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This Issue at a Glance

A Dedication in Memory of
John Glynn

The editors and
staff of the SOI
Bulletin dedicate
this issue to a
dear friend and
valued co-
worker, John
Glynn, who died
on June 18,
1996, after a
long illness.
John was highly
respected and
well liked by his
co-workers. In
recent years, his
programming
expertise and
broad vision

made him a key player in plans to modernize production
of the SOI Bulletin. The more timely and attractive
Bulletin you now receive is due, in large part, to his efforts
and insights in developing an integrated desktop publish-
ing system for SOL

John was instrumental in moving the Bulletin produc-
tion from our first inefficient attempts at electronic pub-
lishing to its current state-of-the-art technology. As such,
he was a key member of a team of analysts, statisticians,
and economists, who successfully worked together to
restructure the way we produce our publications. An
expert in Excel and Pagemaker software, he strongly
lobbied in favor of their selection as the basis for our in-
house publication process. Then, with patience and
persistence, he helped train others in the Publications
Section. His contributions, however, were not only as a
systems analyst. He took the time and effort to learn
about the whole Bulletin process, including the pressures
under which authors and reviewers each have to operate.
He then took great care to ensure that the desktop publish-
ing requirements, deadlines, and other computer con-
straints were designed with these considerations in mind.

John Glynn was a New York City native. After gradu-
ating from Fordham University, he went on to Columbia
University, where he received his MBA. He began his
IRS career in 1982 and joined SOI in 1986, where he
worked until his death.

SOI will surely miss John. He will be remembered as
someone who was always looking for - and usually
finding - new and more efficient ways to get the job

done, who was always willing and patient in helping
others, and who remained a truly "nice guy" throughout it
all.

Individual Income Tax Rates and Tax Shams, 1993
By Therese M. Cruciano
Increased tax rates for 1993 were largely responsible for
the increased income tax and average tax rates for 1993.
The average income tax was $5,817, which was 5.9
percent more than 1992, while the average tax rate was
14.1 percent, 2.9 percentage points more than 1992. The
result of the increase in the average tax rate was the
highest rate since 1986 and was attributable to returns
with "adjusted gross income" (AGI) of $100,000 or more;
the average tax rate attributable to lower income returns
actually declined. There were 1. 1 million returns in the top
I percentile for both 1992 and 1993 (those with AGI of at
least $185,715 for 1993; $181,904 for 1992). These
returns reported $520.6 billion in AGI compared to
$523.6 billion for 1992 (13.8 percent of the total for 1993
compared to 14.2 percent for 1992) and $145.8 billion in
total income tax compared to $131.2 billion for 1992
(29.0 percent of the total for 1993 compared to 27.5
percent for 1992).

Corporation, Income Tax Returns, 1993
By Michael G. Seiders
Total receipts, the sum of business receipts plus income
from investments and rentals as reported on the nearly 4.0
million corporation income tax returns for 1993, increased
4.5 percent to $12,269.7 billion, reflecting the improved
economy. As a result, pre-tax profits as computed under
the Internal Revenue Code, increased 23.9 percent to
$498.2 billion, with the 6,798 returns of corporations with
total assets of $250 million or more accounting for 78.5
percent of the total. The number of returns reporting a
positive amount for net income increased 3.9 percent to
over 2.1 million, while those reporting a negative amount,
i.e., a net loss, increased only 0.8 percent to slightly more
than 1.8 million. Positive net income grew from $570.4
billion to $658.7 billion, while net losses dropped from
$168.4 billion to $160.5 billion. Reflecting the increase in
positive net income, the "regular" income tax before
credits increased from $125.8 billion to $149.0 billion,
while the total income tax after credits (which includes the
"alternative minimum tax" and represents the amount
payable to the U.S. Government) increased from $101.5
billion to $119.9 billion. Alternative minimum tax for
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1993 remained about the same as 1992, at $4.9 billion.
Foreign tax credit, for taxes paid to foreign governments,
was the largest tax credit, increasing 6.4 percent. to $22.9
billion.

Nonfiler Profiles, Fiscal Year 1993: A Focus on
Repeaters
By Laura R. Rosage
During Fiscal Year (FY) 1993, about 1.7 million individu-
als filed a "delinquent" income tax return (a return filed at
least 360 days after it was due). 'The number of these
returns totaled,2.5 million. FolloW-up§. on -these returns
indicated that 53 percent of those'who had failed.to file a
return for Tax Year (TY) 1991 or earlier'years subse-

__-quetitly failed-to timely. file,a return for Tax Year 1991
Fifteen perc e n taxpayers were repea -Wt7o_Jffh__ L.1 niAlfo
ers" and "in inventory" (to be worked on by IRS,
personnel). Fourteen percent of repeaters in. inventory
filed three -or more delinquent, returns in-FY 1993 and
almost 36 percent of these returns were'3. or-more years
late-.-More-than 50,-petcent-of-th~-delinqtientretuins-filed--
by kepeaters "in inventory" had a tai balance due of more
than $000.

Private Foundations and Charitable Trusts: A.
Decade of Charitable Giving-and Growth, with
Highlights of 1991 and 1992
By Alicia Meekstroth and Paul Arniberger'
Private foundations, numbering 42,400 for 1992,'contrib-
ute'billions of dollars each year to charities andcom-
munities in various support causes. For 1992, foundations
made contributiohs, gifts, andgrant§.of over $10.9 billion.
This represented a,23 percent. increase over 1990. In
contrast, between 1990 and 1 992, the number of private
foundations increased 6 percent.. Total assets of foun&-
tions, increased 17 percent. to $192:2 billion (reflecting
mostly increases in stocks and bonds), while total revenue
increased 21 pFrcent to $.23.6 billion' (mostly due to-an -
increase in the sale's'of assets). The largest foundations,
those holding.$100 million or more in total'assets,'
comprised les~ than I percent of thetotal, but they' -

accounted for 58 percent of the total as
-
sets, 46 perce'nt,*of

the total revenue,'and'44 percent of the chafitable contri-'
-butions reported by all foundations for 1992.

Charities and Other Tax-Exempt Organizations,
1992
Data Releas'e

Some Observations and Insights

The SOI Budget Picture
How much does the Statistics
of Income program cost?
Our most recent budget
appropriation was $26.1
million, for Fiscal Year (FY)
1996. In contrast, the 1 996
budget for the entire Internal
Revenue Service was .$7,348.2 million,soyou see our
program accounts for less than 0.4 percent of the total IRS
budget. In comparison to the two best known Federal
statistical agencies, the Census Bureau, (With its 1996
budget of $3414 million) and the Bureau of Labor Statis-

__Ac~s~mJt~k$37&7 million),:SOI seem s quite'small, with
less than 1 percent of the more than $2,757 million total
appropriated for all Federal statistical programs. Yet, in
terms of resources, SOI ranks among the- top mpjor statis-
tical agencies.

S01's budgeted total is augmented with resources
received from-other-F~deial-ageticieg.-SOI-'uses this--
money to provide these Agencies with data utilized in
prog rams of their own. Thus, in order to reduce both
costs and. the reporting burden on. respondents, the Census
Bureau relies

'
heavily on JRS, through Sol (which acts, as.

Census-liaison.with-IRS), to pro
'
vide ii-with tax-'adminis, -

tration data about individuals, and businesses; this is
permitted under the law. At the same time,'th6 Bureau of
Economic Analysis,'which, like the Census'Bureau; is in
the Commdrce Department,, helps pay for the SOI statis-
tics on partnerships and non-farm sole propridtorships
(these data Also appear each year in the Fall issue of- the
SOI Bullqtin), as'well as for certain statistics on corpora-
tions. In total, Federal agencies, including such others asL .. I
the Environmental Protection Agency and the Heailth'Care
Financinj Administration, are paying us

$1
.7 million (for

FY 1996) for' the". statistical services or tax retum.st.atistics
we pr

.
ovide them with.

Yes, Statistics' of Income has had to share inAhe FY.
IRS budget reduction. 'Our'allocati6n dropped 9.4'

percent from*~28.8 million forFY 1995 to the* $26.1
million mentioned above. Naturally, when budgets de-
cline,'the content of the programs. and the size 6f the
samples Used for them'have to be reassessed. The princi-
pal SOI casualty in FY 1996 w

.
as a program to increase

the samples used for certain tax-exempt organizations to*
1 00-percent of the returns filed in order to suplort a major
-IRS comp

I
liance research'initiative. The SOI sample has

been returned to its much IoN~er previous level, as a result.
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For awhile, the budget for the sole proprietorship and
partnership programs was also in jeopardy, but fortunately
these programs have survived; they constitute the only
U.S. Government-source of financial data on unincorpo-
rated businesses. In addition, as we previously reported to
you, we are having to bear a large part of the costs of
printing the SOI publications, ourselves (so these reports
may become somewhat leaner in the future). At the same
time, we must find ways to accommodate new statistical
requirements from Treasury's Office of Tax Analysis, our
principal customer, to meet its needs for tax policy-
making and revenue estimating. Included among these
requirements are data on the social security taxes due on
household workers, IRS post-filing tax adjustments for
corporations, and the distributions made to shareholders of
S Corporations.

So, bring on FY 1997!

Behind the Scenes

SOI Consultants' Panel Meets

On Friday, April 26, 1996,
the SOI Consultants' Panel
met for a day-long session to
discuss tax proposals and
policy issues that could affect
the SOI program, as well as
certain special applications
recently made that are based
on SOI data. The Panel also

provides "outside" guidance and user priorities for SOI
products. With a rotating membership, it has currently
been in existence every year since 1986. (There were
earlier panels with similar missions, during the mid-
1930's and, again, during the mid-1960's, but each had
been allowed to lapse.)

This year's meeting was chaired by SOI Director Dan
Skelly. Up until now, the Panel had met biennially, but to
conserve resources, it was decided that this year's Panel
would meet j ust once.

Nearly 70 people attended, including Consultants' Panel
members, SOI staff representatives, and invited guests.
Those present were from Treasury's Office of Tax Analy-
sis (OTA); Congressional Joint Committee on Taxation;
Congressional Budget Office; Office of Management and
Budget; General Accounting Office; Bureau of Economic
Analysis and Census Bureau in the Commerce Depart-
ment; Council of Economic Advisors; Federal Reserve
Board; The Brookings Institution, The Urban Institute,
National Bureau of Economic Research (NBER), and

Independent Sector; Ernst and Young, KPMG Peat
Marwick, and Coopers and Lybrand; as well as represen-
tatives of the IRS Office of Compliance Research, includ-
ing Sol, and from State Governments, as well as from
academic and other private groups.

Speakers included Virginia Hodgkinson of the Indepen-
dent Sector (who spoke on nonprofit organizations),
assisted by discussant Eugene Steuerle of The Urban
Institute; Jerry Silverstein of OTA (on post-filing tax
adjustments of corporations), with commentary by George
Plesko (Northeastern University), Phil Spilberg (Califor-
nia Franchise Tax Board), and Tom Neubig and Lin Smith
(KPMG Peat Marwick); Sally Wallace of Georgia State
University (on the effects of the Tax Reform Act of 1986
on taxpayer behavior, using SOI public-use file data),
with comments by Bill Gale (The Brookings Institution)
and Lin Smith; and Arthur Kennickell of the Federal
Reserve Board (on the recent release of the 1992 Survey
of Consumer Finances public-use file and its use of tax
return data), expanded upon by Barry Johnson of Sol,
Jenny Wahl of St. Olaf College, and Dan Feenberg of
NBER.

In conclusion, Director Dan Skelly asked the panelists
to each develop a list of SOI priorities for our consider-
ation and invited members to provide feedback on SOI
plans for a new, but limited, presence on the Internet.
Dan Feenberg also reported on creation of a master CD-
ROM containing individual income tax return tabulations
for Tax Years 1916-1991 (the file will later be offered for
sale by SOI). Other participants expressed their concerns
over the possible effects of the current budget reduction
on the SOI program.

New IRS Methodology Report
SOI is pleased to announce the release of Statistics of
Income: Turning Administrative Systems Into Information
Systems - 1995, edited by Bettye Jamerson and Wendy
Alvey of SOI. The report is the latest volume in the IRS
Methodology Reports series and contains Sol papers
presented at the 1995 American Statistical Association
meetings in Orlando, Florida, as well as a paper based on
a presentation made at the 1995 North Eastern State Tax
Officials Association Conference in Burlington, Vermont.

This report is the latest in a long-time effort to docu-
ment methodological changes in the Statistics of Income
program, in a continuing effort to better meet user needs
in learning more about how SOI data are derived. To
reduce printing costs, the 1995 report is limited to those
topics most directly related to on-going SOI work. As a
result, the report is only about half the size it was for
1994.

3
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The volume presents 17 papers, organized in five sec-
tions, each focusing on a somewhat different area of
research:

• one paper describes SOI population migration data
(w'hich estimate population inflows and outflows- by
county and State based on comparisons of personal
exemptions claimed on individual income tax returns
and year-to-year changes in the taxp4ypr address);

• four are papers, on sample designs and redesigns,'
drawing on work by the Federal Reserve Bo.*
(which used SOI data as a sampling frame for its
Survey of Consumer Finances) and on recent rede-
signs for the corporation and partnership'SOI pro-
grams;

E five are papers on weighting and estimation research;
the first three describe on-going SOI research and the
other two involve related work at the Census Bureau

-(%vhich-uses-certain-IkS-tax-retum-data-in-its-own'-
statistical program);

E four are papers focusing on quality improvement
using a variety of methods, ranging from graphical

- technical techniques to "cbgnitive researcif'; and

wthree are papers, on record linkages for health care
policy research, which have applications to SOI's
continuing interest in improving linkage techniques
involving administrative records.

For more information on the specific papers included, see
the SOI Abstracts section of the Winter 1995-1996.Buller
tin.

The 1995 report is free of charge, but the number of
copies is limited. To obtain a copy, please contact the SOI
Statistical Information Services Office by telephoning
(202) 874-0410, or by writing us at:

Statistics of Income CP:R'S:S:P
Internal Revenue Service
P.O. Box 2608
Washington, DC 20013-2608.

Your Call

O.ther S01 Developmpts
While Th

.
e IRS Methodology Report 4escribed above

includes many recent Sol innovations and accomplish-
ments, there are others that are equally noteworthy for

which papers have not yet been wKitten.for pr~sentatiron.
Two of these; we feel, are worth mentioning at this time.

Computeri;ed Occupation Coding
One deve-1,oprqent concerns

XkOft and *W~. and to the bW of My km
ned W aU Mttwvtmtt*n ol WhCh Mott- ha iW*

Yo~ OCCLVation

7 ,w"- t=,w
ChWk R

-M-,Qd

ZIP cod;

occup09qTc00iPg- Y0.u
kpow. the. taxpayer occupation

in on your Form 1,040 indi-
vidual income tax return each
year? Well., at long last, SOI
ch-Irl trtniv h~ ahlA tn ct~Q;

pse ccupgkogs w~it. greatercomputerized codes for th' t,
ease. Work on the final ver

'
s.ioiy of an occlupatio.gaI dictio-

nary-utility software package has now'been.co'nipleted.
The soft,~N4fe will be u_~ed'ifiqopjuncti rtwith-the-computz-
erized occupation-coding dictionar to code Tax YearI I Y - ~ - I -
1993 individual income tax returns included in.the Statis-
tics of.Income sample, as a pilot study. The software was
recently demonstrated at the Data Editing Workshop and.
Exp9sition-at the-Bureau-of Labor-Statistics._.

We are often asked why SOI has not made use of the
occupations reported on tax returns before now. One of
the reasons is that they are not always clearly or cons, is-
tently reported. (IRS does not provide tAxp4yers with
occupation codes,-as it does-in. the- case of industry- co0s.),
So occasionally, a vague description, such as "worker," is
reported without further elaboration. There is also the
occasional joker who reports something nonsensical as his,
or her occupation. SOI (and others) are then left, with the
task of clarifying what the taxpayer repprtpd, by looking
elsewhere on the tax return or on the related emplovee
wage and tax statements (Forms W~2) to see if there is any
information that might.shed-liglifon the`&660atiom~

,
jhe

dictionary now developed will help, us'fiii'd6M with these
kinds of situations, enabling occupation. data. tp.be vro~.
du

-
ced from tax returns for the first time since World War

1. The project is scheduled for completion in the fall of
1996.

Automated Asset and Mutual Fund Dictionary
Another development concerns the coding of decedents'
assets reported on estate tax returns. An automated asset

_.'en&velopedtoand mutual fund dictionary has now be
assist in the statistical processing of these returns. This
processing includes id~qtjfyipg 4~0 gssigq~pg .~he. pei~sonal
and financial holdings of decedents to one of more than 20
asset categories. The SOI estate program also.utilizes the
annual Guide to Mutu I Fu Rb~ti~ho by,th. Invest-_p4s, p
ment Company Institute, in order-to allocate decedents'
managed investment portfolios to asset categories; mutual
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funds which are principally composed of a known security
investment or asset are assigned to that asset type, using
descriptions contained in the Institute's Guide.

We'll try to keep you abreast of new developments,
such as these, in the future.

Upcoming Features

The following are some of the articles planned for
inclusion in upcoming issues of the Statistics of Income
Bulletin:

M Early Tax Estimates -- Individual Income Tax
. Returns, 1995;

• Sole Proprietorships, 1994;

• Partnerships, 1994; and

• Foreign Controlled Domestic Corporations,
1993.

Future "data releases" include:

m Transactions of Foreign Controlled Corpora-
tions, 1992.

w Excise taxes, 1994-1995

5



Revision to the Spring 1996 Issue

S Corporations, 1993

On page 62:
Table-4 is reproduced to realign some of the items listed in the table stub and to add an additional stub item for "Other

deductions," which was inadvertently omitted. As a result of these changes, more fitting descriptions can be associated
with the data already presented in columns I through 7. There are no changes to the data, themselves.

Table 4.-Income and Distributions to Shareholders from the Schedules K-1, by Number of Shareholders
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of shareholders

Item

Number of returns......................................

Number of shareholders ............................
Total assets ................................................

Ordinary income (leis loss) fFofil-
trade or business ......................................

Rental real estate income (less loss) ...........
Other rental income (less loss)....................

interest income ............................................
Dividend income.... : .....................................

Portfolio royalty income (less loss) ...............
Net-short-term capital-gains-(Iess loss)-,.-...

Net long-term capital gains (less loss)

....... **

I

Other portfolio income (less loss) .................

Net gain (loss), business property or

transactions (section 1231) .......................

Other income (less loss) ..............................

- Charitable contributions........ ......................

'Expensed cost of certain depreciable

pmperl~ (section 179) . , - - . - - , ,

Dcdu,tions reiRted to porifoliD ncorr,

Ot~er dU1JLjC11UF~

Interest expense on investment debib .........

Foreign taxes .......................................... 7....

Qualified expenditures (section 59(e)) .........

Total

M

1,866,758
3,794,974

865,963,864

53,986,409
1,167,695

622,344
5,197,741-

656,142
317,351

--281-,243-
-3,672,451

161,196

910,830
1,543,313
1.335.439

3,231,228

1 76 362

693,40,~

621,159

211,614

858,673

1

(2)

939,079
939,079

269,800,874

14,399,918
49,657

232,463
1,755,015

261,193
96,600

- -53504-
2,069,354

106,550

513,558
360,720
494,876

1,515 953

320,937

235,974

68,988

322,807

2

L3)

578,793
1,157,587

208,240,253

12,968,763
125,124
136,246

1,059,604
97,618
34,328

-82,243--
471,860

15.186

-1,021,353
367,863
294.102

1.072,679

35,216

123,356

85,359,

35,967

135,814

(4)

147,792
443,376'

100,369,540

5,628,814
303,711

38,883
609,054

49,977
26,395

02,863--
-144,857

2,733

516,721'
70,073

123.602

30 A, 160

29,26,14

38,157

69,552

23,931

66,818

.4 to 10

(5)
180,827

W6,393

212,317,993

14,343,704
579,163
152,693

1,274,232
146,326
100,469
109.210
769,024

29,337

616,197
647,646
262,453

315,156

37,718
174,440

160,u2.3
60,967

237,999

11 to 20

(6)

16,794
236,891

48,277,227

4,176,458.
119,618
32,173

320,198
65,615
22,097

27,052
263,541

5.627

64,601
38,213

121.469

19,923

5,389

26,&bb

37,840
15,219

61,302

20 or more

(7)

3,472,
91,649

26,957,982

2,468,751
-9,577
29,886

179,638
35,414
37,462

12,039
243,530

1,563

221,105
58,798
38.9219

4,356

11,454
9,335

26,411
6.543

33,931

* Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Certain figures vary slightly from Table 1. This is because only returns with a Schedule K-1 attached, and a money amount for income (loss) from the Schedule K-1 ,

were used for this table.
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Individual Income Tax Rates and Tax Shares,
1993
by Therese M. Cruciano and Michael Strudler

T

ax Year 1993 was marked by the passage of the
Omnibus Budget Reconciliation Act (OBRA93)
which added two hew tax rate brackets of 36 and

39.6 percent, as well as increased alternative minimum tax
rates of 26 and 28 percent (replacing the 1992 rate of 24
percent). These changes were most likely responsible for
the higher average income tax rates for 1993. For 1993,
the average tax rate was 14.1 percent, 2.9 percent higher
than for the previous year, and the average income tax per
tax return was $5,817, a 5.9 percent increase over the
amount reported for 1992.

The increase in the average ta- rate for 1993 (from 13.7
percent for 1992) brought the average tax rate to the
highest level since 1986, the last year prior to the enact-
ment of the Tax Reform Act of 1986 (TRA86). However,
when average tax rates between 1992 and 1993 are exam-
ined by income size classifications, the increase is seen to
be restricted to higher-income classes. Only income size
classes of $ 100,000 or more experienced a higher average
tax rate for 1993. In fact, most income size classes below
$100,000 reported lower average tax rates for 1993, than
those reported for 1992.

Between 1992 and 1993, the shares of AGI for returns
with the top one percent and top five percent of tax filers
ranked by size of income declined, but the shares of
income tax on these returns increased [1]. Returns in the
top one percent of returns with positive adjusted gross
income less deficit (AGI) reported 13.8 percent of total
AGI and paid 29.0 percent of total income tax for 1993,
compared with 14.2 percent of AGI and 27.5 percent of
total income tax for 1992. The returns in the top five
percent group reported 27.8 percent of the AGI and paid
47.4 percent of the total income tax (compared to 28.0
percent and 45.9 percent, respectively, for 1992).

This article discusses the individual income tax rates and
tax shares and the computation of "total income tax" for Tax
Year 1993. To put this discussion into perspective, the
appendices to the article provide explanations of selected
terms used for the article and describe the income tax struc-
ture, tax law changes, income and tax concepts (the "1979
Income Concept," "modified" taxable income, and marginal
tax rates), the computation of "alternative minimum taxable
income," and the data sources and limitations.

Major Tax Law Changes for 1993
OBRA93 (enacted in August 1993) created two additional
tax brackets, 36 and 39.6 percent for 1993. (For 1992,

Therese M. Cruciano and Michael Strudler are economists with
the Individual Returns Analysis Section. This article was
prepared under the direction ofJeffHartzok, Chief.

there had been only three tax rates of 15, 28, and 31
percent.) Although OBRA93 was passed midyear, its
provisions applied to the entire tax year. Despite the
increased tax rates for 1993, the top tax rate on net long-
term capital gains (in excess of short-term capital losses)
remained 28 percent. With the new tax brackets in place,
the maximum differential between ordinary income and
capital gain income increased from just three percentage
points to over I I percentage points.

Taxpayers who owed additional 1993 taxes due to the
OBRA93 tax rate increases were given the option of
deferring payment of two-thirds of the tax that was in
excess of the tax that would have been owed at the 31
percent rate. Half of the deferral taxes were to be paid in
1995 and the remaining half in 1996 [2]. (See Appendix
B for a discussion of the 1993 income tax structure.)

The "alternative minimum tax," or AMT, tax rate for
individuals increased from 24 percent to 26 percent. In
addition, a new AMT rate of 28 percent was introduced
for alternative minimum taxable income in excess of the
first $175,000 ($87,500 if married filing separately). (See
Appendix C for a listing of additional 1993 tax law
changes.)

Income Tax Rates
Discussions of income tax rates generally center on
measuring two distinct tax rates: average tax rates and
marginal tax rates. Average tax rates are calculated by
dividing some measure of tax by some measure of
income. For the statistics in this article, the average tax
rate is defined as "total income tax" (the sum of "income
tax after credits" and the "alternative minimum tax")
divided by AGI reported on returns showing some income
tax liability. Measures of marginal tax rates, on the other
hand, focus on determining the tax rate imposed on the
last (or next) dollar of income received by a taxpayer. For
this article, the marginal tax rate is defined as the statutory
rate at which the last dollar of taxable income is taxed.
(See Appendix D for a more detailed explanation of
marginal tax rates.) The following sections describe the
measurement of the average and marginal tax rates in
more detail and discuss the statistics based on these rates
for 1993.

Average Tax Rates
Statistics for 1985 through 1993 on income (based on
each year's definition of AGI, as well as on the common
1979 Income Concept) and taxes reported are presented in
Figure A. (See Appendix D for an explanation of the
1979 Income Concept.) These tax years can be parti-
tioned into five distinct sub-periods:
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Figure A

Adjusted Gross Income, Total Income Tax, Avera96Tax Rate, and Average Total Income Tax~ Tax Years 1985-1993
(Money announts am in billions of dollars, except whom indicated]

Tax
year

1985 ...............

1986 ...............
1987 ...............

1988 ...............
1989 ...............
1990 ...............

1991 ................
1992 ...............

1993 ................

1985 ...............
1986 ...............

1987 ...............
1988- .............

-1989-
1990 .............

1991 ...............
1992 ...............

1993 ...............

Total number
of returns

(1)

101,660,287
103,M, 170
106,996.270
109.708,280
112,135,673
113,717,138
114,730,123
113,604,503
114,601,819

101,660,287
103,045,170
106,996,270
109.708.280

-112j135,673-
113,717,138.
114,730,123
113,604,503.
f14,601,819

Number of
returns

(2)

82,846,420
63,967.,413
86,723,796
87.135,332
89,176'.355
89,862,434
88,733,587
86,731.946-
86,435,367 1

82,846,420
83,967,413
81~723,796
87.1~5,332

- 89~178,355-
89,862,434.
88,733,587
86,731,946'
86,435,367.

As a
percentage of
total returns

(3)

81.5
81.5
81.1
79.4
79.5
79.0
77.3

__J6.3_
75.4

81.5
81.5
81.1
79.4

-79.5
79.0
77.3
76.3
75.4

Adjusted
gross income
(less deficit)

(4)

Total
income

tax

(5)
. Using each tax year's adjusted gross income - ,
2~259
2,440
2.701
2,990
3.158
3,299
3,337

--3.484-
~,564

- 2,403
2,703
2,736.
3,011

--3,188--
3,335
3,387
3,553
3,625

326
367.
369
413
433
447
448

___476___
503 1

Taxable rebims ,

Average

tax rate
(percent) 2

(6)

14.4.
15.1
13.7
13.8'.
13.17
13.6
13.4

__L13.7__'_
14.1

Adjusted
gross income

Using 1979 Income Concept

(7)

326
367
369
413

-433--
447
448
476
503

13.6
13.6,
13.5
13.7

13.4
112
13.4
13.0

Averaae F2r return 3.

27,268
29,062
31,142
34,313
35,415
36,711
37,603

--40.168--
41,233

Current dollars

29,003
32,194
31,551
34,556-'

-35,752-
37,108
38,169
40,964
41,938

I Number of taxable returns (column 2) divided by total number of returns (column 1).
_;~Averagejax rate is "total inoome.tax',(oolumn 5),as a parcentage,of adjusted,gross income (AGO.i(column,A).

3 The averaga adjusted gross income,
.
average total inc:

I
ome tax, and average tax rate were calculated from unrounded data.

(5) Tax Year 1993 was the first year under the new five-
rate tax bracket structure with a maximum statutory
'tax rate

.
of 39.6 percent.

Of the 114.6 million individual returns filed for Tax
Year 1993, over 86.4 million, or 75.4 percent, were,
"taxable returns." Total AGI reported on.these taxable
returns increased 2.3 percent to $3,564 billion; under the
1979-Income Concept, income increased 2.0 percent to
~3,625 billion. Taxpayers reported $503 billion in total
income tax for 1993, $27 billion (5.3, percent) more than

Total
income ta~

(8)*

4,374
4,257
4~738
4,855
4,976
5,054

---5,491--
5,817

3,931
4,374
4,257
4,736

-4;&55-
4,976,
5,054
5,491
5,617

(10)

3~653
3,991
3.747
4,005
3,915
3,807
3,711

__3,914____
4,026

3,653
3,991
3,747
'4,1M

-3.9115
3,807
3.711
3,914
4,026

4 Constant dollars are based on the Consumer Price Index (CPI-U, 1982-1984=100) computed and reported by the U.S. Department of Labor, Bureau of Labor Statistics,
-MonfItly~~r~3evlew.,

'These statistic
.a are based onscJus

,

tec'~r.ss income jAdQ_I reoomputed_to reflect the 1979 Income Concept, thus enabling more valid comparisons to be made of th
.average

,
tax

,
rates amongyeers.: Changes in the

,
definition of AGI ambrig years render direct comparison of the unadjusted fig~r6s misleAding. For additional information,

see Statistics ofIncome--individual Income Tax Relums, for 1985-1993.

(1) Tax Years 1985 and 1986 were the last two yi;ars
under,the Economic Recovery Tax Act of 1981
(ERTA8 1). - The tax bracket boundaries, personal
exemptions, and standard deductions were indexed
for inflation and the maximum tax rate was 50
percent.

(2) Tax Year 1987 was the first year under TRA86.
There was a one-year, transitional, fivel-rate tax
bracket structure and a pafJal phase-in of new
provisions that broadened the definition of AGI. The
maximum tax ratewas 38.5 percent.

(3) During Tax Years 1988 through 1990, there was
effectively a three-rate tax-bracket structure- [3]. The.
phase-in of the provisions of TRA86 continued, and
the maximum tax rate was 33 percent.

(4) For Tax Years, 1991 and , 1992, there was a three-rate
tax bracket structure (15, 28 and 31 percent), a
limitation on some itemized deductions, and a
phaseout of personal exemptions.

for 1992.

Adjusted
gro'ssincome

Constant dollars'

I
Total

l mcometax

(9)

25,342
26,516
27,414
29,005

.28,W0
28,088
27,609

-28,630----
28,535

26,954
29,374
27,T74
29.210
28;832-
28,392
28,024
29,198
29,023

In current dollar*s,'aVerag6 AGI And average total., -
income tax increase*d from 1992 to 1993. For 1993,'
average AGI increased 2.7 percent to $4 1;233, while
average tax increased 5.9 p6rcerit to $5,817-r Aftefadjust-
ing for inflation, however, average AGI ($28,535) contin-
ued to be less than its peak level of $29,065 repohed''tor.
Tax Year 1988 [4]. Yet, the 1993 average tax (in Constant
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dollars) of $4,026 exceeds the 1988 amount of $4,005,
previously the highest level of recent years.

Because TRA86 reduced statutory tax rates and broad-
ened the definition of AGI (by eliminating or limiting the
preferential treatment of various tax items, such as re-
stricting the use of passive losses to offset non-passive
income and eliminating the beneficial tax treatment of net
long-term capital gains), comparisons of average tax rates
before and after 1986, based on current-year definitions
of AGI, become less meaningful [5]. The 1979 Income
Concept provides a more consistent basis for such com-
parisons. Based on the 1979 Income Concept, average
tax rates declined 0. 1 percentage point from 13.6 percent
for 1986 to 13.5 percent for 1987, increased to 13.7
percent for 1988, and declined again for the next three
years, until reaching 131 percent for 1991. The average
tax rate increased for 1992 (to 13.4 percent), and contin-
ued to increase for 1993, reaching a level of 13.9 percent.
The large increase in the average tax rate for 1993 coin-
cides with the increased tax rates for 1993.

Using AGI, the average tax rate on taxable returns for
1993 was 14.1 percent, 0.4 percentage points more than
for 1992. However, when the average tax rate is calcu-
lated for various income size classes, it becomes apparent
that the increase in tax rates for 1993 occurred only in the
higher income size classes (Figure B). All income size

Figure B

classes in the statistics, except the four highest, had, ~ver-
age tax rates for 1993 that were the same as, or lower than,
those reported for 1992. Furthermore, it was the two
highest income size classes (AGI exceeding $500,000)
which faced the steepest increases (more than four percent-
age points) in average tax rates for 1993. The addition of
the two new 36 and 39.6 percent tax rate brackets appears
to be the primary reason for the increased average tax rates
for higher income taxpayers.

Marginal Tax Rate Classifications
The highest statutory tax rate bracket applicable to a tax
return was defined as the marginal tax rate for the statistics
presented in Figures C and D, as well as in Table 1. These
statistics were based on individual income tax returns
showing an amount for "tax generated" on taxable income
and items of income that were subject to the regular income
tax, generally those included in AGI [6). Details of the
determination of the marginal tax rate bracket into which a
return is assumed to fall are explained in Appendix D.

For 1993, nearly $508.4 billion in income taxes were
generated from approximately 90.7 million individual
returns with modified taxable income totaling $2,453.2
billion. The amounts and percentages of modified taxable
income and income tax generated (before reduction by tax
credits) by the marginal rate categories (defined in Appen-

Number of Taxable Returns, Adjusted Gross Income, and Total Income Tax, by Size of Adjusted Gross
Income, Tax Years 1992 and 1993
[Number of returns is in thousands--money amounts are in millions of dollars)

Tax year, income,
and average tax

Tax Year 1993:
Number of taxable returns
Adjusted gross income

(less deficit) .......................
Total income tax ....................
Average tax rate (percent) .....

Tax Year 1992:
Number of taxable returns.....
Adjusted gross income

(less deficit)
'

.
* ..... * .... * .... --Total income tax ....................

Average tax rate (percent) .....

Change in average tax rates,
1993 over 1992 .....................

Total

(1)

86,435

3,563,976
502,788

14.1

86,732

3,483,882
476,239

1~7

0.41

Under
$11

(2)

5

-3,896
68

(2)

7

-4,038
76

(2)

'Includes returns with adjusted gross deficit.
2Percentage not computed.
3Difference not computed.
NOTE: Detail may not add to totals because of rounding.

$1

under
$10,000

(3)

10,616

64,757
2,784

4.3

11,586

70,244
3,021

4.3

(1)

$10,000

under
$20,000

(4)

-17,152

258,789
17,854

6.9

17,697

268,721
18,716

7.0

-0.1

$20,000
under

$30,000

(5)

Size of adjusted gross income

$30,000
under

$50,000

$50,000
under

$100,000

$100,000
under

$200,000

(6)

16,809

414,731
35,040

8.4

16,705

412,066
35,297

8.6

-0.2

21,322

830,595
86,752

10.4

21,221

827,394
87,352

10.6

-0.21

(7)

16,436

1,099,056
145,134

13.2

15,753

1,050,981
140,008

13.3

-0.1 1

(8)

3,104

407,472
75,285

18.5

2,808

367,992
67,445

18.3

0.21

$200,000
under

$500,000

(9)

785

227,T74
58,280

25.6

746

218,390
52,053

23.8

1.8

$500,000
under

$1,000,000
(10)

141

94,264
28,345

30.1

141

95,286
24,780

26.0

4.1 1

$1,000,000
or

more

1 11)

66

170,433
53,246

31.2

67

176,845
47,489

26.9

4.3

9
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Figure C

Returnswith Modified Taxable lhcoifie-. Incothe and Tax Generated by Marginal Tax Rate Classification,.
Tax Year 1993
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Marginal tax
rate classes

All rates .......................................................................

15 percent (Form 6814) 1 ..........................................

15 percent rate...........................................................

28 percent rate............................................... : ............

28 percent rate (capital gains) 2 ....................................

31 percent rate ..... ..................... :.*. ...............................

36 percent rate ........ ...............................................

39.6 percent iate ................... ; ......... ............. a .............

Form 8615 3 ................. .............. I ........................

Number of returns
Number

-Li)
90,737,061

11,504

65,550,750

21,236,907

310,161

2,166,479

756,618

453,1 11

251,531

Percentage
L2)

100.0

(4)

72.3

23.4
0.3

2.4

0.8

0.5

.0.3

Modified taxable income
Amount

(3)

2,453,219,085

9,039

807,199,205

945,351,453

47 .962,060

212,481,144

142,270,404

296,586,M
. 1,3~9,807

. Percentage
(4)

100.0
(4)

32.9

38.5

2.0

8.7

5.8

12.1
. 0.1

Income tax
. Amount

_L5)

508,355,316

1,352

121,081,663

179,028,917

12,168,607

51,867,277

40,147 107

1103,6~2,261

408,1 ~2

generated .
Percentage.

L6)

100.0

0)
23.8
35.2.

2.4

0.2

7.9

20.4

6A

Form 8814 was filed for a dependent child under Age 14 for whom the parents made an election to report the child's investrfient income (it it was from" interest or
dividends totaling between $500 and $5,000) on the parents' income tax return., This rate classification is comprised of those returns with a tax liability only from
the dependents' income and thus the overall total adjusted gross in6ome for ihiiie returns is negative.

Returns with net long-term capital gains in excess of short-term capital lo-sses taxed at the 28 percent rate.
3 Form 8615 Was filed for a child under age 14 to report the child's investment income in excess of $1,200. The returns in this rate classification are not distributed

by tax rate..

10

4 Less igan tM05 paircent.
NOTE: Detail may not add to totals because of rounding.

dix D) are presented in Figure C. Approximately 72.3
percent of the returns, classified-in the ".15 percent" and

15-percent (.Form- 8814)" marginal -rate -categories"-
reported 3.2.9 percent of the modified taxable income and

.,,,generated 23.8-percen.t of the tax. The 23.7 percent.of the
rt~tlurns in the,"28 percent" artd'~'28 Percent (capital
gains)" categories repprted 40.5 percent of the modified*
taxable income and 37,6 percent of the tax. The 3.7
percent of the returns'-in the .'6~ 1 616 peicent,"
and "39.6 percent',' marginal tax JrAte categories reported
26.6 percent of the modified.taxable income and 38.5
percent of the income tax generated., The remaining 0.3
percent of th

'
e returns. those in the "Form 8615" category

reported- 0. 1 Percent of the modified taxable income.and
0. 1 percent of the income tax generated.

Changes in the distribution of Percentages of tax
returns, modified taxable income, and income tax gene

.
r-

ated between the 15 percent, 28 percent, and 31 percent'
and higher tax brackets over Tax Years i901, 1992, and
1993 are illustrated in Figure D-1. The effect of the.new
higher statutory tax rate brackets for i9.93 is apparent
from the.shift of shares of income tax generated froirt the
"15 percent" and "28 percent" marginal tax rate classifica-
tions to the "31 percent arid higheC classification.

In spite of small year-to-year changes, the percentages
of returns and modified taxable income in the "15 per-
cent"'and-"28 percent" marginal tax rate categories gener-
ally held steady. Yet over this three-year period, the

percentage shares of income tax generated decteased 1.0
Percentage point in the "15 percent" category and 2.8
percentage-points in-the _"28 percent" category., - For- 1993,
the taxpayers inthe marginal rate categories above "28
percent" showed a modified taxable i

'
ncome share I.-A

perc
.
entage points iiigher'thart'for l*99L%'i-Ibwe

.
ver, these -

same taxpayers reported an income ta.x,generated Amount
thatWas 3.8 percentage points higher than the highest
marginal rate category for 1991. Of these returns for
1993, 12.1 percent ofthe totatmodified taxable income
and.20.4 Percent of the total tax were reported on returns
paying the highest marginal tax rate of "39.6 percent"
(Figure D-2).

Coniodfientsi of Total Inconie. Tax
Regular Tax
Regular tax- is generally tax determined from a, taxpayer's
taxable income on the basis,of statutory tax rates less any
applicable tax credits. It does not include the'AMT.- The
derivation of aggregate total income tax for.Ta"Y,ear
1993 returns with modified taxable income is1flustraied in.,
Figure E. Table I includes two tax amounts: ."tax gener-
Ated" and "income tax after credits." Tables'5 through 8
'and Figures A and B include an addiiional measure of tax,
"total income tax."

As shown (Figure E And column 5 of Table 1), the tax
generated by applying statutory income.tax rates to modi-
fied taxable income was $508.4 billion. For, most taxpay-
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Figure D-1

Returns with Modified Taxable Income: Percentages of Returns, Modified Taxable Income and
Income Tax Generated by Marginal Rate Classification, Tax Years 1991-1993

Individual Tax Returns
Percentage

80

60

40

20

0

71.5

1991

(92.6 million returns

Modified Taxable Income
Percentage

.80 r

60

40

20

0

41.9

1991
($2.3 trillion)

Income Tax Generated
Percentage

80

40.4

20

ME

1991

($453.8 billion)

34.7

72.2

1992

(90.6 million returns)

40.1
32.6- 32.9

27.2

1992
($2.4 trillion)

N

38.3

1992

($481.9 billion)

72.3

1993

(90.7 million returns)

40.5

0

1993
($2.5 trillion)

ME/

37.6

1993

($508.4 billion)

38.5

M 15 percent 028 percent' 13 31 percent (and higher for 1993)

I Includes 28 percent, with net long-term capital gains.
NOTE: Returns in the "Form 8615" and 'Form 8814" categories were included in the calculation of the percentages, but are not shown separately.
For 1993, these two categories accounted for less than 0.30 percent of the returns, 0.06 percent of the "modified" taxable income, and 0.09 percent
of the income tax generated. Therefore, detail may not add to totals.

37.3

I I
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Figure 0-2

Returns with Modified Taxable Income: Percentages of Returns, Modified Taxable income and Tax Generated by Marginal
Rate Classication for the Upper Income Tax Brackets, Tax Year 1993

($651.3 billion)

IM31 percent E336 percent 039.6

ers, tax generated was equal to income tax before credits.
However'-for otheks,-income-tax-beford credits-included-
special taxes on accumulation' distributions 'of trusts iind
IuMp7sum distributions fr6m,4uailified retirement plans
(when' the special 5~ or 10-y'ear a

I
veraging method was

used) [7]. The earned.income credit (EIC) is included in,
this computation to, the extent that its application did not
reduce income tax before credit§ below zero. Any portion
of the EIC which is refundable"

'
to,the taxpayer and any

portion of the EIC used to reduce other taxes are excluded
from the computation-of income tax after credits [8]..
Income tax after cre

-
dits, (Figure E and column 7 of Table

1), totaled $500.6 billion. Total income tax of $502.7
billion, (Figure A and Tables-5 through 8), isfhus the sum
of income tax after credits and the 'alternative minimum
tax [9].

Statistics'on the type of tax computation for returns with
modified taxable'income are pi~ovided in Table 4. For 1993,..,
over 25 1 -thousand returns were filed by children under age
14 with investment income over $1,200. Using.Forrn 8615
to compute their tax, these.children showed $408.1 million
in tax generated (column 7): If these same children had had
all their income taxed as ordinary income, $296.7 million in
income tax beforecredits~ (regular tax computation) would
have been paid (column 6). Thus, the difference resulting
frorn'the special tax c ~ utatioh:' as overSil 1.4 millionOmp w
(column 8).

.,Over 1.6 millibnreturns using the Schedule D tax
-- computation generated $145.1 billion-in-tax- (column-7).- -

Derivation Of 1993 Total Income Tax as Shown
in Statistic's of Income
[Money arnounts are in billions of dollars]

Tax generated from tax rate'schedules or
tax table............ ....... .........-............................................

PLUS: Taxes from special computations, total ..................
Tax on accumulation distributions of trusts ...................
Tax on lump-sum distributions from qualified

retirement plans..: ....................................................
EQUALS:
Income tax before credits............................ :..................

LESS: Tax credits, total ....... : .............................................
Child-care credit.~ ...............I.........................................

Foreign tax credit .................%,................................
General business credit..: ... ................. : .........

Elderly or disabled credit..... ~.: ........................ ; .......

-Earnedin6oine credit (limited to the amount .

needed to reduce total income tax to zero)...............
Credit for prior-year minimum tax..................................
Other credits

......................... :

......................................

EQUALS:
Income tax after credits ........ ; .........................................

PLUS: Alternative minimum tax .........................................

EQUALS:'
Total Income tax.............................. ; ...............................

I Not tabulated.
2 Lejs;than 0.1 billion.
NOTE: Detail may not add to totals because of rounding.

508.4
0.5.

(1)

508.9
8.2
2.6
2.2
0.6,

(2)

2.3
0.3
0.1

500.6
2.1

502.7

12
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However, if capital gains had been taxed the same as
ordinary income (i.e., at a rate greater than 28 percent),
the amount of income tax before credits (regular tax
computation) for these same taxpayers would have been
$122.3 billion (column 6). Therefore, the reduction
resulting from use of the Schedule D tax computation was
nearly $7.2 billion (column 8).

Alternative Minimum Tax
The alternative minimum tax was established by the
Revenue Act of 1978, to ensure that a minimum amount
of income tax was paid by taxpayers who might otherwise
use certain provisions of the tax code meant to stimulate
economic activity and generate "economic income" to
reduce, or even eliminate, their regular tax liability. The
AMT provisions may recapture some of these tax reduc-
tions by recomputing income to achieve "alternative
minimum taxable income," or AMTI, the tax base for
AMT. Form 625 1, Alternative Minimum Tax Individuals
is used to calculate AMT. (See Appendix E for an
explanation of the computation of AMTI.)

There were several changes in the AMT calculation for
Tax Year 1993. The basic AMT rate increased from 24
percent to 26 percent for 1993, and a 28 percent tax rate
was added for taxable amounts in excess of $175,000
($87,500 if married filing separately). The filing require-
ments for Form 6251 were changed so that many taxpay-
ers who may have needed to complete the form but were
not liable for any AMT did not have to attach the form to
their return. The AMT exemption amounts increased for
1993, from $40,000 to $45,000 for joint filers and surviv-
ing spouses; from $30,000 to $33,750 for single filers or
heads of households; and from $20,000 to $22,500 for
married persons filing separately. The energy preference
adjustment, first allowed for Tax Year 1991, was elimi-
nated from the calculation of AMTI for 1993, thereby
raising the amount of AMTI for those taxpayers who
would otherwise claim this adjustment. The tax prefer-
ence for charitable contributions of appreciated property
was repealed for all contributions made after 1992.
Therefore, for 1993 this tax preference item applied only
to contributions of tangible personal property made before
1990 and contributions of all property made before 1992.
The preferences for depletion and intangible drilling costs
did not apply to independent producers for 1993.

Statistics by size of AGI on the alternative minimum
tax reported by taxpayers showing AMT on their returns
are presented in Figure F. For 1993, an AMT liability of
almost $2.1 billion was reported based on AMTI of
$445.8 billion. This amount of AMT represents a 51.3
percent increase from the nearly $1.4 billion in AMT for
1992 based on $447.2 billion of AMTL (Note, however,

that if filing requirements for Form 6251 had not been
altered, AMTI would have been significantly higher for
1993.) For 1993, the amount of total adjustments and
preferences showed a slight decrease (3.3 percent), al-
though this amount also would have been higher if the
filing requirements were not changed. Since the changes
in adjustments, preferences, and AMTI do not seem
unusual, the very large increase in AMT appears to be
mostly the result of the higher AMT rates for 1993. The
largest increase in the amount of AMT between 1992 and
1993 was for the returns in the '3200,000 under
$500,000" income size class which showed an increase of
$320.4 million over the amount reported for 1992. In fact,
all of the higher income size classifications (exceeding
$200,000) showed large increases in AMT between 1992
and 1993. This group includes most of the taxpayers who,
based on their AMTL faced the second AMT rate of 28
percent.

Income and Tax Shares
Historical statistics on income and tax by cumulative
percentiles (based on numbers of returns) are presented in
Tables 5 through 8. Distributions of AGI, as defined for
each year, and tax, by descending and ascending cumulative
percentiles of returns, are presented in Tables 5 and 6.
These tables can be used to make comparisons across
cumulative percentile classes within each year, between
years within the ERTA81 period (i.e., Tax Years 1982
through 1986), and between years within the post-TRA86
period (i.e., Tax Years 1987 through 1993). Since AGI was
redefined under TRA86, Tables 5 and 6 are not as useful for
comparisons between pre- and post-TRA86 years. Thus,
Tables 7 and 8, which are based on a consistent definition of
income (i.e., using the 1979 Income Concept), are included
to facilitate such comparisons.

Tables 5 and 7 are.based on percentiles of returns
cumulated downward from the highest income returns.
The data are shown for the top 1, 5, 10, 25, and 50 percent
of returns. In contrast, Tables 6 and 8 are based on returns
cumulated upward for the lowest income returns. Data
are shown for the bottom 50, 75, 90, 95, and 99 percent of
all returns.

For example, consider the data in Table 5 for the 113.7
million returns filed for 1993 with positive AGI. The
returns in the top one percentile reported 13.8 percent of
total AGI and paid 29.0 percent of total income tax. The
amount of AGI needed for inclusion in this percentile
group (i.e., the AGI floor) was $185,715. In contrast, for
1992 the returns in this percentile group (i.e., those with at
least $181,904 in AGI) reported 14.2 percent of total AGI
and paid 27.5 percent of total income tax. The returns in
the top five percentile group (returns reporting AGI of 13
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Figure F

Returns with Alternative Minimum Tax: * Selected Data from Alternative Minimum Tax Computation,
by Size of Adjusted Gross Income, Tax Years 1992 and 1993
[Money amounts are in thousands of dollars]

Size of adjusted gross income

All returns .........................................

No adjusted gross income .....................

$1 under $10,000..................................

$10,000 under $20,000 .........................

$20,000 under $30,000 .........................

$30,000 under $40,000 .........................

$40,000 under $50,000 .........................

-$50 000 Under

$75,000 under $100,000.......................

$i00,000 under $200,000.....................

$200,000 under $500,000.....................

$500,000 under $1,000,000 ..................

$1,000,000 or more...............................

All returns .........................................

No adjusted gross income .....................

$1 Under $1 0,000..................................

$i 0,000 under $20,000 .........................

.$20,000. under $30,000 ........................

$30,000 under $40,000.........................

$40,000 under $50,000.........................

$50,000 under $75,000......... ................

$75,000 under $100,000.......................
$100,000 under $200,000.....................

$200,000 under $500,000 .....................

$500,000 under $1,000,000..........

$1,000,000 or more ........ *eaaom**~a*wvoa~

Total adjustments and preferences

Number of returns

(1)
Amount

(2)

3,670,697

97,664
315,525
294,400

263,740

287,548
294,745

----587.914-

386,942

369,145
83,597

-47,511

4,435,"7

103,688

394,426

305,606
323,365

379,450
452,270

866,524
488,550

667,020
332,936

77,097
44,513

NOTE: Detail may not add to totals because of rounding.

53,571,103

742,421

962,639
1,506,523

1,205,728

1,509,200
1,602,231

---4-,428,102--

3,929,917
9.810,616

10,851,875

5,363,325

11,658,527

55,383,476

769,523

1,233,474
1,287,067

1,623,713
1,668,435

2,~66,61

5,835,980
4,620,739
9,579.839

9,692,604
5,109,788

11.595,501

$87,386 or more) reported 27,8 percent of total AGI and
paid 47.4 percent of total income tax, compared to 28.0
percent and 45.9 percent, re

'
spectively, for 1992 (when the

AGI floor was $85,103). The returns in the top 10 percen-
tile group (returns with AGI of at least $66,077) showed
39.1 percent of AGI and paid 59.2 percent of total income
tax. For 1992, the returns in this percentile group (W

,
ith

AGI of $64,457 or more) reported 39.2 percent of total
AGI and paid 58.0 percent of total income tax.

The statistics by percentile in Tables 5 and 6 (for years
pnor,to.1991) and Tables 7 and,8 were estimated, using a
mathematical technique called '.'bsculatory interpolation,,"
applied to aggregated data tabulated by income size
classes, in order to dist

'
ribute the tax returns within each

class [101. For 1991 and later years, the statistics by
percentiles were computed based on an actual ranking of

14

Alternative minimum taxable income

Number of returns

(3)

Amount

Tax Year 1993

(4)

445,835,134

-6,574,981
1,110,406

3.648,137

5,655,908
8,965,196

11,749,970
-32,593,726-

29,711.481
80,297,012

101,465,884
53,071,682

124,140,713

3,673,531

96,465

315,525
294.400

264,705
287,548

294,745

-588,913--
386,942

643,318
369,631

83,760
47,580

- Tax Year-1992-

4,278,169

91.382

350,479
292,140

3.10,098,
365,160

446,982
855,132

476,551
650,065

322,607
74,934

42,640

447,186,317

-5,780,146
1,290,698

3,409,587
6,645,767

11,135,723

17,899,226
46,309,845
36,675,033

79,037,546
89,142,734'

48,385,867
113,036,440

Alternative

Number of returns

(5)

334,615

3,227
21,820

3,492
1,600

2,964

6.142
- 33,2EW

47,118
104,905

84,731
17,626

7;706

287,183

4,808
23,401
3J49

3,702

4,266
14,157

43,337
49,268

84583
46,717

8,3211
3,535

inimurn tax

Amount

(6)

2,052,790

66,287

5,613

16,681
4.245

11,210
8,752

-62,381-----

110,200
384,454

658,671
290,786

433,509

1,357,063

62,427

5.940
5,440

7,.832--

3,085
19.701
84,245

89,798

308,748
338,311
170,698

260,839

the returns in the statistical 'sample that served as the basis
for Individual Statistics of Income estimates. The differ-
ences under the two.methods were judged to be minoi
enough so that the pre- 1991 and post- 1990 data are
believed to be comparable.,

Notes and References
The percentile -groupings of tax filers exclude returns
with zero or negative AGI.

[21 Approximately 635,000 taxpayers opted to defer
payment of nearly $8.3 billion of additional taxes for
1093.

[3] For Tax Years 1988 th rough 1990, the tax rate
schedules provided only two basic rates: 15 and 28
percent. However, taxable income over certain levels
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was subject to a 33 percent tax rate, to phase out the
benefit of the 15 percent tax bracket (as compared to
the 28 percent rate) and the deduction for personal
exemptions. At the taxable income level where these
benefits were completely phased out, the tax rate
returned to 28 percent.

[4] Inflation-adjusted constant dollars are based on the
Consumer Price Index (CPI-U, 1982-84=100) com-
puted and reported by the U.S. Department of Labor,
Bureau of Labor Statistics, Monthly Labor Review.

[5] For further information on the Tax Reform Act of
1986, see U.S. Congress, Joint Committee on
Taxation, General Explanation of the Tax Reform Act
of 1986 (H.R. 3838, 99th Congress, Public Law 99-
514), May 4,1987.

[6] Nontaxable (i.e., tax-exempt) forms of income, such
as interest on state and local government obligations,
were not included in AGI and generally did not affect
the marginal tax rate. However, the receipt of some
forms of tax-exempt income could have influenced
the taxability of other income, such as social security
benefits. When this situation occurred, the income
made taxable by the receipt of other forms of nontax-
able income was included in AGI.

[71 The income amounts on which these special computa-
tions were based were not reflected in current-year
AGI or cuffent-year taxable income.

[8] For 1993, the total earned income credit was $15.5
billion. This amount includes the amount used to
reduce the regular income tax ($2.3 billion), the
amount used to reduce other taxes reported on
individual income tax returns ($1.2 billion), and the
amounts refunded to taxpayers ($12.0 billion). These
amounts are shown in Table 2.5 in Statistics of
Income Individual Income Tax Returns 1993.

191 Total income tax does not include certain other taxes
reported on the individual income tax return, such as
self-employment tax (the social security tax on
income from self-employment), the social security tax
on certain tip income, tax from the recapture of prior-
year investment or low-income housing credits, and
tax applicable to early withdrawals from an Indi-
vidual Retirement Arrangement (IRA) or other
qualified retirement plans. These taxes are included
in the statistics for "total tax liability," which is
shown in Statistics of Income Individual Income Tax
Returns 1993. For Tax Year 1993, total tax liability
reported on 88,724,446 returns was $526.8 billion.

[10] For an explanation of the osculatory interpolation
technique, see Oh, H. Lock, "Osculatory Interpola-
tion with a Monotonicity Constraint," 1977 Pro-
ceedings of the American Statistical Association,
Section on Statistical Computing, 1978.

Appendix A: Explanation of Selected Terms
Brief explanations of the major tax concepts discussed in
this article are provided. For more extensive definitions,
see Statistics of Income Individual Income Tax Returns
1993.

Adjusted Gross Income--Adjusted gross income is
"total income," as defined by the tax code, less "statutory
adjustments" (primarily business, investment, or em-
ployee-related deductions, such as payments to a Keogh
self-employed retirement plan and contributions to an
Individual Retirement Arrangement or IRA, and self-
employed health insurance deductions). Total income
includes, for example, salaries and wages, taxable interest,
dividends, alimony, and the net amounts from sources
such as business income, rents and royalties, and sales of
capital assets.

Difference Due to Special Tax Computation--In this
article, the tax difference is the amount of tax resulting
from using the provisions of one of the special tax compu-
tations (Form 8615 or Schedule D) less the amount of tax
that would result from not using these provisions (regular
tax computation).

Form 8615 Tax Computation--Form 8615 was used to
compute the tax on investment income of children under
age 14 who had investment income of more than $1,200.
(See Appendix 15.)

Income Tax Before Credits (Regular Tax Computa-
tion)--This amount consisted of the tax liability on ordinary
income, computed by using the tax table or applying the
rates from one of the four tax rate schedules, plus any
additional taxes (tax on accumulation distributions of trusts
and tax on lump-sum distributions from qualified retirement
plans). When Form 8615 tax was paid on investment
income of children, for this concept, all the income was
taxed at the child's rate rather than at the rate of the parents.
When Schedule D tax was paid on net long-term capital
gains, the tax was based on the regular tax rates rather than
the 28 percent tax rate for capital gains.

