078,217 120,553 131,541 826,124 2,115,918 120,699 26,214
Bad debts, 1,172,790 674,664 47,796 70,949 655,919 494,944 61,851 6,657
Rent paid on business property............. 12,200,464 3,023,914 254,139 327,306 2,442,469 9,139,747 308,601 169,613
Taxes paid 10,959,528 4,274,627 289,417 404,138 3,581,071 6,663,499 386,191 119,507
Interest paid. 4,521,819 1,857,037 130,933 221,153 1,504,951 2,654,223 167,791 37,517
Amortization 565,062 222,132 27,095 17,710 177,326 342,386 13,111 3,706
Depreciation 6,195,763 2,358,362 204,688 338,014 1,815,660 3,816,262 187,894 46,032
Depletion 5,287 2,135 - *56 2,080 *3,152 *3,143 -
Advertising 8,136,570 1,703,430 149,147 139,551 1,414,732 6,424,641 337,791 106,930
Pension, profit-sharing, stock

bonus, and annuity plans.... 1,435,119 872,782 60,631 112,366 699,785 558,948 49,215 6,938
Employee benefit programs... 3,321,290 1,336,483 104,670 189,798 1,042,015 1,976,248 108,352 23,383
Net loss, noncapita! assets. 34,971 8,259 *809 826 6,624 26,709 *459 1
Other deductions...........ceeeeerrnreerrererens 93,233,222 35,285,022 3,011,119 4,348,038 27,925,865 57,666,776 2,876,305 960,749

Total receipts less total deductions....... 23,335,664 11,081,806 770,207 1,381,422 8,930,177 12,202,918 798,078 229,348

Net Income (less deficit)

from a trade or business... 23,270,699 11,044,676 769,135 1,377,913 8,897,628 12,175,480 797,601 229,217
Net income 23,433,135 11,132,477 776,316 1,391,346 8,964,815 12,248,187 803,068 229,217
Deficit 162,436 87,800 *7,181 13,432 67,187 72,708 *5,468 -

Portfolio income (less deficit)

distributed to shareholders.................. 1,607,931 754,169 58,786 68,790 626,593 849,667 49,639 14,197
Dividend income 118,385 64,736 8,317 3,653 52,766 52,474 5,439 *3,780
Interest income 995,485 499,160 44,121 62,778 392,260 494,342 35,084 6,265
Royalty income (less loss)..................... 24,093 16,084 - 2 16,082 8,009 *238 -
Net short-term capital gain

(less loss) 24,636 8,940 *332 -312 8,920 14,759 207 *4,186
Net long-term capital gain

(less loss) 438,968 162,396 6,016 2,075 154,306 276,572 8,674 *-34
Other portfolio income (net)................... 6,365 2,853 - *594 2,259 3,511 -3 -

Real estate rental net income

(less deficit), 236,907 77,944 14,506 3,265 60,173 157,909 16,907 *-983
Net income 265,049 91,305 15,248 6,841 69,216 172,691 17,114 566
Deficit. 28,143 13,361 *742 *3,576 9,043 14,782 *207 *1,549
Net Income (less deficit)
from other rental activity... 135,370 83,109 2 40,193 42,914 52,261 *223 *292
Net income 141,891 83,411 2 40,193 43,215 58,480 *225 *292
Deficit 6,520 *301 - - *301 6,219 2 -
Total net | (less deficit). 25,250,907 11,959,899 842,429 1,480,162 9,627,307 13,235,317 864,370 242,724

Footnotes at end of table.
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Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

- Y

Wholesale and retail trade--ContInued

Retail trade--Continued

Wholesale
Automotive Apparel Furniture Eating and
ltem Food dealers and and and Miscellaneous retail
stores and accessofy home drinking retail trade
service ‘stores furnishing places stores not
stations stores allocable
(46) (47) (48) (49) (50) (51) (52)
11208 RETURNS WITH
NET INCOME
Number of retur ‘15,521 31,743 10,267 12,351 | 50,087 57,221, 1,022
Number of gshareholders.........e.ce.cceeee 31,662 57,844 17,479 23,47¢ 106,419 110,052 - 2,298
.—Total recelpts ].--48,649,314_| . 212,535,179__|.. 10,672,116 __|__17,003,662_|__ 43,613,990 _| __73,397,155. | __1,485,576___
Business receipts 48,130,926 | 209,542,247 10,478,955 16,654,795 43,194,140 72,612,471 “1,412,448
Interest on Government obligations: : ' - Co
State and local.............. T— 5,168 3,915 3,790 *1,315 2,203 10,440 . *397
Net gain, noncapital assets..............eceeu. 60,953 188,853 *1,152 8,125 67,372 ‘85,045 "1
Other receipts. - 452,267 ; 2,800,164 - 188,219 339,426 350,275 689,199 *72,619
Total deductions. 47,472,913 |. 209,401,286 10,220,005 16,206,742 41,414,949 69,980,028 1,434,636
___Cost of sales and operation: 36,623,150 | 182,169,500 | 6,597,524 1_0,@,‘926 - 17,262,976 48,352,193 _'967,934
Compensation of officers.... 539,070 2,367,354 402,305 464,709 1,438,566 2,284,846 66,204
Repair 308,469 510,120 46,300 95,895 699,914 308,308 4,903
Bad debts. _ 33,191 142,839 13,633 64,005 22,724 150,044 *3,183
Rent paid on business propeny : 840,811 1,921,360 613,252 641,248 2,608,796 2,036,067 *36,803
Taxes paid +754,898 1,867,129 200,580 327,038 1,753,622 1,254,534 21,402
Interest paid - 228,590 1,133,979 63,570 126,245 443,351 463,180 *10,559
--- -Amortization, |-~ -- 38,489 - .-86693.|.. ..__.6624 | .___.5903_]_ ....112,100_|.. .. .75,750_ ... . 544_ |
Depreciation 543,450 . 1,035,968 91,175 218,834 920,337 772,571 21,139
Depletion - *7 "2 - . - - -
Advertising 465,837 1,876,510 243,900 663,107 1,329,220 1,401,347 8,499
Pension, profit-sharing, stock
bonus, and annuity plans.. 102,264 117,098 23,754 28,388 44,788 186,503 *3,389
Employee benefit programs 350,886 770,500 35,419 . 89,867 269,080 328,762 8,559
Net loss, noncapital assets.... *480 4,202 *675 . *301 15,336 5,255 3
Other deductions..........c.ceeirivsirennannnns 6,643,317 15,398,027 1,881,294 3,052,276 14,494,138 12,360,671 281,424
Total recelpts less total deductions....... 1,176,401 3,133,893 452,110 796,920 2,199,040 3,417,127 ‘50,940
Net income (less deflcit) ’
from a trade or business.........cccuecsinene 1,171,233 3,129,978 448,320 795,605 2,196,838 3,406,687 50,543
Net income 1,173,479 3,154,221 450,069 797,545 2,206,912 3,433,676 52,471
Deficit ‘ *2,246 24,243 *1,749 *1,940 10,074 26,989 *1,928
Portfolio income (less deficit) o
distributed to shareholders.........c.cc..... 127,916 222,739 58,302 41,871 134,348 200,654 ' 4,095
Dividend income : 6,955 10,052 *842 2,200. 7,481 15,725 *1,175
Interest income 47,989 179,602 13,942 31,241 74,817 105,401 1,983
Royalty income (less loss). 43 *652 - ‘991 - *6,084 -
Net short-term capital gain :
(less loss) *-4,854 2,828 -6 *1,718 - 6,418 4,265 *937
Net iong-term capital gain
(less loss) .+ 77,665 27,470 43,454 5,721 45,617 68,004 -
Other portfolio income (net)... *118 *2,137 70 - *14 *1,176 -
Real estate rental net income . .
(less deficit) 22,182 35,507 *406 12,513 20,665 50,712 “1,053
Net income 23,486 39,104 *1,630 12,552 24,023 54,217 *1,053
Deficit 1,304 3,597 *1,223 T .39 *3,358 3,505 -
Net Income (less deficit) .
from other rental activity.........ccucceeceernee *4,144 28,766 *517 73 *5,036 12,309 -
Net income. *4,144 33,538 *517 *73 *7.314 12,379 -
Deficit - 4,770 - -- *1,377 Al S e
Total net Income (less defich)...........c... : 1,326,478 3,416,990 507,645 - 850,062 2,357,788 3,670,363 56,691

Footnotes at end of table.




S Corporation Returns, 1993

Table 2.--Returns With Net Income: Total Income and Deductions, Portfolio Income, Rental
Income, and Total Net Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Finance, Insurance, and real estate

Holding
Credit Security, Insurance and other
ltem agencies commodity agents, Real investment
Total Banking other brokers, Insurance brokers, estate companies,
than and and except bank
banks services services holding
companies
(53) (54) (55) (56) (57) (58) (59) (60)
1120S RETURNS WITH
NET INCOME
Number of returns. 163,383 *4 7,078 5,377 *1,038 24,340 115,179 10,367
Number of shareholders..............cccceen 407,071 *8 12,803 10,435 1,502 41,328 308,297 32,598
Total recelpts 51,733,712 *14,558 4,587,682 6,632,818 *353,678f 10,211,547| 27,499,305 2,434,124
Business receipts............occeiurvuerninnininns 47,253,898 *14,518 3,620,925 5,696,427 *351,417] 10,025,428| 25,902,984 1,642,198
Interest on Govemment obligations:

State and local 66,489 .- ‘828 13,889 *1,251 6,895 16,919 26,708
Net gain, noncapital assets.. 303,256 - 118,331 4,426 - 3,148 148,138 *28,214
Other receipts 4,110,069 *39 847,598 918,076 *1,011 176,076 1,431,265 736,004

Total deductions. 44,029,576 *10,724 3,879,743 5,789,282 *290,123 8,847,544| 23,397,969 1,814,180
Cost of sales and operations................. 13,043,624 - 233,408 778,166 *17,132 1,830,836 10,159,520 *24,564
Compensation of officers............ceeveurne 5,229,974 *3,368 497,558 1,380,825 *59,389 1,369,501 1,187,116 732217
Repairs. 262,747 2 17,055 13,807 *4,677 59,779 157,415 10,013
Bad debts. 166,469 -- 59,566 7.281 *756] 35,346 60,200 *3,321
Rent paid on business property............. 1,217,632 97 130,791 158,854 *15,653 342,701 536,555 31,981
Taxes paid 1,249,002 *156 133,592 164,900 *19,656 290,236 567,641 72,823
Interest paid 1,341,440 *4,729 543,929 79,553 *2,527 80,703 527,472 102,528
Amortization. 134,590 -- 41,111 2,565 *207 36,427 51,661 2,619
Depreciation 508,460 27 43,575 57,313 *3,480 118,799 268,193 17,073
Depletion *7.128 - - - - - *7,088 *40
Advertising 652,673 -- 60,346 37,204 *3,663 103,969 446,164 1,327
Pension, profit-sharing, stock

bonus, and annuity plans 316,140 *196 18,113 63,278 *281 110,597 80,580 43,096
Employee benefit programs.. 372,883 - 38,123 41,229 *105 140,505 139,496 13,424
Net loss, noncapital assets 25,659 -- ‘2,722 *304 - *1,664 20,704 *264
Other deductions.................. . 19,501,154 *2,151 2,059,855 3,003,003 *162,599 4,326,481 9,188,165 758,901

Total recelpts less total deductions....... 7,704,137 *3,833 707,939 843,537 *63,555 1,364,003 4,101,335 619,934

Net Income (less deficit)

from a trade or business........cc.eeeeesserens 7,637,648 *3,833 707,11 829,648 *62,304 1,357,108 4,084,417 593,226
Net income 8,066,572 *3,833 741,620 930,152 *62,406 1,365,274 4,206,537 756,750
Deficit. 428,924 -- 34,508 100,504 101 8,166 122,120 163,523

Portfollo income (less deficit)

distributed to shareholders...........c...... 3,781,338 - 180,866 348,254 *3,240 98,637 1,082,861 2,067,481
Dividend income 170,757 - 692 16,508 *2,218 16,735 30,026 104,578
Interest income 1,065,849 -- 79,090 108,386 “1,594 64,019 609,844 202,916
Royalty income (less 108S).......cccveerrrenne 41,835 - -~ *86 - - *6,315 35,434
Net short-term capital gain

(tess loss), 284,812 - 10,389 107,752 *68 8,322 70,836 87,445
Net long-term capital gain

(less loss) 2,102,738 - 90,691 108,198 *-840 8,699 354,125 1,541,666
Other portfolio income (net)................... 115,348 - *3 *7.324 - *863 11,716 95,442

Real estate rental net Income

(less deficit) 1,954,035 ‘6 3,012 -48 *-456 1,836 1,905,467 443,217
Net income 2,077,028 ‘6 3,448 *603 - *3,458 2,018,709 50,804
Deficit. 122,994 -- *437 *651 *456 *1,621 113,242 6,587
Net income (less deficit)
from other rental activity. 67,298 - *520 2,060 - “8,490 56,551 *-324
Net income 84,822 - *520 2,060 - *8,610 68,708 *4,924
Deficit 17,525 - -- - -~ *120 12,157 *5,248
Total net | (less deficit). 13,440,319 *3,839 891,508 1,179,914 *85,088 1,466,072 7,120,297 2,704,600

Footnotes at end of table.
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52

Table 2.--Returns With Net Income: Total Income and Deductions, Portfollio Income, Rental
Income, and Total Net Income, by Major Industrial Group--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)
Services
Hotels | Auto repair | Amusement Nature of
Iltem and other Personal | Business | miscellaneous and Other business
Total lodging services sorvices - . fepalr recreation services not
places services services allocable
) ©1) (62) __(63) (64) (65) (66) (67) (68)
11208 RETURNS WITH
NET INCOME -
Number of returns. 385,382 7,510 29,748 114,633 40,801 28,546 164,354 72,332
Number of shareholders.......... A 721,858 23,414 47,434 ' 204,788 66,844 - 54,090 325,288 6,252
—Total recelpts . 223,424,015_}_ 7,302,262 | 10,574,779__| __982,879,396._|. _18,123,027_|_19,035,222__{._85,409,328. |... _339,728_
Business receipts ..| 218,678,320 7,150,526 | 10,508,165 81,345,352 17,924,241 18,299,231 83,450,805 303,059
Interest on Govemnment obligations .

State and 10Cal.......cccrniniirasissiiinnine 53,679 *1,214 ‘816 31,407 . *445 2,378 17,420 -
Net gain, noncapital assets..........rsusees 461,092 14,639 8,061 +124,719 97,996 163,931 51,747 -
Other receipts. 4,230,923 135,883 57,738 1,477,918 100,345 569,683 1,889,356 *36,669

Total deductions. 203,200,861 6,695,261 9,780,677 75,955,518 16,619,304 17,024,910 76,925,191 284,330
Cost of sales and operation; _67,571,127 | 1,242,824 | 3,392,650 | 34,231,601 8,943,555, | 4,859,594 | 14,800,802 183,614
Compensation of officers.... 22,606,438 | . 208,759 746,447 6,459,324 986,689 1,184,722 13,020,497 *27,331
Repairs. 1,867,426 237,575 113,240 405,181 140,376 337,784 633,271 *1,449
Bad debts 428,848 9,072 30,954 152,161 - 26,805 19,072 190,795 *462
Rent paid on business property............. 8,404,240 360,456 675,318 2,117,267 695,877 955,929 3,599,394 *24,951
Taxes paid : 8,198,687 467,881 483,505 2,640,447 596,222 - 822,555 3,188,077 9,784
Interest paid 2,311,841 422,255 102,497 500,350 205,598 262,220 818,922 *4,446

- Amortization - 864,871 . -18,646..§- -~.28,150 . -120,025- | - - . 22,703 |- ---501,811 .| - -.163,635 |- -.- - *73-
Depreciation. 4,797,941 448,593 260,918 1,421,763 523,384 786,521 1,356,760 *5,786
Depletion *6,776 . - ) 177 S 72 - - *6,427 . -
Advertising 2,614,527 181,571 191,249 878,584 275,568 365,752 721,802 *7,706
Pension, profit-sharing, stock . .

bonus, and annuity plans.. 1,683,319 16,805 34,498 481,499 44,910 58,801 946,807 - *2,986
Employee benefit programs. 2,573,571 ' 84,487 76,713 895,810 204,422 124,373 1,187,786 *134
Net loss, noncapital assets.... 30,083 *159 - 3,728 *4,165 “12,824 9,216 -
Other deductions..........ccoeeeneirnenensnnesnns 79,351,165 2,996,197 3,644,360 25,647,614 4,149,041 6,732,952 36,181,001 115,605

Total receipts less total deductions....... 20,223,154 607,001 794,103 7,023,879 1,303,723 2,010,312 8,484,136 55,399

Net income (leas deficit) i . Ny

from a trade or busingss.......c.ecceenvecenns 20,169,474 605,767 793,287 6,992,471 1,303,278 2,007,934 8,466,717 §5,399
Net income. ; 20,400,078 635,326 802,088 7,040,145 1,310,700 .2,052,349 8,559,470 57,513

" Deficit . 230,604 29,539 ‘8,801 47,674 . 7422 44,415 92,753 *2,115

Portfollo income (less deficit) ) R : R

distributed to shareholders....... - 1,386,185 116,665 44,225 375,442 ' 39,254 " 290,758 519,852 *6,677
Dividend income 79,087 6,198 2,715 30,994 2,565 7.363 29,232 2
Interest income 684,263 70,373 22,788 252,608 22,335 75,668 240,491 ' *6,520
Royalty income (less loss) 80,753 ‘4,418 31,848 17 *24,618 19,855 . -
Net short-term capital gain , i . D

(loss loss) © 37,789 -857 *-243 13,050 *357 13,185 12,297 *58
Net long-term capital gain - )

(less loss) 491,734 33,318 “17,681 45,505 *13,824 166,968 214,437 -
Other portfolio income (net)... 12,689 *3,218 " *1,284 *1,438 *1587 *2,956 3,539 -

Real ostate rental net Income :

(less deficit), 211,829 33,113 6,437 40,220 - 17,364 17,779 96,916 *4,847
Net income. 234,016 34,913 7,093 654,529 *19,722 18,907 98,852 *4,847
Deficit 22,187 *1,800 *656 14,308 *2,358 “1,128 1,036 -

Net income (less deficlt) ’

from other rental activity.....c.oerenccesasnss 301,753 *1,648 *12,986 206,758 37,318 *14,245 28,901 -
Net income, 322,663 *1,545 *12,994 . 225,491 38,401 *14,245 29,976 -
Deficit 20,899 - 8 18,733 " *1,083 .. *1,075 -

Total net income (leas deflch).......cccoreres 22,069,262 "' 767,110 856,934 7,614,802 1,397,214 2,330,717 ' 9,112,385 66,822

* Estimates should be used with caution because of the small number of returns on which it is based.
** Data deleted or combined to prevent disclosure of individual taxpayer data.
NOTE: Detail may not add to totals because of rounding.
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group

[All figures are estimates based on samples--money amounts are in thousands of doliars)

Mining
All Agriculture,
Item industries forestry, Metal Coal oIl Nonmetallic
and fishing Total mining mining and minerals,
gas except fuels
(1) (2) (3) (4) (5) (6) (7)
Number of returns, total 1,901,505 64,764 16,645 *818 571 12,962 2,284
Number of shareholders... 4,500,309 176,325 47,312 *6,932 2,010 33,881 4,490
Total assets 870,298,964 25,904,714 13,876,252 *273,722 2,591,429 8,682,413 2,328,688
Cash 83,607,462 2,110,767 1,467,876 *12,532 402,963 751,191 301,190
Notes and accounts receivable........... 166,085,157 2,304,641 1,817,989 *35,363 305,835 1,160,787 316,004
Less: Allowance for bad debts......... 2,574,196 4,456 39,095 - *9,475 *4,878 24,742
Inventories 166,773,466 2,159,913 428,428 *35,848 113,785 119,157 159,638
Investments in
Government obligations.... 5,221,011 *53,808 290,488 - 139,892 “145,444 *5,152
Tax-exempt securities. 3,378,405 165,057 *90,751 - *18,993 *57,647 14,111
Other current assets 47,428,761 703,180 336,581 *633 22,227 269,966 43,755
Loans to shareholders... 17,071,620 698,625 400,859 *20,249 *2,655 350,787 27,268
Mortgage and real estate loans. 12,272,233 286,462 2,600 - - .- *2,600
Other investments..... 61,957,608 1,762,677 2,991,328 *13,713 428,337 2,278,454 270,824
Depreciable assets.... 474,700,150 22,102,922 8,846,899 *268,274 2,565,459 3,617,368 2,395,798
Less: Accurnulated depreciation...... 249,794,516 13,156,634 5,701,596 *198,893 1,737,578 2,191,051 1,574,073
Depletable assets...........c.c.uveneee 4,887,851 173,371 3,259,085 *6,662 *124,451 2,992,909 135,063
Less: Accumulated depletion, 1,971,604 38,588 1,494,095 *6,662 *34,959 1,403,042 49,432
Land 45,611,048 5,768,459 651,249 *62,825 120,617 243,508 224,299
Intangible assets (amortizable)........... 25,352,632 211,251 138,388 *8,911 *7.232 105,351 16,893
Less: Accumulated amortization...... 12,146,258 87,753 64,075 *3,401 *3,673 52,947 4,054
Other assets 22,438,133 691,001 452,590 *17,669 124,769 241,760 68,392
Total liabllitles 870,298,964 25,904,714 13,876,252 *273,722 2,591,429 8,682,413 2,328,688
Accounts payable. 114,098,675 1,156,599 1,201,389 *10,127 169,516 844,378 177,368
Mortgages, notes, and bonds
payable in less than 1 year.. 120,770,134 3,920,311 803,573 *80,772 216,970 368,941 136,890
Other current liabilities......... 71,185,560 935,475 1,084,579 *3,496 413,342 613,907 53,834
L.oans from stockholders. 100,083,976 5,375,942 1,714,600 *67,062 280,560 1,239,312 127,666
Mortgages, notes, and bonds :
payable in one year or more............. 189,787,445 6,601,477 2,735,819 *9,318 601,172 1,657,963 467,365
Other liabilities. 25,467,057 844,360 369,678 *7,304 142,840 137,354 82,180
Net worth 248,926,118 7,070,550 5,966,613 *95,644 767,028 3,820,558 1,283,384
Capital stock 44,235,720 3,439,748 745,920 *71,943 23,898 572,912 77,167
Paid-in or capital surplus...........ccccuueune 87,640,329 6,205,720 3,581,054 *284,832 298,024 2,883,421 114,777
Retained eamings unappropriated...... 131,159,615 1,997,152 2,006,157 *-261,132 528,174 569,159 1,169,956
Less: Cost of treasury stock............. 14,109,546 577,766 366,519 - *83,068 204,934 *78,516

Footnotes at end of table.
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Table 3.-- All Returns: Balance Sheet by Ma]or industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Footnotes at end of table.

R S e

. Construction Manufacturing
General
building .
Item Total contractors Heavy Special Food and Tobacco Textile
and construction trade Total - kindred manufactures mill
operative contractors | contractors products products
builders
(8) (9) (10) (11) {(12) . (13). (14) (15) .
Number of returns, total...................... 192,495 80,086 6,627 105,782 127,046 71 46 . 3,053
Number of shareholders............ce.... 317,752 126,851 14,887 176,013 366,290 31,049 - 7,167
Total assets 73,885,115 |- 37,289,438 11,345,943 25,249,734 | 160,460,456 11.485.i45 hid 8,425,060
Cash 10,017,063 4,485,833 1,787,110 3,744,120 13,408,997 1,335,362 hid 604,303
Notes and accounts receivable........... 21,502,878 8,397,439 3,183,189 9,922,250 40,301,012 3,439,775 b 1,935,836
Less: Allowance for bad debts. . 103,077 15,752 18,412 68,913 728,402 48,365 bl 51,633
" Tinventories...........oiie 712,456,383 | 10,075,392 | 321825 | 2,059,167 | 36,746,339 | 3736204 | T~ | 2,104,741
Investments in s . P .
Government obligations.... 429,240 158,452 205,736 65,052 1,065,019 171,374 b *49,049
Tax-exempt securities.. 343,272 93,734 99,295 150,244 906,797 52,264 e *100,984
Other current assets. 7,908,803 4,772,640 1,100,978 2,035,186 6,317,414 521,544 b 340,552
Loans to shareholders..... 1,624,506 709,358 212,544 702,604 1,624,593 309,613 - 65,618
Mortgage and real estate loans.. - 647,422 414,883 37,877 94,661 260,618 27,509 Lo 1,414
— Otherir tments.........o | 74,083,737 7} 2,405,193 | 774,685 | 913,859 | — 8,282,183 886,562 | T T (T 536,968
Depraciable assets..........coceniinisecenes 33,120,900 8,203,240 9,822,925 15,094,735 103,634,528 13,150,409 i 5,322,704
Less: Accumulated depreciation. 21,748,602 4,627,671 6,768,031 10,352,900 - { 59,964,436 7,164,960 i 2,871,016
Depletable assets.........c..coueevenes 105,558 *13,267 92,291 - 686,147 *5,045 - *19,182
Less: Accumulated depletion 25,459 *2,590 22,869 - 128,781 - i *11,029
Land. 2,139,451 1,390,582 - 347,071 401,798 2,869,088 473,403 hh 94,408
Intangible assets (amortizable) 346,446 95,088 37926 | 213432 | 4116204 | 506247 | | 38246
"7 Less: Accumulated amortizatiol " 7185,334 "42047 | 23582 | 119,706 1,855,072 190,453 - 16,065
Other assets. 1,311,927 762,396 155,386 394,145 2,918,207 273,521 . 160,796
Total liabllities. 73,885,115 | 37,289,438 | 11,345,943 | 25,249,734 | 160,460,456 | 17,485,145 « | 8,425,060
Accounts payable.......... rreceesrentastrsnsnes 14,788,187 7,925,176 1,885,218 4,977,794 22,551,402 2,515,911 - 1,286,009
Mortgages, notes, and bonds - ]
payable in less than 1 year............... 10,159,152 6,837,635 927,724 2,393,794 17,127,724 1,801,047 - 722,346
Other current liabilities..... 9,322,232 4,917,917 1,006,506 3,397,810 12,988,307 1.1 9"2,037 .- 577,744
Loans from stockholders.. 5,724,497 3,592,304 407,081 1,725,112 9,922,559 944,688 . 422,542
Mortgages, notes, and bonds .
payable in one year or more............. 8,729,198 4,463,498 1,603,424 2,662,277 25,712,686 3,009,219 il 1,644,911
Other liabilities 1,975,668 1,081,450 167,928 726,289 3,584,829 310,770 b 141,540
Net worth 23,186,180 8,471,457 5,348,063 9,366,660 68,572,949 7.801,473 i 3,629,968
Capital stock 2,012,089 740,737 363,800 907,552 6,013,465 640,819 . - 213,164
Paid-in or capital suplus..................... 3,628,075 1,901,006 404,277 1.222,793 8,487,550 816,228 . 450,070
Retained eamings unappropriated...... 18,618,317 6,084,787 4,866,802 7,666,728 57,460,066 6,700,657 b 3,069,535
Less: Cost of treasury stock............. 972,302 255,072 286,816 430,414 3,388,132 356,231 - 102,801
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars}

Manufacturing--Continued
Apparel Lumber Paper Chemical Petroleum | Rubberand
Item and and Fumiture and Printing and (including [miscellaneous
other wood and allied and allied integrated) plastics
textile products fixtures products publishing products and coal products
products products
(16) (17) (18) (19) (20) (21) (22) (23)
Number of returns, total............ceesaeeee 7,983 7420 2,744 1,426 24,726 4,683 205 4,909
Number of shareholders 60,721 18,147 6,123 4,097 47,003 14,078 528 11,618
Total assets. 10,027,932 8,957,938 3,681,019 5,841,700 15,274,820 7,867,674 1,171,090 11,042,163
Cash 717,176 701,462 356,512 285,136 1,443,241 696,968 154,038 720,631
Notes and accounts receivable........... 2,784,712 1,662,983 1,118,319 1,355,165 3,960,511 2,067,319 248,754 2,762,833
Less: Allowance for bad debts......... 75,312 23,277 12,605 26,643 98,296 44,101 *342 40,268
Inventories. 3,624,999 2,439,695 977,289 1,142,898 1,438,386 1,760,446 127,883 2,073,210
Investments in
Government obligations. *41,082 *37,935 2,084 8,378 107,944 *11,541 - *91,533
Tax-exempt securities... *3,636 - *30,095 *113,071 *1563,352 *4,589 - *43,975
Other current assets 750,521 368,505 142,710 270,856 836,441 226,345 97,390 395,611
Loans to shareholders.............ccoeuneee 94,212 54,425 23,962 34,608 320,657 56,318 ‘2,877 92,029
Mortgage and real estate loans. . *28,297 *25,183 4,008 *8,355 55,217 *16,127 *6,152 *478
Other investments..... - 318,074 445,506 120,801 310,903 910,881 409,405 *37,043 823,801
Depreciable assets.... . 3,371,469 5,657,579 1,937,070 4,367,014 11,522,507 4,813,135 926,489 8,126,327
Less: Accumulated depreciation...... 1,926,179 3,453,479 1,165,059 2,297,684 6,703,811 2,529,540 475,143 4,446,256
Depletable assets.............eeruvniurnnrons - 500,579 *497 36,445 *14,517 2,437 *24,636 -
Less: Accumulated depletion........... - *49,935 - - *12,545 9204 *17,743 -
Land 49,208 305,795 67,669 61,269 256,409 140,411 20,938 163,522
Intangible assets (amortizable)........... 195,283 103,270 29,401 99,518 1,108,744 244,236 *8,275 161,435
Less: Accumulated amortization...... 85,692 55,484 21,051 39,065 514,388 95,120 *2,190 112,160
Other assets 136,446 237,187 69,305 111,476 475,053 88,062 12,033 185,461
Total fiabllitles 10,027,932 8,957,938 3,681,019 5,841,700 | 15,274,820 7,867,674 1,171,090 11,042,163
Accounts payabie. 1,614,987 1,166,018 498,362 778,831 1,844,353 1,197,350 151,577 1,603,835
Mortgages, notes, and bonds
payable in less than 1 year.............. 1,547,397 1,287,395 366,565 448,096 1,385,455 743,824 54,657 1,125,242
Other current liabilities..... 859,500 696,532 347,178 422,358 1,893,571 476,500 131,042 773,830
Loans from stockholders 873,937 793,923 208,996 118,666 1,207,057 468,090 *78,230 396,147
Mortgages, notes, and bonds
payable in one year or more............ 1,125,540 1,217,060 328,299 965,799 3,450,528 1,171,588 269,023 2,402,125
Other liabilities 274,040 134,440 38,902 96,137 767,949 166,282 *50,479 180,142
Net worth 3,732,532 3,662,570 1,892,717 3,010,813 4,725,905 3,644,039 436,082 4,560,841
Capital stock 346,779 336,841 161,453 105,578 518,381 265,127 8,784 312,835
Paid-in or capital surplus..... . 669,689 672,857 . 64,124 239,201 1,132,259 374,062 137,359 437,735
Retained eamings unappropriated...... 3,164,436 2,738,985 1,702,219 2,752,325 3,477,894 3,201,099 309,206 3,921,739
Less: Cost of treasury stock............. 448,372 86,112 35,080 86,291 402,629 196,248 *19,266 111,468

Footnotes at end of table.
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Table 3.~ All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars}

Manufacturing--Continued

Leather Stone, Electrical
Item and clay, and Primary Fabricated Machinery, and Motor
leather glass metal metal except electronic vehicles and’
products products industries products electrical equipment equipment
(24) (25) (26) (27) (28) (29) (30)
Number of returns, total 995 3,747 1,342 18,389 7,467 9,335 . 1,33
Number of shareholder: 1,867 8,131 4,519 40,625 18,685 41,335 2,835
Total assets. 914,948 4,422,484 5,175,683 21,149,746 11,283,899 10,372,513 3,057,157
Cash 78,447 399,355 338,579 1,829,158 1,193,544 992,560 181,368
Notes and accounts recsivable........... 255,988 | 930,225 1,635,594 5,764,593 3,004,128 2,818,711 773,630
4--- ..—-Less: Allowance for.bad debts..........— . 5,308} - .. —.18,826 |- ... _.27902.] — ... ._75197|.. - 35033.}.- . _.52,807-|-- ——_8,725
Inventories 326,202 635,908 1,064,825 4,643,113 3,013,449 2,876,999 995,857
Investments in .
Government obligations................... - *79,749 *29,154 195,810 76,508 *65,005 .. 48,5638
Tax-exempt securities. - *1,714 *5,702 169,495 66,578 *92,843 *37,690
Other current assets..... 36,680 176,977 145,926 573,570 412,361 450,178 129,257
Loans to shareholders.. - 33,596 17,666 151,798 109,344 107,934 ,"8,763
_ Mortgage and real estate loan e "3605 | _ __ "164 | 40,619 | __  *12385} = *8586_ | _ _ _ '2,882
Other investments. 75,569 353,185 277,757 1,003,818 635,360 ‘508,796 151,008
Depreciable t: 246,133 4,028,137 3,980,701 15,709,213 6,489,982 5,155,427 1,523,309
Less: Accumulated depreciation...... 147,085 2,515,258 2,395,297 9,743,081 4,113,605 3,073,885 890,278
Depletable assets..... - 64,198 *706 *1,151 *14,220 *2,095 -
Less: Accumutated depletion.. - 28,833 *647 *763 *4,329 *1,706 -
Land *6,229 170,201 120,879 349,298 169,933 182,495 46,549
intangible assets (amortizable)........... oA -~ *36,656-] - - 140,968-| - - -—- 50,674-|- - - - .388,498 -284,271 | ---— 206,377 -13,440 - -|-- -
Less: Accumulated amortization...... *23,424 110,118 25,593 168,410 99,658 86,461 6,717
Other assets 28,861 77,400 56,795 317,064 154,461 119,367 50,585
Total liabliities. 914,948 4,422,484 5,175,683 21,149,746 11,283,899 10,372,513 3,057,157
Accounts payable. 156,065 521,867 773,460 2,984,012 1,634,476 1,356,017 464,029
Mortgages, notes, and bonds
payable in less than 1 year............... 138,524 465,616 575,009 2,227,301 1,190,525 1,116,125 361,637
Other current liabilities 70,874 236,339 327,405 1,491,114 1,069,551 1,119,206 219,668
Loans from stockholders *81,291 230,572 119,186 1,387,281 724,925 706,094 *81,800
Mortgages, notes, and bonds
payable in one year or more............. *89,630 735,280 868,623 3,238,200 1,316,661 1,309,737 342,351
Other liabilities *327 36,524 114,669 362,818 221,208 355,852 40,027
Net worth 378,237 2,196,285 2,397,331 9,459,021 5,226,552 4,409,484 1,647,645
Capital stock 50,169 159,817 153,347 604,274 374,827 913,269 28,615
Paid-in or capital sumplus........c.ceecevuenee '*46,094 293,923 245,372 729,474 554,883 477,483 131,670
Retained eamings unappropriated...... 304,669 1,817,701 2,125,881 8,573,116 4,580,029 3,281,863 1,421,278
Less: Cost of treasury stock............. *22,695 75,156 127,269 447,844 283,186 263,131 *33,919

Footnotes at end of table.
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Table 3.-- All Returns: Balance Sheet by Major industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--Continued

Transportation and public utilities

Transportation| Instruments | Miscellaneous Electric,
Item equipment, and manufacturing gas, and
except related and Total Transportation |Communication| sanitary
motor products manufacturing services
vehicles not allocable
(31) (32) (33) (34) _(35) (36) (37)
Number of returns, total 1,891 3,628 bl 76,855 61,218 9,616 6,021
Number of shareholders. 4,355 11,758 hid 147,475 108,125 26,924 12,426
Total assets. 2,496,351 3,555,931 . 39,283,927 25,794,574 8,098,623 5,390,730
Cash 203,131 490,139 it 3,085,192 2,079,011 492,458 513,722
Notes and accounts receivable........... 471,471 963,670 . 7,288,107 4,898,407 1,293,598 1,096,103
Less: Allowance for bad debts......... 9,787 24,845 b 111315 54,996 41,713 14,606
Inventories 674,524 919,795 i 683,251 536,263 100,326 46,662
Investments in
Government obligations.. 9,199 *32,512 - 163,731 38,502 *51,202 “64,027
Tax-exempt securities.. *6,929 *10,706 i 145,359 106,486 *35,716 *3,157
Other current assets 57,764 154,737 b 2,310,829 1,597,258 534,062 179,509
Loans to shareholders *5,836 *20,429 - 769,466 428,779 158,125 182,562
Mortgage and real estate loans.. *14,500 “2,511 b 123,970 105,473 *5,027 *13,470
Other investments. 130244 189,891 - 2,718,367 1,240,263 933,831 544273
Depreciable assets...... 1,611,415 1,556,040 el 37,062,261 26,841,601 5,307,696 4,912,964
Less: Accumulated depreciation...... 810,405 955,322 bt 19,659,768 14,026,652 2,886,500 2,746,616
Depletable assets. *351 *87 hd *40,552 *37,229 - *3,323
Less: Accumulated depletion.. *334 12 i *19,677 *19,064 - *613
Land 37,260 39,013 it 1,067,532 682,412 148,549 236,571
Intangible assets (amortizable)........... 28,950 156,719 e 3,506,586 822,072 2,302,467 382,047
Less: Accumulated amortization...... 12,297 53,985 - 1,437,707 350,706 861,401 225,599
Other assets 177,899 53,847 - 1,557,190 832,237 525,180 199,773
Total liabilities. 2,496,351 3,556,931 - 39,283,927 25,794,574 8,098,623 5,390,730
Accounts payable. 348,335 438,598 b 4,399,719 2,857,838 709,419 832,462
Mortgages, notes, and bonds
payable in less than 1 year............... 187,259 340,154 e 4,063,078 2,719,562 734,066 609,430
Other current liabilities 261,296 291,143 hd 3,202,302 1,999,612 791,630 411,060
Loans from stockholders 115,232 215,238 e 5,059,565 3,247,450 1,373,467 438,648
Mortgages, notes, and bonds
payable in one year or more............. 457,577 510,804 e 13,574,626 7,887,970 4,194,548 1,492,108
Other liabilities. 50,384 27,147 b 1,769,735 760,248 638,010 371,477
Net worth.. 1,076,267 1,732,848 hid 7,214,902 6,321,875 -342,518 1,235,544
Capital stock 98,614 239,254 b 2,038,833 1,426,648 468,261 143,924
Paid-in or capital surplus.... " 304,030 160,728 e 4,964,318 3,568,440 1,041,979 353,898
Retained eamings unappropriated...... 710,325 1,413,227 i 900,729 1,760,048 -1,643,031 783,712
Less: Cost of treasury stock............. *36,702 80,361 b 688,977 433,261 209,726 *45,990