Marginal Tax Rate--See Appendix D.
Modified Taxable Income--This is the term used for the

statistics to describe "income subject to tax," the actual
base on which tax is computed. Each year, a small num-
ber of returns for prior tax years are filed during the same
calendar year in which the tax returns for the current tax
year are being selected for the Statistics of Income sample.
Some of these returns are selected for the sample and act 15
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as'proxies for returns for the current tax year that will be
filed during a later calendar year. The tax on these returns
is based on a previous year's tax law (which may reflect
different tax rates and income concepts). For the statistics
in this article, "taxable income" (defined below) is modi-
fied to equal an amount necessary to generate the tax
actually shown on these returns using current-year rates
("modified taxable income" in the statistics). For current-
year returns, modified taxable income is identical to.
"taxable income."

Regular Tax Computation- -Depending ow marital .
status and size of taxable income, the taxpayer used the
tax table or applied the rates from one.of the four tax rate
schedules to determine tax. Returns of taxpayers who had
taxes computed by the Internal Revenue Service were

-dldssifii~d uiidCrtlieregular -tak~e-6-ffiput7atioif-ffiethod-.
Schedule D Tax Computation— Schedule D was used to

compute the 28 percent tax on net long-term capital gains
(in excess of short-term capital losses). For 1993, any
investment interest used for itemized deductions (Sched~
ule-A) were-excluded-from-this-computation.-

Taxable Income--Taxable income is AGI less the sum
of personal exemption amounts,and either the standard
deduction for non-iteriiizers or total itemized deductions
(net of any reduction of allowable itemized deductions,
because of a taxpayer's-higher income).

Taxable Returns--A return is classified as "taxable"
based on- the presence of "total income, tax" (the sum of
income tax- after credits and the alternative minimum tax).
The, following additional takes were not taken into ac- -
count for this purpose: self-employment, social security,
or Railroad Retirement Tax Act (RRTA) taxes, tax from
recomputing prior-year, investment or low-income housing
credits, penalty taxes on Individual Retirement Arrange-
ments, section 72 penalty taxes, advance earned income
credit payments,,or "golden parachute" payments (made
to key employees. as compensation under certain circum~
stances).

Tax Generated--This is- the amount of tax-computed on
modified taxable income either from the tax rate schedules
or the tax table. Tax generated does not take into account
the alternative minimum- tax or the effect of tax credits.
For most returns (those without-the special taxes on lump-
sum distributions from qualified retirement plans or on
accumulation distributions of trusts), tax generated equals
"income tax -before credits."

Total Income Tax-Jotal income tax is the sum of
income tak after credits and the alternative minimum tax.

Appendix B: IncoMe, Tax S.tructure
Each yea-4-taxpayers must file an incorne tax return if they
meet certain minimum filing requirements. The filing

requirements for 1993 were based on the 'amount of "gross
income," filing status, age, and, to a lesser extent,,on
dependency and .blindness [B I]. Generall~', the minimum
level of income for which a return was required to be filed
equaled the sum of the standard deduction for the particu-
lar filing status and the amount of the personal exemption
deduction allowed for the taxpayer (but not for any
dependents). In addition to the general filing require7
ments, individuals were required to file a return for Tax
Year 19§3 if they had net earnings from self-employment
of at least. $400; liability for social security or Medic -are
tax on unreported tip income; social security, Medicare, of
railroad retirement tax on reported~tip income or group-
term life insurance; "alternative minimu

'
rn tax"; tax on -a

qualifiedretirement plan, including an Individual Retire-
-ffi 6 h t--Aff-d-nger-rie-hV (IWA)
investment credit or low-income housing credit;, recapture
tax on the disposition of a home purchased with a feder-
ally-,subsidized mortgage; any advance earned income
credit payments; or wages of $108.28 or'more from a

-church-or-qualified-church-controlled-organization-that-
was. exempt from social security taxes.

Gross income includes all'incom6, received in the form
of money, goods; property, or services, that was not
expressly exempt from tax [B2]. Adjusted gro

.
ss income

--(AGI)- is-equal-to gross..income,less-dedu.ctions-for-certain
expenses [B3]. "Taxable income," the base on which
income tax before credits is compui6d, -equals AGI less
the amount for personal exemptions and less either total
allowable item

'
ized deductions for taxpayers,who itemize

deductions, or the standard deduction (including the :
additional amounts for age and,blindness) for all other
taxpayers.'

Income tax before credits is calculated from taxable
income using: the tax table or tax rate schedules, both of

. which vary with taxpayer filing status (single, married.
filing jointly, surviving spouse, married filing separately,
and head of household); Form 8615 or Form 8814 for
children's investment. income;, Schedule D worksheet for
net long-term capital gains; or some combination of the
above.[134]. For 1993, thetax. rates for each filing status
were 15, 28, 31, 36, and 39.6 percent, with-a maximum
rate of 28 percent on net long-term capital gains (in excess
of short-term capital losses).

-
'To calculate their Federal income tax liability for 1993,

taxpayers used either theltax table or the tax rate sched-
ules. Taxpayers with taxable income less than $100,000
were required*to use the tax table, while those with taxable
income of $100,000 or more 'were required to use the tax
rate schedules.' The tax table was based on income tax
"brackets" that were $50 wide.'The tax within each
bracket was based on the. tax calculated at the midpoint of
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the bracket and then rounded to the nearest whole dollar.
As a result, the tax table and the tax rate schedules could
produce slightly different amounts of tax for the same
amount of taxable income. For taxpayers using the tax
table with taxable income that was subject to the 36
percent marginal rate, the maximum difference in tax
between the tax rate schedules and the tax table was $8.89
[135]. However, the actual difference in tax was smaller
for almost all taxpayers.

Notes to Appendix B
[BI] Taxpayers fall into one of five filing statuses:

single, married filing jointly, married filing sepa-
rately, head of household, and surviving spouse.
Being age 65 or older or being legally blind affects
both the filing requirements and the amount of the
standard deduction. Those taxpayers who are (or
could be) dependents of other taxpayers have
different filing requirements. For more information
on the general filing requirements for 1993, see
Statistics of Income Individual Income Tax Returns
1993 or U.S. Department of the Treasury, Internal
Revenue Service, Your Federal Income Tax Pub-
lication 17 for 1993.

[132] As defined under section 61 of the Internal Revenue
Code, gross income includes amounts from wages
and salaries, interest and dividends, alimony, bar-
tering income, canceled debt income, gambling
winnings, rents and royalties, and gains from pro-
perty sales or exchanges, as well as gross profits
from sole proprietorships and farming, income from
partnerships and S Corporations, and distributions
from estates and trusts. This definition of gross
income is slightly different from the Form 1040,
U.S. Individual Income Tax Return, concept of
"total income," which is a component of the ad-
justed gross income (AGI) calculation on the Form
1040. Total income includes net amounts rather
than gross amounts (income prior to deductions)
from items such as business income and rent and
royalties.

[B31 As defined under Internal Revenue Code section 62,
deductible expenses are those incurred in the course
of a trade or business or in connection with rents
and royalties; losses from property sales or ex
changes; and certain statutory adjustments, such as
deductible contributions to an IRA or Keogh plan,
or the health insurance deduction for certain self-
employed taxpayers.

[1341 Income tax before credits includes tax on lump-sum
distributions from qualified retirement plans and tax
on accumulation distributions of trusts.

[B5] For example, assume a taxpayer filing as "married
filing separately" reported taxable income of
$82,449. Using the tax table, the tax would be
$22,437, but using the tax rate schedules, the tax
would be $22,445.89, a difference of $8.89.

Appendix C: Other Changes in Law for 1993
Among the additional tax law changes was the expiration
of the provision which allowed self-employed persons, or
owners of more than two percent of the outstanding stock
of an S Corporation, to deduct, in the calculation of AGI,
up to 25 percent of the amount paid for health insurance
for themselves and their families. This provision was
extended retroactively for the period July 1, 1992 through
December 31, 1993 [C I]; however, to obtain the benefits
retroactively, taxpayers had to file amended returns and
such returns, if filed, are not reflected in these statistics
[C2]. The ceilings on taxable "self-employment income"
increased to $57,600 for self-employment tax, and
$135,000 for the Medicare tax. Furthermore, the earned
income credit, the limitation for itemized deductions, the
personal exemption amounts, the standard deduction, and
the width of each tax bracket were adjusted for inflation.

For 1993, the basic earned income credit could be as
much as $1,434 for one qualifying child, and as much as
$1,511 for two or more qualifying children for individuals.
whose earned income and AGI were both less than
$23,050. The maximum amounts of the health insurance
credit and the extra credit for a child bom in 1993 were
$465 and $388, respectively.

Itemized deductions for taxpayers with AGI exceeding
$108,450 ($54,225 if married filing separately) were
subject to a limitation. (The limitation applied to itemized'
deductions other than deductions for medical and dental
expenses, investment interest expenses, casualty or theft
losses, or gambling losses.) Total itemized deductions
were reduced by the smaller of 80 percent of the
nonexempt deductions, or three percent of the amount of
AGI in excess of the threshold amounts.

The individual personal exemption amount increased
from $2,300 to $2,350. A taxpayer's personal exemption
deduction was limited, based on filing status, if AGI
exceeded certain amounts. For each filing status, if a
taxpayer reported AGI below the bottom threshold, the
entire deduction was allowed; if AGI was more than the
upper limit, the deduction was disallowed entirely. The
deduction was reduced by two percentage points for each

17
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18,1

$2,500, or part of $2,500 ($1,250 if married filing sepa-
rately), that AGI exceeded the limitation threshold. The
threshold for the limitation of personal exemption
amounts increased. For single taxpayers, the limitation
began at $108,450 and was completed at $230,950; for
married taxpayers filing jointly and surviving spouses, the
limitation began at $162,700 and was-completed at
$285,200; for heads of hous

.
eholds, the limitation began at

$135,600. and was c1[impletea at $258, 100; and for married
taxpayers filing separately, the limitation began at $81,350
and was completed at $142,600.

The standard deduction, increased from $3,600 to
.$3,700.for

'
single filers; from $6,000 to $6,200.for joint

filers and surviving spouses; from $3,000 to $3, 100 for
married persons filing separately; and from $5,250 to

--$5-1450-for-heads-of-households-.--.-

Notes to, Appendix C
[CI] U.S. Congress, Qmnibus~ Budget Reconciliation Act

of1993 (H.R. 2264, 103rd Congress;,Public, Law
103-66), August 10, 1993.

[C2] ~ The reinstated deduction was disallowed for any
month in which the self-employed individual 'was
eligible to.participate in any subsidized heiifth plan
iriaintained by an'employ*er of the individual.o.r their
spouse.,

Appendix. D: Income and Tax Concepts'
As discussed in Appendix B, gross income is all income

received,that is not exe.mpt-from tax. Total income is the
net. amount of gross'income After certain expenses (i.6.,
business'or ient and royalty -expenses) have been de-
ducted. Adjusted'gross income (AGI) is the result of.'total
income less statutory adjustments,to income (i.e., deduct-
ible contributions to an IRA or Keogh plan).

1979 Income Concept
TO analyze changes in income and taxes over a.period of
years, a consistent definition of income. should be used..
Because the compone

.
nts- of AGI may vary from year to

year as the tax laws.change, the "1979 Income Concept"
was developed to provide a thore uniform measur.e.of
income across tax years., By including ~he same i,ncome,
and deduction.items yi~ar's. income calculation and
using,only items.available on Federal individual income.
tax returns,, the, definition of the 19,79. Income Concept is
consistent throughout the. base, years and can -be used for.
future years to.compare income.by including only income
components, common, to all years. Tax Years . 1979.
through 19.86 were used as base yFa.rs in identifying the
income and deduction item.s'included in this concept. The
1979 Income Concept applied to 1993 includes many

income and deduction items that are also components of
AGI (FigureG). However, unlike AGI, the . 1979 Income
Concept also includes nontaxable,(i.e., tax-exempt)
amounts of income reported on individual income. tax
returns, as well as disallowed passive loss deductions. In
addition, only'straight-line deductions for depreciation are
included in the 1979 Income Concept [D I].

Modified Taxable Income
Each year, a relatively small number of retu rns for prior
years are filed during the same period in which'returns for
the current year are being selected for Statistics of Income
Individual Income Tax Returns. These returns are
included in the statistics as proxies-for,current-y6ar tax
returns that will be filed during a later year. Because the

--tax-ofi these -returns- is based-on-previous years' tax laws,----

Figure G

Components -of the 1979 Income Concept,
-Tax Year 1993- -

Income or Loss:
Salaries and wages
Interest
Dividends,'

Capital gains~ repo.rted on Schedule D minus.all6wable losses
Capital gains and losses not reported on Schedule D
Other gains and'losses (Form 4797)1
Business'het income or loss
Fa rm hetinGomeorloss'

Royalty net income or loss

Rartnership-net income or loss.
Co'rporation.net gicome or loss !

Farm rental net income or loss

Estate or trust net income or loss

Unemployment compensation

Depreciation in excess. of straight-line depreciation 2

Tota
-

I pen6ioin.inqome 3

'. Other net income or IOSS4

Deductions:

Disallowed passive losses.(Forrn 8582)

Moving expenses5

Alimony paid
Unreimbursed business expenses 5

1 Included in adjusted gross income for Tax Year 1993.
2 Adjustment,to add back excess depreciation (accelerated over straight-

line depreciation) deducted in th~ course of a trade or b6sinessend included
in net income (loss) amounts shown above.

3 Includes taxable and.tax-exempt pension an
,
d retirement, distributions.

4 includes an adjustment to add back amounts reported for the 'foreign-
parned income exclusion."

5 Reported on Schedule A, Form 1040, for those taxpaye
.
rs who reported

itemized deductions.
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which reflect different tax rates and income concepts, the
taxable income reported on these prior-year returns was
,'modified" for the statistics in this article by substituting
the taxable income necessary to generate the amount of
tax reported on the return, using the cuffent-year's tax
law. For current-year returns, "modified taxable income"
is the same as taxable income.

Marginal Tax Rates
Under the progressive U.S. tax rate structure, different
portions of taxable income are taxed at different rates.
How income tax is determined for a single taxpayer with
AGI of $275,000 using the standard deduction is illus-
trated in Figure H. As shown in the example, five
different tax rates are applied to the taxable income to
arrive at total tax. The first $22,100 of taxable income
was taxed at the 15 percent rate, the next $31,400 was
taxed at the 28 percent rate, the next $61,500 was taxed at
the 31 percent rate, the next $135,000 was taxed at the 36
percent rate, and the remaining* portion, $21,300, was
taxed at the 39.6 percent rate. For purposes of this article,
the tax rate applied to the last dollar of income (given
certain assumptions about which source of income
provided the last dollar of income subject to tax) is the
marginal tax rate for that return. The example shown has
a marginal tax rate of 39.6 percent.

Since the individual income tax structure includes
various types of income, deductions, exclusions, credits,
and taxes, which are not subject to the same treatment
under the tax laws, determining marginal tax rates can be
difficult. For instance, investment income of a dependent
under age 14 in excess of a specific amount is treated

Figure H

Income Tax Calculation for a Single Taxpayer with
One Exemption Who Used the Standard Deduction,
Tax Year 1993
[Money amounts are in whole dollars]

Item
Adjusted gross income ................................................

Less: Exemption amount .....................................

Standard deduction amount.......................

Equals: Taxable income ..........................................

Tax based on tax rates for single taxpayers:

First $22,100 taxed at 15 percent............................

Next $31,400 taxed at 28 percent ............................

Next $61,500 taxed at 31 percent ............................

Next $135,000 taxed at 36 percent..........................

Next $21,300 taxed at 39.6 percent.........................

Total tax from tax rate schedule ...................................

1993

275,000
01

3,700

271,300

3,315

8,792

19,065

48,600

8,435

88.207
I The exemption amount was phased out completely because AGI
exceeded $230,950.

differently than salaries and wages of the same dependent.
The investment income in excess of $1,200 was taxed as if
it were the marginal income of the parents, while the
salaries and wages were taxed at the dependent's own
rate.

Calculating marginal tax rates for a specific individual
income tax return generally depends on the types and
amounts of income reported and the assumptions made
about the order in which the income is taxed, in particular,
which type of income is assumed to be received "last.'!
This determination is complicated by the presence of
items such as the alternative minimum tax and various tax
credits.

For this article, it is assumed that the income taxed at
the marginal rate was the "last" income received. The
alternative minimum tax and income tax credits, such as
the earned income credit, are excluded in determining the
marginal tax rates. The marginal tax rate is defined as
follows: (1) if a return showed taxable income below or
equal to the amount to which the 39.6 percent tax rate was
applied, then the marginal tax rate of the return was the
highest rate at which any amount of taxable income
reported on the return was taxed; (2) if the return had
taxable income (from other than net long-term capital
gains) below or equal to the maximum amount to which
the 28 percent tax rate applied, as well as net long-term
capital gains to which the maximum 28 percent rate on the
net gain applied, then the return was defined as having a
"28 percent (capital gains)" marginal tax rate. However,
if the return had taxable income (from other than net long-
term capital gains) above the maximum amount to which
the 28 percent rate applied, as well as net long-term
capital gains to which the 28 percent rate on the net gain
applied, then the return was classified as having the
highest rate at which any amount of taxable income
reported on the return was taxed. (3) For returns of
dependents with a Form 8615 attached when the use of
this form resulted in the taxation of the dependent's
income as if it were that of the parents, the return was
classified as having a "Form 8615" marginal tax rate. The
returns in the Form 8615 classification are not distributed
by tax rate. (4) For returns of parents choosing to report
interest and dividend income of their dependents under
age 14 on their own (i.e., the parents') return using Form
8814 when the dependent's income generated the only tax
liability on the parent's return, the return was classified
with a "Form 8814" marginal tax rate'

*The classification of returns into marginal tax rate
categories for Statistics of Income purposes was essen-
tially a function of filing status, size of taxable income,
presence of net long-term capital-gains (in excess of short-

19
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term capital losses), and presence of a Form 8615 or a
Form 8814. Returns were classified into one of the
following eight mutually-exclusive marginal tax rate
categories: (1) Form 8814 (15 percent rate with no tax
liability other than that generated by the dependent's
income); (2) 15 percent rate; (3) 28 percent rate; (4) 28
percent rate with net long-term capital gains [132]; (5) 31
percent rate; (6) 36 percent rate; (7) 39.6 percent rate; and
(8) Form 8615 (with income taxed at any.rate) [D3].

Statistics by marginal tax rate classification and filing~
status for returns with modified taxable income are pre-
sented in Table 1. For each marginal rate classification,
modified taxable income and "income tax generated" were
computed "at all rates" and "at marginal rate." The "at all
rates" computations (Columns 3 and 5) show the total
amount of modified taxable income or tax generated
tabulated by the-marginal tax rate specified; each tax rate
classification is mutually exclusive. The "at marginal
rate" computations (Colu

'
mns 4 and 6) report the specific

amounts of modified taxable income taxed. and the tax
-generated-at-the-marginal-tax rate-shownJor all-retums-in- -
each of the marginal rate classifications. For example,
consider. returns in the "joint. returns and returns of surviv-
ing spouses" filing status that were included in the '~39.6
percent" marginal tax rate classification. The total modi-
fied -taxable -income for the 389,596 returns in this classifi-
cation "at all rates" was $251.5 billion (Column 3) and the
total tax generated was $87.5 bill

'
ion (Column 5). $129.1

billion (Column 4) of the modified taxable income for
1993 was subject to tax at the marginal tax rate of 39.6
percent. This modified

*
taxable income generated $5 1.4

billion (Column,6) in tax- at the 39.6 percent tax rate with
the remainder generated by the lower- four tax rates. The
alternative minimum tax was. not- included in the *statistics
by marginaltax rate.,' - - . . ! ~

Statistics on the tax generated, in total and at each-
marginal tax rate bracket, for returns with modified.
taxable income are provided in Table 2. Returns in this
table are classified by~size of AGI rather than by the
marginal tax rate classifications used in Table 1. The tax
generated at each marginal tax rate was computed based
on the modified taxable income for each individual. returm
For example, the nearly 0.8 million returns included in the
"$200,000 under $500,000" income size Llassification'
showed total modified taxable income of $193.3 billion
and generated total tax of $58.2 billion. Of the $193.3
billion of modified taxable income, $27.7 billion was
taxed at 15 percent, $37.9 billi.pn was taxed at 28 percent,
$16.5 billion was tax.ed,at the 28 percent rate with net
long-term capital gains, $37.5 billion was taxed At 3 1.
percent, $54.7 billion was taxed at.36 percent, and ~19.0
billion was taxed at the 39.6 percent rate~ with the remain-

der consisting of tax ielatea to V6ft; s'99*14 And 8615'.
Approximately $4.1 billion.of the total tax generated was
from the 15 percent rate, $10.6 b illi6n resulted from the
28 percent rate, $4.6 billion wag from the 28 percent rate
with net long-term capital gdifis, $11.6 billion was from
the 31 percent rate, $49.7 billion Was ftom the 36 percent
rate, and $7.5 billion resulted from the 39.6 percent rate,
with the remainder from tax related to Forms 8814 and
8615.

Statistics are presented in Table 3 on the income and
tax generated at each marginal takrate (as in Table 2,
columns,5 through 28) by filing status, instead of size of
AGI, for returns with modified taxabld incorbe. Nearly.
0.4 million of the 41.9 mi'llion returns filed jointly had
some income taxed at the 39.6 percent tax rate. For these
returns, the total taxable income'subject to this rate was.
$129.1 billion and the tax generated was $51.1 billion..

Notes to Appendix,0-
[D I] . For more details on the income computation. under

-the-197.9-Income-Concept-for~-1993,-seeStatistic~-o
Income Individual Tax Retums 1993.

[D2] The "28 percent (capital gains)" marginal tax rate
category consists of returns which have a top tax
rate of 28 percent, but have net_long7term ca ital_p_
gains (inexcess of short-term capital losses) which
would hav

'
e-been taxed at a higher rate if it had been"'

some other form of income. - ~ .1 .

[1331 'For,some taxpayers, the 9tatutofy marginal tax rate
'may differ from the actual ffiii~gihal tax rate., For
example, extra income received by certain taxpay-.
ers may result. in the phaseout of their personal
exemptions as well as some oftheir itemized
deductions., Therefore, an extra dollar of income
could add more than t 1 of fakable income. While
this taxpayer could face a, statutory marginal tax rate
of 3 1 percent, the actual ffiifAifia'l, rate: facedby the
taxpayer would be soffiewhat higher.

Appendix E: CoMoutatidn61 AdOW46 Minim0h
Taxable Income
AMTI was computed by adding certain "tax preferences"
(i.e., deduction or exclusion afh6urits id6fitified as
potential sources of tax saving's di§h1'l'6W6d fci

.
r AMT..

purposes) and "adjustments` (Le., f6giiiar. tax deduction
amounts recomputed for, AMT p6f~oses) to taxable
income before any doducti6n"§ foir Oe'rknal &xei.nptions .
(Figures I- I and 1-2). Despite the fact that itemized,
deductions -for some taxpayers were limited, the full
amounts of certain itemized deductions.were included as.
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Figure 1-1

Calculation of Alternative Minimum Taxable
Income (AMTQ, Tax Year 1993

Taxable income before deduction for
personal exemptions

PLUS: Adjustments and Preferences

PLUS: Net operating loss deduction

MINUS: Overall itemized deductions limitation

MINUS: Alte~native tax net operating loss deduction'

EQUALS: Alternative minimum taxable income

I Limited to 90 percent of AMTI, except when one of the following items is present
on Form 6251: medical and dental expenses, passive activity gains or
losses, charitable contribuflons, depletion, or other related adjustments.
In which case AMT1 is recalculated and the alternative tax not operating
loss deduction is limited to 90 percent of the recalculated amount.

adjustments. To compensate for this, the overall limita-
tion on itemized deductions was subtracted from taxable
income for AMT purposes. The "net operating loss
deduction" was recomputed to allow for the exclusion of
the "tax preference items" and "adjustments" used to
reduce regular tax liability. The recomputed net operating
loss deduction, termed the "alternative net operating loss
deduction," was limited to 90 percent of AMTl (with
certain minor exceptions for 1993).

AMTI was reduced by an exemption amount, subject to
phase-out at higher income levels, dependent upon the
filing status of the individual. For 1993, the AMT1 ex-
emption for single filers (and heads of households) was
$33,750; forjoint filers and surviving spouses, $45,000;
and, for married persons filing separately, $22,500. The
exemption was reduced (but not below zero) by 25 per-
cent of the amount by which AMTl exceeded threshold
levels of $112,500 for single filers (and heads of house-
holds), $150,000 for joint filers, and $75,000 for married
persons filing separately. The exemption was phased out
completely for individuals whose filing status was single
(or head of household), married filing jointly, and married
filing separately, at $247,500, $330,000, and $165,000, of
AMT1, respectively.

After reduction by the exemption, the first $175,000
($87,500 if married filing separately) of the remaining
AMT1, was subject to tax at a 26 percent rate (up from 24
percent for 1992) with any excess being taxed at a 28
percent rate (24 percent for 1992). The resulting tax was
reduced by the "alternative minimum tax foreign tax
credit," which produced a "tentative minimum tax."
Tentative minimum tax was further reduced by the
individual's regular tax before credits (including addi-
tional taxes from accumulation distributions of trusts or
lump-sum distributions from qualified retirement plans)

less the foreign tax credit (for regular tax purposes) to
yield the alternative minimum tax.

Dependents under the age of 14 with investment
income over a certain amount, who filed their own return,
were subject to special rules for AMT purposes. These
rules required that the dependents pay the same amount of
AMT as their parents would have paid had the parents
included the dependent's income on their own tax return.
(Dependents filing their own returns were limited to an
AMT exemption of $1,000 plus their "earned income."
The dependent's AMT could be reduced if the parent had
regular tax greater than the child's own tentative mini-
mum tax, or if any other dependent under age 14 of the
same parents had regular tax greater that this dependent's
own tentative minimum tax.)

Appendix F: Data Soumes and Limitations
The statistics for Tax Year 1993 are based on a stratified
probability sample of unaudited individual income tax
returns (Forms 1040, 1040A, 1040EZ, and 104OPC,
including electronic returns) filed with the Internal
Revenue Service during Calendar Year 1994. Returns in
the sample were stratified based on the larger of "total
income" or "total loss" (adjusted gross income before
subtraction of statutory adjustments), the size of business
plus farm receipts, and the presence or absence of the
following tax forms: Form 2555, Foreign Earned Income;
Form 11 16, Foreign Tax Credit (Individual, Fiduciary, or
Nonresident Alien Individuao; Schedule C, Profit or Loss
from Business (Sole Proprietorship); and Schedule F,
Profit or Loss From Farming. Returns were selected at
rates ranging from 0.02 percent (for the more numerous,
smaller-sized, nearly homogeneous returns) to 100 percent
(for the relatively few returns with large income amounts
or unusual characteristics). The sampling resulted in
104,605 returns selected to represent the 115,699,026
returns filed during 1994.

Since the data presented in this article are estimates
based on a sample of returns filed, they are subject to
sampling error. To properly use the statistical data pro-
vided, the magnitude of the potential sampling error must
be known; coefficients of variation (CV's) are used to
measure that magnitude. (For information about the
samples used for the other tax years referred to in the
statistics, for example, in Tables 5 through 8, see the
Statistics of Income reports for these years.) Estimated
CV's for the number of returns and money amounts for
selected income items are presented in Figure J. The
reliability of estimates based on samples, and the use of
coefficients of variation for evaluating the precision of
estimates based on samples, are discussed in the appendix
to this issue of the Bulletin. 21
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Figure 1-2

Altemative Minimum Tax Adjustments and Preferences, Tax Year 1993

Standard deduction

Medical and dental expenses from Schedule A (the lesser of deductible medical and dental expenses or 2.5 percent of AGI)

or from the medical and dental expenses worksheet

Deductions for state and local income, real estate, and foreign taxes

Deductions for interest on certain home mortgages that were not used to buy, build or improve the taxpayees main home or
second home

Miscellaneous itemized deductions subject to the 2-percent-of -adjusted gross income limitation

Refunds of state and local income, real estate, and foreign *taxes previously deducted (negative)

Investment interest
exp

ense (the result could be negative) -

Exce ss of depreciation on property placed in service after 1986 over less liberal methods allowed for alternative minimum tax
purposes (straight-line Or 150-percent declining balance method, depending on the type of property; the result could be negative)

--a --Adjustment of gain or loss-on property,-the basis-of which was-affected-by accelerated depreciation-or-rapid-amortization and--
which was reduced for alternative minimum tax purposes (the result could be negative)

• Incentive stock options which were exercised after 1987 (the amount by which the value of the option when exercised exceeded

the price paid by the taxpayer; the result could be negative)

• Passive activity loss allowed for regular tax purposes for activities acquired before October 23, 1986, taking into account
alternative minimum tax adjustments and preference items

• Difference between income distributions to beneficiaries of estates and trusts for regular tax purposes and the amounts

refigured for alternative minimum tax purposes (the result could be negative)

Tax-exempt interest from private activity bonds issued after August 7, 1986

Excess of deduction'for charitable contributions of appreciated ca
I
pital gain property contributed before 1993 refigured for AMT,

purposes using Alternative Tax AGI (the result could be negative)

e-Excess of circulation expenditures paid or incurred after 1986 over allowable amortization had the xpen lures been capitalized
(the result could be negative)

Excess of percentage depletion deduction for sections 611 and 613 property over adjusted basis (the result could'be negative)

Excess of accelerated depreciation on property placed in service before 1987 over straight-line depreciation as refigured for

alternative minimum tax purposes

• Adjustment from disallowing the installment sales method of accounting for sales of inventory and stock in trade after March 1,

1986, with certain exceptions (the result could be negative)

• Amount by which exces s intangible drilling costs deducted currently over allowable amortization (if these costs had been
capitalized) was more than 65 percent of the taxpayer's "net income" from oil, gas and geothermal wells, with exceptions for

independent oil producers and royalty owners

• Deferred income from long-term contracts entered into after February 28, 1986, with certain exceptions and limitations (the
result could be negative)

• Adjustment for refigured loss from activities in which allowable losses from partnerships or S Corporations were limited by "at-
risk" and other-rules, taking into account alternative minimum tax adjustments and preference items (the result could be negative)

• Excess of mining exploration and development costs paid or incurred after 1966 over allowable amortization had the costs been

capitalized (the result could be negative)

• Excess of rapid amortization of pollution control facilities placed in service after 1986 over otherwise allowable depreciation
(the result could be negative)

• Excess of research and experimental expenditures paid or incurred after 1986 over allowable amortization had the expenditures

been capitalized (the result could be negative)

• Adjustment for refigured tax shelter farm losses, taking into account alternative minimum tax adjustments and preference items

(the result could be negative) I
I . .

• Related adjustments, refigured for AMT purposes, such as section 179 expense deduction, expenses for business or rental use.

of the home, taxable IRA distributions, etc. (the result could be negative)

I This tax preference-item applied to contributions of tangible personal property made before 1990 and contributions of all property made

before 1992.
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Figure J

Coefficients of Variation for Selected Items, Tax Year 1993
[Coefficients of variation are percentages)

Adjusted Taxable Total
Size of gross income income income tax

adjusted gross income Number Number Number
of Amount of Amount Of Amount

returns returns returns

F

(2) (3) (4) (5) (6)
Total...................................................................................... 0.06 0.17 0.26 0.22 0.28 0.25

Under $2,000 .............................................................................

1

21 5 1.41 4.99 6.55 5.05 6.59
$2,000 under $4,000 ................................................................. 2.41 2.45 5.60 7.93 5.65 8.47
$4,000 under $6,000 ................................................................. 2.47 2.48 5.54 6.03 5.52 6.51
$6,000 under $8,000 ................................................................. 2.31 2.32 3.37 4.37 3.40 4.41
$8,000 under $10,000 ............................................................... 2.36 2.36 3.34 3.73 3.39 4.96
$10,000 under $12,000 ............................................................. 2.39 2.39 3.02 3.48 3.35 4.04
$12,000 under $14,000 ............................................................. 2.43 2.43 2.73 3.32 3.13 3.61

$14,000 under $16,000 ............................................................. 2.54 2.54 2.74 3.26 3.24 3.66
$16,000 under $18,000 ............................................................. 2.62 2.62 2.76 3.21 3.17 3.64
$18,000 under $20,000 ............................................................. 2.71 2.71 2.79 3.17 2.98 3.45
$20,000 under $25,000 ............................................................. 1.77 1.77 1.79 2.00 1.81 2.05
$25,000 under $30,000 ............................................................. 1.94 1.94 1.96 2.13 1.96 2.16
$30,000 under $40,000 ............................................................. 1.15 1.15 1.15 1.22 1.15 1.27
$40,000 under $50,000 ............................................................. 1.46 1.47 1.47 1.51 1.47 1.57

$50,000 under $75,000 ............................................................. 1.13 1.10 1.13 1.12 1.13 1.15
$75,000 undpr $100,000 ........................................................... 1.87 1.87 1.87 1.90 1.87 1.93
$100,000 under $200,000 ......................................................... 1.55 1.36 1.55 1.35 1.55 1.32
$200,000 under $500,000 ......................................................... 1.50 1.26 1.50 1.26 1.50 1.24
$500,000 under $1,000,000...................................................... 1.13 1.13 1.14 1.15 1.14 1.16
$1,000,000 or more...................................................-- 1 0.57 0.33 0.58 0.35 0.58 0.36
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Table l.-- Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and, Each
Rate at Which Tax was Computed, Tax Year 1993
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Highest marginal rate

at which tax was computed

All returns

Total .......................................

15 percent (Form 8814) 1

15 percent .............................

28 percent .............................

28 percent (capital gains) 2 ...

31 percent.............................

36 percent.............................

39.6 percent..........................

Form 8615 3 ..........................

---Joint returns and returns-
of surviving spouses

Total.......................................

15 percent (Form 8814)

15 percent.............................

28 percent ...................

28 percent (capital gains) 2...

-percent... .......31

36 percent..........................

39.6 percent..........................

Form 8615 3 .....................

Returns of married
persons filing separateN

Total .......................................

15 -percent (F6W8814)

15 percent ............ ..............

28 percent.............................

28 percent (capital gains) 2

31 percent : .......................

36 percent.............................

39.6 percent..........................

Form 8615 3 ..........................

Returns of heads
of households

24

Total................ 6......................

15 percent (Form 8814)

15 percent.............................

28 percent.............................

28 percent (capital gains) 2

31 percent.............................

36 percent.............................

39.6 percent ..........................

Form 8615 3 ..........................

Returns of single persions

Total .......................................

15 percent (Form 8814)

15 percent .................
**
..........

28 percent .............................

28 percent (capital gains) 2

31 percent .......................
36 percent .............................

39.6 percent..........................

Form 8615 3 ..........................

Numberof
returns

ti)

90,737,061

11,504
65,556,750
21,236,907

310,161
2,166,479

756,618
453.111
251,531

41,901,069

7.779
26,898,363
.12,478,589

190,310
1,324,924

611,508
389.596

-

2,101,652

1,374,564
t 622,622

3,328
60,042
25,106
15,990

9,616,321

"8,574,743
963.068

5,869
46,340
18,328
6,971

37,119,020

--28,706,805
7,172,628

110,653
735.173
101,676
40,554

251,531

Adjusted
gross

income

C21

3,632,319,536

134,279
1,522,416,484
1,279,898,794

58,224,270
266,268,498
169,556,094
334,247,048

1,574,068

2.482,606,769

113,882
909,866,186
915,186,141

41,778,168
190,910,547
141,697,396
283,054,449

64,739,546

22,449,229
22,917,333

1,033,281
4,071,34~
2,874,489

11,393,867

253,639,494

"185,420,594
52,202,429

1,329,803
5,751,143
3,924.416
5,011,108

831,333,726

'-404,700,872
289,592,890

14,083,018
65,535,461
21,059,793
34.787,624

1,574,068

Modified taxable income

Taxed at
all rates

t3)

Taxed at
~marglnal

rate

_A4J

2,453,219,085
1

9,039
807,199,205
945,351,453

47,962,000
212,481,144
142,270,404
296,586,033

1,359,807

1,351,496,944'

9,039
807,175,912
286,352,443
31,872,094
38,778,018
31.259,727

154,847,981
1,201,731

1,699,995,608

6,887
481,060,50B
663,805,743
34,267,599

150,744,132
118,593,038
251,517,701

886,859,929

6,887
481,040,352
203,319,433

22,571,883
_25,614

25,244,988
129,062,278

46,180,872

12,375,316
17,294,767

880,290
3,33B,552
2,382.843
9,909,104

135,631,339

"83,593,094
38,592,346
1,125,050

4,545.271
3,300,758
4,474,821

571,411,266

-230,172,440
225,658,596

11,689,062
53,853,188
17.993,765
30,684,407

1,359,807

26,060,385

12,375,316
5,806,596

808,118
556,378
498,011

6,015,967

98,591,376

'-83,589,957
10,082,893

854,489
852,634
790,234

2,421,169

339,985,255

-230,172.440
67,143,521

7,637,605
11,754.897
4,726,494

17,348,567
1,201,731

Tax generated

At all rates

t5)

At

marginal

rate

L6)

508,355,316

1,352
121,081,663
179.028,917

12,168,607.
51,867,277
40,147,107

103,652,261
408,132

364,239,764

1,631
72,159,815

126,002,459
8,682,326

36.620,475
33,224,301
87,549,357

10,434,320

1,856,355
3,349,384

238,524
807.504
665,957

3,516,596

23,582,150

-12,539,190
7,099.610

292,452
1.1 19,b34

- 945,002
1,585,961

110,099,082

-34,526,624
42,577,464

2,955,305
13,319,364
5,311,848

11,000,347.
408,132

295,156,672

1,352
121,076,387
80,178.684

8,924,186
12,021,186
11,253.502

.61,319,800
381.575

203r543,884

1,031
72,156,053
56,929,441

6,320,127
7,940,374

.9,088,196
.51,108,662

6,442,501

1,625,847
.226,273

172,477
179,284

2,382,323

17,108,543

**12,538,492.
2,823.210

239,257
264,317
284,484
958,783

68,061,745

--34,525,867

18,800,186
2,138,529
3,644.018
1.701,538

6,870,033
381,575

income tax after cre

Total

_C7)__

Adjusted

gross
income

(8)

500,589.168

116,800,883
.1 77~1940,799

12,089,238

. 51,562,182
39;719,668

.102,0731,458
402,002

dits

Asa a ntaae of-
Modified

taxable
Income

(9)

13.8

O.T
7.7

13.9
20.8
19.4
23.4
30.5
25.5

20.4

10.4
14.6
18.8
25.2
24.3
27.9
34.4
29.6

359,842,490

776
70,494,429

125,049,766
8,627,555

36,401,617
32,877,407
.86,390,940

14;5

7.7
-13.7

20.7-
.19

23.2
30.5

21.2

11.3
14.7
18.8
26.2
24.1

_27-Y
'34.3

10,276,112

1,839,200
3,343,904

236,795
798,665
664,924

3,392,625

20,969,465

10,071,041
7,02D.977

289.002'
1,114,917

939,064
i,534,463

109,501,101

-34,396,377
42,526,152
2,935,885

13,246,984
5,238,273

10.755,431
4o2,002

15.9

.82
14.6
22.6~
19.6
23.1
29.8

8.3

-5.4
.13.4
21.7
19.4
23.9
30.6

0

13.2

14.7
20.8
20.2

.24.9
30.9
25.5

22.3

14.9

19.3
26.9
23.9

.27.9
34.2

15.5

12.0
18.2
25.7

.24.5
28.4

34.3

0

19.2

14.9
18.8
25A
24.6
29.1
35.1
29.6

Data are combined with data in an adjacent tax rate class to avoid disclosure of inforrnation for specific taxpayers.

Form 8814 was filed for a dependent child under age 14 for whom the parents made the election to report the chid's investment income (it it was from Interest or dividend§totaling

between $500 and $5,000) on the parents'income tax return.
2 Returns with not long-term capital gains in excess of short-term capital losses taxed at the 28 percent rate.

3 Form 8615 was filed for a child underage 14 to report the child's investment income in excess of$1,200. The raturnsin this rate classification are.notdistributed by tax rate.

Percentage not computed.

NOTE: Detail may not add to totals because of rounding.
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Table 2.-- Returns With Modified Taxable Income: Tax Generated by Rate and by Size of Adjusted Gross
Income, Tax Year 1993
[All figures are estimates based on samples-money amounts are in thousands of dollarsi

Number of Tax generated at specified rate
Size of returns with Modified Tax 15 permc nt (from Fo 8814)1 1 15 percent

adjusted gross income modified Taxable taxable generated Number Income Tax Number Income Tax
taxable income income at all rates of taxed generated of taxed generatedincome returns at rate at rate returns at rate at rate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
Total .................................. 90,737,061 2,453,542,487 2,453,219,085 508,355,316 141,916 83,437 12,516 90,720.481 1,585,203,210 237,780,481

Under $2,000 ......................... 1,394,773 468,901 469.833 75,996 1,772 933 140 1,393,009 432,934 64 940$2,000 under $4,000 .............. 1,276,689 755,135 756,260 126,850 *935 -1,100 *165 1,275,755 631,195
,

94 679$4.000 under $6,000 .............. 1,428,245 1,964,999 1,965,004 307,083 - -- 1,428,245 1,861,671
,

279 251$6,000 under $8,000 .............. 3,336,727 4.925,132 4,926,637 745,844 -2,360 -1,469 *219 3,333,260 4,861,987
,

729 298
$8,000 under $10,000 ............ 3,293,161 9,749,372 9,750,240 1,466,271 -1,572 *861 *129 3,291,588 9,701,499

,
1,455 225$10,000 under $12,000 .......... 3,899,521 15,626.131 15,626,211 2,346,255 -- -- 3,899,521 15.605,255

,
2,340 788

$12,000 under $14,000 .......... 4,490.156 21,559,311 21,560,636 3.243,697 -2,237 -1.565 *234 4,488,911 21,503,832
,

3,225,575
$14,000 under $16,000 .......... 4,404,067 26.907,794 26,908,495 4.042,180 **1,116 -70 4.402,953 26,875,442 4,031 316
$16,000 under $18,000 .......... 4,204,953 31,585,856 31,585,560 4.749,545 4,204,952 31,525,926

,
4,728 889

$18,000 under $20,000 .......... 4,143,954 38,616,424 38,616,793 5,792,651 -2,408 W 4,143,954 38,616,251
,

5.792 438
$20,000 under $25,000.......... 9,309,754 113,976,326 113,985,884 17,106.723 *3,483 *1,038 *156 9,309,754 113,924,508

,
17,088 676

$25,000 under $30,000.......... 7,674,885 124,474,976 124,481.851 18,817,176 *3,355 -2,110 *316 7,673,893 123,419,974
,

18,512 996$30,000 under $40,000.......... 12.298,362 272,828,793 272.860.798 43,652,732 9,301 5,109 771 12,290,021 251,907,655
,

37,786.148$40,000 under $50,000.......... 9.046.135 269,806,935 269,841,830 43,955,303 -12,861 -8,954 *1,344 9,046,135 243,114,150 36,467,122
$50,000 under $75,000.......... 12,220,165 516,912,048 517,001,291 91,798,295 36,194 17,238 2,587 12,220,154 407.790,427 61.168,564
$75,000 under $100,000 ........ 4,219,032 262,755,147 262,800,841 54.329.755 17,466 13,129 1,963 4,215,661 149,194,028 22,379,104
$100,000 under $260,000 ...... 3,104,461 313,409,048 313,443,056 75,416,598 25,359 15,168 2,275 3,102,910 109,391,976 16 408 796$200,000 under $500,000 ...... 785,021 193,398,214 193,295,003 58,234,398 17,367 11,265 1,691 784,862 27,655,357

, ,
4,148 304

$500,000 under $1,000,000 ... 140,638 82,915,033 82,771,612 28,425,533 2,896 1,610 241 140,586 4,905,911
,

735 887
$1,000,000 or more ................ 1 66,365 1 150,906,911 150,571,253 53.722,430 1,233 1 880 1 132 1 66,359 1 2,283,2331

,
342,485

Tax generated at specified rate
Size of 28 percent 28 percent (capital gains) 2 31 percent

adjusted gross income Number Income Tax Number Income Tax Number Income Tax
Of taxed generated Of taxed generated of taxed gei.erated

returns at rate at rate returns at rate at rate returns at rate at rate
(11) (12) (13) (14) (15) (16) (17) (18) (19)

Total........................................................ 24,836271 447,820,104 125,389,629 1,625,559 81,960,424 22,948,915 3,376,210 100,769,032 31,238,400
Under $2,000............................................... - -- - -- -- --
$2,000 under $4,000 ...................................
$4,000 under $6,000 ...................................
$6,000 under $8,000 ...................................
$8,000 under $10,000 .................................
$10,000 under $12,000 ...............................
$12,000 under $14,000 ...............................

$14,000 under $16,000 ...............................
$16,000 under $18,000 ...............................
$18,000 under $20,000 ............................... -- - - -
$20,000 under $25,000 ............................... 49,860 35,562 9,957 -
$25,000 under $30,000 ............................... 810,892 997.672 279.348 -
$30,000 under $40,000 ............................... 3,831,942 20,948,034 5,865.450 -
$40,000 under $50,000 ............................... 2,546,059 26,671,594 7,468,046 '69

$50,000 under $75,000 ............................... 9,423,832 106,444,916 29,804,576 102,149 994,742 278,534 334,527 1,753.967 W,730
$75,000 under $100,000 ............................. 4,160.546 107.698,246 30,155,509 112,097 1.371,343 383,980 287,404' 4,401,501 1,364,465
$100,000 under $200,000........................... 3,046.262 137.392,336 38.469,854 869,773 13,693,405 3,834,140 1,814,415 47,149,210 14,616,255
$200,000 under $500,000........................... 767,298 37,851,748 10,598,489 410,837 16,537,226 4,630,423 743,845 37,469,744 11,615,621
$500,000 under $1,000,000........................ 136,033 6,694,677 1,874,510 84,960 10,877,365 3,045,662 133,210 6,797,037 2,107,081
.$1,000,000 or more ..................................... 1 63,547, 3,085.319, 863.889, 45,743, 38,486,342 10,776,176 1 62,6551 3,197,5041 991,226
Footnotes at end of table.
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Individual Income Tax Rates and Tax Shares, 1993

Table 2.- Returns With Modified Taxable Income: Tax Generated by Rate and by Size of Adjusted Gross -
Income, Tax Year 1993--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of
adjusted gross income

Total..................................... *****... -...
Under $2,000............................................
$2,000 under $4,000 .....................

7 ..... -P,000 under $6,000...............................
$6,000 under $8,000................................
$8,000 undei $10,000 ..............................
$10,000 under $12,000 ...........................
$12,000 under $14,000 ................... : .......

$14,000 under $16,000...........................
$16,000 under $18,000...........

$20,000....... ; ...................$18,000-under
$20,000 under $25,000 ...........................

$25,000 under $30,000 ...........................

$30,000 under $40,000 ............. ! ... -* ... -
$40,000 under $50,000 ...........................

$50,000 under $75,000 .... ; ......................

$75,060 under $100,000 .................... **~..

$100,000 under $200,000 .........................

-$200;000 undei. $500,000 ........... ...........
t5OO,OOO under $1,000,000 ....................
$1,060,000 or more.................................

Number
of

returns
. (20)

1,209,730

-9.424
30i,221

-705,669
130,549

61,868

. 36 percent
Income
taxed
at rate

(21)

81,323,629

'56,165
5,449,930

54,730,953
14,293,199
6,793,382

Tax .
generated

at rate

(22)

29,276,506

'20,219
1,961,975

- 19.703,143
5.145,552
2,445,618

Tax generated at specified rate

Number
of

returns

39.6 percent
Income
taxed
at rate

Tax
generated

at rate

(23)

453,112

5,503
-262,774

1 i4,688
60,147

(24)

164,857,518

135,975
-19,008,195-

39,045,905
96,667;444

. (25)

61,323,577

53,846
--7,527,245-

15,462,178
38,280,308

Number
of'

returns

(26)

~ Form 8615 3
Income
taxed
at rate

(27)

1,201,731

35,966
123,965
103,333
-63,180

.:.47,881
-20,955
-55,239

-24.776

251,531

110,959
71,755
30,717

-10,599

-4,980

.2,M
-3,735

-- 7
-1,245
-2,237

Tax
generated

at rate

(28)

381,575

10,677
31,839
27,720

'10,797
-5,405

'17,731

'10,576
'2D,547

-7,733
-24,294

'18,507

.'69,057

,54,336
'22,551

Estimate should be used with caution because of the small number.of sample returns on which it is based.

**Data are combined with data in an adjacent adjusted gross income size class to avoid disclosure of information for specific taxpayers.

Form 88 1 4 was
fi

led for a dependent child under age 1 4 for whom the parents made the election to report the child's investment income (if it was kom interest or dividends totaling

betweeri $500 a~nd $5,000) on the par6nts'income tax return.
2.Retums with net long-term capital gainsin excess of short-term,capital losse-s taxed at.the 28 percent rate.

3 Form 8615 was filed for a child under age 14 to report the child's investment income in excess of $1,200. The returns in this rate classification are not distributed by tax rate.

NOTE: Detail may not add to totals because of rounding.
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Table 3.-- Returns with Modified Taxable Income: Taxable Income and Tax Classified by Each Rate at
Which Tax was Computed and by Filing Status, Tax Year 1993
[All figures are estimates based on samples--money amounts are in thousands of dollarsl

Marginal tax
rate classes

All tax rates....................

15 percent (Form 8814) 1 ....

15 percent ...........................

28 percent ...........................

28 percent (capital gains) 2.

31 percent ...........................
36 percent ...........................

39.6 percent ........................

Form 8615 3 ........................

Number
of

returns
w

90,737,061
141,916

90,720,481
24,836,271

1,625,559
3.376,210
1,209,730

453,112
251,531

Marginal tax
rate classes

All
returns

Income
taxed

at rate
_L2)

2,453,219,085
83,437

1,585,203,210
447,820,104
81,960,424

100,769,032
81,323,629

154,857,518
1,201,731

Income tax
aenerated

at rate

508,351,604
12,516

237,780,482
125,389,629

22,948,919
31,238,400
29,276,506
61,323,577

381,575

All tax rates...........................................................................................

15 percent (Form 8814) 1 ...........................................................................

15 percent .................................................................................................
28 percent .................................................................................................

28 percent (capital gains) 2 ........................................................................

31 percent.................................................................................................
36 percent .................................................................................................
39.6 percent..............................................................................................
Form 8615 3 .................. ............................................................................

Joint returns and

364,238,153
11,167

155,152,869
92,267,817
17,460,170
23,721,273
24,516,195
51,108,662

d
returns of surviving s uses persons filinq seDaratetv

Num er Income Income tax Number Income Income tax
of taxed aenerated of taxed qenerated

returns at rate at rate returns at rate at rate
(4) (5) (6) (7) T8)- (9)

41,901,069
123,701

41,893,290
14,947,379

1,174,132
2,326,028
1,001,104

389,596

(10)

9,615,321
17,105

9,611,597
1,037,722

32,370
71,640
25,300

6,971

1,699,995,608
74,426

1,034,352,460
329,527,917

62,357,748
76,520,236
68,100,542

129,062,278
- I

Returns of heads
of households

Income
taxed

at rate
0 1)

135,631,339
8,115

114,388,896
13,532,484

1,490,997
2,145,449
1,644,230
2,421,169

2,101,652
904

2,101,652
724,577

28,529
101,138
41,096
15,990

46,180,872
795

25,790,046
8,459,639
2,935,722
1,601,245
1,377,459
6,015,967

Returns of
AVepersons

Income tax Number Income
qenerated of taxed

at rate I returns at rate
(12) 1 (13) 1 (14)

23,581,919 1 37,119,020 1 571,411,266
1,215

17,158,334
3,789,095

417,479
665,089
591,923
958,783

10,433,921
119

3,868,507
2,368,699

822,002
496,386
495,885

2,382,323

Income tax
qenerated

at rate
(15)

110,097,611
15

61,600,771
26,964,018
4,249,268
6,355,652
3,672,504
6,873,809

381,575
Form 8814 was filed for a dependent child under age 14 for whom the parents made an election to report the child's investment income (if it was from interest or dividends totaling

between $50D and $5,000) on the parents'income tax return.
2 Returns with not long-term capital gains in excess of short-term capital losses taxed at the 28 percent rate.
3 Form 8615 was filed for a child under age 14 to report the child's investment income in excess of $1,200. The returns in this rate classification are not distributed by tax rate.
NOTE: Detail may not add to totals because of rounding.

205
37,113,942

8,126,593
390,528
877,404
142,231
40,555

251,531

101
410,671,808
96,300,064
15,175,957
20,502,103
10,201,399
17,358,104

11201 731
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Table 4.--Returns with Modified Taxable Income: Tax Classified by Type.of Tax Computation
and by Size of Adjusted Gross Income, Tax Years 1992 and 1993:

Tax Year 1992 Tax Year 1993

Type of tax computation Income tax before credits Tax rjifiinil~ce In-c-oi~i tax 6efore credits

~

Ta~ C~iffir6W.ce

by size of (regular tax omputation) generated due to )(regular tax omp tatlon generated due to

adjusted gross income Number o spe~ial tax ~Iui~6er ~f sReclal tax

returns Amount Amount computation, returns Amount Amount computation'

(2) p) ~(6) v) (8)

Returns with regular tax
computation, only

........................................ 88,916,192 364,798,390 384,835,S49 WA 88,848,467 392,858,171 392,859,128 N/A

Under $5,000-1............................... 3,661,295 302,390 304,692 N/A 3,309,268 260,453 260,457 N/~A

$5,000 under $10,000 .................. 7,901,078 2,629,444 2;633.610 41A, 7.183,440 2,343,224 2,343,224 N/A

$10,000 under $15,000................. 10,407,482 7,548.319 7,563,578 NiA 10,538,406 7,426.626 7,426,622 N/A

$15,000 under $20.000................. 10,829,259 13,310,717 13,316,252 N/A 10,589,709 12.694,206 12,694.200 N/A

$20,000 under $25,000................. 9,353,882 17.326,453 17.331,374 N/A 9,308,509 17,097,875 17,099,139 N/A

$25,000 under $30,000................. -7,484,044- ----18,735,822. -,---18,738,944. .--..--N/A- - 7,671,656 18,792,662 18,792,654 -N/A

$30,000 under $40,000................. 12,259,525 44,082,396 44,086,689 N/A 12,298,021 43,652,729 43,652.7 15 N

$40,000 under $50,000 ................. 8.988,898 44,066,814 44,070,758 N/A 9,045,011 43,937,300 43,937,300 N/A

$50,000 under $75,000 ................. 11.642,973 87,197.009 87,198,154 N/A 12,118,004 90,385,890 90,385,849 N/A"

$75,000'under $100,000................ 3.853,114 49,516,574 49,517,648 N/A .4,103,565 52,335,559 52,335,560 NIA

$100,000 under $200,000 ............. 2,062,542 46,687,823 46,689,020, N/A 2,232,809 49,985,796 49,985,733 N/A

$200,000, under $500,000 ............7
387,035 26,719.153 26,719,319 N/A 374,024 27,136,278 27,136,132 N/A

$500,000 under $1,000,DDO.., 60,415 10.705,593 10,705,618 N/A 55,459 11.558.868 . 11,5~8,845 N/A

$1,000,000 or more....................... 24,649 15,969,882 15-.9691893- ---N/A- --20-1585- -15-1250,706 --15-.250,698- -------N/A-

Returns with Form 8615

tax computation

Total .................................................. 207,539 '199,658 275,461 75,803 251,531 296,709 408,132 111,423

Under $5,000.............................. 166,029 45,307 65,573 20,266 205,047 52,951, 81.589 .28,638

$5,000 under~$10,000. ................ _?2,594 19,122 32,477 13,355 25,209 23,989 36,826 12,837

$10,000 under $15,000- .............. -7,314 -12,700 -21,777 -9,077 -8,578 .14,628 -28,314 '13,686

$115,000 under $20,000 ................. -4,967 1,099 '22.232 ~1 1,133 -4,843 ..11,708 '27,033 '15.325

$20,000 under $25,000.:............... -1,242 .3,822 -7,859 .'1,245 -7,84.7 -4,014

$~5,000 under $30,000 ................. . -- - *11.329 -24,500 -13,171

$30,000 under $40,000.................. '30.091 '16,303 -- --

$40,000 under $50,000................. -- --

$50,000 under $75,000................. *328 -3,542 - -

$75,000 under $1 DO,000 ............... - *962 '16,290 -24,530 -8,240

$100,DDO under $200,000............. '19.772 *989 *1,877 '59,072 *69,087

$2DO,000 under $5DO,000............. *158 -9,367 .9.060 -*-307

auncl r $1,000,000 ..........$~00,000 *40 *10,320 .10.492 ~215 '57.649 -54351- -3,298.

$1,000,000 or more ............. 99 43.88.3 43,013 .4TO -?§,PP4 ~26,41,0 ~?606

Returns with Schedule D

tax computation

Total.................................................. 1,484,914 98,681,342 96,787,561 -1,893,781 1,626,559 li2,253,076 115,090,650 ~7,1162,426

Under $5,006 ................................ - -

$5,000 under $10,000 ...................

$10,000 under $15,000.................

$15,000 under $20,000 ..........

$20,000 under $25,000 ................. -7

$25,ODO under $30,000 ................. --

MODO under $40,000 .................

$40,000 under $50,000 .................

ODO under $75,000 .................50 129,798 1,770,236 1.760,520 .9.716 102,149 1,423,425 1,412,379 -11,046

ll;7~,Qqq under ;100,000............... 129,074 2,332,300 2,3.04,005

'

-28 5 112,097 1,1995.45.2 1.9i.q. 'go -25.~q2

$100,000 under $200,000 ............. 744.751 21,232,638 ~i20,998,1 -234,503 869,773 25.718,876 25,361.873 -357,003

$200,000 under $500,000 ............. 358,350 25,854,646 25,461,370 -3 9P,27 6 410.837 32,349,469 31,08.8,931 ~1,2760,~~B

'$50000 under 10.523 14,455,891 14,186,827 . -269,064 84 60
9

:10 5
1
7

:::

16,812,283 ~1,138,582

$1,000,000 or more......

.....

42,418 1 33,035,633 1 32,076,~03 -958,930_
~

7i45:
:

42 4 9 3i.445,294 -4,369,69

Estimate should be used with caution due to the small number of sample ret6iris on ~ihi6h`itt is based.

The difference between the amount of tax resulting from using the provisions of one 6f the special tax computations and the amount of tax resulting

from the regular tax computation.

NIA - Not applicable.

NOTE: Detail may not add to totals because of rounding.
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Table 5.--Returns with Positive Adjusted Gross Income (AGI): Number of Returns, Shares of AGI and
Total Income Tax, AGI Floor on Percentiles in Current and Constant Dollars, and Average Tax Rates, by
Selected Descending Cumulative Percentiles of Returns Based on Income Size Using the Definition of
AGI for Each Year, Tax Years 1980-1993
[All figures are estimates based on samples]

Descending cumulative percentiles
Item, tax year Total Top Top Top Top Top

1 percent 5 percent 10 percent 25 percent 50 percent

(1) (2) (3) (4) (5) (6)
Number of returns:

1980 ............................................................................ 93,238,823 932,388 4,661,941 9,323,882 23,309,706 46,619,411
1981 ............................................................................ 94,586,878 945.869 4,729,344 9,458,688 23,646,719 47,293,439
1982 ............................................................................ 94,426,498 944,265 4,721,325 9,442,650 23,606,624 47,213,249
1983............................................................................ 95.330,713 953,307 4,766,536 9,533,071 23,832,678 47,665,356
1984 ............................................................................ 98,435,000 984,350 4,921,750 9,843,500 24,608,750 49,217,500
1985 ............................................................................ 100,625,484 1,006,255 5,031,274 10,062,548 25,156,371 50,312,742
1986 ............................................................................ 102,087,623 1,020,876 5,104,381 10,208,762 25,521,906 51,043,811
1987 ............................................................................ 106,154,761 1,061,548 5,307,738 10,615,476 26,538,690 53,077,380
1988............................................................................ 108,872,859 1,088,729 5,443.643 10,887,286 27,218,214 54.436,429
1989...... ~-* ........ * ............ *'*""**'** ...... * .......** .... * ...... ** .... 111,312,721 1,113,127 5,565,636 11,131,272 27,828.181 55,656,361
1990............................................................................ 112,812,262 1,128,123 5,640,613 11,281,226 28,203,066 56,406,132
1991 ............................................................................ 113,804,104 1,138,041 5,690,205 11,380,410 28,451,026 56,902.052
1992............................................................................ 112,652,759 1.126,528 5,632,638 11,265,276 28,163,190 56,326,380
1993............................................................................ 113,681,387 1,136,814 5,684,069 11,368,139 28,420,347 56,840,694

Adjusted gross Income floor on percentiles
(current dollars):
1980............................................................................ N/A 80,580 43,792 35,070 23,606 12,936
1981 ............................................................................ N/A 85,428 47,845 38,283 25,655 14,000
1982............................................................................ N/A 89,388 49,284 39,676 27,027 14,539
1983............................................................................ N/A . 93,512 51,553 41,222 27,827 15,044
1984 ............................................................................ N/A 100,889 55,423 43,956 29,360 15,998
1985............................................................................ N/A 108,134 58,883 46,322 30,928 16,688
1986............................................................................ N/A 118.818 62,377 48.656 32,242 17,302
1987............................................................................ N/A 139,289 68,414 52,921 33,983 17,768
1988 ............................................................................ N/A 157,136 72,735 55,437 35,398 18.367
1989 ............................................................................ N/A 163,869 76,933 58,263 36,839 18,993
1990 ............................................................................ N/A 167,421 79,064 60.287 38,080 19,767
1991 ............................................................................ N/A 170,139 81,720 61,944 38,929 20,097
1992 ............................................................................ N/A 181,904 85,103 64,457 40,378 20,803
1993 ............................................................................ N/A 185,715 87,386 66,077 41,210 21,179

Adjusted gross Income floor on percentiles
(constant dollars): 2
1980 ............................................................................ N/A 97,791 53,146 42,561 28,648 15,699
1981 ............................................................................ N/A 93,980 52,635 42,116 28,223 15,402
1982 ............................................................................ N/A 92,630 51,072 41,115 28,007 15,066
1983 ............................................................................ NIA 93,888 51,760 41,388 27,939 15,104
1984 ............................................................................ N/A 97,102 53,343 42,306 28,258 15,397
1985 ............................................................................ N/A 100,496 54,724 43,050 28,743 15,509
1986 ............................................................................ N/A 108,411 56,913 44,394 29.418 15,786
1987 ............................................................................ N/A 122,614 60,224 46,585 29,915 15,641
1988 ............................................................................ N/A 132,828 61,484 46,861 29,922 15,526
1989 ............................................................................ N/A 132,152 62,043 46,986 29,709 15,317
1990 ............................................................................ N/A 128,096 60,493 46,126 29,135 15,124
1991 ............................................................................ N/A 124,919 60,000 45,480 28.582 14,756
1992 ............................................................................ N/A 129,654 60,658 45,942 28,780 14,828
1993 ............................................................................ N/A 128,522 60,475 45,728 28,519 14,657

Adjusted gross Income (millions of dollars): 1
1980 ...................... : ..................................................... 1.626,555 137,668 341,790 522,685 922,300 1,338,978
1981 ............................................................................ 1,791,116 148,722 372,171 572,719 1,015,006 1,473,267
1982 ............................................................................ 1,875,872 167,109 398,189 605,159 1,065,241 1,543,634
1983 ............................................................................ 1,969,600 182,895 428,162 645,661 1,127,019 1.625,287
1984 ............................................................................ 2,173.228 209,899 482,266 722,552 1,250,911 1,794,303
1985 ............................................................................ 2,343,989 235,095 531,372 791,481 1,358,860 1,939,351
1986 ............................................................................ 2,524,124 285,197 608,467 886,510 1,490,173 2,103,569
1987 ........................................................ I ................... 2,813,728 346,635 722,221 1,038,221 1,709,389 2,373,869
1988 ............................................................................ 3,124,156 473,527 890,702 1,232,536 1,950,860 2,657.865
1989 ............................................................................ 3,298,858 468,079 918,421, 1,286,539 2,054,478 2,805,235
1990 ............................................................................ 3,451,237 483.252 953,337 1,338,032 2,144,177 2,932,537
1991 ............................................................................ 3,516,142 456,603 943,350 1,343,202 2,174,765 2.984,003
1992 ..................................................... I ...................... 3,680.552 523,586 1,031,093 1,443,784 2,299,401 3,131,400
1993 ..................................................... . ...... .............. 3,775,578 520,586 1 1,048,252 1 1,474,463 2,357,953 3.212,299

Footnotes at end of Table 6. 29
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Item, tax year -

Table 5.--Returns with Positive Adjusted Gross Income (AGQ: Number of Returns, Shares of AGI and
Total In'come Tax, AGI'Floor on Percentiles in Current and Constant DoIlars, and Average Tax Rates, by

Selected Descending Cumulative Percentiles of Returns Based on Income'Size Using the Definitionof
AGI for Each Year, Tax Years 1980-1993-Continued
[All figures are estimates based on samples]

Total Income tax (millions of dollars) : 3

1980 .......................... I .................................................
1981 ............................................................................
1982 ............................................................................
1983 ........................................................................
1984 ................................. ; ..........................................
1985......................

:"*"* .... -- .... * ......... -- ... *'***"*"***'
1986...... : .....................................................................
1987............................................................................
1988: ..................................... ; .....................................
1989

............ ...... ........... *- ........1990 ............................................................................
1991.: ..........................................................................
1992 ............................................................................
1993 .......... .................................................................

Average tax rate (percentage): I ,
1980............................................................................

-1981=................ ...... ....................................
1982............................................................................
1983 ..................................... :......................................
1984 .............................................................................
1985 ............................................................................
1986 ............................................................................
1987 .............................................................................
1988 ................................................
1989 ..... ........ ; .........................................................
1990 .............................................................................
1991 ............................................................................
1992............................................................................
1993............................................................................

Adjusted gross Income share (percentage):

1980 ...........................................................................
1981 ................................................ : ...........................
1982 ........................ ! ..................................... .............
1983 ............................................................................
1984 ......................

* .... **"'* ... *'**"**"*"*** ...... ***"*"" .......1985 .......................
........1986......................

1987.......................
........ ....... *- ......1988.......................................... a .........

, ...***,*:*,**

Total

-M

250,240
283,993
277,470
274,056
301,504
U5,525
366,979
369.046
412,761
4321838--
447,061
448,349
476,163
502,720-

1989 ............................................................................
1990 ..................... : ......................................................
1991 ............................................................................
1992 ............................................................................
1993 ............................................................................

Total income tax share (percentage):
1980............................................................................
1981 ............................................................................

1982............................................................................
1983............................................................................
1984............................................................................
1985............................................................................
1986............................................................................
1987 ............................................................................
1988 ............................................................................
1989 ................................. I ..........................................
1990 ...................... ......................................................
1991 ............................................................................
1992 .................................. *,.,**,,**** .... *** ....... **,-*--**',
1993 ......................... I ...................................................

15.38'
-15.86

14.79
13.91
13.87
13.89
14.54
13.12
13.21__
1112
12.95
12.75
12.94
13.32

100.00

100.00
100.00
100.00
100.00

100.00
100.00
100.00

100.00
100.00

100.00
100.00

100.00
100.00

100.00
100.00

100.00
100.00

100.00
100.00
100.00

100.00
100.00

100.00
100.00
100.00
100.00

100.00

Top
1 percent

C2)

48,270
50,820
53,528
56,806
65,707
72,581
94,491
91,559

113,841
109.259- -
112,338
111,267
131,156
145,66'

35.06
1--34.17--

32.03
31.06
31.30
30.87
33.13
26.41
24.04
213W
23.25
24.37
25.05
28.01

8.46
8.30
8.91
9.29
9.66

10.03
11.30
12.32
15.16
14.19
14.00
12.99
14.23
13.79

19.29
17.89
19.29
20.73
21.79
22.30
25.75
24.81
27.58
25.24
25.13
24.82~
27.54
29.01

Descending cumulative percentiles

Top
5 percent

Top
10 percent

Top
25 percent

L3)

92,773
100,423
100,958
103,350
116,512

.127,880
156,240
159,642
188,303

----1901188 ---7
195,088
194,480
218,479
238,083

27.14
-26.98-

-25.35
24.14
24.16
24.07
25.68
22.10
21.14
20.71
20.46
20.62
21.19
22.71

21.01
20.78
21.23
21.74
22.19
22.67
24.11
25.67
28.51
27.84
27.62
26.83
28.01
27.76

37.07
35.36
36.39
37.71
38.64
39.28
42.57
43.26
45.62

.43.94
43.64
43.38
45.88
47.36

(4)

123,799
136,928
135,394
137,256
154,142
168,907
200,703
205,230
236,411

-241-1458
247,514
250,282
276,213
297,808

23.69,
--23.91-

22.37
21.26
21.33
21.34
22.64
19.77
19.18
18 77
18.50
18.63
19.13
20.20

32.13
31.98
32.26
32.78
33.25
33.77
35.12
36.90
39.45
39.00
38.77
38.20
39.23
39.05

49.47
48.22
48.80
50.08
51.12
51.89
54.69
55.61
57.28
55.78
55.36
55.82
58.01
59.24

L5)

182,966
205,665
201,466
200,897
222,515
241,887
278,976
283,857
321,2.97

---334i258-- -
344,340
346,511
373,700
398,516

19.84
20.26
18.91
17.83
17.79
17.80
18.72
16.61
16.47
16'27
16.06
15.93
16.25
16.90

56.70
56.67
56.79
57.22
57.56
57.97
59.04
60.75
62.44
62.28
62.13
61.85
62.47
62.45

73.12
72.42
72.61
73.31
73.80
74.31
76.02
76.92
77.84
77.22
77.02
77.29
78.48
79.27

Top
50 percent

(6)

232,662
262,913
257,160
254,561
279,574
302,401
343,289
346,655
389,145

--407-,599
421,075
423,759
452,070
478.563

17.38

16.66
15.66
15.58
15.59
16.32
14.60
14.64

-14-53
14.36
14.20
14.44
14.90

82.32
82.25
82.29
82.52
82.56
82.74
83.34
84.37
85.07
85.04
84.97
84.87
85.08
85.08

92.98
92.58
92.68
92.89
92.73
92.90
93.54
93.93

.94.28
94.17
94.19
94.52
94.94
95.19
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Table 6.--Returns with Positive Adjusted Gross Income (AGQ: Number of Returns, Shares of AGI and
Total income Tax, AGI Floor on Percentiles, and Average Tax Rates, by Selected Ascending Cumulative
Percentiles of Returns Based on Income Size Using the Definition of AGI for Each Year, Tax Years
1980-1993
[All figures are estimates based on samples]

Ascending cumulative p entiles
Item, tax year Total Bottom Bottom Bottom Bottom Bottom

50 percent 75 percent 90 percent 95 percent 99 percent

(1) (2) (3) (4) (5) (6)
Number of returns:

1980 ............................................................................ 93,238,823 46,619,411 69,929,117 83,914,941 88,576,882 92,306,435
1981 ............................................................................ 94,586,878 47,293,439 70,940,158 85,128,190 89,857,534 93,641,009
1982 ............................................................................ 94,426.498 47,213,249 70,819,873 84,983,848 89,705,173 93,482,233
1983 ............................................................................ 95,330,713 47,665,356 71,498,035 85,797,642 90,564,177 94,377,406
1984 ............................................................................ 98,435,000 49,217,500 73.826,250 88,591,500 93,513,250 97,450,650
1985 ............................................................................ 100,625,484 50,312,742 75,469.113 90,562,936 95,594,210 99,619,229
1986 ............................................................................ 102,087,623 51,043,811 76,565,717 91,878,861 96,983,242 101,066,747
1987 ............................................................................ 106,154,761 53,077,380 79,616,071 95,539,285 100,847,023 105,093,213
1988 ............................................................................ 108,872,858 54,436,429 81,654,643 97,985,572 103,429,215 107,784,129
1989 ............................................................................ 111,312,721 55,656,361 83,484,542 100,181,451 105,747,087 110,199,596
1990 ............................................................................ 112,812,262 56,406,132 84,609,198 101,531.038 107,171,651 111,684,141
1991 ............................................................................ 113,804,104 56,902,052 85,353,078 102,423,694 108,113,899 112,666,063
1992 ............................................................................ 112,652,759 56,326,380 84,489,560 101,387,483 107,020,121 111,526,231
1993 ............................................................................ 113,681.387 56,840,693 85,261,040 102,313,248 107,997,318 112,544,573

Adjusted gross Income (millions of dollars)- 1
1980 ............................................................................ 1,626,555 287,576 704,255 1,103,869 1,284,765 1,488,886
1981 ............................................................................ 1,791,116 317,848 776,110 1,218,397 1,418,945 1,642,393
1982 ............................................................................ 1,875,872 332,238 810,630 1,270,713 1,477,682 1,708,762
1983 ............................................................................ 1,969,600 344,313 842,581 1,323,939 1,541,438 1,786,705
1984 ............................................................................ 2,173,228 378,925 922,317 1,450,676 1,690,962 1.963,329
1985 ............................................................................ 2,343,989 404,637 985,129 1,552,508 1,812,617 2,108,894
1986 ............................................................................ 2,524,124 420,555 1,033,951 1,637,614 1,915,657 2,238,927
1987 ............................................................................ 2,813,728 439,859 1,104,338 1.775,506 2,091,507 2,467,093
1988 ............................................................................ 3,124,156 466,291 1,173,296 1,891,620 2,233,454 2,650,629
1989............................................................................ 3.298,858 493,623 1,244,380 2,012,319 2,380,437 2,830,779
1990............................................................................ 3,451,237 518.700 1,307.060 2,113,205 2,497,900 2,967,985
1991 ................................. I.......................................... 3,516,142 532,138 1,341,377 2.172,939 2.572,792 3,059,539
1992 ............................................................................ 3,680,552 549,152 1,381,151 2,236,768 2,649,459 3,156,966
1993............................................................................ 3,775,578 563,279 1,417,625 2,301,115 2,727,326 3,254,992

Total Income tax (millions of dollars): 3

1980............................................................................ 250,240 17,578 67,274 126,441 157,467 201,971
1981 ............................................................................ 283,993 21,080 78,329 147,065 183.570 233,173
1982............................................................................ 277,470 20,310 76,005 142,076 176,512 223,942
1983 ............................................................................ 274,056 19,495 73,159 136,799 170,706 217,250
1984............................................................................ 301,504 21,930 78,990 147,362 184,992 235,797
1985 ............................................................................ 325,525 23,124 83,638 156,618 197,645 252,944
1986 ............................................................................ 366,979 23,690 88,002 166,276 210,739 272,488
1987 ............................................................................ 369,046 22,391 85,189 163,816 209,404 277,488
1988 ............................................................................ 412,761 23,616 91,464 176,350 224,459 298,920
1989 .............................................................. I ............. 432,838 25,239 98,580 191,380 242,650 323,579
1990 ............................................................................ 447,061 25,986 102,721 199,547 251,973 334,723
1991 ............................................................................ 448,349 24,554 101.837 198,067 253,869 337,081
1992 ............................................................................ 476,163 24,093 102,463 199,950 257,683 345,007
1993 ............................................................................ 502,720 24,157. 104,203 204,912 264,637 356,884

Average tax rate (percentage):'
1980 ............................................................................ 15.38 6.11 9.55 11.45 12.26 13.57
1981 ............................................................................ 15.86 6.63 10.09 12.07 12.94 14.20
1982 ............................................................................ 14.79 6.11 9.38 11.18 11.95 13.11
1983 ............................................................................ 13.91 5.66 8.68 10.33 11.07 12.16
1984 ............................................................................. 13.87 5.79 8.56 10.16 10.94 12.01
1985 ............................................................................ 13.89 5.71 8.49 10.09 10.90 11.99
1986 ............................................................................ 14.54 5.63 8.51 10.15 11.00 12.17
1987 ............................................................................ 13.12 5.09 7.71 9.23 10.01 11.25
1988 ............................................................................ 13.21 5.06 7.80 9.32 10.05 11.28
1989 ............................................................................ 13.12 5.11 7.92 9.51 10.19 11.43
1990 ............................................................................ 12.95 5.01 7.86 9.44 10.09 11.28
1991 ............................................................................ 12.75 4.61 7.59 9.12 9.87 11.04
1992 ............................................................................ 12.94 4.39 7.42 8.94 9.73 10.93
1993 ............................................................................ 1 13.32 1 4.29 1 7.35 1 8.90 1 9.70 1 10.96

Footnotes at end of table.
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Table 6.w-Returns with Positive Adjusted Gross Income (AGI): Number of Returns, Shares of AGI and

Total Income Tax, AGI Floor on.Percentiles, and Average Tax Ra
.
tes, by Selected Ascending Cumulative

Percentiles of Returns Based on Income Size Using the-Definition of AGI for Each Year, Tax Years

1980-1993--Continued
[All figures are estimates based on samples]

. Item, tax year

Adjusted gross Income share (percentage):

1980.* ... .......................... ; .....................................

1981 ............................. ..........

*

.........

19U ................... : ...... ......................................................

1983...................................... ;........................................

1984.................................................................................
......................................................

1986 ..............................................................................

1987 ............................ ... ..............................................

1988 ................................................... : ..........................

1989 .................. ..................................... ; .....................

1990 ...... : ............................. : .........................................

-----1991 ... .................... .. ...........................................

1992.........

1993...............................................................................

Total income tax share (percentage):

1980 .......................................................................... ......

11981 .........................
......... .........

................................................1962 ............ ............ .- - --

1983........................... :................................................

1984..............................................................................

1985...............................................................................

1986 ..............................................................................

1987 ..............................................................................

1988 ................................................... ..........................

1989 .......................................... I ....................................

1990 ....................... : .................................................

1991 ............................. :................................................

1992......................................... - ............ ........

1993 .......................... ;...................................................

Total

100.00

100.00.
100.00

100.00
1 00.00

1 00.00

100.00
100.00
100.00
100.00
100.00
100.00

100.00

100.00

100.00

-100.00
100.00
100.00
100.00
i*00.00

.100.00
100.00
100.00
100.00

100.00
100.00

100.00

Bottom

50 percent

(2)

17.68

17.75
17.71'
17.48-
17.44

---17.26-
.16.66
15.63-
14.93
14.96

15.03
15.13
14.92
14.92.

7.02
7.42

7.32----
7.111

7.27.
7.10

6.46
6.07
5.72
5.83
5.81'

5.48
5.06
4.81

Ascending cumulative percentiles

- Bottoril

75 percent

.
Bottom Bottom

95 percent

(3)

-43.30

43.33
43.21

42.78
42.44

--42.03-
40.96

39.25
37.56,

37.72
37.87
38.15
37.53

37.55

26.88
27.58.

27.39 ~ - - ~
26.69
26.20
25.69
23.98
23.08,

22.16
'22.78
22.98
22.71
21.52

20.73

. 90 percent

(4)

67.87

68.02
67.74
67.22
66.75

--.-66.23
64.88
63.10
60.55
61.00

61.23
61.80
6077-
60.95

50.53
51.78

-51.20,
49.92
48.88
48.11

45.31
44.39
42.72
44.22
44.64

44.18
41.99
40.76

(5)

78.99

79.22
7877

78.26
77.81
77.33
75.89.

74.33
71.49

72.16
72.38
73.17

7-7V.99-
72.24

62.93
64.64

63.61
62.29
61.36
60.72
57.43
56.74
54.38

56.06
56.36
56.62
54:12
52.64

Bottom
~ 99 percent

(6)

91.54

91.70
91:09
90.71
90.34

89.97
88.70
87.68.
84.84
85.81.
86.00
87.01

-85-.77-
86.21

~0.71

82.11

80
-
.71

79.27
78.21
77.70

74'.25
75.19
72.-42
74.76
~4.87
75.18

72.46
70.99

NIA-- Not applicable.

The number of returns with negative adjusted gross income, i.e., returns with an adjusted gross deficit, and the corresponding amounts for adjusted gross

* ideficit, were excluded from Tables 5 and 6. By excluding deficit returns, alternative minimum tax reported on some of these returns was also excluded. ForTax

Year 1993 there were 3,227 returns with no adjusted gross income that reported afternat
*
ive minimum tax totaling $66.3 million.

2 Constant dollar estimates were based,on the Consumer Price Index (CPI-U 1982-84=100) computed and reported by the U.S. D6partment of Labor, Bureau

of Labor Statistics, Monthly Labor Review.
3 Total income tax is the sum of income tax after credits and alternative minimum tax reported on returns that showed a positive amount for. adjusted gross

income. Therefore, total income tax excludes alternative minimum tax reported on sqme returns with a negative amount for adjusted gross income. See.also

footnote 1.
4 The average tax rate was computed by dividing total income tax (see footnote 3) by (positive) adjusted gross income.
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Table 7.-Returns with Positive Income:.Number of Returns, Shares of Income Based on the 1979
Income Concept, and Total Income Tax, Income Floor on Percentiles in Current and Constant Dollars,
and Average Tax Rates, by Selected Descending Cumulative Percentiles of Returns Based on Income
Size Using the 1979 Income Concept, Tax Years 1985-1993
[All figures are estimates based on samples)

Item, tax year

Number of returns: 1
1985 ............................................................................
1986 ............................................................................

1987 ............................................................................
1988 ............................................................................

1989 ............................................................................
1990 ............................................................................
1991 ............................................................................
1992 ............................................................................
1993 ............................................................................

Income flooron percentiles (current dollars):
1985 ............................................................................
1986 ............................................................................
1987............................................................................
1988 ............................................................................
1989 ............................................................................
1990............................................................................
1991 ............................................................................
1992 ............................................................................
1993............................................................................

Income flooron percentiles (constant dollars): 3
1985............................................................................
1986............................................................................
1987............................................................................
1988............................................................................
1989............................................................................
1990............................................................................
1991 ............................................................................
1992 ............................................................................
1993 ............................................................................

Income (millions of dollars):

1985............................................................................
1986............................................................................
1987............................................................................
1988............................................................................
1989............................................................................
1990............................................................................
1991 ............................................................................
1992............................................................................
1993............................................................................

Total Income tax (millions of dollars): 3

1985............................................................................
1986............................................................................
1987 ............................................................................
1988............................................................................
1989............................................................................
1990 ............................................................................
1991 ............................................................................
1992............................................................................
1993 ............................................................................

Average tax rate (percentage):4

1985............................................................................
1986 ............................................................................
1987............................................................................
1988 ............................................................................
1989 ............................................................................
1990............................................................................
1991 ............................................................................
1992............................................................................
1993............................................................................

Footnotes at end of Table 8.

Total

-U1

100,215,784
101,881,062
106,128,238
108,831,700
111,273,993
112,644,099
113.755,078
112,593,838
113,721,706

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

2,502,868
2,801,375
2,854,624
3,152,156
3,335,581
3,494,266
3,575,798
3,760,326
3,849,532

324.299
366,468
368,902
412,540
432,643
446,896
448,176
476,067
502,638

12.96
13.08
12.92
13.09
12.97
12.79
12.53
12.66
13.06

Top
1 percent

M

1,002,158
1,018,811
1,061,282
1,088,317
1,112,740
1,126,441
1,137,551
1,125,938
1,137,217

125,454
147,688
145,646
161,795
169,588
174,721
180,316
197,080
199,698

116,593
134,752
128,210
136,767
136,765
133,681
132,391
140,470
138,199

301,734
426,237
363,729
484,475
486,816
503,585
478,588
556,143
554,075

67,217
92,954
89,885

112,191
107,515
110,560
107,908
127,345
142,329

22.28
21.81
24.71
23.16
22.09
21.95
22.55
22.90
25.69

Descending cumulative percentiles
Top

5 percent
Top

10 percent
Top

25 percent
-U3

5,010,789
5,094,053
5,306,412
5,441,585
5,563,700
5.632,205
5,687,754
5,629,692
5,686,085

63,509
68,347
69,216
73,442
77,552
80,408
83,317
87,389
88,992

59,023
62,360
60,930
62,081
62,542
61,521
61,173
62,287
61,586

628,546
795,034
748,879
910,840
947,005
986,110
985,238

1,089,411
1,105,014

121,525
155,301
158,481
186,803
188,568
192,975
192,511
216,267
235,908

19.33
19.53
21.16
20.51
19.91
19.57
19.54
19.85
21.35

_L4)

10,021,578
10,188,106
10,612,824
10,883,170
11,127,399
11,264,410
11,375,508
11,259,384
11,372,171

49,092
52,034
53,092
55,524
58,436
60,630
62,421
65,295
66,685

45,625
47,476
46,736
46,935
47,126
46,389
45,830
46,540
46.149

905,119
1,095,304
1,066,870
1,254,591
1,317,118
1,374,485
1,390,402
1,508,861
1,537,285

162,495
198,577
204,039
235,147
240,198
245,850
246,715
272,327
294,238

17.95
18.13
19.13
18.74
18.24
17.89
17.74
18.05
19.14

(5)

25,053,946
25,470,265
26,532,059
27,207,925
27,818,498
28,161,025
28,438,769
28,148,459
28,430,426

31,977
33,630
34,166
35,432
36,789
38,032
38,916
40,423
41,013

29,718
30,684
30,076
29,951
29,669
29,099
28,573
28,812
28,383

1,495,580
1,729,360
1,740,792
1,972,166
2,084,226
2,179,930
2,224,033
2,368,211
2,422,475

236,042
277,253
282,946
320,142
333,255
342,901
345,154
372,358
397,261

15.78
16.03
16.25
16.23
15.99
15.73
15.52
15.72
16.40

Top
50 percent

(6)

50,107,892
50,940,531
53,064,119
54,415,850
55,636,996
56,322,049
56,877,539
56,296,919
56,860,853

17,101
17,915
17,960
18,531
19,156
19,948
20,304
21,039
21,390

15,893
16,346
15,810
15,664
15,448
15,262
14,907
14,996
14,803

2,091,694
2,365,312
2,410,410
2,682,269
2,837,477
2,971,249
3,037,065
3,204,199
3,278,866

298,149
341,982
346,203
388,632
407,091
420,334
423,175
451,501
477,997

14.25
14.46
14.36
14.49
14.35
14.15
13.93
14.09
14.58
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Table .7.-Retu rns with Positive Income: Number of Returns'Shares of Income Based on the 1979
Income Concept, and Total Income.Tax, Income Floor on Percentiles in Current and Constant Dollars,
and Average Tax Rates, by Selected Descending Cumulative Percentiles of Returns Based on Income
Size Using the 1979 Income Concept, Tax Years 1985-1993--Continued
[All figures are estimates based on samples)

Descending cumulative percentiles
Item,*tax year Total Top Top Top Top Top

1 percent 5 percent 10 percent 25 percent 50 percent

(1) (2) (3) (4) (5) (6)
Income share (percentage):

1985 ............................................................................ 100.00 12.06 25.11 36.16 -59.75 83.57
1986 ................................ : ....................... ................... 100.00 15.22 28.38 39.10 61.73 84.43
1987 ............................................................................ 100.00 .12.74 26.23 37.37 60.98 84.44

"'* ..... -
............. 7 ................................... ..............1988* 100.00 15.37 28.90 3b.80 62.57 85.09

.
1989 ....................................... 7 ..................................... 100.00 14.59 28.39 39.49 62.48 85.07
1990 ............................. .............................................. 100.00 14.41 28.22 39.34 62.39

'
85.03

1991 ..... :...................................................................... 100.00 13.38 27.55 38.88 62.20 84.93
1992 ................................................................. t.......... 100.00 14.79 28.97 40.13 62.98 85.21
1993 .... ......... .... . ........

100.00 14.39' 28.71 39.93 62.93 85.18.
Total income tax share (percentage):

1985........................
..............- ...... ** ... -* .............

100.00 20.73 37.47 50.11 72.79 91.94
1986 ......................... : .......... I ................. ! ..................... 100.00 25.36 42.38 54.19 75.66 93.32

..................................................1987 .......................... 100.00 24.31 42.96 55.31 76.70 93.85
1988..................................... : ...................................... .100.00 27.20 45.28 57.00 77.60 94.20
1989................................................................. : .......... 100.00 24.85 43.59 55.52 77.03 94.09

.............................................1990........................ 100.00 .24.74 43.18 55.01 76.73 94.06
.1991 ....................................................................... ; .... 100.00- -24.08- - -42.95- 55.05 77.ol 14.42
i qg~ ........................ : ................................................ :.. 100.00 26.75 45.43 57.20 78.22 94,84
1993............................................................................ 100.00 28.32 46.93 58.54 79.04 95.10

. Footnotes at end of Table 8.
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Table S.-Retums with Positive Income: Number of Returns, Shares of Income Based on the 1979 Income Concept,
and Total Income Tax, Income Floor on Percentiles, and Average Tax Rates, by Selected Ascending Cumulative
Percentiles of Returns Based on Income Size Using the 1979 Income Concept, Tax Years 1985-1993
(All figures are estimates based on samples)

Item, tax year

Number of returns:

1
985
1986

1
987
1988

1989 ...................................................................................................

1990 ...................................................................................................

1991 ...................................................................................................

1992

1993...................................................................................................

Income (millions of dollars):

1985

1986

1987

1988

1989

1990

1991

1992

1993 ...................................................................................................

Total Income tax (millions of dollars): 3

Total

ii)

100215784I
01~881:062

106.128,238
108,831,700
111,273,993
112,644,099
113,755,078
112,593,838
113,721,706

2,502,868
2,801,375
2,854,624
3,152,156
3,335,581
3,494,266
3,575,798

3,760,326
3,849,532

Bottom
50 percent

50,107,892
50,940,531

53,064,119
54.415,850
55,636.996
56,322.049
56,877,539
56,296,919
56,860.853

411,173
436,063
444,214
469,887
498,104
523,018
538,733
556,126
570,666

Ascending cumulative percentiles

Bottom
75 percent

Bottom
90 percent

Bottom
95 percent

_C3)

75,161.838
76,410,796

79,596,178
81,623,775
83,455,495
84.483,074
85,316,308
84,445,378
85,291,280

1,007,288
1,072,015
1,113,832
1,179,990
1,251,355
1,314,336
1,351,765
1.392,115
1.427,057

L4)

90,194,206
91,692,956

95,515,414
97,948,530

100,146,594
101,379,689
102,379,570
101,334,454
102,349.535

1,597,749
1,706,071
1.787,754
1,897,565
2,018,463
2,119,781
2,185,396
2,251,465
2,312,247

(5)

95,204,995
96.787,009

100,821,826
103,390,115
105.710,293
107,011,894
108,067,324
106,§64,146
108,035,621

1,874,322
2,006,341
2,105.745
2.241,316
2.388,576
2,508,156
2,590,560
2,670,914
2,744,518

Bottom
99 percent

(6)

1
99,213,626
00.862.251

105,066,956
107,743,383
110,161.253
111,517,658

112,617,527
111,467,900
112.584,489

2,201,134
2,375,138
2,490,895
2,667,681
2,848,765
2.990,681
3,097,210
3,204,183
3,295,456

1985................................................................................................... 324,299 26,149 88,257 161.8D4 202,773 257,082
1986................................................................................................... 366,468 24,486 89,214 167,891 211,167 273,513
1987 ................................................................................................... 368,902 22,699 85.956 164,863 210,421 279,017
1988................................................................................................... 412,540 23,908 92,398 177,393 225,737 300,349
1989................................................................................................... 432,643 25,552 99,387 192,445 244,075 325,128
1990................................................................................................... 446,896 26,561 103,994 201,046 253,921 336,336
1991 ................................................................................................... 448,176 25,001 103,022 201,461 255,665 340,267
1992................................................................................................... 476,067 24,567 103,709 203,740 259,801 348,722
1993................................................................................................... 502,638 24,641 105,377 208,400 266,730 360,309

Average tax rate (percentage):4
1985................................................................................................... 12.96 6.36 8.76 10.13 10.82 11.68
1986 .............................................................. 1 .................................... 13.08 5.62 8.32 9.84 10.52 11.52
1987................................................................................................... 12.92 5.11 7.72 9.22 9.99 11.20
1988................................................................................................... 13.09 5.09 7.83 9.35 10.07 11.26
1989................................................................................................... 12.97 5.13 7.94 9.53 10.22 11.41
1990................................................................................................... 12.79 5.08 7.91 9.48 10.12 11.25
1991 ................................................................................................... 12.53 4.64 7.62 9.22 9.87 10.99
1992................................................................................................... 12.66 4.42 7.45 9.05 9.73 10.88
1993................................................................................................... 13.06 4.32 7.38 9.01 9.72 10.93

Income share (percentage): -
1985................................................................................................... 100.00 16.43 40.25 63.84 74.89 1 87.94

1986................................................................................................... 100.00 15.57 38.27 60.90 71.62 84.78

1987................................................................................................... 100.00 15.56 39.02 62.63 73.77 87.26
1988................................................................................................... 100.00 14.91 37.43 60.20 7 84.63
1989................................................................................................... 100.00 14.93 37.52 60.51 71.61 1 85.41
1990................................................................................................... 100.00 14.97 37.61 60.66 71.78 85.59
1991 ................................................................................................... 100.00 15.07 37.80 61.12 7 86.62
1992 ................................................................................................... 100.00 14.79 37.02 59.87 71.03
1993................................................................................................... 100.00 14.82 37.07 60.07 71.29 85.61

Total Income tax share (percentage):

1985................................................................................................... 100.00 8.06 27.21 49.89 62.53 79.27
1986................................................................................................... 100.00 6.68 24.34 45.81 57.62 74.64
1987................................................................................................... 100.00 6.15 23.30 44.69 57.04 75.63

1988................................................................................................... 100.00 5.80 22.40 43.00 54.72 72.80
1989................................................................................................... 100.00 5.91 22.97 44.48 56.41 75.15

1990................................................................................................... 100.00 5.94 23.27 44.99 56.82 75.26

1991 ................................................................................................... 100.00 5.58 22.99 44.95 57.05 75.92

1992................................................................................................... 100.00 5.16 21.78 42.80 54.57 73.25

1993................................................................................................... 100.00 4.90 20.96 41.46 53.07 71.68

N/A--Not applicable.
I The number of returns in columns 2 through 6, Tables 7 and 8, were processed in thousands and, therefore, reflect differences due to rounding .
2 Constant dollar estimates were based on the Consumer Price Index (CPI-U 1982-84=100) computed and reported by the U.S. Department of Labor, Bureau of Labor Statistics,
Monthly Labor Review.

3 Total income tax is the sum of Income tax after credits and the alternative minimum tax.
4 Average tax rate was computed by dividing total income tax (see footnote 3) by income, using the 1979 income concept (see text and Figure A).
NOTE: Detail may not add to totals because of rounding. 35



Corporation Income Tax Returns, - 1993
by Michael G. Seiders

.

F
or Tax Year 1993,, as the economy continued to
emerge from the 1990-199 1'recession, the cqrpo-
rate pre-tax profits as reported on income tax

returns intreased-sharply, by 23.9 percent to $498.2 -
billion. The $527.6 billion increase in corporate sales and
oth~r receipts significantly exceeded the

,
$434.8 billion

growth in deductions, fueling the increase in net income.
.The number of profit-reporting corporations increased 3.9
percent to

'
a record 2.1 million, while the profits they

reported rose 15.5 percent to a record $658.7 billion. The
number of corporations reporting deficits increased 0.8
percent; however, corporate net losses declined 4.7 per-
cent to $160.5 billion.

The increase in positive net income led to a 15.6 percent
increase in "income subject to tax" (the tax base for
regular income tax purposes) to $436.8 billion. This
increase, in part, prompted-the regular corporation income
tax (before tax credits) to increase from $125.8 billion to
$149.0 billion. Total income tax after credits (the amount
payableto the U.S.- Government) increased. $18.4 billion,
f~om $101.5-billion to $-1-19-.9 billion-..

Number of Retums
The estimated number of active corporation income tax
returns for Tax Year

'
1§93 increased 2.5 percent to

-3,964,629 compared with Tax-Year 1.992-(Figure A)-
This modest increase continued the slow growth trend
exhibited since Tax Year'1089 [1]. However, returns with
net income increased 3.9 percent to a record high of.
2,144-15 34. - The number of returns without net income
increased slightly.6.9 percent, to 1,820,0

1
95. Asa percent-

age of total te.tumsi the number of returns without net
income declined.to 46'percent, down from 47 percent for
1992and49perce,ntforl990and.1991.

By industrial division, the total number of returns
classified in services; agriculture, forestry, and fishing;
finance, insurance, and real estate; wholesale and retail-,
and

'
manufacturing. continued to rise. Those classified in

mining continuedJo decline, by 3.6 percent for 1993,
while those.cla

'
ssified in transportation and public utilities

declined 1.3 percent after recording an increase of 8.1
percent for 1992. Returns classified in construction,
rebounded, after a 19,92 decline, with an increase of 2.3
percen

'
t. Only the transportation and public utilities

division recorded.a decrease among returns with net
income (Figure B).

By retum'iype, the,number of Form 1120-A (corporii-'
tion short-form) returns filed recorded the largest percent-
age decrease, declining 5.4 percent to 265,627 (Figure Q.
The number of Forms 1120-RIC, filed by regulated
investment companies, increased 16.3 percent to 6,796
returns (Figure Q. The number of Form 11 20 returns,
those filed by most non S-Corporations, declined 0.4
percent to 1,775,931, continuing a decline that began with
1987. In contrast, the number of Form I 120S returns filed
by qualifyi ng corporations electing to be taxed through
their shareholders increased 6.5 percent to 1,901,505..
With the increased growth rate for 1993, S Corporations
comprised 48.0 percent of all corporation income tax
returns, tip slightly from 46.1 percent for 1992 [2]. How-
ever, the rate of increase in the number of S Corporation

lie-_ - -_ - an_nu_al_returns for 1993 was still lower than t e average
growth rate.of nearly 10 percent recorded since the pas-
sage of the Tax Reform Act of 1986 (TRA '86).

NeUncome
.Pre-'-iax_prorki~~epQrt'ed-Qn-porpgration income tax returns-.

'for Tax'Year'1993 increased sharply, rising 23.9 percent
to $498.2 billion (Figure D)[3]., The continued increase in
corporate profits for 1993, in large part, reflected the
gradually improving economy,[4]. As with prior years
most corporate pr-ofits were attributable'to returns with
total assets of $250 million or more. For 1993, the 6,798
ret6rns with total assets of $250 million or more ac-
counted for nearly 79 percent of corporate profits.

The services division posted the largest percentage
.increase for 1993, rising 36.9 percent to $25.4'billion,
continuing the strong profits recorded for this division for
1992 (Figure D)., The $6.8 billion increase was mostly
due to a 151.8 percent increase ($1.5 billion). recorded for
amusement and recreation services. The increased profit
figures were also buttressed by a 122.4 percent increase
($0.7 billion) recorded for hotels and other lodging places:
Profits recorded for business services also increased, by
27.2 percent or $2.7 billion, to slightly over $9 billion.

Profits for the construction division increased sharply,
by 36.5 perIc6nt, to $7.5 billion, after-having declined for.
1992. The 1993 increase was mainly the result of lower
mortgage and interest rates, which spurred. residential real
estate markets and public works projects [5]. However,
commercial real estate markets continued to slump in 1
1993 due to high vacancy rates in commercial buildings

For 1993, net income (less deficit) for the'transportation
[6].

Michael Seidersit

-

s an econoint

-

st with the Corporation Returns and public utilities division increased by 26.6 percent to

Analysis Section. This artiFle was prepared under the direction .$52.9 billion. Within this divi
'
sion, telephone,.teleg

'
raph,

ofKen Szeflinski, Chief., and, other communication services, and rad io and te'levi-
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Figure A

Number and Growth Rate of Returns Filed, Tax Years 1983-1993
(Money amounts are in thousands of dollars]

Total Percentage Number of Percentage Number of Percentage
Tax year active increase returns increase returns increase

corporation over previous with over previous without over previous
returns year net income year net income year

(1) (2) (3) (4) (5) (6)

1983.................................................................................... 2,999,071 2.5 1,676,288 4.2 1,322,783 0.4
1984.................................................................................... 3,170,743 5.7 1,777,770 6.0 1,392,973 5.3
1985 ....

* ...... **-..... *** ... **** ...... *** ... * ...... * ... * .... - .... ----- ....
3,277,219 3.4 1,820,120 2.4 1,457,099 4.6

1986.................................................................................... 3,428,515 4.6 1,907,738 4.8 1,520,777 4.4
1987.................................................................................... 3,612,133 5.4 1,995,452 4.6 1,616,681 6.3
1988.................................................................................... 3,562,789 -1.4 1,908,799 -4.3 1,653,990 2.3-
1989 ..................................................................................... 3,627,863 1.8 1,921,805 0.7 1,706,058 3.1
1990

............ **"** ... ----......
3,716,650 2.5 1,910,670 -0.6 1,805,980 5.9

1991 .................................................................................... 3,802,788 2.3 1,942,450 1.7 1,860,338 3.0
1992 .................................................................................... 3,869,023 1.7 2,063,593 6.2 1,805,430 -3.0
1993 .................... ................................. . ...... . ......... _. 3,964,629 2.5 1 2,144,534 1 3.9 1,820,095 1 0.8

NOTE: Number of returns excludes Domestic International Sales Corporations, Foreign Sales Corporations and Interest-Charge Dornestic International Sales
Corporations starting vAth Tax Year 1988.

Figure B

Number of Returns by Industrial Division, Tax Years 1992-1993
[Money amounts are in thousands of dollars)

Industrial division

All Industries I ............................
Agriculture, forestry, and fishing........

Mining................................................
Construction ......................................
Manufacturing ...................................
Transportation and public utilities ......
Wholesale and retail trade ................
Finance, insurance and real estate...

Services: ...........................................

Total
active

corporation
returns

Li)
3,869,023

137,833
36,660

407,881
300,071
178,284

1,052,713
635,268

1,100,449

I Includes returns not allocable by industrial division.
2 Less than .05 percent.

Percentage
increase

over 1991

L2)

1.7
6.1

-6.5
-2.2

(2)

8.1
0.9
2.9
3.7

1992

Number of
returns with
net income

_L3)

2,063,593
79,399
15,824

224,509
169,381
97,677

567,784
295,066
607,204

Sion broadcasting, accounted for most of the gain. Profits
for telephone, telegraph, and other communication ser-
vices grew by 18.5 percent or $3.4 billion, to $22.0 bil-
lion. Radio and television broadcasting profits also
showed a sharp increase, 123 percent or $1.6 billion, to
$3.0 billion.

Profits for the finance, insurance, and real estate divi-
sion increased 26 percent to $185.2 billion. The insurance
industry group showed the largest gain, 48.4 percent, to
$42.4 billion. Bank holding companies also showed large
profit gains, 32.1 percent, to $42.1 billion. The improved
quality of bank assets and the increased spread between

Percentage
increase

over 1991

(4)

6.2
14.2

-11.6
-4.0
3.5

10.7
5.9
8.0

10.2

Total
active

corporation
returns

_L5)

3,964,629
141,326

35,345
417,250
307,419
175,980

1,072,980
641,397

1,157,724

Percentage
increase

over 1992

L6)

2.5
2.5

-3.6
2.3
2.4

-1.3
1.9
1.0
5.2

1993

Number of
returns with
net income

(71

2,144,534
81,456
15,969

250,904
179,594

97,212
582,440
296,483
636,095

Percentage
increase

over 1992

t8)

3.9
2.6
0.9

11.8
6.0

-0.5
2.6
0.5
4.8

interest income and interest expense, set in the context of
the general economic rebound, were largely responsible
[7]. The security, commodity brokers, and services group
also recorded large gains, 66.5 percent, to $9.8 billion, due
largely to impressive growth in the mutual fund industry
as reflected in total assets, the number of funds, and the
number of shareholder accounts [8].

Profits of manufacturers increased 20.6 percent to
$173.2 billion. Gains were widespread by industry. The
largest part of the division's $29.6 billion increase was
associated with motor vehicles and equipment. For 1993,
motor vehicle and equipment manufacturers posted profits
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Figure C

Number of Returns by Form Type, Tax Years
1992-199

.
3

[Money amounts are in thousands of dollars)

Form type 1992 1993 ercentage
increase

(1) (2) (3)

Total .........
*
.................... 3,469,023 3,964,629 .5

Form 1120 .........
***-- .... ***'

1,782,933 1,775,931 0.4
Form 1120-A

........ * .... -*--
280,697 265,627 5.4

Form 1120F ........................ 9,452 9,925 .0
Form 1120L ........................ 1,959 1,876 4.2
Form 1120-PC .................... 2,475 2,623 .0
Form 1120-REIT............... :. .293 346 8.1
Form 1120-RIC................... 5,842 6,796 6.3
Form 1120S ........................ . 1,785,371 1 1,901,505. .5

NOTE: Detail may not add to total because of rounding.

of $15.8 billion, a $15.7 billion increase over the low
profits reported for 1992. Profits among manufacturers
were accompanied by a 14. 1. percent increase to $5.8
billion in the aircraft, guided missiles, and parts manufac-

-turers.-This-particular-industry group had reported- a- loss - -
of $4.2 billion for 1992. Significant profits in the manu-
facturing division were also reported for lumber ($1.1
billion, or 41.3 percent) and for petroleum and coal
products ($2.1 billion, or. 10.5 percent).

I .

-Profits for-the wholesale and retail-trade di.vision-also-
increased for 1993, by 20.3 percent to $49.7 billion. . .
Retailers contributed $5.6 billion to this increase com-
pared with 1992; wholesalers, $2.6 billion. While in-
creases in profits were recorded throughout the retail

Figure 0

38

[Money amounts are in thousands of dollars]

trade industries, the principal gains were*recorded by
motor vehicle dealers; "other retail stores" (which include
jewelry stores, optical goods stores, florists, book stores,
and sporting goods stores); and "miscellaneous retail
stores" (which include drug stores, liquor stores, and
proprietary stores). For 1993, pre-tax profits for motor
vehicle dealers grew by 59J percent to $2.8 billion,
reflecting increased sales, enhanced operational efficien-
cies, and higher profit margins [9]. Profits for "other retail
stores" increased 44.2 percent to $3.6 billion. Miscella-
neous retail stores posted increases of 58.7.percent and
$1.7 billion. Among wholesalers, profits rose 51.6 percent
to slightly more than $1 billion for companies classified in
"lumber and construction materials," possibly reflecting
the increase recorded in the construction industries. How-
ever, profit-s-of -fKcit6-r-v6hi~ICiiiid-~itit-offi-otive-~-eqiiipiriFetit
wholesalers dropped 17.5 percent, to $1.1 billion. Petro-
leum and petroleum products showed the largest decline
among wholesalers, 79.0 percent topearly $0.4 billion.

Of all the industry divisions, only mining showed an
-overall-decline-in-profits.-As-Figure-D-indicates,-mining

showed a slight decline in net income for 1993. The poor
performance for 1993 was due primarily to declines in
both the coal mining and nonmetallic minerals (except
fuels) industries. Profits for the nonmetallic minerals
-group fell 62. 1 -percent or.nearly-$0.3 billion, to.$6.2,
billion. However, the profits of oil and gas extractors
(which exclude the large integrated extracting and. refining
companies) rose 31.3 percent or $0 5 billion to $2.2 bil-
lion, after losses for both 1992 and 199 1.

Net Income (Less Deficit).and Net Income by Industrial Division, Tax Years 1992-93

Industrial division

All Industries I ..................

Agriculture, forestry, and

fishing ..................................
Mining......................................

Construction.......................... :.

Manufacturing ..........................
Transportation and public

utilities ..................................
Wholesale and retail trade ......
Finance, insurance, and real

estate....................... ............

Services.......................................

Amount

1992

(1)

-401,997,022

1,607,297
2',706,769
5,505,062

1143,627~,403

41,789,809
41,343,782

146,978,975
18,525,343

Net Inoome.(Iess deficit)

Percentage
increase

Amount

_U2

16.6

156.9
-32.4

-9.8
8.6

10.7
38.0

18.0
89.6'

includes net income or deficit not allocable by industrial division.

Percentage
increase

1993

(4)

23.9

(3)

498,159,174

1,647.725
2,628,720
7,514,819

173,219,957

52,885,350
49,714,808

.185,229,845
25,361,467

2.5
-2.9

36.5
20.6

26.6
20.2

26.0
36.9

Amount

1992

570,431,380

4,625,097
6,688,820

13,812,392
184,567,950

58,195,820
72,317,416

188,715,713
41,370,718

Net income

Percentage
increase

(6)

6.5

22.5
-13.4

77.7
1.5

8.6,
12.2

8.3
18.3

199

Amount

658,666,005

4,841,649
6,541,858

14,814,675
214,058,222

65,726,981
78,182,240

226,551,700
47,845,396

3

Peicentage
increase

15.5

4.7
-2.2
7.3

16.0

12.9
8.1

20.0
-15.7
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Receipts
Total receipts, the sum of business receipts and investment
income, increased $527.6 billion to $12,269.7 billion [101
(Table 1). This 4.5 percent gain followed a 2.7 percent
gain for 1992. The 1992 and 1993 figures reversed the
previous 3-year pattern, when receipts increased but at a
declining rate. The increase in receipts for 1993 exceeded
the $434.8 billion growth (and the 3.8 percent increase) in
total deductions, leading to the increase in corporate
profits (see the Net Income section of this article). The
6,798 returns of $250 million or more for 1993 accounted
for 54.9 percent of total receipts.

This increase in total receipts was spread over all
industrial divisions, except mining. The largest percent-
age increase, 8.3 percent, was for the services division.
This same division showed a large dollar increase of $12.1
billion to $941.6 billion. The construction division re-
bounded from a decline in 1992, increasing 7.8 percent, to
$538.3 billion. Manufacturing, the largest single contribu-
tor to total receipts increased $130.5 billion, to $3,890.7
billion. Receipts for the wholesale and retail division rose
5.9 percent or $205.6 billion, to $3,709.5 billion. Trans-
portation and public utilities; agriculture, forestry, and
fishing; and finance, insurance, and real estate each
increased 4.0 percent, 2.9 percent, and 2.1 percent, respec-
tively. Mining was the only division that showed a
decline in receipts for 1993, by 0.6 percent or $3 billion,
to $112.1 billion.

Business receipts, the operating income of most corpo-
rations and the principal component of total receipts, grew
$505.1 billion for 1993 [11]. This 4.9 percent increase
caused business receipts, as reported on corporation .
income tax returns, to increase to a new high of slightly
less than $10.9 trillion.

Continuing a decline that began with 1991, taxable
interest income dropped 3.3 percent from $790.9 billion
for 1992 to $764.5 billion for 1993 (Table 2). In turn,
taxable interest for 1993 was 18.9 percent less than the
$942.2 billion recorded for 1990. This 3-year decline was
largely a result of declining interest rates [12]. As with
prior years, most of the interest income was attributable to
commercial banks and bank holding companies. For
1993, taxable interest income for total banking declined
5.1 percent or $16.2 billion, to $300.0 billion, accounting
for 61.3 percent of the total decline for the year.

Conversely, tax-exempt interest on State and local
Government obligations rose 13 percent to $43.3 billion.
The nearly $5.0 billion increase recorded for 1993 fol-
lowed a $2.0 billion increase for 1992. Like taxable
interest, most tax-exempt interest income was attributable
to finance, insurance, and real estate, but, unlike taxable

interest, most of it was reported by regulated investment
companies (i.e., mutual funds, rather than banks). Tax-
exempt interest reported by regulated investment compa-
nies increased 28.1 percent for 1993 to $22.4 billion. The
increases reported by these companies was consistent with
the large increase in tax-exempt securities reported on
their balance sheets, which increased 21.4 percent from
$262.3 billion to $318.4 billion (see the discussion of tax-
exempt securities in the Balance Sheet section of this
article). Tax-exempt interest reported by insurance com-
panies also increased, rising 6.7 percent, from $216.7
billion to $231.4 billion.

Among the other types of corporate receipts, the largest
percentage increase for 1993 was for net short-term
capital gains (reduced by net long-term capital losses),
which rose $11.5 billion to $26.1 billion. This 78.7
percent increase was substantially less than the 234.3
percent gain recorded for 1991. However, indicative of
the inherent fluctuating character of these short-term
transactions, short-term gains had previously dropped 62
percent from 1989 to 1990. Net long-term capital gains
(reduced by net short-term capital losses) increased for the
second consecutive year [13]. For 1993, net long-term
gains grew 18.1 percent to $53.3 billion. Life insurance
companies were the primary reason, in particular, stock
life insurance companies, whose excess net long-term
capital gains increased 32.6 percent from $83 billion to
$11.0 billion. (In using the statistics, it should be noted
that the capital gains data exclude those reported by
regulated investment companies and S Corporations).

The corporate receipt category with the largest decrease
in 1993 was rents, which declined 13.6 percent to $85.5
billion. Manufacturing had the largest dollar decrease,
22.0 percent or $7.7 billion, to $27.4 billion. The decline
in rents was fairly widespread across the manufacturing
division. However, several industry groups predominated,
including printing and publishing, 31.3 percent; chemicals
and allied products, 26.6 percent; and rubber and miscella-
neous plastic products, 22.3 percent. The services divi-
sion showed the largest percentage decrease, 6(.0 percent
or $4.9 billion, to'$2.5 billion, caused almost entirely by a
drop in the rents reported for business services'(except
advertising). The hotel and other lodging places group
showed a decline, 50 percent or $0.2 billion, to $0.2
billion. The wholesale and retail trade division also saw a
25 percent decrease in rents, from $8.9 billion to $6.6
billion, due primarily to a decline among retailers. Sev-
eral groups of retailers experienced large declines: "other
retail stores," 71.6 percent; automotive dealers, 68 per-
cent; furniture and home furnishing stores, 66 percent; and
miscellaneous retail stores, 63.9 percent.
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Deductions
Total deductions increased $434.8 billion or 3.8 percent
to $11,764.7 billion for 1993. However, this increase was
less than the $527.6 billion increase in total.receipt~,
giving rise to the sizable increase in net income. previ-
ously'described. Cost'of sales and operatio6s,_genlerally
the largest deduction item, rose $280.5 billion to.$7,052.2
billion (Table 2). Although its .1993 growth of4.1
percent Was more than,th.e 1.8 percent increase for 092,
the cost of.sales and operations was less than the 4.9
percent increase in business receipts for 1993, thus the.
increase. in net income.

For, 1993',.the'interest,oaid deduction dropped 8.5
percent, from $597.0 billion to $546.2 billion, the fourth
_qqmiecutive. year of decline. -Simc-6-1989., the-interest paid
deduction declined 34.3 percent or $285.3.billioti.-' Like
taxable, interest income, the decline. was largely driven by
the continued decline. in interest rates for 1993. As Figure
E illustrates, between,1988 and 1989,_both taxable interest
income and the interest paid deduction grew rapidly as

-interestrates (usiWthe-prim"r t6yincreased. However,
as economic growth slowed and interest rates declined
frorn. their, 1989 high to their relatively low levels'in 1993,
receipts and deductions followed suit.