Footnotes at end of table.
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples-—-money amounts are In thousands of doflars]

Wholssale and retail trade .
Wholesale trade Retail trade
Building
Item Groceries | Machinery, | Miscellaneous materials, General
Total Total and equipment, wholesale Total garden merchandise
related and trade supplies, stores
products supplies and mobile
: ] home dealers
(38) (39) (40) (41) (42) (43) (44) (45)
Number of returns, total 497,321 134,517 10,627 19,007 104,883 360,544 18,780 4,261
Number of shareholders... 1,064,003 | 302,970 24,488 36,327 . 242,154 756,241 75,093, 9,014
Total assets. 272,690,248 | 122,274,673 | 8,601,952 14,954,534 98,718,188 | 149,598,790 9,218,038 13,104,902
. Cash 24,928,445 | 10,527,557 730,465 1,185,257 8,611,835 14,288,761 604,538 278,419
Notes and accounts receivable........... 57,524,989 | 38,698,435 | 3,134,130 4,215,083 31,349,222 18,627,924 2,006,540 - 324,554
.. Less: Allowance for bad debts......... | _ 877,145 - 618,413 31,741 75,956 510,717 257,724 25,737 2,819
Inventories 100,487,229 | 39,991,221 | 2,169,163 | 5625369 | 92,196,688 | 60,323,542'| 3,577,108 1,492,102
Investments in ) :
Government obligations... 735,576 492,951 *14,236 *46,918 431,797 242,625 *36,937 *9,504
Tax-exempt securities.. 590,049 367,880 “14,594 *63,552 289,733 222,169 *17,761 *5,862
Other current assets.... 9,141,603 4,416,603 362,491 412,951 3,641,162 4,690,038 158,791 68,734
Loans to sharghotders 3,547,174 | . 1,457,619 79,881 169,445 1,218,292 2,064,793 142,087 39,690
- Mortgage and real estate loans.......... 827,908 294,620 ‘3,614 61,692 229,314 526,700 © 123,233 8,197
Oiher INVESIMONTS o] 10756375637 5,872,641 [ 301,882 581,762~ |~ 4,988,997 [~ 4,683,903 — 531,494 ] -—~133,058—-~
Depreciable assets 109,081,503 | 38,024,961 | 3,179,862 5,200,102 29,644,997 70,797,221 3,562,255 1,129,798
Less: Accumulated depreciation. 60,018,490 | 22,254,633 | 1,841,567 2,049,253 17,463,813 37,624,581 2,031,292 610,999
Depletable assets............cc.uueee 250,014 . 76,298 - “146 *76,151 173,716 *17,898 -
Less: Accumulated depletion. 119,514 *57,401 - . *59 - *57,342 + 62,113 *4,766 -
Land 6,600,197 1,913,446 143,974 175,592 - 1,593,880 4,685,622 348,190 82,953
_Intangible assets (amortizable)........... 7,792,492 . 2,251,305| 275617 | 190,189 1,785,589 5,434,316 123,737 188,045
Less: Accumulated amortization...... 3,620,179 | 1,048,427 83,207 123384 |7 " 841,838 | T 2537,346 | T T45937"7] 94782 7
Other assets. . 5,254,835 1,867,921 148,557 185,127 1,534,237 3,319,226 75,202 . 52,585
Total liabilities 272,690,248 | 122,274,673 | 8,601,952 14,954,534 98,718,188 | 149,598,790 9,218,038 3,104,902
Accounts payable...........cceeniniienin 50,893,349 | 29,838,507 | 2,334,308 3,387,960 24,116,240 20,868,940 1,465,003 755,582
Mortgages, notes, and bonds I :
payable in less than 1 year.... - 53,838,843 | 17,891,887 | 1,244,712 2,196,241 14,450,934 35,767,172 995,541 216,620
Other current liabilities. 18,656,542 7,943,119 503,250 1,024,291 6,415,578 10,616,724 453,162 154,756
Loans from stockholders..........ccuceunn. 27,062,630 8,561,006 508,288 1,008,485 7,044,233 18,353,199 917,120 160,900
Mortgages, notes, and bonds . .
payable in one year or more............ 39,455,207 13,119,406 | 1 ,092,583 1,815,033 10,211,789 26,293,532 1,650,591 566,884
Other liabilities 3,789,790 1,680,562 34,557 151,914 1,494,091 2,100,296 109,258 39,289
Net worth 78,993,888 | 43,240,185 | 2,884,253 5,370,610 34,985,322 35,598,928 3,627,363 1,210,870
Capital stock 12,032,368 3,695,172 -215,271 402,427 3,077,473 8,259,006 410,063 160,011
Paid-in or capital surplus...........cceeveene 18,377,307 6,115,436 397,690 701,962 5,015,784 12,243,665 463,860 230,681
Retained eamings.unappropriated...... 63,131,172| 35,813,793 2,455,514 4,623,787 28,734,491 17,259,002 2,868,838 857,105
Less: Cost of treasury stock.' ............ 4,546,960 2,384,215 184,222 357,567 1,842,426 2,162,745 115,398 36,927

Footnotes at end of table.
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail trade--Continued

Retail trade--Continued

Wholesale
Automotive Apparel Fumiture Eating and
Item Food dealers and and and Miscellaneous retail
stores and accessory home drinking retail trade
service stores furnishing places stores not
stations stores allocable
(46) 47) (48) (49) (50) (51) _(52)
Number of returns, total..... 33,897 48,103 18,531 19,407 99,348 118,218 2,260
Number of shareholders.... 64,828 87,634 35,080 36,061 218,084 230,448 4,793
Total assets 12,446,399 58,450,027 5,504,472 8,209,614 20,193,079 32,472,260 816,784
Cash 1,426,954 4,132,518 638,971 868,065 2,511,299 3,827,997 112,127
Notes and accounts receivable........... 706,063 7,365,738 353,978 1,676,757 695,347 5,498,947 198,630
Less: Allowance for bad debts......... 4,212 82,821 9,652 39,438 *2,125 90,919 *1,009
Inventories. 3,054,520 32,697,816 2,877,879 3,231,433 941,070 12,451,615 172,467
Investments in
Government obligations................... *4,052 105,578 *7.124 *12,351 *29,274 *37,804 -
Tax pt securities. *9,145 35,155 *35,855 *18,016 *20,103 *80,272 -
Other current assets... 597,073 1,380,034 253,146 282,191 703,701 1,246,368 34,962
Loans to shareholders... . 148,707 678,670 33,785 92,191 562,550 367,114 *24,763
Mortgage and real estate loans........... *32,952 111,449 *33,304 *18,464 106,808 92,294 *6,588
Other investments 547,824 1,185,708 178,360 201,065 920,186 986,208 *7.020
Depreciable assets..... 9,591,725 16,449,916 1,974,730 3,057,773 21,450,303 13,580,720 259,321
Less: Accumulated depreciation 5,008,236 8,547,130 1,091,300 1,516,270 11,047,571 7,771,783 139,275
Depletable assets. . *27,225 *23,268 *30,817 *13,479 *28,682 *32,347 -
Less: Accumulated depletion........... *4,150 *1,268 “23,984 *7.468 *13,362 *7.115 -
Land 594,598 1,674,172 41,992 145,560 1,134,012 664,144 *1,128
Intangible assets (amortizable)........... 616,519 857,848 101,581 65,349 2,230,757 1,250,480 *106,781
Less: Accumulated amortization...... 285,609 431,466 51,643 24,803 958,434 644,673 *34,406
Other t 391,248 814,843 119,530 114,900 880,478 870,441 *67,687
Total liabilities. 12,446,399 58,450,027 5,504,472 8,209,614 20,193,079 32,472,260 816,784
Accounts payable.............cccucceeriennnnas 2,280,261 4,694,677 1,192,953 1,541,585 2,009,577 6,929,300 185,902
Mortgages, notes, and bonds
payable in less than 1 year. 1,084,272 27,574,823 471,220 707,444 1,566,215 3,151,039 179,784
Other current liabilities...... 857,023 3,539,198 469,086 835,622 1,821,536 2,486,340 96,698
Loans from stockholders... 1,546,200 4,560,070 983,001 476,967 4,753,430 4,955,510 148,424
Mortgages, notes, and bonds
payable in one year or more............. 3,162,718 7,118,274 731,586 1,117,701 6,957,804 4,987,974 *42,270
Other liabilities 184,243 569,235 125,790 214,454 428,436 429,590 8,931
Net worth 3,331,681 10,393,750 1,530,835 3,315,841 2,656,080 9,532,508 154,775
Capital stock. 734,631 2,787,244 264,255 342,384 1,717,228 1,843,192 78,190
Paid-in or capital Surplus...........eccreee 532,132 4,622,552 839,203 899,422 2,251,458 2,404,357 *18,207
Retained earings unappropriated. 2,304,929 3,693,722 483,460 2,198,344 -900,822 5,753,425 58,377
Less: Cost of treasury stock.. 240,011 709,768 *56,082 124,309 411,784 468,466 -

Footnotes at end of table.
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[Ali figures are estimates based on samples--money amounts are In thousands of dollars]

Finance, Insurance, and real estate

Footnotes at end of table,

) . Holding
Credit Security, Insurance and other
Item agencies commodity : agents, Real investment
Total Banking other brokers, Insurance brokers, estate companies,
. than and and except bank
banks services services holding
. ) . companies
(53) _(54) (55) (56) - (57) (58) (59) {60)
Number of returns, total " 286,428 | 4 10,523 8,817 1,119 32,405 215,191 ' 18,368
Number of shareholders. - 814,772 ‘8 18,615 17,045 1,663 98,691° 624,237 ' 54,413
Total agsets 158,740}091 *80,129 14,595,413 '10,364,602 “249,742 7,201,207 112,185,508 14,053,890
Cash, 11,379,781 *6,146 1,101,455 | 1,132,812 *71,368 2,361,338 5,710,005 ‘996,657
Notes and accounts receivable........... 15,249,531 - 5,614,987 1,506,666 6,867 1,878,134 5,399,308 843,469
———Less: Allowance for.bad debts.......... ——o2t6898| _ ___ - | 75583 | ‘5741 | __ 728 | 10,835 183,927 84
Inventories. 9,143,615 - - - - TS eniTgTe | 25738
Investments in B ) s
Government obligations................... 2,174,980 - 9,631 1,753,008 - *12 273,797 138,532
Tax-exempt securities.. 744,365 - *4,379 *145,552 - *25,437 178,688 . 390,309
Other current assets.... 13,853,202 *71,987 1,678,947 2,108,466 *25,837 407,747 8,466,218 1,094,000
Loans to shareholders. 4,266,676 - 170,035 645,183 *15,314 401,043 2,643,745 391,357
- Mortgage and real estate loans..........| 9385504 | - | - 4525271 1,206 - 71,287 4,225,383 562,356
Other ir ns.: 2211395 | - 859,539 | 2,342339 | 66815 | 578,007 ~10,326,624 | 8,038,071~
Depreciable assets....... 63,311,418 *725 633,869 722,975 *90,204 2,096,529 58,754,822 1,012,294
Less: Accumulated depreciation. 19,427,322 *402 255,545 382,212 *57,805 1,308,964 17,112,909 309,485
Depletable assets............... ereserrenneed 245,019 - - *58,256 - *12,105 128,103 *46,554
Less: Accumulated depletion........... 100,477 - - *41,518 - “4,262 35,352 | *19,345
Land 20,246,950 *7 30,281 *41,291 - 72,105 19,602,471 500,795
-[=- -Intangible assets (amortizable)..... o] --i2428702| ... ..~ | 235628 | _ _18347 _| 18905 | 749098 | 1362001 | 44,723
Less: Accumulated amortization...... 1,150,729 - 131,529 10,365 *2,897 443,706 544,446 | 17,786
Other assets 5,054,780 *1,666 194,048 328,335 *15,761 316,133 3,883,098 315,738
Total llabilities. 158,740,491 “80,129 14,595,413 | 10,364,602 *249,742 7,201,207 112,195,508 14,053,890
Accounts payable...........cccneineniinnnd] * 7,961,606 - 669,532 1,866,898 *5,901 2,678,746 2,605,726 134,802
Mortgages, notes, and bonds
payable in less than 1 year.... 18,224,108 *63,711 5,851,941 605,112 *21,375 348,943 10,621,938 711,087
Other current liabilities.... 11,536,490 *267 1,058,810 3,742,736 -*49,242 1,073,371 5,100,867 511,197
Loans from stockholders.... 22 963,197 - 1,276,198 350,000 *12,312 646,757 19,047,607 1,630,324
Mortgages, notes, and bonds : )
payable in one year or more............. 57,556,544 - 2,917,843 542,485 *28,317 834,039 51,112,700 2,121,160
Other liabilities 7,179,407 - 770,886 610,205 *9,755 167,336 4,844,713, 776,511 -
Net worth. 33,319,140 *16,151, 2,050,202 2,647,166 *122,840 1,452,015 18,861,957 8,168,810
Capital stock. 9,77_0,1 97 *1,476 293,234 354,327 *19,198 218,261 7,346,749 1,536,951
Paid-in or capital surplus..........ceccreern 26,146,041 : - 628,779 1,297,210 *4,823 396,532 18,763,205 '5,055,492
Retained eamings unappropriated...... 988,684 | -~ *14,675 1,161,901 1,095,713 *100,841 1,116,813 6,276,131 1,797,504
Less: Cost of treasury stock............. 1,608,413 - 33,713 100,084 *2,022 279,580 971,866 ,221,137
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Table 3.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Setvices
Hotels Auto repair | Amusement Nature of
Item and other Personal Business |miscellaneous and Other business
Total lodging services services repair recreation services not
places services services allocable
| (61) (62) (63) {64) (65) _{68) (687) (68)
Number of returns, totai........ 634,555 15,530 48,973 188,144 66,548 55,081 260,280 5,395
Number of shareholders. 1,514,374 40,389 117,163 464,439 119,033 106,199 667,150 52,006
Total assets. 124,888,291 14,716,216 5,460,019 | 38,944,501 10,400,824 | 17,759,967 } 37,606,763 569,470
Cash 17,137,213 805,507 635,422 6,188,484 1,167,341 1,982,929 6,357,530 72,129
Notes and accounts receivable........... 20,079,712 457,903 836,602 9,167,142 1,384,594 1,194,761 7,038,709 *16,298
Less: Allowance for bad debts......... 433,808 3,764 9,391 117,441 18,456 18,561 266,196 -
Inventories 4,571,333 148,274 218,274 1,402,427 1,175,708 744,159 882,494 86,975
Investments in
Govermnment obligations................... 318,169 *17,387 ‘TN 142,431 - *54,652 102,928 -
Tax-exempt securities.... 392,754 *939 36,170 197,305 *51 *53,915 104,374 -
Other current assets... 6,788,654 251,992 240,263 2,738,584 387,072 908,100 2,262,644 *68,484
Loans to shareholders... 4,118,057 376,807 55,820 1,428,051 259,312 355,061 1,643,007 *21,662
Mortgage and real estate loans 835,222 188,017 *51,351 286,845 *19,824 77,542 211,643 *2,528
Other investments............ccecerisacsenians 9,224,558 941,305 221,206 3,895,043 139,462 1,207,597 2,819,945 *109,799
Dapreciable assets.............ccuvieiiesines 97,344,493 15,603,524 5,800,235 | 23,274,157 9,040,704 16,589,964 27,035,908 195,224
Less: Accumulated depreciation 50,029,896 6,188,166 3,499,520 | 12,877,471 4,367,100 8,467,610 14,530,028 87,772
Depletable assets... . 128,106 - *9,079 *60,488 *5,913 *1,356 *51,271 -
Less: Accumulated depletion........... 45,014 - *6.716 *5,693 ‘882 - *31,723 -
Land. 6,208,896 1,670,072 246,484 818,018 779,038 1,618,171 1,077,114 *69,227
Intangible assets (amortizable)........... 6,811,918 267,675 481,715 1,460,239 284,537 2,486,985 1,830,767 *645
Less: Accumulated amortization...... 3,745,291 99,085 213,275 595,916 123,578 1,912,590 800,847 *118
Other assets 5,183,213 277,830 355,529 1,581,808 267,288 883,537 1,817,222 14,391
Total liablilitles 124,888,291 14,716,216 5,460,019 | 38,944,501 10,400,824 | 17,759,967 | 37,606,763 569,470
Accounts payable.... 11,095,848 417,084 337,669 5,436,072 889,445 1,353,324 2,662,253 50,576
Mortgages, notes, and bonds
payable in less than 1 year.............. 12,584,525 1,197,193 487,250 4,071,744 1,661,512 1,209,403 3,957,424 *48,818
Other ¢ t liabilities 13,436,363 654,512 481,211 4,711,290 743,502 1,988,280 4,857,568 *23,271
Loans from stockholders.............coeunees 22,142,838 2,730,044 1,275,162 6,143,791 1,799,205 4,691,070 5,503,566 98,149
Mortgages, notes, and bonds
payable in one year or more............ 35,377,135 7,982,959 1,459,448 7,457,820 3,054,060 5,280,637 10,142,211 *44,754
Other liabilities 5,828,725 215,572 325,012 1,929,977 225,547 1,363,301 1,769,316 *124,865
Net worth, 24,422,856 1,518,853 1,094,267 9,193,807 2,027,553 1,873,952 8,714,424 179,038
Capital stock 8,173,637 1,125,718 537,330 2,177,158 590,329 1,512,550 2,230,553 9,462
Pald-in or capital surplus...........ceueueen. 16,250,629 2,003,101 454,367 5,012,396 614,902 3,610,621 4,555,242 99,634
Retained eamings unappropriated...... 1,959,064 -1,394,720 283,812 2,492,258 932,021 -2,972,154 2,617,847 69,945
Less: Cost of treasury stock............. 1,960,473 215,245 181,242 488,005 109,698 277,065 689,218 “4

*Estimates should be used with caution because of the small number of retums on which they are based.

**Data deleted or combined to prevent disclosure of individual taxpayer data.
NOTE: Detail may not add to totals because of rounding.
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Table 4.--iIncome and Distributions to Shareholders from the Schedules K-1, by Number of Shareholders

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of shareholders
Item Total 1 2 3 4t010 11t020 20 or more
) (1) @) (3) 4) 5) (6) @
Number of retur 1,866,758 939,079 578,793 147,792 180,827 16,794 3,472
Number of shareholders........ccc.ceeracsernsne 3,794,974 939,079 1,157,587 443,376 926,393 236,891 -91,649
Total assets. 865,963,869 269,800,874 208,240,253 100,369,540 212,317,993 48,277,227 ' 26,957,982
Ordinary income (less loss) from . .
trade or business. 53,986,409 14,399,918 12,968,763 5,628,814 14,343,704 4,176,458 2,468,751
Rental real estate income (less loss) 1,167,695 ° 49,657 125,124 303,711 579,163 119,618 -9,877
Other rental income (less Ioss) 622,344 232,463 136,246 38,883 152,693 32,173 29,886
Interest income 5,197,741 1,755,015 1,059,604 609,054 1 ,274.232 320,198 179,638
Dividend income " §56,142 261,193 97,618 . 49,977 146,326 65,615 35,414
Portfolio royalty income (less l0ss)............... 317,351 96,600 34,328 26,395 100,469 22,097 37,462
-—.Net ghort-term capital gains (less loss)........ _;_ ..281243 | 53504 | = 82243 -2,803 109,210 27,052 12,039
Net long-term capital gains (less loss 3,672,451 2,069,354 471,860 | ~ 144,857 7|77 " 769,024 | T 263,541 7 T 243,530 "
Other portfolio income (less loss)...... 161,196 108,550 15,186 2,733 29,337 5,827 - 1,563
Net gain (loss), business property or . . :
transactions (section 1231)..........cecesvmriene 910,830 . 513,558 -1,021,353 516,721 616,197 64,601 221,105
Other income. (less loss)... . 1,543,313 360,720 367,863 70,073 647,646 38,213 " 58,798
Charitable contributions... 1,335,439 494,876 294,102 123,602 262,453 121,469 38,939
Expensed cost of certaln depreclable 3 231,228 . 1,515,953 1,072,679 303,160 315,156 19,923 © 4,356
178,362 758,816 TU35,2167 |7 20,269 | — 37,718 —|—— — 5;889—| — —~11,4564— —
693,403 320,937 123,356 - 38,157 174,949 26,668 " 9,335
Interest éxpense on investment debts......... 621,159 235,974 85,359 69,552 166,023 37,840 26,411
Foreign taxes 211,614 68,988 35,967 23,931 60,967 15,219 6,543
Qualified expenditures (section 5§9(e))......... 858,673 - 322,807 135,814 66,818 237,999 61,302 33,931

* Estimate should be used with caution because of the small number of sample retums on which it is based.
.- NOTE:. Certain figures vary. slightly.from Table 1._This is because only retums wlth a Schedule K-1 ¢

were used for this table.
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Table 5.--Rental Real Estate income by Selected Industrial Divisions and Selected Industry

[All figures are estimates based on samples--money amounts are in thousands of dollars.]

Agriculture,
Item Total' forestry, and Mining Construction Manufacturing
fishing
) (2) (3) _(4) (5)

Number of retur 163,964 5,739 915 6,664 3,27
Number of shareholders. 454,899 21,844 2,528 14,772 13,255
Gross income 13,855,381 202,577 32,377 304,820 211,242
Rental real estate expenses, total 12,357,659 75,213 26,388 253,934 127,432
Advertising 50,358 *62 *119 1,175 280
Auto and travel 28,454 *166 ‘24 *471 *61
Cleaning and maintenance 336,322 *181 *757 16,961 3,478
Commissions 92,815 “602 19 852 718
Insurance, 348,301 2,041 1,043 6,810 3,615
Legal and other professional fees 611,624 3,920 *1,505 17,674 2,262
Interest @XPeNSse..........uveeiieeessunns 3,479,924 22,887 5,156 64,919 15,022
Repairs. 636,946 2,852 2,319 13,863 11,367
Taxes 1,683,068 7.146 3,293 33,911 22,169
Utilities. 849,195 3,054 1,326 13,183 6,668
Wages and salaries 515,738 *249 *347 10,083 5,263
Depreciation from Form 4562..............ccconmenrcamnniiinronend 2,272,901 29,130 7.646 53,666 39,480
Other exp 1,552,012 2,926 2,833 20,367 17,049
Net gain (loss) from sales of business proceeds................. 30,075 *399 - *220 *662
Gain 68,095 *399 - *824 *662
Loss.. 38,020 - -- “604 -

Net income (less deficit) from partnerships
and fiduciaries -369,514 -7,338 1,450 -22,640 -5,255
Income. 249,053 *706 *2,366 10,340 5,204
Deficit 618,567 *8,043 *915 32,980 10,459
Net rental income (less deficit) 1,158,283 120,426 7.439 28,466 79,218
Income. 3,172,143 143,039 11,377 89,740 101,472
Deficit 2,013,860 22,614 3,937 61,275 22,254

Transportation Wholesale Finance, insurance, and real estate
Item and public and retail Services
utilities trade Total Real estate
(6} [t} (8) 9) (10}

Number of retums 1,470 12,083 118,332 111,701 15,200
Number of shareholders. 5,130 30,886 332,681 311,745 33,515
Gross income... 206,409 714,602 11,456,338 11,336,131 714,307
Rental real estate expenses, total 118,168 445,667 10,728,806 10,635,622 574,189
AAVEIISING......coviiiiiiristienic e st sees *1,272 911 44,641 44,556 1,590
Auto and travel ‘g1 882 24,508 24,442 2,251
Cleaning and maintenance 1,091 16,439 290,259 288,718 7,157
Commissions ‘608 5,957 82,595 82,299 1,463
insurance 2,620 11,667 306,390 304,890 13,721
Legal and other professional fees............ccceecicrciiirinneces 3,813 6,110 562,719 656,243 13,237
Interest expense 35,678 79,668 3,098,780 3,081,253 157,814
Repairs. 9,927 25,378 550,701 546,244 17,825
TAXOB.....cceriirvncnreisrisirssiestiiaessarssssesnnisessonsssnssabnontisnassess 16,905 70,854 1,380,735 1,372,567 44,708
Utilities 3,541 26,029 767,965 765,385 27,429
Wages and salaries *7,030 27,091 437,032 436,080 28,642
Depreciation from Form 4562 26,089 110,565 1,875,563 1,851,590 130,061
Other expenses 9,503 64,124 1,306,916 1,281,356 128,290
Naet gain (loss) from sales of business proceeds *-35,402 *704 43,304 401,235 *20,187
Gain -- *925 45,097 45,097 *20,187
Loss.. *35,402 222 *1,792 *1,760 -

Net income (less deficit) from partnerships
and fiduciaries -4,5635 -2,409 -346,303 -342,611 17,516
Income *331 14,906 179,749 160,501 35,454
Deficit....... *4,866 17,315 526,052 503,112 17,938
Net rental income (less deficit) 48,304 267,229 424,532 401,235 177,822
Income. 88,341 307,786 2,158,196 2,096,918 267,345
Deficit....... 40,037 40,557 1,733,664 1,695,683 89,523

*Estimates should be used with caution because of the small number of returns on which they are based.
' Includes Nature of Business Not Allocable which is not shown separately.

NOTE: Detail may not add to totals because of rounding.
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Exempt Organization Business Income

Tax Returns, 1992

by Margaret Riley

n extensive revision of the Tax Year 1992 Form _

990-T, Exempt Organization Business Income

Tax Return, introduced a change in reporting
requirements, and this may be the chief reason for an
overall S-percent drop in the number of returns filed, from
32,690 for 1991 to 31,122 for 1992. However, the drop in
the number of filers did not adversely affect the growth of
the four major financial items for 1992: $4.1 billion of
gross “unrelated business income” (UBI), up 20 percent
from 1991; $5.2 billion of total deductions, up 28 percent;
and $485.9 million of “unrelated business taxable income”
(UBTI) and $132.4 million of total income tax, each up 13
percent [1].

Only 3 percent of the more than 1 million population of

‘~tax-exempt organizations-to-which-the-UBI-tax provisions.--

applied filed Tax Year 1992 Forms 990-T to report income
from unrelated business activities [2]. The proportion of
organizations reporting UBI was the same for Tax Year
1991.

" Effect of Tax Year 1992 Reporting Requirement |

Changes
Tax-exempt organizations with gross UBI of $10,000 or

. less, which accounted for 40 percent of all filers, were

largely responsible for the S-percent decrease in total Form
'990-T filings (Figure A) [3]. They filéd 16 percent fewer ~
returns between 1991 and 1992. These smaller organiza-
tions were required for the first time to report itemized
sources of gross unrelated business income, rather than the
single total amount required previously [4]. (For a listing
of these itemized sources, see the definition of gross UBI
in the Explanation of Selected Terms section; see, also, the
individual definitions of each source.)
The 16-percent decrease in the number of returns filed

by smaller organizations likely was an effect of the new
_requirement for 1992 to calculate and report the detailed
sources of gross UBI. The main purpose of the Form -
990-T revision was to improve the accuracy of the infor-
mation reported, by making the reporting format similar to
other Federal business income tax forms and by providing
the smaller organizations with a specific format for itemiz-
ing and computing gross UBI In the absence of a specific
format prior to 1992, it generally was not known how
smaller organizations determined if their gross UBI was

" $10,000 or less, which, in turn, allowed them to bypass the
more detailed income and deduction sections of the return.
With the requirement to follow an explicit itemization
format, perhaps organizations that previously had reported

Selected Financial Data from Exempt Organization Business

Income Tax Retums, Tax Years 1990-1992
[Money amounts are in thousands of dollars)

tem 1890 1991 1992
) (W} (2 3
Number of returns, total.......c..uecenenccescsonandd 31,091 32,690 31,122
Number with gross unrelated business -
income (UBI) of $10,000 or less................] 13,274 14,819 12,400
Number with gross UBI over $10,000............] 17,817 17,871 18,722
Gross UBI 3,511,499 3,384,698 4,069,149
Total deductions 4,143,101 4,047,183 5,182,551
Unrelated business taxable income (UBT)
less deficit -631,605 -662,487 |-1,113,402
UBTL 388,890 431,143 485,874
Déficit 1,020,485 1,093,630 1,599,276
Total income tax 99,119 116,933 132,378

Margaret Riley is a statistician in the Special Studies and
Publications Branch. This article was prepared under the
direction of Michael Alexander, Chief, Special Projects Section.

a s1nglc total of gross , UBI between $1,000 and $10,000

(requiring only a “partial” return to be filed) found for - -
1992 that their calculated gross UBI was either below the
$1,000 filing threshold (requiring no return to be filed) or
above $10,000 (requiring a more detailed return to be

Larger organizations, those with gross UBI greater than
$10,000, filed 18,722 returns for 1992, a 5-percent in-
crease over the number filed for 1991. As a whole, these
organizations accounted for the growth in total gross UBI,

" “total deductions, taxable income; and-total-income-tax

(Tables 2 and 3). The 1992 tax form revision did not
greatly affect these organizations because they had always
been required to calculate detailed gross income and
expense items from unrelated business activities on
schedules that were part of the tax return. They were still
required to complete these schedules for 1992, but then
had to transfer the schedule totals to the new income
statement section of the tax form that applied to all organi-
zations.

Primary Unrelated Business Activitles
The discussion of unrelated business activities that follows
takes into consideration only the primary (first) activity
code of three possible codes reported on the Form 990-T.
If an organization was engaged in more than one unrelated
business activity, it was instructed to list the code of the
largest activity in terms of gross UBI first, and then the
codes for the next two largest activities.. Because it is not
possible to distribute gross UBI according to each type of
activity when more than one activity was reported (filers
were not required to do this), the amount of gross UBI
assigned to primary unrelated business activities discussed
in this section is overstated.

Three of the 10 principal industrial groupings--ser-
vices; finance, insurance, and real estate; and retail trade--
accounted for 91 to 92 percent of all Forms 990-T and the

filed)[5)— o m mm—
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total gross UBI, total deductions, taxable income, and total
income tax reported on those forms (Table 5). The pre-
dominance of these three industry groupings varied for
small versus large organizations in terms of gross UBI,
but they encompassed the primary unrelated business
activities of both types of organizations (Figure B). About
84 percent of returns showing some type of service as a
primary unrelated business activity could be classified
under the sub-groupings of business services, amusement
and recreation services, and health services [6]. More
organizations reported the business service of advertising
(including printing) as their primary business activity than
any other single activity chosen from a list of 160 possi-
bilities [7]. These organizations, most of which were
charitable organizations, business leagues, chambers of
commerce, and real estate boards, accounted for 18 per-
cent of returns filed, 18 percent of gross UBI, and 8
percent of total tax.

Some form of finance, insurance, or real estate enter-
prise was given as the organization’s primary unrelated
business activity on nearly 40 percent of the Forms 990-T
filed for 1992. Twenty-eight percent of total gross UBI
and 63 percent of total income tax reported by all filers
were attributable to this group of returns. Organizations
whose primary business activities were included in the
industrial sub-groupings of real estate; insurance; invest-
ment activities of Internal Revenue Code section
501(c)(7), (9), (17), and (20) organizations; and unrelated
“debt-financed” activities accounted for 91 percent of
gross UBI reported for the finance, insurance, and real
estate grouping. (See the Appendix to this article for a
description of the various types of tax-exempt organiza-
tions, which are listed by Internal Revenue Code section.)

Eleven percent of exempt organizations reported
primary unrelated business activities in the retail trade
industrial grouping. They accounted for 10 percent of
gross UBI and 4 percent of total income tax. The majority
of returns allocated to this grouping, about 69 percent,
indicated that these organizations operated eating and
drinking facilities as their primary business activity.
Another 28 percent reported “miscellaneous” retail activi-
ties, which included the operation of pharmacies, book
stores, and gift shops.

Unrelated Business Income

Ninety-nine percent of gross UBI was reported by the
18,722 larger organizations (those with gross UBI of more
than $10,000). The larger organizations also collectively
accounted for between 97 and 98 percent of the total
deductions, taxable income, and total income tax reported
by all organizations.

Gross Unrelated Business Income (UBI), by

Size of Organization and Industrial Grouping,
Tax Year 1992

Gross UBI of Small Organizations !

Transportation and
public utilities (2%)

Finance,
Insurance, and

Retall trade
(9%)
Manufacturing
(2%)
Services
(34%)
Nature of
business
All not
other? allocable
(3%) (4%)
Gross UBI of Large Organizations 2
Nature of
Transportation and business
pubtic utilities (2%) Finance, not
allocable

insurance,

and real \ (1%)

Retalil trade

(11%) All

other 3|
(2%)

Manufacturing |
(4%)

1 Small organizations are those with gross UBI of $10,000 or less.
2 Large organizations are those with gross UBI over $10,000.
3 Inciudes "exploited exempt activities.®
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-, . The number of tax-exempt organizations reporting
‘gross UBI of $1 million or more grew by 45 percent
between 1991 and 1992, and their aggregate gross UBI
increased by 31 percent,'to $2.2 billion. The 627 organi-
zations in this group were only 2 percent of all Form
990-T filers, but they accounted for 54 percent of total
gross UBI and 64 percent of total income tax reported for
1992 (Table 2).

Gross profit (less loss) from sales and services and
advertising income were the largest sources of gross UBI
reported by all organizations, large and small, alike (Table

- 6). Combined, these two items accounted for 64 percent
of the income of large organizations and 44 percent of the
income of small organizations. Between.1991 and 1992,

“"advertising income of large organizationsrose by slightly —-
more than 50 percent, mainly the result of a 146-percent
increase in the advertising income of large nonprofit
“charitable” organiztions exempt from tax under section
501(c)(3) [8).

— —Other” income {less loss), which includes_types.of .
income not specifically required to be reported elsewhere
on the return (such as insurance benefits fees; member
support fees; commissions; refunds of tax payments;
recoveries of bad debts; and returned contributions, if

...they. were previously reported as deductions), was the
third largest source of gross UBI reported by large organi-
zations, accounting for 14 percent of the total. Following
gross profit (less loss) from sales and services and adver-
tising income, investment, rental, and partnership income
individually played an important role in the gross UBI of
small organizations, with each source contributing 10 to
15 percent of the total. “Other” income (less loss) ac-
counted for another 8 percent of small orgamzatxons
gross UBL

Section 501(c)(3) chantles accounted for over one-half
of total gross UBI for 1992 (Table 1). They also pro-
duced about half of all large organizations’ gross UBL
The charities and section 501(c)(7) social and recreational
clubs each accounted for a quarter of total gross UBI
reported by small organizations. Together, five types of
organizations reported nearly 90 percent of total gross
income from unrelated business activities: charitable
organizations exempt under section 501(c)(3); civic
leagues and social welfare organizations exempt under
section 501(c)(4); business leagues, chambers of com-
merce, and real estate boards exempt under section
501(c)(6); social and recreational clubs exempt under
section 501(c)(7); and voluntary employees’ beneficiary
associations exempt under section 501(c)(9) (Figure C)

91

Deductions ’ |
Organizations with gross UBI of $10 000 or less were not
required either for 1992 or previous years to report the
detailed expense and deduction items that larger organiza-
tions reported. Prior to 1992, smaller organizations were
required to report only two deduction items, total deduc-
tions and the $1,000 “specific deduction” allowed all
organizations. For 1992, these organizations had to report
a total for expenses directly allocable to certain gross UBI
components and a total for any other deductions, exclud-
ing the “specific deduction” and any “net operating loss”
carryover, which had to

Gross profit (less loss) be reported separately.
from sales and services The largest portion of
PN T IS IR TTT —— the $5:2 billion-of total———|-
were the two largest deductions, 56 percent,
i was attributable to section
~ sources of exempt organi- 501(c)(3) organizations,

zations' gross unrelated
business income.

followed in descendmg

exempt under sections

501(c)(6), 501(c)(4), 501(c)(7), 501(c)(5), and 501(c)(9).
These latter organizations collectively accounted for
another 37 percent of the total. “Set-asides,” a fairly large

- | --proportion-of total deductions.taken by section 501(c)(9).— .| ...

organizations with' gross UBI over $10,000, nearly
doubled between 1991 and 1992, from $55.1 million to
$109.1 million. (Set-asides are defined in the Explanation
of Selected Terms section.)