Figure E

The largest decline in the 1993 interest paid deduction
was again, in the finance, insurance, and real estate
division,. 10.3 percent or $33.5 billion, to $292.8 billion.
Most of the deduction was for interest paid on deposits
and wi.thdrawable shares by banking and savings institu-
tions or interest paid by these same institutions 06.bonds,
notes,. loans, and mortgages. Within the finance division,
commercial banks and savings and loan associations
accounted for most of the decline, 13.7 percent or $25.5
billion, to $160.3 billion.

After increasing by more than 20 percent for.both 1990
and 199 1, the bad debt deduction reported by corporations
continued its decline that began with 1992. For ~ 1 §93,' the
badAebt deduction dropped 9.9 percent to $80.7.bil.lion.
-As with the-1 99-2-decline.most of it-was-attributable-1o-the
finance, insurance, and real, estate division. Again, com-
mercial banks and savings and loan associations k-*
counted for the largest part, dropping 21.8 percent or $7.4
billion, to $26.6 billion. In general, the decline for the bad
debt deduction recorded for 1993 reflected the continued
improved-fih7a-n-cial-he-dltli-of both Conuh-ercial-b-anks -and
the remaining savings and loan institutions [14',151.,,

In percentage terms-, the largest increase am
.
ong -deduc-

tion items for 1993 was for charitable contributiqns,~
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which increased 14.2 percent to $6.3 billion.
'
Charitable

contributions by manufacturers increased 15.5 percent to
$2.9 billion, largely because of companies classified in
paper and allied products; chemicals and allied products;
primary metals; and lumber. Charitable contributions
also increased for finance, insurance, and real estate, 21.8
percent to $1.4 billion. The largest increases were re-
corded for bank holding companies; security, commodity
brokers, and services; and insurance companies.

The employee benefits programs deduction (which
excludes pension plan contributions) also increased by
12.7 percent to $160.1 billion. Most of the overall $18.1
billion increase was attributable to manufacturing, which
rose 16.7 percent or $10.5 billion, to $73.1 billion. Within
manufacturing, motor vehicles and equipment manufac-
turers accounted for the largest part, increasing 130.9
percent from $5.7 billion to $13.2 billion.

Continuing the trend that began with 199 1, the depre-
ciation deduction (including amounts deducted as part of
the cost of sales and operations) reported by corporations
rose from $346.2 billion for 1992 to $363.5 billion for
1993. This 5.0 percent increase was the largest recorded
since 1985, when the depreciation deduction rose 14.9
percent in advance of TRA'86. TRA'86 instituted a
"Modified Accelerated Cost Recovery System" (MACRS)
that lengthened certain class lives over which assets could
be depreciated for tax purposes and changed the deprecia-
tion methods for business property placed in service after
1986. Prior to TRA '86 (from 1980 through 1985), depre-
ciation deductions rose at an average annual rate of 15.6
percent; after TRA'86 (from 1987 through 1993), the
average rate of increase dropped to 2.1 percent.

Assets
The total book value of assets reported on corporation
income tax returns for 1993 increased $1.8 trillion to
$21.8 trillion (Table 2). The 9.1 percent growth rate for
1993 exceeded the 5.1 and 4.6 percent rates for 1992 and
1991, respectively. The largest increase was recorded for
the "other investments" account, which rose 14.7 percent
or $0.73 trillion, to just over $5.7 trillion.

For 1993, "other investments" was the largest asset
account on tax return balance sheets, comprising 26.1
percent of the total. In 1983, "other investments" was
only 17.6 percent of the total. Net notes and accounts
receivable (after subtracting the allowance for bad debts)
was the second largest asset account for 1993, represent-
ing 20.2 percent of total assets. In contrast, net notes and
accounts receivable for 1983 represented 25.7 percent of
total corporate assets. In addition, net depreciable assets
(after deducting accumulated depreciation) comprised

12.4 percent of total assets for 1993, down from 16.7
percent for 1983 and 13.1 for 1992.

By industrial division, the largest dollar increase in
total assets for 1993 was for finance, insurance, and real
estate (Table 1). Total assets for the finance division
increased 11.8 percent, from $11.5 trillion to $12.8 tril-
lion. For the third consecutive year, regulated investment
companies recorded the largest increases in total assets,
from $1.9 trillion to $2.3 trillion, an increase of 23.1
percent. After 1990, total assets of regulated investment
companies nearly doubled, increasing from $1.2 trillion
for 1990 to $2.3 trillion for 1993. In general, the sharp
growth in mutual fund assets reflected the record-breaking
performance of the securities markets and the infusion of
new cash into mutual funds as a consequence of declining
interest rates [16).

The largest percentage increase in total assets occurred
in the services division. Total assets for services rose 12.6
percent to $744.8 billion, primarily due to large increases
in the amusement and recreation industry group, and in
"other services" (which includes health care, legal, social,
engineering, and architectural services); and hotels and
other lodging places. Wholesale and retail trade also
experienced a large increase, 7.6 percent growing to $1.7
trillion. Wholesalers were led by increases in petroleum
and petroleum products; motor vehicles; and electrical
goods. Retailers were led by increases in automobile
dealers; service stations; and apparel and accessories.
Total assets also increased in all other industrial divisions
of the economy during 1993.

Tax-exempt securities increased 13.9 percent, from
$615.6 billion for 1992 to $701.1 billion for 1993 (Table
2). The $85.5 billion increase for 1993 followed a $146.4
billion increase the year before. Almost the entire in-
crease was attributable to finance, insurance, and real
estate, where tax-exempt investments rose 13.5 percent,
from $570.6 billion to $647.4 billion. The increase in tax-
exempt securities was largely due to regulated investment
companies and insurance companies, specifically life and
property and casualty companies. Investments in tax-
exempt securities by regulated investment companies
increased 21.4 percent to $318.4 billion, and was reflected
in the increase they reported for tax-exempt interest.
Investments in these securities by life and property and
casualty insurance companies also increased, 6.7 percent,
to $231.4 billion.

Continuing an increase that began in 1992, and after the
slight decline recorded in 1991, intangible assets rose 5.8
percent to $559.1 billion for 1993. This continued in-
crease may reflect the continued increase in the number of
completed merger and acquisitions observed for 1992 and
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1993; the number of completed mergers and acquisitions
for 1991 had declined compared with 1990 [171. In
general, the acquisition costs of trademarks, patents,
copyrights, and like assets, tend to increase during periods
of increased merger and acquisition activity, and such
acquisition costs are properly accounted for as intangible
assets.

Liabilities and Stockholders' Equity
Compared with 1992, the largest percentage increases on
corporation income tax return balance sheets for 1993
occurred in the equity accounts. Paid-in or capital surplus
increased 15.5 percent to $4,223.3 billion. The $567.5
billion rise was 42.4 percent more than the $398.6 billion
figure recorded for 1992. Since 1989, the paid-in or
capital surplus account increased $1,626.1 billion, or 62.7
percent, from $2,595.2 billion to $4,223.3 billion. The
capital stock account increased 8.6 percent to $2,042.5
billion in 1993, after increasing 8.1 percent in 1992. From
1989 to 1993, the capital stock account increased $565.2
billion, a 38.3 percent gain. Most of these two increases
were due to regulated investment companies and reflected
the growth of mutual funds in the early 1990's. Gener-
ally, the growth in these two equity items is related since
paid-in or capital surplus, in part, represents receipts from
the sales of capital stock in excess of par value.

Corporate indebtedness, as indicated by the various
liability accounts, rose 7.3 percent to $15.4 trillion in
1993. Short-term debt (accounts payable; mortgages,
notes, and bonds payable in I year or less; and "other
current liabilities") increased 7.7 percent to slightly over
$9 trillion in 1993. The increase in short-term debt was
principally due to a 14.9 percent increase in "other current
liabilities" to $5,994.5 billion.(this account includes the
deposits and withdrawable shares of banking and savings
institutions). Long-term debt (long-term mortgages,
notes, and bonds payable; loans from stockholders; and
"other liabilities") increased 6.8 percent to $6.3 trillion.

From 1982 to 1986, debt as a percentage of the sum of
corporate liabilities and shareholders' equity had been
about 74 percent, while the equity component remained
near 26 percent. Then for Tax Years 1987 and 1988, the
debt component drifted slightly above 74 percent. How-
ever, after 1988, the debt component steadily declined,
dropping to 71.5 percent in 1992 and. 70.4 percent in
1993. Thus, the equity portion increased from 25.4
percent in 1988 to 29.6 percent in 1993.

Income Tax and Tax Credits
Reflecting the increase in positive net income, "income
subject to tax" (the base on which the regular corporation

income tax was computed) increased by 15.6 percent for
1993, from $377.9 billion to $436.8 billion. Returns of
$250 million or more accounted for 77.7 percent of
income subject to tax for 1993. For most corporations,
income subject to tax was equal to net income minus
certain "statutory special deductions," at least in
theory[ 18]. While positive net income increased 23.9
percent to $498.2 billion for 1993, total statutory special
deductions increased 16.1 percent from $117.6 billion to
$136.5 billion, leading to a disproportionate increase in
income subject to tax (relative to net income). At least
partly as a result, the regular corporation income tax
(before reductions by credits) increased by 18.5 percent to
a record high of $149.0 billion (Figure F).

The $18.9 billion increase in total statutory special
deductions for 1993 was mainly due to the deduction for
dividends paid allowed by regulated investment compa-
nies and real estate investment trusts. This deduction
increased from $64.9 billion to $76.0 billion. Another
reason for the increase was the "net operating loss deduc-
tion," which grew from $38.9 billion to $45.2 billion. In
general, "net operating losses" were the deficits as shown
in the statistics (excluding those of S Corporations, which
were allocated to their shareholders), augmented by
"unused" portions (discussed below) of the deductions for
intercorporate dividends received and for dividends paid
on certain preferred stock of public utilities. The net
operating loss deduction was limited based on the size of
positive net income, so the increase in positive net income
for 1993 may have contributed to the size of the deduc-
tion. (The net operating loss deduction statistics are only
for prior year losses, not previously deducted, "carried
forward" to 1993; future-year losses "carried back" as
deductions for 1993 are unavailable.) The deduction for
intercorporate dividends received also increased for 1993,
from $13.4 billion to $14.9 billion (Figure F).

It should be noted that the statistics for statutory special
deductions include (a) certain unused amounts reported by
corporations without net income and, therefore, with no
income subject to tax, as well as (b) unused portions
attributable to some corporations with net income where
the total of these deductions exceeded the amount needed
to offset net income; these corporations also had no
income subject to tax. In addition, the relationship be-
tween net income and income subject to tax was defined
differently for life insurance businesses and real estate
investment trusts. Therefore, the net income shown in the
statistics (which also includes the net income of S Corpo-
rations, which was, in general taxable to shareholders),
minus statutory special deductions will not yield the
statistics shown for income subject to tax.

42



Corporation Income Tax Returns, 1993

Figure F

Statutory Special Deductions, Income Subject to Tax, Selected Tax and Tax Credit Items,
Tax Years 1992-1993
[Money amounts are in thousands of dollars)

Item 1992 1993

Percentage
increase

(1) (2) (3)

Statutory special deductions, total ................................................................................................. 117,627,408 136,513,433 16.1

Net operating loss deduction .......................................................................................................... 38,894,962 45,158,874 16.1

Dividends received deduction ........................................................................................................ 13,448,638 14,933,621 11.0

Public utility dividends paid deduction ............................................................................................ 49,908 49,060 -1.7

Deduction for dividends paid by regulated investment companies and real estate

investment trusts ......................................................................................................................... 64,903,561 75,984,756 17.1

Income subject to tax ....................................................................................................................... 377,899,601 436,797,939 15.6

Income tax, total I .............................................................................................................................. 131,284,690 154,447,416 17.6

Regular tax .................................................................................................................................... 125,770,915 149,026,690 18.5

Personal Holding Company tax 2................................................................................................... 20,494 9,472 -53.8
Tax from recapture of investment and low-income housing credits 2 25,145 22,864 -9.1

Alternative minimum tax 2 .............................................................................................................. 4,856,262 4,863,090 0.1

Environmental tax 2 ........................................................................................................................ 496,610 566,361 14.1

Tax credits, total 3 .............................................................................................................................. 29,752,312 34,510,139 16.0

Foreign tax credit ........................................................................................................................... 21,520,683 22,895,789 6.4

U.S. possessions credit................................................................................................................ 3,748,561 4,722,588 26.0

Orphan drug credit........................................................................................................................ 17,826 20,486 14.9

Nonconventional fuel source credit ............................................................................................... 233,331 690,593 196.0

General business credit ................................................................................................................ 1,918,100 3,078,073 60.5

Prior-year minimum tax credit ....................................................................................................... 2,313,811 3,102,567 34.1

Total income tax after credits .......................................................................................................... 101,532,379 119,937,278 18.1

I Includes certain other taxes, not shown separately.
2 For purposes of the statistics, this tax is included in both income tax before and after credits. By law, tax credits can only offset regular tax.

3 Includes certain other credits, not shown separately.

Note: Detail may not add to totals because of rounding.

Regular tax, which was the tax applicable to most
corporations (accounting for 96.5 percent of total tax),
could be reduced by tax credits, principally the foreign
tax, U.S. possessions tax, orphan drug, nonconventional
source fuel, general business, and prior-year minimum
credits. Manufacturers were responsible for the largest
portion accounting for 40.4 percent, or $60.3 billion, of
the $149.0 billion grand total, with chemical and allied
products accounting for 8.1 percent; petroleum (including
integrated) and coal products, 4.9 percent; and automo-
biles and equipment, 3.2 percent of the grand total. The
foreign tax credit (the largest credit) increased 6.4 percent,
from $21.5 billion to $22.9 billion. Manufacturers
claimed 71.4 percent of the foreign tax credit, led by
petroleum (including integrated) and coal products and
chemicals and allied products, which together accounted
for 48.5 percent of all foreign tax credits reported for
manufacturing and 34.7 percent of the grand total.

The U.S. possessions tax credit increased every year
after 1988. For 1993, it increased 26 percent, from $3.7
billion to $4.7 billion. Manufacturers accounted for 97.0
percent of the total, with chemical and allied products,
alone, accounting for 5 1.0 percent of the manufacturing
total, and 49.0 percent of the grand total. The Tax Reform
Act of 1976 added the U.S. possessions tax credit in lieu
of the ordinary foreign tax credit in order to provide a tax
incentive for domestic corporations to invest in Puerto
Rico (or in U.S. possessions or territories, including
American Samoa, Guam, Johnston Island, Midway Is-
lands, and Wake Island).

The "general business credit" reversed 7 years of
decline for 1993, by increasing 60.5 percent, from $1.9
billion to $3.1 billion. For 1993, this credit included the
investment credit (for certain 1993 capital expenditures
still recognized for credit purposes under provisions of
TRA'86, which otherwise abolished the credit for new
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acquisitions), jobs credit, credit for alcohol used as fuel,
credit for increasing research activities, low-income
housing credit, enhanced oil recovery credit, disabled
'access credit, renewable electricity production credit, as
well as the carryforward of previously unused investment
credits. The purpose of the general business credit was to
provide a single limitation on these component credits and
to establish uniform rules for the carryback and
carryforward to other Years of the unused amounts which
were'in excess of this limitation. Each of these compo-
nent credits was computed separately. The carryforward
from prior years (amounts carried back to' t993 were
unavailable) was the largest component (82.3 percent) of
the "tentative" general business credit (the credit before
limitation). However. the research credit -- T- - ___ __ __ -1 - - - -was- the~ largest-
c

.
omponent for 1993 expenditures (in contrast to the

amounts carried forward to 1993 from prior years), repre-
senting 57.3 percent,of the total credit for 1993 expendi-
tures, The portion of the investment credit component
attributable to 1993 expenditures rebounded 12.1 percent
far-1993-~dft&fr 3-c-ionse-cutiVe Y-ear~-of'd-ec-lin-e.-The-1-993---
amount, $122.4 million, represented an increase of $21.4
million over 190, but,was. still well below the,compa-
rable amounts. for 1990 and 1991 ($1,145.1 million and
$309.7.million, respectively).

Corporations that reported "AlternAtive minimum tax".
(AMT) in prior years could elect to take a credit against
current-year regular income tax liability based on the size
of the prior year AMT. (The credit could not be applied
again, st their current-year AMT). The credit for prior-year
tax increased 34. 1 percent for 1993 to $3. 1. billion. Most
of this increase was due to amounts claimed by mutual
property and casualty insurance companies, which in-
creased from $117.8 million for 1992 to $628.0 million
for 1993.

For purposes of the statistics, total income tax before or,
after credits includes regular tax, Personal Holding Com-
pany tax, ~taxes from recapturing prior-year investmient or
Iow,inc6me housing credits, alternative minimum tax,
environmental tax, other taxes unique. to specific types of
corporations, and,certain statutory tax adjustments. AMT
was the largest. of these additional taxes. AMT. slightly
reversed its decline from the previous 2 years, increasing.
slightly to, $4.9 billion for 1993; AMT was reported on '
29,326 returns. Total income tax after &redits, the'amount
actually due the F eral Government, in -eased 18.1
p6rcent, from $101.5 billion for Tax Year 1992'to $119.9
billion fo - Tax Y-e-ar1993-.The 6,798 returns"of-f2-50
million or more accounted for 79.6 percent of,total income
tax and 76.4 percent of total income tax after credits for"
1993.

Summary
Corporate~ pre-tax profits as report,ed on income tax
returns for 1993'increas'ed by 24 percent over 1992 to
$498.2 billion, reflecting the continued economic- recovery

4ollowing the recession of 1990-199 1. The number of
returns with net income increased 3.9 percent, while those
without net income dropped by I percent. "Positive" net
income increased 16 percent to a record $658.7 billion;
,,negative" net income (i.e.,' net losses) declined 5 percent
to $160.5 billion. Increases in pre-tax profits were
recorded for each industrial division, except, mining.,
Profits of the 6,800 returns with total assets of $250
million or more accounted for almost 79 percent of the
total.
- As "~6sitive'.'net-income'grew-for 1993i so did income

subject to tax (the tax base used for Statistic~- of Income).
Income subject to tax:ificreased .16 percent, from $377.'9
billion to $436.8 billion for 1993., This'gain led to a'I9-
percent increase)n.the regular income tax (before credits),
including-the "alternative minimuni tax" (~4.

'
9 billic~n),

from $125.8 billion-to $149.0 billion. Total tax dfter,
cr6dits, the amount payable to the U.S. Governm

.
ent,

increased 18.1 percent ($18.4 billion) from $101.5 billion
for 1992 to $119.9,billion for 1993.

Data Sources- and Umitations
Data for Tax Year 1993 are based on a sample of corpora-
tion income tax returns with accotinting'Oeriods ended
July 1993 through June 1994. These returns represented
domestic corporations filing Form 1120 or 1120-A (short
form); foreign corporations with income "effectively*
connected" with a U.S'. busines's filing Form 112017; life
,insurance companies filing Form 1120L; property and
casualty insurance companies fi

'
ling Form 1120-PC; S

Corporations filing Form 1120S; regulated investment
.companies filing Forrn I 120-RIC; and real estate, invest-'
.ment trusts filing form 1120-.REIT. For purposes of the
1993 statistics, Forms' 1 120 IC-DISC - filed by certain.
Domestic International Sales Corporations and Forms
11,20-FSC filed by Foieign Sales Corporations were
excluded

*
The 1987revisioris to the Standard Industrial

Classification are not reflected in the industry statistics.
The estimateswere based on' a stratified probabi lity

sample of 91,643 corporation"Income t
.
ax returns drawn

from a total population of 4,340,684. Based on the 8.7,453
active corporation returns in the sample, the population
estimate of aWye corporations was 3,964,629 returns.
The sample was selected'after administrative processing .
was complete, but before any audit examination, and was
stratified based on combinations of net income and total
assets at rates ranging from 0.25 percent to 100 percent.
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Because the data are based on a sample, they are
subject to sampling error. To properly use the statistics,
the magnitude of the potential sampling error needs to be
known. Coefficients of variation (CV's) are used to
measure this magnitude. Figure G presents the CV's for
the number of returns by asset size and industrial division.
The smaller the CV, the more reliable the estimate is
judged to be.

Notes and References
[1] For Tax Year 1988, the number of returns declined

for the first time since the end of World War IL This
decline was prompted by the Tax Reform Act of 1986
which caused some companies to be represented in
the 1987 statistics twice, by a part-year return and a

Figure G

full-year return, each with an accounting period ending
during the span of months July 1987 through June 1988
(the accounting periods comprising Tax Year 1987, as
defined for these statistics). The unusually large
number of part-year returns for that year, in turn, led to
an unusually large increase in the total number of
returns. The increase in part-year returns was caused by
many S Corporations (and Personal Service Corpora-
tions) changing their accounting periods from a
no

'
n-calendar year to a calendar year as required by the

1986 Act. In addition, other corporations changed to S
Corporation status in order to take advantage of the
lower individual income tax rates applicable to S
Corporation profits, (which are taxed through sharehold-
ers) allowed under the Act,

Coefficients of Variation for Number of -Returns,'by Asset Size and Industrial Division, Tax Year 1993
[Money amounts are in thousands of dollars)

Size of total assets

$1 $100,000 $250,000 $500,000 $1,000,000
Industrial division Total Zero under under under under under

assets 2 $100,000 $250,000 $500,000 $1,000,000 $5,000,000

(1) (2). (3) (4) (5) (6) (7)

All Industries I ................................................. 0.64 3.31 1.05 1.40 1.27 1.19 0.75
Agriculture, forestry, and fishing ............................ 3.37 20.10 6.60 7.59 5.64 4.89 3.87
Mining .................................................................. 6.79 26.53 12.81 16.11 13.20 10.82 7.63
Construction ......................................................... 2.07 11.56 3.32 4.49 3.90 3.58 2.41
Manufacturing ...................................................... 2.16 12.94 4.77 5.36 4.23 3.53 1.89
Transportation and public.utilifies .................... 3

'
18 .1.4.01 5.28 7.08 6.13 5.72 3.65

Wholesale and retail trade ............................ 1.21 6.89 2.21 2.47 2.18 2.12 1.31
Finance, insurance, and real estate ... ........ 1.54 7.00 2.97 3.36 2.96 2.63 1.64
Services ................................................................ 1.20 6.12 1.56 2.76 1 2.99 1 3.13 1 2.14

Size of total assets- -Continued

$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000

Industrial division under under under under under or

$10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000 more

(8) (9) (10) (11) (12) (13)

All Industries ............................................................................ 1.28 0.86 0.88 0.08 0.04
Agriculture,. forestry, and fishing .................................................... 9.94 7.90 8.57 1.10 0.73 Not
Mining ........................................................................................... 10.25 7.08 7.99 0.84 0.45 subject
Construction .................................................................................. 4.46 3.79 5.09 0.66 0.52 to
Manufacturing ............................................................................... 2.81 1.68 1.75 0.24 0.12 sampling
Transportation and public utilities .................................................. 6.17 4.15 4.34 0.53 0.28 error
Wholesale and retail trade ............................................................. 2.31 1.75 2.15 0.29 0.17
Finance, insurance, and real estate .............................................. 2.71 1.58 1.38 0.08 0.04
Services......................................................................................... 3.98 1 2.77 1 3.03 1 0.37 1 0.23 1

I Includes returns not allocable by industrial division.
2 Zero assets class includes returns of liquidating or dissolving corporations which had disposed of all assets, final returns of merging comapnies whose assets were included In the

returns of the acquiring corporations, part-year returns (except those of businesses), returns of foreign corporations with income "effectively connected" with a US trade or business

(except foreign insurance providing separate data for US branches, assets for which are included in the aprropriate size class).
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[2] See Gill, Amy M. and Wittman, Susan M., "S
Corporation Returns, 1993," Statistics ofIncome
Bulletin, Spring 1996, Volume I~, Number 4.

[3] Starting with Tax Year 1987, statistics for net
income or deficit and for receipts and deductions of
S Corporations are limited to those.derived "fiorn a
trade or business." Investment or portfolio income
(or loss) such as interest, dividends, rents, royalties
and gain (loss) from sales of -investment property,
and the deductions related to this income were not.
included in the corporation totals. Theref6re,the
overall statistics for receipts, deductions and net.
income or deficit are slightly understated; it is '
estimated.that total net income (less deficit), alone"
-is-understated-by-$12~l-billion-as-a-result- (see-Gill;--
Amy M. and Wittman, Susan M., op. cit~).

[41 The growth rate in the gross domestic product
(GDP) for 1993 was 2.2 percent compared with a
2.7 percent increase for 1992 (in constant dollars).

-The-U. S.-Department-of-Commerce,-Bureau-of-
-.Economic Analysis, as reported in The U.S. Office

.[51-

[61

[71

of Management and Budget, Economic Report of
the President, February 1996, p. 28 1.

MacAuley,-Patrick, "Construction,'.' 1994-U.S.
Industrial Outlook, U.S. Department of Commerce,
International Trade Administration, January 1994,
pp. 5-1, 11.

Ibid, pp. 5-1, 11

Candilis, Wray O~,'and Shuman, John R., "Financial
Services," 1994 U.S. Industrial Outlook, op. cit, P.
45-2.

(8] Muir, S. Cassin, "Securities Industry," 1994 U.S.
Industrial Outlook, op. cit., p. 46-5.

.[9] Hamrock, Susan, "Motor Vehicles and Parts," 1994
U.S. Industrial Outlook, op cit., pp. 28-35.

[10] See footnote 3 above.

[11] In the finance, insurance, and real estate, industries,
business receipts included such banking items as
fees, commissions, trust department earnings, and
service charges which may have originally been
reported on attached schedules as other income.
For such companies, these items were, included in,

the statistics for business receipts, not other receipts.
Similarly, condominium management fees reported
by condominium management and cooperative
housing associations were included in business
receipts, when identified from attached other
income schedules. Rents reported by real estate

. operators and lessors of buildings as their principal
income were included in the statistics for business
receipts. Premium income of most insurance
companies was included in business receipts.
Regulated investment

'
companies and real estate

investment trusts do not report business receipts.

[12] U.S. Department of the Treasury; The Council of
Economic Advisors; Bureau of Economic Analysis;
and-Ekgertis-Blue-C-hip-Economic,Indicators as-----
reported in The U.S. Office of Management and
Budget, Economic Report of the President,
February 1994, pp. 31, 78-85.

[13] The preferential "alternative tax" rate on net
-- long:;term-capital- gains-(reduced-by-ftet-short-terrri-

capital losses) was repealed by the Tax Reform Act
of 1986 for tax years that began on or after July 1,
1987, effectively taxing corporate capital gains at
the regular corporate tax rates. (Also, because they

"- were no longer given -preferential -tax treatment~-. -
these gains were exempted from the "alternative'
minimum tax" on "tax preference" items.)

[14] Candilis, Wray 0., and Shuman, John R., op. cit., p.
45-2.

[15] Feid, John J., and Colantuoni, Joseph A.,,"Finailcial
Services," 1994 U.S. Industrial Outlook, op. cit., p.
45-5.

[16] Muir, S. Cassin, op. cit., p.46-5.

[171 Mergers & Acquisitions,, 1994 Almanac and Index,
May/June 1995, Volume 29, Number 6, p. 48.

[18] For 1993, statutory special deductions include the
following: the several dividends received deduc-
tions; the deduction for dividends paid on certain
preferred stock of public utilities; the deduction for
dividends paid by regulated investment companies
and real estate investment trusts; the special de-
duction for taxes paid by real estate investment
trusts allowed under section 857; and the special
deduction allowed small life insurance companies.
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Table 1.-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset
Size
[All figures are estimates based on samples-money amounts are in thousands of dollars; size of total assets is in whole dollars.]

Item, and
industrial division

ALL INDUSTRIES 3
Number of returns ....................................
Total assets .............................................
Total receipts

4

Business receipts ....................................

Interest paid.............................................fiCit) 4
Net income (less Pe .........................
Total incometax ......................................
Total income tax after credits ..................
Net worth .................................................

AGRICULTURE, FORESTRY,

AND FISHING
Number of returns ....................................

Total assets .............................................
4

Total receipts. :... *-*---*** .... -- ...........
Business receipts ....................................
Interest paid .............................................
Net incomefless deficit).~ ........................
Total income tax.'

"i""' ....... *...'j ...............Total income tax after credits..................
Net worth.................................................

MINING

Number of returns....................................
Total assets.... 41-- ... --* .... *"**'*'** --
Total receipts ...........................................
Business receipts ....................................
Interest paid .............................................elicit) 4
Net income (less d ..........................
Total income tax.

*
'
'------6

... * .... * .......
Total income tax after credits ..................
Net worth .................................................

CONSTRUCTION

Number of returns ....................................
Total assets .............................................
Total receipts..!........................................
Business receipts....................................
Interest paid .............................................
Net income (less deficit).~ .......................
Total income tax. ~ ...................................
Income tax after credits.~ ........................
Net worth .................................................

MANUFACTURING

Number of returns....................................
Total assets.............................................
Total receipts.

4

Business receipts ....................................

Interest paid.............................................

Net income (less
deficit)

..
4
........................

Total income tax..!
* ... ... ---- .... **--****Income tax after credits ...........................

Net worth .................................................
Footnotes at end of table.

Total I

M

3,964,629
21,815.869,373
12,269.721.710
10,865,542,520

546,236,159
498,159,174
154.447,416
119,937,278

6,463,939,611

141,326
74,646,834
98,301,076
92,071,144
2,233.054
1,647,725

613,080
568,605

27,698,859

35,345
224,018,659
112,121,150
102,064,204

4,794,523
2,628,720
1,360,692

737,935
111,449,998

417,250
240,435,575
538,266,252
528,889.876

5,052,958
7,514,819
1,654,270
1,492,497

75,814,580

307,419
4,225,134,395
3,890,747,271
3,652,017,915

118,233,685
173,219,957

61.912,971
38,070,925

1,440,728,404

Zero assets 2

M

239,331

151,793,131
98,165,166
32,859,097
-2,601,993
1,595,244
1,297,415

5,791

524.957
403,475

53,668
-104,058

7,883
5,591

2,850

746,747
605,989

53,831
-35,493

6,450
6,367

20,500

3,622.917
3.409,432

68,011
-131,680

11,857
11,409

12,600

20,668,061
19,233,543

593,468
196,076
363,167

98,746

$1
under

$100,000

n

2,048,646
63,188,749

380,938,628
374,264,825

2,460,394
4,847.963

382,528
374,794

-12.807.099

59.869
2,045,180
7,761,657
7,491.079

105,981
278,266

19,095
18,820

-68,049

15,884
510.151

1,270,752
1,222,603

14,398
-22,722

*382
*292

-227,169

226,212
6,537,432

53.688,977
53,449,401

296,060
1.016,685

33,095
32,809

-196,301

116.717
3,879.799

19,393,682
19,120,574

171.850
-381,347

36,991
34.782

-2,138,810

Size of total assets
$100,000

under
$250,000

(4)

635,265
102,662,775
319.364,601
313,155,611

2,874,617
4,823,383

572,987
556.744

23,877,324

23,908
3,888,509
6,793,757
6,267,983

160.891
-48,838
20,099
19,808

989,117

4,909
767,238

1,384,579
1,274,437

17,331
40,881
*11,942
*1.608
-5,961

64,637
10,568,594
39,128,565
38,870,522

281.752
790,798

64,662
63,441

3,427,532

45,993
7,564,665

24.323,901
24.047,298

221,489
232,622

34,321
32,645

1,410,613

$250,000
under

$500,000

(5)

394,244
139,592.757
352.203,519
345,470,001

3,656,572
4,221,007

781,033
758,790

41,130,802

22,493
8,036,901

11.116,422
10,225,539

255,964
182,012
35,623
33,421

3,125.577

3,553
1,302,807
1,952,132
1,821,940

15,189
80.353

3,158
2,684

-102,832

41,498
14,842,976
46.268,011
45,915,734

338,875
578,080
108,345
104,215

4,800.466

37.500
13,580,696
36,327,849
35,936,524

414,546
187,210
85,139
80,902

3,031,965

$500,000
under

$1,000,000

t6l

269,277
189,985,446
409,079,513
400,066,774

4,707,916
5.859,725
1,079,868
1,038,651

58,317,826

16,640
11,790,320
12,681,856
11,465,191

325,858
263,174

62.234
58,307

5,351.314

3,472
2,478,157
3,482,651
3,164.197

76,710
20,985
14,419
9,916

752,397

30,281
21,085,740
55,473,966
54,869.281

422,331
849,403
115,206
109,110

6,711,432

31,197
22,328,340
56,021,960
55,425,788

621,449
844,975
182.744
173,549

7,755,343
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Table 1.-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset
Size--Continued
[All figures are estimates based on sampies-money amounts are in thousands.of dollars; size of total assets is in whole dollars.] -

Item, and
industrial division

TRANSPORTATION AND
PUBLIC UTILITIES

Number of returns....................................
Total assets .............................................
Total rece

ipts.
.
4
...........I .............................

Business receipts....................................
Interest paid.............................................
Net income (less deficit) ...........................
Total income tax. ~ ...........

*- ...
6 ... *"***"***,*

Total income tax after credits................ M.
Net worth .......................... * ......................

---WHOLESALE AND RETAIL-- -

TRADE
Number of returns ....................................
Total assets .............................................

Total
receiptS.4

..........................................

Business receipts...............................
Interest paid........................................

it) 4Net income (less defic ..........................
Total income tax......................................
Total income tax after credits ..................
Net worth .................................................

FINANCE, INSURANCE, AND
REAL ESTATE

Number of returns ....................................

total assets .................................... : ........
cei ................. ;........................Total

-

r

-

e

-

ptS.4
- , - -

Business receipts
................... ........Interest paid..............................................

Net income (less deficit) 4
..........................

Total income tax......................................
Total income tax after credits..................
Net worth .................................................

- SERVICES
Number of returns ....................................

Total assets .............................................4
Total receipts

...........................................

Business receipts.....
lhterest paid..............

.......
4

Net income (less deficit)
..... _ ..................

Total income tax......................................
Total income tax after credits. . ...............
Net worth ................................................
Footnotes at end of table.

Total I

-0)

175,980
1,770,691,651
1,037.156.438

981,004,201
53.421.303
52,885,350
20.717,373
18.902,929

579,823,500

i,072,980
1,702,833,504
3,709,494,745
3,623,042,583:

46.771,670
49,714,808

- -16,373,907~
- 15,152,750
448.591.875

641,397
12,831,680,335
-1,9401.315,739L

992,334,922
292,846,507
185,229,845
44,409,373
38,723,220

3,543,133,206

1,157,724
744,758,261
941,642,864
892,537.156

22,857,022
25,361,467

7,401,280
6,284,086

236,109,841

Zero assets 2

t2)

12,393

4,408,943
3.850,866

158,422
-6,689

31,074
28,246

57;997

40,781,122
39,954,798

362,644
-711,411
-87,470-
.86,335

46,888

65,991,609
17,476,600
31,010,834
-1,380.3V

970,913
950,373

76,839

14,887,083
13,080,246

557,444
-411,140
.114,912
108,832

$1
under

$100,000

L3)

.90.757
2,779,128

25,449,172
25.026,796

142,2M
93,029
19,268
19,162

-510,643

483,836
18.264,195

107,498,289
106,141,05~

611,039
-718,077

--69,753--
68,203

-4.641,176

273,799
024,3,0

,,28.561,545
26,975,356

290,820
804,715
.52,988
52,812

-2,624,025

772,197
20288,934

136:759,697
134,285,804

822,931
3,771,428

148,896
145,853

-2383,244

Size o!f total assets-continued

$100,000
under

$250,000 -

14)

26,042
4,139,201

12,554,300
12,414,037

141,623
120,328
21.600
20,595

830,238

$250,000
! under.
$500,000

~_U5

17601
6,118:590

17,683,155
17,35003

226,053
146,394
36,191
33,674

1,279"056

. 204.607
33,470,091

137,707.856
136.270,203

910,576
991,722
164;281-
162,072

7.000,699

108,385
17.714,139

_18,11-1,109-
16,351,586

462,120
723,953
138,136
135,805

3,361.907

I 1 155,304
~4,296,069
79,044,828
77,348,611

672,199.
1,985,455

127,615
120,739'

6,820,624

130,058
45,990.816

158,707.185
157,060,065

1,259,431
993,387

722.4,405~
22~,365

.
71;306

25,162,925
15.1-17,515
13,509,178

390,389
766,403
116,525
114147

8.592:353

69,915
24,430,584
64,973,736
63.588;805

1 755,482
1,287,540

171
'
648

167,383
6,901,460

$500,000
under

$1,000,000

L6)

12,161
8,563,165

22,156,149
21,669,177-

327.256
332,005

58,910
54,o64.

2,056,526

I , ~ 82,706
58,201,028

187,586,108
i85.157,430

1,406,511

'
1

'
~786;20~
339J47
333,101

20,326,137

~ ~ 53,629,
38,014.940

_14,587,552_7
12,589.344

706.113
326,273
136.274
134,887

.7,41,3,215

~8.'929
27,359,698

-57'005,032
55:643,442.
'-.816,923

17082
. , 165,565
'7.897,344
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Table l.--Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset
Size-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars; size of total assets is in whole dollars.]

Item, and
Industrial division

ALL INDUSTRIES 3

Number of returns ...............................
Total assets........................................
Total receipts

4

Business receipts ...............................
Interest Paid ...................

W---**-* ... -Net income (less deficit) ....................
Total income tax.'

* .... *....Total income tax after cr~~1W*--*.--
Net worth............

* -- ....... ***-***-*--AGRICULTURE, FORESTRY,
AND FISHING

Number of returns ...............................
Total assets.........................................
Total receipW ....................................
Business receipts ................................
Interest paid .........................................
Net income(less deficit).~ ...................
Total income tax~ ................................
Total income tax after credits ..............
Net worth.............................................

MINING

Number of returns ...............................
Total assets........................................
Total receipts.~ ...................................
Business receipts ...............................
Interest paid ........................................
Net income (less deficit)~ ...................
Total income tax.

'
5

'** ...... - ..... * K-* ... *-Total income tax after cfedits .............
Net worth.............................................

CONSTRUCTION

Number of returns ...............................
Total assets.........................................
Total receipts.

'

4

........ *-***-**---*

......

Business receipts ................................
Interest paid .........................................
Net income (less deficit)

.
4....................

Total income tax.~..111
......

111~1111-' -1
Totalincometaxa rcredits ..............
Net worth.............................................

MANUFACTURING

Number of returns ...............................
Total assets........................................
Total receipts

....... * ..... * ... -- ...... --

......

Business receipts...............................
Interest paid ........................................
Net income (less

deficit) 4 ...................

Total income tax.

Total income tax after cre its .............
Net worth .............................................

Footnotes at end of table.

$1,000,000
under

$5,000,000

t7)

279,146
585.115,423

1.250.178,880
1,223,675,528

14,776,174
17,955.206
4.050.482
3,871,768

174.639.595

11,317
21,185.391
23.147,630
21.483,620

610.970
250.163
106,617
103,871

8.155,149

3,124
6.362,804
5,824,973
5,235,931

142.229
188,140
39.962
34,844

2.606,230

28,396
58,207,283

134.009.360
132,392,061

1.003.450
1,464,105

381,546
354,341

17.867,296

43.086
95,667,262

210.365.715
207.789.601

2,401.574
4,334.885

957,569
905,470

35,375,521

$5,000,000
under

$10,000,000

L8)

40,077
277,364,662
560,801,791
547,768,340

6.694.210
8,648,647
2,258.964
2.146,370

83,809,380

735
5.115.905
7.668,980
7.380,966

151,039
32.195
46,072
44,117

1.254,453

676
4.772,425
3,655,885
3,110,935

85.659
99,268
24.598
21,732

2.129,149

3,620
24,899,900
54,569,289
53,983,958

336,120
941,960
193,451
184,537

8.147,457

8.145
56,421,893

115.782.843
114,591,080

1.380,125
3,027,025

743,571
685,830

22,361,820

Size of total assets-continued

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,000,000
under

$100,000,000

25,906
401.660,986
657,265.630
637,858,564

9.612,898
12,446.974

3.663,484
3,353,792

125.774,316

352
5,175.715
6.723,962
6.434,803

146,902
-23.239
35,903
34,970

1.668.615

427
6.587,697
5,880,486
5.439,235

132.665
158,120
60.618
47,543

3.328,006

1.492
22,261,230
44,911.255
44.186.883

313.182
632,591
131.280
125.004

7,531.162

6,201
96,615,889

175.170.938
172,856,441

2.211,059
6,225,999
1,453.516
1.265.989

41,571,533

(10)

11,371
402,041,584
427.762,340
405,281.084

9,598,737
10,292,537
3.535.493
3,224,758

124,800.336

123
4.137.170
5,109.307
4,817.695

99,111
131.646
36.229
33,391

1.671,204

141
5.038.580
3,322,799
3,069,059

104.810
22.702
53,897
48,430

2.325.946

351
11,879,016
22.788,432
22,367,659

215.500
259,765

68.700
63,201

3,991.651

2.384
83,229,363

136.151.980
133,532,729

2,009.584
5.150,394
1.394.499
1,187.713

35.466,432

01)

7,968
564,528,095
414.914,207
383,043,352

13,261.942
13,751,415

4.579.190
4,159,319

182,614,471

57
3.927.748
4,790,829
4,611,215

78,828
80,439
45,912
44,038

1.413,360

107
7.609,877
4,696,983
4,195,165

147,288
132.078
44,740
33,064

4,089.769

157
10,996,966
18,828.865
18,316,288

172.546
267,050

82.295
78,927

3.T75,736

1,383
97.649,165

146,383,306
143,532.385

2.557.194
5.037.645
1,730,400
1.437,784

40,889,161

$100,000,000
under

$250,000,000

(12)

6,599
1,038,795,154

608.219.632
542,569,202

23,052.845
26,917,675

8.994.517
7.572,044

382.532.243

30
4,379.145
5,792,043
5.525.499

149,098
188.522
47,751
45.472

1,375,509

97
16.339,189
10,754,637
9,758,808

338.211
276,389
134.533
92,856

8.412,870

63
10,034,375
17,508.432
17,107,162

244.630
-42,883
72.990
67,324

2.085,588

1,041
162,883,835
209,954.560
204,163,587

4.557,293
10,044,842
3.640,652
2,500,490

66,465.758

$250,000,000
or

more

(13)

6.798
18,050,933,743
6.737.199,838
5,594,224,075

422,680.758
390,996.633
122,953.624

91,582.832
5,279.250,417

11
4.964,850
6.189,675
5.964,080

94,746
417.442
149.662
126,800

2.762.610

105
172.249.734

69,148,526
63,165,904
3.666.201
1,668,020

975.992
438,597

88,141,592

42
49,122,063
47.468,184
44.021,495

1,360,500
888,945
390.843
298,179

17,672,561

1.173
3,585,313,488
2,740.202.477
2,521,788,367

101.094,053
138,319,631
51,290,405
29.667.026

1,188,539,069
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Corporation Income Tax Returns, 1993

Table l.-Selected Balance Sheet, Income Statement, and Tax Items, by Industrial Division and Asset
Size-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars; size of total assets is in whole dollars.]

Size of total a6sets--continued

Item, and
industrial division

$1,000,000
under

$5,000,000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25,000,006
under

$50,000,000

$50,000,000
under

$100,000,000

$100,000,000
under

$250,000,000

$250,000,000
or

more

(7) (8) (9) (10) (11) (12) (13)

TRANSPORTATION AND
PUBLIC UTILITIES

Number of returns...........
** ..................

12.555 1,926 1,222 459 258 222 383
Total assets........................................ 26.511.288 13.412,192 18,932.456 16.079.709 18,113.444 35.559.658 1.620.482.820

Pts.4
Total recei

..................................... 51,984,381 21.492,805 26,388.673 20,654,361 16,399,350 30,516,875 787.468,275
Business receipts ............... ; ............... 50.475.908 20,917.Q6 25.632.797 19,433,573 15.503.302 28.933,215 739.792,402
Interest paid .................... .................... 830,130 418,623 613.365 613,885 720,192 1,483,209 47,746,262

4
Net incorne (less deficit)

.....................
691.965 438,529 475.199 556.745 471,006 998.633 48.568.207

...........Total income tax.~ ................... 256.740 150,036 211,005 205,848 230,913 520.005 .18.975,483'9
Total income tax after credits ............. 235.818 145.365 198.089 199.629 221.9.19 489,308 17,257.061
Net ............... 6,577.149 3,205,565 4,313,227 3.388.916 3,673,359 6,674,960, 548,335,148

---- -WHOLESALE AND RETAIL- - -
TRADE

.Number of returns ............................... 90,613. 12,657 6,769 1,858 849 ..564 466
Total assets ......................................... 190.150,246 87,723.205 102.430,057 63,882.692 58,945.335 .90.405.150 953,370,687
Total receipts...................................... 649,326,191 298,856,540 317,540,373 172,948.227 149,557,792 203,825.007, 1.285.160,055
Business receipts............................... 641.719,135 294.775.177 313.133.488 170,101.389 146.899.456 199.598.631 1.232.231,744
Interest paid .................... : ................... 4,721,855 2.081,859 2,465,607 1.498.533 1,526,478' 2,112,707 27,811,430

4 ...................., Net income (less Peficit).. 7.187.030 3.540.116 4.712.615. 2,426.607 2.558.112 3.894.695 23,05Z1.812
-Total income tax ..................... .......... -1,284,535 _597,305- _907.869~ ____682,768 _7_47,513 -1,421,389 9,847,473I

Total income tax after credits .............. 1.262,493 581.116 882.427 639.714, 716.046 1359~536 8.839,341
Net worth .............................................. 60,056,906 24.890,098 27,813,400 19,617,326 .19,343,609 31,897,568 228,861,222

FINANCE, INSURANCE, AND
REAL ESTATE

NUmber of returns ........... ................... 54.092 8,054. 6.834 5.163 - 4.661 4.251 4.335
Total assets............................... ; ........ . 112,754,567 55,328,532 109,539,496 185,396,885 331,930,376 666,950,748 11.280,163,384
Total recei0ts .

4
............ :

.........................

41.477,762 18.098.195 26.442.860 27,692.195 39A53.467 84.469,063 1.560.312.867
usin eceipts ...............................B 'ass F 766783v34~ 14'295,305 -18 300,616'- 14.894,408- -17,533,257 35 660,704- -769,981-787,-

Interest paid ................ 2,791.133 1.314.278 2.489,216: 4.193.161 7,116,633 12.537.472 229.544,337
Net income (less deficit ....... : ............. 1,141.522- 106~021 -374,691 1,544,818 4,475.775 10,347,546 166,747,845,
Total income tax.. .............................. 478,957 287,464 475,645 765,351 1,277.246 2,493,917 37,215,954
Total income tax after credite ............ 462,568 283,~19 453,890 746,624 1,247,681 2,408,553 31.732.363
Net worth ...................................... :..... 26,673,641 14,338,635 28.432,794 48,882,192 99,399,309 252.495,234 3,056,167,949

SERVICES

Number of returns..................... ......... 35,693 4,245 2,602 891 495 331. 283
Total assets ........................................ .73,689,846 29,581,274 39,970.495 32.276.207 35.355.183 52,243.053 385,266.718
Total receipts.~ .......................... ........ 133,557,085 40,666.561', 54,201,401 39.095,028 34,803,615 45,399.016 241,249,780
.Business receipts............................... 129.385,704 38.713.493 51.874.302 37.064,573 32.452.285 41.821.597 217,278,296
Interest paid......................................... 2,265,408 925,345 1,240,902 864,152 942,783 1.630,225 11.363.229
Net income (less deficO .................... . - 2.697,985 454.399 656.211 199.942 729,310 1,209.933 11,332,732

.............Total income tax.~ ................ 544,070 216,355 387,540 328
'
200 420,169 663,281 4,107,812I

Total income tax after credits ..... ... .. 511,916 200,041 345.871 306,055 379,861 608.506 3,223.466
Net worth .................... ..... 17,215,833 7,381,200 11,016,692 9.3; 1,740 10,030,167 13,124,758 1 148,770,266
*Estimate should be used with caution because of the small number of sample returns on which it was based.

Excludes Foreign Sales Corporations (Form 1120-FSC) and Interest Charge Domestic International S~les Corporations (Form 1120 IC-DISC).

2 Zero assets class includes returns of liquidating or dissolving corporations which had disposed of all aisets, final returns of merging cornpanies whose assets were included in the.
returns of the acquiring corporations, lisn-yeir returns (except those of newly-incorporated businesses), returns of foreign corporations with income effectively connected with a'U.S.

trade or business (except foreign insurance companies providing separate data for U.S. branches, assets for which are includedin the appropriate size class.)
3 includes 'Nature of business not allocable' Mich is not shown seperately.

4 Excludes net long-term capital gain reduced by net short-term capital loss of regualted investment corrpanies and S corportions(qualifying corporations electing to be taxed through

shareholders).
5 For purposes of the statistics, includes not only regular tax, but alternative rninimum tax, tax from recapture of investment and low-income housing credits and certain other taxes. By

law, only regular tax could be reduced by tax credits.

NOTE: Detail may not add to totals because of rounding.
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Corporation Income Tax Returns, 1993

Table 2.-Selected Balance Sheet, income Statement, and Tax Items by Asset Size
[All figures are estimates based on sampies-money amounts are in thousands of dollars; size of total assets is in whole dollars.]

Item

Number of returns ....................................

Total assets ...............................................
Cash ........................................................
Notes and accounts receivable...............

Less: Allowance for bad debts ...........
Inventories..............................................

Investment in U.S. Government ............
obligations.............................................
Tax-exempt securities ............................
Other current assets ..............................

Loans to stockholders ............................
Mortgage and real estate loans..............
Other investments ..................................
Depreciable assets................................

Less: Accumulated depreciation .........
Depletable assets...................................
Less: Accumulated depletion ..............

Land .......................................................
Intangible assets.....................................
Less: Accumulated amortization .........

Other assets...........................................

Total liabilities...........................................
Accounts payable ...................................
Mortgages, notes, and bonds payable

in less than 1 year...............................
Other current liabilities ...........................
Loans from stockholders .........................
Mortgages, notes, and bonds payable

in 1 year or more.................................
Other liabilities......... ..............................
Net worth ................................................

Capital stock.. ...
Paid-in or capital surplus...................'*"*'** ... * ......... ..........
Retained earnings, appropriated .......
Retained earnings, unappropriated ...
Other retained earnings (I 120S) ......
Less: Cost of treasury stock.............

Total receipts .............................................
Business receipts...................................
Interest.....

*

..............................................

Interest on State and local
Govemment obligations ......................

Rents ......................................................
Royalties................................................

Net short-term capital gain less
net long-term capital loss....................

Net long-term capital gain less
net short-term capital loss ...................

Net gain, noncapital assets ....................
Dividends, domestic corporations..........
Dividends, foreign corporations.............
Other receipts ........................................

Total I

(1)

3,964,629

21,815,869,373
812,077,106

4,532,360,299
117,104,017
947,287,758

1,290,041,298
701,101,044

1,537,521,042
83,900,670

1,626,813,106
5,700,750,483
4,968,959,443
2,265,345,826

136,837,315
614,129,960

230
.
380,089

559,011,523
138,208,765

1,273,616.767

21,815,869,373
1,465,685,698

1,569,039,749
5,994,457;055

303,017,642

2,871,045,770
3,148,683,849
6,463,939,611
2,042,497,435
4,223,297,163

106,288,339
1,424,175,422

131,159,615
1,463,478,361

12,269,721,710
10,865,542,520

764,546,106

43,319,556
85,478,375
44,076,734

26,064,516

53,303,500
32,763,625
13,570,604
25,907,770

315,148,404

Zero assets2

(2)

239,331

151,793,131
98,165,166
41,857..652

223,671
698,019

77,928

405,769

1,687,064
1,566,170

74,984
14,114

7,022,595

$1
under

$100,000

(3)

2,048,646

63,188,749
14,685,705
7,094,258

253,040
7,754,069

51,614
50,727

2,867,757
4,377,099

500,571
1,674,163

66,925,255
47,475,714

325,409
200,242

1,824,899
2,888,843
1,709,638
1,807,013

63,188,749
9,807,552

8,006,788
7,812,960

30,332,480

14,286,574
5,749,555

-12,807,099
16,597,897
23,754,190

2,289,146
-31,303,662
-21 IM,225

2,905,445
380,938,628
374,264,825

309,066

3,740
357,184
187,715

69,897

426,391
609,641

7,700
*212

4,702,255

Size of total assets

$100,000
under

$250,000

(4)

635,265
102,662,775

18,334,855
14,673,541

146,199
15,870,809

134,052
206,136

4,355,975
5,314,679
1.192,042
4,869,178

75,341,794
47,803,297

490,119
195,795

4,554,493
3,700,136
1,934,849
3,705,105

102,662,775
14,256,215

8,634,504
8,520,654

20,933,407

21,814,223
4,626,447

23,877,324
12,725,511
14,988,947

237,403
4,025,919

-4,270,429
3,830,028

319,364,601
313,155,611

556,007

20,766
367,149
228,501

45,042

396,714
519,449

53,083
-1,006

4,021,272
Footnotes at end of table.

$250,000
under

$500,000

(5)

394,244

139,592,757
19,797,773
23.950,966

284,969
23,374,316

306,010
250,775

.6,656,453
4,873,288
1,931,976
7,881,345

94,470,145
58,630,875

575,197
260,702

8,860,160
4,305.11.7
1,937,542
3,473,324

139,599,757
19,595,885

13,310,052
10,811,376
21,708,168

29,608,30~
3,528,169

41,130,802
16,922,749
17,053,092

628,271
12,744,887
-1,783,466
4,434,699

3529203,519
345,470,001

700,533

35,580
658,633

66,808

48,887

639,548
558,733

88,376
1,842

3,934,580

$500,000
under

$1,000,000

(6)

269,277

189,985,446
23,861,869
36,381,615

463,206
31,363,274

545,719
497,159

9,449,622
4,360,565
2,347,751

11,663,943
113,559,015

66,009,366
842,491
345,365

14,212,245
4,853,540
2,114,544
4,979,120

189,985,446
26,960,076

17,953,781
14,269,957
21,391,578

41,107,762
9,984,467

58,317,826
17,458,191
19,378,677

654,350
19,550,324
6,801,606
5,525,323

409,079,513
400,066.774

1,008,497

53,845
898,486
122,457

53,887

671,617
750,541

98,070
903

5,354,437
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Corporation Income Tax Returns, 1993 -

Table 2.-Selected Balance Sheet, Income Statement, and Tax Items by Asset Size-Continuied
[All figures are estimates based on samples-money amounts are in thousands of -dollars; size of total assets is in whole dollars.]

Item.

I
Total deductions ........................................

Cost of sales and operations................
Compensation of officers .......................

Repairs...................................................
Bad debts ..................................................

Rent on business property .....................
Taxes paid ..............................................
Interest paid ............................................

Contributions or gifts ..............................
.........................................

Depreciation

Depletion................................................

Advertising ........... : ...................................
Pension, profit sharing, stock bonus

and annuity plans .................................

Employee benefit programs ...................
Net loss, noncapital ......

Other deductions .....................................
Total receipts less total deductions ........
Constructive tamble income

from related foreign corporations ...........

Net income (less deficit), total .................
Net.income,.total .......................................
Deficit, total ........................................ ........

Net income (less deficit), Form 11 20A ...
Net income (less deficit), Form 11 20F ...
Net income (less deficit),
Form 11 20S 3 .................................

4- ...

Statutory special deductions, total ........
Net operating loss dedu

'
ction .....................

Dividends'received deduction...................
P

"
ublic utility dividends paid deduction .......

Income subject to tax ..~...........................
6

Income tax before credits, total .............
Regular tax ......... ..............................
Personal Holding Company tax, ...............

Recapture of investment and low-
-income housing credits ........... : ............
Alternative minimum tax ...........................

Environmental tax.....................................
Foreign tax credit .........................................

U.S. possessions tax credit ..........................
Orphan drug credit......................... s ............

Nonconventional source fuel credit .............

General business credit ..............................

Prior year minimum tax credit .....................

Total Income tax after'credits ......... ........

Footnotes at end of table.

. Total I

(1)
11,764,744,057

7,052,236,546
226,147,454
104,140,185
.80,671,397

'200,741,346
289,513,615
546,2W,159

6,305,178
---38,494,898-

363,545,335
8,471,334

140,143,456

61,073,784
160,120,219
-261-272,309-

2,460,630,844
504,977,653

. 36,501,077
498,10,174
658,666,005
160,506,831

-118,866
-2,1.15,353

54,133,890
136,513,433
45,158,874
i4,933,621

49,060
436,797,939
154,447,416
149,026,690

9,472

22,864
4,863,090

566,361
22,895,789

4,7~2,588
20,486

690,593
3,078,073
3,102,567

119,937,278

Zero assets 2

(2)

154,176,318
65,493,534
.2,717,666

806,834
6,045,321
2,641,234
2,858,755

32,859,097
49,903

--572,106-
2,636,241

30,602
938,654

349,791
1,244,515
219461-142-

31,985,922
-2,383,187

*4,865
-2,601,993
,9,069,730

11,671,723
-25,590

-2,115,353

-787,417
2,821,591
1,773,363

58,036

,4,566,366
1,595,244
1,527,253

*84

32,997
4,190
4,747

262,040

11 062
19,978

1,297,415

$1
under

$100,000

(3)

376,086,924
159,870,670

38,225,213
3,735,123~

778,172
17,689,785
12,453,543

2,460,394
58,364

-445,592--
6,047,881

31,148
4,398,286,

1,891,300
2,650,877'

404-1132-
124,946,446

4,851,704

4,847,963
117,301,100,
12,453,136

-89,579

6,711,861
2,091,002
2,085,450

4~968

2,254, 027.
382,528
376,R16

*523

Size of total assets--continued

$100,000
under

$250,000

(4)

314,538,380
165,566,937

24,334,406
3,449,827

645,386
11 340,164
9,538,882
2,874,617

55,781
- -427,533-
6,343,618

20,831
3,244,469

1;235,645
Z344,168

----152,308-
82,963,806

4,826,221

4,895
*53

*125
1,479

*51 -
5,816
*263

374,794

* 17,928
4,823,383

12, 1 92,006
7,368,623

-661

4,005,457
1,510,294
1,469,967

37,885

3,127,724-
572,987
566,885

*327

5,535.
*~04

*4,776
99

*283
9,352

*1.732
556,744

$250=6,
und er

$500,000

(5)
.

347,946,932
-200,904,382

20;724,398
3,389,620

985,649
10,034,930
10,341,793
3,696,572

66,5M
---485-.161;-

6,943,391
29,015

3.,432,697'

1,212,481
2,932,519

--307,484 -
82,410,439

4,256,587

4,i2l,607
11,576,910

7,355,903
-3,036

2,706,325
.1,376,295
-1;305,700

63,200

3,973,250
781,633
769,400

*372

I *12i
10,786

*17
~09

*366

*296
13,7311
7,337

758,796

$500,000
under

$1,000,000

(6)

403,166,853
252,979,250

20.189,097
3,506,822
1,203,076
9,484,765

11,220,583
4,707,916

95,933
~601'377--
8,226,575

36,635
3,675,228

1,537,083
3,535,526
- 383,503-

81,783,484
5,912,660

1 *910
5,859,725

1.3,340,392
7,480,667

3,859,325
1,577,291
1,496,365

66,989

4,786,123
1,079,868
1,061,879

*781

15,420
*42
245

1,965

-6,254
24,933

7,821
i,038,651
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Corporation Income Tax Returns, 1993

Table 2.-Selected Balance Sheet, Income Statement, and Tax Items by Asset Size-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars; size of total assets is in whole dollars]

Item

Number of returns .....................................

Total assets................................................
Cash ........................................................
Notes and accounts receivable ..............
Less: Allowance for bad debts ............

Inventories ..............................................
Investment in U.S. Government
obligations .............................................
Tax-exempt securities ............................
Other current assets ...............................
Loans to stockholders ............................
Mortgage and real estate loans. .............
Other investments..................................
Depreciable assets .................................

Less: Accumulated depreciation .........
Depletable assets...................................

Less: Accumulated depletion ..............
Land .......................................................
Intangible, assets....................................
Less: Accumulated amortization .........

Other assets ...........................................

Total liabilities ...........................................
Accounts payable ...................................
Mortgages, notes, and bonds payable

in less than 1 year..............................
Other-current liabilities...........................
Loans from stockholders ........................
Mortgages, notes, and bonds payable

in I year or more.................................
Other liabilities ........................................
Net worth ................................................

Capital stock ......................................
Paid-in or capital surplus ...................
Retained earnings, appropriated .......
Retained earnings, unappropriated ...
pther.retained earnings (1 120S) .......
Less: Cost of treasury stock..............

Total receipts .............................................
Business receipts ...................................
Interest ...................................................
Interest on State and local
Government obligations ......................

Rents.......................................................
Royalties: ...............................................
Net short-term capital gain less

net long-,temn capital loss ....................
Net long-term capital gain less

net short-term capital loss...................
Net gain, noncapital assets ....................
Dividends,, domestic corporations..........
Dividends, foreign corporations ..............
Other receipts ........................................

Footnotes at end of table.

$1,000,000
under

$5,000,000

(7)

279,146

585,115,423
55,387,742

124,962,171
1,796,834

117,619,093

2,985,682
2,051,659

30,518,114
8,869,517
6,067,860

40,183,255
308,778,598
166,729,890

1,914,490
712,790

35,214,472
12,081,712
4,891,325

12,611,899

585,115,423
86,947,249

81,726,693
50,194,044
45,711,352

122,368,181
23,528,309

174,639,595
43,053,291
68,967,254

1,495,200
36,912,862
37,303,753
13,092,765

IAO,178,880
1,223,675,528

3,531,155

229,252
2,302,041

334,949

195.236

1,752,032
1,760,307

386,555
46,232

15,965,593

$5,000,000
under

$10,000,000

(8)

40,077

277,364,662
24,447,531
61,876,447

1,291,496
56,093,344

3,294,188
1,404,865

15,642,935
2,832,049
2,587,728

23,585,582
130,312,911

66,793,410
1,805,357

773,879
12,789,305
7,994,385
4,113,635
5,670,454

277,364,662
40,588,290

44,782,651
28,575,920
14,287,231

52,674,888
12,646,302
83,809,380
19,256,107
38,729,876

720,971
4,389,238

25,244,390
4,531,~03

560,801,791
547,768,340

1,751,590

145,642
876,447
191,967

88,871

1,000,148
810,423
179,824
40,214

7,948,324

Size of total assets-continued

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,000,000
under

$100,000,000

(9)

25,906

401,660,986
30,517,056
93,847,308

2,403,403
64,804,627

12,100,847
5,017,317

21,808,963
2,804,201
6,403,872

43,362,310
172,402,503
84,704,265

2,862,531
1,385,573

15,212,830
11,767,045

4,232,373
11,475,188

401,660,986
52,728,532

53,449,960
60,044,537
12,750,371

73,490,277
23,422,994

125,774,316
28,013,046
65,874,094

993,753
3,195,484

33,139,525
5,441,586

657,265,630
637,858,564

4,801,177

392,483
1,550,516

361,874

227,009

1,299,716
1,062,676

287,507
135,792

9,288,315

(10)

11,371
402,041,584

25,997,905
101,606,534

2,685,265
43,398.361

28,094,582
10,405,779
21,937,895

2,020,304
14,344,001
56,453,407

127,956,698
59,797,965

2,907,003
1,339,922

10,790,536
12,892,136

4,233,185
11,292,779

402,041,584
41,972,451

34,815,847
106,910,007

7,341,254

62,283,817
23,917,872

124,800,336
27,570,133
77,615,748

947,243
1,303,636

21,720,193
4,356,617

427,762,340
405,281,084

9,141,453

659,875
1,086,460

357,514

337,354

1,362,361
875,703
248,788
140,400

8,271,349

(11)

7,968
564,528,095
31,690,320

147,504,593
4,214,404

41,659,224

51,386,551
24,760,552
27,595,785

1,914,361
33,537,945
95,499,973

134,005,731
60,319,428

3,700,123
1,717,841

10,269,111
19,156,632
6,107,250

14,206,117

564,528,095
46,612,971

36,136,388
193,307,456

6,799,815

71,437,932
27,619,063

182,614,471
36,845,478

124,714,367
1,618,868

12,239,503
15,158,191
7,961,936

414,914,207
383,043,352

17,075,258

1,455,722
1,440,398

824,809

716,172

1,348,463
882,808
320,405
319,000

7,487,821

$100,000,000

under
250,000,000

(12)

6,599
1,038,795,154

46,800,575
226,519,406

7,374,438
58,936,426

89,873,244
57,948,265
51,644,725
2,790,342

76,926,217
239,628,259
209,375,915

91,170,880
7,991,506
3,080,508

14,042,743
36,684,200

9,274,558
30,533,715

1,038,795,154
72,835,284

51,709,547
333,997,487

9,381,029

129,530,734
58,808,830

382,532,243
77,349,051

272,356,392
3,840,589

33,163,017
11,608,319
15,785,123

608,219,632
542,569,202
33,242,495

3,683,787
2,848,298
1,203,892

1,976,702

2,570,742
1,425,635

483,594
626,766

17,588,519

$250,000,000
or

more

(13)

6,798

18,050,933,743
520,555,775

3,693,943,459
96,190,762

486,414,215

1,101,268,808
598,507,809

1,345.042,819
43,744,266

1,480,973,143
5,175,949,066
3,535,830,877
1,515,910,737

113,423,089
54,117,342

102,609,296
442,687,777

97,659,867
1,173,862,053

18,050,933,743
1,053,381,194

1,218,513,540
5,180,012,718

112,380,958

2,252,543,076
2,954,851,842
5,279,250,417
1,746,705,981
3,499,864,526

92,862,545
1,327,954,214

7,476,787
1,395,613,636

6,737,199,838
5,594,224,075

650,571,222

36,415,193
72,394,744
40,118,321

21,899,692

40,148,704
21,941,538
11,341,717
24,581,289

223,563,345
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Corporation Income Tax Returns, 1993

Table 2.-Selected Balance Sheet, Income. Statement, and Tax Items by Asset Size-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars; size of total assets is in whole dollars.)

Item

Total deductions................................... ...

Cost of sales and operations .................

Compensation of officers .......................

Repairs..................................................

Bad debt6 ..............................................

Rent on business property.....................

Taxes paid .............................................

Interest paid ...........................................

Contributions or gifts................... ; ..........

Amortization...........................................

Depreciation ...........................................

Depletion...............................................

Advertising .............................................

Pension, profit sharing, stock bonus

and annuity plans ...............................

Employee benefit programs...................

Net loss, noncapital assets ....................

Other deductions ..................................

Total receipts less total deductions........

Constructive taxable income

from'related foreign corporations ...........

Net Income (less deficit), total .................

Net income, total ................ 7 .......................

Deficit,-total ................................................

Net income (less deficit), Form 11 20A ...

Nei income (less deficit), Form 1120F...

Net income (less deficit),

Form 11 20S I .......................................
4

Statutory special deductions, total

Net operating loss deduction.~ ..................

Dividends received deduction ...................

si'000,000

under

$5,000,000

(7)

1,232,029,036

860,643,141

42,170,035

7,828,362

3,696,453

19,514,872

27,314,536

14,776,174

221,846

1,506,771

21,869,086

139,293

9,887,944

4,190,074

10,615,202

1,051,880

206,603,368

18,149,844

34,613

17,955,206

36,502,701

18,547,495-

Public utility dividends paid deduction .......

Incorine subject to tax ..............................

6Income tax before credits, total ..............

Regular tax ..............................................

Personal Holding Company tax ................

Recapture of investment and low.............

income housing credits..........................

Alternative minimum tax ...........................

Environmental tax..... ...... --
Foreign tax credit ... ......

U.S. possessions tax credit .........................

Orphan drug credit......................................

Nonconventional source fuel credit .............

General business credit....................
: .........

Prior year minimum tax credit.....................

Total Income tax after credits ..................

54

12,250,110

3,833,425

-3,420,560

294,675

*5,131

13,318,183

4,050,482

3,914,986

3,158

*283

126,891

556

23,294

18,817

1,767

71,272

63,565

3,871,768

$5,000,000

under

$10,000,000

(8)

552,010,620

408,147,618

12,978,649

2,764,659

1,675,190

6,333,328

10,590,718

6,694,210

97,189

1,266,947

9,088,095

147,829

4,468,765

1,756,524

4,790,491

689,412

80,521,595

8,791,171

3,119

8,648,647

16,456,446

6,064,685

1,585,489

1,294,923

158,476

6,547,426

2,258,964

2,182,739

1,113

71,675

769
10,027

21,257
-

-1,567

37,474

42,269

2,146,370

Size of total assets--continued

$10,000,000

under

$25,000,000

$25,000,000

under

$50,000,000

$50,000,000

under

$100,000,000

(9)

644,499,587 :1

466,275,369

12,552,760

3,036,294

2,148,383

7,750,498

12,561,453
9,612,898

144,569

1,521,614

12,554,588

236,576

5,878,240

2,024,261

6,484,622

1,096,106

10
-
0
-
6

-
21,357

12,766,043

73,415

12,446,974

23,219,027

10,772,053

8,086,126

2,736,027

2,075,409

266,637
-

10,452,488

3,663,484

3,537,204

2,368

*657

117,712

4,338

61,775

122,953
- -

1,832

60,068

63,064

3,353,792

(10)

.416,950,952

287,476,030

6,841,975

2,089,184

1,957,514

5,531,030

8,216,442

9,598,737

125,538

1,339,675

9,624,811

196,872

4,586,894

1,470,576

5,083,617

952,358

71,859,699-

10,811,388

141,024

10,292,537

18,307,419

8,014,882

4,468,112

2,852,966

1,771,009

260,143
-

10, 057,551

3,535,493

3,416.707

'35

-1,674

106,129

7,365

55,218

140,554

-1,7V

56,026

57,204

3,224,758

(11)

399,841,550

266,981,975

5,568,210

2,122,878

1,942,262

5,653,165

8,246,618

13,261,942

170,862

1,726,571

10,215,352

207,091

4,578,681

1,411,385

4,810,685

1,131,696

71,812,177-

15,072,657

134,479

13,751,415

21,300,517

7,549.101__

3,266,720

4,614,111

2,276,014

335,983

1,233

12,945,564

4,579,190

4,408,622
383

53

154,568
12,148

102,896

176,040

igg

7,053

59,712

73,9711

4,159,319

$100,000,000

under

250,000,000

(12)

578,183,540

368,319,680

6,213,309

.3,531,563

3,418,724

8,667,833

12,068,568

23,052,845
277,569

2,973,532

15,907,404

596.692

7,185,396

2,321,853

8,~31,567

2,093,477

113,323,-528-

30,036,093

565,369

26,917,675

37,281,440

10,363,7_65-

2,412,885

9,323,150

2,629,401

553,391

12

25,333,150

8,994,W

8,741,537

46

63

228,675

26,945

334,070

832,537
-

6,848

124,315

124,703

7,572,044

$250,000,000

or

more

(13)

6,345,313,367

3,549,487,959

33,632,335

67,879,120

56.175,266

96,099,743

164,101,723

42~,680,758

4,941,121

25,628,018

254,088,293-

6,798,750

87,868,203

41,672,811

167,396,431

15,063,812

-1-,4
.
11117991023-

391,886,472

35,525,353

390,996,633

442,118,316

51,121,684

1,089,701

102,191,783

23,560,712

12,833,237

42,684

339,436,088

122,953,624

118,522,561

2

19,821

3,987,806

509,734

22,298,106

3,144,477

20,287

662,910

2,604,310

2,640,661

911,58~,832

Estimate should be used with caution because of the small number of sample returns on which it was based.

*Amount is less than $500.

Excludes Foreign Sales Corporations (Form 1120-FSC) and interest-
,
Charge Domestic International Sales Corporations (Form 11 20 IC-DISC)

2 Zero assets class includes returns of liquidating or dissolving corporations which had disposed of all assets, final returns of merging companies whose assets were included in the

returns of the acquiring corporations, part-year returns (except those of newly-incorporated businesses), returns of foreign corporations with income effectivelyconnected with a U.S.

trade or business (except foreign insurance companies providing separate data for U.S. branches, assets for which are included in the appropriate size class.)

3 Not Income of S Corporations was taxed (with few exceptions) through their shareholders. Therefore, the net income of these corporations was excluded from income subject to tax

4 Also includes deductions for divelends paid allowed regulated investment companies and real estate investment trusts. These deductions are not shown separately.

5 See Footnote 3.

6 For purposes of the statistics, all of the taxes shown below plus certain others not shown, are included in both income tax before and after credits. By lavi, tax credits could only offset

regular tax.

Note: Detail may not add to totals due to rounding.



NonfHer Profiles, Fiscal Year 1993: A Focus on
Repeaters
by Laura R. Rosage

T

o help improve compliance and increase tax
collections, the Internal Revenue Service (IRS)
has created a Nonfiler Database. This database,

which will enhance the understanding of the causes of
noncompliance and help focus operational initiatives,
contains information on 6.5 million individual taxpayers
who, in Fiscal Year (FY) 1993, filed 7.5 million returns
after their due date or extended due date. Of these, 1.7
million taxpayers filed more than 2.5 million "delinquent"
returns, returns that were filed at least 360 days after their
due date. (The remainder were "late" returns, returns that
were filed after the due date, but by less than 360 days.)
Follow-ups on these 1.7 million FY 1993 delinquent
individual taxpayers indicated that 53 percent of those who
had failed to file a return for Tax Year (TY) 1991 or earlier
years failed to timely file a return for TY 1993, and that 40
percent had still not filed a TY 1993 return more than a
year after the return due date.

The data show that 15 percent of the 1.7 million FY
1993 delinquent taxpayers are "repeaters" and "in inven-
tory" to be worked on by IRS enforcement personnel.
Fourteen percent of these Repeaters in Inventory filed
three or more delinquent returns in FY 1993 (for TY 1991
and previous years) and almost 36 percent of the delin-
quent returns they filed were three or more years late [1].
More than 50 percent of the delinquent returns filed by
Repeaters in Inventory were filed with a tax balance due of
more than $ 1,000. Nearly 68 percent of the repeaters'
delinquent returns filed in FY 1993 were secured through
IRS enforcement.

Background
The IRS profiles taxpayers to identify groups or "market
segments" that have common characteristics or tax
problems. These profiles are then used to develop opera-
tional programs that allow the IRS to maximize resources
while minimizing burden. IRS recognizes that the same
approach to tax administration may not be effective or
even appropriate for all taxpayers. The characteristics
highlighted in a profile of repeaters may suggest ways to
target these taxpayers and change their noncompliant
behavior. For example, an educational awareness program
may not be the answer for a repeater whose delinquent
return in FY 1993 was secured through IRS enforcement
efforts, but may be a viable option for a delinquent
repeater who filed voluntarily in the past. It should be

Laura R. Rosage is a statistician with the Statistical Support
Section. This article was prepared under the direction ofMary
K. Batcher, Chief.

noted, however, that developing an effective treatment for
market segments may not be an easy process. There may
likely be a need to conduct additional studies to gather
further information that describes the cause(s) of noncom-
pliance with the tax laws.

Starting in Fiscal Year 1992, additional nonfiler strate-
gies were introduced to identify nonfilers and bring them
back into the system. In order to study the effectiveness
of the strategies, the Nonfiler Database was created for
each fiscal year. This database is a file with selected
information, by taxpayer, from the Individual Master File
(IMF) for returns filed one day or more after the return
due date or the extended due date. The returns on this file
are classified into two segments: late-filed returns and
delinquent returns. A late-filed return is any individual
return received one day or more after April 15 (or the
extended due date), but less than 360 days later. A delin-
quent return is any individual return filed 360 days or
more after the return due date. The Fiscal Year 1993
Nonfiler Database contained information on nearly 6.5
million taxpayers who filed almost 7.5 million returns
after their due date. Of these, there were 1.7 million
taxpayers who filed more than 2.5 million delinquent
returns for TY 1991 or earlier years (the remaining 4.8
million taxpayers filed 5.0 million "late" returns).

In August 1994, IRS reviewed the subsequent filing
behavior of these 1.7 million individuals who filed tax
returns for TY 1991 or earlier years in FY 1993 in order
to see if they had filed a return for TY 1993. The data
showed that 53 percent (914,817) of the FY 1993 delin-
quent taxpayers repeated their noncompliant behavior by
failing to file a TY 1993 income tax return on time. In
August 1995, IRS checked again to see if any of these
repeaters had filed their 1993 income tax return by that
date. About 76 percent of them (or 40 percent of the
original 1.7 million delinquent taxpayers) still had not
filed for TY 1993 [2].

The 915,000 repeaters were also matched against the
Nonfiler Case Major File for TY 1993 to see if these
taxpayers would be contacted through normal IRS en-
forcement operations. The Nonfiler Case Major File is
created for each tax year and contains records for those
taxpayers who, based primarily on "information report-
ing," were required to file an income tax return, but did
not [3]. The cases on this file are prioritized by "select
code" and placed in inventory to be worked [4]. A little
more than 257,000 of the repeaters were in inventory as of
August 1995.

Based on their subsequent behavior, the 1.7 million FY
1993 delinquent filers were classified by four types, or
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Nonfiler'Profiles, Fiscal Year 1993: A Focus on Repeaters

"market segments," for profiling. They are arranged
below in order by degree of noncompliance, from least to
greatest:

(1) Non-repeaters: those who filed their TY 1993 return
timely

(2) Delinquent repeaters: those who filed their TY

(3)

1993 return delinquently

Repeaters not in inventory: those who had not filed
their TY 1993 income tax return as of August 1995,
but were not selected to be worked operationally
because of low potential tax yield *

(4) Repeaters in inventory:. those who had not filed
- tlie-ir-TY-19937-raffirii-as- &f Xd~g-u-st-1995,-Iia-;Vd-t~ee-d---

selected for the Nonfiler Case Major File, assigned a
"select code," and are in inventory to be worked [5].

Forty-seven percent of the FY - 1993 delinquent taxpayers
were Non--repeaters-, and nearly -1 3-percent were Delin~
quent Repeaters. More than 25 percent were Repeaters
not in Inventory, and the remaining 15 percent were
Repeaters in Inventory who will be worked operationally
(figure A). While IRS places the most emphasis on
Repeaters- in Inventory -because therein- lies- the-highest-
potential tax yield; it is also important to look at Repeaters
not in Inventory. . These cases have low potential tax
yield, but are great in number. Any operational solution
which might cause these taxpayers to file timely and
voluntarily would increase revenues and benefit IRS.

Figure A

Delinquent Taxpayers by Market Segment, Fiscal Year 1993

Non-repeaters
47.01/6 *

Repeaters In
Inventory

114.90/6

Repeaters not
An Inventory

25.41/6

Delinquent
repeaters

12.7%

Characteristics of Repeaters
In FY 1993, there. were 2.5 million delinquent returns
filed by 1.7 million individuals., The number of delin-
quent returns filed by these 1,727,466 taxpayers'shows
that the majority of the Non-repea ters filed only one
delinquent return. However, wh

'
en,broken down by the

four types of taxpayers, the data show that'less than ~29
percent of the Non-repeaters and 31 perbent,of the-
Delinquent Repeaters filed more than one delinquent
return in FY 1993, but more than one third (38 percent)
of the Repeaters in Inventory filed, 2 or'more delinquent
returns in FY 1993 (Figure B).'

How many years late the delinquent reitu'rns were filed
varied (Figure Q. The largest portion, 43 percent,W the
delinquent returns filed in FY 1993 were only 6ne*year

-1~fe-(dt-le-d~t-oiid-yeaf,-biirlbg-s- than two-ye-ar-s-late) [6]-.---
Yet when broken down by market segment, 25 percent of
the Non-repeaters and 26 percent.of the Delinquent
Repeaters filed returns that were two years late,"while*26
percent of the Repeaters not in. Inventory and 32.percent

-of the-Repeaters in-Inveniory- filed -returns -that -we.re-two-
years late. Further, only 28 percent of the Non-repeaters
filed returns that were three or more years late, but nearly
36 percent of the Repeaters in Inventory, those IRS has
identified as requiring enforcement contact, filed returns

- in. FY-1993 that-were three,or-more-years late.--

Type of Retum -. ,
The delinquent returns filed in FY 1993 are classified into
three groups:'returns with refunds, those with a balance
due, and "even" returns (in general, with neither a refund
or balance due) [7]. These characteristics are important
because delinquent filers who have tax liabilities represent
delayed or lost revenues to the Federal Government.
Refund returns are also important because people who are
due refunds are not receiving their rightful amounts -under
the law, particularly in the case of citizens entitled to the
earned income tax credit. The data show~that'aii~ost.3,5
percent of the delinquent individual income tax.*retums
processed in FY .1993 were refund returns, only'8 percent
were ,even" returns, and more than 57 percent had a,
balance due (Figure D). When looked at;by market
segment, the data further show that, while almosk 44*
percent of the delinquent returns tiled by Non-rep6aters
were refund returns, only 29 percent of the returns filed by
Delinquent Repeaters, 31 percent of the'rPturns filed by
Repeaters not in Inventory, and less than 20 percent of the
returns filed by Repeaters in Inventory were refund
returns. Conversely, while more than 71 percent.of the
returns filed by Repeaters in Inventory wereb,alance due,
less than- 56 Percent of the returns filed by No'n-repeaters,
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Figure B

Delinquent Individual Income Tax Returns: Number of Returns Filed Per Delinquent Taxpayer by
Market Segment, Fiscal Year 1993
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Figure C

Delinquent Individual Income Tax Returns: Number of Years Late by Market Segment, Fiscal Year 1993
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Figure 0

Delinquent Individual, Income Tax Retu rns: Type of Return by Market Segment, Fiscal Year 1993

I

96*4
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St.:

43 9
110
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37A
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58 percent of the returns filed by, Delinquent Repeaters,
a

I
nd only 51 percent6f.the returns1filed by Repeaters not

in Inventor in FY- 1993 were balance due returns.ry
-A &6ffiPahs6ii of d61.inqif6nt i4diVidtial-ir.lcomd -tag

returns can also be made by the,size of the refund or
balance-&6 (Figure.E) In geriera the'data show'that
refund returns w'ere. fewer in number and smaller, in.
amounts as compared to balance' due'returns. Also, as
would be expecte

"
d, the difference between refund and

balance due returns becomes larger as the degree of
noncompliance increases. To illustrate, in FY 1993, 27
percent of the'balance due returns filed by Non-repeaters
fell in the under $500 size categ

I
ory, and only':20 percent-

had a balance due of at least $500 but under $1;000.
However, more.than'5 3 percent of the. balance due- returns
filed by Non-rqpe~ters fell in~ the $1.,000 or,more cat-
egory. Iri contrast, *only 13 percenrof the balance due
returris filed by Repeaters in Inventory in FY 1993 fell in

,'the under $500 segment and, 16 percent had a balance due
between $500 and $1,000. The remaining 71 percent of
balance due returns filed.by-Repeaters in Inventory fell in
the $1,000 or more category.. In facf, 6 percent of the-'.Sd
had balances. due of $10,000 or more.

Enforcement,sedured vs. Voluntary
The distinction betw6en returns that Ate filed as a.direct
result.of

I
IRS enforceme

.
nt and

.
those 'that are voluntar

.
ily

filed without any-IRS enforcement activity-is very
important in the analysis of,delinquent returns [8]. The

data show that, in general, the worse the degree of repeat
noncompliant Nhavior, the more likely that prior delin-
quent returns werefiled as a~ result of enforcement (Figure
F)jNearly-60 - 'ercent of the Norim-repeaters-filed their-P1

Y. However, only 53 percent..delinquent returns voluntaxil
~~'of th6-Delin'quent Rep'eaters and 32

:
percent:of the Repeatr

ers,7in Inveniory filed th6r'delinquent
-
returns Voluntarily.

As would be, expected, the repeaterswere more likely to
voluntarily file their delinquent returns if they were due a
refund: Conversely, enforcement!.efforts were often re-
quired fourepeaters to file returnswith a,halance,.due. This
difference is partially due to the large number of IRS~
created "Substitute for Returns" (SFR), yhic

'
h are only

resorted to for taxpayers ihat IR,Sbelieve.s..to have an'
outstanding balance dueretum [9]. The data -show, that 74
percent of the Delinquent Repeaters with rWund returns
filed voluntarily, but only 34 Percent 'with a balance duo,
filed their return

.
s without enforcement activity.' More than

86 Percent of the Repeaters not in Inventory who had -
refund returns filed, ~oluntarily, but nearly 73 percent of
t

I
hose with balance due returns had to contacted by IRS.
Only 62 percent of the Repeaters inInventory who had
refund.retum.s filed voluntarily, and of those with balance
due returns, almost 73 percent required enforcement.

'Personal Demographics
A distribution' by filing: status (i.e., the marital status
categories recognized under the tax code) shows that
across all. types of repeaters, the delinquent individual
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Figure E

Delinquent Individual Income Tax Returns: Type of Return and Size of Refund or Balance Due, Fiscal
Year1993
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Figure F

Repeat Taxpayers: Type of Taxpayer by Method of Securing Delinquent Return and by Type of Return, Fiscal
Year1993
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income tax returns in FY 1993 were largely filed by
taxpayers claiming single status (Figure G) [10]. In
general, a higher percentage of non-repeaters filed married
filing jointly and head of household, where the larger
percentage of repeaters filed returns claiming single and
married filing separately filing status. In fact, repeaters as
a whole filed three-and-a-half times as many returns
claiming married filing separately status than did non-
repeaters.

Delinquent returns filed in FY 1993 were also distrib-
uted by the age of the primary taxpayer (Figure H) [111.
(In the case of joint returns of husbands and wives, the
age of the primary taxpayer was that of the taxpayer
whose name was listed first on the tax return, usually the
husband.) In general, non-repeaters were younger taxpay-

-ers than-repeaters.- -More than-48-percent-of-the-retums- - -
filed by non-repeaters were filed by taxpayers age 40 or
under, but only 39 percent of the returns filed by repeaters
were filed by taxpayers 40 or under. More than 45 per-
cent of the delinquent returns filed by repeaters were filed

ye _wnme garning_years, be ween thebyjaNpa ers in their vr' t
ages of 41 and 61.

A Focus on Repeaters in Inventory
Additional data are available for profiling Repeaters in
Inventor on the N6nfiler Case Major File. The NonfilerU.

Case MajorFile contains data, such as total wages, - '
interest, dividends, pensions and annuities, unemployment
compensation, non-employee compensation, and mort-
gage interest, from information returns that were filed for
Tax Year 1993, the year for which these repeaters have
not filed. The data show that almost 68 percent of the
total income as reported on information returns earned by
Repeaters in Inventory was wage income. This percent-
age, when calculated for the entire population for. which
the IRS received Tax Year 1993 information returns, was
slightly higher at a little more than 70 percent (Figure I)..
In addition, interest and dividend income was 8 percent of
the total income amount for the population, but only 2
percent of the income of Repeaters in Inventory. The data
also show that although non-employee compensation was

---nearly- 14'percent-of the- total- income- reported-for-'the
entire population,, it was significantly larger for Repeaters
in Inventory at 21 percent of the total income reported.
Also, while the amount of withholding was at I I percent
of the total income amount reported for the entire popula-
tion, it was less than 9 percent of the total income reported
for Repeaters in Inventory.

Based on the availability of this type of income infor-
mation for taxpayers who have not filed, IRS has created
some market segments for these taxpayers through the
assignment of select codes [12]. For Tax Year 1993 there

Figure G

Delinquent Indivi,dual Income Tax Returns: FilingStatus by Market Segment, Fiscal Year 1993
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Figure H

Delinquent Individual Income Tax Returns: Age of Primary Taxpayer by Market Segment, Fiscal Year 1993
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Figure I

Repeaters with Select Codes: Income and Transaction Amounts as a Percent of Total Income
Reported on Information Returns, Tax Year 1993
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were 25 individual select codes,. which for the purposes of
this article can be affanged into five major groups that
generally maintain the select code hierarchy (Figure J).
The hierarchy is designed to prioritize cases in inventory
to maximize tax revenues and target the largest possible
number of taxpayers with the available resources.

The first group includes select codes which are highest
in the hierarchy and are assigned to taxpayers based on
their personal characteristics. This group comprises
taxpayers who are held to a higher standard, such as IRS
employees or other Federal Government employees;
people who illegally protest Federal taxes; and those who
already owe the IRS and are currently paying the balance
from a prior year through an installment agreement.

The second group entails select codes which are based
-priniarily on high income-levels-estimated-from-informa.;---

tion returns. Included are taxpayers whose income
information indicates a total income of $100,000 or more
and those whose balance due, based on income estimated
from information returns, is estimated to be $500 or more.
This-is by-far-the-largest-segment-of, the Repeat,ers-in-
Inventory. These cases are high in IRS's enforcement
priority because of the substantial potential tax yield.

The select codes i
'
n the third group are also based upon

income estimated from information returns, but the in-

Figure J

come is business type income. Included are taxpayers
who have received information documents indicating
income from partnerships, or S Corporations, which is at'
least 30 percent of their total income estimated from
information returns, and taxpayers who have received
,information returns'indicating the receipt of a payment of
$600 or more in the course of trade or business.

The fourth group is made up of select codes that are not
based on information return income amounts, but on other
available transaction data. Taxpayers who have stopped
filing, but in the immediately prior tax year: a) had $200
or more in self-employment tax, b) filed a Schedule D,
Capital Gains and Losses, and had total positive income
of at least $20,000, or c) had a total positive income of
$40,000 or more, fall into this group. Also included are

-taxpayers-who-have-an-expired-extension-or-a credit----- -
balance from estimated credits, taxpayers who have sold
stock or real estate, or. have made large cash transactions,
and taxpayers who have paid more than $10,000 in mort-
gage interest or have a dependent under the. age of 14 who

_has~unearned income-of at leastL$5,000.
The last group of select codes are lowest in priority and

are assigned to cases where there is some income informa-
tion, but a low potential tax yield. Included'are taxpayers
who are not U.S. citizens and have a green card or U.S.

Repeaters, in Inventory by Select Code Group, Tax Year 1993
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citizens who have applied for a passport and have a
potential tax assessment of $50 or more. Also here are
taxpayers for which IRS has information indicating some
income, but the potential refund or balance due is mini-
mal.

As one can see, the IRS has substantial information on
Repeaters in Inventory. However, the profiles of the other
segments of the repeater population are also important. In
profiling market segments, solutions to noncompliance
problems may become more evident.

Summary
More than half of the FY 1993 delinquent taxpayers
repeated their noncompliant behavior and failed to file a
TY 1993 income tax return timely. As of August 1995,
40 percent of the delinquent taxpayers still had not filed a
return for TY 1993. The IRS has identified more than
257,000 of these taxpayers for enforcement contact.
These taxpayers were in their prime earning years and
more likely to file their delinquent returns with more than
$1,000 balance due. More than two-thirds of the delin-
quent returns filed by these taxpayers were filed due to
enforcement efforts, and, compared to the entire popula-
tion, they were far more likely to have non-employee
compensation.

Such taxpayer profiles allow IRS to identify group
patterns of noncompliance and to measure trends [13].
One goal of the Internal Revenue Service is to tailor
approaches to these groups to bring them "back into the
system." The decision not to file on time can cause
economic losses to both the nonfiler and the U.S. Govern-
ment. Unclaimed refunds, for example, are cases in which
people harm themselves. However, a major financial
problem is unpaid tax liabilities, which represent a drain
on the resources of the U.S. Government and, ultimately,
are subsidized by society as a whole. Taxpayers who
repeat their noncompliant behavior by filing late or failing
to file required income tax returns are a substantial eco-
nomic burden. Not only do their unpaid tax liabilities
represent a loss of money to the government, but they also
repeatedly consume IRS resources each time they require
personal contact before they comply with the law. By
developing profiles of repeat nonfiler market segments,
the IRS can improve its system of nonfiler detection and
establish programs to increase filing compliance.

Data Sources and Limitations
The data presented in this article are from the Statistics of
Income Nonfiler Database and are based on the population
of 1,727,466 taxpayers who were responsible for the
2,563,312 returns received during Fiscal Year 1993 that
were filed I year or more late. This population includes

743,312 "substitutes for returns" (SFR's), for which there
was little information beyond tax and balance due. Based
on the subsequent filing behavior of the FY 1993
nonfilers for Tax Year 1993, additional information has
been added from the Individual Master File and from the
Nonfiler Case Major File.

While the data provide an accurate picture of those
nonfilers who eventually filed one or more delinquent
returns either voluntarily or through enforcement in FY
1993, and later repeated their noncompliant behavior, they
do not provide any insight into those nonfilers who have
not filed a delinquent return. As a result, there is a seg-
ment of the nonfiler population for which this profile has
no information.

Explanation of Selected Terms
Delinquent return. - Any individual return filed 360 days
or more after the return due date.

Individual Master File (IMF). - This data file, compiled
and maintained at the IRS National Computing Center in
Martinsburg, West Virginia, contains tax accounts for all
individual taxpayers. Identifying information, such as
name, address, and social security number, as well as tax
information, e.g., "adjusted gross income" or tax balance
due, is recorded in each taxpayer's account. The file is
updated periodically with changes to each account.

Information Returns Master File (IRM17). - This file
contains data from Forms W-2, Wage and Tax Statement,-
Forms 1099-INT, Interest Income; Forms 1099-MISC,
Miscellaneous Income; and any other "information re-
turns" issued to taxpayers by employers or other payers
for a given calendar year. IRS uses this information to
verify income and deductions reported on income tax
returns. This file contains over I billion information
returns per year.

Latefiled return. - Any individual return received one
day or more after April 15 (or the extended due date), but
less than 360 days.

Nonfiler Case Major File. - This file, created for each tax
year, contains identifying information and income data from
the RZW on taxpayers who meet certain income criteria and
IRS has determined are required to file an income tax return
but have not for that tax year. This case file becomes
inventory for IRS enforcement functions to work.

Notes and References

[1] Unless stated otherwise, the data on size of refund,
balance due, etc., in this article are taken from the
delinquent returns processed in FY 1993. Because
the returns were delinquent, they are for Tax Year
1991 and earlier. 63



Nonfiler'Profiles, Fiscal YeAr 1991-A Focus'on Repeaters'

[21 It should be noted that some of the appardrit repeaters

[31

may not be required to file a Tax Year 1993 income
tax return because their income has dropped.below
the filing level threshold or they are now deceased.

Information reporting is the process by which employ-
ers and other financial entities report. wages and other
monies paid out to taxpayers and wit~h6ld from
taxpayers on Form W-21' Wage and Tax Statement;
Form 1099-MISC, Miscellaneous Income; etc: These
reports are sent to the'payee for his or her records 4id
for use in'tax*return preparatioin,'as' well as to the
Internal Revenue Service for determining filing
requirements and comparing with what is subsequently,
reported by the ta~payer on his or her return.

[4] For each tax'year, select codes. are assigned to. . -

nonfiler cases on the Nonfiler Case Major File-. The
select codes are developed based on taxpayer charac-
teristics, income types and amounts, and transaction
information available from- information returns. For
ekample,-oriespecifi6 select-code indicates the- -
taxpayer is curren

'
tly a Federal government employee

or retiree with an estimated tax balance due of $ 100
or more; and another indicates that the taxpayer has a
total income reported on information returns of
$100,000-or-more. Select codes- are arranged in a
hierarchy designed to rnaximize revenue and target
the largest-number of delinquent taxpayers. If a
taxpayer could fall into more than one select.code,
based on the available information, he or she is
assigned the select code which ranks highest in the -
established hierarchy.

[5] Because of limited resources, the Internal Revenue
Service is unable to work all nonfiler cases identified.
Programs have,been developed, based on information
from the previous year's return, if filed, and current,

information returns, to select those nonfiler cases that

will provide the maximum revenue. The selected
cases.ar.e

.
placed. on the Nonfiler. Case Major File,'

assigned a.'~select code", (see footnote 4), and

arranged in field inventory based on the select code

hierarchy, to be worked by IRS enforcement.

[6] The database includes returns that are at, least one
year or more late. Returns that are more than one
year late, but less than two years late are counted as
being delinquent one year; returns that are two years

late, but less than three years late are~counted as being

delinquent. two years, and so,on.

[7] A refund return includes those for which the taxpayer
elects to credit an overpayment for one tax year to the
estimated tax due for the next tax year, as well as an.
overpayment refunded directly to the taxpayer.
Balance due represents the tax due at the time of

181

filing and is therefore calculated before any remit-
tance submitted with the return is credited. An
"even" return occurs when there is no tax liability and
no prepaymen

'
t credits, or in the rare~instances when

the tax liabilities exactly match the prepayments.

For this article, enforcement-secured returns are-
defined as those for which the IRS sends a"demand
notice" or investigates because of information
available that indicates a filin~ requirement should -
have-been met.--

[9] When a'.taxp4yer d
.
oes not file a return, the IRS issues

a series of reminder and delinquency notic
'
es. If the

taxpayer continues to be delinquent, tl~6 IRS may
choose to file a."silbstitute forreturn".(SFR) for the

--fa~xpavy6r.- Usifig,singk~ filiifg~stoituds-,the standard,- 7'-
deduction, and income information available from
Form W-2, Wage. and Ta,~ Statement, and other
informatio- n returns, IRS.computes the tax liability
and penaltie,sfoi the taxpayer.' A,bill is then issued
for the outstanding amou6t.-Mainly be6use only- the -. -
§tan&4 deduction is. included it~ the calculation, the
tax amount due may be higher than if the taxpay

.
er

hadfiled a return. In Fiscal Year 1993, the number of
SFR assessments was 743,213; this does not include
the actual number of returns the taxpayer filed after
An SFR assessment notification.

[101 ,the percentage of returns claiming single status is
higher than might be expected because the calcula-
tion.includes SFR returns (see footnote 9). SFR's
are always generated with a filing status of single.

[11] IRS receives age information for all taxpayersfrom
the Social Security Administration for use in tax
administration.

[121 See footnote 4.,

[131 See also Ros~ge, Laura R., "Nonfiler Profiles, Fiscal
Year 1993," Statistics of Income Bulletin, Spring
1995, Volume 14, Number 4; and Daronco, Karla
M.,- "Nonfiler Profiles, Processing Year 199 1,"
Statistics of Income Bulletin, Summer 1993, Vo*lu'me
13,' Number 1.
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Private Foundations and Charitable Trusts: A Decade of Charitable
Giving and Growth, with Highlights of 1991 and 1992
by Alicia Meckstroth and Paul Amsberger

P
rivate foundations, over 42,400 for 1992, contri-
bute billions of dollars each year to charities and
communities to support causes in such areas as

education, health, human services, community develop-
ment, the arts and humanities, and the environment.
Private foundations represent over one-quarter of all
Internal Revenue Code section 501(c)(3) nonprofit chari-
table organizations that file information returns with the
Internal Revenue Service. For 1992, foundations made
contributions, gifts, and grants totaling over $10.9 billion
[1]. This represents a two-year current-dollar increase of
23 percent over the contributions, gifts, and grants given
for 1990. During the two-year period the number of
foundations increased by 6 percent.

Foundations rely largely on asset growth, earned in-
come on investments, and contributions received to
support their charitable giving. In terms of gains in assets
and revenues, foundations experienced a relatively strong
two-year period from 1990 to 1992, with the vast majority
of the gains realized over the 1990 to 1991 period. Total
foundation assets grew by 17 percent over the two-year
period, to $192.2 billion. Investment assets of $181.2
billion represented the majority of foundation assets.
Gains of 20 percent in the value of investments in corpo-
rate stock and 30 percent in the value of corporate bonds
largely explain the 17 percent two-year increase. Total
foundation revenue increased by 21 percent from 1990 to
1992, to $23.6 billion, despite a decrease of 4 percent
from 1991 to 1992. A significant increase of 70 percent in
net gains from sales of assets and a smaller increase of 16
percent in the amount of contributions received by foun-
dations, helps to explain the increased revenues. Addi-
tionally, the decrease in foundation revenues from 1991 to
1992 and the only minimal growth in assets from 1991 to
1992 was largely due to one organization's sale of some
of its assets in 1991 [2]. Figure A shows the total amount
and percentage changes for various private foundation
revenue, asset, and expense items for the period 1990 to
1992 [3,41.

For 1992, over 2,900 nonexempt charitable trusts
described in Internal Revenue Code section 4947(a)(1)
held $3.1 billion in total assets, realized $346.8 million in
total revenues, and distributed $154.6 million in contribu-
tions, gifts, and grants. The amount of grants given by
these charitable trusts increased by only 2 percent from
1990 to 1992 despite a 29 percent increase in revenues

Alicia Meckstroth is a private consultant and Paul Arnsberger is
an economist with the Special Studies Special Projects Section.
This article was prepared under the direction ofMichael
Alexander, Chief

and a 13 percent increase in assets during this same
period. These trusts are discussed in detail beginning with
the section, Section 4947(a)(1) Nonexempt Charitable
Trusts.

Statistics of Income Studies
The statistics presented in this article on both private
foundations and charitable trusts are based on sample data
from Form 990-PF, Return ofPrivate Foundation (or
Section 4947(a)(1) Charitable Trust Treated as a Private
Foundation), the annual information return filed by these
organizations [5]. The 1992 Reporting Year represents
the fourth consecutive year that Statistics of Income has
collected data on the 4947(a)(1) charitable trusts that are
treated as private foundations. Statistical studies on
private foundations have previously been conducted for
Reporting Years 1974, 1979, 1982, 1983, and 1985
through 1991 [6].

Private foundations and charitable trusts are treated
separately in both the statistical and descriptive analyses.
In the analyses that follow a number of key topic areas on
foundations are discussed, including:

• Overview of revenue, assets, and grants paid

• Organizational definition and legislative background

• Top ten domestic foundations

• Sources of foundation revenue

• Excise tax on investment income

• Foundation assets and investments

• Investment behavior by size of foundation

• Income yields and rates of total return

• Charitable distribution (or payout) requirement

• Charitable grants and other qualifying distributions

• Payout rates

• Asset growth and distribution goals

Following these is a similar, but shorter, discussion of
charitable trusts and a summary of both types oforganiza-
tions. The report ends with a discussion of the data
sources and limitations and an explanation ofkey terms.

vate iFoundations
Overview of Revenue, Assets, and Grants Paid
During the decade from 1982 to 1992, foundation assets
and charitable grants paid increased steadily each year with
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Figure A

Private Foundations: Selected Financial.. Items, 1990-1992
[Money amounts are in billions of dollars.]

I
.

Item 1990 1991 1992
Percentage

increase,
1990-1992

(1) .(2) .(3) (4)

Total assets (fair market value) ................................ . ................. 164.
8

189.6 192.2 16.6
Investments, total ....................................

........
... 161.7 184.6 181.2 12.1

Savings and temporary cash investments..................................... 13.9 12.5 12.7 -8.6
Investments in securities, total ..................................................... 126.2 139.4 144.4 14.4

............................. .....U.S. and State Government obligations.. 32.5 31.1 30.5 -6.2
.....................................................................Corporate stock.... 79.3 90.9 95.2 20.1

Corporate bohds...................................L ................................... 14.4 17.4 18.7 29.9
Other investments' ............................ : ....... ...... 21.6 32.7 30.4 40.7

Total revenue ................................................................................... 19.5 24.6 23.6 21.0
Contributions, gifts, and grants received........................................ --6.-8 -7.9 - 16.2-
Net gain (or loss) from sales.of assets ........................ ................. 3.9 8.5 6.7 71.8
Dividends and interest from securities ................................. ....... 6.4 -6.7 6.6

Total expenses ........... ................................................:..................... 11.7 13.2 14.5
.

Contributions,gifts, and grants~ paid ............................................... 8.9 .10.1 .10.9 22.5

-Excess of revenue (less loss) over expenses .............................. -7.8- 111A 9.11

Sum of "Investments in land, buildings, and equipment (less accumulated depreciation)," "Investments in mortgage loans,* and *Other investnnents,* as reported on the Form 990-PF.

'Other investments" includes items such as advances; certificates of investment; and investments in art. coins, gold, and gems.
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overall real growth of .1 12 percent and 71 percent, respec-
tively.- Foundation-revenue-grew by 79 percent from-1982..
to 1992, with steady annual increases from 198,2 to 1986
and fluctuating.year-7to-year changes ftom 1986 to 1992.-
Substantial real increases, in contributions received and net
gains from sales of assets from 1982 to 1992, 104 percent
and 162 percent,'respectively, help to explain the overall
increases in revenue. The overall growth in foundation
assets and revenues markedly exceeds the 32 percent real
,growth of Gross Domestic Product from 1982 to 1992.[7].
The number of foundations increased by nearly' 50 percent,
from 28,468 in 1982 to 42A28 in 1992. Figure B.graphi-
cally di.splays the growth, in real assets, revenue,.and grants
from 1982 to 1992.

The asset growth of foundations during the 1982 to
1992 decade helped to increase total grants paid over the
same period. Th~'&aritable payout requiremient'fot.
certain types of foundations (explained in detail in the
sectiorf Charitable Distribution (or Payout) Requirement)
is based on-the value of foundation investment assets; that
is, as investment assets grow, so does.the amount that
foundations are requited to distribute. Total investment.,
assets, equal to $181.2 billion* for .1992, increased by 116'

. _percent from 1982 to 1992. Investm.ent assets for the
"large" foundations, those holding $50 million or more in
fair market value of.a

.
ssets, grew in real terms by 163

percent oVer the decade, to-$12 1.
,
8 billion. The real

amount of charitable grants d,istributed by the large foun-
dations grew-by--1165 percent.ove r. the same time-period,. to
$5.7. billion. The large foundations accounted for, the
majority of foundation assets, 66 percent in 1992. The
number of these large foundations increased from 165 in
1982'to 476 in: 1992 as a few new. large organization's
wer8 formed and as existing foundations increased past
$50 million in assets size.

Comparisons of the different size class'es of foundations
are discussed -throughout this article. The following
classifications apply throughout unless-otherwise indi-
cated: the-"smallest foundations refers to.the group
holding less than $100,000 in fair market value of total
assets (excluding foundations that either do not report
assets or that report assets equal to zero); "small fourda-
tions" refers to the group holding less than $1 million in
assets (excluding foundations that either do not report
assets or that report assets equal to zero); "mediurfi-size
foundations" refer,s-to the group holding from $1 million
to less than $50 million in assets; "large foundations"
refe'rs to the group holding $50 million or more in assets;
and, the, "largest foundations" refers to the. group holding
$100 million or more in assets.

Organizational Definition and Legislative Background
A private foundation is a nonprofit, tax-exempt cqrpora-
tion, association, or trust which is narrowly supported and
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Figure B

Private Foundations: Real Growth in Revenue, Assets, and Grants, 1982-1992, in 1987 Dollars
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Tax Year

controlled, usually by an individual, family, or corpora-
tion. It is this narrow base of support and control which
differentiates a private foundation from a publicly
supported tax-exempt charitable organization, although
both receive tax exemption under section 501(c)(3) [8].
The other 501(c)(3) organizations, those filing the Form
990, Return of Organization Exempt From Income Tax,
generally receive broad support from a large number of
sources within the general public. Because of their
centralized support and control, private foundations are
more strictly regulated than the other section 501(c)(3)
organizations. Private foundations held less than 16
percent of the book value of total assets and earned less
than 5 percent of the total revenue of all section 501 (c)(3)
nonprofit charitable organizations that filed information
returns for 1992 with the Internal Revenue Service [9].

The nonexempt charitable trusts included in this article
are described in section 4947(a)(1). Charitable trusts
represented only 6 percent of the total number of Form
990-PF filers for 1992. Unless otherwise noted, the same
background information and requirements apply to both
types of Form 990-PF filers [10]. A detailed discussion
and analyses of the characteristics and behavior of the
charitable trusts can be found beginning with the section,

%
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Section 4947(a)(1) Nonexempt Charitable Trusts.
The two types of private foundations or trusts, "operat-

ing" and "nonoperating," are distinguished by the type of
charitable support they provide. Nonoperating foundations
generally provide indirect charitable support by making
grants to other nonprofit organizations that conduct chari-
table programs of their own [ I 11. Nonoperating founda-
tions are annually required to distribute (typically through
grants or related expenses) a minimum amount for chari-
table purposes, the "distributable amount." If they do not
distribute the required amount in the current year, they
have until the end of the following year to fulfill the
charitable distribution requirement without penalty. The
minimum required amount is based on 5 percent of the
value of their "noncharitable-use (or net investment)
assets" [12].

If an organization is sufficiently involved in the direct
operation of its charitable activities, then it can qualify as
an operating foundation and is exempted from the chari-
table distribution requirement that applies to nonoperating
foundations. Although operating foundations are not
subject to the annual distribution requirement, many
choose to make grants in addition to carrying on charitable
programs of their own. For a further explanation of the

139.8
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regu.ir
.
ements of operating foundations, see operating

foundation
,
s and section 4947(a)(1) charitable trusts in the

Explanation of Selected Terms section.
Individual income tax deductions for contributions to.

nonoperating foundations are generally more restrictive
than deductions for contributions made to operating
foundations or other section 501(c)(3) organizations.
Contributions that either establish or support a
nonoperating foundation qualify for a Federal tax deduc-
tion of up to 30 percent of the donor's "adjusted gross
income" (AGI). This compares to a deduction limit of So-
percent of AGI for donations to operating foundations and
to othef 501 (c)(3) nonprofit charitable organizations
(Form 990 filers)..

Passage of the Tax Reform Act of 1969 (TRA69)~
'-subjetted-foundations to-an-excise-tax-on-"net-invdstment- -

income":for the first time. While most foundations pay
the excise tax, some operating foundations are exempt
from the tax. For a further explanation of exempt operat-
ing foundations refer to operating foundations in the

-Explanation. of Selected Term.s-section..-TRA69-also-
imposed a series of excise taxes on foundations that
engaged in "prohibited activities," which were deemed not
to be in the public interest.. These'activities applied to any
foundationthatattempted. to influence legislation by
contacting. legislators, -cnco

-
uraged thep~~Iijq.to-contact_

legislators, or participated in the campaign of a candidate
for public office; any foundation that engaged in 'certain
financial transactions (ofacts of "self-dealing") with
"disqualified persons" having"a relatioftship with the
foundation, such as substantial donors or officers, direc-
tors, or trustees of thefoundation-'any foundation Which
owned holdings, in'a.b6siness enterprise'deemed'to be
excessive or which made investments deemed to jeopar-
dize the charitable purpose of the foundation; and any
nonoperaiing foundation that failed to distribute the
r

.
equired minimum payout after a 1 -year grace period.

taxes on these prohibited activitie
.
s are' reported on Form

4720, Return oi Certain Excise Taxes on Charities and
Other Persons. Under Chapters 41 and 42 of the Internal
Revenue Code, and are not included in this article.

Of the estimated 42,400 private foundations filing Form
990-PF information returns f6r 1992, 91 percent were non-
operating foundations and the remaining 9 percent were
operating foundations, virtually the same percentages a: s
prior years. Nearly 35,200 foundations, or 83 percent of all
foundations, made grants for 1992. Nearly 87 percent of the
nonoperating foundations and 47 percent of the operating,
foundation's made grants. (Unless otherwise noted, data are
for 1992.) [131 Of the non-grantmaking foundations, 28
percent were operating foundations; 17 percent were

nonoperating foundations that had*no "distributable
amount" and, therefore, were not required to make a
minimum distribution (see the Explanation of Selected
Terms section for a definition of the'required distributable
amount); 29 percent were nonoperating foundations that
made other types of disbursements in order to satisfy the,
charitable distribution requirement; and the remaining 26
percent were nonoperating foundations that did not fully
make the required distribution for 1992and legally had
until the end of their 1993 accounting period to do so
without tax penalty. The types of disbursements, other
-than grants, made by foundations to fulfill the charitable
distribution requirement include the following: operating
and administrative expenses used in the conduct of chari-
table programs. or activities; amounts paid to acquire

-charitable-use -assets -,- charitable '-set-asides' -for-future
time periods;. and program-related investments. All of
.these expenditures counted towards a foundation's chari-
table distribution requirement. Some of the non-
grantmaking foundations described above were "failed

-publicc-charities" that had been iecldssifiedby the Intem*al
R&venu6S6rvicea*snonoperating'foundati(ins. These
organizations could no longer qualify for thdfavored
public charity status of a Form 990 filer because they
failed to maintain the required minimum support, from
_public sources. Many, however, continued to operate
direc.t.charitable programs rather than make grants to,other
.nonprofit organizations: Some of these organizations may
have qualified as operating foundations, but did not
request such status from the Internal Revenue Service.

Foreign foundations (those foundations organized
abroad) comprise less than 0:1 percent of the foundation
.popu .--A foreign foundation was required to'file
Form 990-PF when it received'a cei-tain degree of'support
from either U.S. citizens or corporations. These foiinda-
tions may ormay not have chosen to distribute charitable--
grants within the United States. the IRS required that
foreign foundations, like domestic -foundations, pay an
excise tax.on investment income.. While the excise tax.'
equaled 2 percent of worldwide "net" investment income
for the majority of domestic foundations', the tax oii
foreign foundati'oris,equaled 4 percent of their "gr6ss"
investment income*derived from U.S. sources. The
investment income on which these taxe's are based does
not include any income included'in figuring ihe tax on'
unrelated business income, as reported on Form 990-T,
Exempt Organization Businesi Income Tax Return.

Ton Largest Domestic Foundations
Three-quarters of all foundations held less than $1.million
in total as Sets. 'The - largest-f6unddti6n-s, those holding.
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$100 million or more in total assets, comprised less than I
percent of all foundations, but held 58 percent of total
foundation assets, realized 46 percent of total revenue, and
distributed nearly 44 percent of total grants for 1992. In
contrast, the small foundations, those holding less than $1
million in assets, held only 3 percent of total assets,
realize d 7 percent of total revenue, and distributed I I
percent of total grants. These foundations accounted for
72 percent of all foundations.

The ten largest domestic foundations, displayed by asset
size in Figure C, held over 18 percent of total foundation
assets and distributed close to 12 percent of total founda-
tion grants for 1992, $35.3 billion and $1.3 billion, respec-
tively [14]. From 1990 to 1992 this represents only a 7
percent increase in assets of the largest ten foundations,
but a 33 percent increase in grants. The increase in assets
was much lower than the overall foundation asset increase
of 17 percent for 1990 to 1992. However, the increase in
top ten foundation grants was much higher than the
increase of 23 percent in all foundation grants for 1990 to
1992. The huge Ford Foundation alone accounted for 3.6
percent of all foundation assets and 2.6 percent of all
foundation grants for 1992. The ten largest foundations in
terms of assets for 1992 are the same as for 1990, with the
top three foundations assuming the same positions. While
the Annenberg Foundation was the tenth largest founda-
tion in terms of assets for 1992, its $137 million of grants
were third only to the Ford Foundation's $282 million of
grants and the combined W.K. Kellogg Foundations' $227
million 'of grants.