Total deductions and some of its components are some-
what understated because of the way cost of sales and
services was reported on Form 990-T. Filers had to
deduct the cost of sales and services from their gross
receipts from sales and services in order to compute gross
profit (less loss) from sales and services, which was the
amount reported ‘as a gross UBI component in the income
statement. As a consequence, cost of sales and services
was not included in the deductions section of the return.
Also, because cost of sales and services can include some
of the same types of expenses that ‘are reported as separate
deductions elsewhere on the return, some of the separate
components also are understated. The amount of cost of
sales and services deducted from gross receipts in comput-
ing gross profit (less loss) from sales and services was -
$1.4 billion, which means that prior to deducting these
costs, the amount of gross receipts from sales and services
(minus returns and allowances) was $3.1 ‘billion for 1992.

The four largest types of deductions taken by organiza-
tions with gross UBI over $10,000 were the “net operating
loss” carryover, “other” deductions (such as professional
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Sources of Gross Unrelated Business Income (UBI), for Organizations Tax Exempt Under Selected
Internal Revenue Code Sections, Tax Year 1992

{Money amounts are in thousands of dollars]

Organizations tax exempt under
Total Internal Revenue Code section--
tem All Selected
Code Code 501(c)(3) 501(c)(4) 501(c)(6) 501{c)(7) 501(c)(9)
sections sections )
) @ ()] @ 5) (6) @
Number of returns 31,122 22,933 8,666 1,702 5111 6,554 900
Total gross unrelated business Income (UBI).......] 4,069,149 3,613,648 | 2,059,788 325,971 636,512 298,850 292,527
Gross profit (less loss) from sales and services.... | 1,743,858 1,586,696 1,126,205 133,798 126,334 192,211 8,148
Gross receipts from sales and services.............] 3,111,748 2,765,220 1,826,567 358,326 214,080 350,332 15,915
Cost of sales and services. 1,367,889 1,178,523 700,361 224,528 87,746 158,121 7,767
Capital gain net income. 102,988 96,089 18,361 746 544 7,009 69,429
Net capital loss (trusts only) -12 -6 - - - - -6
Net gain (less loss), sales of noncapital assets..... | -20,977 -21,147 -137 15 -197 700 -21,528
Income (less loss) from partnerships.....................J 58,839 39,991 43,110 - -3,086 57 -90
Rental income 121,839 102,029 59,605 4,340 3,991 22,535 11,558
Unrelated debt-financed income.........cccocevevvennnnen. 277,772 177,068 136,426 16,219 24,423 N/A N/A
Investment income (less loss) of section
501(c)(7), (9), (17), and (20) organizations......... 263,703 263,702 N/A NA N/A 49,235 214,467
Income from controlied organizations .................... 40,827 35,033 25,621 875 7,073 1,176 288
Exploited exempt activity income, except
advertising 74,024 63,907 25,438 3,110 35,359 N/A N/A
Advertising income. 857,443 794,596 358,278 72,383 363,935 NA N/A
Other income (less loss) 548,846 475,690 266,881 94,485 78,137 25,927 10,260

N/A - Not applicable.

Note: Column detail may not add to totals because of rounding. See the Explanation of Selected Terms section for definitions of the components of gross UBI.

services fees, insurance costs not related to employee
benefits, equipment costs, rent paid, travel expenses,
educational expenses, utilities, and general office costs),
salaries and wages (excluding executive compensation),
and direct advertising costs (Table 7). Together, these
deductions made up three-fourths of the $5.1 billion of
total deductions reported by large organizations. Execu-
tive compensation was a very small component of these
total deductions, less than 1 percent.

Unrelated Business Income Tax
After deductions, exempt organizations reported a negative
$1.1 billion of unrelated business taxable income less
deficit for 1992. However, of the 31,122 organizations
filing Forms 990-T, 14,690 reported positive taxable
income of $485.9 million and 14,443 reported total income
tax of $132.4 million, an increase of 13 percent over the
tax liability reported for 1991 (Table 4). The proportion of
all filers reporting taxable income and total income tax was
up 3 percent and 4 percent, respectively. A deficit was
reported by 12,352 organizations and amounted to $1.6
billion, a 46-percent increase over 1991 (Table 3).

Some organizations made adjustments to the unrelated
business income tax for additional taxes and certain cred-
its. While the largest share of total income tax was the tax

on unrelated business income, total tax also could have
included “recapture taxes” (such as from recomputation of
prior-year investment or low-income housing credits), the
“alternative minimum tax” (AMT), and the environmental
tax. Also, the foreign tax credit, general business credit,
prior-year minimum tax credit, and other credits (such as
the U.S. possessions tax credit, nonconventional source
fuel credit, and qualified electric vehicle credit) were
subtracted from the unrelated business income tax in
computing total tax.

Approximately $1.2 million of total credits against
unrelated business income tax was reported by 228 organi-
zations. The total amount included $0.5 million of general
business credits, $0.4 million of foreign tax credits, $0.1
million of credits for prior-year minimum tax, and $0.1
million of other credits. The AMT, an addition to “tax
after credits” was reported on 28 Forms 990-T and
amounted to $0.6 million. Eleven organizations reported
the additional environmental tax, amounting to $0.1
million. No returns showed a “recapture tax.”

There were 11,482 exempt corporations and 2,961
exempt trusts that reported total income tax, out of a
respective total of 27,397 and 3,725 Form 990-T filers.
Exempt corporations were liable for $76.4 million, or 58
percent, of total income tax and exempt trusts were liable
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far $56.0 million. The unre-
lated business taxable income
of exempt corporations and
trusts was taxed at the regular
corporate or trust tax rates that
were in effect for the 1992
Tax Year. The corporate tax
rate schedule remained un-
changed between 1991 and
1992. For trusts, the ceiling
on income tax brackets was revised upward for 1992,
resultmg in lower marginal tax rates for some orgamza-
tions. Overall, however, exempt trusts reported a 23-
percent increase in taxable income and exempt corpora-

total unrefated business

by non-profit charitable
organizations and
voluntary employee

beneﬁciary associations.

- tions reported a 7=percent increase; resulting; for the most— -

part, in the respective 21-percent and 8-percent increases
in total income tax liability.
Thirty-five percent of total income tax lrabrhty was-
attributable to section 501(c)(3) charitable organizations;
33 percent to_section 501(c)(9) voluntary employees’
beneficiary associations; 12 percent to 501(c)(6) business
leagues, chambers of commerce, and real estate boards; 8
percent to section 501(c)(7) social and recreational clubs;
and 5 percent to section 401(a) trusts that acted as fidu- -

_ ciary agents for profit-sharing plans. Although section __

501(c)(9) associations were liable for nearly one-third of

« the total income tax reported by all organizations, they.
accounted for only 3 percent of all returns filed and 7
percent of gross UBI. :

The high percentage of tax reported by section
501(c)(9) associations can be attributed, in part, to a
limitation on amounts deducted from income as “set-
asides” for employee welfare benefit plans. If plans were
overfunded, meaning that investment income was set
aside that exceeded qualified asset account limits, then a
deduction for the set-aside amount in excess of the limita-
tion was not allowed; the excess amount was taxed as .
unrelated business income, instead. Another factor affect-
ing the relatively high amount of tax reported by these
associations is that their investment portfolios are usually
overseen by only one or two trust managers, so deductions
for salaries and wages, a significant deduction for many
other types of organizations, are relatively small, resulting
in higher taxable income.

Summary

Tax-exempt organizations filed 5 percent fewer Forms
990-T, Exempt Organization Business Income Tax Return,
for 1992, most likely the result of a revised tax form that
introduced more extensive reporting requirements aimed
at improving the accuracy of information provided.
Organizations with gross unrelated business income (UBI)

Sixty-eight percent of the

“income tax was reported

Returns, 1992

of $10,000 or less were largely responsible for this drop,
with 16 percent fewer returns filed. Larger organizations,
those with gross UBI over $10,000, filed 5 percent more
returns for 1992 over 1991 and accounted for the in-
creases in gross UBI, total deductions, taxable income,
and total income tax between the two years.:

Three major industrial groups--services; finance, insur-
ance, and real estate; and retail trade--accounted for 90
percent or more of all returns filed, total gross UBI, total
deductions, taxable income, and total tax. Organizations .
reporting various types of services as primary business
activities were responsible for 53 percent of gross UBI"
and 25 percent of total income tax. Finance, insurance, -
and real estate activities of tax-exempt organizations

total tax.

Section 501(c)(3) charitable organiza’tions‘accounted
for 51 percent of gross UBI and 56 percent of total deduc-
tions reported on all Forms 990-T. As a group, four other

gross UBI and 32 percent of total deductions: civic
leagues and social welfare organizations, exempt under
section 501(c)(4); business leagues, chambers of com-
merce, and real estate boards, exempt under section

~ 501(c)(6); social and recreational clubs, exempt under

section 501(c)(7); and voluntary employees’ beneﬁcxary
associations, exempt under section 501(c)(9). The two
largest sources of gross UBI were gross profit (less loss)
from sales and services and advertising income, account-

- ing for 43 percent and 21 percent, respectively, of the
total. )

For organizations with gross UBI over $10,000, the
largest components of total deductions were the net
operating loss carryover, salaries and wages, direct adver-
tising costs, and “other” deductions (not specifically
reported elsewhere). These four types of deductions
accounted for 75 percent of the total reported by all large
organizations. Small organizations were not required for
either 1992 or previous years to report all deduction items
separately, as were the large organizations; therefore,
comparisons with other years cannot be made. Small
organizations reported less than 2 percent of the $5.2
billion of aggregate total deductions taken by all organiza-
tions. After deductions, exempt organizations reported
-$7.1 billion of unrelated business taxable income less
deficit. About 53 percent of these organizations had no
taxable income or they reported a deficit, amounting to
$1.6 billion. The remaining organizations reported tax- .
able income of $0.5 billion. ,

Total unrelated business income tax liability for 1992
was $132.4 million, an increase of 13 percent over 1991.
Seventy-nine percent of the organizations reporting the

—-accounted-for28-percent- of -gross UBI- and 63-percent-of -—

__types of organizations reported an additional 38 percent of |
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tax were exempt corporations and 21 percent were exempt
trusts. Section 501(c)(3) charitable organizations; section
501(c)(6) business leagues, chambers of commerce, and
real estate boards; section 501(c)(7) social and recrea-
tional clubs; section 501(c)(9) voluntary employees’
beneficiary organizations; and section 401(a) trusts that
were fiduciary agents for profit-sharing plans accounted
for 92 percent of the total income tax reported on all
Forms 990-T filed for 1992.

Data Sources and Limitations

The statistics in this article are based on a sample of Tax
Year 1992 Forms 990-T, Exempt Organization Business
Income Tax Return. The Internal Revenue Service re-
quired organizations having accounting periods beginning
in 1992 (and, therefore, generally ending between Decem-
ber 1992 and November 1993) to file a 1992 Form 990-T.
Because the accounting periods of the organizations filing
a 1992 Form 990-T vary, the unrelated business financial
activities covered in this article span the period January
1992 through November 1993 (although the majority of
activities occurred during Calendar Year 1992).

The population from which the 1992 sample was drawn
consisted of Form 990-T records posted to the IRS Busi-
ness Master File system during 1993 and 1994. The
returns in the sample were stratified based on the absolute
value of gross unrelated business income (UBI). The
sample of 5,181 returns was selected from a population of
41,496. After excluding returns that were selected for the
sample but later rejected, the sample size was 5,017 and
the estimated population was 31,122. Rejected returns
included those which had gross UBI below the $1,000
filing threshold, were filed only to claim a refund, or were
filed for a part-year accounting period that began in a year
other than 1992. (For example, a final return filed for
January - June 1993 would have an ending accounting
period that fit into the December 1992 to November 1993
ending range for a Tax Year 1992 return, but did not fit
the criteria of having an accounting period beginning in
1992.)

Sampling rates ranged from 4.5 percent (returns with
an absolute value of gross UBI less than $20,000) to 100
percent (returns with an absolute value of gross UBI of
$300,000 or more). When it was determined that gross
UBI was less than the $1,000 filing threshold, the return
was excluded from the study.

Only the primary unrelated business activity code was
used for the statistics to present the types of unrelated
business activities for exempt organizations. In addition
to the primary activity code, up to two other codes could
have been reported if the organization engaged in more

than one unrelated activity. However, because income
was not reported separately by activity code if the organi-
zation entered more than one code, it was not possible to
distribute gross UBI by type of activity when more than
one business activity was reported. Therefore, when more
than one code was provided, the statistics show all of
gross UBI, as well as other financial information, assigned
to the primary code given.

The data presented were obtained from returns as
originally filed with the IRS. They were subjected to
comprehensive testing and correction procedures in order
to improve statistical reliability and validity. In most
cases, changes made to the original return as a result of
administrative processing, audit procedures, or a taxpayer
amendment, were not incorporated into the data base.

Because the data are based on a sample, they are subject
to sampling error. In order to use these statistics properly,
the magnitude of the sampling error, measured by the
coefficient of variation (CV), should be taken into ac-
count. Figure D shows CV’s for selected financial data.
CV’s are not shown for classes of gross UBI in ranges
above "$100,000 under $500,000" because returns with
gross UBI of $300,000 or more were sampled at the 100-
percent rate and, therefore, are not subject to sampling
variability. A discussion of the reliability of estimates
based on samples and methods for evaluating both the
magnitude of sampling and nonsampling error and the
precision of sample estimates can be found in the general
Appendix in this issue.

Coefficients of Variation for Selected Financial
Items, Tax Year 1992

Gross Unrelated
unrelated| Total business Total
Size of gross business |deductions| taxable income
unrelated busines income income income tax

Coefficient of variation (percentages)

1) (2) (3) (4)

Total 0.64 1.87 9.42 2.52
$1,000 under $10,001 *........... 2.59 10.73 6.22 7.15
$10,001 under $100,0001....... 0.67 10.19 4.09 541
$100,000 under $500,000....... 0.56 2.58 423 4.51
$500,000 under $1,000,000.... N/A N/A N/A N/A
$1,000,000 under $5,000,000. N/A N/A N/A N/A
$5,000,000 or mora................. N/A N/A N/A N/A

1 The bracketed gross unrelated business income (UBI) amounts of $1,000 under
$10,001 and $10,001 under $100,000 refiect the different fiing requirements for
organizations with gross UBI of $10,000 or less {only a "partial* return was required)
and all other Form 990-T filers (a more detailed "complete" return was required).

N/A - Not applicable.
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Explanation of Selected Terms
Advertising Income.--Gross income realized by an exempt
organization from the sale of advertising in a periodical
was gross income from an unrelated trade or business -
activity involving the “exploitation of an exempt activity,”
namely; the circulation and readership of the periodical

- developed by producing and distributing the readership
content of that periodical. Advertising income was re-
ported separately from other types of “exploited exempt
activity income.”. (See the explanation of Exploited
Exempt Activity Income.) Section 501(c)(7), (9), (17),
and (20) organizations (each described in the Appendix to
this article) reported gross advertising income, as well as
other types of “exploited exempt activity income,” as-

tions reported this income separately.

Capital Gain Net Income.--Generally, organizations
required to file Form 990-T (except organizations exempt -
under sections 501(c)(7), (9), (17), and (20)) were not

—taxed-on-the-net-gains-from the sale,-exchange, or-other— . —
disposition of property. However, net capital gains on
sales of debt-financed property, certain gains on the
cutting of timber (section 1231), and gains on sales of
certain depreciable property (described in sections 1245,

computing capital gain net income. (See the explanation
of Investment Income (Less Loss) for information regard-
ing investment income of section 501(c)(7), (9), (17), and
(20) organizations.)

Deductions Directly Connected With Unrelated Busi-
ness Income.--These were deductions allowed in comput-
ing “unrelated business taxable income,” if they otherwise
qualified as income tax deductions under the Internal
Revenue Code and if they had a “proximate and primary”
relationship to the carrying on of an unrelated trade or -
business. Allowable deductions included those directly
connected with rental of personal property; those allocable
to unrelated debt-financed income; those directly con-
nected with investment income of Code section 501(c)(7),
(9), (17), and (20) organizations; those allocable to inter-
est, annuities, royalties, and rents received from controlled
organizations; those allocable to “exploited exempt activ-
ity income” other than advertising; direct advertising
costs; and deductions for compensation of officers, direc-
tors, and trustees; salaries and wages; repairs; bad debts;
interest; taxes; depreciation- (unless deducted elsewhere);
depletion; contributions to deferred compensation plans;
contributions to employee benefit plans; the “net operat-
ing loss” carryover; and “other deductions.” -Exempt
organizations with gross unrelated business income (UBI)
above $10, 000 were required to report each deductlon

~"gross Teceipts from sales and services. “All other organiza- | tion was reported by all organizations; the other types of |

1250,.1252,.1254, and.1255).were taken.into.account.in.. __ |-

component separately. Organizations With gross UBI
between.$1,000 (the filing threshold) and $10,000 re-
ported a single total of the first five types of directly
connected expenses listed above (those described as
“allocable to™) and a single total for all other types of
deductions- (both deductions directly connected with UBI
and those not directly connected, both defined below),
except for two items that were required to be reported
separately: the “net operating loss” deduction and the.
“specific deduction,” also defined below.

Deductions Not Directly Connected With Unrelated
Business Income.--The component deductions were “set-
asides,” “excess exempt expenses,” charitable contribu-
tions, and the “specific deduction.” The specific deduc-

deductions not directly connected with UBI were reported
separately only by exempt organizations with gross UBI
above $10,000. '(See, also, the explanations of Set-asides,
Excess Exempt Expenses, and the Specific Deduction )
——Excess-Exempt-Expenses.
expenses were allowed as a deductlon from_unrelated
business income: (1) excess exempt expenses attributable
to commercial exploitation of exempt activities, and (2)
excess exempt expenses attributable to advertising in-

come. .In the case of “exploited” exempt activity income .. - | .. ..

(see the explanation of Exploited Exempt Activity In-
come, EXcept Advertising, below), if the expenses of the
organization’s exempt activity exceeded the income from
the exempt activity, then the excess of exempt expenses
over exempt.income could be used to offset any positive
net unrelated business income produced from exploiting
the exempt activity, to the extent that it did not result in a

- loss. Excess expenses of a commercially exploited ex-

empt activity could not be used to offset income from
another type of unrelated business activity if the unrelated
activity did not exploit that particular exempt activity. In
the case of excess exempt expenses attributable to adver-
tising income, if the expenses attributable to producing
and distributing the readership content of a periodical

- exceeded the circulation income, then the excess of
readership costs over circulation income could be used to
offset any net gain from advertising (gross advertising
income less direct advertising costs), to the extent that it
did not result in a loss.
' _Exploited Exempt Activity Income, Except Advertis-
ing.--In some cases, exempt activities create goodwill or

“other intangibles that are capable of being exploited in a
commercial manner. When an organization exploited
such an intangible in commercial activities that did not
contribute importantly to the accomplishment of an
exempt purpose, the income it produced was gross income
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from an unrelated trade or business. An example of this
type of activity would be an exempt scientific organization
with an excellent reputation in the field of biological
research that exploits its reputation regularly by selling
endorsements of laboratory equipment to manufacturers.
Endorsing laboratory equipment would not have contrib-
uted importantly to the accomplishment of any purpose for
which tax exemption was granted to the organization.
Accordingly, the income from selling such endorsements
is gross unrelated business income. Exploited exempt
activity income from advertising was reported separately
from other types of exploited exempt activity income (see
the explanation of Advertising Income). Section
501(c)(7), (9), (17), and (20) organizations reported
income from exploited exempt activities as gross receipts
from sales and services. All other organizations reported
this income separately. .

Gross Profit (Less Loss) from Sales and Services.--This
was the gross profit (less loss) from any unrelated trade or
business regularly carried on that involved the sale of
goods or performance of services. It did not include
income from unrelated business activities that were re-
quired to be reported separately on any of the tax return
schedules. For example, a section 501(c)(7) social club
would include gross restaurant and bar receipts from
nonmembers in the calculation of gross profit (less loss)
from sales and services, but would report its investment
income from sales of securities on the required return
schedule. Gross profit (less loss) from sales and services
is computed as gross receipts from sales or services, less
returns and allowances, minus cost of sales and services.

Gross Unrelated Business Income (UBI). --This was
the total gross unrelated business income (see the explana-
tion of Unrelated Business Income), prior to reduction by
allowable deductions used in computing unrelated busi-
ness taxable income. All organizations were required to
report detailed sources of gross UBL. The components of
gross UBI, as shown on the tax return, were gross profit
(less loss) from sales and services; capital gain net income;
net gain (less loss), sales of noncapital assets; net capital
loss deduction (trusts only); income (less loss) from'
partnerships; rental income; unrelated debt-financed
income; investment income (less loss) of Code section
501(cX(7), (9), (17), and (20) organizations; annuities,
interest, rents, and royalties from controlled organizations;
“exploited exempt activity” income; advertising income;
and “other income” (less loss). (For an explanation of
how income is allocated to the components of gross UBI,
see the separate listings of each component.)

Income from Controlled Organizations.--When an
exempt organization controls another organization, the

gross interest, annuities, royalties, and rents from the
controlled organization are included in the gross UBI of
the controlling organization at a specified ratio, depending
on whether the controlled organization is exempt or
nonexempt. The rules for debt-financed property did not
apply to passive income from controlled organizations.
(See the explanation of Unrelated Debt-financed Income.)

Income (Less Loss) from Partnerships.--If an organiza-
tion was a partner in any partnership that carried on an
unrelated trade or business, this was the organization’s
share of partnership gross unrelated business income less
its share of partnership deductions that were directly
connected with the unrelated income. '

Investment Income (Less Loss).--This item was re-
ported only by organizations exempt under sections
501(c)(7), (9), (17), and (20) (each described in the
Appendix to this article) and included income such as
gross unrelated debt-financed income, gross income from
the ownership or sale of securities, and set-asides de-
ducted from investment income in previous years that
were subsequently used for a purpose other than that for
which a deduction was allowed. (See, also, the explana-
tion of Set-asides.) All gross rents (except those that were
exempt-function income) of section 501(c)(7), (9), (17),
and (20) organizations were treated as unrelated business
income and were reported as “rental income.” Organiza-
tions exempt under sections other than 501(c)(7), (9),
(17), and (20) did not report “investment income (less
loss).” Generally, these organizations’ dividend, interest,
rental and annuity income was not taxed as unrelated
business income, unless it was income from a controlled
organization or debt-financed income, or if the rents were
of the type described in the explanation of rental income.
(See explanations of Income from Controlled Organiza-
tions, Rental Income, and Unrelated Debt-financed In-
come.)

Net Capital Loss (Trusts Only).--If an exempt trust had
a net capital loss, it was subject to a $3,000 limitation.
This item was reported on Form 990-T as a negative
component of gross unrelated business income.

Net Gain (Less Loss), Sales of Noncapital Assets.--This
was the gain or loss from the sale or exchange of business
property, as reported on Form 4797, Sales of Business
Property. Property other than capital assets generally
included property of a business nature, in contrast to
personal and investment properties which were capital
assets.

Net Operating Loss Carryover.--The net operating loss
carryover (as described in Code section 172) was allowed
as a deduction in computing unrelated business taxable
income. However, the net operating loss carryback or
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carryover (allowed only to or from a tax year for which
the organization was subject to tax on unrelated business
income) was determined without taking into account any
amount of exempt-function income or deductions that had
been excluded from the computation of unrelated business
taxable income. A ‘“net operating loss” represented the
excess of deductions over receipts for specified prior or
future years for which an organization reported an overall
deficit. The statistics in this article represent only the net -
operating loss carryover because carrybacks from future
years would be reported on an amended return, not on the
return as initially filed, which served as the basis for the
statistics.

____ Other Deductions.--This included all types of unrelated
business deductions that were not specifically required to
be reported elsewhere on the tax return. Examples are
fees for financial management, accounting, legal, or
consulting services; insurance costs (if not for employee-
related benefits); equipment costs; mailing costs; office

~ expenses, such as janitorial services, supplies, or security -
services; rent; travel expenses; educational expenses; and
utilities.

Other Income (Less Loss).--This included all types of
unrelated business income that were not specifically

“|-~required to"be reported elsewhere onthe tax return. Ex- - -

amples are insurance benefits fees; member support fees;
commissions; returned contributions that were deducted in
prior years; income from insurance activities that was not
properly set aside in prior years; recoveries of bad debts;
and refunds of State or local tax payments, if the payments
were previously reported as a deduction.

Rental Income .--For organizations tax exempt under
sections other than 501(c)(7), (9), (17), and (20), this was
the amount of (1) gross rents from personal property (e.g.,
computer equipment or furniture) leased with real prop-
erty, if the rental income from the personal property was
more than 10 percent, but not more than 50 percent, of the
total rents from all leased property; or (2) gross rents from
both real property and personal property leased with real
property if the personal property was more than 50 per-
cent of the total rents from all leased property. Except for
the second situation covered above, gross rents from real
property generally were excluded in computing “unrelated
business taxable income.” In addition, gross rents from
personal property that did not exceed 10 percent of the
total rents from all leased property were excluded. Any
rents excluded from the explanation of “rental income”
had to be considered in terms of their taxability as unre-
lated business income from controlled organizations or
unrelated debt-financed income, in that order. For orga-
nizations tax exempt under sections 501(c)(7), (9, (17),

and (20), rental income included all gross rents (except
those that were exempt-function income), with no exclu-
sions. (See explanations of Income from Controlled
Organizations and Unrelated Debt-financed Income.)
Set-asides.--These amounts were allowed to-social
clubs (Code section 501(c)(7)), voluntary employees’
beneficiary associations (section 501(c}(9)), supplemental
unemployment benefit trusts (section 501(c)(17)), and
group legal service organizations (section 501(c)(20)) as a
deduction from investment income when passive income
(generally, investment income) was set aside for one of
the following described purposes: (1) the passive income
of section 501(c)(7), (9), (17), and (20) organizations
generally was not taxed if it was set aside to be used for

charitable purposes; (2) in the case of section 501(c)(9);
(17), and (20) organizations, passive income was gener-
ally not taxed if it was set aside to provide for the payment
of life, sick, accident, or other benefits. However, any
amounts set aside that exceeded the “qualified asset

-account” limit; as figured under-section41 9A;werenot-— —

allowed as a deduction from unrelated business invest-
ment income; they were treated as taxable investment

income. A section 419A qualified asset account is any
account consisting of assets set aside to provide for the

" payment of disability benefits; medical benefits, severance—-|--

pay benefits, or life insurance benefits.

Specific Deduction.--The specific deduction was a
$1,000 deduction, considered “not directly connected”
with gross unrelated business income, allowed to all
organizations which had positive taxable income after all
other types of deductions were taken. If positive taxable
income was less then $1,000, then an organization could
take a specific deduction equal to its taxable income.

" Total Income Tax.--Total income tax was unrelated
business income tax less the foreign tax credit, general
business credit, credit for prior-year minimum tax, and
other allowable credits, plus the tax from recomputing
certain prior-year credits (“recapture taxes”), the “alterna-
tive minimum tax,” and the environmental tax. '

Unrelated Business Income.--This was income of a tax-
exempt organization that was from a trade or business
which was regularly carried on by the organization and
which was not substantially related to the performance of
the organization’s exempt purpose or function (other than
that the organization needed the profits derived from the
unrelated activity). The term “trade or business” generally
comprised any activity carried on for the production of

_ income from selling goods or performing services. Ac-

tivities of producing or distributing goods or performing
services from which gross income was derived did not
lose their identity as trades or businesses merely because
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they were carried on within a larger aggregate of similar
activities or within a larger complex of other endeavors
that may, or may not, have been related to the exempt
purposes of the organization.

Unrelated Business Income Tax.--This was the tax
imposed on “unrelated business taxable income (UBTI)."
It was determined based on the regular corporate or trust
income tax rates that were in effect for the 1992 Tax Year,
as specified in the 1992 Instructions for Form 990-T,
Exempt Organization Business Income Tax Return book-
let.

Unrelated Business Taxable Income (UBTI).--This was
gross income derived from any unrelated trade or business
regularly carried on by an exempt organization, less
deductions directly connected with carrying on the trade
or business and less other allowable deductions not di-
rectly connected. UBTI included only positive amounts of
net income and was the “taxable income” amount that was
subject to the unrelated business income tax. (See, also,
explanations of Deductions Directly Connected With
Unrelated Business Income and Deductions Not Directly
Connected With Unrelated Business Income.)

Unrelated Business Taxable Income (UBTI) Less
Deficit.--This was derived as described in the explanation
of Unrelated Business Taxable Income (UBTI). UBTI
less deficit included both positive amounts (net income)
and negative amounts (deficit).

Unrelated Debt-financed Income.--Gross income from
investment property for which there was acquisition
indebtedness outstanding at any time during the tax year
was subject to the unrelated business income (UBI) tax.
The percentage of investment income to be included as
gross UBI was proportional to the ratio of average acqui-
sition indebtedness to the average adjusted basis of the
property. Various types of passive income (generally,
investment income) were considered to be unrelated debt-
financed income, but only if the income arose from prop-
erty acquired or improved with borrowed funds and if the
production of income was unrelated to the organization’s
tax-exempt purpose. When any property held for the
production of income by an organization was disposed of
at a gain during the tax year, and there was acquisition
indebtedness outstanding at any time during the 12-month
period prior to the date of disposition, the property was
considered debt-financed property and the gain treated as
unrelated debt-financed income. Income from debt-
financed property did not include rents from personal
property (e.g., computers or furniture leased with real
property), certain passive income from controlled organi-
zations, and other amounts that were otherwise included in
computing unrelated business taxable income.

Notes and References

[1] Discussions using the term “unrelated business
taxable income (UBTI)” in this article refer only to
positive amounts of net income (gross income minus
total expenses and deductions). This is “taxable
income.” Data shown as “unrelated business taxable
income (UBTTI) less deficit” include both positive and
negative amounts reported. UBTI less deficit is
analogous to the term “net income (less deficit)” used
in all other Statistics of Income business programs.

{2] Based on a total of 1,083,028 exempt organizations
reported in the Internal Revenue Service Data Book,
Fiscal Years 1993-94. The total excludes Internal
Revenue Code section 501(d) religious and apostolic
organizations, farmers’ cooperatives, and nonexempt
charitable trusts treated as exempt organizations, none
of which reports tax on the Form 990-T. Also, the
total is understated because it excludes churches,
exempt under Code section 501(c)(3), which are not
required to apply for recognition of tax exemption
unless they desire to obtain an Internal Revenue
Service (IRS) ruling. However, these churches are
required to file Form 990-T if they have unrelated
business income. Because of the understatement of
the total number of exempt organizations, the propor-
tion of all exempt organizations that filed a Form
990-T is lower than 3 percent.

{3] Organizations which are determined by the Internal
Revenue Service to be tax-exempt under the Internal
Revenue Code must file a Federal income tax return
(Form 990-T) if they received $1,000 or more of
gross income from business activities that were
considered unrelated to the purposes for which they
received tax exemption.

[4] The most significant change made to the 1992 Form
990-T was an extensively revised income statement
section of the main part of the tax return for reporting
unrelated business income. It contained three col-
umns: (A) gross unrelated business income (UBI);
(B) expenses directly related to the type of gross
income reported in column (A); and (C) the resulting
net UBI. All Form 990-T filers were required to fill
out the gross UBI column. Large organizations
(those with gross UBI more than $10,000) also had to
fill out columns (B) and (C), while smaller organiza-
tions had to report only totals for these two columns.
Previously, small organizations had to report only a
single total for gross UBI and large organizations
reported only net UBI amounts on the income state-
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‘|~ = Industrial Classification Manual; 1972 and 1987,

ment. For 1992, as was the case for prior years, largé

.._organizations were required to fill out return schedules |

“to compute gross UBI and related expenses for speci-
. -fied income items. New for 1992, small organizations
were instructed to follow the format given in appli-
. cable schedules to compute the gross UBI amounts
- reported in column (A) of the income statement;
however, as in previous years, they were not required
to complete the schedules.

[5] Returns filed by organizations with gross unrelated
“business income (UBI) below the filing requirement
threshold (less than $1,000) were excluded from the
statistics presented in this article. Some of these
returns were filed inadvertently; others were filed for a -
-—.—specific-reason,-such as to-claim-a-refund of Form-——-
- 1099 backup withholding that was withheld errone-
ously on interest or dividend payments because the
_payer didn’t realize that the payee was a tax-exempt
organization.

—[6}-Most of-the datain this section-on‘industry-sub-groups—
are from unpubhshed Statistics of Income tabulations.

(71. The total of 160 mdustry class1ﬁcat10ns were com-
bined to form the 10 major groupings shown in Table
~.*5; See Office of Management and Budget, Standard

which lists all of the 4-digit industry codes used by
businesses, except for the five additional categories
that reflect certain provisions of the Internal Revenue

Code pertaining to exempt organizations. These
additional categories include exploited exempt activi-
ties and the first four activities classified under fi-

: nance, insurance and real estate in Table 5.

[8] The term “charitable” refers to tax-exempt activities
~ which are charitable, educational, scientific, social,
literary or religious in nature.

[9] For the most recent annual data on Internal Revenue
Code section 501(c)(3) through (9) tax-exempt organ-
izations (excluding private foundations and most
religious organizations), see Hilgert, Cecelia, “Chari-
ties and Other Tax-Exempt Organizations, 1991,”
Statistics of Income Bulletin, Summer 1995, Volume

15, Number 1. ‘For the most recent annual data on

pnvate foundations, see Amsberger Paul and Eastep,
Susan, “Private Foundations and Charitable Trusts, |
1992,” Statistics of Income Bulletin, Winter 1995-
1996, Volume 15, Number 3. Previous articles and
papers on tax-exempt organizations and charitable -

————giving for the-years 1974-1992-have been published—~ —

in Internal Revenue Service, Stattsttcs of Income,
"‘Compendium of Studies of Tax-Exempt Organiza-
tions, 1974-1987, and Compendium of Studies of
Tax-Exempt Organizations, 1986-1992, Volume 2.
--See; also, Skelly; Daniel-F. ;“Tax-Based Research-and- -
Data on Nonprofit Organizations, 1975-1990,” Statis-
tics of Income Bulletin, Summer 1994, Volume 14,
Number 1.
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Appendix

Types of Tax-Exempt Organizations Subject to the Unrelated Business Income Tax Provisions,
by Internal Revenue Code Section

Code section Description of organization General nature of activities
401(a) Qualified pension, profit sharing, or stock bonus plans Fiduciary agent for pension, profit sharing, or stock
bonus plans
408(e) Individual Retirement Arrangements Fiduciary agent for retirement funds
501(c)(2) Title holding corporations for exempt organizations Holding title to property for exempt organizations
3 Religious, educational, charitable, scientific, or literary | Activities of a nature implied by the description of
organizations; testing for public safety organizations. the class of organization
Also, organizations preventing cruelty to children or
animals, or fostering national or international amateur
sports competition _
“@) Civic leagues, social welfare organizations, and local Promotion of community welfare and activities from
associations of employees which net earnings are devoted to charitable,
educational, or recreational purposes
&) Labor, agricultural, and horticultural organizations Educational or instructive groups whose purpose is to
improve conditions of work, products, and efficiency
©6) Business leagues, chambers of commerce, real estate Improving conditions in one or more lines of business
boards, and like organizations
@™ Social and recreational clubs Pleasure, recreation, and social activities
(8) Fraternal beneficiary societies and associations Lodge providing for payment of life, sickness,
accident, or other benefits to members
9) Voluntary employees’' beneficiary associations Providing for payment of life, sickness, accident, or
(including Federal employees’ voluntary beneficiary other benefits to members
associations formerly covered by section 501(c)(10))

(10) Domestic fraternal societies and associations Lodges, societies, or associations devoting their net
earnings to charitable, fraternal, and other specified
purposes, without life, sickness, or accident benefits
to members

11 Teachers’ retirement fund associations Fiduciary association providing for payment of
retirement benefits

12 Benevolent life insurance associations, mutual ditch or Activities of a mutually beneficial nature implied by

irrigation companies, mutual or cooperative telephone the description of the class of organization
companies, and like organizations

13) Cemetery companies Arranging for burials and incidental related
activities

(14) ‘State chartered credit unions and mutual reserve funds | Providing loans to members
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Appéndix

Types of Tax-Exempt Organizations Subject to the Unrelated Business Income Tax Provisions,

by Internal Revenue Code Section—-Continued

Code section . Description of organization General nature of activities
501(c)(15) Mutual insurance companies or assocmtlons other than Providing insurance to members, substantially at cost
life, if written premiums for the year do not exceed
$350,000 :
(16) Corporations organized to finance crop operations Financing crop operations in co_njuncti_on with
activities of a marketing or purchasing association
(7) | Supplemental unemployment benefittrusts - | Fiduciary agent for payment of supplemental
T T unem ployment compensation benefits
(18) Employee funded pension trusts (created before June 25, | Providing for payments of benefits under a pension
: 1959) . : plan funded by employees
- '(19)  Posts or _orgamzatlons of past or present members of the Activities implied by the nature of the organization
: armed forces : :
(20) Prepaid legal service funds? Providing legal serviées exclusively to employees
21 Black lung benefit trusts Created by coal mine operators to satisfy their liability
e e o L e | for disability or death.due to-black lung dlsease e
22 Withdrawal liability paymént funds Providing funds to meet the liability of employers.
. withdrawing from a multi-employer pension fund
(23) | Associations of past and present members of the armed Providing insurance and other benefits to veterans or
forces founded before 1880 ‘their dependents :
(24) Trusts described in section 4049 of the Employee Providing funds for empldyee retirement income
Retirement Income Security Act of 1974 :
25) Title holding corporations or trusts with no more than 35 | Acquiring real property and remitting all income
shareholders or beneficlarles and only one class of stock earned from such property to one or more exempt
or beneficial interest . organizations; pension, profit sharing, or stock bonus
plans; or governmental units
501(e) Cooperative hospital service organizations Performing cooperative services for exempt hospitals
501(H) Cooperative service organizations of operating ' Performing collective investment services for exem pt

educational organizations

educational organizations

1 BeginningAwith tax years after June 30, 1992, section 501(c)(20) organizations were no longer tax-exempt.
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Table 1.--Number of Returns, Gross Unrelated Business Income (UBI), Total Deductions, Unrelated
Business Taxable Income (UBTI) Less Deficit, and Total Income Tax, by Internal Revenue Code Section
Describing Type of Tax-Exempt Organization

[All data are estimates based on samples--money amounts are in thousands of doltars]

Gross Total Unrelated business taxable Total
Number unrelated deductions 2 income (UBTI) less deficit income tax 4
Internal Revenue of business
Code section retums income Number Number Number
(usl) of Amount of Amount of Amount
retums retums 2 retums
(1) (2) (3) (4) (5 (6) () (8)

All sections, total......... S 31,122 4,069,149 30,765 5,182,551 27,043 1,113,402 14,443 132,378
401(a) 770 39,228 748 29,053 722 10,176 582 6,125
408(e) 1,987 11,298 1,965 4,491 1,921 6,806 1,867 1,669
501(c)(2) 208 58,293 203 - 114,580 165 -56,287 58 605
501(c)(3) 8,666 2,059,788 8,558 2,888,756 7,694 -828,968 2,797 46,744
S501(C)(8).vomevererrrarrenreerencmsrsun 1,702 325,971 1,677 396,846 1,544 -70,875 586 2,518
501(c)(5) 2,491 148,095 2,469 233,680 1,906 -85,585 801 1,952
501(c)(6) 5111 636,512 5,068 791,314 4,226 -154,802 1,557 15,272
BOT(CHT ). vveereermrnnrrcrecraracreraracs 6,554 298,850 6,484 310,342 5,835 -11,492 4,581 10,495
501(c)(8). 869 55,708 869 77,864 777 -22,155 363 1,106
900 292,527 882 161,087 633 131,440 473 43,142
261 9,342 261 14,775 261 -5,433 160 176
501(c)(11)... - - - - - - - -
501(c){12)... 98 10,141 98 14,008 76 -3,868 21 442

501(c)(13)... 27 *468 27 *468 - - - -

501(c)(14)... =92 "6,547 92 *9,126 *49 *-2,579 37 114

501(c)(15) o - o pid -e - . .
501(c)(16) - - - - - - - -
501(c)(17)... "1 *354 "1 *451 11 =97 - -
501(c)(18)... - - - . . . R .
501(c)(19) 1,340 101,467 1,319 123,370 1,194 -21,903 540 997
501(c)(20) - - - - - - - .
100 [ ()T P-4 I R - - - - - - - -
501(c)(22) - - - - - - . .
501(c)(23) - .- - - - - _ .
501(C)(24)......coomircreereeresnienaes *17 "1,372 "7 *501 "7 870 "7 *257
BOT(CHR5). evvnreraranenemreseeseens *5 *5,225 "4 *3,727 *5 1,498 - -
501(e) - - - - - - - .
501(f) - - - - . . . .
Not allocable............c..coovuerrennn *10 *3,837 *10 *3,909 *6 *-72 . i

*Estimate should be used with caution because of the small number of sample returns on which it is based.

**Data deleted to avoid disclosure of information for specific taxpayers. However, data are included in the appropriate totals.

1 Excludes cost of sales and services which was subtracted from gross receipts from sales and services in computing gross profit from sales and services. Gross profit from
sales and services was a component of gross unrelated business income (UB!). Cost of sales and services can include amounts attributable to depreciation, salaries and wages,
and certain other deductible items. For all exempt organizations, cost of sales and services was $1.4 billion.

2 *Total deductions® includes both deductions reported on the main part of the tax retum and expense items reported on attached schedules.

3 Excludes returns with unretated business taxable income (UBTI) less deficit equal to zero.

* Total income tax is the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and
other allowable credits), plus taxes from recapture of certain prior-year credits, the "alternative minimum tax," and the environmental tax.

NOTE: Detail may not add to totals because of rounding. See the Appendix to this article for a listing of the types of tax-exempt organizations, by the Intemal Revenue Code
section describing them.
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Table 2.-Number of Returns, Gross Unrelated Business Income (UBI), Total Deductlons, Unrelated
Business Taxable Income (UBTI) Less Deficit, and Total Income Tax, by Size of Gross UBI

[All data are estimates based on samples--money amounts are in thousands of dollars]

’ Gross Total Unrelated business taxable Total
Number unrelated deductions '? income (UBTI) less deficit income tax*
Size of gross unrelated of business
business income (UBI) returns income Number Number Number
(uBh . of Amount of Amount of Amount
returns ) retumns 3 ) returns
R (1) (2) (3) (4) (5) (6) (7 (8)
Tdial 31,122 4,069,149 30,765 5,182,551 27,043 -1 ,113,402 1 4,443. 132,378
$1,000 under $10,0017 .................. 12,400 49,772 12,117 81,925 10,261 ¢ -32,153 ) 6,724 -2,211
$10,001 under $1()0,0005 ............... 13,199 484,806 13,137 853,635 11,715 -368,830 5,543 12,836
$100,000 under $500,000.............} 4,258 912,990 4,249 1,246,426 3,909 -333,436 1,720 21,262
$500,000 under $1,000,000... 637 440,165 635 554,416 591 | 114251 | 254 | 11,792
"$1,000,000 under $5,000,000. " sa1 | 1077687 | 54t | 1390807 |  4s0 | 313221 | 172 23,181
$5,000,000 or more 86 1,103,730 86 1,055,241 76 48,489 31. 61,097

' Excludes cost of sales and services which was subtracted from gross receipts from sales and services in computing gross profit from sales and services. Gross profit from
sales and services was a component of gross unrelated business income (UBI). Cost of sales and senvices can include amounts attributable to depreciation, salaries and wages, -
and certain other deductible items. For all exempt organizations, cost of sales and services was $1.4 biliion.

2 *Total deductions” includes both deductions reported on the main part of the tax return and expense items reported on attached schedules.

3 Excludes retums with unrelated buslness taxable income (UBTI) less deficit equal to zero.

4 Total income tax is the regular tax after reduction by any tax credits (forengn tax credlt general buslness credn prior- year mmlmum tax credlt and omer
allowable credits), plus taxes from recapture of certain prior-year credits, the "alternative minimum tax," and the environmental tax.
5 The bracketed gross unrelated business income (UBI) amounts of $1,000 under $10,001 and $10,001 under $100,000 refiect the different filing requirements for organizations -

‘ with gross UBI of $10,000 or less {only a pamal' retum was required) and all other Form 990-T filers (a more detailed “complete* return was required).

NOTE: Detail may not add to totals because of rounding.

Table 3.--Number of Returns, Gross Unrelated Business Income (UBI), Total Deductions, Unrelated
Business Taxable Income (UBTI) Less Deficit, and Total Income Tax, by Size of UBTI

[All data are estimates based on samples--money amounts are in thousands of dollars]

Gross Total Unrelated business taxable Total
Number unrelated deductions ' income (UBTI) less deficit income tax*
Size of unrelated business of business )
taxable income (UBTI) returns income Number Number Number
(UBJ) of Amount of Amount of Amount
returns : returns ? returns
(1) 2 (3) @) ) (6) (U] 8
" Total 31,122 4,069,149 30,765 5,182,551 27,043 1,1 3,4b2 14,443 132,378 '
Deficit 12,352 2,163,269 12,352 3.762,545 12,352 -1,599,276 42 11
Zero, 4,080 360,799 4,080 360,799 - -
$1 under $1,000 3,201 33,033 3,201 31,529 3,201 1,504 3,105 - 218
$1,000 under $10,000........cccoeumrneecs. 7.354 226,287 7.070 196,645 7,354 29,641 7.194 4,598
$10,000 under $100,000 3,622 479,631 3,560 372,479 3,622 107,151 3,590 18,921
$100,000 under $500,000. 428 295,995 419 209,087 428 86,908 427 25,712
$500,000 under $1,000,000..............] 37 75,713 35 50,729 37 24,985 . 36 8,024
$1,000,000 or more 48 434,422 48 198,737 48 235,684 ' 48 74,793

! Excludes cost of sales and senvices which was subtracted from gross recsipts from sales and senvices in computing gross profit from sales and senvices. Gross profit from’
sales and services was a component of gross unrelated business income (UBI). Cost of sales and services can include amounts attributable to depreciation, salaries and wages,
and certain other deductible items. For all exempt organizations, cost of sales and senvices was $1.4 billion.

2 "Total deductions” includes both deductions reported on the main part of the tax retur and expense items reported on anached schedules.

3 Excludes returns with unrelated business taxable income (UBTI) less deficit equal to zero.

d busi s

tax after red

4 Total income tax is the regular L

allowable credits), plus taxes from recapture of certain prior-year credits, the "atternative minimum tax,” and the environmental tax.

NOTE:- Detail may not add to totals because of rounding.

by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and other
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Table 4.—-Returns with Positive Unrelated Business Taxable iIncome (UBTI): Number of Returns,
Gross Unrelated Business Income (UBI), Total Deductions, Unrelated Business Taxable Income (UBTI),

and Total Income Tax, by Size of Gross UBI
[All data are estimates based on samples—-money amounts are in thousands of doliars)

Gross Total Unrelated business Total
Number unrelated deductions '? taxable income (UBT!) income tax 3
Size of gross unrelated of business
business income (UBI) returns income Number Number Number
(usl) of Amount of Amount of Amount
returns returns returns
(1) 2) 3 4 (5) (6) (0] (8)
Total 14,690 1,545,081 14,333 1,059,206 14,690 485,874 14,401 132,268
$1,000 under $1 0.0014 T 6.898 24,928 6,614 10,617 6.898 14,311 6,724 2,211
$10,001 under $100,000" .. . 5,605 201,533 5,543 127,558 5,605 73,974 5,621 12,809
$100,000 under $500,000... 1,738 367,859 1,728 276,541 1,738 91,317 1,711 21,255
$500,000 under $1,000,000... 254 172,975 252 132,348 254 40,627 252 11,792
$1,000,000 under $5,000,000. 166 319,542 166 245,133 166 74,408 164 23,111
.$5,000,000 or more. 30 458,244 30 267,008 30 191,236 30 61,089

1 Excludes cost of sales and services which was subtracted from gross receipts from sales and services in computing gross profit from sales and services. Gross profit from
sales and services was a component of gross unrelated business income (UBS). Cost of sales and services can include amounts attributable to depreciation, salaries and wages,
and certain other deductible items. For exempt organizations with positive unrelated business taxable income (UBTI), cost of sales and services was $0.5 billion.

2 "Total deductions" includes both deductions reported on the main part of the tax return and expense items reported on attached schedules.

3 Total income tax is the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and other
allowable credits), plus taxes from recapture of certain prior-year credits, the "alternative minimum tax,” and the environmental tax.

4 The bracketed gross unrelated business income (UBI) amounts of $1,000 under $10,001 and $10,001 under $100,000 reflect the different filing requirements for organkzations
with gross UBI of $10,000 or less (only a *partial® return was required) and all other Form 990-T filers (a more detailed “complete* return was required).

NOTE: Detail may not add to totals because of rounding.
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Table 5.--Number of Returns, Gross Unrelated Business Income (UBI), Total Deductions, Unrelated
Business Taxable Income (UBTI) Less Deficit, and Total Income Tax, by Unrelated Business
Activity or Industrial Grouping

[All data are estimates based on samples--money amounts are in thousands of dollars]

Gross Total Unrelated business taxable Total
Number unrelated deductions '? income (UBTI) less deficit " income tax *
Unrelated business activity of business
or industrial grouping returns income Number Number Number
(UBI) of Amount of Amount of Amount
returns retumns ? returns
(1) () (3 4) (5) (6) 7) (8)
All actlvities and groupings, total...............ce.n. 31,122 4,069,149 30,765 5,182,551 27,043 -1,113,402 14,443 132,378
Agriculture, forestry, and fishing..........c.ccccoviricnnens 203 16,285 199 54,480 160 -38,194 *45 *390
Mining 123 13,005 123 10,471 101 2,534 71 959
Construction - S L IR A NI P S
Manufacturing 786 143,305 ’ 786 171,954 677 -28,649 " 286 6,274
Transportation and public utilities.. 384 75,547 | 384 104,289 360 -28,743 153 759
Wholesale trade RT3 | 5,441 4 141 5,651 119 110 61 *109
Retail trade. 3 3,409 427,117 . 3,366 591,271 . 3,119 -164,154 1,464 4,856
Service - 12,762 2,161,183 . 12,637 2,980,243 10,802 -819,060 4,342 33,282
—Finance,-insurance; and real-estate; total —<:==..y- — 12;169—|-1;119,850—|— 11,975 -|- 1,132,069 —|- -—10,616— |—-12,219— |——7.470 —|— —83,938-—
Unrelated debt-financed activity, ' ' "
except renta! of real estate. 1,171 99,090 1,149 113,503 1,164 -14,413 927 7,892
investment activities of Code section . .
501(c)(7), (9), (17), and (20) organizations......] 4,407 373,247 4,345 219,682 3,810 153,565 3,438 47,425
Rental of personal property. 843 38,153 843 52,166 759 -14,013 427 726
" Passive income activities with T N B N N e R R ’
controlled organizations 327 36,807 306 47,127 324 -10,320 251 1,091
Other finance, insurance, .
and real estate. 5411 572,553 5,332 699,591 4,559 -127,038 2,427 26,804
Exploited exempt activities 354 60,616 354 70,246 343 -9,631 162 945
Not allocable. 800 46,800 800 61,976 746 -15,176 388 867

* Estimate should be used with caution because of the small number of sample returns on which it is based.

' Excludes cost of sales and services which was subtracted from gross receipts from sales and services in computing gross profit from sales and services. Gross profit from
sales and services was a component of gross unrelated business income (UBI). Cost of sales and senvices can include amounts attributable to depreciatlon. salaries and wages,
and certain other deductible items. For all exempt organizations, cost of sales and services was $1.4 billion.

2 "Total deductions"” includes both deductions reported on the main part of the tax return and expense items reported on attached schedules.

3 Excludes returns with unrelated business taxable income (UBTI) less deficit equal to zero.

* Total income taxis the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and other
allowable credits), plus taxes from recapture of certain prior-year credits, the “altemative minimum tax," and the environmental tax.

NOTE: Detail may not add to totals because of rounding. -
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Table 6.~-Sources of Gross Unrelated Business Income (UBI), by Size of Gross UBI

[All data are estimates based on samples--money amounts are in thousands of dollars)

Total gross unrelated business income (UBI)

All Organizations with gross Organizations with gross
Size of gross unrelated organizations UBI of $10,000 or less ! UBI over $10,000 !
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(1 @) @) 4 5 (6)
Total 31,122 4,069,149 12,400 49,772 18,722 4,019,377
$1,000 under $10,0011 12,400 49,772 12,400 49,772 - -
$10,001 under $100,000! 13,199 484,806 - - 13,199 484,806
$100,000 under $500,000 4,258 912,990 - - 4,258 912,990
$500,000 under $1,000,000 637 440,165 - - 637 440,165
$1,000,000 under $5,000,000. 541 1,077,687 - - 541 1,077,687
$5,000,000 or more 86 1,103,730 - - 86 1,103,730

Sources of gross unrelated business income (UBI)

All organizations

Gross profit (less loss) Capital gain Net capital loss
Size of gross unrelated from sales and services net income (trusts only)
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
@ 8) 9 (10) (an (12)
Total 13,639 1,743,858 429 102,988 4 -12
$1,000 under $10,001 1 3,493 13,267 *65 *199 - -
$10,001 under $100,000 1 6,666 214,672 260 4,477 - -
$100,000 under $500,000. 2,734 480,581 60 7.800
$500,000 under $1,000,000. 388 214,075 18 4,796 4 -12
$1,000,000 under $5,000,000. 320 485,090 15 11,268
$5,000,000 or more 39 336,174 10 74,448 - -

Sources of gross unrelated business income (UBI)-- Continued

All organizations--Continued

Net gain (less loss), Income (less loss) Rental
Size of gross unrelated sales of noncapital assets 2 from partnerships income ?
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(13) (14) (15) (16) a7 (18)
Total 228 -20,977 2,290 58,839 3,562 121,839
$1,000 under $10,001 - - 1,790 4,817 1,288 5,257
$10,001 under $100,000 * 136 908 370 7,371 1,748 32,452
$100,000 under $500,000. 65 -508 69 7,054 415 34,281
$500,000 under $1,000,000 10 143 23 3,143 54 12,256
$1,000,000 under $5,000,000 14 2 28 9,523 52 29,936
E&O0,000 or more. 3 -21,518 10 26,931 5 7,656
Footnotes at end of table.
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Table 6.--Sources of Gross Unrelated Business Income (UBI), by Size of Gross UBI--Continued
[All data are estimates based on samples--money amounts are in thousands of dollars] '

Sources of gross unrelated business income (UB1)—Continued

All organizations--Continued

Unrelated debt- Investment income Income from
Size of gross unrelated financed income (less loss) * controlled organizations *
business income (UBI) )
Number Number Number
of Amount of Amount of Amount
retums retums retums
(19) (20) (21) (22) (23) (24)
Total 2,350 277,772 5,551 263,703 1,223 40,827
$1,000 under $10,0011........ccccviieiveiicnranncsrneas 589 2,796 2,752 7,936 546 1,829
$10,001 under $100,000'. . 1,181 33,251 1,981 26,261 ] 424 5,901
$100,000 under $500,000........c.ccccrverrverirenserarenaad 398 51,692 691 40,838 177 8,824
$500,000 under $1,000,000. 27,060 7 - - 24,329 38 7,263
$1,000,000 under $5,000,000 86,148 - 38 45,920 31 9,149
$5,000,000 or more.............. T TTre82s T TR T T M8 AT T T T T T 7T T T 7,860 T
, Sources of gross unrelated business income (UB1)- Continued
All organizations--Continued
Exploited exempt activity Advertising Other income
Size of gross unrelated income, except advertising income (less loss)
———— — —business.income-(UB))— —— -} - — — — . | e e ——
: Number Number Number
of Amount of Amount of Amount
retums retums retums
(25) (26) 27) (28) (29) (30)
Total 797 74,024 6,561 857,443 6,108 548,846
. $1,000.under$10,001 ".....oeeeeeerivecnnrerenenerennennd. o _ 175 - | __ %849 _ | . 2118 __ ) . _.8829 _ ) _ _ 1,528 _| _ ..3,993 ____
$10,001 under $100,000 M.........ccoevvvevvrmmimcrnrnnnes . 328 7,462 3,013 86,263 3,065 65,786
$100,000 under $500,000.... 192 18,291 1,039 156,777 1,162 107,362
$500,000 under $1,000,000.... 43 9,410 181 83,126 176 54,564
$1,000,000 under $5,000,000. | 53 30,727 185 229,177 148 140,762
$5,000,000 OF MOTE......cureereuerirriiicssririsrsssrornnnes 7 7,285 26 293,272 29 176,379
Sources of gross unrelated business income (UBI)- Continued
Organizations with gross UBI over $10,000 ' -
Gross profit (less {oss) Capital gain Net capital loss
Size of gross unrelated from sales and services netincome (trusts only)
business income (UBI)
Number Number Number
of Amount of Amount of Amount
retums retums ) retums
(31) (32) (33) (34) (35) (36)
Total 10,146 1,730,592 363 102,788 4 -12
$1,000 under $10,001 ......cconiirciiieiiinirensnsnnenns - o - - - - -
$10,001 under $100,000 ..........cccocenivrrnmmsenererians » 6,666 214,672 260 4,477 - -
$100,000 under $500,000............cccrsemvrnoniuesivenened 2,734 480,581 60 7.800 :
$500,000 under $1,000,000.... 388 214,075 18 4,796 } 4 -12
$1,000,000 under $5,000,000. . 320 ' 485,090 15 11,268
$5,000,000 OF MOTB.......ccuceerrrenreriirecesinossessreoranes 39 336,174 10 74,448 - -
Footnotes at end of table. '
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Table 6.--Sources of Gross Unrelated Business Income (UBI), by Size of Gross UBI--Continued

[All data are estimates based on samples--money amounts are in thousands of dollars)

Sources of gross unrelated business income (UBI)--Continued

Organizations with gross UBI over $10,000 '--Continued

Net gain (less loss), Income (less loss) Rental
Size of gross unrelated sales of noncapital assets 2 from partnerships income 3
business income (UBY)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(37) (38) (39) {40) (41) (42)
Total 228 -20,977 500 54,022 2,274 116,581
$1,000 under $10,001! - - - - . -
$10,001 under $100,000" 136 908 370 7,371 1,748 32,452
$100,000 under $500,000. 65 -508 69 7,054 415 34,281
$500,000 under $1,000,000 10 143 23 3,143 54 12,256
$1,000,000 under $5,000,000...................... 14 -2 28 9,523 52 29,936
$5,000,000 or more 3 -21,518 10 26,931 5 7,656
Sources of gross unrelated business income (UBI)-- Continued
Organizations with gross UBI over $10,000 *--Continued
Unrelated debt- Investment income Income trom
Size of gross unrelated financed income (less loss) * controlled organizations $
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(43) (44) (45) (46) (47) (48)
Total 1,761 274,976 2,799 255,767 677 38,997
$1,000 under $10,001 1 - - - - - -
$10,001 under $100,000 * 1,181 33,251 1,981 26,261 424 5,901
$100,000 under $500,000. 398 51,692 691 40,838 177 8,824
$500,000 under $1,000,000 78 27,060 77 24,329 38 7,263
$1,000,000 under $5,000,000..........ccevererrrrrecrnns] 82 86,148 38 45,920 31 9,149
$5,000,000 or more 22 76,825 12 118,419 7 7,860
Sources of gross unrelated business income (UBI)-- Continued
Organizations with gross UBI over $10;000 '--Continued
Exploited exempt activity Advertising Other income
Size of gross unrelated income, except advertising income (less loss)
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(49) (50) (51) (52) (53) (54)
Total 623 73,176 4,444 848,615 4,580 544,853
$1,000 under $10,001 ¢ - - - - - -
$10,001 under $100,000 ! 328 7,462 3,013 86,263 3,065 65,786
$100,000 under $500,000. 192 18,291 1,039 156,777 1,162 107,362
$500,000 under $1,000,000.. 43 9,410 181 83,126 176 54,564
$1,000,000 under $5,000,000... 53 30,727 185 229,177 148 140,762
$5,000,000 or more 7 7,285 26 293,272 29 176,379
“Estimate should be used with caution because of the small number of sample retums on which it is based.
* All organizations were required to report each income item, as shown in col 7 through 30. H or , only org, ions with gross UBI over $10,000 were required to report
each exp item and ded

as shown in columns 10 through 58 of Table 7. Sources of gross UBI are shown separatsly for these larger organizations in columns 31 through 54
of this table in order to facilitate comparison with Table 7.

2 Property other than capital assets g lly included property of a busi
3 Income from real property and p | property | d with real property.
4 Reported by Intemal Revenue Code saction 501 (€)(?), (8), (17), and (20) organizations only.
8 Annuities, interest, rents, and royalties.

NOTE: Detail may not add to totals because of rounding.

nature, in trast to p fand i 1t property which were capital assets.
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Table 7.--Types of Deductions, by Size of Gross Unrelated Business Income (UBI)

[All data are estimates based on samples--money amounts are in thousands of dollars]

Ormanizations with gross
Total d busl [
Total deductions '2 (UBY) of $10,000 or less 2
Size of gross unrelated number Total Net operating Specific
business income (UBI) of deductions 24 togs camyover " deduction
retums Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
) @ @) @) (5) ©) @) 8) (8)
Total. 31,122 . 30,765 5,182,551 12,117 81,925 1,244 41317 7,881 7,348
$1,000 under $10,001 2... 12,400 12,117 81,925 12,117 81,925 1,244 ‘41,317 7.881 7,348
$10,001 under $100,000 2. 13,189 13,137 853,635 - . i - . -
$100,000 under $500,000.. 4,258 4,249 1,246,426 - - - - - -
$500,000 under $1,000,000. 637 835 554,416 - - -« 1 - - -
$1,000,000 under $5,000,000. 541 541 1,390,807 - - - - - -
$5,000,000 or more. 86 88 1,055,241 - - - sE- - -
e Organizations with gross unrelated business income (UBI) over $10,000 3
- Deductions directly d with UBI ' -
Total Allocable to Allocable to lated Allocable to
Size of gross unrelated deductions 25 Total rental debt-financed investment
business income (UBI) income* income® income®”
Number Number Number Number Number
of Amount of Amount - of Amount of | Amount of
e n —1- — =}~ < retumg — |- — — [ ) s —retums
- (10) (11) (12) (13) (14) (15) (18) 17 (18)
Total 18,648 5,100,626 ) 17,7683 - 4,803,213 987 60,981 1,625 302,343 856
$1,000 under $10,001 3. - - - . - - - - -
$10,001 under $100,0003.. 13,137 853,635 12,378 826,079 687 15,305 1,085 38,477 513
$100,000 under $500,000... 4,249 1,246,426 4,182 1,184,170 218 21,927 384 54,453 281
$500,000 under $1,000,000 835 554,418 615 524,168 30 5,087 . 77 30,399 40
~$1,000,000 under $5,000,000. - -541-|— 1,300907- -} - -----627- |- 1,318,026 -} — ..31. .| .. 18154. {._ _..78._] _._.@6621_ [ .. _47__ | .
$5,000,000 or more.... 86 1,055,241 81 940,770 3 ‘- 528 22 91,393 5
Organizations with gross d bust [ (UB{) over $10,000 3--Continued . )
Deducti directly d with UBI-Continued
Allocable to Allocable to income Allocable to exploited Direct Compensation of
‘" Size of gross unrelated investment from controlled exempt activity income advertising officers, directors,
business income (UBI) income®”? organizations® except advertising ¢ costs® and trustees
~Continued
) Number Number ) Number Number
Amount of Amount of Amount of Amount of Amount
retums retums : retums retums .
(19) (20) (1) (22) (23) (24) (25) _(26) (27)
Total 12,402 346 23,642 560 60,888 4,194 681,403 1,702 35,510
$1,000 under $10,001 2. . - - - - - - - -
$10,001 under $100,0003. 2,381 212 3,102 298 5,220 2,832 75,718 965 i 7.263
$100,000 under $500,000. 2,732 94 5,074 167 13,571 282 126,994 . 579 12,720
$500,000 under $1,000,000.. 1,635 21 6,197 40 7,863 177 , 65,463 76 2,435
$1,000,000 under $5,000,000... 1,634 } 20 9,269 { 48 27,183 179 181,788 66 5,522
$5,000,000 or more.... 4,121 7 7,052 24 231,440 16 7,561
. Organizations with gross unrelated business Income (UBI) over $10,000 >-Continued
‘Deductions directly connected with UB-C 5 )
Size of gross unrelated Salaries and wages ' Repalrs Bad debts Interest
business income (UBI)
Number - Number Number Number
- of Amount of Amount - of Amount of Amount
. retums retums ) retums . retums -
(28) (29) (30) _6Y (32) (33) (34) (35)
Total, 9,169 741,760 5,213 35,207 770 19,511 2,610 49,762
$1,000 under $10,001 3,., - - - . . . B .
$10,001 under $100,000 2, 5,761 101,175 3,426 8,289 340 1,437 1615 4,612
$100,000 under $500,000 2,688 225,032 1,400 12,2068 282 ‘1,867 768 12,076
$500,000 under $1,000,000..... 378 92,943 | 203 3,066 63 2,238 114 5,747
$1,000,000 under $5,000,000.. 312 202,846 166 8,123 73 6,731 95 15,145
$5,000,000 or more 38 118,863 20 2,534 - 12 7,139 18 12,183

Footnotes at end of table.
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Table 7.--Types of Deductions, by Size of Gross Unrelated Business Income (UBI)--Continued

[AN data are estimates based on samples--money amounts are in thousands of dollars]

Organizations with gross unrelated business income (UBI) over $10,000 3-Continued
Deductions directly cor d with UBI-Continued
Contributions
Size of gross unrelated Taxes paid deduction Depreciation Depletion to deferred
business income (UBI) compensation plans
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
(38) (37) {38) (39) (40) (41) (42) (43)
Total 9,694 121,123 6,749 108,565 73 2,560 800 7,261
$1,000 under $10,001 3 . - - - - . - - -
$10,001 under $100,000 3. 6,659 27,510 4,396 18,484 *36 *310 491 479
$100,000 under $500,000. 2,488 48,523 1,800 31,862 30 1,438 218 1,450
$500,000 under $1,000,000. 208 14,367 280 13,708 3 86 48 758
$1,000,000 under $5,000,000.. 219 17,689 241 29,228 4 726 38 1,567
$5,000,000 or more.... 32 13,034 33 15,283 - - 7 3,007
Org ions with gross unrelated busi income (UBI) over $10,000 3-Continued
Deductions directly d with UBi-Continued
R Deductions not
Contributions Net operating directly connected
Size of gross unrelated to employee loss Other deductions with UBI
business income (UBI) benefit plans camyover
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
(44) (45) (48) (“7) __(48) {49) (50) (51
Total, 3,587 92,064 4,962 1,236,598 12,230 1,211,634 9,741 287,410
$1,000 under $10,001 2 - - - - - - - -
$10,001 under $100,000 2. 1,919 5,228 3,017 374,740 8,195 135,349 6,958 27,554
$100,000 under $500,000. 1,210 16,629 1,462 342,429 3,130 262,091 2,155 52,256
$500,000 under $1,000,000. 225 12,522 214 113,858 457 144,917 330 30,247
$1,000,000 under $5,000,000.. 206 25,271 233 297,383 394 389,160 253 72,881
$5.000.000 or more 27 32,414 36 108,187 54 280,116 45 114,471
Organizati with gross lated busi income (UBI) over $10,000 3-Continued
Deductions not directly connected with UBI—Continued
Size of gross unrelated Specific deduction Contributions Set-asides ’ Excess exampt expenses
business income (UB)
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
(52) (53) (54) (55) (56) 57 (58) —159)
Total, 7,936 7577 1,268 32,052 272 116,024 1,703 141,757
$1,000 under $10,001 3 . - - . - - - - - -
$10,001 under $100,000 3. 5,824 5511 842 4,639 152 4,628 986 12,776
$100,000 under $500,000.... 1,681 1,640 332 6,154 76 15,386 472 28,076
$500,000 under $1,000,000. 243 240 41 610 22 12,717 104 16,679
$1,000,000 under $5,000,000.. . 181 159 40 2,100 16 24,338 123 46,284
$5,000,000 OF MOMB......occocurveemsnssnnaines 27 27 13 18,548 6 58,954 18 36,942

*Estimate should be used with caution because of the small number of sample retums on which itis based.
' Exludes cost of sales and services which was subtracted from gross receipts from sales and senvices in computing gross profit from sales and services. Gross profit from

sales and services was a comp of gross lated busi i (UBI). Costof sales and services can include amounts attrib to depreciati laries and wages,
and certain other deductible items. For all exempt organizations, cost of sales and services was $1.4 billion.

2 *Total deductions® includes both deductions reported on the main part of the tax retum and expense ltems reported on attached schedul

¥ Omanizations with gross UBI between $1,000 (the filing threshold) and $10,000 were required to report only totals for expenses and deductions (except for the specific deduction

and net operating loss carryover, which all
separately, as shown in columns 10 through 59.
4 Excludes $40.0 million of cost of sales and services reported by organizations with gross UBI of $10,000 or less. See footnote 1.
5 Excludes $1.3 billion of cost of sales and senvices reported by organizations with gross UBI over $10,000. See footnote 1.

reported sep ly). Organizati with gross UB! over $10,000 were required to report each expense and deduction item

® This deduction was quired to be rep d as a lump total only and may have i d ponent deductions that were of the same type shown elsewhers in this table. For
example, If deductions “ailocable to rental i * Included depreciation, then that of depreclation would not be Included in the separately reported item, *depreciation.”
Therefore, the total amount shown for some of the ly rted deductl may be understated

7 Reported by Intemal Revenue Code section 501(c)(7), (9), (17), and (20) organizations only.
NOTE: Detail may not add to totals because of rounding.
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Taxes and Organizational Choice:
An Analysis of Trends, 1985- 1992

by Tom Petska

tatistics compiled from business tax and informa-

tion returns reveal some dramatic changes since

the mid-1980’s, particularly between businesses
electing to be taxed at individual versus corporate rates.
In the period between 1985-1992, a shift occurred among
corporations, from those electing to be subject to the
corporation income tax, to S Corporations, those electing
to be subject to the individual income tax. This shift was
initially observed in the statistics for Tax Year 1987, the
first year for which the Tax Reform Act of 1986 (TRA86)
was in effect, and is consistent with a response to the tax
rate changes of the Act.

This shift to S Corporations, which is more apparent in

the number of businesses than in economic activity, is

consistent with a response by smaller:size corporations-to-

the marginal tax rate reductions in TRA86. These tax rate

reductions made the individual income tax rates, at which -

S Corporation profits were taxed, more attractive. The
fact that this change primarily affected smaller corpora-
tions is.also_consistent with the restrictions affecting S
Corporations.

This article is an extension of earlier works on trends in
business activity based on statistics compiled from tax and
information returns {1,2,3]. It includes the most recent
year for which complete Statistics of Income (SOI) data_
are available for all business types, Tax Year 1992,

Taxation and Organizational Choice
Studies of business dynamics have generally focused on
the activities or behaviors of one or more types of busi-
nesses. The motives for these studies have generally
been: (1).to present and analyze data on one legal form of
business, or (2) to examine the pros and cons of shifting
from one organizational form to another based on various
factors, including incentives (or disincentives) in the
Internal Revenue Code. The Internal Revenue Service’s
Statistics of Income (SOI) studies, as well as others, have .
most often been of the first type, while many other studies
(often from academia) have been of the second type [4,5].
While both approaches have contributed to the under-
standing of the effect of taxation of businesses, these
approaches do not explicitly. take into consideration the
overall “zero sum” nature of business activity -- that
businesses conduct their profit-seeking activities in a
variety of legal modes, and that rational economic behav-
ior requires that managers examine various alternative
forms of organizational structure in much the same way
that they consider the merits of other strategies.

~-Business Organizational Forms— — —- --———

Tom Petska is Chief of the Special Studies and Publications
Branch. : :

To address this issue, data from the major SOI business
statistics programs have been compiled and are examined
in this article. The advantage of this approach is primarily
that organizational changes from one legal form could
have offsetting changes in another legal form. By combin-
ing summary data for several organizational types, trends
in the overall composition can be more readily ascertained.

This section summarizes some ‘of the most significant
features of various organizational forms. Since Federal
taxation of business income is a complicated topic, these
issues are summarized at only a very basic level [6]. In
addition, some of the significant tax law changes in the
1985-1992 period are highlighted.

The major legal forms of economic organization that are
examined in this article are corporations, partnerships, and
nonfarm sole proprietorships [7]. Corporations, in this
analysis, are subdivided into those taxed at corporate rates

_| _and_those electing to be taxed through their shareholdersat |

individual income tax rates (commonly referred to as
Subchapter S Corporations or simply S Corporations).

The tax treatments of these organizational forms are
briefly summarized below:

_ .. Corporations.--Corporation income is generally taxed

directly at the business level, then again at the shareholder
level, at the applicable rates on dividend income. How-
ever, certain provisions in the Internal Revenue Code
lessen this effect. First, the corporate income potentially
taxable at the shareholder level excludes the taxes paid by
the corporation, so income distributed to shareholders is
only taxable on the after-tax profits earned by the corpora-
tion. Second, the after-tax income of the corporation is not
taxable at the shareholder level until it is paid to the latter
as dividends or until the shareholder realizes capital gains
by selling shares that have appreciated in value: Statistical
compilations of corporation income based on tax returns
are published annually [8,9].

Subchapter S Corporations are small, closely-held
corporations that are not taxed directly. Their income is
~ generally subject to tax only at the owner level, much like
partnerships. Owners of S Corporations report their pro
rata shares of income or loss on their own tax returns.
Although S Corporations have attractive features, they do
face restrictions, including limitations on the number and
type of shareholders and on the classes of stock permitted,
and prohibition of foreign or corporate ownership. S
Corporation data are also compiled annually and are
published in this issue of the SOI Bulletin [10].
- Partnerships.--The partnership entity is not taxed
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directly; each partnership files an annual information
return, which includes an income statement, balance sheet
(in most cases), and a schedule of allocations or distribu-
tions made to each partner. Partners report their allocated

“shares of income and expenses on their own tax returns.
Partners are predominately (though not exclusively) indi-
viduals.

Partnerships may be either general partnerships or
limited partnerships. Limited partnerships include all
partnerships for which the liability of any partner is limited
to the amount invested in the business. General partner-
ships, and general partners as well, face personal liability
limited only by their personal resources and the applicable
bankruptcy laws. Limited partners are more like corporate
shareholders, with liability limited to the amount invested
and with no active participation in management of the
business. Annual compilations of partnership data are
published in the SOI Bulletin [11].

Sole proprietorships.--The profits of nonfarm sole
proprietorships are taxed only at the personal (i.e., owner)
level. The income statement of proprietorships, which
summarizes the income and expenses of the business, is
completed on Schedule C (or C-EZ) of the owner’s indi-
vidual tax return. The net income or loss from proprietor-
ships is added to personal income from all other sources
and taxed at the applicable individual income tax rates
{12]. In effect, the proprietorship acts as a conduit through
which the income of the business is passed through to the
business owner. Data on nonfarm sole proprietorships are
published annually in the SOI Bulletin [13].