Figure C

The Robert Wood Johnson and Annenberg Foundations
both realized gains in assets over the two-year period from
1990 to 1992 that were well above the overall 17 percent
gain in all foundation assets, 28 percent and 27 percent,
respectively. The Robert Wood Johnson Foundation
realized all of its gains from 1990 to 1991 and actually
realized a 9 percent loss from 1991 to 1992. The
Annenberg Foundation, in contrast, realized comparable
gains for both years. These two foundations also distrib-
uted grants over this same period at a rate well above the
overall 23 percent increase in all foundation grants, 56
percent and 149 percent, respectively. A number of the ten
largest foundations experienced overall losses in assets
over the period from 1990 to 1992. The Lilly Endowment,
MacArthur Foundation, and the combined W.K. Kellogg
Foundations experienced two-year losses of 18 percent, 8
percent, and 7 percent, respectively. These three founda-
tions realized all of their asset losses during the 1991 to
1992 period [15].

Soumes of Foundation Revenue
Over the decade from 1982 to 1992, foundation revenues
fluctuated from year to year, but realized an overall real
increase of 79 percent. The two-year period from 1990 to
1992 was no exception, as foundation revenues increased
in nominal terms a dramatic 26 percent from 1990 to
1991, only to decrease by 4 percent from 1991 to 1992, to
$23.6 billion. When the Wellcome Trust, a British
foundation, is excluded from this calculation, revenues
would have increased by 12 percent from 1991 to 1992.

Top Ten Domestic Private Foundations, by Size of Fair Market Value of Total Assets, 1992
[Money amounts are in millions of dollars.]

Name State Total assets Total revenue Total qrants paid

(1) (2) (3) (4)

1. Ford Foundation .............................................................................................................. NY 6,956 798 282

2. J. Paul Getty Trust I ........................................................................................................ CA 6,184 426 . 10

3. W.K. Kellogg Foundation Trust / W.K. Kellogg Foundation 2.......................................... NY/Ml 4,675 579 227

4. Robert Wood Johnson Foundation ................................................................................. NJ 3,735 177 103
5. John D. and Catherine T. MacArthur Foundation ........................................................... IL 2.946 225 127

6. Lilly Endowment, Inc ....................................................................................................... IN 2,608 109 119

7. Pew Memorial Trust ........................................................................................................ PA 2,218 183 97

8. Andrew W. Mellon Foundation........................................................................................ NY 2,185 222 96

9. Rockefeller Foundation ................................................................................................... NY 2,139 213 93

10. Annenberg Foundation .................................................................................................. PA 1,654 128 137

Total...............................................................................................

I The J. Paul Getty Trust is an operating foundation. All other foundations listed are nonoperating foundations.

2 The W.K. Kellogg Foundation Trust (classified as a private foundation and not as a section 4947(a)(1) charitable trust) is located in New York and has a *pass-through" relationship
with the W.K. Kellogg Foundation, located in Michigan. Typically, the entire amount of the annual qualifying (charitable) distributions of the W.K. Kellogg Foundation Trust is made in
the form of a grant to the W.K. Kellogg Foundation, which then redistributes the grant forchantable purposes (and does not count the redistribution as a qualifying distribution of its own).
The combined total assets of the lwo organizations are shown in the 'Total assets* column, but in order to avoid duplication, only the grants paid by the W.K. Kellogg Foundation are
shown in the *Total grants paid' column.

3 Fair market value.
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The overall revenue increase over the two-year period is
largely explained by a huge increase in net gains from
sales of assets from 1990 to, 199 1. Over the two-year"
period, total foundation net gains from sales of assets
increased by 70 percent, to $6.7 billion for 1992. Overall
gains of 116 percent were realized from 1990 to 1991,
while an overall loss of 21percent occurred from 1991 to
1992. This pattern can be larg~ly explained by the
Wellcome Trust's sale of some of its assets for Mt. The
Wellcome Trust, alone, realized net gains from,,sales of
assets of $3.8 billion for 1991. These gains dropped to
$0.2 billion for 1992. Once again, by excluding~the'
Wellcome Trust from the data for 1990-through 00,.net
gains from'sales of assets would have increased by-only

---21-percent-from-1990-to-1991-and-by-36-percent from
1991 to 1992.

The large foundations, which earn over half of founda-
tion revenues, realized both the greatest gains:and the
greatest losses when compared to the smaller foundations;,
From 1990 to 1991, large foundation revenues increased
by 45 percent, but from- 1991-to-1992,-tFeii~-r~ve-nu-e-s-
declin~d by 12 percent. Excluding the Wellcome Trust
from the calculations, large foundation revenues would
have increased by 6 percent from 1991 to 1992 and by l6i
percent the following year. In contrast, small foundation
revenues

-
in&ri~s6d by-.25'Oercent',for the 1990-199r-

period, but then decreased by 9 percent for the next y
.
ear.

Medium-sized foundations achieVed moderate increases
of 4 percent and 10 percent for each of the time periods,
1990 to 1991 and 1991 to 1992, respectively. Figure Q

Aisplays the sources of foundation revenue for 1992 for all
foiindations and forthree different size.groups: "small,".
"medium," and "large."

The year-to-year changes in revenue among the differ-
ent size groups of foundations is better understood
through an examination of the

-
different sources of revenue

upon which the different groups rely. The.figure for total
foundation revenue reveals that for 1992 over a third of
total revenue came from contributions received by foun-
dations; and well over a quarter each came from both net
gains from sales of assets and dividends and interest from
securities, 29 percent and'28 percent, respectively.
Smaller amounts were earned.frorn interest on savings and
temporary cash investments and "ot~eC sources. While
the small foundations earned nearly three-quarters, or 72
percent, of their revenue from contributions, the large
foundations earned only a fifth, or 21 percent, in this
manner. Similarly, while the large foundations earned 71
percent of revenue from the combination of net gains from
sales of assets and dividends and interest from securities,
the small foundations-. earned only 19 percent of revenue

from these two'inves'tmefit sources. As in past years, the
data show that as the size of the foundation increases, the
proportion of revenue from contributions declines and the
proportion from investment income rises.

An examination of the actual number of small and large
foundations receiving contributions and earning invest-
ment income shows that the large foundations may~be a
somewhat more homogeneous group relative to the small

.foundations. Of the large foundations, nearly all, or 98
percent, earned dividends and interest from securities for.
1992; 94~percent realized net gains from sales of assets;
and-only 41 percent re~eived contributions. In contrast,
57 percent of the small foundations earned dividends and
interest from securities for thatyear; only 31 percent
realized net gains- from sales- of assets;- and fewer than
half, or 47 percent, received contributions. These percent-
ages were relatively comparable for 1991.

In terms of contributions received, small foundations
received an amount for 1992, $1.3 billion, that was' 18
percent over the amount received for 1990. In contrast,
the ed-ntributidn~~--giVe-ri-to-ffeditfm--size foundations- ~ -
remained stagnant over the two-year period, at about $3.8
billion; The large foundations, in contrast, realized no-
table increases in contributi ons received. From 1990 to
1992, these contributions increased by, 49 percent, to $2.7
billion-. Thelarge increase in net gains-from sales of
assets between 1990 and 1992 was widespread. among
foundation§. Small foundation net gains from those sales
increased 130 percent over the two years, to $12T9
million. A similar pattern was true for the,miedium-size
foundations, which realized increases in net gains of 139
percent, amounting to $1.8 billion for 1992. Net gains
from sales of assets also increased notably for the'la.rge
foundations, t o $4.8 billion, a 53 percent increase o~er the
same period.

In terms of dividends and interest from securities"
overall foundation earnings increased by only 4 percent.
from 1990 to 1992. Small foundations realized 9 percent
less dividends and interest from securities for 1.992. as
compared to 1990; medium foundations earned virtually
the same amount from this type of revenue for 1992 as-for
1990;.and large'foundations achieved a modest increase ofJ
6 percent in dividends and- interest from securities from
1990 to 1992.

Reporting Year 1992 represented only the fourth.year
for which information on the "unrelated business" activi-
ties of private foundations was available from the Form
990-PF. Only 3.1 percent of foundations reported ajotal
of $72.7 million in "unrelated business income" (UBI) for
1992. For 199

.
I these figures* were 3.5 percent and $65.5,

million, respectively. For 1992, the amount of UK-
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Figure D

Sources of Private Foundation Revenue, by Size of Foundation, 1992

Small Foundations2 Medium FoundatlonS3
I

Contributions, gifts, and Net gain (or loss)
grants received from sales of assets
Dividends and Interest
from securities Other Interest'

Large Foundations '

4%

M Other Income *

I

Includes foundations with assets unreported or equal to zero, which are not sho%wr separately.
Srnall ~undations are those holding trom$1 to less than $1,0D0,000 In fair market value of total assets.
Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.

.Large foundations are those holding $50,000,000 or more in fair market value of total assets.
Represents "Interest on savings and temporary cash investments."
Includes 'Gross rents and royalties' and 'Gross profit (or loss) from business activities,' as well as items such as imputed interest on deferred payments and programrelated investment income.

NOTE: Detail may not add to total because of rounding.

represented only 0.5 percent of total revenue as reported
on the "Analysis of Income-Producing Activities" sched-
ule on the Form 990-PF. A tax was levied on the unre-
lated business income of foundations as it was reported on
the Form 990-T, Exempt Organization Business Income
Tax Return [ 161.

The section on the "Analysis of Income-Producing

4%

Activities" categorizes total foundation revenue (with the
exception of contributions) as either "unrelated business
income... ..excluded income," or "related or exempt
function income." Unrelated business income is that
income from a trade or business that was regularly carried
on by the organization and that was not substantially
related to the performance of the organization's exempt 71
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72,

purpo
.
~e -or function' (other than that the orgahizat ion

needed the'profits derived from the unrelated activity).
Exclu

'
ded income repres6its income which was not di-

rectly related to the tax-exempt, charitable function of the'
foundation and which was excluded or exempted from the
tax on unrelated business income by Code sections 512, , -
513, or 514. Generally, dividends, interest, rental inconie,
and gains from sales of investment assets were all consid-
ered excluded income. Related or exempt function in-
come generally represents any income eamed,that.is
related to the organ*ization's purpose or function.constitut-:
ing the basis for the organization's tax exemption.

The'vast niaJority of revenue reported in the."Afialysis
of Income Producing Activitie.s" section (which exclud6s
contributions received) was reported as excluded income,

(directly) related to the foundation's exempt, charitable
purpose and only one-half of I percent reported as UBJ
,[17]. In terms of the type of foundation, operating founda-
tions tend to r

I
eport a, much higher proportion of income as

---exempt fun.ction-income compared-to-nonoperating-foun-- -
dations, 33 percent compared,to 8 percent,, respectively.
Both types of foun

I
da~iibnsreport- one-half of I

.
percent or

~leIss-
'as UBL"SindlIfoundati.ons tend to report a higher..,

pro
I
ortion of inconie-as UBI and'exempt f

.
unction income,p

--Iessthan 2 ~ercdntand 29-percent,.resppctively, dnda--'
smaller percentage as excluded income, 69 percent.' In:
contrast, the large foundations reported less than'one-ten'ih
of one percentage point as UBI, 6 percent as exempt.
function incorrid, and 94 percent as excluded inc6 -ine-.

Excise,Tax on Investment income
The excise tax on the investmenrinco.me of private
foundations was enacted as part of TRA69. Originally, it
was levied in order. to provide funds for Internal Revenue. ,
Service oversight of foundation activities and enforcement
of laws governing their exempt status. Domestic founda-
tions generally are liable for -a tax equal to-2 percent of
their

I
net investment income and foreign foundations for an

,excise tax equal to,4 percent, of their gross investment
income. Domestic organizations compute the excise tax
based on investment income from.all sources, while
foreign organizations compute the tax based on investment
income from U.S. sources only. Some foreign fou.nda-
tions, classified as "exempt foreign* foundations," are not,
subject to'the charitab.I& payout requirement, but still are.
required to pay the.excise tax on investment income,
These exempt foreign foundations are those that from the
date of their creation have received at least 85 percent of
their support from sources outside bf the United States..

e sp i reaty provisions with the United Staies, allu_: ~D to' ~ ecal-t
Canadian* foundations are exempted from the" excise tax,

regardles§ of whether-or not they are considered "exempt
foreign foundations." Additionally, domestic -ope'rating
foundations, by ineeting several requirements that show
extensive public support and control, can b

'
e exempted

from the excise tax on net investment income. Twenty-six
percent of all operating foundations were exempted from
the-excise tax for 1992. For a complete discussion.of the
requirements for exempt operating foundations, see
operating foundations* in the Explanation of Selected
TeTrns section.

One provision of the Deficit Reduction Act of 1984.
allowed any domestic nonoperating foundation to'reduce
the annual 2 percent excise tax to I percent, if, simply
stated, the foundation showed improvement in the rate at
which it,paid out charitable dollars. Specifically,.y if cur-

---rent-"qualifyirfg-disttibutions"-exceeded-a~5--year avera-ge
of qualifying distributions plus 1' percent of current net
investment income., a foundation qualified for therdduced
tax.. Qualifying for the reduced tax was not affected by
whether a foundation's charitable payout rate exceeded

--the.required 5,-percent;-it was-affected, however, by the-
level of increase- in a foundation's payout, rate.

Investment income, on which the excise tax- is based,
increased by 19, percent from 1990 to 1992, to $143
billion. This rate of increase-is cbmpdiable to the.overall
increase-in foundation revenue. -Small foundations
however, experienceddeclining investment income,from
1990 to 1992, 6 percent,,w'hile* both r~e"diurii-;si,ze -and,"
large foundations realized increases of 2~.Ferc~n,t and 19
percen

.
t re.sp

.
ectively. An increase of f9. percent

.,
in capital

gain income explains much of the overalf gain J6 invest-
ment income. (For a complete definition of'-fiet investment
income and a furtherexplanation of capital gain net
income and how. it, differs. from net gain (or loss) from
sales of'assets,,~see the:appropriate entries in the Explana-
tion of Selected Terms'se6tion.) For 1992,'foun-dations
reported excise tax. on investment income of $ f94,2
million.. This amount. was A 25 percent increase over that
for 1990., Figure E displays selected statistics o0h,.e
excise tax of foundations by size of foundation'.. Thirty-
two* percent of all foundations. increased the rate at which
they'paid out charitable dollars forIM, iher6by~qualify]-- -
ing for the reduced I-percent 6xcise'tdx. 'A greater per--
centage of the large foundations qualified for the reduced
tax compared to the small foundations, 46 percent versus
29 percent.

Foundation Assets and Investments
Total foundation assets continued to grow steadily"to
$1,92.2 billion for 1.992. This represents an over

,
all,

increase of 17 percent from .1 990to 1992. Assefs'f6Ceach
of the three size groups increased as Well, the sniall
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Figure E

Private Foundations Reporting Excise Tax on Investment Income, by Size of Foundation, 1992
[Money amounts are in millions of dollars.)

Item Total Small
foundations 2

Medium
foundations 3

Large
foundations 4

(1) (2) (3) (4)

Number of foundations ......................................................... 35,083 24,611 9,689 448
Percentage of all foundations ............................................

5
83 80 96 94

Net investment income (Nil) ................................................. 14,252.2 463.7 4,587.7 9,192.2
Excise tax ............................................................................. 194.2 7.2 68.3 118.6
Percentage of all foundations reporting:

1 percentlax ...................................................................... 36 34 42 49
2 percent tax ...................................................................... 64 66 58 49
4 percent tax ....................................... ;.............................. (6) - (6) 2

I Includes 337 foundations with assets unreported or equal to zero, which are not shown separately. These foundations arned $8.7 million in net investment
income and paid excise tax of $0.1 million.
2 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.
3 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
4 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

Includes $170 million in gross investment income from 30 foreign foundations.
Less than 0.5 percent.

foundations by 6 percent, and both the medium and large
foundations by 17 percent. Excluding the Wellcome
Trust, the assets of all foundations would have grown by
20 percent from 1990 to 1992. Investment assets of
$181.2 billion represent the vast majority of foundation
assets, 94 percent. These investments increased by a two-
year total of 16 percent. Investment assets include savings
and temporary cash investments; U.S. and State Govern-
ment obligations; corporate stock; corporate bonds; land,
buildings, and equipment held for investment purposes;
mortgage loans; and "other" investments. Non-investment
assets include non-interest bearing cash; land, buildings,
and equipment used in the direct operation of a
foundation's charitable activities; various receivables;
inventories held for sale or use; prepaid expenses and
deferred charges; and "other" assets, which include items
such as escrow deposits, interest-free or low-interest loans
made for charitable purposes, and program-related
investments.

Holdings of investments in securities (including invest-
ments in U.S. and State Government obligations, corpo-
rate stocks, and corporate bonds), increased by over 14
percent from 1990 to 1992. These securities, valued at
$144.4 billion for 1992, represented 80 percent of total
investment assets. Nearly two-thirds of all securities, or
$95.2 billion, were held in the form of corporate stock,
with more than one-fifth and one-tenth of securities held
in the form of U.S. and State Government obligations and
corporate bonds, respectively. Reporting Year 1992
represents only the third consecutive year since 1979 for
which the IRS required foundations to report separately
the value of each of these types of securities on the Form

990-PF. Over the 1990 to 1992 period, foundations
experienced considerable increases in investments in
corporate stock, 20 percent, and investments in corporate
bonds, 30 percent, and decreases in investments in gov-
ernment obligations, 6 percent. Foundations also experi-
enced overall decreases in holdings of other types of
investment assets, including savings and temporary cash
investments and investments in land, buildings, and
equipment, each of which declined by 8 percent from
1990 to 1992. While this same pattern was generally true
for each of the three size groups of foundations, each
group experienced increases and decreases of varying
magnitudes [18].

As foundations grow in size they tend to engage in
more sophisticated investment practices and hold greater
proportions of investment assets, particularly corporate
stock. While the large foundations held 96 percent of all
their assets as investments for 1992, the small foundations
held 83 percent as investments. Figure F displays the
composition of investment assets for small, medium, and
large-sized foundations. While the large foundations held
80 percent of all investments as a combination of corpo-
rate stocks, corporate bonds, and government obligations,
the small foundations held only 64 percent in this manner.
Holdings of corporate stock, 53 percent of total invest-
ments, were the dominant investment for all foundation
size groups, but particularly for the large foundations.
While large foundations held 56 percent of investment
assets as corporate stock, the small foundations held 38
percent in this manner. Small and medium-size founda-
tions tend to hold somewhat more of their investments in
U.S. and State Government obligations and corporate 73
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Figure F

Composition of Private Foundation Investment Assets, by Size of Foundation, 1992

TOW
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Large FouSmall Foundations

El
Other investments

- Medlum foundations .,a those holding from $11,C)(10,000 to less than $50,000,000 in fair market value of total asset
Large foundations are those holding $50,000,000 or more in fair market ~alue of total assets.Sum of "Irwainnenst

in land, buildings, and equipment (less acotanulated depreciation),' 'l-stments, in mortgage loans,' and *Other inwstrnwts,' as reported on ~)e Fort, 99D-PF. 'Other
imtestments" includes items such as advances; certificates of investment; and investments in art, coins, gold, and gems.

NOTE: Percentages my not add to 1~0% because of rounding.

Corporate stock

Government obligations

Medium FoundationS3
I

" Corporate bonds.

Savings and temporary cash
investments

lwiudet;'fo~ndafict a Win assets u
I
nreported a equal to zero, which are not shown separately.

Small foundatiorx% we those holding it= $I to less than $1,000,000 in fair market value of total assets.

bonds compared to thelarger foundations. , As founda-
tions,grow in size they also tend to hold a smaller per-
centage of their assets in the form of.savings and tempo-
rary cash investments. For 1992, the small foundations
held,25 percent of their investment assets as savings and
tempgrary.cash, investments, compared.to 9 percent for the
medium size foundations and only 5 percent for the large
foundations. -Large foundations, also. tend to hold. less
non'interest bearing cash compared to the, small founda-
tions. For. 1992, small foundations held 6 percent of total

assets
'
as non-interest bearing cash,compared to less tha

'
n

I percent for the large foundations. The distribution of,
assets by the different size groups may generally indicate
that many of the small foundations have less of.a prefer-
ence for risky investments and more of a preference for.
asset liquidity compared to the large foundations. 'While
holdings of cash for the small foundations remained
relatively constant-over. the -199.0 to 1992 period, the large-
foundation holdings of cash actually increased by over
300 percent from 1990 to 1992. This can be largely
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explained by the huge holdings of cash held by the
Wellcome Trust for both 1991 and 1992.

Investment Behavior by Size of Foundation
In general, the

'
larger the asset size of a foundation, the

more it tends to emphasize the growth of its assets (or
endowments) as a means by which to fund charitable
giving, both now and in the future. Unlike other nonprofit
charitable organizations, nonoperating foundations of all
sizes most often distribute grants in order to fulfill their
charitable purpose. Although foundations have relative
freedom in the way that they choose to invest their tax-
exempt endowments, they are also subject to a minimum
distribution or charitable payout requirement. Allowing
for certain exceptions, nonoperating foundations must
annually distribute for charitable purposes an amount that
equals 5-percent of the average value of their net invest-
ment assets. (For an explanation and discussion of the
payout requirement, see the sections beginning with The
Charitable Distribution (or Payout) Requirement.) In
order to fund charitable activity without reducing the
value of their endowment, a foundation must earn an
average "rate of total return on assets" (defined below)
that equals at least 5 percent plus the costs of investment
and the rate of inflation. To the extent that foundations
wish to maintain or increase the value of their endow-
ments to fund charitable giving into the future, this
represents an important goal.

Different sizes of foundations tend to have different
charitable and investment objectives. For instance, larger
foundations may tend to operate with more of a long-term
focus. They may invest and manage their assets in order
to maintain or increase the size of their endowments by
earning income and realizing a return on assets which will
allow them both to meet the annual 5-percent payout
requirement and to use any remainder to increase their
investment portfolio [191. Many of the larger foundations
pay out close to the required 5-percent of their net invest-
ment assets to charitable causes each year. The larger
foundations hold a greater proportion of assets as invest-
ments in securities, including a greater proportion as
corporate stock. Holdings of corporate stock tend to have
greater risk but also higher returns compared to other
investment holdings. Larger foundations may also tend to
possess the resources necessary to use sophisticated
investment management services. For these reasons, the
larger foundations typically earn higher rates of total
return on investments than do the smaller foundations.

Many of the smaller foundations do not possess the
resources necessary to use sophisticated investment
management techniques and may not have the same
incentives to perpetuate their endowments. They tend to

hold lower risk and lower-return assets than the larger
foundations [201. Moreover, they may operate with more
of a short-term focus in order to distribute large contribu-
tions currently, so as to direct their resources to present
concerns and immediate needs [21]. The smaller founda-
tions rely much more on contributions as a source of
revenue compared to other foundations. Given this, many
may act as conduits or "pass-through" organizations,
receiving contributions one year and then distributing
them in the same year or the next. To note, the larger
foundations, which typically benefit from professional
investment management services, realized the greatest
rates of total return on their investments and "paid out"
the smallest percentage of their assets as charitable distri-
butions between 1990 to 1992.

Income Yields and Rates of Total Return
An income yield measures the realized investment income
earned by a foundation on its investment assets. Figure G
shows median "net investment income yields" for
nonoperating foundations for 1988 through 1992. The
median yield is calculated, rather than the mean, since it
minimizes the influence of large outliers in the data, and
therefore, may be a better representation of the typical
foundation. The net investment income, or NII, yield was
calculated by dividing net investment income by the end-
of-year fair market value of investment assets [22]. Only
nonoperating foundations were analyzed since only they
are subject to the charitable payout requirement, discussed
below. The use of only nonoperating foundations in the
analysis here and in the sections that follow allows for
comparisons of the NII yields, rates of total return, and
payout rates, all discussed below.

During the period from 1988 to 1990 the median NII
yields remained relatively constant between 7.1 and 7.7
percent. The total foundation NII yield declined from 7.1
percent for 1990 to 6.5 percent for 1991 and then to 5.6
percent for 1992. However, an examination of the yields
for the different size groups reveals that the large founda-
tions' median yield increased slightly during both 1991
and 1992. The largest foundations realized a median yield
of 7.1 percent for 1992, up from 6.6 percent for 1990 and
6.8 percent for 1991. In contrast the median rate of the
small foundations declined somewhat in both years. The
smallest foundations realized an NII yield of 4.2 percent
for 1992, down from a 6.4 percent yield for 1990. The
large foundations typically earn somewhat higher NII
yields than the smaller foundations. Since large founda-
tions, compared to small foundations, rely more on invest-
ment income as a source of revenue and may use more
sophisticated investment management techniques, it is not
surprising that they typically realize higher NII yields. 75
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Figure G

Nonoperating Private Foundation Net Investment Income (Nil) Yields, by Size of Fair Market
Value of Total Assets, 1988-1992

Size of fair market value
of total assets

All -nonoperating foundations' .........................................

Small foundations

$1 under if00,000 ...............................................................
$100,000 unde~ $1,000,000 .................................................

Medium foundations

$1,000,000 under $10,000,000............................................

$10,000,000 under $50,000,000............................... ..........

Large foundations

--$50,000,000 under-$1 00,000,000... .. ................... ......

$100,000,000 or more .........................................................

1988

(1)

7.2

6.6
73

7.6
7.6

7.3
'Excludes nonoperating foundations vath assets unreported or equal to zero.

The rate of total return, a measurement of, the total
-capital-apprecia.tion-o,f ffid-endowment-of-a foundationjs-
a more comprehensive measure of investment perfor-
mance than the N11 yield. An examination of rates of total
return on.assets helps to show. differences among the
differerif sizes of nonop'erating foundations. Figure H

- shows median rates of total return-,on- nofioperating-foun--
dation.assets*f6r 1988 to 1992. A comparison with the
charitable payout rates, discussed below, helps to further.
the understanding of the different sizes of foundations.
Consistently strong rates of total return tend to lead to
,increased long-rungiving power. The rate of total return

1989

(2)

7.7

6.8
8.0

8.0
8.2

Median Nil yields (percentages)

8.6- -

8.1

'1990

(3)

7.1:

6.4
7.3

7.1

7..2

6.6

1991

(4)

6.5

6.5

6.9
6.9

1992

(5)

5.6

4.2
5.6

6.6
7.0

7.3

6.8
72--.
7.1

formula bsed here measures the change in the. value of the
entire-asset-base-.with- considerations foOnflows-and-
outflows, of money [231. The formula adjusts for inflation
and measures* the realized income from assets, investments
and otherwise, a's well as the unrealized appreciation or
depreciation in the fair market value of assets.
--Median-foundation- rates of total-return-on assets for
1991 and 1992 rebounded from the very, low 1990 rates:
For 1990, the total nonoperating foundation median rate
was 2.4 percent. This, increased to 6.7 percent for 1991,
butfell again to, 3.6 percent- for 1992. - An examination of
the different size "groups shows a- similar trend, but at. a

Figure H

Nonoperating Private Foundation Rates of Total Return on Assets, by Size of Fair Market
----

----
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much different magnitude. Large foundations typically
earn much higher rates of total return than do smaller
foundations. Generally, as the holdings of investment
assets increase; so do the total returns on assets. Median
rates for the largest nonoperating foundations increased
from a rate of only 1.3 percent for 1990 to 14.9 percent
for 1991, the largest median rate of return realized by
foundations in recent years. The year-to-year fluctuations
in the returns of foundations, particularly the larger ones,
tend to coincide with fluctuations in the stock market.
The rate of total return for these foundations then dropped
to 6.2 percent for 1992. The median return of the smallest
nonoperating foundations, in contrast, increased from 1.4
percent for 1990 to 2.5 percent for 1991, only to fall to 0.9
percent for 1992.

Charitable Distribution (or Payout) Requirement
The following discussion of the charitable distribution
requirement and the payout rate excludes operating
foundations since they are not subject to the distribution
requirement. Therefore, all references to foundations in
this section and in the sections that follow are to
nonoperating foundations, unless otherwise indicated. For
reasons of comparability, the operating foundations were
also excluded from median net investment income yields
and rates of total return, discussed previously.

The Federal Government first began to grant tax-
exempt status to charitable foundations in the early
1900's. Legislative changes and discussions prior to 1969
focused on the regulation of foundation activities. How-
ever, beginning with TRA69, private nonoperating foun-
dations were required to meet a charitable giving or ,
11payout requirement." The 1969 legislation provided
guidelines for foundation minimum giving levels. The
original payout requirement, which was based on the
greater of (adjusted) net income or a fixed percentage of
net investment assets, was designed to prevent potential
abusive foundation activity and ensure that a minimum
amount was charitably distributed. Later, the Economic
Recovery Tax Act of 1981 (ERTA) modified the payout
requirement by basing the required amount only on net
investment assets and not on income. Generally, the data
indicate that, after ERTA, large foundations altered their
giving patterns more noticeably than small foundations
[24]. From 1982 to 1992 the large foundations realized
the greatest percentage increase in both assets and distri-
butions. The number of large foundations, not adjusting
for those that moved to the large size group due to an
inflationary increase in their assets, also increased at a
much faster rate than the other size groups. (For a more
detailed discussion, see the section, Asset Growth and
Distribution Goals.)

Under the guidelines of ERTA, each year nonoperating
foundations must calculate a "distributable amount,"
which is the minimum amount that the organizations must
distribute for charitable purposes by the end of the next
full reporting year in order to avoid a penalty tax on
undistributed charitable dollars. The distributable amount,
or required payout amount, equals 5 percent of the fair
market value of net investment assets (the "minimum
investment return"), plus or minus certain adjustments,
either allowed or required [251. See distributable (payout)
amount, net investment assets, minimum investment
return, and net adjustments to distributable amount in the
Explanation of Selected Terms section.

Charitable Grants and Other Qualifying Distributions
To fulfill the charitable payout requirement, nonoperating
foundations can apply "qualifying distributions" from the
current year, as well as any carryovers (distributions paid
in excess of the minimum required amount) from the 5
previous years. The requirement can be met in either the
current year or the following year. Qualifying distribu-
tions for 1992 for these nonoperating foundations are
comprised primarily of contributions and grants, 88
percent; with smaller proportions for operating and
administrative expenses, 8 percent; "set-asides" for future
charitable distributions, 2 percent; program-related
investments (e.g., loans made to public charities at below
market or zero rates of interest), I percent; and amounts
paid to acquire charitable-use assets (e.g., buildings,
equipment, or supplies), less than I percent.

As mentioned previously, nonoperating foundations
fulfill their exempt purpose in an indirect manner, prima-
rily by making grants to other charitable organizations,
while operating foundations generally expend their in-
come for direct involvement in charitable activities and
programs. Operating foundations are not subject to the
same charitable payout requirement, but they must still
expend a minimum amount each year on direct charitable
.support, usually through conducting their own charitable
programs. These expenditures count as "qualifying
distributions" in meeting the operating foundation require-
ments. For a discussion of the operating foundation
requirements, see operating foundations and section
4947(a)(1) charitable trusts in the Explanation of Selected
Terms section.

For 1992, nonoperating foundations paid out $11.3
billion in qualifying distributions against a required
payout (or distributable) amount of $7.6 billion. As in
years past, qualifying distributions increased at a rela-
tively constant rate, 17 percent over the period from 1990-
1992. The different size groups increased qualifying
distributions at different rates between these years. The 77
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small foundations paid out 18 percent more qualifying
distributions for 1992 than for 1990, while the medium
foundations paid out I I percent more and the large f6un-
dations, 22 percent more. When the Wellcome Trust's
qualifying distributions are excluded, the large founda-
tions qualifying distributions increased by 26 percent from
1990 to 1992. Foundation gi

'
ving generally increases

faster than the rate of inflation.
Over 79 percent of foundations with a charitable payout

requirement either met or exceeded the required amount
for 1992 in that same year. Those that did not had until
the end of the following reporting year W fulfill the re-
quirement. While 17 percent of the small foundations did
not meet the 1992 requirement during 1992, thereby
amassing "undistributed income,"nearly 46 percent of ttie
-large'foundations chbs~e-to-wait'6nti I- the followirf

.
g-report::

ing year to distribUte their required amount for 1992 [26].
Given that the annual payout amount is not calculated
until the end of t

*
he reporting year and that it is based on

the monthly average of investment assets, many founda-
-tions C'hoose.t*o-take-advantage-of the_l~year_tax- and--

penalty-free "grace period" for making required distribu-
tions. This lag time gives them an opportunity to consider
their investment returns, payout rates, and contributions
received, among other factors, when preparing their
grantmaking budgets for the, following year or-years.---

In contrast, while some foundations chose to wait until
1993 to disperse 1992 qualifying distributions, many gave
in excess of the 1992 required amount during the 1992
Reporting Year. Small foundations typically distribute
much more than their required amount. For 1992, the
small foundations as- a group distributed an amount of

qualifying distributions that was over 325 percent more
than their combined required distributable amount. In
contrast, the large. foundations for 1992 distributed an
amount of qualifying distributions that was 18 percent
more than their combined required distributable amount.

Contributions, gifts, and grants distributed by
nonoperating foundations equaled $10.7 billion for 1992.
According to the Foundation Center's Foundation Giving,
thelargest proportions of total foundation grants for 1992
went to the areas of education, health, human services,
and arts and culture [27]. The contributions and grants
given by foundations accounted for less than one-tenth of
total philanthropic giving, with the vast majority of giving
coming from individual gifts [28].

- Payout- Rates --
Since the small foundations tend to distribute more
charitable dollars relative to the required amount, they
also tend to have higher charitable payout rates. Figure I
displays median foundation payout rates by size of

loundation for -1988 throula h 1992. To calculate the
payout rate, the amount of (adjusted) qualifying distribu-
tions was divided by the amount of the monthly average
of net'investment assets [29]. The 1991 and 1992 median
payout rates declined slightly over past years. Foundation
payout -rates are genera.11v ex,tremely steady,~but from
1990 to 1992.: they declined by half of a percentage point
for the median foundation, from 7.0 percent for 1990 to
6.5 percent for 1992. The median payout rates for 1991'
and 1992 for the smallest foundations, 12.0 percent and
11.7 percent, respectively, increased-over the 1990 payout
rate, 10.6 percent. In contrast, the median payout, rate of

Figure I

78.

Nonoperating Private.Foundation Payout Rates, by Size of Fair Market Value of Total
Assets; 1988-1992
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5.0

Includes'nonoperating foundations with assets unreported or equal to zero, which are not shown separately.

10.6
6.7

5.8
5.4

5.4
5.0

12.0
6.3

5.6
6.2

.5.5
5.3



Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

the largest foundations remained very constant and
equaled the required 5.0 percent for 1992. Overall, Figure
I shows that foundation payout rates for all size groups
remained relatively constant over the entire 5-year period.

The payout rates for the large and medium-sized foun-
dations were very close to the required 5 percent. Those
of the smaller foundations, which tend to emphasize
current, rather than future, charitable giving, were much
higher than the required rate. The smaller foundations
seem to focus more on distributing charitable dollars
currently, rather than on long-term endowment growth.
The larger foundations, on the other hand, tend to reinvest
a greater portion of their return on investments, perhaps to
ensure endowment growth for future charitable giving.
The trend of the large foundations to give consistently at a
payout rate of 5.0 percent seems to demonstrate their use
of long-range planning in setting grantmaking budgets.
Salamon, in a survey of the payout policies of founda-
tions, found that smaller foundations, as a group, tend to
use their investment yields to help to structure their
charitable payout rates, while the larger foundations, as a
group, tend to structure their investment decisions in order
to reduce the effect of the payout requirement on their
assets [30].

Asset Growth and Distribution Goals
Over the decade from 1982 to 1992, total nonoperating
foundation assets increased in real terms by 115 percent,
This growth in nonoperating foundation assets is ex-
plained both by the growth in the value of assets and by
the 52 percent increase in the number of foundations. The
increasing assets helped to fund a real increase of 61
percent in the amount of qualifying charitable distribu-
tions made by foundations during that decade. The
overall growth in foundation assets and charitable
distributions exceeds the 32 percent real growth rate of the
Gross Domestic Product from 1982 to 1992 [31].

The growing assets of foundations during the 1982 to
1992 decade helped to increase total grants over the same
period. Foundation statistics suggest that a growing
endowment may help to fund charitable giving at the same
or at an increased amount in the future. During much of
the 1980's and into the early 1990's, many foundations
benefited from favorable stock market conditions that
allowed them to realize rates of return and income yields
high enough to easily meet the 5-percent charitable payout
requirement. As foundation assets increased, so did the
required distributable amounts, thereby leading to an
increased amount of charitable distributions made by
many foundations.

Large foundations historically have realized greater
rates of total return on assets than have small foundations.

The large foundations typically rely heavily on the growth
of their endowments to fund charitable programs and,
therefore, have distributed dollars at consistent rates and
in such a way as to further long-run asset growth. From
1982 to 1992, the significant real asset growth of the large
foundations allowed them to increase charitable distribu-
tions at a faster rate than either of the other size groups,
despite paying out charitable dollars at rates hovering at
the minimum 5.0 percent.

Figure J displays revenue, assets, and qualifying chari-
table distributions for the different size groups of founda-
tions for the period 1982 to 1992. During that 10-year
period, the large foundations increased real assets by 164

Figure J

Nonoperating Private Foundations: Changes
in Number of Foundations and Real Growth
in Revenue, Assets, and Charitable Distribu-
tions, by Size of Foundation, 1982-1992
[Money amounts are in billions of 1987 dollars.)

Item 1982 1992
Percentage

increase,
1982-1992

(1) (2) (3)

Total number of nonoperating
foundations' .................................... 25,363 38,620 52

Total revenue ................................ 9.6 17.7 83
Total assetS2................................. 67.1 144.3 115
Total charitable distributionS3 ........ 5.8 9.3 61

Number of small nonoperating
foundations ................................... 19,752 27,824 41

Total revenue................................ 1.0 1.3 28
Total assets2 ................................ 4.1 4.9 21
Total charitable distributionS3 ....... 1.0 1.0 (1)

Number of medium nonoperating
found tions..

5

a
.................................. 3,948 9,331 136

Total revenue................................ 3.9 6.5 65
Total assetS2 ................................. 27.1 44.5 64
Total charitable distributionS3....... 2.6 3.5 31

Number of larg? nonoperating
foundations .................................... 148 438 196

Total revenue ................................ 4.7 9.8 110
Total assetS2 .................................

1

35.9 94.9 164
Total charitable distributionS3........ 2.1 1 4.8 1 128

I The total number of foundations includes 1,027 foundations for 1992 and 1,515
foundations for 1982 that had assets unreported or equal to zero. These
foundations are not shown separately.

2 Total assets represent 'fair market value of total assets" from Form 990-PF.
3 Total charitable distributions represent 'qualifying distributions" from

Form990-PF.
4 Small foundations are those holding from $1 to less than $1,000,000 in fair

market value
of

total assets.5
Medium foundations are those holding from $1,000,000 to less than

$50,000,000 in fair market value of total assets.
I Large foundations are those holding $50,000,000 or more in fair market value

of total assets.
7

Less than 0.5 percent.
NOTE: Constant dollar arrounts were calculated using the Gross Domestic
Product (GDP) price deflator. 79
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percent, while increasing charitable distributions by 128
percent. In contrast, the small foundations, which7typi-
cally pay out charitable dollars at more generous rates
than the large foundations but.realize lower rates of total
return and income yields, increased real assets and distri-,
butions by 21 percent and less than one-half of I percent,
respectively. It is-important to note, however, that the
number of large foundations increased at a rate nearly 5
times that of the small foundations during this decade.
The number of large foundations increased by 290, or 196
percent, while the number of small foundations increased
by over 8,000, or 41 percent.

Section 4947(a)(1) Nonexempt Charitable Trusts
Overview of Revenue, Assets, and Grants Paid
Charitable- trusts~ddscribed in-liternal Revenue-Code,
section 4947(a)(1) are organizations Which have exc'lu-
sively charitable interests but Which are not exempt from
'federal income tax as Section 501 (c)(3) organizations are.
Charitable trusts that are not publicly supported are.

-subjeci-to-tfie same requi rements as foundations, : i
,
nclu

-
ding

the exc.ise tax provisions and the charitable payout
requirement.

'
Charitable trusts are typically supported and

controlled by an individual or family andlike f6unda-
tions, they file the Form .990-PF. The 49~7(a)(I)
charitable trusts that file the Form 990-PF, hereafter
referred to as "charitable trusts" are unlike'-foundations in
that they are not required to be formally recognized as tax-
exempt organizations. by IRS, Most were originally.
formed as 4947(a)(2)'split-interiest trusts that at one time
had one or more noncharitable beneficiaries. Addition-
ally, the 4947(a)(1) trusts must pa

.
y an annual tax on. their

income.(usually from investments).that is not distributed

. for 'charitable purposes. ' Trusts must report such itico -me
and tax (under Subtitle A of the IR.Q on Form 1041, U.S.
Fiducia*ry Income Tax Return. Statistics for charitable
trusts contained in this article are based. on Forms 990-PF,
but not on -Forms 104 f.

Two other types of section 4947(a)(1) charitable *trusts
file different returns with the Internal Revenue Service
and are not covered in this article. First, certain charitable
trusts, those that receive the majority of their support from,
public, rather than private, sources, file the Form 990.
These trusts typically operate in'con.nec'tion' with, and
provide support to, one' or more public , charities. Second,

split-interest trusts, which have both charitable and.
noncharitable beneficiaries, file.the Form 5227, SplitL
Interest Trust Information Return.

Over 2,900 section 4947(a)(1) trusts filed Forms 9902
PF for 1992. For thisyear, charitable trusts represented, 2
percent or less of the total assets held, total revenue
earned, and total grants distributed by all of the Form.990-

PF filers. The number of Form.990-PF filers classified as
trusts increased by' 12 percent from 1990. Nearly 99
percent of these organizations"were classified as
nonope'rating trusts. The vast majority of trusts, 92 per~
cent, made, charitable grants for'1992. This compares to
83 percent, for pfivate foundations'. From 1990 to 1992,
total trust revenues increased at a faster rate than the
revenues of foundations, ~9 percent.(compared to 21
percent), from $269.7 million to $346.8~million. Large
increases in both net gains from sales of assets,,219
percent, and contributions received, 63 percent, help
explain the overall increase in revenues. Total trust assets,
eqqal.to $3. 1. billion for 1992, also increased;from 1990 to
092, but a smaller'percentage increase than the assets of
foundations, 13 percent for tru~t assets compared to,17

-percent-for foundation assets- -Increases-of-25-percent in---.--
investments in corporate stock and 17 percent in invest-,
ments in corporate bonds help explain the overall increase
in trust.assets. Despite large increases in both assets and
revenues, the amount of.grants distributed.by tr.ust,s in- .
creased-by-Qnly-2-pe,rcent-hetwe-e,n-I 990 -and 1-992-to
$154.6 million. Figure K.shows total amount and percent-
age changes for various charitable trust revenue, asset, and
expense items for the period 1990 to 1992:

'The following classifications apply, unless otherwise
indi f 'haritable trusts through ut_cat d, to the discussion 6 c
the remainder of this article: "small charitable trusts"
refers to the group holding less than $ I. million in assets
(excluding trusts that either do not report assets or that
report assets equal to zero); "medium-siize dharitable
trusts" refers to the'group, holding from $ 1: million to lesg
than $10 million in assets; and" "large charitable trusts'
refers to the group holding $,10 million or

I
more in assets.

It'sho Id.be nofed that the medium and ldrge-'siz'ed trusts
are much smaller on average than.the medibm and. large-
sized foundations.

Sources of Charitable-Trust Revenue
With large increases in net gains from sales of assets and
in the amount of contributions~ received'during- the 1990 to
1992 period, the -composition oftrust rev~nue for 1992
changed somewhat from 1990. Trusts cam the majority ~of
their revenue from net gain'from th.e sales of assets, 36
percent, and dividends and. interest. from securities,- 35.
percent. A smaller proportion.of totaf r~eve'nues,'18
,percent, come from cdntributi ons received., Compared to
foundations, which received over a third of their revenue
from contributions, trusts relied much less on contribu-
tions as a'.source of revenue.dnd much~more on investment
income. The overall trust revenue compositioil most
resembles-the large foundation revenue composition.
Along with increases-in overall revenue, charitable trust
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Figure K

IRIC Section 4947(a)(1) Charitable Trusts: Selected Financial Items, 1990-1992
[Money amounts are in rnillions of dollars.]

Item 1990 1991 1992

Percentage

increase,
1990-1992

(1) (2) (3) (4)

Total assets (fair market value) ....................................................................... 2,772.4 2,991.0 3130.0 12.9
Investments, total ................................................................................................ 2,475.6 2,714.4 2:831.3 14.4
Savings and temporary cash investments........................................................ 225.8 212.5 193.7 (14.2)
Investments in securities, total ......................................................................... 1,876.5 2,023.8 2,174.5 15.9
U.S. and State Government obligations......................................................... 449.0 415.1 413.9 (7.8)
Corporate stock.............................................................................................. 1,101.4 1,287.0 1,379.2 25.2
Corporate bonds ............................................................................................. 326.1 321.8 381.5 17.0

Other investments I .......................................................................................... 343.3 478.1 463.1 34.9

Total revenue...................................................................................................... 269.7 280.4 346.8 28.6

Contributions, gifts, and grants received ............................................................ 38.9 39.3 63.3 62.7
Net gain (or loss) from sales of assets............................................................... 39.5 73.7 126.1 219.2

Dividends and interest from securities ................................................................ 120.0 117.0 120.1 0.1

Total expenses .................................................................................................... 192.2 197.0 191.2 (0.5)
Contributions, gifts, and grants paid ................................................................... 151.8 158.2 154.6 1.8

Excess of revenue (less loss) over expenses.................................................. 77.5 1 83.3 1 155.6 1 100.8

1 Sum of "Investments in land, buildings, and equipment (less accumulated depreciation)," "Investments in mortgage loans,' and "Other investments," as reported on the
Form 990-PF. "Other investments" includes items such as advances; certificates of investment; and investments in art, coins, gold, and gerns.

net investment income, on which the excise tax is based,
increased by 27 percent from 1990 to 1992, to $252.8
million, while the amount of excise tax reported increased
by 36 percent, to $4.3 million.

Less than I percent of charitable trusts reported "unre-
lated business income" for 1992, totalling only $117,200,
or less than one-tenth of one percentage point of the total
revenue reported on the "Analysis of Income Producing
Activities" schedule of the Form 990-PF. Like founda-
tions, the majority of trust revenue reported on the afore-
mentioned schedule was reported as excluded income, 87
percent, with the remaining amount reported as income
that was (directly) related to the trust's charitable purpose,
13 percent [32]. Like the foundations, the operating trusts,
compared to the nonoperating trusts, tend to report a much
higher proportion of income on this schedule as exempt
function income.

Charitable Trust Assets and Investments
Like foundations, charitable trusts hold the majority of
their assets as investments, 90 percent, which is somewhat
less than the proportion of investment assets held by
foundations. Over three-quarters of trust investment
assets, or 77 percent, were held in the form of securities.
The amount of investments in securities increased by 16
percent from 1990 to 1992, to $2.2 billion. This increase
was greater than the 13 percent overall increase in trust
assets over this period. Figure L depicts the composition
of investment assets for all trusts and for each of the
different size groups. Investment assets include savings

and temporary cash investments; government obligations;
corporate stock; corporate bonds; land, buildings, and
equipment; mortgage loans; and "other" investments.
Over three-quarters of all trust investment assets were
held as either government obligations, corporate stock, or
corporate bonds. Compared to foundations, trusts held a
somewhat smaller proportion of investment assets in
corporate stock, 49 percent, and government obligations,
15 percent, and a somewhat larger proportion in corporate
bonds, 13 percent. The remainder of investment assets
was comprised of savings and short-term cash invest-
ments, 7 percent; and land, buildings, equipment,
mortgage loans, and other investments, 16 percent. Like
foundations, as trusts grow in size they tend to hold
somewhat more of their investment portfolio as invest-
ments in securities, particularly corporate stock.

Charitable Trust Income Yields and Rates of Total Return
As in the case of foundations, the median net investment
income (NII) yields and rates of total return on assets were
calculated only for nonoperating trusts. Figure M displays
the median NII yields for the different sizes of charitable
trusts for 1989 through 1992. The trusts realized some-
what higher NII yields for 1991 and 1992 compared to
foundations. For instance, for 1992 the median trust
realized a 7.5 percent NII yield, while the median founda-
tion realized only a 5.6 percent yield. For all of the years
displayed in Figure M, the small trusts realized higher NII
yields than either the medium or large-sized trusts. This
trend is the opposite of that of foundations. Compared to 81
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Figure L

Composition of Charitable Trust Investment Assets,'by Size of7rust, 1992

Total'

Sihall-Charitable'Trusts

El

Corporate stock'

Government obligations

Medium Chafl~=bl-Trusts-

Corporate bonds

-- Large-Charitable Trusts
I I

Other investments

n-men
Savings and temporary cash

Includes chaAtable trusts with assets unreported or equal to zero, which are not shown separately.

Small charitable trusts are those holdin
.
g from $1 to less than $1,000,000 in fair market value of total assets.

.3 lVedum charitable trusts are those holding from $1,000,000 to less than $10,000,000 In faii market value of total assets.
4 Large charitable trusts are those holding $10,000.DDO or more in fair market value of total assets.

'Sum of'Investments In Iand, buildings. and equipment (less accumulated depreciation).' "Investments in mortgage loans,* and 'Other investments,' as reponed on the Form 990-PF. "Other

investments' includes iterns such as advances: certificates of investment: and investments in art, coins, gold, and gerqs.

NOTE: Percentages may not add to 100% because of rounding. j

foundations, there is little difference among the different
trust size groups in terms of the extent towhich they rely
on investment.income as a,source of revenue.

Figure N displays the median rates of total return on
assets for the different sizes of trusts for the years, 1990 to
1992. For both 1991 and 1992, the median trustrate of
total return exceeded the median foundation rate of total

return, 10.5 percent to 6.7 percent for 1991 and, 6.4 percent
to 5.6 percent for 1992. In ten.Ti.s.of both the NII yield and
rate of total return data', it seem s that the small trusts outper-
formed their small foundation counterparts. The large trusts,
however,. did not outperform foundations of the same size
for either year. Unlike foundations" few notable differences
existed arriong the different size groups of.trusts.
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Figure M

Nonoperating Charitable Trust Net Investment
Income (Nil) Yields, by Size of Fair Market
Value of Total Assets, 1989-1992

Size of fair market value Median Nil yields

of total assets (percentages)

1989 1990

(1) (2)

All nonoperating trusts...................................... 8.9 7.4

Small trusts
$1 under $100,000 ................................................ 8.5 7.3
$100,000 under $1,000,000.................................. 9.3 7.5

Medium and large trusts
$1,000,000 under $10,000,000 ................... . ......

. .
8

,
2 7.2

......$10,000,000 or more................................... .. 8.2 6.6

Median Nil yields
Size of fair market value (percen tages)--

of total assets conti nued

1991 1992

(3) (4)

All nonoperating trusts...................................... 7.3 7.5

Small trusts
$1 under $100,000 ................................................ 7.3 7.2-
$100,000 under $1,000,000.................................. 7.4 8.0

Medium and large trusts
$1,000,000 under $10,000,000............................. 7.0 6.9
$10.OW,000 or more ............................................ 6.9 7.1

'Excludes nonoperating trusts with assets unreported or equal to zero.

Figure N

Nonoperating Charitable Trust Rates of
Total Return on Assets, by Size of Fair
Market Value of Total Assets, 1990-1992

Size of fair market value
of total assets

Median rates of total

retu (percent as

All nonoperating trusts' ....................

Small trusts
$1 under $100,000 ..............................
$100,000 under $1,000,000................

Medium and large trusts
$ 1,000,000 under $10,000,000 ...........
$10,000,000 or more.......................... :.

1990 1991 1992

(2) (3)

4 10 S 94

(1
3.

3.2
3.5

3.5
3.5

10.3
10.5

10.1
11.1

'Excludes nonoperating trusts with assets unreported or equal to zero.

5.7
6.4

6.5
4.7

Charitable Trust Distributions and Payout Rates
The section 4947(a)(1) charitable trusts distributed $154.6
million as contributions, gifts, and grants paid for 1992, an
increase of only 2 percent over 1990. The grants distrib-
uted by the trusts represented 93 percent of the total
amount of qualifying distributions. The nonoperating
trusts paid out $163.8 million in qualifying distributions

or 21 percent more than the required distributable amount.
As in the case of foundations, the discussion of the
distribution requirement and payout rates excludes
operating trusts because they are not subject to the same
payout requirements as nonoperating trusts.

The small trusts as a group distributed 28 percent more
for charitable purposes than the required amount, while
the medium trusts distributed 10 percent more than the
required amount and the large foundations 27 percent
more. Much less variation in the payout rate is evident
among the different size groups of trusts, as compared
with foundations. Approximately 72 percent of trusts
either met or exceeded the required payout amount for
1992. This is somewhat less than the 79 percent of foun-
dations that met or exceeded the required payout amount
in that same year. The remaining 28 percent of trusts
amassed undistributed income and had until the end of the
following reporting year to fulfill the requirement.

Figure 0 presents median payout rates for charitable
trdsts for 1989 to 1992. The median payout rate for all
trusts for 1992 was 5.0 percent, which,was below the 6.5
percent median payout rate for foundations for that same
year. While the smallest foundations paid out distribu-
tions at a rate of 11.7 percent for 1992, trusts of the same

Figure 0

Nonoperating Charitable Trust Payout Rates,
by Size of Fair Market Value of Total Assets,
1989-1992

Size of fair market value Median payout rates

of total assets (percc tages)

1989 1990

(1) (2)

All nonoperating trusts' ......................... 5.9 5.8

Small trusts
$1 under $100,000 .................................... 6.4 6.0
$100,000 under $1,000,000 ...................... 5.9 5.7

Medium and large trusts
$1,000,000 under $10,000,000 .

.......
55 5.6

$10,000,000 or more ....................... 5:8 5.5

Median pdyout rates
Size of fair market value (percentages)-

of total assets continued
1991 1992

(3) (4)

All nonoperating trusts' ......................... 5.5 5.0

Small trusts
$1 under $100,000 .................................... 6.0 5.5
$100,000 under $1,000,000...................... 5.5 5.0

Medium and large trusts
$1,000,000 under $10,000,000 ................. 5.1 5.0
$10,000,000 or more........................ ........ 5.0 5.0

I Includes nonoperating trusts with assets unreported or equal to zero, which
are not shown separately. 83
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size paid out distributions at a rate of only 5.5 percent.-'
The charitable trusts generally distributed charitable
dollars at a lower rate than didfoundations.- Aside from
the smallest trusts, those holding assets from $1 to less
than $100,000, trusts paid out charitable dollars at a
median rate equal to the required -5.0 percent for 1992;
which is comparable to the payout rate of the large f9un-
dations.

Summary
Pflvate Foundations
Over 42,4.00,private foundations, representing over one-
quarter of all Internal ReVehue Code 501(c)(3) nonprofit
charitable organizations that filed information returns with
the-Internal-Re-venu-e-,Seivici~, distributed oXqr
billion in charitable contributions and.grants for 1992..
Foundations increased the amount of contributions and.
grants given by 23 percent from 1990 to 1992. During
this same

.
time period, total foundation revenues an&assets

both realized relatively strong increases of 21 percentand
17-pe-rcen-t, _res`p&ctively-.

Total foundation revenue increased to $23.6 billion
from 1990 to 1992. All of the gain occurred from 1990 to
199 1, as foundations actually realized a 4, percent loss in
revenues from 1991 to 1992. A significant two-year
'in-crea

.
se-o-f 76-p-'erce-tit-ifn ni-e-t-g-ains7from sales-of assets.-and-.-

a smaller increase of 16 *percent in the amount of co.ntribu-
tions received by foundatio ns, help to explain the in-
creased total revenues from 1990 to 1992. Overall trends
by size of foundation.continue to show that as the size of a
foundation increases, the proportion of revenue from
contributions declines, while the proportion

I
from net

investment income rises.
Like total revenue, net investment income, on which

the excis& tax is b,ased,'increalsed by 19 percent from 1990
to 1992, to $14.3 billion. Foundations reported a total of
$194.2 million for the excise tax paid on investment
inOrne, an increase of 25 percent compared to the tax
paid for 19.90..

Total foundation assets grew to-$192.2-billi6h.for 1992;
an increase of 17 percent from 1990. Nearly allo.fthe
,gains were'realized for the 1990 to 1991 period, As foun-
dation assets only increased by I percent- from 1991 to

-1992.-Foundations held the majority of their assets as
investments, 94 percent, with investments in.securiti.es,
alone, comprising 80 percent of total investment assets.
Foundations held well'over half of their investment assets,
$95.2 billion,. as investments in corporate stock; followed .
by investments in Government obligation§, 17 percent;
and ifivestmenfsih corporate -bonds . 10 percent. -As-the
size of a foundation increased, the proportio

.
n of 'assets

held as corporate stock tended to increase, while the

proportion held As savingsand tem
i
porary cash invest-,

ments tended to.decrease.
Along with the increases ih assets, particularly. from

1990 to 1991, foundations, especia.11y the large~ founda-
tions, realized Very high rates of t~tal return On assets for
1991. For this year, the median foundation achieved a
return of 6.7. percent,.'while the largest, foundations
achieved a median return of 14.9 percent. For 1992, along
with the srhall gains in total foundation as~ets, median'
foindation rates of total returns were more moderate. The
median found.ation,achiev8d a return of 3.6.percent for
1992, w' hile, the. largest foundations Achieved a median
return.of 6.2 percent. The large foundations typically
achieve higher rates of return than their small counter-
pAq~. Asin p e 0- ast years,'this was also tru for.b'th'1991
and 1992. For instance, for I §41,T1w ~ilest foundations-
realized.a rate,of total return of only 2.5 percent, com-
pared *to the, 14.19 percent median, return for the largest
foundations.'- In terms of the income yield on, net invest-
ment as

.
sets, or the."het investment. income'(NII) yield," ..