Limited Liability Companies.--A relative newcomer
among business types is the Limited Liability Company
(LLC). These entities have the limited liability of corpo-
rations, but are taxed in the partnership model--income and
expenses flow through the LLC to the owners, who are
taxed on their pro rata shares. Unlike S Corporations,
however, LLC’s do not have nearly as extensive restric-
tions on the number and composition of owners.

Data on LLC’s have not been collected in the past.
However, LLC’s are now required to report their financial
activities on the partnership annual information return
(Form 1065), and indicate that they are filing as a LLC.
The SOI partnership program identified these entities for
the first time for Tax Year 1993 [14]. To provide some
perspective on their number and the scope of their financial
activities, summary data on LLC’s are included in the next
section.

Tax Law Changes
Many provisions of tax legislation in the 1985-1992 period
may have affected the choice of business organizational

form. Clearly, the Tax
Reform Act of 1986
(TRAB86), the most
comprehensive revision
of the Internal Revenue
Code since 1954, had a
major impact. Key
provisions of TRA86
broadened the tax base
of both individuals and
corporations, by curtailing or rescinding many provisions
in the tax code which had previously eroded the base,
while lowering overall tax rates [15]. Other provisions of
TRAS86 and other law changes may have also affected
organizational structure, including repealing the “general
utilities doctrine,” tightening the corporation “alternative
minimum tax,” limiting losses from "passive activities,"
and repealing the long-term capital gains exclusion.
However, the law changes that appear to have had the
most significant effect (and are the focus of this article) are
the changes in corporate and individual marginal tax rates.

Since business income is taxable either at the corporate
or individual level (or both), changes in the individual
income tax rates have an effect on the taxation of business
income. In addition, changes in the marginal tax rates for
individuals or corporations may create incentives to switch
from a corporate to either a non-corporate or Subchapter S
structure to minimize tax liabilities. Thus, not only is the
applicable tax rate schedule (whether corporate or indi-
vidual) for the entity significant, but so are the tax rates for
other organizational forms. For example, in the period
after TRAS8G, the tax rates for both individuals and corpo-
rations declined; however, the individual marginal rate
reversed its pre-TRA position by becoming the lower of
the two. This lower individual tax rate has been cited as
the primary reason for the enormous growth in the number
of S Corporations in the post-TRA period [16].

The tax rates applicable to corporate and individual
taxable income are reflected in the tax computation sched-
ules, usually with higher marginal rates applicable for
larger amounts of taxable income. In this article, the top
marginal tax rates are assumed to be the applicable tax rate
business owners would consider in deciding which form of
organization to adopt [17].

Figure A shows the top marginal corporate and indi-
vidual marginal tax rates during the 1985-1992 period, as
well as the difference between the two [18]. Three key
inferences which may be drawn from Figure A are that:

Changes in the marginal

tax rates for individuals
or corporations may
create incentive to switch
organizational form to
minimize tax liabilities.

m The top marginal tax rates for both individuals and
corporations declined for 1987 as a result of TRA86.
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m The individual marginal rate replaced the corporate
marginal tax rate as the lower of the two, thereby provid-
ing an incentive (after making an allowance for the double
taxation of some corporate income) to shift either to an
unincorporated or Subchapter S business structure.

m The size of this differential between corporate and
individual rates decreased for 1988 and again for 1991,
the latter with the initiation of a 31 percent marginal tax
rate for individual income. Thus, while the lower indi-
vidual marginal tax rate continued to provide incentives
for conducting business as an entity taxed at the individuai
level, the magnitude of this differential declined.

As a result of the change in the relative positions of the
top corporate and individual marginal tax rates, certain
taxable corporations might consider reorganizing as an S
Corporation, a partnership, a sole proprietorship, or a
Limited Liability Company in the period following
TRAS86. Considerations other than the marginal tax rate
would also enter into this decision-making, however,
since each of these organizational types has limitations
and restrictions. Nevertheless, after the 1986 reform, a
change from taxable corporation status to that of a busi-
ness that would be taxed at the individual tax rates could
have substantially reduced tax liability. Whether or not
such a change did occur is a primary focus of the analysis
in the next section.

Analysis of Business Data.

The data in this article were compiled from SOI annual

Taxes and Organizational Choice: An Analysis of Trends, 1985-1992

cross-sectional studies of corporations (taxable and S
Corporations), partnerships, and nonfarm sole proprietor-
ships, for Tax Years 1985-1992. Data from the annual
statistical studies are publicly available and are published
in a variety of SOI reports [8-11,13]. They represent
weighted estimates of U.S. totals by year for each legal
form or organizational type. The data base used in this
article combines data from these types of organizations for
an 8-year period to examine changes in their overall
composition.

This section is divided into three parts. First, the size
and composition of the business sector is examined in
detail for the most recent year for which complete data are
available, Tax Year 1992. Next, trends in the data be-

|- -tween 1985-and-1992-are-examined to-ascertain-what- - -- — -

transpired within this period. Finally, this 8-year period is
divided into 4 sub-periods, and changes between the sub-
periods are examined. These periods are: the pre-TRA
period (1985-1986); the initial year of TRA86 (1987); the

years of TRAS86 transition and the economic recession
(1991-1992).

The Composition of Financial Activity in 1992

~ For a first look at the data, summary data on corporations

(taxable and S), partnerships, and nonfarm sole proprietor-
ships for Tax Year 1992 are displayed in Figure B. Non-
farm proprietorships accounted for 74 percent of the
nearly 21 million entities for 1992, but only 6 percent of
business receipts, and 26 percent of net income (less
deficit). Corporations, on the other hand, accounted for
only 19 percent of the total number of entities, but 90
percent of business receipts, and 67 percent of net income
(less deficit).

Figures C and D graphically show this dominance in
the number of entities and business receipts for all types
of organizations. Clearly, two legal types are predominant
--the large number of relatively small proprietorships and
the considerably smaller number of corporations that
dominate the financial statistics.

These figures together show several other noteworthy
phenomena. S Corporations, although accounting for
relatively small portions of the overall financial statistics
(14 percent of business receipts and 8 percent of net
income (less deficit)), account for over 46 percent of all
corporations. Partnerships account for relatively small
portions of the overall number of entities (7 percent),
business receipts (4 percent), and net income (less deficit)
(7 percent). General partnerships are the dominant form
of partnerships, both in number of entities and in net
income (less deficit). Limited partnerships represent 18
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Figure B

Number of Entities, Business Receipts, Net Income (Less Deficit), Net income, and Deficit by
Type of Entity, 1992

[All figures are estimates based on samples--numbers of entities are in thousands and money amounts are in billions of dollars.]

Number of Business Net income

Entity type entities receipts (less deficit) Net income Deficit

(1)) (2) (3) “) (5)
Total 20,849 12,542.3 598.9 865.7 266.8
Corporations 3,869 11,271.6 402.0 570.4 168.4
S Corporations 1,785 1,795.3 46.2 79.6 33.5
Taxable corporations. 2,084 9,476.3 355.8 490.8 134.9
Unincorporated busir 16,980 1,270.7 196.9 295.3 984
Partnerships ! 1,485 533.6 42.9 121.8 78.9
Limited partnerships 27 na. -3.3 50.3 39.9
General partnerships 1,214 n.a. 46.2 86.1 30.1
Nonfarm sole proprietorships. 15,495 7371 154.0 1735 19.5

' Data are available for Limited Liability Companies only for Tax Year 1993. Howaever, for comparison purposes, there were 17,000 such companies, with $7.1 billion
in business receipts, $0.3 billion net incoms (less deficit), $1.1 billion net income, and $0.8 billion deficit.
n.a.--not available.

Figure C Figure D

Entities by Type, Tax Year 1992 Business Receipts by Type of Entity, Tax
Year 1992

Nonfarm
proprietorships
74.3%

Taxable
corporations
75.5%

Taxable Partnerships
S Corporations
corporations S Corporations 4.3%
:’ 0.0% Partnerships 8.6% 14.3 % Nonfarm
71 % proprietorships

5.9%
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percent of all partnerships and show an overall loss, as In Figure F, the total number of corporations is shown
they have annually since the 1970’s. again along with separate plots of the numbers of S and
For comparison purposes, Limited Liability Company taxable corporations. Overall, the number of corporations
data are shown in the footnote to Figure B even though grew very little in this period. However, what happened
these data are for Tax Year 1993, the first year of their ‘| within the corporate sector is most striking, where changes
availability. Despite the overall interest and anecdotal in the numbers of S Corporations and taxable corporations
information on this relatively new “hybrid” organizational began with the passage of TRA86. Starting with 1987, the
type, these organizations are still small in number and in first year for which TRA86 was in effect, the number of S
financial activity, accounting for only about 0.1 percent of Corporations grew dramatically. For 1987 alone, they
entities, business receipts, and net income (less deficit). increased in number by nearly 37 percent [19]. The.

This section focuses on trends in the number of entities v
————— -| - and-financial-data for the.various organizational types for_ _ —-Number-of-Corporations-by Type, Tax_ . R
the period 1985-1992. These data are presented in Tables Years 1985-1992 ’ )
1-4.

ore .. Ml
Number of entities.-- In terms of number of entities, | ons

Figure E provides some perspective on the composition by
_organizational types over 1 time. Nonfarm proprietorships

dominate the numbers of entities throughout the 1985-
1992 period, and their dominance in numbers appears to

Number of Entities by Type, Tax
Years 1985-1992

Milllons
16

0 A N M S " " e

1985 1986 1987 1988 1989 1990 1891 1992

12 Tax Year

‘ —&—Total —&— Taxable corporations —@—S Corporatlons_J

s}
number of taxable corporations declined annually since -
the passage of TRA86, complementing the growth of S
4 ° ° ° .- —=9 .
* ¢ - ¢ ¢ v M Corporations. As a result, the numbers of these two types
: PY — o Py o seem to be converging--for 1992, S Corporations account
0 X . . N ) s for 46 percent of all corporations and taxable corporations
1985 1986 1967 1968 1989 1990 o1 dem@ the remaining 54 percent.

As previously noted, the partnership population de-
clined over this time frame. Somewhat surprisingly, this

r —— Nontarm proprletorships  —#— Corporations _._mps1 decline occurred for both general as well as limited part-
nerships. Since the passive loss limitations of TRA86

Tax Year

, were intended to address the losses generated by limited
be increasing. Corporations are a distant second, followed partnerships, their decline in numbers was expected. If -

by partnerships. Growth in the number of corporations anything, it is surprising that they have not declined more
was relatively modest for this period. The number of rapidly. However, the steady decline in the number of
partnerships declined after the passage of TRA86, which general partnerships was less anticipated, even though

is consistent with an anticipated response to the passive many general partnerships are in real estate (the industry

90 | loss limitations. group most affected by the passive loss limitations).
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General partnerships declined in évery year in this period
[20]. Why owners seem to be avoiding the partnership
organizational form is not clear. Roll-ups, roll-outs, and
other “consolidation strategies” may have reduced the
numbers, but these have generally been for limited part-
nerships.

Business receipts.-- Data plotted in Figure G for
business receipts show a very different picture than trends
for the number of entities [21]. Corporations clearly

I

Business Receipts by Type of Entity, Tax
Years 1985-1992
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dominate this measure of gross financial activity.
Throughout the 1985-1992 period, corporations accounted
for approximately 90 percent of overall business receipts.
Partnerships and proprietorships both show small and
relatively stable portions of business receipts during this
period.

Corporation business receipts are the focus of Figure H,
which displays time series data for taxable, S, as well as
total corporations. Despite the enormous growth in the
number of S Corporations, taxable corporations still
clearly dominate corporate receipts. Not that S Corpora-
tion receipts have not grown; they clearly have in this
period. However, for 1985, they only accounted for 5
percent of total corporate receipts. Even though S Corpo-
ration receipts exhibited substantial growth in the post-
TRA period (for example, they more than doubled in 1987
alone), their share of corporate receipts rose only to 16
percent by 1992. This reflects the facts that S Corpora-

e |

Corporation Business Receipts by Type
of Corporation, Tax Years 1985-1992
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tions are generally small in size and that taxable corpora-
tions include the nation’s largest corporations.

Net income (less deficit).--Profits or net income (less
deficit) for all three organizational types are plotted in
Figure I [22]. As in the case of business receipts, corpora-

e

Profits by Type of Entity, Tax Years
1985-1992
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tions again dominate the statistics on profits (even after

allowing for definitional differences), but with two cave-
ats. First, their dominance of profit statistics is not to the
same degree as business receipts. For example, for 1992,

" corporations accounted for 90 percent of business receipts,

but only 67 percent of profits. Second, unlike business
receipts, corporate profits are volatile and actually declined
in 3 of the 4 years since 1988.

Profits of nonfarm proprietorships show modest growth
throughout this period, amounting to $154 billion for 1992
(26 percent of the total). Partnerships, on the other hand, -
had deficits through 1987, but began a steady stream of
(positive) profits thereafter.

__Figure J focuses on corporate profits by type of corpora-

" tion. As expected ‘taxable corporations very much domi-

nate corporate profits, and, as a result, their pattern of
volatility is very much the same as that for all corpora-
tions. Although S Corporation profits increased following
the passage of the 1986 tax reform, they still are a rela- -

“tively small component of total-corporate-profits, account-—

ing for only 11 percent for 1992. Thus, despite an annual
growth rate of 26 percent between 1985 and 1992 by S

Profits of Corporations by Type of |
Corporation, Tax Years 1985 1992

Billions of dollars
500

300

200

100 |

0 \ N N N N o

1985 1986 1987 1988 1989 1990 1991 1992
Tax Year

——Total —&— Taxable corporations -—@—S Corporations

Corporations, overall corporate profits are still dominated
by those of taxable corporations.

The profits of partnerships, by type of partnership,
(Figure K) show similar trends, but at considerably differ-
ent levels. Limited partnerships had losses for every year,
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Profits of Partnerships by Type of
Partnership, Tax Years 1985-1992
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bottoming. out at nearly $36 billion for 1986, the last pre-

~TRA year.- However, since that year,.losses have steadily. ..

declined to only $3 billion for 1992. General partnerships
show a similar pattern of growth throughout the period,
however at a much higher level. Unlike limited partner-
ships that had deep losses for 1985, general partnerships
had $18 billion in net income (less deficit) for 1985 and
registered increases in 6 of 7 years thereafter.

Growth Rates
Growth rates were computed from the database to further
examine trends in the 1985-1992 period. However,
clearer patterns emerge by compiling the data into 4
distinct periods, based on tax law provisions. The periods
are: the pre-TRA period (1985 to 1986); the initial year of
TRA (1986 to 1987); the subsequent years of TRA (1988 -
to 1990); and the final years of TRA transition, which
were also accompanied by individual tax increases and a
recession (1990 to 1992). The percentage changes are
“annualized” rates of growth, so that periods of different
duration can more readily be compared [23]. _
Number of entities.--Table 1 shows data and percent-
age changes for the number of entities for the four peri-
ods, which are summarized graphically in Figure L. In the
latter, a re-aggregation was made to focus on the effects of
taxation. S Corporationi data have been combined with
partnership and proprietorship data to create an aggregate
of entities taxed as individuals. The corporate data that i
remain are the non-S or taxable corporations.




Annual Percentage Change in Number of
Entitles by Type of Taxation, Tax Years
1985-1992
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For entities taxed as corporations, a modest 2 percent
gain for 1986 was followed by nearly 5 percent annual
declines for 1986-1990. This pattern of change is consis-
tent with the shift to S Corporations in the post-TRA
period. Conversely, for entities taxed as individuals,
nearly 4 percent growth in the pre-TRA period was fol-
lowed by 6 percent growth for 1987, and declining,
though positive, growth rates through 1992. Most of this
increase for 1987 was a result of a 37 percent increase for
S Corporations, which continued to show strong, albeit
declining, rates of growth through 1992,

Business receipts.-- Data and percentage changes for

Annual Percentage Change Iin Receipts by
Type of Taxation, Tax Years 1985-1992

Percentage change {3 corporation Bindividual |
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_ business receipts are shown in Table 2 and summarized in

fgew

Figure M. These data exhibit some similarities and some
differences to data on entity changes. In both instances,
the rate of growth for those taxed as corporations was
approximately 2 percent for 1986. However, between
1987-1990, differences emerge. The annual declines in
growth rates for the number of corporations for the 1987-
1990 period were in contrast to the 4 to S percent annual
increases for corporate business receipts in this period.
This is consistent with the earlier findings, which showed
that taxable corporations, despite declines in number, still
registered steady growth in receipts in the post-TRA
period.

In spite of the continued growth of corporation re-
ceipts, the receipts of organizations taxed as individuals
show substantial growth in all periods, peaking at 41
percent for 1987. Although the receipts of all entities
taxed as individuals grew in all periods, S Corporations
registered by far the largest increases, more than doubling
for 1987, followed by a 17 percent annual rate of increase
for 1988-1990.

Net income (less deficit).--Data and year-to-year
changes in net income (less deficit) are in Table 3 and a

Annual Percentage Change in Profits by
Type of Taxation, Tax Years 1985-1992

Percentage change (G corporation @individual |
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graphical summary of percentage changes appears in
Figure N. These data clearly show some of the most
pronounced swings. Taxable corporation profits increased
in the 12 to 16 percent range from 1985-1987, but their
rate of growth declined to 3 to 4 percent after 1987. This
is mainly due to the fact that corporate profits declined in
3 of the 4 years since 1988. The profits of entities taxed

as individuals increased by nearly 53 percent for 1987
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alone and continued to increase at rates between 12 to 14
percent through 1992,

Summary and Conclusions

So what do the time series data and growth rates tell us
about the most significant developments in organizational
choice dynamics in the 1985-1992 period? Here are some
conclusions. :

® Businesses taxed as individuals grew substantially in
the post-TRA86 period, both in overall numbers and in
financial activity. This rate of growth peaked with 1987,
the first post-TRA year, but continued even despite the
1991-1992 recession.

m The number of S Corporations accounted for much of
the overall increase in the number of businesses and
financial activities of businesses taxed as individuals.
Their large increase in number for 1987 was partly attrib-

— utable to-conversions-from-taxable corporations-[24].-The—|-

growth in the number of S Corporations in the post-TRA
period appears to have been primarily at the expense of
taxable corporations. This is also consistent with a re-
sponse to the incentives provided by the marginal tax rate

-changes. - ----— - - - e m e e

m Despite declining numbers, taxable corporations still
generally increased in terms of receipts and profits,
thereby maintaining their dominance of overall business
financial activity. This was because many of the busi-
nesses that shifted to S Corporation status were relatively
small, thereby causing a larger change in the number of
businesses than in financial activity.

m Partnerships grew in number until 1986, then declined
after the passage of TRA86. This is also consistent with
the expected response to the passive loss limitations in
TRAS6. '

m Nonfarm proprietorships exhibited the most stable
patterns of growth throughout the period.

The changes in the number of corporations are affected
by the increase in the number of consolidated returns filed
for affiliated groups [25]. These affiliated groups would
have included established companies that formerly filed
separate returns whose ownership changed, as well as new
companies. The increase in merger activity that occurred
in the 1980’s would have reduced the number of corpora-
tion returns, and, to a lesser extent, reduced the corporate
financial data since intra-company transfers among affili-

_ates would be netted out in the reported statistics. How-
ever, the extent of this latter effect is not clear [26].

The data and analysis in this paper can best be charac-
terized as “the tip of the iceberg,” since each study for
each year is a statistical compilation of data from literally
thousands of tax and information returns. Clearly, -
additional detail in the time series, such as more financial
data, or industry or financial size delineations, would -
improve the data base [27]. An even further i 1mprove-
ment would be to build a multi-year, multn-legal form -
micro-data base, to include panel studies of identical
entities for each legal type and a means to track entity
changes. However, all of these exceed the scope of this
article. Still, the analysis of trends in the business data

" “can provide a framework for assessing the relative'size” ~

and changes over time of the various types of entities.
For example, the data show a strong correlation between

. changes in the tax law, particularly the marginal tax rate
changes associated with TRA86 and the choice of organi-

_zational structure.— While this does not.demonstrate

causality, it can provide a framework for insight into the
underlying dynamics.
" In conclusion, this analysis of trends in aggregate
statistics indicates there were some substantial changes in

- the overall structure of U.S. business activity in the 1985- |

1992 period. The most substantial change was the shift to
S Corporations beginning with 1987, the first full year for
which the Tax Reform Act of 1986 was in effect, although
this was more apparent in the number of businesses than
in'the financial activity. This shift is consistent with a
response by smaller-size corporations to the provisions of
TRASG, particularly the relative lowering of the indi-
vidual marginal tax rates. Also, the fact that this change
primarily affected smaller corporations is consistent with
the restrictions affecting the size of S Corporations.

Data Sources and Limitations
The data in this paper were compiled from Statistics of
Income (SOI) annual studies of corporations, partner-
ships, and nonfarm sole proprietorships for Tax Years
1985-1992. These data are publicly available and are
published in a variety of SOI reports [8-11,13]. They
represent weighted estimates of U.S. totals based on
samples, by year for each legal form. This data base
combines data from these types of organizations for an 8-
year period to examine overall changes in their overall -
composition.

The SOI studies for each of these forms of business are
conducted independently and are affected by changes in -
the Internal Revenue Code, IRS administrative process-

ing, and the tax forms themselves, as well as the effects of |
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resource constraints and changes in statistical processing
methodology. Sometimes these changes result in
discontinuities in the time series. While efforts have been
made to minimize these discontinuities, several remain,
some of which have been mentioned already:

® Proprietorship farms, a major portion of farming
businesses, are not included in the data because the annual
SOI studies were discontinued after Tax Year 1980 in
response to resource constraints.

m It is difficult, if not impossible, to track an individual
entity legal change which results in the issuance of a new
Employer Identification Number (EIN).

® A significant activity has been made to derive data
that are comparable among legal types, particularly for
business receipts and net income. Although this often
succeeded, some problems remain [28].

The corporate data include all filers of the Form 1120
series, U.S. Corporation Income Tax Return. The data on
S Corporations, which have been extracted from Form
11208, U.S. Income Tax Return for an S Corporation, are
also included in the overall corporation data, but have
been deducted to compute amounts for corporations other
than S Corporations (i.e., taxable corporations).

Data for partnerships have been separated into those for
general partnerships and limited partnerships. Partnership
data have been aggregated with those for nonfarm sole
proprietorships to compute an “unincorporated business
total,” and the corporate and unincorporated data have
been aggregated into a grand total for all businesses.

Although partnership income is subject to tax at the
applicable rates of the partners, who can be individuals,
corporations, tax-exempt organizations, or virtually any
other legal type, most partners are individuals. In this
analysis, it is assumed that all partnership income is
subject to individual taxation. Partnership data were
aggregated with data for nonfarm proprietorships and S
Corporations to produce data for entities taxed as indi-
viduals.

Explanation of Terms
The analysis in this article is dependent on data that are
both consistent over time for one organizational type, as
well as consistent between organizational types. Efforts
were made to construct time series that were as consistent
as possible, even though some inconsistencies remain.
This section provides basic definitions of terms used [29].
Number of entities.--This includes the estimated
number of active tax or information returns filed by each

legal or form type. For corporations, the numbers repre-
sent the number of income tax returns of active corpora-
tions, rather than the number of active corporations. The
number includes consolidated returns of parent corpora-
tions, but not the number of affiliated companies or
subsidiaries. The number of partnerships represent the
total number of returns of active partnerships that were
engaged in a U.S. business or that had income from U.S.
sources. Nonfarm proprietorships represent the number of
nonfarm sole proprietors, rather than the number of
nonfarm businesses owned by sole proprietorships. In all
instances, part-year returns are included.

Total and business receipts.--Business receipts include
the gross operating receipts of the business. Total receipts
include business receipts plus income from investments.
In this article, the business receipts of corporations and
partnerships classified under finance, insurance, and real
estate were made equal to total receipts in recognition of
the fact that investment income is often the principal
operating income of these businesses, even though such
income is reported separately on the tax returns. For sole
proprietorships, business receipts were made equal total
receipts.

Net income (less deficit).--This amount represents the
taxable profit, before income tax, computed under defini-
tions in the Internal Revenue Code. However, because the
definitions of receipts and deductions used to compute net
income, as well as for conceptual reasons applicable to net
income itself, net income (less deficit) is not always
defined the same for all legal forms for all years.

Notes and References

[1] Petska, Tom, “Do Taxes Affect Business Legal
Structure? An Analysis of IRS Data,” presented at |
the Allied Social Science Association Meetings,
January 7, 1996, in San Francisco, California.

[2] Petska, Tom, and Wilson, Robert, “Trends in Busi-
ness Structure and Activity, 1980-1990,” Statistics
of Income Bulletin, Spring 1994, Volume 13, Num-
ber 4.

[3] Petska, Tom, “The Effects of Tax Reform on the
Structure of U.S. Business,” 1993 Proceedings of
the American Statistical Association, Section on
Business and Economic Statistics, 1994.

[4] Most of the articles that appear periodically in the
SOI Bulletin are analyses of one organizational type,
for example, Gill, Amy M. and Wittman, Susan M.,
“S Corporation Elections after TRA86,” a paper
presented at the 1996 Allied Social Science Associa-
tion Meetings, San Francisco, California, January,
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1996; Nelson, Susan C., “S Corporations: The

" Record of Growth After Tax Reform,” Journal of S
Corporation Taxation, Fall 1993, Volume 5, Num-
ber 2; Nutter, Sarah E., Young, Jim, and Wilkie,
Patrick, “Tax Legislation and Business Form Choice:
C Corporation Behavior Before and After TRA86,” a
paper presented at the 1996 Allied Social Science
Association Meetings, San Francisco, California,
January 1996 and published in the Winter 1995-96
SOI Bulletin; and Petska, Tom and Nelson, Susan,
“Partnerships and Tax Shelters: An Analysis of the
Impact of the 1986 Tax Reform,” 1990 Proceedings
of the American Statistical Association, Section on
Survey Research Methods, 1991.

i1 Studies addressmg multi- orgamzatlonal types in-
clude, Gordon, Roger H. and MacKie-Mason,
Jeffrey K., “Tax Distortions to the Choice of Organi-
zational Form,” Working Paper No. 4227, National
Bureau of Economic Research, 1992; Gordon, Roger
T~ H."and MacKie-Mason, Jeffrey K., “Effectsof ther —
‘Tax Reform Act of 1986 on Corporate Financial
Policy and Organizational Form,” Department of
Economics, University of Michigan, 1989; MacKie-
Mason, Jeffrey K. and Gordon, Roger H., “Taxes

of Michigan, National Bureau of Economic Re-
search, and the Hoover Institution, 1991; and Plesko,
George A., “Corporation Taxation and the Financial
Characteristics of Firms,” Public Finance Quarterly,
July1994.

[6] For more details on changes to the Internal Revenue
Code, see Steuerle, C. Eugene, The Tax Decade:
How Taxes Came to Dominate the Public Agenda,
The Urban Institute, 1991; Pechman, Joseph A.,
Federal Tax Policy, The Brookings Institute, 1987;
and Scholes, Myron S., and Wolfson, Mark A.,
Taxes and Business Strategy: A Planning Approach,
Prentice-Hall, 1991. ‘

[7]1 Data from Schedule F, Farm Income and Expenses,
were excluded from the annual SOI study of sole
proprietorships beginning with Tax Year 1981, so
the data base is deficient in this respect.

[8] Internal Revenue Service, Source Book of Statistics
of Income, Corporation Income Tax Returns, 1993.

[9] Internal Revenue Service, Statistics of Income—
Corporation Income Tax Returns, 1992.

[10] See Gill, Amy M. and Wittman, Susan M., S Cor-
poration Returns, 1993,” in this issue.

- and the Choice of Organizational Form,”University —-

[11] See Wheeler, Timothy D., “PArtnership Returns,
-1993,” Statistics of Income Bulletin, Fall 1995,
Volume 15, Number 2.

[12} See footnote 7. '

[13] See Cruciano, Therese, “Sole Proprietorships, 1993,”
Statistics of Income Bulletin, Fall 1995, Volume 15,
Number 2. '

[14] See footnote 11.

[15] There are many sources that discuss the changes in

the tax code resulting from TRA86. See, for ex-

ample, Joint Committee on Taxation, General
_Explanation of the Tax Reform Act of 1986; - Internal _
Revenue Service, Explanation of the Tax Reform Act

of 1986 for Individuals, Publication 920; and Nelson,
Susan and Petska, Tom, “Partnerships, Passive

Losses, and Tax Reform,” 1989 Proceedings of the
American Statistical Association, Section on Survey
Research Methods, 1990. — T T Tm 77

[16] See sources in footnotes 2-5.

{17] Ideally, not only should the full tax rate schedules

~ other provisions, such as the maximum tax rate on
capital gains and the alternative minimum tax,
should be taken into consideration.

[18] Advisory Commission on Intergovernmental Rela-
tions, Significant Features of Fiscal Federalism,
Volume 1, Budget Processes and Tax Systems,

Tables 9-10, 1993.

[19] Beginning with 1987, S Corporations were required
to use accounting periods identical to those of their
owners. Since owners are mostly individuals with
calendar year accounting periods, many S Corpora-
tions with other accounting periods had to file two
part-year returns in order to convert to calendar year
accounting periods and were double counted in the
1987 statistics for the number of S Corporations
(there was no such duplication in the financial data,
however). This double counting is estimated to have
added approximately 100,000 returns to 1987.
Taxable corporations also may be understated in the
statistics because of an omission of Personal Service
Corporations.

[20] In retrospect, it appears that in processing the 1987
SOI partnership data, too many sampled records

were rejected. If an appropriate adjustment were to

_ for corporations and individuals be used, butalso . |
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[21]

[22]

(23]

be made, it would involve increasing the overall
population estimate by 6,000 to 50,000 returns,
which would result in a steady decline in the partner-
ship population since 1987.

One general issue on receipts data is that of “gross-
ing up” business receipts. The multi-year and multj-
type analysis in this article is dependent on data that
are both consistent over time for one organizational
type, as well as consistent among organizational
types. However, in constructing the annual SOI
statistical compilations, insuring such consistency,
even within an organizational type, is a challenging,
if not impossible, task. Potential changes (and
discontinuities) can originate from changes in tax
law, changes in tax forms, changes in the IRS master
file system, and statistical processing changes. One
example of a tax form change is the initiation of a
new schedule for certain activities, such as rental
income and expenses, which results in the inclusion
of only rental net income in the income statement
(instead of gross income and expense, separately).
Such a change would cause an understatement in
“gross” financial activities.

As with business receipts, efforts were made to
construct time series data that were consistent over
time. However, some inconsistencies remain. For
example, from 1987-1991, net income (less deficit)
for S Corporations excludes taxable income (less
deficit) from investments. For a more detailed
discussion of these issues, see the footnote 2 to Table
1in[2).

Annual growth rates for periods of more than 1 year
in this article were computed as follows:

G=(nX-InX )100/n
where

G, = the annual growth rate in the value of X
between periods t and n,

[24]
[25]

[26]
[27]

[28]

(29]

In X = the natural logarithm of the value of X for
period t,

InX = the natural logarithm of the value of X for
period t-n, and

n = the number of years on which the computa-
tion is based.

See footnote 19.

See source in footnote 2 for a discussion of the
potential affects of mergers and consolidation.

Ibid.

A logical extension would be to add industrial detail
to this analysis, particularly in such cases where
certain industries show substantial differences. One
such example is for real estate partnerships. While
many of these losses are from limited partnerships,
use of the industry delineation would probably have
been more effective.

Deriving consistent aggregates was made consider-
ably more difficult beginning with 1987, when
“portfolio income” distributed directly to partners
and net income or loss from partnership rental and
other real estate activities were excluded from net
income (less deficit) on the Form 1065, U.S. Part-
nership Return of Income. However, efforts were
made to recoup these income types to preserve a
consistent time series. For S Corporations, a similar
circumstance exists, but a similar adjustment was not
made for the 1987-1991 data on net income (less
deficit), so they are understated by the amounts of
these types of income. In addition, since the taxable
corporation data were computed by subtracting the S
Corporation data from the corporation total, the
taxable corporation data are consequently overstated
by these amounts.

For additional information, see the source in the
“Notes and References” section, particularly notes to
Table 1 in the article cited in footnote 2.
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Years, 1985-1992

{All figures are estimates based on samples—-numbers of entities are in thousands.]

Table 1.—~Numbers of Corporations, Partnerships, and Nonfarm Sole Proprietorships for Selected Tax

Nonfarm sole proprietorships.

[All figures are estimates based on samples—money amounts are-in biliions of doflars.]

) Annual Annual Annual Annual
Organizational type 1985 1986 percentage 1987 percentage 1990 percentage 1992 percentage
increase, increase, ' increase, increase,
1985-86 1986-87 1987-90 1990-92
(1) (2) (3 4 (5) (6) 7 8 9
Total 16,919 17,525 36 18,351 4.7 20,053 3.0 20,849 19
Corporations. .........c.cocecveremnssnsnnsees 3,277 3,429 4.6 3612 53 3.717 1.0 3,869 20
S Corporations....... 725 826 139 1,128 36.6 1,575 T 11 1,785 6.3
Taxable corporations................. 2,552 2,602 20 2,484 -4.5 2,142 -4.9 2,084 -14
Partnerships 1,714 1,703 -0.6 1,648 -3.2 1,554 20 1,485 -2.3
Limited partnerships.. 280 273 25 262 -4.0 286 29 271 27
~=" "General partnerships: - —1;434 —|----1;430-— |—-0.3- - - -|—1:386- —-|-——-3:1- -- —| ---1,268-- - |-—-3.0-- -—|--—1,214. 22
....... 11,929 12,394 39 13,091 5.6 14,783 4.1 15,495 24

Table 2.~-Business Receipts for Corporations, Partnerships, and Nonfarm Sole Proprietorships for
Selected Tax Years, 1985-1992 '

Annual Annual Annual Annual
Organizational type 1985 1986 percentage 1987 percentage 1990 = | percentage 1992 percentage
‘increase, increase, increase, increase,
- ] oo . |- 198586 | _ . | 1986-87 . _|.198790_) . | 199092

(1) (4] ()] 4@ (5) 6 @ 8 (9

Total 8,938.8 . 9,220.0 31 10,2244 10.9 12,146.4 57 12,5423 16
Corporations 8,049.6 8,281.9 29 9,185.5 10.9 10,914.2 57 11,271.6 16
S Corporations...... 420.5 472.8 124 955.7 102.1 1,593.4 17.0 1,795.3 6.0
Taxable corporations .. 7,629.1 7,809.1 24 8,229.8 54 9,320.8 4.1 9,476.3 0.8
Partnerships...........cocoeenn 1349.2 378.7 84 428.1 13.0 501.6 53 533.6 31
Nonfarm sole proprietorships........| 540.0 559.4 36 610.8 9.2 .730.6 6.0 7374 0.4

Table 3.--Net Income (Less Deficit) for Corporations, Partnerships, and Nonfarm Sole Proprietorships for
Selected Tax Years, 1985-1992

[All figures are estimates based on samples--money amounts are in thousands of dollars.]

) Average Awrage
Organizational type 1985 1986 Change, 1987 Change, 1990 annual 1992 annual
1985-86 1986-87 change, change,
1987-90 1990-92
(1) @ (3) @ 5 © (14) (8) ©)

Total 310.0 3425 325 428.3 85.8 528.6 334 598.9 35.2
COrporations..........cemerinecrssaenrenes 240.1 269.5 294 328.2 58.7 370.6 141 402.0 15.7
S Corporations...........c..eeevevenencd 7.6 8.3 07 24.2 15.9 323 27 46.2 70
Taxable corporations................ 232.5 261.2 287 304.0 428 338.3 114 356.8 88
Partnerships..........oeenieennne.§ -8.9 -17.4 -8.5 -5.4 12.0 16.6 73 429 13.2
Limited partnerships..........co.e... -26.9 -35.5 -8.6 -28.2 73 -21.2 23 -33 9.0
General partnerships................ 18.0 18.1 0.1 228 47 37.8 50 46.2 4.2
Nonfarm sole proprietorships........ 78.8 80.4 116 105.5 151 141.4 12.0 154.0 6.3
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Table 4.--Number of Entities, Receipts, and Net Income by Type of Entity, Tax Years 1985-1992

[All figures are estimates based on samples--money amounts are in billions of dollars.]

Tax year
Item
1985 1986 1987 1988 1989 1990 1991 1992
(1) 2 (3) (4) (5) (6) @) (8)
Grand total .
Number of entities 16,919,395 17,625,167 18,351,300 18,896,336 19,560,585 20,052,917 20,498,855 20,849,194
Total receipts ... 9,305.4 9,626.1 10,665.7 11,477.6 12,178.6 12,706.3 12,7117 13,075.9
Business receipts. 8,938.8 9,220.0 10,224.4 10,956.5 11,618.2 12,146.4 12,1735 12,542.3
Net income (less deficit) . 310.0 3425 4283 553.8 535.8 528.6 507.8 598.9
Net income 539.7 655.9 767.4 812.8 8226 830.5 8116 865.7
Deficit........oonvieveverree e recrsreniernnn 229.6 257.0 248.4 259.0 286.8 301.8 303.9 266.8
Corporations, total
Number of entities.... 3,277,219 3,428,515 3,612,133 3,562,789 3,627,863 3,716,650 3,802,788 3,869,023
Total receipts .... 8,398.3 8,669.4 9,580.7 10,264.9 10,935.0 11,409.5 11,436.5 11,7421
Business receipts .............ccocrernen.] 8,049.6 8,281.9 9,185.5 9,803.8 10,439.5 10914.2 10,961.9 11,2716
Net income (less deficit) . 240.1 269.5 328.2 413.0 389.0 3706 3449 402.0
Net income..... 363.9 408.9 465.2 585.9 656.3 5§52.5 535.8 570.4
Deficit.......... 123.7 139.3 137.0 1429 167.3 1819 191.0 1684
S Corporations
Number of entities...... 724,749 826,214 1,127,905 1,257,191 1,422,967 1,575,092 1,698,271 1,785,371
Total receipts ..... 430.6 484.0 972.2 1,264.0 1,464.0 1,620.7 1,683.0 1,821.9
Business receipts ..... 4205 4728 955.7 1,242.1 1,439.8 1,593.4 1,660.1 1,795.3
Net income (less deficit) ... 7.6 8.3 242 33.4 325 32.3 29.1 46.2
Net income 212 239 45.0 58.1 63.3 679 66.0 79.6
Deficit &13.6 15.6 20.8 24.7 309 35.7 37.0 335
Taxable corporations
Number of entities.. 2,552,470 2,602,301 2,484,228 2,305,598 2,204,896 2,141,558 2,104,517 2,083,652
Total receipts ........ 7.967.7 8,185.4 8,608.5 9,000.9 9,471.0 9,788.8 9,753.5 9,920.2
Business receipts ......... 7.629.1 7,809.1 8,229.8 8,561.7 8,999.7 9,320.8 9,301.8 9,476.3
Net income (less deficit) .. 2325 261.2 304.0 379.6 356.5 338.3 315.8 355.8
Netincome.................... 3427 4413 420.2 497.8 493.0 484.6 469.8 490.8
Deficit. 1101 123.7 1162 118.2 136.4 146.2 154.0 134.9
Unincorporated entities, total
Number of entities. 13,642,176 14,096,652 14,739,167 15,333,547 15,932,722 16,336,267 16,696,067 16,880,171
Totat receipts .... 907.1 956.7 1,085.0 1,212.7 1,243.6 1,296.0 1,275.2 1,333.8
Business receipts . 889.2 938.1 1,038.9 1,152.7 1,178.7 1,232.2 1.211.6 1,270.7
Netincome (less deficit) .. 69.9 730 100.1 140.8 1468 158.0 162.9. 196.9
Net income 175.8 190.7 2115 256.9 266.3 278.0 2758 295.3
Deficit 105.9 117.7 1114 116.1 1195 119.9 1129 984
Partnerships
Number of entities.. 1,713,603 1,702,952 1,648,035 1,654,245 1,635,164 1,563,529 1,615,345 1,484,752
Total receipts ..... 367.1 397.3 4742 540.7 550.8 566.2 562.6 596.7
Business receipts .. 349.2 378.7 428.1 480.7 485.9 501.6 499.0 533.6
Net income (less deficit) ............. -8.9 -17.4 -5.4 145 141 16.6 214 429
Net income........cccovevvveverevennne 77.0 80.2 87.7 1114 113.9 116.3 1134 1218
Deficit 859 97.6 93.1 96.9 99.8 99.7 92.0 78.9
Limited partnerships
Number of entities..................... 279,878 273,076 262,210 285,000 293,637 285,769 270,681 270,748
Net income (less deficit) ............ -26.9 -355 -28.2 -240 -21.6 -21.2 -16.7 33
General partnerships
Number of entities............... 1,433,725 1,429,876 1,385,825 1,369,245 1,341,527 1,267,760 1,244,664 1,214,004
Net income (less deficit) ..... 18.0 18.1 228 385 35.7 378 38.1 462
Nonfarm sole proprietorships
Number of entities.. 11,928,573 12,393,700 13,091,132 13,679,302 14,297,558 14,782,738 15,180,722 15,495,419
Total receipts ..... 540.0 559.4 610.8 672.0 692.8 730.6 71286 7374
Business receipts .. 540.0 559.4 610.8 672.0 692.8 730.6 7126 7371
Net income (less deficit) ... 788 90.4 105.5 126.3 132.7 1414 1415 154.0
Netincome..........cccocuen. 98.8 1105 123.8 1455 1524 161.7 162.4 173.5
Deficit 20.0 20.1 18.3 19.2 19.7 20.2 209 19.5
Addendum:
Entities taxed at indlvidual rates *
Number of entities.. ] 14,366,925 14,922,866 15,867,072 16,590,738 17,355,689 17,911,359 18,394,338 18,765,542
Total receipts .... 1,337.7 1,440.7 2,057.2 2,476.7 2,707.6 2,917.4 2,958.2 3,155.7
Business receipts . 1,309.7 14109 1,994.6 2,394.8 2,618.5 2,825.6 28711 3,066.0
Net income (less deficit) ..... 775 81.3 124.3 1742 179.3 190.3 192.0 243.1
Net income 197.0 2146 256.5 315.0 329.8 345.9 341.8 374.9
Deficit...... 119.5 133.3 132.2 140.8 150.4 155.6 149.9 131.9
¥ This includes data for unincorporated businesses and S Corporations.
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High-lncome Tax Returns for 1992

On page 48:
Figure B is partially reproduced to correct the percentage of all returns for Tax Year 1991with adjusted gross income of
$200,000 or more (in current dollars) that showed no "worldwide income tax" liability (column 7).

Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Tax and Income Concept, Tax Years 1977-1992

$200,000 income threshold measured in current dollars
Number of nontaxable retums with income of $200,000 or more Percentage of all retums with income of $200,000 or more
" Tax year - Retums with no U.S. Retums.with no worldwide Retums with no U.S. Retums with no worldwide
income tax, by income concept | income tax, by income concept | income tax, by income concept | income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
e =y @ — - @) — ] ——@) ——] — 5 () — —(0 e 8
60 . 85 37 64 0.112 0.126 0.069 0.095
98 105 60 67 0.143 0.123 0.088 0.079
70 114 28 64 0.075 0.093 0.030 0.052
143 198 56 114 0.122 0.132 0.048 0.076
226 304 79 114 0.164 10174 0.057 0.065
282 299 109 153 0.155 0.144 0.064 0.074
447 | s7e T | T s U Tasr T | oees — o232 | —o1e2——[—ot75— ——
532 325 1 an 27 0.218 0.105 0.193 0.087
612 613 442 454 0.206 0.166 0.149 0.123
659 595 437 379 0.176 0.112 0.117 0.072
857 472 740 364 0.159 0.085 0.137 0.065
822 397 731 309 0.113 0.054 0.101 0.042
108t "7 779 - 9870 [ -+691 -} o-0:138-- |- - --0.096-- ~-[- -0:126- - --0.085-- - --|
1,219 1,183 1,114 1,087 0.146 0.137 0.133 0.126
1,253 1,933 1,131 1,740 0.148 0.217 : 0.195
909 1,896 823 1,799 0.095 0.192 0.182

Controlled Foreign Corporations, 1992

On page 103:
Part of Table 1 is reproduced to include data madvertently omitted.

Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,

and Subpart F Income, by Selected Industrial Group of Controlled Foreign COrporatlon—Cmtmued
(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued
Distributions out of eamings Total distributions as
Selected industrial group " and profits a percentage of- Dividends
of 7,500 largest Out of Out of ) paid Total
Controlled Foreign Corporations ’ current year | accumulated Total Total to U.S. Subpart F
Total earnings earnings average receipts parent income
and profits and profits assets corporations
after taxes after taxes
(13) (14) (15) (16) (17) (18) (19)
Transportatlon and public utilities.................d 975,352 665,073 310,279 3.80 5.04 794,174 230,451
Transportation.... . 367,894 178,591 189,302 3.20 3.52 341,763 196,335
Water transponatlon 182,341 89,109 93,232 2.22 3N 180,328 187,396
Other transportation 185,552 89,482 96,070 5.64 4.06 161,435 8,940
Communicatic 3.97 123,958 .8

Footnotes at end of table.




On page 109:

(Money amounts are in thousands of dollars)

Revisions to the Winter 1995-1996 Issue

Controlled Foreign Corporations, 1992--Continued

Part of Table 2 is reproduced to include data inadvertently omitted.

Table 2.—- U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controlled Foreign Corporation—Continued

7,500 largest Controlled Foreign Corporations—Continued

Distributions out of eamings

Total distributions as

EL
Footnotes at end of table.

On pages 115 and 116:

On pages 130-139:

On pages 118, 132, 134, 135, 138, 142, 144, and 146:

Wherever certain cells in Table 2, column 1 (“Number of returns”) contain triple asterisks (***) to indicate

Selected country of incorporation and profits a percentage of-- Dividends
of 7,500 largest Out of Out of paid Subpart F
Controlled Foreign Corporations current year | accumulated Total to US. income
Total earmnings earnings average Total parent
and profits and profits assets receipts corporation
after taxes after taxes
13) (14) (15) (16) (17) (18) (19)
Europe, total 27,497,712 16,066,877 11,430,836 2.94 3.74 26,601,092 7,003,092
European Economic Community, total.............] 24,862,699 14,933,285 9,929,415 2.87 3.75 23,995,295 5,391,036
Belgium..........cocrvecnnrceceninnirenenan 1,082,452 859,591 222,861 2.60 3.78 1,077,387 803,164
Denmark... 364,078 100,611 263,467 8.13 10.31 364,078 42,338
France (including Andorra) 1,540,818 1,078,819 461,999 1.69 1.61 1,497,562 297,529
Germany........eccoeeeevenns 7,096,710 2,841,632 4,255,078 4.70 4.39 7,072,374 885,243
88,856 43,723 45,133 7.77 3.51 87,797 9,026
988,736 676,064 312,672 9.88 11.57 988,736 396,475
italy (including San Marino})... 1,527,168 973,866 553,302 3.33 2.85 1,498,526 317,638
Luxembourg......c.cc.cocuee. 71,618 46,646 24,972 1.08 260 69,089 37,068
Netherlands.. 4,124,170 2,931,701 1,192,469 4.57 6.54 3,520,802 1,040,391
Portugal..... 75,796 60,794 15,002 1.94 1.62 75,075 46,614
Spain............ 796,757 359,188 437,569 2.56 2.56 711,048 163,536
United Kingdom..........ceceececmmrerenrereerenrncnnasd 7,105,540 4,960,650 2,144,891 1.83 343 7,032,821 1,352,014
Other West European countries, total.............. 2,617,224 1,118,100 1,499,124 3.98 3.79 2,592,992 1,584,145
AUSHIA.. c.coverirricaccriemeneccerarnns 265,203 141,226 123,977 4.89 3.60 241,041 15,173
Finland... 26,253 17,977 8,276 1.72 1.53 26,253 10,397
Liechtenstein 68,600 30,468 38,132 31.84 37.48 68,600 20,782
Norway...... 126,621 94,119 32,502 3.33 3.25 126,621 29,173
Sweden 189,599 66,715 122,885 1.91 1.91 189,529 69,588
Switzerland... 1,924,960 766,963 1,157,997 4.47 4.37 1,924,960 1,420,673
633 2,932 0.20 3,565 18,103

Corporate Foreign Tax Credit, 1992: An Industry and Geographic Focus

Footnote 4, Table 1 (explained in the footnote section on page 129) should have been appended to the column 5 head-
ing (“Dividends received from IC-DISC’s or former DISC’s”). It was inadvertently omitted.

Please note that certain cells in Table 1 (column 13), Table 2 (columns 14, 19, 24, and 35), and Table 3 (columns 6,
10, 11, and 18), which showed neither data nor dashes as published, should contain dashes (--), indicating that these
cells contained no returns with the specific characteristic.
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that data have been suppressed to avoid disclosure of information about specific corporations, then, according to the
convention used for Statistics of Income, the entire line of data cells containing dollar amounts associated with these
returns should also have been suppressed and triple asterisks shown instead, even if some of these cells might other-
wise have contained dashes (--) indicating there were no returns with the specific characteristic (or contained a foot-
note indicating there was an amount “under $500"). Therefore, it is possible for a total for a specific characteristic to
have been suppressed in the table, but for some of the cells presenting detail beneath that total to show data in the
absence of a disclosure problem. (If dollar amounts associated with a suppressed frequency for the number of returns
are inadvertently shown in the table as published, such amounts should be disregarded.)

On page 132 in column 9, under “Agriculture, forestry, and fishing,” the triple asterisk (***) for “High
withholding tax interest” should be replaced with dashes (--) 1nd1cat1ng that there was no such interest reported by
corporations classified in this industrial division.

An asterisk (*) indicating the estimate is subject to high samplmg variability, as published, appears in each cell on the

" total line under “Agriculture, forestry, “and fishing.” For this same industrial division, an asterisk should also appearin
each cell on the line described as for “All other income from outside the United States.”

There should have been a footnote attached to all totals in Table 2, column 1)"(“Numb_er of returns”) to explain that the
detail beneath such totals is not additive because some corporations report more than one type of income.

Because of the 1nadvertent omission at the end of Table 2 of the explanatory “Notes” paralleling those presented for
Table 1 on page 129, those for Table 1 can be used for Table 2, making allowance though for differences in the col-
-umn heading references cited in the Table 1 notes.

Onpages T40=151: == - 7% 7= 7 77mr T T m s T T s T S s T e ST S T S s e
Data shown in Table 3 under “European Economic Community, total,” for “West Germany” are, in fact, for “Ger- '

many,” as a' whole. (Therefore, even though “East Germany” appears as a separate title under “Eastern European
countries, total,” no data are shown for East Germany.)




Taxes and Organizational Choice: An Analysis of Trends, 1985-1992

[21]

[22]

[23]

be made, it would involve increasing the overall
population estimate by 6,000 to 50,000 returns,
which would result in a steady decline in the partner-
ship population since 1987,

One general issue on receipts data is that of “gross-
ing up” business receipts. The multi-year and multi-
type analysis in this article is dependent on data that
are both consistent over time for one organizational
type, as well as consistent among organizational
types. However, in constructing the annual SOI
statistical compilations, insuring such consistency,
even within an organizational type, is a challenging,
if not impossible, task. Potential changes (and
discontinuities) can originate from changes in tax
law, changes in tax forms, changes in the IRS master
file system, and statistical processing changes. One
example of a tax form change is the initiation of a
new schedule for certain activities, such as rental
income and expenses, which results in the inclusion
of only rental net income in the income statement
(instead of gross income and expense, separately).
Such a change would cause an understatement in
“gross” financial activities.

As with business receipts, efforts were made to
construct time series data that were consistent over
time. However, some inconsistencies remain. For
example, from 1987-1991, net income (less deficit)
for S Corporations excludes taxable income (less
deficit) from investments. For a more detailed
discussion of these issues, see the footnote 2 to Table
1in [2].

Annual growth rates for periods of more than 1 year
in this article were computed as follows:

G=(nX-InX )100/n
where

G, = the annual growth rate in the value of X
between periods t and n,

In X = the natural logarithm of the value of X for
period t,

In X = the natural logarithm of the value of X for
period t-n, and

n = the number of years on which the computa-
tion is based.

[24] See footnote 19.

[25] See source in footnote 2 for a discussion of the
potential affects of mergers and consolidation.

[26] Ibid.

[27] A logical extension would be to add industrial detail
to this analysis, particularly in such cases where
certain industries show substantial differences. One
such example is for real estate partnerships. While
many of these losses are from limited partnerships,
use of the industry delineation would probably have
been more effective.

[28] Deriving consistent aggregates was made consider-
ably more difficult beginning with 1987, when
“portfolio income” distributed directly to partners
and net income or loss from partnership rental and
other real estate activities were excluded from net
income (less deficit) on the Form 1065, U.S. Part-
nership Return of Income. However, efforts were
made to recoup these income types to preserve a
consistent time series. For S Corporations, a similar

circumstance exists, but a similar adjustment was not

made for the 1987-1991 data on net income (less
deficit), so they are understated by the amounts of
these types of income. In addition, since the taxable
corporation data were computed by subtracting the S
Corporation data from the corporation total, the
taxable corporation data are consequently overstated
by these amounts.

[29] For additional information, see the source in the

*“Notes and References” section, particularly notes to

Table 1 in the article cited in footnote 2.
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Years, 1985-1992

[All figures are estimates based on samples--numbers of entities are in thousands.]

Table 1.-Numbers of Corporations, Partnerships, and Nonfarm Sole Proprietorships for Selected Tax

) Annuat Annual Annual Annual
Organizational type 1985 1986 percentage 1987 percentage 1990 percentage 1992 percentage

increase, increase, ' increase, increase,

1985-86 1986-87 1987-90 1990-92
(1) (2) (3 )] ()] (6) ™ 8 9
Total 16,919 17,525 3.6 18,351 4.7 20,053 30 20,849 1.9
COrporations...........euvemsesesnennnes 3277 3,429 46 3,612 53 3,717 1.0 3,869 20
S Corporations 725 826 139 1,128 36.6 1,575 1.1 1,785 6.3
Taxable corporations 2,552 2,602 20 2484 45 2,142 -49 2,084 -1.4
Partnerships......... 1,714 1,703 -0.6 1,648 -32 1,554 -2.0 1,485 2.3
Limited partnerships. . 280 273 25 262 -4.0 286 29 271 27

-—-General partnerships: - --1,434- —|-- -1,430— -| - -0.3— -|- -1,386- - -|----3.1- -—-]- -1,268-- |-~ 3.0 —---|. 1214 _ | _-22 . _ |

Nonfarm sole proprietorships 11,929 12,394 3.9 13,091 56 14,783 4.1 15,495 24

[All ﬁgures are. estimates based on samples--money ‘amounts are in billions of dollars.] —

Table 2.—-Business Receipts for Corporations, Partnerships, and Nonfarm Sole Propnetorshlps for
Selected Tax Years, 1985-1992

P S

Annual Annual - Annual Annual
Organizational type 1985 1986 percentage 1987 percentage 1990 | percentage 1992 percentage
increase, increase, increase, increase,

. I - B .N98586 | _ _ _).-1886:87__(_ . _ . 1987-90 | _ . 1990-92
() 6] 3 @ 5) (6) @ 8 [©)]
Total 8,938.8 9,220.0 3.1 10,224.4 109 12,146.4 5.7 12,542.3 16
Corporations 8,049.6 8,281.9 29 9,185.5 109 10,914.2 57 11,271.6 1.6
S Corporations..... 420.5 472.8 124 955.7 102.1 1,593.4 17.0 1,795.3 6.0
Taxable corporations . 7.629.1 7.809.1 24 8,229.8 54 9,320.8 41 9,476.3 08
Partnerships 349.2 378.7 8.4 428.1 13.0 501.6 53 533.6 31
Nonfarm sole propnetorshlps ........ 540.0 559.4 - 36 610.8 92 -730.6 6.0 7371 04

Table 3.--Net Income (Less Deficit) for Corporations, Partnerships, and Nonfarm Sole Proprietorships for
Selected Tax Years, 1985-1992

[All figures are estimates based on samples--money amounts are in thousands of dollars.]

Awerage Awerage
Organizational type 1985 1986 Change, 1987 Change, 1990 annual 1992 annual
1985-86 1986-87 change, change,
1987-90 1990-92
(1) 2 (©) @ (&) (6 @ (] (9)
Total 310.0 342.5 32.5 428.3 85.8 528.6 334 598.9 35.2
Corporations...........overeececsssarnsesnee 240.1 269.5 294 328.2 58.7 370.6 141 402.0 15.7
S Corporations...........uvevereanens. 76 8.3 07 24.2 15.9 32.3 27 46.2 7.0
‘Taxable corporations................. 232.5 261.2 28.7 304.0 42.8 338.3 114 355.8 8.8
Pantnerships.......c.cceeerisninees -8.9 -17.4 -8.5 -5.4 12.0 16.6 7.3 429 13.2
Limited partnerships...........ccc...d -26.9 -35.5 -8.6 -28.2 7.3 -21.2 23 -3.3 9.0
General partnerships................d 18.0 18.1 0.1 228 4.7 37.8 5.0 46.2 42
Nonfarm sole propristorships........ 78.8 90.4 116 105.5 15.1 141.4 120 154.0 6.3
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Table 4.--Number of Entities, Receipts, and Net Income by Type of Entity, Tax Years 1985-1992

[All figures are estimates based on samples--money amounts are in billions of dollars.]

Tax year
Item
1985 1986 1987 1988 1989 1990 1991 1992
(1) 2 (3) (4) 5 6) @ 8)
Grand total
Number of entities. 16,919,395 17,525,167 18,351,300 18,896,336 19,560,585 20,052,917 20,498,855 20,849,194
Total receipts .... 9,305.4 9,626.1 10,665.7 11,477.6 12,178.6 12,706.3 12,7117 13,075.9
Business receipts.. 8,938.8 9,220.0 10,2244 10,956.5 11,6182 12,146.4 12,1735 12,542.3
Net income (less deficit) ..... 310.0 3425 428.3 553.8 535.8 528.6 507.8 598.9
Net income. 539.7 655.9 767.4 8128 8226 830.5 8116 865.7
DOfiCi..coce oo sreeve s e rmrrerererarnan 229.6 257.0 248.4 259.0 286.8 301.8 303.9 266.8
Corporations, total
Number of entities..... 3,277,219 3,428,515 3,612,133 3,562,789 3,627,863 3,716,650 3,802,788 3,869,023
Total receipts ... 8,398.3 8,669.4 9,580.7 10,264.9 10,935.0 11,409.5 11,436.5 11,7421
Business receipts . 8,049.6 8,281.9 9,185.5 9,803.8 10,439.5 10,914.2 10,961.9 112716
Net income (less deficit) .. 240.1 269.5 328.2 413.0 389.0 370.6 3449 402.0
Net income..... 363.9 408.9 465.2 555.9 556.3 §52.5 535.8 5704
Deficit.............. 123.7 139.3 137.0 1429 167.3 181.9 191.0 168.4
S Corporations
Number of entities.. 724,749 826,214 1,127,905 1,257,191 1,422,967 1,575,092 1,698,271 1,785,371
Total receipts ..... 430.6 484.0 972.2 1,264.0 1,464.0 1,620.7 1,683.0 1,821.9
Business receipts .. 420.5 472.8 955.7 1,2421 1,439.8 1,593.4 1,660.1 1,795.3
Net income (less deficit) .. 7.6 8.3 242 334 325 323 29.1 46.2
Net income.........cverenee. 21.2 239 45.0 58.1 63.3 67.9 66.0 79.6
Deficit. Qa.s 15.6 20.8 247 30.9 357 37.0 335
Taxable corporations
Number of entities. 2,552,470 2,602,301 2,484,228 2,305,598 2,204,896 2,141,558 2,104,517 2,083,652
Total receipts ............ 7.967.7 8,185.4 8,608.5 9,000.9 9,471.0 9,788.8 9,753.5 9,920.2
Business receipts ............ 7,629.1 7,809.1 8,229.8 8,561.7 8,999.7 9,320.8 9,301.8 9,476.3
Net income (less deficit) 2325 261.2 304.0 379.6 356.5 338.3 3158 355.8
Net income...........cu.eu... 342.7 4413 420.2 497.8 493.0 484.6 469.8 490.8
Deficit 110.1 123.7 116.2 1182 1364 146.2 154.0 1349
Unincorporated entities, total
Number of entities..... 13,642,176 14,096,652 14,739,167 15,333,547 15,932,722 16,336,267 16,696,067 16,980,171
Total receipts ..... 9071 956.7 1,085.0 1,212.7 1,243.6 1,296.0 1,275.2 1,333.8
Business receipts . 889.2 938.1 1,038.9 1,152.7 1,178.7 1,232.2 12116 1,270.7
Net income (less deficit) .. 69.9 730 100.1 1408 146.8 158.0 162.9 196.9
Net income. 175.8 190.7 2115 256.9 266.3 278.0 2758 295.3
Deficit 105.9 117.7 1114 116.1 1195 119.9 112.9 98.4
Partnerships
Number of entities..... 1,713,603 1,702,952 1,648,035 1,664,245 1,635,164 1,653,529 1,515,345 1,484,752
Total receipts ......... 367.1 397.3 4742 540.7 550.8 566.2 562.6 596.7
Business receipts .. 349.2 378.7 428.1 480.7 485.9 5016 499.0 533.6
Net income (less deficit) ... -8.9 174 5.4 145 14.1 16.6 214 429
Net income 770 80.2 87.7 1114 1139 1163 1134 121.8
Deficit 859 97.6 93.1 96.9 99.8 99.7 92.0 78.9
Limited partnerships
Number of entities..... 279,878 273,076 262,210 285,000 293,637 285,769 270,681 270,748
Net income (less deficit) ............] -26.9 -35.5 -28.2 -24.0 -216 -21.2 -16.7 -33
General partnerships
Number of entities......................] 1,433,725 1,429,876 1,385,825 1,369,245 1,341,527 1,267,760 1,244,664 1,214,004
Net income (less deficit) ............ 18.0 18.1 228 385 35.7 37.8 38.1 46.2
Nonfarm sole proprietorships
Number of entities.. 11,928,573 12,393,700 13,091,132 13,679,302 14,297,558 14,782,738 15,180,722 15,495,419
Total receipts ..... 540.0 559.4 610.8 672.0 692.8 730.6 7126 7374
Business receipts .. 540.0 559.4 610.8 672.0 692.8 7306 7126 7371
Net income (less deficit) 78.8 904 105.5 126.3 132.7 1414 1415 154.0
Netincome.................... 98.8 110.5 123.8 1455 152.4 161.7 162.4 1735
Deficit. 20.0 20.1 18.3 19.2 19.7 20.2 209 195
Addendum:
Entities taxed at Individual rates 1
Number of entities..... . 14,366,925 14,922,866 15,867,072 16,590,738 17,355,689 17,911,359 18,394,338 18,765,542
Total receipts ........ 1,337.7 1,440.7 2,057.2 2,476.7 2,707.8 29174 2,958.2 3,155.7
Business recelpts ........ 1,309.7 1,410.9 1,994.6 2,394.8 2,618.5 2,825.6 2,871.1 3,066.0
Net income (less deficit) .. 775 81.3 1243 174.2 179.3 " 1903 192.0 243.1
Net income..........cccvunee. 197.0 2148 256.5 315.0 329.6 3459 341.8 3749
Deficit.. 1195 133.3 1322 140.8 150.4 155.6 149.9 1319
¥ This includes data for unincorporated busin and S Corporati
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High-Income Tax Returns for 1992

On page 48:
Figure B is partially reproduced to correct the percentage of all returns for Tax Year 1991with adjusted gross income of
$200,000 or more (in current dollars) that showed no "worldwide income tax" liability (column 7).

Nontaxable Returns with Income of $200,000 or More Measured in Current Dollars and in 1976
Constant Dollars, by Tax and Income Concept, Tax Years 1977-1992

$200,000 income threshold measured in current dollars

Number of nontaxable retums with income of $200,000 or more Percentage of all retums with income of $200,000 or more
Tax year Retumns with no U.S. Retums.with no worldwide Retums with no U.S. Returns with no worldwide
income tax, by income concept | income tax, by income concept | income tax, by income concept income tax, by income concept
Adjusted Expanded Adjusted Expanded Adjusted Expanded Adjusted Expanded
gross income income gross income income gross income income gross income income
SRS R T S U7 YT [— ) N, N— () Ny——" P— ) MU U (4 N D () ER—
1977 .o eerercncns 60 85 37 64 0.112 0.126 0.069 0.095
1978..ccccniiee 98 105 60 67 0.143 0.123 0.088 0.079
114 28 64 0.075 0.093 0.030 0.052
198 56 114 0.122 0.132 0.048 ) 0.076
304 ) 79 114 0.164 0.174 0.057 0.065
299 109 153 0.155 0144 0.064 0.074
579 | 778217 T |T T 437 T | 0225 — | — 0232 — | “0162 — |~ ~0:75 — —
325 ’ 471 27 0.218 0.105 0.193 . 0.087
613 442 454 0.206 0.166 0.149 0.123
595 437 379 0.176 0.112 ! 0.117 0.072
472 740 364 0.159 0.085 0.137 0.065
397 731 309 0.113 0.054 0.101 0.042
- 779 - |- --987- --}---691 ---|-- -0.438- ----| - 0096 - |---0.126..-- |- .0.085- -
1,183 1,114 1,087 0.146 0.137 0.133 0.126
1,933 1,131 1,740 0.148 0.217 0.195
1,896 823 1,799 0.095 0.192 0.182

Controlled Foreign Corporations, 1992

On page 103:
Part of Table 1 is reproduced to include data inadvertently omitted.

Table 1.--U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,

and Subpart F Income, by Selected Industrial Group of Controlled Foreign Corporation—-Continued
(Money amounts are in thousands of dollars)

7,500 largest Controlled Foreign Corporations--Continued
Distributions out of eamings Total distributions as
Selected industrial group . " and profits a percentage of-—- Dividends
of 7,500 largest QOut of Out of paid Total
Controlled Foreign Corporations current year | accumulated Total Total to U.S. Subpart F
Total earnings earnings average receipts parent income
and profits and profits assets corporations
aftertaxes | after taxes
(13) (14) (15) (16) (17) (18) 19)
Transportation and public utilitles.................; 975,352 665,073 310,279 3.80 5.04 794,174 230,451
Transportation... - 367,894 178,591 189,302 3.20 3.52 341,763 196,335
Water transponatlon ..... 182,341 89,109 93,232 222 31 180,328 187,396
Other transportation.. 185,552 89,482 96,070 5.64 4.06 161,435 8,940
Communication.. 123,958 2,860

Footnotes at end of table.




On page 109:

(Money amounts are in thousands of dollars)

Revisions to the Winter 1995-1996 Issue

Controlled Foreign Corporations, 1992--Continued

Part of Table 2 is reproduced to include data inadvertently omitted.

Table 2.— U.S. Corporations with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Dividends,
and Subpart F Income, by Selected Country of Incorporation of Controlled Foreign Corporation—-Continued

7,500 fargest Controlled Foreign Corporations—Continued

Footnotes at end of table.

On pages 115 and 116:

On pages 130-139:

Corporate Foreign Tax Credit, 1992:

An Industry and Geographic Focus

On pages 118, 132, 134, 135, 138, 142, 144, and 146:

Wherever certain cells in Table 2, column 1 (“Number of returns”) contain triple asterisks (***) to indicate

Distributions out of eamings Total distributions as
Selected country of incorporation and profits a percentage of-- Dividends
of 7,500 largest Out of Out of paid Subpart F
Controlled Foreign Corporations current year | accumulated Total to U.S. income
Total eamings eamings average Total parent
and profits and profits assets receipts corporation
after taxes after taxes
(13) (14) (15) (16) 7 (18) (19)
Europe, total 27,497,712 16,066,877 11,430,836 2.94 3.74 26,601,092 7,003,092
European Economic Community, total.............]| 24,862,699 14,933,285 9,929,415 2.87 3.75 23,995,295 5,391,036
Belgium.........ocoieinieicrennnecennnae 1,082,452 859,591 222,861 2.60 3.78 1,077,387 803,164
Denmark........ccooovinereecnncen 364,078 100,611 263,467 8.13 10.31 364,078 42,338
France (including Andorra).... 1,540,818 1,078,819 461,999 1.69 1.61 1,497,562 297,529
Germany...........oceereinnees 7,096,710 2,841,632 4,255,078 4.70 4.39 7,072,374 885,243
Greece. 88,856 43,723 45,133 7.77 3.51 87,797 9,026
Ireland..........ccovveeveennnen. 988,736 676,064 312,672 9.88 11.57 988,736 396,475
Italy (including San Marino)... 1,527,168 973,866 553,302 3.33 2.85 1,498,526 317,638
Luxembourg..........ccocee .. 71,618 46,646 24,972 1.08 2.60 69,089 37,068
Netherlands..........cccceenenn. 4,124,170 2,931,701 1,192,469 457 6.54 3,520,802 1,040,391
Portugal........ccccoecermsenccncnnn 75,796 60,794 15,002 1.94 1.62 75,075 46,614
Spain............ 796,757 359,188 437,569 2.56 2.56 711,048 163,536
United Kingdom.........ccccereeennernnsecnranuenens 7,105,540 4,960,650 2,144,891 1.83 3.43 7,032,821 1,352,014
Other West European countries, total... 2,617,224 1,118,100 1,499,124 3.98 3.79 2,592,992 1,584,145
AUSHIB.. .o ceeereranaenae 265,203 141,226 123,977 4.89 3.60 241,041 15,173
Finland...... 26,253 17,977 8,276 1.72 1.53 26,253 10,397
Liechtenstein 68,600 30,468 38,132 31.84 37.48 68,600 20,782
Norway 126,621 94,119 32,502 3.33 3.25 126,621 29,173
Sweden..... 189,599 66,715 122,885 1.91 1.91 189,529 69,588
Switzerand..........ccccvrrrcvecrcenennene 1,924,960 766,963 1,167,997 447 4.37 1,924,960 1,420,673
Turk 3,565 633 2,932 0.22 0.20 3,565 18,103

Footnote 4, Table 1 (explained in the footnote section on page 129) should have been appended to the column 5 head-
ing (“Dividends received from IC-DISC’s or former DISC’s™). It was inadvertently omitted.

Please note that certain cells in Table 1 (column 13), Table 2 (columns 14, 19, 24, and 35), and Table 3 (columns 6,
10, 11, and 18), which showed neither data nor dashes as published, should contain dashes (--), indicating that these
cells contained no returns with the specific characteristic.
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| Onpages 140-151:=~ -~~~ - -~

that data have been suppressed to avoid disclosure of information about specific corporations, then, according to the
convention used for Statistics of Income, the entire line of data cells containing dollar amounts associated with these
returns should also have been suppressed and triple asterisks shown instead, even if some of these cells might other-
wise have contained dashes (--) indicating there were no returns with the specific characteristic (or contained a foot-
note indicating there was an amount “under $500"). Therefore, it is possible for a total for a specific characteristic to
have been suppressed in the table, but for some of the cells presenting detail beneath that total to show data in the
absence of a disclosure problem. (If dollar amounts associated with a suppressed frequency for the number of returns
are inadvertently shown in the table as published, such amounts should be disregarded.)

On page 132 in column 9, under “Agriculture, forestry, and fishing,” the triple asterisk (***) for “High
withholding tax interest” should be replaced with dashes (--) indicating that there was no such interest reported by
corporations classified in this industrial division.

An asterisk (*) indicating the estimate is subject to high sampling variability, as published, appears in each cell on the

each cell on the line described as for “All other income from outside the United States.”

There should have been a footnote attached to all totals in Table 2, column 1 (“Number of returns”) to explain that the
detail beneath such totals is not additive because some corporations report more than one type of income.

Because of the inadvértent omission at the end of Table 2 of the explanatbry “Notes” paralleling those presented for .
Table 1 on page 129, those for Table 1 can be used for Table 2, making allowance though for differences in the col-
umn heading references cited in the Table 1 notes. '

U -

Data shown in Table 3 under “European Economic Community, total,” for “West Germany” are, in fact, for “Ger-
many,” as a whole. (Therefore, even though “East Germany” appears as a separate title under “Eastern European
countries, total,” no data are shown for East Germany.) '

total line under “Agriculture, forestry, and fishing.” For this same industrial division, ar asterisk shiould also appear in |~
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Selected Historical and Other Data

Table 1.~Individual Income Tax Returns: Selected Income and Tax ltems for Specified Tax Years, 1975-1 994

{All figures are estimates based on 4 oney ts are in th 'ds of dollars] .
ltem 1975 1980 1985 1990 1992 1993 p1994
(W] (¢3] @) @) (5) 6) @)

Al - 82,229,332 93,902,469 101,860,287 113,717,138 113,604,503 114,601,819 116,147,596
Form 1040 ret ' 54,527,726 57,122,592 67,008,425 69,270,236 65,870,679 66,358,259 66,224,278
Form 1040A M 27,701,608 . 36,779,877 18,124,702 25,917,288 28,768,327 27,850,427 286,156,366
Form 1040EZ returns * N/A N/A 16,529,160 18,529,614 18,965,496 20,393,132 20,721,566
Form 1040PC retums ! N/A N/A . N/A N/A n.a. na. 3,045,386
Adj d gross | (AGI) * 947,784,873 1,613,731,497 2,305,951,483 3,405,427,348 3,629,129,550 3,723,339,880 3,909,275,114

Salaries and wages: . .

- Number of retums, 73,520,046 83,802,109 87,198,001 96,729,912 96,263,895 98,003,356 ' 89,754,112
Amount 795,399,462 1,349,842,802 1,928,200,978 2,599,401,271 2,805,703,266 2,892,120,390 3,033,845,380
Taxable interest received: . s )
Number of retums. 40,378,240 49,019,575 64,526,434 70,369,662 - 67,280,674 65,233,312 65,556,611
A t 43,433,554 102,009,444 182,109,194 227,083,888 162,343,280 131,140,527 120,562,672
Tax-exempt interest: 3 R .
ber of returr na. na. na. - 3,916,925 4,453,458 ©4,691,129 5,084,069
Amount n.a. na. n.a. 40,228,405 45,728,471 46,459,032 48,489,303
Dhidends in AG: * o ) ) - : .
Number of retums 8,853,491 10,738,982 15,527,579 22,904,441 T 28,715,100 24,690,816 25,246,984
A t 21,892,128 38,761,253 55,046,351 80,168,536 77,925,720 79,728,631 81,260,298

Busin or profession net i :

Number of returns. 5,434,857 . 6,305,794 8,640,701 11,221,925 T 11,727,047 11,864,976 12,143,312

.. Amount - SR 44,861,623 | 66,995,010 98,775,563 181,657,252 173,501,912 | . 176,342,644 181,976,241

Business or profession net loss: ' ) I - N

* Number %l t - 1,807,685 2,575,325 3,259,640 3,415,666 3,593,419 3,768,073 3,773,891
A Int 5,440,145 11,865,856 20,002,986 20,227,059 19,499,758 20,637,964 20,209,620 -

Net capital gain in AGI ® )

Number of retums. 5,798,724 6,973,930 9,991,808 9,217,141 12,054,502 14,201,679 13,176,626
A t. .16,034,430 32,723,298 72,183,321 123,783,047 126,677,169 152,257,494 142,704,577

Net capital loss in AGI:

" of returns 2,513,399 1,955,544 2,667,409 5,070,741 4,436,100 4,206,780 5,574,977
____Amount.... . : 1,727,272 3,063,698 3,905,541 | . 9,551,854 8,447,633 *8,085,593 10,329,685
~ "~ Pensions and annuities InAGE’ T T T T -t 1" - = I Sl E N S A

Number of returns, 5,088,937 7,373,704 13,133,295 17,014,091 17,676,445 17,441,114 18,066,206

A t G 20,886,871 43,339,736 95,096,003 159,284,448 186,491,698 194,014,034 208,174,000

Unemp! t P ion in AGI: R .