-the-median-foundlation-realized4 slightly-lower yield-for--
both. 199

,
I and

1
1992,,6.5 'percent arid 5.6 percent,, re

.
spec-

tively, comparedtolhe 7. i. percent median yield for 1990.
Foundations t

.
ypically rely largely on asset growth,

earned income on investments,, and contributions received
to- support their charitable-giving-.' Charitable di§tributions____ -
continued to. increase at a relatively consistent rate for
i991 and 1992 as foundations continued to make contri'-
butions to areas su

.
~h as edti6ati6fi, health, human *ser~,i6es,

community development,-th.e arts and humanities,- and the
environment. In order to fulfill. the charitable, payout
requirement, nonoperating foundations paid.out $113
billion in qualifying distributions against a required,
payout'amount of $7.6 billion: The arhouilt of-,qualifying
distributions made by the onoperating foundations
increased by 17 percent from 1990 to 1992. 'However,-as
a measure of rate of charitable giving, the median chari-
table payout rat.e decreased by half a percentage point
from 1990 to 1992, from 7.0.pp'r~Pnt to 6.5 percent.. As in
past years, the.-smailler foundations tended to pay out
charitable dollars at higher rates than the larger.founda-
tions. . The smallest, foundations distributed 6aritabie
dollars at a median payo6t r.ate.of .1 2.0 percent for 199 1
and.1 1.3 percent for 1991 In contrast, the largest founda-
tions distributed charitable dollars at a median payout rate
of only 5. 1 percent for 199 1, and 5.0'percent for 1.991.,-,
The rate 4 5.0 percent was~ equal to

.
the minimum required

payout rate.
. During the d~caae fr6m 198~ to 1992, foundation assets .

and charitable grants, increased in real terms by 1 12
percent -and 71 percent, respectively. Real foundation
revenue grew by 79. percent during the same decade, with
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steady annual increases from 1982 to 1986 and fluctuating
year-to-year changes from 1986 to 1992. The overall
growth in foundation assets and revenues markedly
exceeds the'32 percent growth of the Gross Domestic
Product from 1982 to 1992 [33].

Section 4947(a)(1) Charitable Trusts
Over 2,900 rionexempt charitable trusts defined under
Internal Revenue Code 4947(a)(1) represented 6 percent
of the total number of Form 990-PF filers for 1992, which
includes both private foundations and 4947(a)(1) chari-
table trusts. Charitable trusts are subject to the same
charitable distribution requirement as foundations and
operate in a relatively similar manner. For 1992, these
charitable trusts represented less than 2 percent of the total
assets held, total revenue earned, and total grants distrib-
uted of all of the Form 990-PF filers. Charitable trusts
distributed $154.6 million in charitable contributions and
grants for 1992

'
an increase of only 2 percent from 1990

to 1991. During this same period, trusts realized increases
in both revenues and assets, 29 percent and 13 percent,
respectively. Total trust revenues increased to $346.8
million for 1992. Large increases in both net gains from
sales of assets, 2 10 percent, and contributions received, 63
percent, help explain the overall increase in revenues.
Compared to foundations, trusts relied much less on
contributions as a source of revenue and, instead, relied
more on investment income. In this respect, they behaved
most like the large foundations.

Total charitable trust assets grew to $3.1 billion for
1992, an increase of 13 percent over 1990. Two-year
increases of 25 percent in investments in corporate stock
and l7percent in investments in corporate bonds help
explain the overall increase in trust assets. Like founda-
tions, trusts held the majority of their assets as invest-
ments, 90 percent, with investments in securities alone
comprising 77 percent of total investment assets.

For both 1991 and 1992, the median trust rate of total
return exceeded the median foundation rate of total return.
For 1992, the median trust earned a total return on assets
of 6.4 percent, and for 1991, 10.5 percent. The trusts
realized somewhat higher NII yields for 1991 and 1992,
compared to foundations. For 1992, the median trust
realized a 7.5 percent NII yield and for 1991, 7.3 percent.
For both years the small trusts realized higher NII yields
than either the medium or large-sized trusts. Unlike
foundations, there were few notable differences in NII
yields and rates of total return on assets among the differ-
ent size groups of trusts.

In terms of charitable giving, in order to fulfill the
charitable payout requirement, the nonoperating trusts
pAid out $163.8 million in total qualifying distributions

against a required distributable amount of $134.9 million.
The amount ofqualifying distributions made by the
nonoperating trusts increased by less than 2 percent from
1990 to 1992. The median payout rate for all trusts was
5.0 percent for 1992, which was below the 6.5 percent
median payout rate for foundations. There was little
variation in the rate at which trusts of different sizes paid
out charitable dollars. For instance, for 1992, the smallest
trusts paid out distributions at a rate of 5.5 percent, while
the largest trusts paid out distributions at a rate equal to
the required 5.0 percent.

Data Sources and Limitations
The statistics in this article are based on a sample of
Reporting Years 1991 and 1992 Forms 990-PF that were
filed with the IRS. For 1992, for example, IRS required
organizations having accounting periods beginning in
1992 (and therefore ending between December 1992 and
November 1993) to file a Form 990-PF. Some part-year
returns were included in the samples for organizations that
changed their accounting periods, or filed initial or final
returns. More than 61 percent of the foundations in the
sample had accounting periods covering Calendar Year
1992 or, in some cases, part-year periods that ended in
December 1992. The same was true for Reporting Year
1991. For charitable trusts, 58 percent filed calendar year
returns for 1992 and over 55 percent did so for 1991. The
1992 and 1991 samples were stratified based on both the
size of book value of total assets and the type of organiza-
tion (either a foundation or a 4947(a)(1) charitable trust)
[341.

Foundation returns were selected at rates that ranged
from approximately 5 percent (for the more numerous but
very small asset-size returns) to 100 percent (for the
relatively few returns with large amounts of assets).
Charitable trust returns were selected at rates that ranged
from 31 to 100 percent. The 5,761 returns in the 1992
sample (4,929 foundations and 832 trusts) were drawn
from an estimated population of 42,428 foundations and
2,932 trusts. Similarly, 5,574 returns in the 1991 sample
(4,381 foundations and 1,193 trusts) were drawn from an
estimated population of 41,348 foundations and 2,662
trusts. The magnitude of sampling error, measured by
coefficients of variation for selected items for Reporting
Year 1992 is shown in Figure P.

The samples were designed to provide reliable esti-
mates of total assets and total revenue. For both 1991 and
1992, to accomplish this, 100 percent of foundation
returns with book value of assets of $10 million or more
and 100 percent of charitable trust returns with book value
of assets of $1 million or more were included in the
sample, since these were the returns that, in dollar terms, 85
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Figure P

Coefficients of Variation for Selected Items, by
Type of Organization, 1992

Item Private
foundations

Charitable
trusts

Total assets (fair market value)......................
Total revenue ..................................................

Total expenses ...............................................
Contributions~ gifts, and
grants paid ......................... ............. ............

0.39.
1.87
2.06

2.25

0.57
1.24
2.06

2.61

accounted for the majority of activity. Efforts were made,
to verify that organizations -selected as foundations were,
in fact, foundations*; and that oTgahizations selected as
trusts were, in fact, trusts. The relatively small number of
foundafions in the sample that were incorrectly selected.as
trust

'
s,were ultimately re-classified as foundations'(for the

statistics) usin : identification codes from the IRS Exempt9
Organization Master File. However, the weights used for

these organizations were based on the original sample
selecti-on-classificati-on-., The-~e-§a-iiie--Fn&th-o-d§-~vdr-e-us-ed-~~
for. the trusts that were incorrectly sampled as foundations.

Approximately 34 percent of all foundations, including
those reclassified as foundations, reported $10 million or
more in book value of total assets for. 1992. These foun-

-ddti6tfsFre15bftdd 80~pCi~cent of-thd -Cstimated-book-val(lt of
assets of all foundations. While these foundations, were
sele.cted.at a rate of 100 percent, the remaining foundation'
population was *,rdndomly selected for the sample at
various rates of less than 100 percent depending.on asset
size: 4.9 percent for returns with assets zero, unreported,
or less than $100,000; 5.9 percent for returns with assets.-
of $ 100,000 to, less than $4 million; and .14.4 perdent for
returns with assets of $1 million to less than $10 million.

Approximately 37 pe
.
rcent of all 4947(a)(1) charitable

trusts in the sample reported $1 million or more in book
value

'
of4otal assets, for 199 1. These trusts reported 79.

percent of the book value of assets of all trusts. While
these trusts were selected at a rate'of 10.0. percent, the,
remaining trust populati on was randomly selected for the
sample at various rates of less than 100 percent depending
on asset size: 3 1. 1 percent for returns. with assets zero, ,
unreported, or less than $100,600; and 27.9 percent for
returns with assets of $100,000,to less than $1 million.
Samplirig, rate's for both foundations andtrusts Were
similar for 1991 data.

The popplat
'
ion from which the 19,91'and 1992 samples

were drawn consisted of Form 990-PF records posted to.'.,
.the IRS Business Ma

'
ster File during 1991 and 1992 for.

the 1991 sample and during 1992-and--1993 for the 1992
sample. Some of the records designated were for organi-

zations that were deemed inactive or terminated. Inactive
and terminated organizations are not reflected in the
estimates. For the small number of activ large founda-
tions whose returns for the 1991 and 1992 Reporting
Years were not yet filed or were otherwise -unavailable for
the statistics (approximately 5 returns in each year), data.
were estimated using other returns having, similar chaiac-
teristics. For the unavailable active trust returns, which 1
were smaller in size than those, for foundations*, pnor-year
data of those trusts were in most instances used as a
substitute, approximately 5 returns in each year.

The data presented were obtained from returns as
originally filed 'with IRS. The.data were subjdct-to com-
prehensive testing and correction procedures in order to
ensure statisticat reliability and validity. - In most cases,

-changes-made-to-the original-return-as a result- of-ad-miriis-
trative processing, audit proceduresi or a tax

.
payer-amend7

ment were.not, incorporated into the data base. A general
discussion.of the reliability of estimates'based on'samples,
methods for evaluating both the magnitude of sampling
and non-sampling error, and the precisi6wof sample'

-esiin-lates-can b-e f-o-und'in the-ie_-ner~al Appe-n~dix~to t
.
his

report.

Explanatioi.i of Selected Terms
The following explanations describe terms as they applied,

-to-both-priy4te foundations-and-chari table- trusts for-1991
'and, 1992,' Unless 6therwisle indicated, all,references to
foundations also' apply to trusts

Adjusted Net Income..--In general, this was the amount
by Which a private foundation's gross income exceeded.,
the expenses associated with earning the income. In-
cluded were all amounts derived fr6m'or co

.
nnected with-

property held by the foundation, such as net'short-term
capi6l gain,

,
ordina'ry,investment i

.
ncome (dividends,

interes.i, rents, and royalties), and income from amounts.
set aside for future charitable use, from all charitable
functions,:or from unrelated trade or business activities.
Excluded were contributions received and long-term
capital gains. -Long-term capital,losses could be reported
as "other expenses" for the calculation of adju.sted,net
income. This item is primarily used to determine if an
operating foundation met the required "income test.',' This
test demonstrates if the,operating. foundation spent the
~a'st rl~pjority of its investment income on the direct,

'.
active

conduct of tax-exempt charitable activities. See opFrating
foundation-and section 4947(a)(I)..charitable trusts in this
section. This item was reported on' Form 990-PF,, Part J,
line 27c, column (c).

Assets Zero or Unreported --Included in this asset size
category. were: (1) final returns of-liquidating or dissolv-
ingfoundatio'ns that had disposed of all assets; (2)'returns
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of those foundations reporting zero end-of-year assets that
had apparently distributed (or disposed of) all assets and
income received during the year; and (3) returns of those
foundations that did not report assets. A liquidating or
dissolving foundation usually passes its assets on to
another foundation or to a public charity.

Capital Gain Net Income. --This was the amount of net
gains from sales or dispositions of property used for
investment purposes (property used for charitable pur-
poses was excluded). Capital losses from the sale or other
disposition of property could be subtracted from capital
gains only to the extent of such gains. Capital gain net
income was used in the computation of "net investment
income" (on which an excise tax generally had to be
paid). In contrast, the net gain (or loss) per the books
from the sale of all assets (other than inventory), including
those used for both investment and charitable purposes,
was reported as "net gain (or loss) from the sale of assets"
on Form 990-PF, Part 1, line 6, column (a). This item,
capital gain net income, was reported on Form 990-PF,
Part L line 7, column (b).

Charitable Trust.--A charitable trust, also referred to as
a "nonexempt" charitable trust, was defined in Internal
Revenue Code section 4947(a)(1) as an organization (1)
that is not considered tax-exempt under section 501(a); (2)
that has exclusively charitable interests; and (3) that has
amounts in trust for which donors are allowed to claim a
tax deduction for charitable contributions. Nonexempt
charitable trusts that are not publicly supported are subject
to the excise tax provisions that apply to private founda-
tions and are required to file the same Form 990-PF.
("Publicly supported" nonexempt charitable trusts are
required to file Form 990, Return of Organization Exempt
From Income Tax, and are, therefore, not included in the
statistics.) Nonexempt charitable trusts that are treated as
private foundations must pay an annual tax on income
(usually from investments) that is not distributed for
charitable purposes, and they must report such income and
tax on Form 1041, U.S. Fiduciary Income Tax Return.
Data from this form are not included in the statistics of
this article.

Disbursements for Exempt Purposes.--These deductions
comprised the largest component of "qualifying distribu-
tions" and included grants paid, operating expenses, and
necessary and reasonable administrative expenditures for
activities that were directly related to the tax-exempt
purposes of the foundation. These amounts were deter-
mined solely on the basis of the cash receipts and dis-
bursements method of accounting, as required by law and
regulations. This item was reported on Form 990-PF, Part
1, line 26, column (d).

Disqualified Persons.--With respect to engaging in

prohibited transactions with a private foundation, such as
11self-dealing," the following were considered disqualified
persons: (1) all substantial contributors to the foundation
(generally, those who contributed an amount over $5,000
that was also more than 2 percent of total contributions
received by the foundation); (2) foundation officers,
directors, trustees, or managers; (3) an owner of more than
a 20-percent interest (based on voting power, profits
interest, or beneficial interest) in an organization that was
a substantial contributor to the foundation; (4) a member
of the family of any individual described above (including
spouses, ancestors, children, grandchildren,
great-grandchildren, and spouses of children, grandchil-
dren and great-grandchildren; but not including brothers
or sisters); (5) organizations in which persons described
above held a total beneficial interest of more than 35,
percent; (6) another private foundation, for purposes of the
tax on excess business holdings, that was effectively
controlled by a person or persons in control of the founda-
tion in question or to which substantially all of the contri-
butions were made by a disqualified person; and (7)
certain government officials, for purposes of the tax on
"self-dealing."

Distributable (Payout) Amount.--This was the minimum
payout amount that was required to be distributed by
nonoperating foundations by the end of the year following
the year for which the return was filed. Failure to distrib-
ute income within this time period resulted in a 15-percent
excise tax on the undistributed portion. The distributable
amount was computed as 5 percent of net investment
assets, called the "minimum investment return," minus the
excise tax on net investment income and the income tax
under subtitle A, plus or minus other adjustments, either
allowed or required (see "Net Adjustments to Distribut-
able Amount").

The tax under subtitle A is levied on charitable trust
and taxable private foundation income (usually from
investments) that is not distributed for charitable purposes.
The tax reported on Form 1041 for trusts and Form 1120,
U.S. Corporation Income Tax Return for taxable private
foundations. Taxable private foundations are those enti-
ties that may operate as taxable entities but will continue
to be treated as private foundations until their tax status as
such is terminated.

The distributable amount item was reported on Form
990-PF, Part XI, line 7.

Excess Distributions Carryover. --This was the amount
distributed, after fulfilling the charitable payout require-
ment, that equaled the excess of qualifying distributions
for 1992 over the distributable amount. If necessary,
excess amounts from the current year could be carried
forward to be applied to the distributable amount for the 5 87



Private Foundations and Charitable Trusts: A Decade of Charitable Givin& and.
Growth, with Highlights of 1991 and 1992

88

following years. This item was reported on Form 990-PF,
Part XHI, line 9.

Inventories. --Included was the value of materials,
goods and supplies purchased or manufactured by the
organization and held for sale or use in some future
period. This item was reported on Form 990-PF, Part 11,
line 8; columns (a) (beginning-of-year book value), (b)
(end-of-year book value), and (c) (end-of-year fair market
value).

Land, Buildings, and.Equipment, Charitable-use. --This.
represented either thd book value (less aiccumulated.
depreciation) or fair market value of all land, buildings,
and equipment not held'for investment

I
purposes and Used

by the organization in conducting its charitable activities.
This item was reported on Form 990-PF, Part 11, line 14,
columns (a) (beginn'hg7of-y6ar book value), (b),.
(end-of-year book valud),. and (c) (end-of-y'ear fair. market,
value).

Land, Buildings, -and Equipment, Investment-use. -7This
represented either the book:valu6 (less accumulated
depreciation) -or fair market-va.10e,of all Iand-,buildings,- -
and equipment held for. investrrient. purposes., such as .
rental- properties. This item was reported on Form
990-PF, Part -IIJine 11, columns (a). (beginning-ofryear
book value), (b) (end-of-year book value), and (c)

--(end:-o&year fair market value).- - - - '- 7-
Minimum. Investment Return. --This was the aggregate

fair market value of assets. not used- for charitable put-
poses, less both the indebtedness incurred, to acquire these
assets and the-cash held for charitable activities, multi-
plied by. 5 percent. The minimum investment return was
used as -the base for calculating the '.'distributable
amount." This item,was reported on Form 990-PF, Part
X, line 6.

Net Adjustments to Distributable Amount. --Adjustments
that increased the "distributable Amount" consisted of
increases attributable to the income portion (as distinct
from the principal portion) of distributions from
split-interest trusts on amourits~placed in trust after May
26, 1969. (A split-interest.trust is a trust that is not,ex-
empt from tax. and not

*
all of whose interests. are devoted to

charitable, religious, educational, and like purposes, but
that has amounts in trust for which a charitable contribu7
tion deduction was allowed.) These organizations file.
Form .5,227, Split-Interest Trust Information Return.
Recoveries of amounts previously treated ;is qualifying
distributions also had to be added back to the distributable
amount.. Adjustments that decreasedthe distributable
amount were the result of incomerequired to be accumu-
lated by-the terms of an organization's governing instru-
ment. These adjustments were allowed only for founda-

tions or trusts organized before May 27, 1969 whose
governing instrument continued to require such accurndla-'
tion, since State Courts. would not allow the organization
to change its governing instrumenc

.
These items were

reported on Form 990-PF, Part'XI" lines 4a, 4b,, and 6..-
Net Gain (or Loss)from Sales ofAssets. --Included

were profits and losses from sales of items such-as securi-
ties, land, buildings, or equipment.' Gain or loss reflected
the amount. shown on the books of the foundation and
inclu&d any amount from the sale of property used for-
either investment,or tax-exempt charitable purposes..,-
Most of the gain oi loss was from sales. of stocks and,
bonds. Profit. or. loss from the sale of inventory itemsmas
included in gross profit (loss) from business. activities..
This item Was reported on Form 990-PF, Part L line 6,
column-(a).

Net Investment Assets .(Nonchariteible-use Assets).--Foi
purposes of calculating "minimum* investment reiumil
only the average, -rather than end-of7yearl'_fair~.Tnarket
value of assets that were not used or held for.,'Pse for.':

-.1ax-exempt-purposes entered -into-the computdtion.--An-
asset was considered an investment'asset ifJt Was not used
in, carrying out'a,charitable, educational, or.oiher similar
functibn.which gave rise to the tax-exemp! status of the
foundation. Examples include the fair ri4rket value of
securities and rental prpperty-owned by -the-foundation- for
investment purposes. The asset amounts.included,on the
balance sheet in Part 11 of the .,Form 9§o-*PF in'cluded both
.investment and~charitable-use assets. Tfiis,item, which
was reported on Form 990-PF, Part X, lin&.5Js, not shown
separately in the tables of this article., However, .'mini- -

mum'investment return," Which is based on! net investment
assets, is shown in.the tables.

Net Investment Income. ~-This was'the amount by which
the sum of gross investment income plus capital gain net
income exceeded allowable'deductions. Included in
investment incomeweie interest, dividends, capitaJI'gAin
net income, rents, payments with respect to. securities
loans, and royalties. Exc.luded'Were.tax.-ex6mpt interest
on state And local' government obligation's and dny~ inVest-
merit income derived from un.related trade or business
activities that were subject to the "unrelated busihess

. income" tax reported on Form 990-T, Exempt ftaniza-
tion Business Income. Tax Return. , This item was reported'
on Form 990-PF, Part I, line 27b, column (b).

Nonoperating Foundations (andSectloh 4947(a)(1)
Charitable Trusts).-Jhese were'organ

'
izations that gener-',

411y carried on their charitabl e activities in,an indirect
manner by making.grants to other organizations directly
engaged in charitable activities,-in contrast to those (oper-
ating) foundations and trusts that engaged in charit4ble
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activities themselves. However, some nonoperating
foundations and trusts were actively involved in charitable
programs of their own, in addition to making grants.
Nonoperating foundations and trusts were subject to an
excise tax (and possible additional penalties) for failure to
distribute an annual minimum amount for charitable
purposes within a required time period. An organization's
status as a nonoperating foundation or trust was indicated
on Form 990-PF, Part VII, line 9.

Operating Foundations (and Section 4947(a)(1) Chari-
table Trusts)-These organizations generally expended
their income for direct, active involvement in a
tax-exempt activity, such as operating a library or mu-
seum, or conducting scientific research. Operating foun-
dations and trusts were excepted from the income distribu-
tion requirement and related excise taxes that were appli-
cable to their nonoperating counterparts. To qualify as an
operating foundation or trust for a particular taxable year,
the foundation or trust had to meet both an "income test"
and one of three other tests: an "assets test," an "endow-
ment test," or a "support test."

To meet the income test, a foundation or trust had to
spend at least 85 percent of the lesser of its "adjusted net
income" or "minimum investment return" on the direct,
active conduct of tax-exempt, charitable activities (as
opposed to the payout of grants in support of such pro-
grams). Simply put, to meet the assets test, a foundation
or trust had to directly use 65 percent or more of its assets
for the active conduct of charitable activities. To meet the
endowment test, a foundation or trust had to regularly
make distributions for the active conduct of charitable
activities in an amount not less than two-thirds of its
"minimum investment return." To meet the support test, a
foundation or trust had to regularly receive substantially
all of its support (other than from gross investment in-
come) from the public or from five or more qualifying
exempt organizations, and (a) no more than 25 percent of
its support (other than from gross investment income)
from any one such qualifying exempt organization; and
(b) no more than 50 percent of its support from gross
investment income.

Distributions made by a private nonoperating founda-
tion or trust to an operating foundation or trust qualified
toward meeting the nonoperating organization's distribu-
tion requirement. (Distributions made by one nonoperating
foundation or trust to another were subject to a number of
conditions and restrictions requiring a "pass-through" of
the distribution, whereby the donor organi

'
zation received

credit for a qualifying distribution but the donee organiza-
tion did not.) Additionally, contributions to operating
foundations or trusts were, deductible on the donors'

individual income tax returns, up to 50 percent of their
"adjusted gross income" (as opposed to 30 percent for
contributions to nonoperating foundations).

While most operating foundations paid the excise tax
on net investment income, 26 percent of operating founda-
tions were considered exempt from this tax for 1992 under
section 4940(d)(2) of the Internal Revenue Code. In order
to be exempt, an operating foundation was required to
meet the following requirements in any given year: (1)
maintain public support for a minimum of 10 taxable
years; (2) maintain a governing body at all times that is
broadly representative of the general public and that is
comprised of no more than 25 percent disqualified indi-
viduals; and 3) at no time during the year include a dis-
qualified individual as an officer of the foundation. An
organization's status as an operating foundation or trust
was indicated on Form 990-PF, Part VII, line 9.

Other Assets. --Assets reported as "other" included: (1)
those assets not allocable to a specific asset item on the
Form 990-PF balance sheet or not included elsewhere on
the return; and (2) certain amounts given special treatment
in the course of statistical processing. The first category
included such items as construction reserve land, divi-
dends receivable, escrow deposits, income tax refunds,
interest discounts, interest-free loans, overdraft protection
and program-related investments. The second category
included atypical amounts reported by the return filer as
"negative liabilities." These items were reported on Form
990-PF, Part 11, line 15, columns (a) (beginning-of-year
book value), (b) (end-of-year book value), and (c)
(end-of-year fair market value).

Other Investments. --Investments reported as "other"
included such items as advances, bank certificates, cash
values of life insurance, certificates of investment, miscel-
laneous loan income, patronage dividends, and invest-
ments in art, coins, gold, and gems. These items were
reported on Form 990-PF, Part 11, line 13, columns (a)
(beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Private Foundation.--A private foundation was defined
in Internal Revenue Code section 501 (c)(3) as a nonprofit
organization with a narrow source of funds that operated
or supported educational, scientific, charitable, religious,
and other programs dedicated to improving the general
welfare of society. A private foundation qualified for tax-
exempt status under Code section 50

*
I (c)(3) but was not

(1) a church, school, hospital, or medical research organi-
zation; (2) an organization ~% ith broad public support in
the form of contributions or income from tax-exempt
activities; (3) an organization that was operated by, or in
connection with, any of the above described organiza-
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. 90-

tions; or (4) an organization that conducted tests for'public
safety. The primary difference between a private founda-
tion and a public charity was the sources ofeach type of
organization's funding. A foundation typically received

its. funds from an individiial, a family, or a corporation,

while a public charity received its funds primarily from a-

large number of sources within the general public.
Qualifting Distributions. --Qualifying.distributions

included disbursements for charitable purposes (grants"

direct expenditures to accomplish charitable purposes, and
charitable-purpos.e operating and administrative-ex-
penses); amounts paid to acquire assets used directly to
accomplish tax-exempt functions; charitable.
program7related investments; and arnounts~ set aside for
future charitable projects. Qualifying distributions: could

6-e -&fed ited - a- g a ffinst -the -fo-uhdatio'n's. o-rurdst's- o'bl i g-datib fi -t -6---

pay out its "distributable amount." -This item was.reported

on Form 990-PF, Part XII, line,4.,.
'Set-Asides. --Amounts set-aside for specific charitable

purposes can'.be treated as qualifying distributions only if
-the-foundation establishes -to-,the-satisfaction-.of- the -IRS- -

that the amount will be paid for the specific project withlin
60 months fropl-the~ date'of the first se't-aside and if the
foundation mee

'
ts eith

.
er the suitability'test or the cash-'

distribution test. To,
'
meet the suitability test a'foundation

must rec.eive-prior.,~ppr'o'val,.,from.the IRS and mtist-dem-,.

onstrate: that, the project can betterbe accomplished by a.
set-aside than by'an -immediate payment of funds. To -meet

the cash di4ribution test under section 4942(g)(2)(B)(ii) a
foundation must attach a schedule to its'knnuai return
showing how,the requirements are met. The foundation
musi'attach.a schedule for the year of the. set-aside and for
each subsequent year until the set-aside amount has,been
distributed.: - Set-asides were reported on Form 990-PF,
Part XII, lines 3d and 3b...

Total Ass~ts. --This was the sum of all assets reported in

the foundation's balance sheet, shown ~at both, book value
and fair market value. Total assets were re orted on ForI p .
990-PF, Part,11, line 16, columns (a) (be'ginning-of-year'
book value), (b) (end-of-year book value), and (c)
(end-of-year fair market value).

,Total Expenses.-This was tfiesum of contributions,
gifts,and grants paid, plus-various operating and. adminis-

trative expenses related to both investment and

charita'ble-purpose activities; Total expense items were'.

reported as shown on the books and records of thefounda-

tion and were based on either the cash receipts or the

accrual method ofaccbunting.' Total expenses were
reported on Form 990-PF, Part 1, line 26, column (a).

Total-Revenue. -This was the sum,o.f gross 66ntribu-
tio'ns,'gifts, and grants received; interest on'savings and

temporary cash investments; dividends and interest. from
sec

'
urities; pet gain (or loss) from sales of assets (mostly

investment assets, but also charitable-use assets); gross
rents and royalties; gross profit (or loss) from.business
activities;,and other income (such as royalty incorn

'
e, .

program-related investment income, interest earned on,
assets used for charitable purposes, and imputed interest
on certain deferred payments). These other income items

were reported on Form 990-PF,-Part 1, line 11, column (a).

Total revenue items included both investment and chari-
table-use items, were reported as shown on the books and

records of the foundation, And were based on.either the.
cash receipts or the accrual method of accounting. Total

revenues were reported on Form 990-PF, Part 1, line 12',

column (a)~
-Undistributed -Income.z~This is-the portion of 'the re-

quired "distributable amount" s,till undistributed'after
applying against it the sum of current-year qualifying
distributions and any excess distributions carried over

fTbrn prior years. Sanctions were imposed in the form of

-excise taxes-on-private foundations that did not pay_9ut on
amount equal to the. "distributable a'moun~' by the end of

the following tax year. This item was, reported on Form
990-PF,Part XIII, line 6f, column (d)..

'Unrelated Busines's Income`(UBI). --This is an exempt
__organization's

-
inc

-
o

-
rpe fr

'
orn a

-
tr

'
add or

-
business

-
that was

regularly carried on by the organization and that was not
substantially related to the'performance ofthe
organization's exempt purpose or function (other than that~
the organization. needed the profits derived from the
unrelated activity). The,term "trade or business" generally
comprised'ariy activity, carried on for the production of
income from selling goods or performing services. A,tax,
as reported on the Form .990-T, Exempt Organization
Business-Income Tax Return, .

was imposed on "unrelated
business taxable income,(UBTI)." Unrelated business
-taxable income is gross unrelated business income, less
deductions -directly connected withcarrying on the trade
or business and less certain other deductions. T

I
he unre-

lated business income tax was determined based on the
corpprate,or trust tax rates that were in effect for a gi

.
ven

tax year.. (Gross) . unrelated. busliness income'and the "*
associated business codes were reported on Form 990-PF,
Part XVI-A, columns (a) and (b).

Notes and References
111, The amount:of contributions, gifts, and grants paid by

foundations is based on the amount that foundations

actually disbursed for 1992 using the cash receipts
and.disbursements* method of accounting.

[21 This~organization, the Wellcome Trust, is a private
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foundation funded by a British pharmaceutical
company. For 1990, the foundation reported $9.0
billion in fair market value of total assets and earned
$158 million in total revenues. For 1991, the founda-
tion held $10.6 billion in assets and later sold $3.8
billion of its asset holdings (which increased its total
revenue to $4.0 billion). By the end of 1992, its
assets dropped to $5.1 billion and its total revenue
dropped to $574 million.

Because Forms 990-PF on which private foundations
report their financial information are public docu-
ments, the names of individual foundations can be
used in this article.

[31 Unless otherwise indicated, dollar amounts and
percentages in the text and figures are not adjusted for
inflation. However, Figure B, which presents data
over a 10-year time period, does present real changes
in revenue, assets, and charitable distributions.
Adjustments for inflation are based on the 1987
implicit price deflators for the Gross Domestic
Product from the Department of Commerce, Bureau
of Economic Analysis, found in Council of Economic
Advisors, Economic Report of the President, 1995,
Table B-3.

[4] The Explanation of Selected Terms section at the end
of this article defines total assets, total revenues and
other selected items reported on Form 990-PF, Return
ofPrivate Foundation (or Section 4947(a)(1) Chari-
table Trust Treated as a Private Foundation). Also,
all references to assets are stated at fair market value
unless book value is specifically noted.

[5] The data presented in this article are from the Forms
990-PF, filed for Reporting Years 1991 and 1992, by
organizations which had accounting periods beginning
in either 1991 or 1992. Therefore, the statistics for
Reporting Year 1991 include organizations with
accounting periods that ended sometime during the
period December 1991 through November 1992.
Similarly, the statistics for Reporting Year 1992 include
organizations with accounting periods that ended
sometime during the period December 1992 through
November 1993. For a more detailed analysis, see the
section, Data Sources and Limitations.

[6] Statistics of Income periodically consolidates exempt
organization data by publishing volumes in the
Exempt Compendium series. These volumes include
annual analyses of data that have appeared in the

quarterly Statistics of Income Bulletin, or which were
originally prepared for other publications such as the
Journal ofNonprofit Management and Leadership,
Trusts and Estates, the Independent Sector's Re-
search Forum, and the American Statistical Associa-
tion. Private foundation data for 1987 and earlier
years were published in the Compendium ofStudies
of Tax-Exempt Organizations, 1974-1987. Data for
Reporting Years 1986 through 1990 are included in
the second volume of the series, the Compendium of
Studies of Tax-Exempt Organizations, 1986-1992,
Volume 2.

Both volumes of the Compendium are included under
Publication 1416 and are available exclusively from
the Statistics of Income Division. Results of private
foundation studies for 1982, 1983, and 1985-1992
have also been published in various issues of the
Statistics of Income Bulletin: Fall 1985, Volume 5,
Number 2 (1982 data); Winter 1986-1987, Volume 6,
Number 3 (1983 data); Summer 1989, Volume 9,
Number 1 (1985 data); Spring 1991, Volume 10,
Number 4 (1986-1987 data); Winter 1991-1992,
Volume 11, Number 3 (1988 data); Winter 1992-
1993, Volume 12, Number 3 (1989 data); Winter
1993-1994, Volume 13, Number 3 (1990 data);
Winter 1994-1995, Volume 14, Number 3 (1991
data); and Winter 1995-1996, Volume 15, Number 3
(1992 data). Private foundation data, primarily for
1974, were published in the special report, Statistics
ofIncome-]974-1978, Private Foundations.

[71 Council of Economic Advisors, Economic Report of

the President, 1995, Table B-2.

[8] For an in-depth discussion of organizations other than
private foundations that are tax-exempt under Internal
Revenue Code section 501(c)(3), see "Charities and
Other Tax-Exempt Organizations, 1992," Statistics of
Income Bulletin, same issue.

[9] Of the 466,961 nonprofit charitable organizations re-
cognized by the Internal Revenue Service under section
501(c)(3), there were 157,941 Fonyis 990 and 990-EZ
and 42,428 Forms 990-PF filed for 1992. Those not
required to file included religious organizations.

[10] For purposes of the analyses, "charitable trusts" refer
only to the section 4947(a)(1) charitable trusts that
file Form 990-PF, while "private foundations" refer
to the section 501(c)(3) private foundations that rile
Form 990-PF.

91



Private Foundations and Charitable Trusts.: A Decade of Charitable'Giving and
Growth, with Highlights of 1991 and 1992

[1-1] Programs termed "charitable" refer to tax-exempt
activities which are charitable, educational, scien-
tific, social, literary, or religious in nature.

[121 The net value of noncharitable-use assets was
reported on Form 990-PF, Part X, line 5. For more
information, see net investment assets in the
Explanation of Selected Terms section.

[13]. For purposes of the analyses, the term
"grantmaking" in the text and tables refers to any
organization reporting contributions, gifts, and
grants paid on Part I of the Form 990-PF.

[14] A foundation is considered domestic if it is orga-
nized in the United States; however, this does not

-necessarily imply -that all of-its-assets, activities,-or
grant recipients are domestic.

[15] Six out of the ten largest foundations had calendar
year accounting periods, meaning that all of their
activity occurred during -the calendar year period.

-However; four of the-ten had-other-fiscal-year-
accounting periods. For instance, for the 1992
Reporting Year, the Ford Foundation had an
-accounting period ending in September 1993; the
two W.K. Kellogg Foundations in August 093; and

- -the Annenberg Foundation-and-J.- Paul Getty Trust
both in June 1993; therefore, much of their activity
for 1992 occurred in Calendar Year 1993. See the
section, Data Sources and Limitations.

[16] For moie,information on the unrelated business
income of exempt organizations, see Riley,
Margaret, "Exempt Organization Business Income
Tax Returns, 1992," Statistics"of Income Bulletin,
Volume 15, Number 4, pp. 64-8 1.

[17] While all foundations reporting revenue (with the
exception of those reporting only.contributions)
were required to complete the "Analysis of Income-
Producing Activities" schedule of the return, only
77 percent actually did so on their return as origi-
nally filed.

[181 This pattern was true for all of the investment
categories noted, with the exception of investments
in land, buildings, and equipment. While both
small and large foundations realized decreases in
investments in land, buildings, and equipment, 9 per
cent and 15 percent, respectively, medium founda-.
tions realized an increase of 7 per-cent in this asset.

92.' 1 [ 191
Salamon, Lester M. and Voytek, Kenneth P.,

Managing Foundation Assets: An Analysis of
Foundation Investment and Payout Procedures and
Performance, Washington, DC: The Council on
Foundations, 1989; and Salamon, Lester M. and
Voytek, Kenneth P., Foundation Investment and
Payout Performance: An Upda.te, Washington, DC:
The Council on Foundations, 1991.

[20] Salamon and Voytek, Ibid.

[21] Salamon and Voytek, Ibid.

[221 Net investment income is comprised of income not
considered to be related to a foundation's charitable
purpose, such as interest, dividends, and capital gain
net income. The net investment income amount
used-in calculating NII.yield was obtained-from-
column (b) of the income statement, found in Part I
of the Form 990-PF.

[231 The rate of total return formula used here is the
same'as that developed and used by Salamon and

- - Voytek-in-their studies-on-foundation assets.- See
Salamon and Voytek, Managing Foundation
Assets: An Analysis ofFoundation Investment and
Payout Procedures and Performance, Washington,
DC: The Council on Foundations, 1989, p. 32. The

- formula is as follows:

Rate of Total Return =

[Ending Fair Market Value of Assets
- Beginning Fair Market Value of Assets
- Contributions Received
• Grants Paid
• Operating and Administrative Expenses.
• Excise Tax Paid on Net Investment Income]

DIVIDED BY

[Beginning Fair Market Value of Assets
50% of Contributions Received]

To calculate the rate of total return shown in Figure
H, samples of private foundation information
returns for consecutive years were matched in ord6r
to. analyze both the beginning- and end-of-year fair
market value data. Due to the lower sampling rates
used for the smaller foundations, the rate at which
returns were matched for consecutive years was not
high enough for 1988 to ensure a proper level of
statistical reliability. Therefore, the rate of total
return was only calculated for the medium- and
large-size foundations for that year.
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The beginning fair market value of assets for any
given year equals the ending fair market value
reported on the prior year~s tax return. Thus, in
order to provide a consistent form of measurement
by which to compare rates of total return among
different years, the ending fair market value of asset
amounts (reported for both the year subject to the
computation and the prior year) were used to
compute the rate of return. In order to obtain an
inflation-adjusted real rate of return, the figure
equaling the beginning-of-year fair market value of
assets was adjusted using the Gross Domestic
Product implicit price deflator (see footnote 3).

[24] For a more detailed discussion, see Meckstroth,
Alicia, "Analyzing the Trends Within Private
Foundations," Trusts and Estates, August 1991, pp.
38-47; and, Meckstroth, Alicia, and Riley,
Margaret, "Private Foundation Returns, 1986-
1987," Statistics of Income Bulletin, Spring 199 1,
Volume 10, Number 4.

[25] For valuing net investment (nonchafitable-use)
assets for the purpose of computing the minimum
investment return, reductions for "blockage" or
other marketability discounts were permitted.
These discounts (limited to 10 percent in the case of
securities, but statutorily unlimited in other cases,
such as for land holdings) could effectively reduce
the net investment asset base and, thus, result in a
minimum payout lev

'
el of less than 5 percent of the

full fair market value. An example of this type of
discounting was a foundation that owned 15 percent
of the stock of a publicly-held corporation. This per-
centage represented a block of securities so large in
relation to the volume of actual sales on the existing
market that it could not be liquidated in a reasonable
time without depressing the market price of the se-
curities. Because of this situation, the foundation was
allowed to discount the fair market value of the stock
for the purposes of reporting it on the Form 990-PF.

[26] After applying current-year qualifying distributions
and any carryovers from previous years, the amount
by which foundations fell short of meeting the
charitable payout requirement was called
"undistributed'income."

[27] Renz, Loren; Lawrence, Steven; and Treiber,
Rikard R., Foundation Giving: Yearbook ofFacts
and Figures on Private, Corporate and Community
Foundations, 1995 edition, New York: The Founda-
tion Center, 1995, Table 56, p. 56.

[28] Ibid., pp. 49-50.

[29] To calculate the payout rate, the amount of (ad-
justed) qualifying distributions was divided by the
amount of the monthly average of net investment
(or noncharitable-use) assets. This payout formula
adjusts qualifying distributions with additions and
subtractions that are made to the required "distribut-
able amount" on the Form 990-PF. The numerator
of the formula also includes excess distributions
made in the past and applied to the requirement of
the current filing year.

[30] Salamon, Ibid., pp. 269-270.

[31] Department of Commerce, Bureau of Economic
Analysis, Ibid, Table B-2.

[32] While all trusts reporting revenue (with the exception
of those receiving only contributions) were required
to complete the "Analysis of Income Producing
Activities" schedule of the return, only 90 percent
did.

[33] Department of Commerce, Bureau of Economic
Analysis, Ibid., Table B-2.

[34] The samples were stratified based on book value of
assets, rather than fair market value, because fair
market value of assets was not fully validated by the
Internal Revenue Service during administrative
processing for the Business Master File (BMF)
system, from which the Statistics of Income
samples were drawn. Book value of assets, on the
other hand, was fully validated. Beginning with the
1992 Reporting Year, the IRS fully validated the
fair market value of assets for purposes of the BMF
system. This makes it possible for Statistics of
Income to begin sampling the 990-PF tax returns
based on the fair market value of total assets for the
1994 Reporting Year.
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Selected sources of revenue

Type of foundation, Number Total revenue Contributions, gifts, Dividends and interest Net gain (or loss)

size of fair market value of returns and grants received from securities from sales of assets

of total assets Number Amount Number Amount Number Amount Number' Amount

of returns of returns of returns of returns

(1) (2) (3) (4) (5) (6) (7) (8) (9)

ALL FOUNDATIONS

Total......................................................................... 42,428. 41,413 23,566,388 19,280 7,902,873 27,283 6,631,079 17,999 6,733,267

Zero or unreported........................................................ 1,137 932 91,606 548 87,286 333 2,971 206' -2,526

$1 under $100,000 ........................................................ 14,733 13,996 386,638 7,718 342,929 5,396 10,190 2,269 13,960
$100,000 under $1,000,000....................... .................. 15,941 15,897 ~1,367,283 6.698 925,103 11.945 197,436 7.282 113,900

$1.000,000 under $10,000,000 ..................................... 8.531 8,511 4,036,788 3,460 1,851,583 7,619 925,386 6,384 758,618

$1 0,000,ODO under $25,000,000................................... 1,180 1,179 2,613,958 501 1,037,506 1,110 635,331. 1,015 583,392

.$25,000,000 under $50.0 0,000 ...................................W 428 2,236,590 172 908,538 412 533,788 395 494.953- __~
$50,000,000 under $100,000,000 ................... : ............. 237 267- - 1,910,967- --98- ----653144~- -232 - --599,811-- 223 - 492,769-

$100,000,000 or more .................................................. 239 239 10,922,557 95 2,096,484 236 3,726,166 226 4;278,202

Nonoperating foundations

Total.............................................................. : .......... 38,620 37,735 21,354,907 16,7.34 7,153,118 25,848 6,197,344 17,149 6,248,271

Zero or unreported ........................................................ 1,028 822 89.911 459 85,717 313 2,936 206 -2,526

$1 under $100,000 ........................................................ 12,915 12.295 329,627 6,447 292,364 5,036 9,582 2,122 12.914

$100,000 under $1,000,000 .......................................... 14,909 14,865 1,266,801 6.153 844,694 11,491 191,479 7,102 111.341

-$I-,000,000 under $10,000,000 ..................................... 7,883 -7.869__ 3.474,842 2,965 _1~544,236_ _7,189
-

882,221 6,028 725,154

$10,006,000 under $25,000,000................................... 1,b53 1,052 2,326,864 403 947,673 1,00 588-923- -911 - 554331-

$25,000,000 under $50,000,000................................... 395 395 2,005,445 145 863,479 383 509:232 365 446:374

$50,000,000 under $100,000,000 ................................. 218 218 1,784,815 84 638,064 215 555,832 207 457,276

$100,000,000 or more .................................................. 220 220 10,076,603 79 1,936,690 218' 3,457,139 208 3,943,407

Operating foundations

Total ......................................................................... 3,808 3,678 2,211,481 2,546 749,755 1,435 433,736 860 484,996

Zero or unreported ........................... ............................ *89 . -1,569

..............................................$1 under $100,000........... 1,818 1,695 57,012 1,271 -50-1564 359- 608- *147 -11,045

$100,000 under $1,000,000 ................................. 1,033 1.033 100,482. 545 80,409 454 5,957 180 2,559

$1,000,000 under $10,000,000 ..................................... 649 642 561,946 485 307,348 430 43,165 355 33,463

$10,000,000 under $25,000,000 .................................... 128 128 .287,094 99 89.633 108 46,408 104 29,061

$25,000,000 under $50,000,000 ............................. : . 33 33 231,146 27 45,059 29 24,556 30 48,579

$50,000,600 uhde $100,000,000.................................. 19 19 126,152 14 15,379 17 43,979 16 35,493

$100,000,000 or more.................................................. 19 19 845,954 16 159,794 18 269,027 18 334,795

GRANTMAKING FOUNDATIONS

Total ...........................................................: .............

*

35,197 35,067 21,956,869 14,963 7,114,121 25,282 6,430,457 16,987 6,506,152

Zero or unreported................................................ 719 678 88,648 - 356 86,711 . 332 1,581 206 -2,526

$1 under $100,000 ........................................................ 10,534 10,448 298,998 :5.309 262,468 .4,554 9,176 1,975 13,143

$100,000 under $1,000,000.......................................... 14,149 14,146 1,174,991 5.559 781,747 191,370 A942 98,141

$1,000,000 under $10,000,000.............................. : ...... 7,853 7.853 3,551,366 2,984 1,596,183 7,237 889,966 6,112 691,336

$10,000,000 under $25,000,000 ............................. 1,087 1,087 .2,288,089 428 872,952 1,038 603,647 948 562,302

$25,000,000 under $50,000,000................................... 404 404 2,105,372 154 865,960 391 512,581, - 375 472,979

$50,000,000 under $100,000,000 .................................. 225 225 1,816,787 89 640,998 222 568,286 215 468,871

$100,000,000 or more ................................................... 226 226 10,632,617 84 2,007,103 224 3,653,852 215 4,201,907

Grantmaking-nonoperating foundations

Total................................................................ 33,421 33,291 20,731,358 13,876 6,733,371 24,479 6,152,985 16,506 6,11 T7,0711

Zero or unreported ................................... :.................... 654 613 87,150 291 85,256 312 1,546 206 -2.526

$1 under.$100,000........................................................ 9,668 9,583 275,351 41720 241,585 4,338 8,706 1,889 12,240

$100,000 under $1,000,000.......................................... 13,635 13,632 1,112,689 5,357 733,892 10,976 186.094 6.787 96,308
$1,006,000 under $10,000,000 ........... ; : ................ 7,608 7,608 3.274,404 2,816 1,431,734 7.056 874,374 5,950 675,538

$10,000,000 under $25,000,000................................... 1,036 1,036 2,194,975 390 829,111 992 582,827 902 550,572

$25,000,000 under $50,000,000 ................................... 387 387 1,951,346 142 837,489 377 501,090 359 446,307

$50,000,000 under $100,000,000 ....................... : 216 216 1,775,163 83 638,052 213 551,963 207 457,276

$100,000,000 or more ........................................... 218 218 10,060,281 77 1,936,253 216 3,446,386 207 3,941,356

Grantmaking-operating foundations

Total ......................................................................... 1,776 1,T76 1,225,511 1,087 380,750 802 277,472 481 329,080

Zero or unreported ........................................................ *65 -1,499 *65 -1,455 *21

$1 under $100,000 ........................................................ 866 866 23,647 589 20,882 215 470 .85 *902

$100,000 under $1,000,000 .............. ........................... 514 514 62,302 203 47,855 308 5,276 *156

$1,000,000 under $10,000,000..................................... 245 245 276.963 168 164,449 182, 15,592 162 15,798

$10,000,000 under $25,000,000 ................................... 52 52 93,114 38 43,842 46 20,820 46 11.729

$25,000,000 under $50,000,000 ................................... 17 17 154,026 12 28,470 14 11,491 .16 26.672

$50,000,000 unde $100,000,000....... : ........................... 9 - 9 41,624 6 2,946, 16 323 1 - 11,595

$100,000,000 or more ............................................. =~:_ 8 8 1 5 2,336 7 1 70,850
~07:465

8 1 260,551

Table I.-All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars)

94 1
Footnotes at end of table.
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Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Excess of revenue Disbursements

Type of foundation, Total expenses (less loss) Net investment income, for exempt

size of fair market value over expenses purposes

of total assets
Number Amount Number Amount Number Amount Number Amount

of returns of returns of returns of returns

(10) (11) (12) (13) (14) (15) (16) (17)
ALL FOUNDATIONS

Total ......................................................................... 41,240 14,498,073 41,456 9,068,314 36,639 14,252,246 39,182 12,693,054
Zero or unreported........................................................ 1,055 150,822 826 -59,216 411 8,721 887 119,676
$1 under $100,000 ........................................................ 13.866 433,092 14,172 -46,454 10,661 40,528 12,624 405,464
$100,000 under $1,000,000.......................................... 15,741 11001,959 15,854 365,324 15,125 423,146 15,223 941,064
$1,000,000 under $10,000,000 ..................................... 8,497 2.570,423 8,522 1,466.365 8,387 1,990,549 8,374 2,241,681
$10,000,0130 under $25,000,000 ................................... 1,177 1,757,848 1,179 856,110 1,162 1,494,124 1,173 1,406,462
$25,000,000 under $50,01>0,000................................... 427 1.159.315 428 1,077,275 422 1,102,995 426 1,016,266
$50.000,001) under $100,000,000................................. 237 1,148,059 236 762,908 233 1,275,898 236 998,052
$100,000,000 or more.................................................. 239 6,276,556 239 4,646,001 237 7,916,285 238 5,564,388

Nonoperating foundations

Total......................................................................... 37,627 13,189.477 37,853 8,165,429 33,873 13,246,548 35,883 11,653,581
Zero or unreported ........................................................ 946 147,233 781 -57,322 387 8.496 799 116,244
$1 under $100,000........................................................ 12,192 379,102 12,477 -49,476 9.549 38,066 11,161 359,688
$100,000 under $1,000,000.......................................... 14,759 921.039 14,838 345,762 14,299 398,665 14,275 869,969
$1,000,000 under $10,000,000..................................... 7.848 2.151,058 7,874 1,323,784 7,774 1,911,160 7,769 1,948,154
$10,000,000 under $25,000,000 ................................... 1,050 1,539,158 1,052 787,706 1,040 1,402,178 1,050 1,217,543
$25,000,000 under $50,000,000 ................................... 394 989,162 395 1,016,282 391 1,029,845 393 873,461
$50,000,000 under $100,000,000 ................................. 218 1,064,336 217 720,478 214 1,169,999 217 934.994
$1 00,000,000 or more .................................................. 220 5.998.389 220 4,078,214 219 7,288,140 219 5,333,529

Operating foundations

Total ......................................................................... 3,613 1,308,596 3,603 902,885 2,766 1,005,698 3,299 1,039,473
Zero or unreported ........................................................ *109 *3,588 *44 *24 *225 -3,432
$1 under $100,000........................................................ 1,674 53,990 1.695 3,022 1,113 2,462 1,462 45,776
$100,000 under $ 1,000,000 .......................................... 982 80,921 1,016 19,561 826 24,482 948 71.095
$1.000.000 under $10,000,000..................................... 649 419.365 649 142.581 613 79,389 605 293,527
$10,000,000 under $25,000,000 ................................... 128 218,690 128 68,404 123 91,946 124 188,920
$25,000,000 under $50,000,000 ................................... 33 170,153 33 60,993 31 73,150 33 142,805
$50,000,0W unde $100,0W,000 .................................. 19 83,722 19 42.430 19 105,899 19 63,058
$100,000,000 or more .................................................. 19 278,167 19 567,787 18 628,144 19 230,858

GRANTMAKING FOUNDATIONS

Total ......................................................................... 35,194 13,719,663 34,873 8,237,205 32,625 13,776,197 35,197 12,127,592
Zero or unreported ........................................................ 719 149,142 575 -60,493 345 8,651 719 118,391
$1 under $100.000........................................................ 10,534 355,579 10,428 -56,581 8,693 37.618 10.534 348,890
$100,000 under $1,000,000 .......................................... 14,146 954,016 14,078 220,975 13,868 397,872 14,149 911,705
$1,000,000 under $10,000,000..................................... 7.853 2,347.134 7,851 1,204,233 7.797 1,882,086 7,853 2,086,961
$10,000,000 under $25,000,000................................... 1,087 1,598,956 1,087 689,132 1,077 1,425,773 1,087 1,269,707
$25,000,000 under $50,000,000................................... 4134 1,084,326 404 1,021,045 399 1,065,526 404 967,628
$50,000,000 under $100,000,000 ................................. 225 1,077,123 224 739.664 222 1,205,388 225 955,154
$100,000,000 or more.................................................. 226 6,153,387 226 4,479,230 225 7,753,284 226 5,469,156

Grantmaking-nonoperating foundations

Total ......................................................................... 33,418 13,010,162 33,159 7,721,196 31,168 13,133,777 33,421 11,564,025
Zero or unreported ........................................................ 654 146,615 551 -59,465 321 8,425 654 116,045
$1 under $100,000 ........................................................ 9,668 335,445 9,583 -60.094 8,059 35,835 9,668 330,134
$100,000 under $1,000,000.......................................... 13,632 894,935 13.564 217,754 13,388 375.227 13,635 858,143
$1.000,000 under $10.000,000 ..................................... 7,608 2,103,748 7,606 1,170,655 7,558 1,846,912 7,608 1,924,193
$10,000,000 under $25,000.000................................... 1.036 1,527,413 1,036 667,561 1,027 1,392,547 1,036 1,209,827
$25,000,000 under $50,000,000 ................................... 387 968,444 387 982,902 384 1,022,961 387 864,193
$50.000,000 under $100,000,000................................. 216 1,049,696 215 725,467 213 1,169,838 216 931,236
$100,000,000 or more.................................................. 218 5,983,865 218 4,076,415 217 7,282,032 218 5,330,255

Grantmaking-operating foundations

Total......................................................................... 1,776 709,501 1,714 516,010 1,458 642,420 1,776 563,567
Zero or unreported ........................................................ *65 *24 *225
$1 under $1 DO.000 ........................................................ 866 20,134 845 3,512 633 1,783 866 18,756
$100,000 under $1,000,000.......................................... 514 59.081 514 3,221 480 22,644 514 53,562
$1,000,000 under $10,000,000 ..................................... 245 243,386 245 33,577 239 35,175 245 162,769
$10,000,000 under $25,000,000 ................................... 52 71,543 52 21,571 so 33,226 52 59,880
$25,OW,000 under $50.0W,000 ................................... 17 115.883 17 38,144 15 42.565 17 103,434
$50,000.000 undo $100,000,000.................................. 9 27,427 9 14,197 9 35.550 23 : 11
$100,000,000 or more ................................... 8 1 169,521 1 8 1 402,815 1 8 1 471,252

. : 0 1

Footnotes at end of table.
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Table 1.-All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Contributions, Exrise tax on investment income

Type of foundation, gifts, and Domestic Foreign

size of fair market value grants paid2
Total

foundations foundations

of total assets Number Amount Number Amount Number Amount

of returns of returns of returns

(18) (19) (20) (21) (22) (23) (24)

ALL FOUNDATIONS

Total ......................................................................... 35,197 10,910,358 194,157 35,054 187,363 30 6,794
Zero or unreported........................................................ 719 117,712 139 336 137 .1 -3
$1 under $100,000 ........................................................ 10.534 319,895 573 9,723 573
$100,000 under $1,000,000 .......................................... 14,149 842,996 6,635 147,887 6,635
$1,000,000 under $10,000,000 ..................................... 7,853 1,915,881 30,703 8,159 30,695 .8

$10,000,000 under $25,000,000 ................... ............... 1,087 1,156,907 21,643 1,111 21.609 1 33

-$Z§,PQP,Pqo Yrv!trM0,000'000 ................................... 404 848,349 15.910 399 15,846 5 .64
$50,000,000 under $100,()WOW . ................ ---- 225- ----855,669- - 19J00 --222---- - 9,093- ____2__ ___,___7
$100,000,000 or more .................................................. 226 4,852,948 99,455 217 92,775 7 6,686

Nonoperating foundations

Total ..................................................... r .................. 33,421 10,700,524 189,274 32,919 182,480 30 6,794
Zero or unreported ........................................................ 654 115,398 137 312 134 .1 -3
$1 under $100,000........................................................ 9,668. 306,848 539 8,843 539
$100,000 under $1,000,000 .......................................... 13,635 815,373 6,315 14.200 6,315
-$1,000,000 under $10,000,000............................- 7.608 1.831,496 29,930 7,724 29,922 '.8