Number of returns. N/A 1,798,210 4,771,546 8,014,136 '10,309,533 9,655,286 8,540,244
.~ Amount N/A 2,028,456 6,355,539 15,453,147 31,393,169 27,586,208 20,159,926

Soctal security benefits i AGI: ° .

Number of retums N/A N/A 2,956,073 5,082,575 5,535,811 5,688,191 5,975,508
A N N/A N/A 9,594,182 ..19,686,539 23,139,399 _ 24,649,668 39,356,862

Rent net income: '° ) .

Number of retums 3,737,264 3,653,996 3,541,964 3,933,823 4,019,574 4,279,102 4,329,607
Amount ......... 8,053,918 13,664,671 16,340,908 25,886,388 29,423,161 31,596,448 33,927,550

Rent net loss: '° : '

Number of retums ' 2,834,547 3,809,821 5,390,750 5,163,188 4,927,819 4,760,586 4,733,438
Al t. - 4,621,220 13,464,274 36,163,023 33,450,215 29,799,973 28,327,060 27,989,179

‘Royalty net income: '! : . :

Number of returns 547,192 707,018 960,701 + 1,170,627 1,169,563 1,119,621 1,081,027
A t 1,867,085 . 4,213,345 7,243,748 4,534,436 5,032,510 4,945,498 - 4,625,276

Royalty netfoss: 1! ’ o : .

Number of reti 24,809 37,297 77,189 49,133 37,850 56,272 55,658
A t. 97,700 308,361 385,360 125,855 96,511 105,695 114,971

P hip and S Corporation net in 12 . -

Number of retumns : 2,500,000 3,200,000 2,477,459 3,210,384 3,240,270 3,385,545 3,326,190
Amount 12,811,091 10,099,346 48,477,552 112,029,507 128,704,285 133,437,568 141,754,070 .

P hip and S Corporation net loss: . ’

Number of retums 13 ' 'Y 3,010,212 2,767,074 2,117,743 2,128,339 1,980,111

A t.13 Y (1%) 51,004,143 45,007,276 41,052,774 @ 40,569,503 29,212,681
Estate or trust net income: ) C

N rrh + 676,691 865,381 1,075,118 444,953 424,883 428,226 435,330

A t 2,740,733 4,974,127 10,328,599 4,633,163 4,664,394 5,091,374 5,226,079

Estate or trust net loss: ) ' :

Number of reti 56,990 40,916 73,534 74,127 57,847 65,537 41,651
A t 186,410 414,096 652,621 467,976 701,176 526,949 284,713
Farm net income: : .
lumber of retums. 1,340,485 1,123,085 891,562 996,360 895,900 899,302 769,143
Amount 10,112,147 9,938,950 6,493,117 11,395,305 10,042,249 9,474,244 8,709,308
- Farm net loss: k )
Number of retums 1,414,556 1,485,345 1,729,299 1,324,793 1,392,318 1,373,105 1,482,891
A 15 Geesens . 6,548,822 11,731,418 18,498,600 11,829,067 12,578,256 - 13,140,691 15,389,913
Total statutory adjustments: | : : o
Number of retums - . 9,024,255 13,148,919 37,763,418 16,648,032 17,170,925 17,179,519 17,739,110
A 118 N & 15,101,999 28,614,061 95,082,289 33,974,231 35,464,254 36,624,273 . 38,017,887
Individual R Arrang 1 '
Number of retums.... 1,211,794 2,564,421 16,205,846 5,223,737 4,477,720, 4,385,422 . 4,331,433
Amount 1,438,443 3,430,894 38,211,574 9,858,219 8,696,060 8,527,400 . 8,441,663
Self-employed retirement plans: T
{umber of ret oo 595,892 - 568,936 875,822 824,327 919,187 “ 947,949 992,402
A t 1,603,788 2,007,666 5,181,993 6,777,645 7,502,138 8,160,190 7,937,570
Deduction for self-employ ttax : . . .
Number of retumns N/A N/A N/A 11,006,093 12,206,670 12,486,990 12,639,260 .
Amount N/A N/A N/A . 9,921,387 11,540,330 11,867,147 12,699,197




Selected Historical and Other Data

Table 1.--Individual Income Tax Returns: Selected Income and Tax ltems for Specified Tax Years, 1975-1994--Continued

[All fig are esti based on ples--money amounts are in thousands of dollars]
Item 1975 1980 1985 1990 1992 1993 p1994
(1) @) (3) 4) ®) (6) (7)
Self-employed health insurance:
Number of retum: N/A NA N/A 2,754,040 2,825,883 2,944,725 1,333,191
Amount.’® N/A N/A NA 1,627,356 1,367,088 2,101,234 1,074,172
Exem ptions: R '
Number of exemptions, total ® 212,202,596 227,925,098 244,180,202 227,549,248 230,547,002 232,920,023 232,958,188
Number, age 65 or over. 9,937,208 11,847,168 16,748,810 NA N/A N/A N/A
Amount. 169,140,845 227,569,280 253,720,447 465,985,366 523,042,222 540,540,132 563,396,654
Total deductions:
Number of returr 81,585,541 88,491,251 96,848,626 112,795,712 112,612,850 113,662,380 115,192,394
Amount 233,181,778 346,000,155 564,733,523 789,941,575 848,479,238 872,538,153 881,834,839
Standard deductions: 21 ;
Number of retums, totat 55,511,480 59,540,969 57,000,442 80,620,774 80,072,236 80,840,916 82,289,731
Amount. 100,921,181 127,972,016 149,709,998 331,456,520 366,533,607 382,134,445 399,214,507
Retums with additional standard deductions for
age 65 or blindness:
Number of returr N/A N/A NA 10,954,167 10,643,118 10,547,983 10,700,411
Amount, N/A N/A NA 10,615,715 11,310,862 11,229,050 12,174,005
Itemized deductions: 22
Number of retums 26,074,061 28,950,282 39,848,184 32,174,938 32,540,614 | 32,821,464 32,902,663
Amount. 2 122,260,601 218,028,139 405,023,525 458,485,055 481,945,631 490,403,708 482,620,332
Medical and dental expense: 2
Number of returns. 19,483,273 19,458,318 10,777,296 5,090,958 5,507,781 5,489,587 5,173,999
Amount, 11,422,312 14,972,082 22,926,214 21,456,587 25,747,466 26,509,957 25,768,471
Taxes paid: 24
Number of retums. 25,929,082 28,749,278 39,548,023 31,594,114 31,958,848 32,263,880 32,478,270
Amount. 44,141,289 69,404,275 128,084,618 140,011,461 160,452,525 169,850,372 173,487,087
Interest paid: 2
Number of ret 23,385,461 26,676,836 36,286,822 29,394,600 27,347,034 27,497,691 27,763,614
Amount. 38,885,282 91,187,006 180,094,578 208,354,360 208,655,776 200,189,793 191,721,882
Contributions:,
Number of ret 24,642,672 26,601,428 36,162,178 29,230,265 29,603,408 29,799,001 29,807,540
Amount, 15,393,331 25,809,608 47,962,848 57,242,757 63,843,281 68,354,293 68,888,439
Taxable income: 26
Number of retums. 65,852,602 88,104,696 96,124,046 93,148,332 90,717,400 90,831,069 92,979,590
Amount 595,492,866 1,279,985,360 1,820,740,833 2,263,661,230 2,395,695,907 2,453,542,706 2,593,834,158
Income tax before credits: 27 :
Number of ret 65,854,734 76,135,819 85,994,216 93,089,368 90,633,192 90,754,509 92,884,792
Amount 132,452,044 258,294,315 332,165,333 453,127,579 482,630,873 508,893,963 538,921,003
Total tax credits:
Number of returns. =2 n.a. 19,674,483 20,995,285 12,483,535 12,733,252 13,221,602 15,041,496
Amount.. 2% 8,069,846 7,215,839 10,248,044 6,831,187 7,749,139 8,158,947 8,429,348
Child care credit:
Number of retums. n.a. 4,230,757 8,417,522 6,143,590 5,980,219 6,090,070 6,001,405
Amount n.a. 956,439 3,127,702 2,549,004 2,527,188 2,559,319 2,518,400
Credit for the elderly and disabled: )
Number of retums. 784,808 561,918 462,548 339,818 240,144 223,053 212,844
Amount 128,968 134,993 108,642 61,898 51,120 49,019 45,916
Foreign tax credit:
Number of retumns. na. 393,074 453,863 772,143 1,068,776 1,292,596 1,643,731
Amount 381,985 1,341,675 782,561 1,682,307 2,047,275 2,217,865 1,982,473
Investment credit: 30 2
Number of retumns n.a. n.a. (:) (:) 9 ) )
Amount i 1,593,150 3,288,415 ) ) ) &) *
General business credit:
Number of retums. N/A N/A 4,614,307 262,573 252,151 255,132 286,557
Amount NA N/A 4,791,132 616,288 574,633 578,304 598,125
Income tax after credits: :
Number of returr 61,483,928 73,840,395 82,762,130 89,844,225 86,708,399 86,420,482 87,757,056
Amount. 124,382,197 249,078,475 321,917,289 446,296,392 474,881,734 500,735,016 530,491,655
Total Income tax: ' .
Number of 61,490,737 73,906,244 82,846,420 89,862,434 86,731,946 86,435,367 87,773,459
Amount ............ 124,526,297 250,341,440 325,710,254 447,126,703 476,238,785 502,787,806 532,338,400
Minimum tax:. 3 -
Number of return: 20,188 94,599 NA NA N/A N/A NA
Amount. 144,099 412,638 N/A N/A NA N/A NA
Alternative mini tax:.. 32
Number of retums. NA 122,670 427,688 132,103 287,183 334,615 345,929
Amount. N/A 850,326 3,791,672 830,313 1,357,063 2,052,790 1,846,746
Overpayments, total:
Number of 63,825,188 69,868,451 77,424,003 83,507,580 80,991,052 82,403,149 85,425,189
Amount. 29,363,945 48,458,344 76,220,148 88,479,352 92,047,931 98,875,046 109,694,424
Overpayment refunds:
Number of retums 62,660,424 68,232,903 74,914,665 80,514,484 77,840,969 79,275,446 82,619,685
A t 27,252,870 46,680,072 68,933,083 78,103,385 78,870,540 84,776,869 98,672,367
Tax due at time of filing: 3
Number of rets 15,842,400 21,755,516 21,210,194 26,986,948 29,035,574 28,637,871 27,532,953
Amount 14,208,747 32,843,576 39,091,228 56,561,150 50,411,381 50,330,900 63,108,708

See notes following Table 22.
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Selected Historical and Other Data

Table 2. -Indnvndual Income and Tax Data by State and Suze of Adjusted Gross Income, Tax Year 1994

[Money amounts are in thousands of doliars]

Size of adjusted‘gross income

State and item All retums Under $15,000 - $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000 .
() @ @ @ 5 ©) m @)
UNITED STATES 2 . -
Number of retumns y 116,466,422 43,964,786 28,963,892 21,232,357 13,013,205 4,740,268 3,457,632 1,094,192
Number with paid preparer's stgnature.A..............ﬁ 57,735,245 19,041,667 13,892,059 11,352,578 | 7,334,130 2,745302 2,319,718 949,791
Number of exemption: 253,599,141 66,680,894 63,900,436 54,993,534 38.934,080 14,757,226 10,858,384 " 3,474,587
Adjusted gross income (less deficit)...........cuverierenns 3,898,339,504 | 262,366,596 | 629,363,903 829,177,370 | 787,719,855 | 404,868,842 452,339,067 532,503,871
Salaries and wages: : . A
Number of returns. 99,140,184 34,390,932 24,956,623 19,387,180 12,044,423 4,369,241 - 3,072,411 919,374
Amount 3,007,825,837 | 244,901,410 | 504,892,817 - | 696,256,108 | 658,871,325 | 329,742,406 324,953,118 248,208,653
Interest income: . . ” ’
Number of returns. 65,281,203 16,216,165 14,422,438 14,799,663 11,081,190 4,381,510 3,306,021 1,074,216
Amount. 127,874,649 21,088,995 20,942,044 18,753,490 16,676,441 9,270,538 13,484,430 27,658,711
_ Dividends: . o o : o i :
Number of retums 25,227,237 5373350 | 74,518863 5007574 | 4756374 |7 2367438 | 2226746 |7~ 886,892
Amount.... 83,381,186 8,371,736 9,509,036 10,373,816 -| 10,886,398 7,144,279 12,150,841 24,905,080
Net capital gain (less loss): : : ) . L
Number of retums. 14,612,522 2,887,658 2,521,115 2,765,621 2,576,813 1,407,596 1'.645.016 808,703
Amount 134,868,594 6,882,506 4,105,259 6,481,888 ' 9,275,001 7,924,082 18,842,359 |. 81,357,499
Taxable pensions and annuities: : . ) ) : A )
Number of retums 17,839,983 5,028,588 - 5,022,691 3,674,045 - 2,445,223 918,691 669,184 181,561
 TAMOUNE. . SR e e T e e — 205;209;213 -29,006,052 |- 52,947,414 |. .46,896,81 6- |- 38,195,787 .17,108,972. | . 15,1 84,292 | _ 5,869,880
Unemployment compensation: ’
Number of retums. 8,408,793 2,753,706 2,529,961 1,844,595 932,084 230,935 105,909 11,603
Amount. 20,290,940 5,703,966 6,340,697 4,723,283 2,483,159 662,643 334,590 42,602
. Number of sole proprietorship retums. 16,163,963 4,650,650 3,458,570 3,419,325 2,383,838" 983,320 926,894 341,366
Number of farm retums (Schedule F) 3... 1,902,182 582,870 461,913 421,648 255,321 81,990 67,028 31412
Total itemized deductions: . .
Number of retums = 33,643,511 2,055,834 - 4,826,946 9,060,871 -9,282,247 4,157,226 ..3,232,881 1,027,506
Amount. 510,244,012 28,206,979 49,335,023 96,897,071 120,691,722 69,930,305 77,300,780 | - 67,882,132
Medical and dental expense: X
Number of retums 5,724,044 1,215,341 1,818,119 1,598,928 775,108 203,611 101,130 11,806
Amount. 33,485,961 11,025,352 10,050,287 6,164,888 3,497,383 1,252,101 1,109,041 386,909
Taxes paid deductions:
Number of retums.. ' 33,103,513 1,836,752 4,681,494 8,963,422 9,235,519 4,142,229 3,220,759 1,023,338
Amount. : 179,299,684 4,890,018 10,637,513 27,963,820 41,122,561 25,890,267 32,068,484 36,727,020
Interest paid deductions: . ) )
Number of retums. 28,108,744 1,199,460 3,583,079 7,708,620 8,263,576 3,702,198 2,798,174 853,637
Amount...... 201,053,937 8,502,866 . 18,445,847 42,103,100 52,308,261 | - 28,933,009 30,170,001 20,590,853
Contributions: ) } ’ )
Number of retums. 29,869,514 1,252,116 3,946,496 7,993,891 8,617,021 3,968,962 3,100,517 990,511
Amount, 69,448,089 1,350,578 5,149,244 11,345,218 14,842,023 8,909,930 10,605,510 17,245,586
Taxable income: ) . ;
Number of retums 92,585,422 21,333,377 27,840,135 21,139,839 12,992,132 4,734,306 3,453,109 1,092,524
Amount. 2,589,783,742 65,860,746 | 321,540,541 537,327,322 | 553,649,409 | 297,119,185 349,960,045 464,326,483
Total tax liability: . . : ’ :
Number of retums. ‘985,199,899 23,805,597 27,966,400 21,148,088 12,995,633 4,735,913 . 3,454,834 1,093,434
Amount. 564,526,097 13,626,182 52,076,291 91,028,014 101,691,239 63,492,965 - 87,599,596 155,011,810
Eamed income credit: '
Number of returns. 19,424,837 13,610,426 5,814,411 © - - EE - -
Amount 21,390,289 16,434,458 4,955,831 - - -~ - -
Excess eamed income cradit: * :
Number of retums. 14,996,537 | . 11,994,956 3,001,581 - - - - -
Amount 16,824,565 | 14,540,896 2,283,669 - - - - -
Overpayment: - .
Number of retumns. 81,999,738 33,345,231 . 21,659,201 14,476,382 " 8,102,204 2,495,944 1,582,539 338,237
Amount 98,833,826 27,755,866 20,790,947 18,442,370 14,620,106 5,992,966 '6,359,178 4,872,393
Tax due at time of filing: ’ : .
Number of returns. 27,427,136 6,458,210 6,328,310 6,084,112 4,454,260 2,006,424 1,546,957 548,863
Amount. 60,538,533 2,793,746 5,290,963 7,646,886 8,551,310 5,979,217 9,662,802 20,613,608

See notes following Table 22.




Selected Historical and Other Data
Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued
[Money amounts are in thousands of dollars]
. Size of adjusted gross income
State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(L)) (2) (3) (4) (5) (6) @ (8)
ALABAMA )
Number of returns, 1,782,861 750,103 454,809 302,427 172,700 55,684 35,113 12,025
Number with paid preparer's signature...... 921,797 334,623 236,452 177,979 103,263 33,522 24,967 10,991
Number of exemptions...........cccccocernuee . 3,998,098 1,244,617 1,073,122 829,307 526,368 174,358 111,255 39,071
Adjusted gross income (less deficit) 52,308,531 5,309,459 9,769,601 11,780,475 10,415,169 4,740,615 4,550,606 5,742,606
Salaries and wages: : ]
Number of returns, 1,567,469 © 631,030 402,566 279,989 161,161 51,609 30,933 10,181
Amount 40,996,591 4,594,572 8,136,280 | 10,115,676 8,836,947 3,835,652 3,062,193 2,415,271
Interest income:
Number of retumns..........ccoeveieivcerinicnenns 796,934 191,081 181,447 . 188,521 140,471 50,356 33,218 11,840
Amount. 1,473,233 241,637 262,997 230,701 205,779 110,774 151,342 270,003
Dividends:
Number of returns 269,838 49,982 47,266 67,304 56,615 26,733 22,169 9,769
Amount 779,590 67,261 79,534 91,925 105,845 71,507 123,072 240,446
Net capital gain (less loss): .
Number of returns. 154,602 27,752 26,527 30,467 29,109 15,113 16,524 9,110
Amount 1,495,840 46,599 53,858 82,886 113,679 94,276 225,525 879,017
Taxable pensions and annuities:
Number of returns. 261,364 71,778 76,357 54,256 35,949 12,757 8,165 2,102
Amount 3,014,616 429,746 818,237 718,411 572,356 244,443 185,171 46,252
Unemployment compensation:
Number of returns 134,453 55,042 41,055 26,719 9,340 1,677 567 53
Amount 170,965 70,801 49,108 33,534 13,512 2,768 1,125 117
Number of sole proprietorship retums........... 224,255 71,598 52,514 46,619 29,414 10,824 9,432 3,854
Number of farm returns (Schedule F) 3.......... 43,059 10,663 9,865 10,403 7,409 2,284 1,615 820
Total itemized deductions:
Number of returns 410,095 23,670 67,762 114,331 114,432 46,623 31,923 11,354
Amount 5,056,597 273,782 602,915 1,105,323 1,289,308 657,718 609,514 518,037
Medical and dental expense:
Number of returns............ccccneinniinnnia 98,775 17,467 35,682 30,485 11,845 2,324 894 78
Amount 428,639 146,320 129,083 90,692 40,011 11,818 8,330 2,385
Taxes paid deductions:
Number of returns...........cooeeeereriscrancens 405,144 21,065 66,357 113,728 114,212 46,553 31,887 11,342
Amount 1,187,869 16,755 72,662 204,234 310,439 178,102 185,188 220,489
Interest paid deductions:
Number of retumns.... 346,436 13,046 50,257 98,880 104,609 42,610 27,846 9,188
Amount..........c.... 1,941,381 60,505 201,840 443,068 549,665 269,736 240,505 176,062
Contributions:
Number of retums.... 375,014 16,631 58,639 104,408 108,591 44,919 30,801 11,025
Amount . 1,146,704 24,970 107,017 216,808 282,823 151,719 155,358 208,009
Taxable income:
Number of returns. 1,346,146 328,610 440,368 301,824 172,582 55,655 35,092 12,015
Amount 33,299,178 983,318 4,689,371 7,617,554 7,519,666 3,615,884 3,669,416 5,203,969
" Total tax liability:
Number of returns. 1,386,139 368,466 440,463 301,847 172,592 55,658 35,093 12,020
Amount 7,003,652 198,057 751,519 1,247,890 1,355,039 773,910 925,490 1,751,747
Earned income credit:
Number of returns. 443,296 315,688 127,608 - -- - -~ -
Amount 554,679 441,684 112,995 - - - - -
Excess earned income credit: *
Number of retums..........cccoceeenenvecrineees 360,928 292,040 68,888 -- - - - -
Amount 453,942 402,215 61,727 - - - - -
Overpayment:
Number of returns. 1,339,136 622,522 355,820 211,054 105,947 26,857 13,677 3,259
Amount 1,633,604 666,734 384,386 254,015 173,076 | - 55,175 52,823 47,395
Tax due at time of filing:
Number of retumns, 368,465 81,927 88,531 84,281 62,193 26,474 18,201 6,858 .
Amount............ccon.n. 775,124 32,906 71,114 97,373 112,501 78,907 122,423 _ 259,900
See notes following Table 22.
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- Selected Historical and Other Data
Table 2.-individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued
{Money amounts are in thousands of dotlars] ' .
e e e e e
) Size of adjusted gross income .
State and item ’ All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' under under under under under or more
. $30,000 $50,000 $75,000 $100,000 $200,000
(1) (2) (3) ) (5) (6) (7 )
ALASKA ] )
Number,of returns 2 . 358,369 173,364 59,230 53,150 39,460 18,829 12,225 . 2,111
Number with paid preparer's signature...... 139,981 .. 52,134 22,856 |- 23,929 20,633 10,725 7,847 1,858
Number of exemptions...........cocevveesinirerennens 672,476 98,800 122,855, -130,468 116,392 © 59,005 38,433 6,523
Adjusted gross income (less deficit).............. . 10,411,226 596,459 1,301,385 2,091,052 ‘2,411,518 1,615,649 1,557,874 837,289
Salaries and wages: R
Number of returns 236,491 68,352 52,309 48,463 36,770 17,690 11,186 1,721
Amount.............l . . 7,897,007 421,331 1,020,469 1,702,309 1,974,454 | 1,320,315 1,127,907 330,222 -
Interest income: ' :
Number of returns 174,573 53,661 26,720 33,520 | 30,854 16,363 11,397 2,058
) Amount. TN 233,759 22,946 22,916 33,783 40,827 29,554 40,638 43,095
—o..o-| .Dividends: - . - - o oo oo o Ll e e L e o e e
Number of returns. 76,195 23,121 © 10,553 13,167 12,706 7,977 7,094 1,577
- Amount. . 162,685 - 24,798 16,593 20,852 22,415 | 16,716 26,302 35,009
Net capital gain {less loss): : : )
Number of returns 34,773 5,657 : 4,079 ) 6,218 7,291 4,933 5,225 1,470
Amount. 214,407 | - 6,066 6,984 13,328 | 25,539 25,680 59,370 | 77,440
Taxable pensions and annuities: . ’ . ' g - .
o Number of returns, : 35,844 4,394 7,028 8290 | .. 8,137 4,524 3,104 367
T T AMOURL e | T T 522,8697 [ T 24,919 |'T 778,192 7| T 119,528 | ~ 138,736 | - T84,743 7| — 70,853 [ ~ 10,803 -
Unemployment compensation: ’ ‘ . ) ) .
Number of retumns............ccocverenmncnseinnnans 37,027 |§. 9,962 10,399 © 8,542 5,688 1,834 574 28
Amount. : - 99,299 | - 21,945 .28,997 25,608 16,118 4,920 1,609 102
Number of sole proprietorship retums..........: ' 55,539 13,123 10,766 | 11,712 10,236 - 5,053 3,757 892
Number of farm returns {Schedule F) 2.......... . 995 138 135 ) 175 230 156 127 34
Total itemized deductions: o ’ . .
Number of returns " 69,867 2628 | ¢ 6,322 15,585 | 20,784 | 13,379 |- 79,742 T 1,427
Amount . . : . 881,452 39,612 60,603 156,051 242,079 178,770 160,957 43,380
Medical and dental expense:: ’ '
Number of retums.... 7,916 |- 1,393 1,917 2,301 1,539 ‘632 225 |- 9
Amount. 33,936 7.274 8,568 8,314 5,582 2,390 1,677 -131
Taxes paid deductions: } . : )
-Number of retumns..........cccoenveiiiiieniens 66,260 2,060 5,682 14,569 19,992 13,062 - - 9,587 1,408
Amount............ . 154,456 | 15,949 8,435 24,208 ~-38,852 29,684 ‘ 28,843 8,485
Interest paid deductions: . ’ . )
Number of retumns... 63,937 1,862 . 5,198 13,995 19,466 12,800 9,300 1,316
Amount. ] 498,790 11,5632 29,853 89,467 - 143,640 106,512 95,039 22,747
Contributions: . . ) . 3
Number of retums.........comvreinnrnveercennnne 58,036 1,274 4,506 12,312 - 17,571 11,977 8,064 1,332
Amount. 142,484 . 1,602 7,429 21,550 35,431 - 28,299 ¢ 29,847 18,326
Taxabie income: ' . . ol ’ .
Number of returns...........ccoceuivvincenninnicinens 324,842 142,008 57,186 - 53,051 39,441 -18,824 12,223 2,109
AMOUNL......eoeeniiiinniianiirsiseeiteesseeanntssssanes 7,470,109 . 218,135 706,645 1,427,154 1,784,179 1,262,090 | 1,289,561 782,345
Total tax liability: .
» Number of returns 331,139 147,665 57,786 53,080 39,448 18,824 12,225 2,111
AMOUNL.....coiiiiiciriniitinnineereenninsssne 1,624,200 41,237 119,368 253,782 343,610 276,521 326,214 263,468
. Earned income credit: : ‘ : " _
Number of returns P . 29,320 19,805 |- 9,515 -- - - - --
Amount..... 25,207 17,789 7.418 - _? - - o - ot .
Excess earned income credit:* . ’ '
Number of retums........ccceeecerscrmsusivennns 20,651 | - 16,380 4,171 . - . - - ’ - -
Amount : " 17,479 14,603 2,876 - - - - -
Overpayment: ) ’ -
Number of returns 167,823 §7,811 | 40,366 | 33,073, 22,233 8,901 | 4,901 - 538 .
Amount.... 204,587 38,966 + 37,018 T 44179 . 42,029 19,509 . 16,588 6,208
Tax due at time of filing: : g : ’ . .
Number of returns 174,515 106,330 17,027 . 18,593 15,972 9,152 - 6,324 | 1,117
Amount..... . 204,900 15,010 18,573 29,592 | 36,432 28,897 |~ 39,836 ‘36,560
“Bee notes following Tabie 22.
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Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(1) (2) 3 4) (5) (6) 7 (8)
ARIZONA
Number of returns 1,766,175 688,480 - 462,630, 310,520 181,423 63,772 45,705 13,645
Number with paid preparer's signature...... 923,162 315,532 235,817 177,395 109,019 40,128 33,102 12,169
Number of exemplions............ceeernecerrnninnne 4,051,766 1,172,021 1,090,173 846,064 556,863 199,671 143,246 43,728
Adjusted gross income (less deficit).............. 65,045,213 4,323,439 9,973,067 12,088,259 10,969,965 5,441,210 5,977,786 6,271,487
Salaries and wages:
Number of returns 1,481,644 549,759 389,704 273,719 161,633 56,537 39,069 11,223
Amount. 41,390,222 4,080,451 7,823,956 9,726,402 8,695,593 4,163,220 4,063,120 2,827,480
Interest income:
Number of returns. 895,283 218,448 212,914 202,100 147,963 57,559 43,005 13,294
Amount 1,930,318 304,792 344,631 309,803 271,644 151,500 220,971 326,977
Dividends:
Number of returns 374,866 84,208 77,292 77,198 66,141 31,458 28,194 10,375
Amount 1,277,587 158,946 . 191,437 193,888 185,806 109,948 160,749 276,813
Net capital gain (less loss): ) ’
Number of returns 259,633 65,940 52,274 51,358 44,128 22,171 23,534 10,228
Amount 1,879,729 70,387 60,597 115,833 174,906 151,781 315,093 991,132
Taxable pensions and annuities:
Number of retumMs.........c.ceeermnneceiesnineennes 302,840 80,818 89,109 63,244 42,004 15,085 10,164 2,416
Amount.......... 3,813,559 482,243 985,997 922,024 754,150 326,924 257,821 84,400
Unemployment compensation:
Number of returns 91,763 37,942 26,400 16,266 7,825 2,122 1,128 80
Amount 193,885 74,421 58,310 35,184 17,256 5,347 3,167 200
Number of sole proprietorship retums........... 245,501 73,220 55,003 52,326 34,888 14,046 12,028 3,990
Number of farm returns (Schedule F) s.......... 7174 1,914 1,391 1,434 1,063 493 535 344
Total itemized deductions: .
Number of returns 538,591 39,952 92,453 153,061 138,986 57,341 43,516 13,282
Amount 7,316,570 419,532 859,160 1,676,082 1,752,452 929,145 1,019,832 ' 760,367
Medical and dental expense:
Number of returns 120,785 27,124 39,594 33,444 15,146 3,689 1,656 132
Amount, 498,126 128,634 154,074 114,277 61,276 20,717 15,671 3,477
- Taxes paid deductions:
Number of returns. 533,073 37,154 90,945 152,304 138,680 57,253 43,468 13,269
Amount, 2,105,036 56,095 143,882 352,853 480,204 292,461 365,722 413,819
Interest paid deductions: .
Number of returns........cc.cvcevvimreernercnenrens 476,336 28,547 76,110 138,569 129,399 53,110 39,082 11,519
Amount 3,268,076 167,690 381,320 779,064 852,908 420,040 413,621 253,433
Contributions: ’
Number of returns.........ccccecorvnerccecnennnn, 477,977 26,365 77,480 136,171 129,301 54,514 41,502 12,644
Amount. 964,915 27,316 93,816 182,697 217,986 124,046 144,283 174,771
Taxable income:
Number of returns 1,373,715 321,224 439,223 309,148 181,144 63,695 45,652 13,629
Amount 35,388,735 1,043,543 4,847,732 7,669,658 7,669,490 4,011,603 4,657,206 5,489,503
Total tax liability:
Number of retums 1,412,211 357,284 441,428 309,288 181,184 63,717 45,673 13,637
Amount 7,507,312 206,810 780,036 1,285,603 1,397,932 859,308 1,165,452 1,812,171
Earned income credit: :
Number of returns. 342,620 240,452, 102,168 - - - - -
Amount... 393,322 303,178 90,144 - - - - -
Excess earned income credit: *
Number of returns.............oceeevivnneninnes 272,485 214,792 57,693 - - - - --
Amount, 321,035 274,080 46,955 - - - - -
Overpayment:
Number of returns 1,206,512 527,897 333,278 193,154 100,045 29,018 18,998 4,122
Amount 1,364,484 466,827 309,735 224,023 163,524 67,526 77,042 55,807
Tax due at time of filing:
Number of returns 453,362 97,887 112,926 106,759 74,621 31,477 22,481 7.211
Amount 924,194 37,459 85,293 129,596 143,953 99,765 150,593 277,535

See notes following Table 22.
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Selected Historical and Other Data

Table 2.—lndividua| income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994-

[Money amounts are in thousands bf dollars]

Size of adjusted gross income

-Cdntln ued

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
’ $15,000 ' under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(4] 2 3) 4 (5) (6) (4] (8
ARKANSAS
Number of returns, ©. 1,015,984 439,563 275,841 172,255 82,934 23,291 16,427 5,673
Number with paid preparer's signature...... 559,047 218,398 152,874 102,627 51,406 15,451 13,064 5,227
Number of @XeMpLions..........c.ccomeerinvieseinnens 2,314,412 755,100 | 672,990 489,191 255,121 72,581 51,548 17,881
Adjusted gross income (less deficit).............. 27,469,574 2,983,478 | 5,919,586 6,673,523 4,973,213 1,981,346 2,165,184 2,773,244
Salaries and wages: .
Number of retums.........cccveermenverensvcnnienaee 869,148 358,433 239,681 156,704 75,192 20,533 13,802 4,803
Amount 20,717,998 2,600,707 4,784,064 5,553,377 3,979,797 1,440,033 1,282,428 1,077,592
Interest income: T . )
Number of returns. 459,821 124,919 117,495 107,881 67,213 21,180 15,577 5,556
Amount.. 907,637 173,778 190,154 149,787 121,421 60,250 81,643 130,604
- Dividends:~ - - - h Tttt oo S o N AR s R
Number of retumns........cocoeceeiecns 175,950 37,953 39,375 39,854 30,830 12,266 11,085 4,587
AMOUNL.....cvtiiiiiicinerisinresnerresssnananesenesse . 566,060 45,933 59,682 57,466 55,592 34,401 53,384 259,602
- Net capital gain (less loss): )
Number of returns..........cceevvurinene. 119,126 26,034 27,597 25,410 18,882 8,137 8,821 4,245
AMOUNL.....ccoiiiricniisniieninssses e 892,191 45,433 65,814 74,736 - 87,424 65,194 , 128,809 434,781
Taxable pensions and anauities: ’
. _Number of retums 144,834 |, 43,529 | 45647 |- 29,837 16,909 4,898 3,167 847
AMOUNL....coov crienns 1,562,056 248,938 466,518 . 381,700 | - 271,018 | ~ 93898 | ~ 69215 [ 20,760
Unemployment compensation: : )
Number of returmns.........coceiiennnclvvennnnnnnnen, 73,993 29,944 24,847 14,392 3,963 601 223 23
AMOUNL.......oeriiiiiiineiinsirses e errsresensanens 139,202 © 53,081 46,825 27,991 8,868 1,673 690 74
Number of sole proprietorship retumns........... 149,696 52,557 38,509 . 30,024 ., 15,786 5,388 5,288 2,144
Number of farm returns (Schedule F) 2.. 42,546 13,947 11,197 9,466 4,841 1,392 1,223 480
Total itemized deductions: 5 L. o o L B ] ) )
Number of retumns. -191,795 12,717 © 30,813 53,871 63,627 20,036 15,260 5,471
AMOUNL.....cooiicriinmmenciirtissnisressbe s 2,423,478 121,045 275,257 510,764 630,380 287,368 310,436 288,228
Medical and dental expense: :
Number of retumns.......cceecveeevnriiiernsnennne 44,970 9,448 15,018 13,000 . 5,758 1,171 523 . 52
Amount . 232,994 54,185 65,979 47,767 53,106 6,181 4,516. 1,260
Taxes paid deductions: ) :
Number of returns...........ccccevinnieeniniiiens 189,010 11,306 29,999 53,498 ° 53,492 20,001 15,245 5,469
Amount....... ‘777,675 12,554 " 40,054 121,878 191,059 106,856 133,514 171,760
Interest paid deductions: ' ' .
. NUumbeér of returns.........ccvcevcereesenseencenne 153,485 6,726 21,329 44,988 47,095 17,117 12,105 4,125
Amount 774,120 30,553 80,608 182,544 217,782 97,252 94,924 ., 70,457
Contributions: -
“7 Number of returns...........ievinrnesvereenes 164,773 8,115 24,237 45,874 48,314 18,650 14,357 5,226
"Amount... 510,960 13,265 " 48,922 99,731 123,188 60,082 71,649 94,123
Taxable income: .
Number of retums, 757,866 191,434 ' 266,192 171,987 82,885 23,279 . 16,418 5,671
Amount 17,005,914 585,502 2,809,498 4,303,037 3,593,040 1,505,208 1,732,866 2,476,763
Total tax liability: . :
Number of returns, 791,373 223,636 267,481 171,997 82,889 23,281 16,417 5,672
Amount.... ; 3,559,816 126,444 464,087 712,640 655,565 _ 330,678 446,621 823,781
Earned income credit: .
Number of returns 243,755 169,747 . 74,008 - - - - -
Amount. 291,178 226,169 65,009 - - - . -
Excess earned income credit: * : '
Number of retums... 191,860 153,249 38,611 - - -- - --
231,121 201,442 29,679 - - - - -
Overpayment: ) . . o .
Number of returns..., © 731,595 . 350,901 205,096 111,930 46,130 9,966 5,986 1,586
Amount 818,820 340,462 210,741 125,330 73,743 22,643 26,438 19,463
Tax due at time of filing: . )
" Number of returns 229,514 54,823 62,194 55,087 33,732 11,888 8,640 3,150
Amount oreveessneeberesaneneabentssatsts 505,387 23,501 54,080 75,425 78,525 52,069 136,083

- See notes following
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Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars])

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ¢ under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(1) (2) (3 4) (5) (6) () (8)
CALIFORNIA
Number of returns, : 13,132,316 4,918,287 3,119,602 2,336,716 1,486,340 632,780 492,726 145,865
Number with paid preparer's signature...... 7,379,885 2,451,289 1,694,587 1,379,667 956,516 418,070 351,876 127,880
Number of exemptions 29,949,623 8,577,686 7,306,464 5,884,987 4,302,850 1,927,438 1,501,817 448,381
Adjusted gross income (less deficit) 462,966,822 24,365,124 | 67,910,906 | 91,192,843 | 90,414,194 | 54,200,556 64,452,477 | 70,430,722
Salaries and wages:
Number of returns 10,976,904 3,809,348 2,625,441 2,078,061 1,342,584 574,417 429,750 117,303
Amount 356,059,126 | 28,306,650 | 53,939,510 | 75,332,814 | 74,206,730 | 44,101,736 46,700,595 | 33,471,091
interest income:
Number of returns 7,127,518 1,599,991 1,490,432 1,598,352 1,249,728 579,047 467,536 142,432
Amount 16,003,547 2,464,325 2,220,125 2,204,359 2,113,624 1,292,921 1,999,657 3,708,536
Dividends:
Number of returns 2,719,823 543,968 454,131 531,297 503,945 284,024 291,755 110,703
Amount 9,643,344 1,029,843 1,108,213 1,228,993 1,271,184 841,478 1,417,098 2,746,535
Net capital gain (less loss):
Number of returns 1,714,807 326,363 267,943 309,973 301,436 182,165 223,962 102,965
Amount 16,620,553 1,157,983 304,705 575,248 957,988 935,375 2,461,024 | 10,228,230
Taxable pensions and annuities:
Number of returns 1,834,708 455,664 488,475 377,141 281,832 119,624 89,666 22,306
Amount 23,975,209 2,841,166 5,541,654 5,486,738 4,842,726 2,323,708 2,116,514 822,703
Unemployment compensation:
Number of returns 1,269,225 493,674 342,562 230,593 133,293 42,963 23,570 2,570
Amount... 2,977,048 1,043,373 861,510 565,010 328,475 107,641 63,269 7,770
Number of sole proprietorship retums........... 2,180,982 681,834 422,897 415,600 320,875 150,968 142,613 46,195
Number of farm returns (Schedule F) 3.......... 69,930 17,358 11,934 13,091 11,632 5,821 6,324 3,770
Total itemized deductions:
Number of returns 4,556,868 354,901 677,441 1,166,027 1,154,476 580,058 479,940 144,025
AMOUNL........ccirrevrerenrenrenseesnnssssmscesensesasnnes 89,186,221 5,631,788 8,661,296 15,905,392 19,186,225 12,417,972 14,653,640 | 12,729,908
Medical and dental expense:
Number of returns...........oceveennvrnnieenns 797,352 191,355 235,856 210,094 108,704 32,497 16,890 1,956
Amount 4,279,759 1,318,352 1,259,132 811,626 479,190 189,328 166,702 55,429
Taxes paid deductions:
Number of retums............couvenvinreriinens 4,515,267 331,268 666,309 1,161,487 1,153,009 579,654 479,623 143,917
Amount, 27,406,548 811,512 1,421,604 3,508,461 5,173,419 3,837,966 5,466,234 7,187,352
Interest paid deductions: ’
Number of retums.......ccevverecrmruerirernens 3,886,443 264,101 538,724 998,583 1,020,003 520,086 421,189 123,757
Amount 41,167,500 2,557,638 4,252,008 8,111,081 9,748,874 6,034,327 6,564,945 3,898,627
Contributions:
Number of retums........c.cevnearnrerninnes 4,022,656 198,443 554,107 1,045,281 1,076,308 552,867 458,039 137,611
Amount. 8,789,188 187,341 650,161 1,396,734 1,771,514 1,155,755 1,396,315 2,231,368
Taxable income:
Number of returns 9,998,440 2,069,353 2,878,025 2,305,846 1,478,374 630,371 491,093 145,378
Amount 295,801,082 6,555,839 | 32,196,525 | 56,089,355 | 59,509,636 | 37,066,348 46,576,747 | 57,806,632
Total tax liability: .
Number of retums 10,402,504 2,429,792 2,910,058 2,313,077 1,480,858 631,250 491,823 145,646
Amount 66,660,898 1,523,974 5,331,424 9,772,020 11,135,536 7,883,365 11,648,848 | 19,365,731
Earned income credit:
Number of returns. 2,536,534 1,861,825 674,709 - - -- -- -
Amount 2,942,000 2,351,784 590,216 - -- - - -
Excess earned income credit: *
Number of retums..........ceecevvearceriennens 2,047,829 1,649,885 397,944 - - - - -
Amount 2,405,545 2,078,510 327,035 - -- - - -
Overpayment:
Number of returns. 8,990,765 3,677,445 2,227,618 1,627,355 919,505 351,362 239,540 47,940
Amount 12,246,220 3,409,671 2,155,161 2,099,180 1,866,214 957,618 1,041,641 716,735
Tax due at time of filing:
Number of returns 3,288,838 742,313 777,828 729,135 509,861 250,230 209,176 70,295
Amount 8,015,263 430,226 698,559 1,005,940 1,080,886 787,133 1,326,470 2,687,049

See notes following Table 22.
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Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

o

Size of adjusted gross income

* Under

. State and item . All returns $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 - under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
) (L] (2 ()] (] (5) (6) @ (8
COLORADO
-Number of returns . 1,737,516 619,240 434,351 328,880 206,098 75,614 56,865 16,468
Number with paid preparer's signature...... 835,970 251,864 1 99,302 174,804 113,739 43,241 '38,601 14,419
Number of exemptions. 3,652,433 829,806 909,889 838,354 613,493 232,301 177,045 51,545
~ Adjusted gross income (less deficit)... 59,976,023 3,470,730 9,463,991 12,853,129 | 12,485,803 6,458,315 7,451,478 7,792,577
Salaries and wages: .
Number of returns 1,493,611 . 495,219 | 376,026 298,664 189,907 69,541 50,360 13,894
Amount 45,237,509 3,539,293 7,598,250 | 10,598,819 10,189,529 5,089,624 5,077,134 3,144,860
Interest income: . .
Number of returns 1,027,461 245,086 223,841 - 238,095 178,891 ' 70,626 54,689 16,233
Amount......... 1,875,029 277,712 266,063 267,355 251,403 142,296 226,812 443,388
— Dividends: - - = e e - - - - - - - - [ e T S
Number of retums 437,672 90,309 75,115 92,446 86,107 42,099 38,404 13,192
Amount et 1,207,176 132,567 137,831 158,213 167,448 111,645 189,962 309,510
Net capital gain (less loss):
Number of returns. '282,963 54,248 47,446 55,895 62,657 28,088 31,632 12,997
Amount 2,774,168 185,349 88,737 151,452 ' 225,553 193,683 458,781 1,470,613
Taxable pensions and annuities: . - : . . . '
__ . _Number of retumns.............. evnermenseseneineene | 254,069 [0 68,239 | 69870 | 56752 | 40383 | _ 15166 | 11111 2548 |
Amount 3,216,940 339,387 770,010 813,326 685,115 291,236 246,641 | 71,225
Unemployment compensation: ) _
.Number of returns. 79,970 23,305 25,577 18,484 9,168 2,287 1,058 91
Amount 184,205 48,979 60,518 43,306 22,287 5,935 2,851 329
Number of sole proprietorship retums........ 301,978 77,463 65,669 68,324 47,755 19,200 17,621 5,946
Number of farm retuins (Schedule F) 5.......... 28,043 9,007 6,414 5,745 3,628 1,392 1,281 576
Total itemized deductions: ) . L L e B o . L
Number of returns 585,541 32,323 86,091 168,613 160,509 68,280 53,878 15,847
Amount 8,135,397 484,936 813,734 1,688,555 1,998,452 1,153,488 1,149,280 846,952
Medical and dental expense: ) :
Number of retums.........ccveloneeeienniiisenees 96,469 ‘20,014 29,590 28,560 13,482 3,188 1,494 141
Amount. ‘ 535,229 194,607 163,657 94,316 50,371 14,796 13,275 4,207
Taxes paid deductions: ; ) ' . :
NUMDET Of FBIUMS. ...eueeereceereeensensennene 580,087 29,709 84,503 167,768 160,220 68,221 53,828 15,838
Amount 2,446,938 48,951 152,824 423,747 597,593 360,809 . 435,518 427,496
Interest paid deductions: ‘ N
Number of returns.........c.coeemreneereiinnins 527,584 22,356 72,848 155,535 151,333 63,648 48,495 13,369
Amount... 3,737,689 180,448 359,356 . 871,268 1,001,232 504,077 500,764 320,544
Contributions: ' :
Number of retumns........coveveeceeerernnineisens 512,719 19,727 68,874 145,783 147,190 64,686 51,286 15,173
Amount cevenes 1,018,764 19,717 77,035 177,498 226,967 134,400 161,261 221,886 -
Taxable income: . - ’
Number of returns 1,434,874 333,019 419,211 327,877 205,937 75,566 56,815 16,449
Amount. 40,686,189 | 1,060,921 4,965,364 18,309,328 8,766,125 4,785,199 5,881,047 6,918,205
Total tax liability: ' :
Number of retums 1,471,419 366,989 421,647 327,931 205,969 75,591 56,834 16,458
* Amount 8,868,238 225,666 815,041 1,419,534 1,615,178 1,032,208 . 1,483,356 2,277,255
Earned income credit: :
Number of retums...........c.ccenverirncrieanines 244,187 166,877 77,310 - - - - --
Amount 246,454 182,183 64,271 - - - - -
Excess-earned income credit: * .
Number of retumns.... 179,258 140,914 38,344 - - -- -~ --
Amount. 186,573 157,660 28,913 - - - - -
Overpayment:
Number of returns 1,119,321 451,150 297,521 197,865 111,225 33,847 23,064 4,649
Amount 1,180,187 - 318,263 244,271 221,321 172,159 74,840 90,629 58,704
Tax due at time of filing: ' : . ;
Number of returns 516,728 112,488 122,641 120,004 87,076 . 37,627 28,135 8,757
Amount. 56,206 151,262 172,168 121,079 198,519 352,443

See notes following Table 22.
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Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars}

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(L)) (2 (3) (4) (5) (6) () (8)
CONNECTICUT
Number of returns 1,652,657 478,096 344,612 300,080 222,510 98,269 79,516 29,574
Number with paid preparer's signature. 722,538 185,283 147,787 146,873 118,076 52,266 48,419 23,834
Number of exemptions. .- 3,200,115 580,254 657,370 682,716 635,550 299,781 248,862 95,582
Adjusted gross income (less deficit).............. 69,089,662 2,399,069 7,608,113 11,777,414 13,567,986 8,421,870 10,487,153 | 14,828,057
Salaries and wages:
Number of returns 1,305,462 343,960 290,299 273,243 207,495 92,069 72,582 25,814
Amount 63,619,347 2,238,591 5,908,653 9,806,504 11,460,409 7,118,958 8,140,004 8,946,228
Interest income: '
Number of returns 1,097,660 245,784 207,958 237,664 204,507 94,738 77,803 29,206
AMOUNL. .....veuierienieiereesienseseesseserensessenearsenes 2,136,254 304,673 293,903 281,736 266,806 151,580 226,960 610,596
Dividends: :
Number of retums........cocvvenimnieccsesinne 470,212 100,466 71,929 83,941 86,357 50,094 52,534 24,891
Amount. 1,825,015 154,295 173,119 201,947 225,102 155,101 279,794 635,657
Net capital gain (less loss):
Number of retums.........cccovrecervcemnnicnnnniens 249,240 44,462 34,323 41,105 43,698 27,475 36,387 21,790
Amount 2,638,646 91,535 31,547 65,704 119,692 114,792 321,287 1,894,089
Taxable pensions and annuities:
Number of retumns 260,002 70,420 65,525 49,259 39,363 16,888 13,865 4,682
Amount 3,073,670 390,570 658,889 630,982 589,179 307,019 313,245 183,786
Unemployment compensation: ’
Number of returns 148,553 35,403 41,956 35,409 25,591 6,676 3,062 456
Amount 448,476 93,316 132,113 112,638 76,526 20,907 11,139 1,837
Number of sole proprietorship retums........... 211,389 43,583 36,576 44,163 40,051 19,142 19,833 8,041
Number of farm returns (Schedule F) 3.......... 2,652 677 433 517 439 212 220 154
Total itemized deductions:
Number of retumMS.........c.cvmerirecmiesienienne 590,624 29,662 63,813 134,299 166,379 89,856 77,376 29,239
Amount 10,549,204 504,610 700,184 1,538,914 2,293,159 1,556,910 2,010,879 1,944,548
Medica! and dental expense:
Number of returns..........cc.ocovnvnnvinnnnns 86,406 18,274 25,036 22,920 13,280 4,133 2,427 336
Amount 567,446 166,837 147,888 107,778 70,260 30,978 31,627 12,078
Taxes paid deductions: )
Number of retums........ccocvccnccniinnniinnns 586,573 27,328 62,796 133,863 166,217 89,811 77,336 29,222
Amount 4,579,124 174,860 203,008 537,480 909,622 669,305 958,988 1,125,861
Interest paid deductions: ’
Number of returns...........cocovnevirrisvennns 501,300 17,687 46,914 115,012 148,792 80,094 67,667 25,134
Amount 4,156,674 128,228 255,487 692,911 1,022,470 647,703 763,324 646,551
Contributions:
Number of retums........c...cccvvmnvvenieninnns 542,298 19,198 54,110 121,284 156,894 86,881 75,366 28,565
Amount 1,111,207 14,598 49,350 117,457 185,661 138,123 195,135 410,883
Taxable income:
Number of retumns 1,331,880 270,473 333,854 298,417 222,026 98,145 79,415 29,550
Amount 49,299,942 817,969 4,243,352 7,829,944 9,462,160 6,109,897 7,994,302 | 12,842,318
Total tax liability: :
Number of returns. 1,352,669 288,059 336,480 298,822 222,118 98,168 79,461 29,561
Amount Ceevereeterresrrsesese s anebenesteaen 11,577,757 160,873 688,193 1,365,475 1,756,411 1,299,670 1,995,127 4,312,008
Earned income credit:
Number of returns 131,114 88,815 42,299 -- - - -- -
Amount. 115,585 82,035 33,550 - -- - - -
Excess earned income credit: *
Number of returns...........ccocneivnnnvisennns 91,228 72,788 18,440 - - -- - -
Amount 82,908 69,968 12,940 - -- - - -
Overpayment: : .
Number of returns 1,078,680 336,403 260,064 217,158 152,067 59,693 42,624 10,671
Amount....... 1,563,008 213,245 241,696 317,193 314,538 162,511 175,543 148,282
Tax due at time of filing:
Number of returns 373,334 89,206 70,956 72,441 62,327 33,978 30,279 14,147
AMOUNE. . it 076,181 33,685 60,030 92,522 115,446 88,290 158,942 427,266

See notas following Table 22.
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Selected Historical and Other Data

[Money amounts are in thousands of dollars]

Size of adjusted gross income

. Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--00ntlnued

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
(1) () (©)] 4 (5) (6) [£4) (8)
DELAWARE
Number of returns 337,470 115,483 83,745 * 62,980 43,731 17,496 11,204 2,831
Number with paid preparer's signature...... 144,530 39,333 34,119 30,873 22,612 8,837 6,401 2,355
Number of exemptions............cumeerersreneens 720,673 162,870 175,021 154,459 129,440 54,805 35,207 8,871
Adjusted gross income (less deficit)....... i 11,944,990 783,662 1,818,714 2,467,596 2,661,062 1,493,066 1,439,239 1,281,651
Salaries and wages: . ) ’ 7
Number of returns 292,228 93,518 71,824 57,358 40,643 16,385 10,177 2,323
Amount... . 9,186,091 643,171 1,427,465 2,029,573 2,213,642 1,235,155 . 1,066,634 570,451
Interest income: . : ) ’
NUMDET Of TQIUMS. ccvvererreressenerssssrsaraersons 192,997 42,356 40,704 43,282 36,978 16,158 10,725 2,794
Amount. . 317,381 48,372 55,999 51,607 45,752 25,570 35,779 54,302
. Dividends: _ oz R R R B A o o
Number of returns 89,898 16,075 15,627 18,551 18,829 10,213 8,163 2,440
Amount : 388,113 23,216 32,527 39,213 43,690 31,608 52,527 165,332
Net capital gain (less loss): ’
Number of retums.......... e 40,653 6,285 6,353 7,810 7,987 4,795 5,300 2,123
Amount. . - 335,306 9,596 7,950 15,372 23,820 24,811 54,523 199,234
Taxable pensions and annuities: : . : .
Number of retumns........ 62,495 14,961 17,175 13,135 9,941 4,053 2,616 614
T OAmOUNt. L T s s | T 809,122 T 789,686 T 193,870 7| T185,6297 |° T167,3117 | T T 79,076 7| T "67,193 7}~ "26,357
-Unemployment compensation: : | :
Number of returns 23,306 6,522 6,726 5119 3,667 984 271 17
Amount. 55,122 13,318 17,533 13,195 8,164 2,108 746 58
Number of sole proprietorship returns..... 36,180 7,992 7,692 8,339 6,412 2,724 2,376 - 745
Number of farm returns (Schedule F) 3 2,531 674 604 - 574 402 141 83, 53
Total itemized deductions: - o
Number of retums....... 114,982 "4,660 " 14,556 31,232 | 34,472 16,329 ~ 10,950 12,783
AMOUNE.cc.cereeieeeremreccmreemrmsrecssesss s ssssannss 1,746,232 145,855 146,484 -+ 312,645 426,814 261,892 249,872 202,670
Medical and dental expense: _ : - ] o
Number of retums.......cccveeennniieecnis 13,689 2,705 4,280 3,879 1,888 544 340 53 . |
AMOUNL.....vvveveererererereeeenneensesaesnesresssens 182,715 115,569 26,588 17,768 10,120 4,601 4,553 3,516
Taxes paid deductlons ) . . . .
Number of returns.........coevnnvnevinniinn 113,814 4,077 14,206 31,075 34,419 16,314 . 10,944 2,779
Amount . 591,991 5,455 40,257 85,858 145,471 100,799 108,707 105,444
interest paid deductions: : - ; : '
Number of retums.... 101,638 2,923 11,905 28,252 31,833 14,934 ' 9,546 2,245
\ Amount. 702,558 19,972 58,836 158,533 203,154 112,900 96,937 52,226
Contributions: . ' )
Number of returns.... 104,319 3,020 12,009 27,656 32,457 15,830 10,644 2,703
- Amount 221,368 2,937 13,404 33,792 50,112 33,356 34,584 53,184
- Taxable income: ‘ ) ) -
Number of returns 281,110 61,647 81,452 62,804 43,703 17,483 11,194 2,827
AMOUNt.....cccvivrenrnenine - 7,940,449 194,286 967,646 1,621,884 1,873,763 1,095,421 1, 108 497 1,078,952
Total tax liability: . o
Number of returns 284,187 64,747 81,401 62,819 43,706 17,485 11,199 . 2,830
AMOUNL.....ceceeeeecvreerercnreereeseneserecemseeerenene 1,655,887 35,197 153,017 272,011 338,409 229,864 271,585 355,804
Earned income credit: ) i o -
Number of retums..... 49,719 34,137 15,582 - - - - -
Amount...... 54,158 40,773 13,385 - - - - -
Excess earned income credit: *
Number of retumns. ........cccovennsienserieas 38,675 30,655 8,020 - - - - -
Amount . 43,196 37,110 6,086 - - - -- -
Overpayment: .
Number of returns 242,782 91,540 64,460 43,738 27,769 9,163 5,243 869
Amount 282,091 72,705 60,143 565,799 47,718 19,323 17,152 9,251
Tax due at time of filing: ) ] }
Number of returns 79,243 15,927 16,952 17,521 14,731 7,613 5,096 1,403
AMOUNE. ...t cnessscsionsssassibs s 149,840 5,764 13,274 19,778 24144 18,255 24,109 44,516

See notes followlng Table 22.




Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
() (2) (3) (4) (5) (6) ) (8)
DISTRICT OF COLUMBIA
Number of returns 281,379 92,034 86,852 52,067 24,609 10,504 10,917 4,396
Number with paid preparer's signature...... 115,470 35,316 33,312 20,789 11,084 5,173 6,314 3,482
Number of exemptions...........cceeeeeverens 530,825 148,080 172,022 97,048 49,928 23,612 27,575 12,560
Adjusted gross income (less deficit).... 10,506,241 446,182 1,906,785 2,001,488 1,488,977 900,917 1,465,442 2,296,450
Salaries and wages:
Number of retumns................ 236,401 72,336 75,084 45,852 21,356 9,062 9,374 3,337
Amount 7,556,189 564,698 1,587,452 1,657,135 1,175,074 690,811 1,044,263 836,756
Interest income:
Number of retumns. 134,768 26,031 32,779 31,971 19,829 9,470 10,361 4,327
Amount. 317,463 38,439 28,260 36,410 34,253 25,112 43,752 111,237
Dividends:
Number of returns. 52,395 8,256 8,023 10,417 8,939 5,491 . 7,475 3,794
Amount 339,581 15,888 15,688 23,942 30,119 27,176 63,000 163,768
Net capital gain {less loss):
Number of returmns. 28,376 3,717 3,415 4,677 4,616 3,314 5,288 3,349
Amount. 674,723 48,107 4,534 8,714 15,486 17,127 54,306 526,449
Taxable pensions and annuities:
Number of returns. 46,713 11,012 14,034 9,685 5,912 2,569 2,566 935
Amount. 880,967 90,168 214,696 202,711 156,310 82,748 91,528 42,806
Unemployment compensation:
Number of returns. 13,355 6,394 4,529 1,507 579 187 141 18
Amount. 39,422 16,707 14,636 4,947 1,950 660 448 74
Number of sole proprietorship returns.... 31,699 9,238 6,207 5,431 3,865 2,255 3,103 1,600
Number of farm returns (Schedule F) 2 266 30 27 43 30 28 51 57
Total itemized deductions:
Number of returns. 90,168 5,489 16,530 24,234 19,218 9,690 10,648 4,359
Amount. 1,643,355 67,443 160,355 279,014 275,962 182,594 303,368 374,619
Medical and dental expense:
Number of returns.............. Creerrereeresnaensses 21,579 3,246 8,009 6,399 2,511 753 555 106
Amount. 109,518 15,376 30,091 26,361 15,868 7,626 9,061 5,135
Taxes paid deductions: .
Number of retUMS...........crveriereeiesersnannns 88,570 4,769 16,034 23,993 19,132 9,660 10,624 4,358
Amount. 626,134 9,108 29,932 79,787 101,591 74,738 134,464 196,514
Interest paid deductions:
Number of retuUmS........cccveerervmeneienenne 61,108 2,935 8,992 15,991 13,516 7,210 8,661 3,803
Amount, 571,887 31,009 47,481 93,596 97,702 65,309 115,254 121,536
Contributions:
Number of retumS..........coeeerenrninsvensences 82,010 3,714 14,697 22,408 17,788 9,059 10,118 4,226
Amount, 271,922 5,097 29,589 50,087 43,194 25,452 37,580 80,923
Taxable income:
Number of returns. 232,072 45,563 84,479 51,773 24,514 10,480 10,886 4,377
Amount 7,329,515 157,976 1,032,599 1,376,572 1,075,836 662,186 1,102,616 1,921,730
Total tax liability: ’
Number of returns. 233,343 48,139 83,114 51,796 24,528 10,486 10,894 4,386
Amount 1,729,233 30,356 156,706 242,057 219,966 150,936 284,556 644,656
Earned income credit:
Number of returns. 57,046 38,179 18,867 - - - - -
Amount...... 61,564 45,519 16,045 .- - - - -
Excess earmed income credit: *
Number of retums.........c.oceerrmnienneeennens 45,278 34,571 10,707 - - - - -
Amount. 49,838 41,778 8,060 - - - - -
Overpayment: .
Number of returns. 195,507 69,801 64,228 34,742 15,100 5,640 4,835 1,161
Amount 264,406 71,687 64,065 47,557 29,952 15,294 20,082 15,769
Tax due at time of filing:
Number of returns. 71,141 14,727 20,947 15,956 8,444 4,147 4,854 2,066
AMOUNE. ...ttt 168,520 7,065 16,141 19,189 16,633 12,032 25,065 72,395

See notes following Table 22.
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- Selected Historical and Other Data

Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

See notes tollowing Table 22.

MR State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
@l ’ $15,000 1 under under under under under ‘or more
$30,000 - $50,000 $75,000 $100,000 $200,000
() () &) ) ) ) n (8)
FLORIDA -
NUMDET Of TOIUIMS. ...v.evvcvevieeseereresesseceeremsennas 6,381,121 2,584,000 1,715,840 1,063,386 584,371 204,703 162,432 66,389
Number with paid preparer's signature...... 3,094,037 1,132,329 794,683 542,546 321,584 123,285 119,543 60,067
Number of exemptlons . 13,945,049 4,295,252 3,848,502 2,757,375 1,718,468 622,265 498,397 204,790
Adjusted gross income (less deficit). 203,882,131 15,240,533 36,818,946 41,296,612 35,290,835 17,486,802 ‘21,522,872 36,225,531
Salaries and wages: )
Number of returns.........covurerevnrrnnnrecnnnnniis : 5,148,589 1,973,612 - 1,409,218 913,108 500,257 - 172,528 129,369° 50,497
AMOUML.c..eeo vt ereesesboseesesresees 139,862,427 14,669,516 27,869,687 32,001,526 26,515,607 12,527,857 13,083,820 | 13,194,414
Interest income: . .
NUmber of retuns...........o.ovveeveieiveinercinns 3,344,345 904,954 844,233 712,167 479,948 184,709 153,325 65,009
Amount 10,205,258 1,536,867 ° 1,657,564 1,410,100 1,224,325 692,254 1,110,931 2,573,217
-Dividends: - ~-- - - -~ e e - il o Bl - L ik - o T e
Number of returns 1,479,210 362,294 325,862 291,226 232,466 106,685 ' 106,545 54,132
Amount grrerede 7,430,295 816,023 982,935 981,208 949,027 596,087 1,003,710 2,101,305
Net capital gain (less loss): . ’
" Number of returns 986,330 227,307 203,338 185,553 152,285 76,096 89,559 52,192
Amount............. 11,549,951 367,862 215,257 427,344 - 668,586 587,594 1,438,296 7,845,012
Taxable pensions and annuities: : : :
___Number of retums............ weee|. 1,150,410 | 320,055 | _ 346,174 _ 230,483 | 147,579 | _ 52,477 . 39864 _|_ _13,778
Amount . 15,056,851 1,876,721 " 3,853,565 3 529,394 2,878,952 1,223,914 1,116,346 577,959
Unemployment compensation: .
Number of returns...........cccccovvrinrncssenaninns 318,328 128,765 94,393 58,275 . 26,327 6,684 3,479 405
" Amount . : 740,408 253,795 232,369 148,599 72,882 20,131 " 11,233 1,399
Number of sole proprietorship returns.... 888,818 317,649 204,654 164,688 102,415 - 40,661 39,993 18,758
Number of farm returns (Schedule F) 3... 33,613 8,626 6,559 6,599 . ° 5,324 2,269 2,446 1,790
. Total itemized deductions: . o . . . . - - . . o
Number of returns...........ccoccvvccvnnniieconnns 1,504,168 . 143,136 291,344 391,044 338,792 152,105 133,921 63,826
Amount . 21,480,947 1,963,143 | 2,895,860 4,133,018 4,200,736 2,278,541 2,779,633 3,230,016
Medical and dental expense: . . '
Number of returns.............. Greressareneeiren 394,791 87,104 130,082 103,720 51,182 14,059 7,687 957
Amount 2,456,038 ° 817,457 647,820 492,579 269,328 100,947 92,063 35,844
Taxes paid deductions: L :
Number of returns............c..... ST 1,419,142 124,181 264,420 369,023 328,145 148,865 131,457 . 53,051
AMOUNL.....ciriiiiiiriirsnetsirsireresenne s seene 4,212,015 277,182 427,514 643,968 723,144 451,743 677,551 1,010,913
Interest paid deductions: - ) .
Number of returns... 1,295,686 102,724 236,200 | 345,666 308,986 138,399 118,133 45,578
r 9,796,655 651,752 1,255,919 2,003,930 2,087,667 1,117,926 1,301,418 1,378,043
. Contributions: : ’ : .
Number of TBIUMS. ..o 1,296,847 89,890 . 236,330 339,356 309,829 142,903 126,945 51,594
Amount 3,494,811 ‘87,091 297,638 525,807 618,553 371,201 - 502,802 1,091,719
_ Taxable income: ‘
Number of retumns..........c.oeeeununne [T 4,938,358 1,209,346 | 1,654,763 1,058,592 ‘583,063 204,271 162,084 66,239
Amount PO 139,440,226 3,944,805 18,520,552 27,230,500 25,823,261 13,499,642 17,524,146 | 32,897,320
Total tax liability: ) :
Number of returns..........c.ccecerivcrcnncnneene 5,109,365 1,375,066 . 1,659,322 1,058,842 583,250 - 204,359 162,210 66,316 -
Amount 31,427,206 827,677 2,977,862 4,559,863 4,767,204 2,921,951 4,426,255 | 10,946,394
Earned income credit: , - :
Number of returns........coeevevinnnnnnnns 1,233,475 896,293 337,182 -- -- - -- -
Amount 1,351,562 1,056,554 295,008 - - - - -
Excess earned income credit: * )
Number of returns 958,502 780,283 178,219 - - - - -
Amount 1,060,197 . 924,651 135,546 - - - - -
Overpayment: . i .
Number of returns.... 4,421,439 1,980,535 1,267,153 684,706 319,568 90,193 61,409 17,875
Amount 5,388,349 1,787,546 1,303,139 864,435 - 576,117 230,797 292,238 334,077
Tax due at time of flhng | ) o
Number of retums... 1,498,255 342,416 377,732 331,106 233,788 98,991 80,485 33,737
Amount... 3,904,568 153,407 308,068 411,610 475,482 340,010 588,981 1,627,010




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under under under under under or more
$30,000 $50,000 $75,000 $100,000 $200,000
() (2 (3) “4 (5) (6) )] (8
GEORGIA
Number of returns. 3,100,375 1,182,318 806,612 547,152 327,938 120,138 88,950 27,267
Number with paid preparer's signature...... 1,503,327 510,929 372,889 286,526 181,482 67,303 60,182 24,016
Number of exemptions...........cccevrerereeivesseens 6,708,095 1,827,824 1,763,469 1,409,611 971,445 370,447 278,571 86,728
Adjusted gross income (less deficit).............. 100,655,763 7,733,403 17,422,270 | 21,337,853 19,865,689 10,262,854 11,670,502 | 12,363,192
Salaries and wages: :
Number of returns 2,759,653 997,942 726,394 509,855 308,575 112,634 80,923 23,330
AMOUNL......ccooerrerinns 80,282,618 7,267,824 14,824,632 18,382,051 16,930,882 8,502,251 8,565,832 5,809,146
Interest income:
Number of returns 1,398,206 299,641 295,707 325,757 258,846 107,342 84,159 26,754
Amount. 2,457,131 359,182 385,449 366,408 336,858 196,954 294,917 517,363
Dividends: )
Number of returns 549,479 93,255 84,013 113,368 116,280 61,536 58,601 22,426
Amount 1,710,215 133,064 149,518 187,472 216,411 155,274 286,570 581,906
Net capital gain (less loss):
Number of returns 306,235 49,709 45,595 57,284 57,855 33,835 ‘41,634 20,323
Amount 3,169,387 192,548 80,823 136,854 208,557 185,219 459,784 1,905,602
Taxable pensions and annuities:
NUmber of TetUMS.........cccurivvemenienriennenieenns 401,792 93,484 110,492 90,053 63,501 23,738 16,352 4,172
Amount . 4,710,909 533,061 1,153,314 1,140,964 972,793 433,851 359,527 117,399
Unemployment compensation:
Number of returns. 181,711 63,463 59,550 37,310 16,182 3,515 1,551 140
AMOoUNt.......occnnnnen 261,906 89,432 79,745 54,699 26,882 7,043 3,742 363
Number of sole proprietorship retums........... 423,356 123,674 94,166 89,985 60,633 24,325 22,605 7.968
Number of farm returns (Schedule F)3.......... 43,448 11,440 9,119 9,476 7,153 2,602 2,397 1,261
Total itemized deductions:
Number of returns.... 928,268 44,959 138,020 263,373 257,443 111,525 86,215 26,733
AMOUNL.....cccorreenrine 13,277,625 464,967 1,322,771 2,741,764 3,276,652 1,885,024 2,015,602 1,570,845
Medical and dental expense:
Number of returns 160,350 25,903 51,147 51,010 23,797 5,636 2,617 240
Amount 622,174 128,273 190,903 159,005 85,170 28,078 21,894 8,851
Taxes paid deductions:
Number of 1etUmS...........cocecnveereesveerannes 921,013 41,597 135,736 262,299 257,095 111,426 86,145 26,715
Amount 4,362,348 69,991 267,633 723,197 1,057,223 656,123 792,861 795,320
Interest paid deductions: :
Number of returns 816,533 30,339 110,806 235,148 237,723 102,510 77,200 22,807
Amount 5,421,824 182,430 529,697 |. 1,220,581 1,420,736 762,405 804,459 501,516
Contributions: .
NUMbET Of TBIUMS.....ovvreeeersreesessesenseens 822,714 28,873 113,465 230,149 236,382 105,841 82,278 25,726
Amount..... 2,189,198 36,629 174,250 392,960 495,515 288,630 330,094 471,120
Taxable income:
Number of returns 2,440,843 552,295 779,708 545,233 327,482 120,018 88,863 27,244
Amount........ccveeenens 65,303,011 1,734,559 8,770,744 13,692,069 13,863,788 7,488,519 9,002,059 | 10,751,273
Total tax liability:
Number of returns 2,506,158 615,674 781,164 545,540 327,574 120,053 88,900 27,253
Amount 13,958,557 352,854 1,410,739 2,291,873 2,509,260 1,586,975 2,248,144 3,558,712
Earned income credit:
Number of returns 652,452 454,009 198,443 - - - - -
AMOUNL. c.coviermieiirerissisesissesesssssnmssneessnees 764,640 591,948 172,692 - -- - - -
Excess earned income credit: *
Number of returns... 515,974 412,043 103,931 - - - - -
610,467 533,447 77,020 - - - - -
Overpayment: }
Number of retums.........ccovvviicciinncreennns 2,257,677 959,132 620,457 372,014 199,089 59,331 39,635 8,019
Amount Lttt s e nees 2,732,324 929,686 628,307 456,430 334,420 134,006 150,658 98,817
Tax due at time of filing:
Number of returns. 715,876 149,913 169,218 163,046 120,089 56,162 42,497 14,951
Amount 1,649,487 69,187 151,122 215,075 229,894 163,991 273,297 546,921

See notes following Table 22,
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted G-ross Income, Tax Year 1994--Continued

[Money amounts are in thousands of dollars]

3

Size of adjusted gross income

$15,000

See notes following Table 22.

4

State and item All returns Under $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under under under under under or more
) $30,000 $50,000 $75,000 $100,000 $200,000
. (1) (2) (3 (4) (5) (6) @ (8)
HAWAII . .
Number of returns 554,077 - 181,559 150,125 106,471 67,999 - 27,295 16,586 4,042
Number with paid preparer's signature...... ’ 263,763 73,407 65,967 54,875 38,584 16,030 11,342 3,558
Number of exemptions............ccccevinveceinnncans 1,172,855 244,058 308,624 265,150 204,587 86,271 51,630 12,535
Adjusted gross income (less deficit).............. 18,507,502 796,634 3,290,528 4,151,767 4,132,959 2,328,285 2,138,929 1,668,400
Salaries and wages: . ’ ,
Number of returns - 471,022 138,288 130,939 96,280 62,459 25,229 14,605 3,222
AMOUNL......cooeeirerinrercnn e . 14,477,561 999,030 2,699,507 3,419,179 3,342,820 1,859,705 1,455,561 701,759
Interest income: - ‘
Number of returns.... 382,347 89,864 97,068 86,623 62,348 . 26,287 16,161 " 3,996
. Amount. 554,448 87,388 84,326 81,199 87,933 51,971 65,005 86,626
Dividends: = . T SR O - - P e [
Number of retumns 125,979 23,506 22,825 26,926 25,025 13,871 10,655 3,171 .
Amount 337,716 30,815 33,323 43,924 48,819 35,096 53,690 92,049
Net capital gain (less loss): ’ . . .
" Number of returns.........cccooeerreerveenn. S 62,311 10,772 9,738 12,293 12,075 7.282 7,389 2,762
Amount.. . 510,761 42,927 11,659 25,111 43,719 42,727 107,795 236,823
Taxable pensions and annuities: . ' : . :
Number of returns. 91,034 20,327 24,539 19,568 . 15,281 6,246 4,097 . 976
f. - .| 1203467 | 123,020 | ~ 287,112 | 307925 | 293,506 | = 137,593 | 104440 | 39,772
Unemployment compens