$10,000,000 under $25,000,000 ................................... 1,036 1,139,731_ 20.597'- 1-1036 -20,563-- ~33
$25,000.000 under $50,000,000 ................................ 387 805,082 15,263 383 15,199 .5 64
$50,000,000 under $100,000,000................................. 216 850,441 17,659 209 17,652 2 7
$100,000,000 or more .................................................. 218 4,836,155 98.836 212 92,156 7 6,680

Operating foundations

Total ......................................................................... 1,776 209,834 4,883 2,135 4,883
.Zero or unreported.................................... f...................... -2,314 2 24 2
$1 under $100.000 ................ :....................................... 866 --131046 -- 3~ 880- - -34-
$100,000 under $1,000,000.......................................... 514 27,623 320 688 320

$1,000,000 under $10,000,000 ..................................... 245 84,386 773 435 773
$10,000,000 under $25,000,000................................... 52 17,176 1.046 75 1,046
$25,000,000 under $50,000,OGO................................... 17 43,267 647 16 647
$50,000,000 unde $100,000,000 .................................. 9 5,229 1,441 13 1,441

$100,000.000 or more .................................................. 8 .16,793 619 5 619

GRANTMAKJNG FOUNDATIONS

Total......................................................................... 35,197 10,910,358 189,385 31,739 182,620 25 6,765
Zero or unreported ........................................................ 719 117,712 136 315 136
$1 under $100.000........................................................ 10,534 319,895 521 8,111 521
$100,000 under $1,000,000 .......................................... 14,149 842,996 6,157 13,705 6,157
$1,000,000 under $10,000,000................................. : 7,853 1,915,881 29,129 7,739 29,122 *14 .8

$10,000,000 under $25,000,000 ................................... 1,087 1,156,907 20.810 1,053 20,777 1 33
$25,000,000 under $50,000,000 ...........i ....................... 404 848,349 15,728 389 15,675 4 52
$50,000,000 under $100,000,000................................. 225 855,669 18,046 214 18,039 2 7
$100,000,000 or more .................................................. 226 4,852,948 98.857 214 92,192 6 6,664

Grantmaking-nonoperating foundations

Total ......................................................................... 33,421 10,700,524 187,095 30,547 180,330 27 6,765

Zero or unreported........................................................ 654 115,398 134 291 134
$1 under $100,000............................................... ........ 9,668 306,848 496 7,604 496
$100,000 under $1,000,000.......................................... 13,635 815,373 5,865 13,310 5,865
$1,000,000 under $10,000,000 ..................................... 7,608 1,831,496 28,652 7,522 28,644 *14 -8
$10,000,000 under $25,000,000.............: ..................... 1,036 1,139,731 20,437 1,023 20,404 1 33

$25,000,000 under $50,000,000................................... 387 805,082 15,150 378 15,097 4 52
$50,000,000 under $100,000,000 ................................. 216 850,441 17,656 208 17,649 2 7

$100,000,000 or more.................................................. 218 4,836,155 98,706 211 92,041 6 6,664

Grantmaking-operating foundations

Total ......................................................................... 1,776 209,834 2,290 1,193 2,290
Zero or unreported........................................................ *65 *2.314 -2 *24 -2

$1 under $100,000 ........................................................ 866 13,046 25 507 25

$100,000 under $1,000,000.......................................... 514 27,623 292 396 292

$1,000,000 under $10,000,000 ..................................... 245 84.386 477 217 477

$10,000,000 under $25,000,000................................... 52 17,176 373 30 373
$25,000.000 under $50,000,000................................... 17 43,267 578 11 578

$50,000,000 unde $100,000,000 ..............i ............. 9 5,229 391 6 391

$100,000,000 or more .................................................. 8 16,793 151 3 151

96 1
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table I.-All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Investments in securities (book value)

Type of foundation, Total assets (book value) Total Government Corporate Corporate

size of fair market value obligations stoc* bonds

of total assets Number A ount Number Amount Number Amount Number Amount Number Amount
of returns of returns of returns of returns of returns

(25) (26) (27) (28) (29) (30) (31) (32) (33) (34)
ALL FOUNDATIONS

Total ............................................................. 41,418 154,007,992 24,406 111,429,857 12,374 29,267,210 20,048 64,308,074 11,021 17,854,573
Zero or unreported............................................ *128 '43,507 *22 *22 '36,600 '21
$1 under $100,000 ............................................ 14,733 428,532 3,966 116,570 1,301 30,568 2,657 63,378 881 22,624
$100,000 under $1,000,000.............................. 15,941 5,341,314 10,855 2,754,699 4,561 725,746 8,909 1,484,915 4,313 544,039
$1,000,000 under $10,000,000 ......................... 8,531 21,831,258 7,579 14,937,794 4,938 4,666,794 6,623 7,411,145 4,334 2,859,855
$10,000,000 under $25,000,000....................... 1,180 14,562,306 1,113 10,354,924 849 3,129,476 1,016 5,217,975 796 2,007,473
$25,000,000 under $50,000,000....................... 428 11,772,796 409 8,756,762 338 2,714,080 377 4,388,891 . 313 1,653,791
$50,000,000 under $100.000,000 ..................... 237 13,329,900 229 10,223,920 189 3,133,741 221 5,217,969 171 1,872,210
$100,000,000 or more....................................... 239 86,698,379 233 64,248,381 198 14,866,806 224 40,487,201 193 8,894,374

Nonoperating foundations

Total............................................................. 37,720 139,098,844 23,141 102,923,373 11,727 26,556,748 19,018 59,693,669 10,479 16,672,956
Zero or unreported ............................................ *128 '43,507 *22 -36,806 -36,600 *21 *206
$1 under $100,000............................................ 12,915 377,324 3,712 110,707 1,195 28,572 2,510 59,662 858 22,474
$100,000 under $1,000,13W.............................. 14,909 4,976,675 10,452 2,666,122 4,470 707,756 8,564 1,443,869 4,157 514,497
$1.000,000 under $10,000,000 ......................... 7,883 20,124,530 7,142 14,224,011 4,634 4,438,590 6,237 7,059,412 4,096 2,726,009
$10,000,000 under $25,000,000 ....................... 1,053 12,994,541 1,005 9,625,853 753 2,885,874 923 4,887,147 718 1,852,832
$25,000,000 under $50,000,000 ....................... 395 10,879,839 381 8,300,754 316 2,583,900 353 4,146,348 293 1,570,506
$50,000,000 under $100,000,000..................... 218 12,174,204 212 9,548,518 177 2,925,935 204 4,894,900 157 1,727,684
$100,000,000 or more ....................................... 220 77,528,224 215 58,410,602 182 12,986,121 206 37.165,732 180 8,258,749

Operating foundations

Total............................................................. 3,699 14,909,148 1,265 8,506,484 647 2,710,462 1,030 4,614,404 542 1,181,617
Zero or unreported ............................................ - -
$1 under $100,000 ............................................ 1,818 51,208 253 5,863 *106 *1,996 *147 *3,717 *24
$100,000 under $1,000,000 .............................. 1,033 364,638 403 88,578 *92 -17,989 345 41,046 *156
$1,000,006 under $10,000,000......................... 649 1,706,727 437 713,783 304 228,204 386 351,733 238 133,845
$10,000,000 under $25,000,000....................... 128 1,567,766 109 729,071 96 243,602 93 330,828 78 154,641
$25,000.000 under $50,000,000 ....................... 33 892,958 28 456,008 22 130,180 24 242,543 20 83,285
$50,000,000 unde $100,000,000 ...................... 19 1,155,696 17 675,402 12 207.806 17 323,070 14 144,526
$100,000,000 or more ....................................... 19 9,170,155 18 5,837,778 16 1,880,684 18 3,321,468 13 635,626

GRANTMAKING FOUNDATIONS

Total ............................................................. 34,499 146,021,079 22,577 107,610,735 11,623 28,269,288 18,652 62,088,764 10,230 17,252,683
Zero or unreported............................................ *21 *744 *21 *515 *309 *21
$1 under $100,000 ............................................ 10,534 348,223 3,384 99,480 1,198 28,164 2,301 55,137 676 16,178
$100,000 under $1,000,000 .............................. 14,149 4,743,773 10,149 2,616,748 4,320 700,018 8,322 1,400,888 4,028 515,842
$1,000,000 under $10,000,000......................... 7,853 20,012,780 7,157 14,290,291 4,624 4.430,070 6,278 7,107,657 4.120 2,752,564
$10,000,000 under $25,000,000....................... 1,087 13,339.303 1,040 9,824,156 789 3.002,729 948 4,934.761 740 1,886,665
$25,000,DDO under $50,000,000....................... 404 11,104,826 387 8,418,581 321 2,604,843 359 4,244,577 296 1,569,161
$50,000,000 under $100,000,000 ..................... 225 12,579.283 219 9,782,916 182 2,999,640 212 4,995,715 164 1,787,561
$100,000,000 or more ....................................... 226 83,892,146 221 62,578,048 188 14,503,823 212 39,349,720 185 8,724,505

Grantmaking-nonoperating foundations

Total ............................................................. 32,788 136,933,564 21,903 102,003,587 11,364 26,396,770 18,076 59,043,408 9,961 16,563,410
Zero or unreported ............................................ *21 *744 *21 *515 *309 *21
$1 under $100.000 ............................................ 9,668 319,595 3,213 95,973 1,133 27,313 2,195 52,633 652 16,028
$100,000 under $1,000,000.............................. 13,635 4.527,220 9.892 2,541,034 4,270 684,972 8,082 1,365,081 3,906 490.981
$1,000,000 under $10,000.000 ......................... 7,608 19,446,692 6,989 14,039,668 4,548 4,396,078 6,112 6,931,959 4,046 2,711,631
$10,000,000 under $25,000,000 ....................... 1,036 12,729,194 993 9,491,971 746 2,865,579 913 4,793,016 711 1,833,376
$25,000,000 under $50,000,000....................... 387 10,625,400 373 8,174,855 310 2,531,448 347 4,105,948 288 1,537,459
$50,000,000 under $100,000,000 ..................... 216 12,032,468 210 9,481,331 176 2,919,699 203 4,833,948 157 1.727,684
$100,000,000 or more....................................... 218 77,252,251 213 58,178,239 181 12,971,680 204 36,960,514 179 8,246,045

Grantmaking-operating foundations

Total............................................................. 1,711 9,087,515 674 5,607,147 259 1,872,518 576 3,045,357 269 689,273
Zero or unreported ............................................ -

$1 under $100,000............................................ 866 28,628 171 3,507 *65 *852 *106 *2,505 *24
$100,000 under $1,000,000.............................. 514 216,553 257 75,714 *51 *15,046 240 35,807 *122
$1,000,000 under $10,000,000 ......................... 245 566.088 168 250,623 77 33,992 166 175,698 74 40,933
$10,000,000 under $25,000,000 ....................... 52 610,109 47 332,185 43 137,150 35 141,745 29 53,290
$25,000,000 under $50,000,000 ....................... 17 479,426 14 243,726 11 73,395 12 138,629 8 31,702
$50,000,000 unde $100,000,000 ...................... 9 546,815 9 301,585 6 79,941 9 161,767 7 59,877
$100,000,000 or more ....................................... 8 6,639,895, 8 . 4.399,808, 7 , 1,532,143, 8 , 2,389,206, 6 478,460

Footnotes at end of table.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1901 and 1992

Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Total assets Investments in securities (fair market value)

(fair market value)
Type of foundation, Total Government Corporate Corporate

size of fair market value obligations stock bonds

of total assets Number Amount Number Amount Number Amount Number Amount Number Amount

of returns of returns of returns of returns of returns

(35) (36) (37) (38) (39) (40) (41) (42) (43) (44)

ALL FOUNDATIONS

Total .............................................................. 41,291 192,207,531 24,344 144,378,998 12,377 30,519,768 20,009 95,190,351 10,949 18,668,879
Zero or unreported............................................. - - - - - - - - 7
$1 under $100,000 ............................................. 14,733 443.117 3,925 130.5115 1,301 32,150 2,&36 77,476 ~861 20,959
$100,000 under $1,000,000 ............................... 15,941 5,981,293 10.855 3,305,247 4,564 755.946 8,913 1,980,515 -4,306 568,786

$1,000,000 under $10,000,000 .......................... 8,531 25,921.651 7,579 18,537,424 4,938 4,942,721 6,623 10,545,703 4,310 3,049,001

$10,G00,000 under $25,000,000 ........................ 1,180 18,194,523 1,113 13,574,290 1549 3,293,743 1,016 8,096,6B9 796 2,183,858
$25,000,000 under $50,000,000 ........................ --428-- _j4,77~1AOP 4_~O 11,312,084 338 2,890.707 377 6,653,592 313 1.767,786

$50,000,000 under $100,000,000...................... 237 16,362,363 229 112,828,197 -189 -3"1338,-103 221 -7,5431135 -- 171 1;946,959-

$100,000,000 or more ........................................ 239 110,532,775 233 84,691,169 198 15,266.400 223 60,293,241 193 9,131,529

Nonoperating foundations

Total.............................................................. 37,592 174,433,681 23,117 134,916,247 11,730 27,756,754 118,996 89,708,076 10,428 17,451,417

Zero or unreported .............................................

- - - - - - - - - -$1 under $100,000............ :: ............................... 12,915 391,471 3,692 124,360 1.195 30,069 2,489 73,481 858 20,810
$100,000 under $1,000,000............................... '14,909 5,592,340 10,469 3,201,679 4,473 737,210 8,585 1,926,750 4,150 537,720

$1,000,090-under $10,000,000 ....... ... ..... - -7,883 - 23,811,681 7.142- 17,629,024- ---4,634- -4,702.720 _6,2P7 ~10,019,1162 4,072
-

2,907,142
-$10,000,000 under $25,000,000........................ 1,053 16,347,985 1,005 12,647,964 753 3,039,392 923 TiM.107 fi 8 2,023,465

$25,000,000 under $50,000,000........................ 395 13,586,149 382 10,740,345 316 2.754,186 353 6,310,108 293 1.676.052

$50,000,000 under $100,000,000 ..................: 218 15,043.901 212 12,056,478 177 3,122,250 204 7,138,193 157 1,796,034
$100,000,000 or more ........................................ 220 99,660,154 215 78,516,397 182 13.370,927 205 56,655,276 180 8,490,194

Operating foundations

Total .............................................................. 3,699 17,773,850 1,227 9,462,751 647 2,763,014 1,013 5,482,275 522 1,217,462

-Zero or unreported:. .. .. .. . . .. .. ; .......... z.- - ____ __ __ - - - - - -_ ~~ ___ __ __ -
- -

- -

-

-

$1 under $100,000 ............................................. 1,818 51,647 233 6,225 *106 *2,080 *147 ~3,995 -3- - -1149-

$100.000 under $1,000,000 ............................... 1,033 388,954 386 103,569 *92 *18,736 328 53,766 *156 -31.066

$1,000,000 under $10,000,000.......................... 649 2,109,970 437 908,400 304 240,001 386 526,540 238 141,859
$10,000,000 under $25,000,000 ........................ 128 1,846,538 109 926,326 96 254,351 93 511,582 78 160,393

$25,000,000 under $50,000,000 ........................ 33 1,185,660 28 571,739 22 136,520 24 343,484 20 91,735

$50,000,000 uncle $100,000,000....................... 19 1,318,461 17 771,719 12 215,853 17 404,942 .14 150,925

$100,000,000 or more........................................ 19 10,872,621 18 6,174,772 16 1,895,472 18 3.637,966 13 641,334

GRANTMAKING FOUNDATIONS

Total .............................................................. 34,479 182,455,683 22,533 139,956,826 11,626 29,480,875 18,630 92,429,741 10,158 18,046,210
Zero or unreported ............................................. - - - - - - - - - -

$1 under $100,000............................................. 10,534 364,036 3.343 114,466 1,198 29,713 2,280 68,530 656 16,224
$100,000 under $1,000,000............................... 14,149 5,368,974 10,166 3,156,633 4.323 729,675 8,343 1,886,364 4,021 540,595

$1,000,000 under $10,000,000 .......................... 7,853 23,693,194 7,157 17,729,029 4,624 4,694,322 6,278 10,099,114 4,096 2,935,593
$10,000,000 under $25,000,000........................ 1,087 16,821,954 1,040 12,928,757 789 3.160,582 948 7,709,531 740 2,058,645

$25,000,000 under $50,000,000........................ 404 13,943,935 388 10,914,183 321 2,776,187 359 6,458,899 296 1,679,097

$50,000,000 under $100,000,000 ...................... 225 15,531,611 219 12.341,162 182 3,197,798 212 7.2B4,879 164 1,858,4a5

$100,000,000 or more ........................................ 226 106,731,979 221 82,772,596 188 14,892,599 211 58,922,425 185 8,957,572

Grantmaking-nonoperating foundations

Total .............................................................. 32,767 172,121,174 21,880 133,916,633 11,367 27,590,092 18,054 88,986,214 9,909 17,340,327

Zero or unreported............................................. - - -

$1 under $100,000 ............................................. 9,668 335,147 3,192 110,671 1,133 28,810 2,174 65,786, 652 16,075

$100,000 under $1,000,000 ................................ 13,635 5,135,198 9,909 3,065,395 4,273 714,028 8,103 1,837,286 3,900 514,081

$1,000,000 under $10,000,000 .......................... 7,608 23,013,268 6,989 17,394,415 4,548 4,658,428 6,112 9,843,637 4,022 2,892.350

$10,000,000 under $25,000,000 ........................ 1,036 16,067.751 993 12,499,210 746 3,018,631 913 7,477,072 711 2,003,506

$25,000,000 under $50,000,000 ........................ 387 13,324,457 374 10,607,199 310 2,698,761 347 6,266,856 288 1,641,582

$50,006,000 under $100,000,000 ...................... 216 14,891.595 210 11,978,720 176 3,116.014 203 7,066,671 157 1,796,034

$100,000,000 or more ........................................ 218 99.353,757 213 78,261,024 181 13.355,419 203 56,428.906 179 8,476,699

Grantmaking-operating foundations

Total .............................. 1,711 10,334,509 653 6,040,193 259 1,890,783 576 3,443,527 249 705,883

Zero or unreported ............................................. - -

$1 under $100,000 ............................................. 866 28.889 -150 *3,795 *65 *902 *106 *2,744 -3
$100,000 under $1,000,000............................... 5i4 233,776 257 91,239 *51 *15,647 240 49,078 *122 -26,514

$1,000,000 under $10,000,000.......................... 245 679,926 168 334,614 77 35,894 166 255,476 74 43,243

$10,000,000 under $25,000,000........................ 52 754,202 47 429,547 43 141.951 35 22i2,458 29 55.138

$25,000,000 under $50,000,000............. .......... 17 619.478 14 306,984 11 77,426 12 192,043 a 37,515

$50,000,000 undo $100,00
-

640,015
-9 2 44'36 6 4'1 7 : 1' 0'2

7 4502
:$100,G00,000 or more 8 378,2227 1 8 11:5724, 5 7 :1 1,537 1 0 1 1 2, 493: 20

-

:
4 873
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 1.--All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Type of foundation, Net worth (book value) Minimum investment return Distributable amount

size of fair market value

of total assets
Number Amount Number Amount Number Amount

of returns of returns of returns

(45) (46) (47) (48) (49) (50)
ALL FOUNDATIONS

Total ......................................................................... 41,388 147,232,004 40,261 8,223,186 36,699 7,590,639Zero or unreported.................................. ..................... 148 43,390 552 1,362 511 1,291
$1 under $100,000 ........................................................ 14,707 399,344 13,449 21,631 11,733 20 099
$100,000 under $1,000,000 .......................................... 15,924 5,136,059 15.691 269,374 14,733

,
274,368

$1,000,000 under $10,000,000..................................... 8,524 21,164,376 8,504 1,157,276 7,855 1,079,371
$10,000,000 under $25,000,000................................... 1,180 14,156,191 1,175 809,558 1,049 738,281
$25,000,000 under $50,000,000.................. ................ 428 11,402,994 426 668,604 392 619 103
$50,000,000 under $100,000,000 ................................. 237 12,987,051 232 730,107 213

,
672,725$100,000,000 or more.................................................. 239 81,942,600 233 4,565,275 214 4,185,400

Nonoperating foundations

Total......................................................................... 37,710 133,611,418 36,796 7,683,200 36,699 7,590,639
Zero or unreported ........................................................ 148 43,390 511 1,319 511 1,291
$1 under $100,000 .......................................... 12,909 352,911 11,795 19,483 11,733 20.099
$100,000 under $1,000,000 .......................................... 14,892 4,800,194 14,767 256,216 14,733 274 368
$1,000,000 under $10,000,000 ..................................... 7,876 19,639,150 7,855 1.093,233 7,855

,
1,079,371

$10,000,000 under $25,000,000 ................................... 1,053 12,690,366 1,049 753,270 1,049 738,281
$25,000,000 under $50.000,000 ................................... 395 10,570,653 393 629,753 392 619,103
$50.000,000 under $100,000,000................................. 218 11,936,226 213 688,569 213 672 725
$100,000,000 or more .................................................. 220 73,578,529 214 4,241,357 214

,
4.185,400

Operating foundations

Total ......................................................................... 3,678 13,620,586 3,466 539,986 N/A WA
Zero or unreported........................................................ - - *44 WA N/A
$1 under $100.000 ........................................................ 1,798 46,433 1,654 2,147 WA N/A
$100,000 under $1,000,000 .......................................... 1,033 335,865 924 13,157 N/A N/A
$1,000,000 under $10,000,000..................................... 649 1,525,226 649 64,043 N/A N/A
$10,000,000 under $25,000,000................................... 128 1,465.825 127 56,288 N/A N/A
$25,000,000 under $50,000,000................................... 33 832.341 33 38,852 N/A N/A
$50,000,000 unde $100,000,000 .................................. 19 1,050,825 19 41,538 N/A N/A
$100,000,000 or more .................................................. 19 8,364,071 19 323,917 N/A N/A

GRANTMAKING FOUNDATIONS

Total......................................................................... 34,468 140,670,939 34,470 7,969,495 32,741 7,534,679
Zero or unreported........................................................ 486 1,180 465 1,112
$1 under $100,000........................................................ 10,510 324,370 10,092 18,969 9,247 18,242
$100,000 under $1,000,000.......................................... 14,149 4,648,357 14,108 254,308 13,577 254,831
$1,000,000 under $10,000,000 ..................................... 7,846 19,719,124 7,853 1,098,457 7,608 1,061,979
$10,000,000 under $25,000,000................................... 1,087 13,039,771 1.085 772,749 1,034 732,137
$25,000,000 under $50,000,000................................... 404 10,842,764 403 642,606 385 612,893
$50,000,000 under $100,000,000................................. 225 12,405,657 221 707,941 212 671,990
$100,000,000 or more .................................................. 226 79,690,153 221 4,473,284 213 4,181,495

Grantmaking-nonoperating foundations

Total ......................................................................... 32,778 131,990,060 32,797 7,633,567 32,741 7,534,679
Zero or unreported ........................................................ 465 1,137 465 1,112
$1 under $100,000........................................................ 9,665 299,364 9,268 17,690 9,247 18,242
$100,000 under $1,000,000 .......................................... 13,635 4,445,608 13,611 244,432 13,577 254,831
$1,000,000 under $10,000,000..................................... 7,601 19,209.989 7.608 1.074,734 7,608 1.061,979
$10,000,000 under $25,000,000 ................................... 1,036 12,461,454 1,034 746,966 1,034 732,137
$25,000,000 under $50,000,000 ................................... 387 10,389,638 386 623,441 385 612,893
$50,000,000 under $100,000,000 ................................. 216 11,869,950 212 687,830 212 671,990
$100,000,000 or more .................................................. 218 73,313,312 213 4,237,337 213 4,181,495

Grantmaking-operating foundations

Total ......................................................................... 1,691 8,680,878 1,674 335,928 N/A N/A
Zero or unreported........................................................ - - '44 WA N/A
$1 under $100,000 ........................................................ 845 25,005 825 1,279 N/A N/A
$100,000 under $1,000,000 .......................................... 514 202,749 497 9,875 WA WA
$ 1,000,000 under $10,000,000 ..................................... 245 509,134 245 23,723 WA N/A
$10,000,000 under $25,000,000............................

*** *
52 578,316 52 25,783 N/A WA

$25,000,000 under $50,000,000................................... 17 453,126 17 19,165 N/A WA
$50,000,000 unde $100,000,000.................................. 9 535,707 9 20,111 N/A N/A
$100,000,000 or more .................................;.~ 8 6.376,841 8 235,947 N/A N/A

Footnotes at end of table.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and

Growth, with Highlights of 1991 and 1992

Table 1.-All Private Foundations: Number and Selected Financial Data, by Type of Foundation and
Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Qualifying distributions Undistributed income for 1992 Excess distributions carryover to 1993
Type of foundation,

size of fair market value

of total assets Number Amount Number Amount Number Amount

of returns of returns of returns

(51) (52) (53) (54) (55) (56)

ALL FOUNDATIONS

Total .................. 39,306 12,592,243 8,980 2,034,620 28,703 14,700,506

*Zero or unreported .............................................................. ... 887 119,676 '423.918

$1 under $100,000........................................................................... 12,644 407,260 2,235 2,206 10,059 1,536,105

$100,000 under $1,000,000 ............................................................. 15,318 974.517 3,478 45,336 11,393 2,714.192

000,000 under $10,000,000 ............... ........................................$1 8,389 2,289,096 2,521 229,187 5,339 4266424
::

,

000,000 under $25,000,000 ......................................................$10 1.173 1,528,250 358 156,924 682 5341 905
,

000 under $50,000,000 ......................................................000$25 426 1,047,102 165 170,294 224 1,217,947
, ,

000 under $100,000,000....................................................$50 000 232 1,005,745 91 201,596 121 1,011,435
, ,

$100,DD0.000orm re...................................................................... 236 5,220,598 106 1.228.899 107 1,624,95~

Nonoperating foundations

Total ............................................................. a............................... 35,981 11,292,616 8,980 2,034,620 28,703 14,700,506

Zero or unreported ........................................................................... 799 116.244 '423.918

$1 under $100,000............................................................................ 11,182 360,806 2.235 2,206 10,059 1,536.105

000 under $1,000,000 .............................................................$100 14,353 898,181 3,478 45.336 11,393 2.714,192,

000,000 under $10,000,000........................................................$1 7,776 1,968.175 2,521 229,187 5,339 4,266.424
,

000 under $25,000,000 ......................................................000$10 1,049 1,322,491 358 156,924 682 1,905,534
,,

000,000 under $50,000,000 ...................................$25 393 882,244 165 170,294 224 1,217,947
,

000 under $100,000,000....................................................000$50 --213- -932,669 91 --201,596- -121-- -1,01-1,435
,,

$100,000,000 or more...................................................................... 217 4,811.806 106 1,228,899 110.7 1,624,952

Operating foundations

Total ............................................................................................ 3,325 1,299,627 WA N/A NIA N/A

Zero or unreported ........................................................................... -3,432 N/A NIA N/A N/A

000...........................................................................$1 under $100 1,462 46,453 N/A N/A N/A N/A
,

000 under $1,000,000 .............................................................$100 965 76.336 NIA N/A N/A N/A
,

....................000 under $10,000,000....................................$1 000
613 320,921 N/A N/A N/A N/A

-.,.
000 under $25,000,000 ......................................................000$10 1-2-5- -2-0-5.359- --N/A--- WA N/A- NIA-

,,
000 under $50,000,000 ......................................................000$25 33 164,858 N/A WA N/A NIA

.,
000 undo $100,000,000.....................................................000$50 19 73,076 N/A N/A NIA N/A

,,
$100,000,000 or more...................................................................... 19 408.792 N/A N/A N/A NIA

GRANTMAKING FOUNDATIONS

Total ....................................................... .................................... 35,190 11,932,043 7,028 2,017,448 26,230 14,262,269

Zero or unreported............................................................. 719 118,391 633 ~ 422,773

000 ...........................................................................$1 under $100 10,534 349,111 1,078 1.494 8.504 1.429,594
,

000 under $1,000,000 .........................$100 ..........*'*'* *"**'*
14,149 917,514 2,848 39,353 10,767 2,612,691

, :
000 under $10,000,000...............................................000$1 7,853 2,115,609 2,390 222,061 5,209 4,101,843

,,
...................................................000 under $25,001),000..000$10 1,086 1,369,057 351 154,747 672 1,882.030.,,,

000 under S50,000,000 ......................................................DOO$25 404 988.065 164 169.298 218 1,182,497
,,
000 under $100,000,000 ....................................................000$50 221 956,489 91 201,596 120 1,008,413

,,
$100,000,000o more..........: ............................................................ 224 5.117,808- 106 106 1,622,427

Grantmaking-nonoperating foundations

...................... :.......... ................... ....................................Total . 33,414 11,164,973 7,028 2,017,448 26,230 14,262,269
.

........................................ :....................Zero or unreported............. 654 116.045 - 633 422,773
:

$1 under $100,000 ............................................................................. 9,668 330,272 1,078 1,494 8,504 1,429,594

000 under $1,000,000.............................................. ..............$100 13,635 862,008 2,848 39,353 10.767 2,612,691
,
000 under $10,000,000........................................................000$1 7608 942 37"

'
2,390 222061 5.209 4 io 843

1::
.,

....................................................000 under $25,000,000..$10 000 1 035 306 17: :4 351 154747 672 1 882 030
, ,

000 under $50,000,000 ......................................................$25 000 387 870,651 164 169,298 218 1,182.497
, ,

000 under $100,000,000 ....................................................000$50 212 928,911 91 201,596 120 1,008,413
.,

$100,000,000 or more...................................................................... 216 4,808,532 106 1,228,899 106 1,622,427

Grentmaking-operating foundations

.........................................................................................Total 1,776 767,070 N/A N/A N/A N/A
...

Zero or unreported........................................................................... 65 2,347 N/A N/A WA WA

000 ...........................................................................$1 under $100 866 18,836 WA WA WA N/A
,

000 under $1,000,000.............................................................$100 514 55,506 N/A WA N/A NIA
,

$1,000,000 under $1 0.0D0,000........................................................ 245 173,472 N/A N/A N/A WA
N/A

$10,000,000 under $25,000,000...................................................... 52 62,640 WA N/A N/A
N/A

$25,000,000 under $50,000,0GO ........................................ I ............. 17 117,413 N/A N/A WA
N/A WA

$50,000,000 unde $100,000,000 ..................................................... 9 27,578 N/A N/A
WA I N/A

1100.000.000 or rnore...................................................................... 8 309,276 NIA NIA I

100

N/A - not applicable.
* Estimate should be used with caution because of the small number of sample returns on which it is based.

Includes $170 million in gross investment from 30 foreign foundations.

2 The data shown in columns 18 and 19 are based on the amount of contributions, gifts, and grants that foundations actually disbursed forcharitable purposes for 1992 using a cash receipts

and disbursements method of accounting. These amounts differ somewhat from those reported as contributions, gifts, and grants paid shown in the income statement (Table 3)

because foundations may use either the cash receipts and disbursements or the accrual method of accounting.

NOTE: Detail may not add to totals because of rounding.



Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets
[All figures are estimates based on a sample--money amounts are in thousands of dollars)

Selected sources of revenue

Type of trust, Number Total revenue Contributions, gifts, Dividends and interest Net gain (or loss)
size of fair market value of returns and grants received from securities from sales of assets

of total assets Number Amount Number Amount Number Amount Number Amount
of returns of returns of returns of returns

(1) (2) (3) (4) (5) (6) (7) (8) (9)
ALL CHARITABLE TRUSTS

Total ........................................................................ 2,932 2,909 346,797 411 63,265 2,514 120,056 2,028 126,066
Zero or unreported...................................................... 36 36 280 T)
$1 under $100,000 ...................................................... 964 940 5,178 123 2,024 682 1,692 480 907
$100,000 under $500,000........................................... 1,078 1.078 24,988 148 3,078 977 10,582 807 8.481
$500,000 under $1,000,000........................................ 323 323 20,078 '32 -3,024 312 9,954 270 4,729
$1,000,000 under $10,000,000 ................................... 486 486 162,664 90 51,333 471 51,980 407 44,756
$10,000,000 or more ................................................... 47 47 133,609 9 3,806 46 45,760 41 67,010

Nonoperating trusts

Total........................................................................ 2,902 2,878 341,009 401 62,709 2,490 119,380 2,015 125,657
Zero or unreported ...................................................... 36 36 280 *10 T) *23
$1 under $100,000...................................................... 954 930 4,825 119 1,703 678 1,691 480 907
$100,000 under $500,000 ........................................... 1.070 1,070 24,930 148 3,078 970 10,517 800 8,489
$500,000 under $1,000,000 ........................................ 319 319 19.812 *32 -3,024 308 9.826 266 4,594
$1.000,000 under $10,000,000................................... 477 477 158,174 83 51,098 462 51,707 406 44,678
$10,000,000 or more ................................................... 46 46 132,989 9 3,806 45 45.551 40 66.806

Operating trusts

Total ........................................................................ 30 30 5,787 *10 *556 *24 *676 *13 *409
Zero or unreported ......................................................

$1 under $100,000 ...................................................... *10 -3 *321 T)
$100,000 under $500,000........................................... -7 -7 -7 *65 -7 '-8
$500,000 under $1,000,000........................................ *4 -4 -4 *134
$1.000,000 under $10,000,000 ................................... 9 9 4,490 7 235 9 274 1 79
$10,000,000 or more ................................................... 1 1 620 1 209 1 204

GRANTMAICING CHARITABLE TRUSTS
Total........................................................................ 2,706 2,706 317,132 351 58,656 2,385 115,865 1,931 111,992

Zero or unreported ...................................................... 32 32 184 *10 T) *47 *19
$1 under $100,000...................................................... 825 825 4,195 83 1,203 633 1.612 444 863
$100.000 under $500,000 ........................................... 1,038 1,038 23,752 137 2,639 945 10,250 778 8,367
$500,000 under $1,000,000 ........................................ 316 316 19,755 -3,024 305 9,769 266 4,594
$1,000,000 under $10,000,000................................... 450 450 151,347 80 47,984 435 49,876 384 43,321
$10,000,000 or more ................................................... 45 45 117,899 9 3,806 44 44,312 39 54,716

Grantmaking-nonoperating trusts
Total ........................................................................ 2,691 2,691 316,118 347 58,335 2,377 115,616 1,926 111,787

Zero or unreported ...................................................... 32 32 184 T) *47
$1 under $100,000 ...................................................... 815 815 3,842 80 882 630 1,612 444 863
$100,000 under $500,000........................................... 1,035 1,035 23.712 137 2,639 941 10,210 775 8,367
$500,000 under $1,000,000........................................ 316 316 19,755 *3,024 305 9,769 266 4,594
$1,000,000 under $10,000,000 ................................... 450 450 151,347 80 47,984 435 49,876 384 43,321
$10,000,000 or more ................................................... 44 44 117,279 9 3.806 43 44,102 38 54,512

Grantmaking-operating trusts

Total........................................................................ *14 *14 -1,014 -3 *321 *8 *250 *5 *204
Zero or unreported ......................................................

$1 under $100,000 ...................................................... *10 *10 -3 *3 T)
$100,000 under $500,000 ........................................... -4 -4 *40 -4
$500,000 under $1,000,000 ........................................

$1,000,000 under $10,000,000 ...................................
$10,000,000 or more ................................................... I 1 620 1 209 1 204
Footnotes at end of table.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and

Growth, with Highlights of 1991 and 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars)

Excess of revenue Disbursements

Type of trust, Total expenses (less loss) Net investment income2 for exempt

size of fair market value overexpenses purposes

of total assets Number Amount Number Amount Number Amount Number Amount

of returns of returns of returns of returns

(10) (11) (12) (13) (14) (15) (16) (17)

ALL CHARITABLE TRUSTS

Total ........................................................................ 2,895 191,202 2,882 155,594 2,807 252,784 2,837 164,428

Zero or unreported....................................................... 36 1,741 36 -1.461 32 218 36 1,718

$1 under $100,000 ....................................................... 927 5.115 917 64 852 3.098 908 4,653

$100,000 under $500,000 ............................................ 1,078 19.558 1,074 5430 1,070 20665 1,056 16794

$500,000 under $1.000,000 ......................................... 323 14,083 323 5:994 323 16:741 316 11:526

$1,000,000 under $10,000,000.................................... 485 73,678 485 88,985 482 97,343 475 60,016

$10,000,000 or more ............. ..................................... 47 77,026 47 56,583 47 114,719 47 69,720

Nonoperating trusts

Total ..................
*'****"* **'*'**** *"***"**'****'*"*

2,864 185,662 2,851 155,458 2,777 251,370 2,822 161,904
:

Zero or unreported....................................................... 36 1,741 36 -1,461 32 218 36 1,718

$1 under $100.000 ....................................................... 917 4,109 908 716 843 3,067 898 3,650

$100,000 under $500,000............................................ 1,070 19,509 1,067 5,421 1,063 20,613 1,052 16.759

000 .........................................000000 und6r $1$500 319 13,918 319 5,895 319 16,494 316 11,526, ,,
$1,000,000 under $10,000,000.................................... 476 70,459 476 87,714 473 96,594 474 59.457

-$10,000,000 or more ..................................................... 6 75,815 - 46 57,174 46 114,384 _46 68,794

Operating trusts

Total........................................................................ 30 -5,651 30 137 30 1,414 15 2,524

Zero or unreported .......................................................
$1 under $100,000....................................................... *10 .1,006 *10 *-652 *31 *10 *1,004

$100,000 under $500,000............................................ *7 *7 .9 -7 *52 *4

$500,000 under $1,000,000......................................... -4 *166 -4 -4

-$1,000,000 under .. ......... ---g- -3,219- -.-9--- -- 1,27-1 9 749~ _11 559-

$10,000,000 or more................................................... 1 1,211 1 -591 1 335 1 926

GRANTMAKING CHARITABLE TRUSTS

Total................................ ;....................................... 2,706 184,454 2,679 132,678 2,648 232,067 2,706 162,303

Zero or unreported ............................. E ......................... 32 1,738 32 -1.553 *29 32 1,717

$1 under $100,000....................................................... 825 4,796 802 -601 777 2,954 825~ 4,368

$160,000 under $5GO,000 ............................................ 1,038 19,165 1,035 4.587 1,035 20,034 1,038 16,772

$500,000 under $1,000,000...............* ......................... 316 13,894 316 5,860 316 16,460 316 11,526

$1,000,000 under $10,000,000 .................................... 450 69.028 449 82,319 446 92,978 450 58,560

$10,000,000 or more ................................................... 45 75,832 45 42,067 45 99,516 45 69,359

Grantmaking-nonoperating trusts

TotaL ...................................................................... 2,691 182,196 2,664 133,922 2,633 231,668 2,691 160,338

Zero or unreported ....................................................... 32 1,738 32 -1,553 32 1,717

$1 under $100,000 ....................................................... 815 3,791 793 51 768 2,923 815 3.364

~100,000 under $500,000 ............................................ 1;035 19,124 1,031 4.588 1,031 20,000 1,035 16,738

$500,000 under $1,000,000 ......................................... 316 13,894 316 5,860 316 16,460 316 11,526

$1,000,000 under $10,000,000 .................................... 450 69,028 449 82,319 446 92,978 450 58,560

$10,000,000 or more ................................................... 44 74,621 44 42,657 44 99,181 44 68,433

Grantmaking-opersting trusts

Total ............................................................. I.......... *14 -2,258 *14 '-1,244 *14 *399 *14 -1,964

Zero or unreported.......................................................

$1 under $100,000 ...................................................... . *10 -1,006 .10 *10 *10

$100,000 under $500,000 ........................................... . -4 *42 .4 .-l *4 -4

$500,000 under $1,000,000 ........................................ .

$1,000,000 under $10,000,000 ................................... .

$10,000,000 or more ................................................... 1 1 1,211 1 1 1 -591 1 1 335 1 1 926

Footnotes at end of table.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Contributions,

gifts, and

grants pakP

Number

of returns

(18)

2,706
32

825
1,038

316
450

45

2,691
32

815
1,035

316
450
44

*14

-.10

-4
-

2,706
32

825
1,038

316
450
45

2,691
32

815
1,035

316
450

44

*14
-

-4
-

Amount

(19)

154,636
1,703
4,101

15,780
11,020
55,627
66,405

153,011

1,703
3,098

15,746
11,020
55,627
65,817

154,636
1,703
4,101

15,780
11,020
55,627
66,405

153,011
1,703
3.098

15,746
11,020
55,627
65,817

-1,625
-

'34
-
-

589

Total

(20)

4,340
4

56
380
308

1,640
1,953

4,315
4

55
379

303
1,628
1,946

2S

.1

.1

-5
12
7

3,943
2

53
368
303

1,569
1,649

3,935
2

52
368
303

1,569
1,642

.8

-
.1

-
-

7

Domestic
trusts

Number

of returns

(21)

2,751
32

816
1,056

323
477
47

2,720
32

806
1,049

319
468

46

30

-.10

-7
*4
9
1

2,603
29

744
1,027

316
442

45

2,S88
29

734
1,024

316
442

44

Excise tax on investment income

Amount

(22)

4,334
4

56
380
308

1,634
1,953

4,310
4

55
379
303

1,623
1.946

25
-
.1
.1

12
7

3,938
2

53
368
303

1,563
1,649

3,930
2

52
368
303

1,563
1,642

*8
-
.1
.1

-
-

7

For

tru

Number

of returns

(23)

4
-
-
-
-

4
-

4
-
-
-
-

4
-

-

4
-
-
-
-

4
-

4
-
-
-
-

4
-

-
-
-
-

Type of trust,

size of fair market value

of total assets

ALL CHARITABLE TRUSTS

Total........................................................................
Zero or unreported.......................................................

$1 under $100,000 .......................................................

$1 00,000 under $500,000 ............................................

$500,000 under $1,000,000 .........................................

$1,000,000 under $10,000,000....................................

$10,000,000 or more ...................................................

Nonoperating trustsTotal.......................

Zero or unreported .......................................................

$1 under $100,000 .......................................................

$100,000 under $500,ODO............................................

$500,000 under $1,000,000 .........................................

$1,000,000 under $10,000,000....................................

$10,000,000 or more ...................................................

Operating trusts

Total........................................................................

Zero or unreported .......................................................

$1 under $100,000.......................................................

$100,000 under $500,000............................................

$500,000 under $1,000,000 .........................................

$1,000,000 under $10,000,000....................................

$10,000,000 or more ...................................................

GRANTMAKING CHARITABLETRUSTS

Total........................................................................
Zero or unreported .......................................................

$1 under $100,000 .......................................................

$100,000 under $500,000............................................

$500,000 under $1,000,000 .........................................

$1,000,000 under $10,000,000 ....................................
$10,000,000 or more ...................................................

Grantmaking-nonoperating trusts

Total........................................................................

Zero or unreported .......................................................

$1 under $1 DO,000.......................................................

$100,000 under $500,000............................................

$500,000 under $1,000,000.........................................
$1,000,000 under $10,000,000 ....................................

$10,000,000 or more ...................................................

Grantmaking-operating trusts

Total ........................................................................

Zero or unreported .......................................................
$1 under $100,000.......................................................
$100,000 under $500,000............................................

$500,000 under $1,000,000.........................................

$1,000,000 under $10,000,000 ....................................
$10,000,000 or more ................................

Footnotes at end of table.

eign

sts

Amount

(24)

5
-

5
-

-

5
-

-
-
-

5
-

5
-

-
-
-
-
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Type of trust,

size of fair market value

ALL CHARITABLE TRUSTS

Total................................ ..............................

Zero or unreported..............................................

$1 under $100,000 ..............................................

$, 00,000 under $500,000...................................

$500,000 under $1,000,000................................

$1,000,000 under $10,000,000 ...........................

$10,000,000 or more ..........................................

Nonoperating trusts

Total ...............................................................

Zero or unreported .............................. ...............

$1 under $100,000 ..............................................

$100,000 under $500,000 ...................................

$500,000 under $1,000,000 ................................

$1,000,000 under $10,000,000...........................

$10,000,000or

Operating trusts

104

Total assets (book value)

Number

of returns

(25)

2,880
-4

943
1.078

323
486

47

2,849
-4

933
1,070

319
477

30
-

'*10
-7
-4

1

2,674
-

825
1,038

316
450

45

2,659
-

B15
1,035

316
450
44

Amount

(26)

2,417,064
*824

34,958
219,222
177,321
978,108

1,006,632

2,391,162

34,652
218,142
174,511
963,103

_999,930~

25,902
-

2,266,776
-

31,792
209,974
171,314
924,697
928,999

2,259,228
-

31,487
209,434
171,314
924,697
922.~97

*7,548
-

*305

-

6,702

Total

Number

of returns

(27)

1,814
-4

460
666
204
434
46

1,800

-4
457
662
200
432

45

13
-

3

-4

-2
1

1,712
-

412
652
197
407
44

1,707
-

409
652
197
407

43

-4

--3
-

Amount

(28)

1,629,008

15,186
102,071
86,664

672,848
751,482

1,621,251

*757
15,106

101,576
84,526

670,104
749,182

7,757

1,514,421
-

14,007
100,372
81,450

644,170
674,422

1,512,041
-

13,927
100.372
.81,450
644,170
672,122

*2,380
-

2,300

Government
obligations

Number

of returns

(29)

958
-

166
342
143
273

33

PPE
-

166
342
140
271

-6
-

905
-

150
335
136
251

32

Kim

150
335
136
251
32

-
-

Investments in securities (book value)

Amount

(30)

391,688
-

4,272
23,797
25,872'

166,034
171,713

390,072
-

4,272
23,797

25,692
164,597

_171,713

-1,616
-

1,436-
-

359,585
-

3,861
23,419
24,346

156,956
151,003

359,585
-

3,861
23,419
24,346

156,956
151,003

-

Corporate
stock

Number

of returns

(31)

1,451

296
523
190
396
43

1,438
-4

292
520

186
394

42

1,373
-

267
512
183
370
41

1,369
-

263
512
183
370

40

*4
-

Amount

(32)

882,933

7.520
53,547
45,117

402,694
373,682

879,472

7.439
53,319
44,660

402,225
371,454

-3,461
-

-469
2,228

841,611
-

6,917
53,104
42,931

389,341
349,318

839,302
-

6,837
53,104
42,931

389,341
347,090

*2,308
-

2.228

Number

of returns

(33)

Corporate
bonds

831
-4

159
301
121
215

32

821
-4

159
297
117
213
31

*10

-4
-2-

1

T79

146
293
117
191

31

778
-

146
293
117
191.
30

1

-

1

Total...............................................................

Zero or unreported ..............................................

$1 under $100,000..............................................

$100,000 under $500,000 ...................................

$500,000 under $1,000,000 ................................

$1,000,000 under $10,000,000 ...........................

$10,000,000 or more ..........................................

GRANTMAKING CHARITABLE TRUSTS

Total ...............................................................

Zero or unreported..............................................

$1 under $100,000 ..............................................

$100,000 under $500,000...................................

$500,000 under $1,000,000................................

$1,000,000 under $10,000,000 ...........................

$10,000,000 or more ..........................................

GrantrTiaking-nonoperating trusts

Total ...............................................................

Zero or unreported ..............................................

$1 under $100,000 ..............................................

$100,000 under $500,000 ...................................

$500,000 under $1,000,000 ................................

$1,000,000 under $10,000,000...........................

$10,000,000 or more ..........................................

Grantmaking-operating trusts

Total...............................................................

Zero or unreported ..............................................

$1 under $100,000..............................................

$100,000 under $500,000 ...................................

$500,000 under $1,000,000 ................................

$1,000,000 under $10,000,000............... . ..........

$10,000,000 or more ...........................................

Footnotes at end of table.

Amount

(34)

354,387

3,395
24,728
15.675

1 o4,120
206,087

351,707

3,395
24,459
14,173

103,282
___206,015,

-2,680

*1,502
838

72

21113,226
-

3,229
23,849
14,173
97,874

174,101

313,154
-

3.229
23,849
14,173
97,874

174,029

72
-

72



Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 2.-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample-money amounts are in thousands of dollars]

Type of trust,

size of fair market value

of total assets

ALL CHARITABLE TRUSTS

Total ...........................................................

Zero or unreported.........................................
$1 under $100,000 .........................................
$1 00,000 under $500,000 ..............................

$500,000 under $1,000,000 ...........................
$1,000,000 under $10,000,000......................
$10,000,000 or more......................................

Nonciperating trusts

Total...........................................................

Zero or unreported.........................................

$1 under $100,000 .........................................

$100,000 under $500,000..............................

$500,000 under $1,000,000 ...........................

$1,000,000 under $10,000,000......................

$10,000,000 or more ......................................

Operating trusts

Total...........................................................
Zero or unreported .........................................
$1 under $100,000.........................................
$100,000 under $500,000..............................
$500,000 under $1,000,000...........................

$1,000,000 under $10,000,000 ......................
$10,000,000 or more ......................................

GRANTMAKING CHARITABLETRUSTS

Total ...........................................................
Zero or unreported .........................................
$1 under $100.000.........................................

$100,000 under $500,000 ..............................
$500,000 under $1,000,000...........................
$1,000,000 under $10,000,000......................
$10,000,000 or more ......................................

Grantmaking-nonoperating trusts

Total ...........................................................
Zero or unreported.........................................

$1 under $100,000 .........................................

$100.000 under $500,000 ..............................
$500,000 under $1,000,000 ...........................
$1,000,000 under $10,000,000......................
$10,000,000 or more......................................

Grantimaking-operating trusts

Total ...........................................................

Zero or unreported.........................................
$1 under $100,000 .........................................
$100,000 under $500,000..............................

$500,000 under $1,000,000 ...........................

$1,000,000 under $10,000,000 ......................
$10,000,000 or more ......................................

Footnotes at end of table.

Total assets

(fair market value)

Number

of returns

Amount

(35)

2,897

964
1,078

323
486
47

2,866

954
1,070

319
477

46

30

*10
-7

9
1

2,674

825
1,038

316
450
45

2,659

815
1,035

316
450
44

*14

*10
-4

1

(36)

3,130,730

38,899
267,241
232,048

1,239,955
1,352,587

3,093,173

38,591
266,116
229,175

1,223,114
1,336,177

37,557

*1,125

16,841
16,410

2,951,247

35,543
256.142
225,638

1,172,864
1,261,060

2,933,946

35,236
255.558
225,638

1,172.864
1,244,650

-17,301

16,410

Total

Number

of returns

Amount

(37)

1,810

460
666
204
434

46

1,797

457
662
200
432
45

*13

-3
-4
-4
2
1

1,712

412
652
197
407

44

1,707

409

652
197
407

43

-4

1

(38)

2,174,484

17,132
130,373
11 4,464
866,089

1,046,426

2,163,905

17.052
129,875

112.262
863,271

1,041,444

'10,579

*497

2,818
4,982

2,038,953

15,818
127,985
108,847
830,831
955,473

2,033,891

15,737
127,985
108,847

830,831
950.491

*5,062

4,982

Investments in securities (fair market value)

Government Corporate
obligations stock

Number

of returns

(39)

965

166
346
143
277

33

959

166
346
140
275

33

*6

2

912

150
338
136
255

32

912

150
338
136
255

32

Amount Number Amount

of returns

(40) (41) (42)

413,858 1,451 1,379,155

4,482 296 8,920
25,198 526 77,876
27,176 190 70,799

175,914 396 578,162
181,087 43 643,398

412,197 1,437 1,372,909

4,482 292 8,840
25,198 523 77,659
26,985 186 70,302

174,444 394 577,659
181,087 42 638,449

-1,661 *13 -6,246

-3
-4

1,470 2 503
1 4,949

380,463 1,376 1,319,459

4,072 267 8,202
24,817 516 76.862
25,615 183 68,256

166,520 370 558,788
159,438 41 607,351

380,463 1,372 1,314,430

4,072 263 8,121
24,817 516 76,862
25,615 183 68,256

166,520 370 558,788
159,438 40 602,402

-4 5,029

-3

1 4,94'9'

Corporate
bonds

Number

of returns

Amount

(43)

820

159
297
121
212
32

810

159
294
117
210
31

*10

*4
-4
2
1

772

146
290
117
188

31

771

146
290
117
188
30

1

1

(44)

381,472

3,730
27,299
16,488

112,012
221,942

378,800

3,730
27,019
14.975

111,167
221,908

-2,672

*1,513
845
33

339,032

3,544
26,305
14,975

105,523
188,684

338,999

3,544
26,305
14,975

105,523
188,651

33

33

105



Private Foundations and Charitable Trusts: A Decade of Charitable Giving and

Growth, with Highlights of 1991 and 1992

Table 2.--All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial

Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[All figures are estimates based on a sample-money amounts are in thousands of dollars]

Type of trust, Net worth (book value) Minimum investment return Distributable amount

size of fair market value

of total assets Number Amount Number Amount Number Amount

of returns of returns of returns

(45) (46) (47) (48) (49) (50)

ALL CHARITABLE TRUSTS

Total .......................................................................... 2,876 2,407,824 2,888 r147,795 2,850 134,891

Zero or unreported ........................................................ -4 36 107 36 103

$1 under $100,000........................................................ 940 34.844 923 1,872 906 1,812

$100,000 under $500,000 ............................................. 1,078 218,947 1,074 12,908 1.067 12,497

$500,000 under $1,000,000 .......................................... 323 176,859 323 11,219 319 10,727

$1 000,000 under $10,000,000 .....................................

'

486 972,318 486 58,528 477 55738

$10,000,000 or more ..................................................... 47 1,004,033 47 63,162 45 54:014

Nonoperating trusts

Total .......................................................................... 2,846 2,385,829 2,857 146,415 2,850 134,891

Zero or unreported........................................................ -4 *824 36 107 36 103

$1 under $100,000 ........................................................ 930 34,539 913 1,867 906 1,812.

$100,000 under $500,000 ............................................. 1,070 217,867 1,067 12,853 1,067 12,497

$500,000 under $1,000,000 .......................................... 319 174,239 319 11,087 319 10,727

$1,000,000 under $10,000,000..................................... 477 95
*
9,157 477 58,019 477 55,738

$10,000,000 or more....................... ............................. 46 999.204 46 62,483 45 54,014

Operating trusts

Total.......................................................................... 30 21,995 30. 1,380 N/A WA

Zero or unreported ................................. ;...................... - - - - N/A N/A

$1 under $100,000 ........................................................ N/A WA

$100,000 under $500,000...................... : * *

......
-7 '7 N/A N/A .

$500,000 under $1,000,000................... ...................... -4 -4 *132 N/A N/A

.$1,000,000. under.$1 0,000,000 ..................................... 9_ __~j3,161_ --9__ 509 N/A WA

$10,000,000 of more ................................................... 4,829 1 NVA

GRANTMAKING CHARITABLE TRUSTS

Total ........................................................................... 2,670 2,259,864 2,685. 139,620 2,668 131,006

Zero or unreported ........................................................ - - 32 50 32 49

$1 under $100,000........................................................ 822 31,678 804 1,722 791 1,666

$100,000 under $500,000 ............................................. 1,038 209,840 1.038 12,432 1,035 12,071

$500,000 under $1,000,000 .......................................... 316 171,043 316 10,904 316 .10,510

$1,000,000 under $10,000,000 .............:....................... 450 920,768 450 55,849 450 53.905

$10,000,000 or more ..................................................... 45 926,535 45 58,662 44 52,804

Grantmaking-nonoperating trusts

Total .............. ........................................................... 2,656 2,254,189 2,671. 138,907 2,668 131,006

Zero or unreported........................................................ - - 32 50 32 49

$1 under $100,000 ........................................................ 812 31,373 795 1,717 791 1,666

$100,000 under $500,000 .................................. .......... 1,035 209,300 1,035 12,404 1.035 12,071

$500,000 under $1,000,000 .......................................... 316 171,043 316 10,904 316 10,510

$1,000,000 under $10,000,000..................................... 450 450 55,849 450 53,905

$10,000,000 or more..................................................... 44 921,706 44 57,983 44 52,804

Grantmaking-operating trusts

Total............................................................. ............ *14 -6,675 *14 *713 N/A N/A

Zero or unreported .................................... :................... - - - - N/A N/A

$1 under $100,000 ........................................................ -5 N/A N/A

$100,000 under $500,000............................................. -4 *540 *4 NIA N/A

$500,000 under $1,000,000.......................................... - - - WA N/A

$1,000,000 under $10,000,000 ..................................... - - WA N/A

$10,000,000 or more ..................................................... I 1 4,829 1 679 WA N/A

Footnotes at end of table.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 2.-All 4947(a)(1) Charitable Trusts Treated as Foundations: Number and Selected Financial
Data, by Type of Charitable Trust and Size of Fair Market Value of Total Assets--Continued
[Ali figures are estimates based on a sample--money amounts are in thousands of dollars]

Type of trust, Qualifying distributions Undistributed income for 1992 Excess distributions carryover to 1993

size of fair market value

of total assets Number Amount Number Amount Number Amount
of returns of returns of returns

(51) (52) (53) (54) (55) (56)

ALL CHARITABLE TRUSTS

Total..................................................................................... 2,838 166,331 804 29,578 2,071 160,042
Zero or unreported.................................................................... 36 1.718 -4 32 1,812
$1 under $100,000 .................................................................... 908 4,653 211 192 722 8,141
$1 00,000 under $500,000........................................... ............. 1,056 16,794 300 2,183 767 18,133
$500,000 under $1,000,000...................................................... 316 11,526 86 1,289 233 10,813
$1,000,000 under $10,000,000 ................................................. 476 61,918 188 14,011 287 47,431
$10,000,000 or more ................................................................. 47 69,722 15 11,867 30 73,712

Nonoperating trusts

Total..................................................................................... 2,823 163,808 804 29,578 2,071 160,042
Zero or unreported .................................................................... 36 1,718 -4 *35 32 1,812
$1 under $100,000.................................................................... 898 3,650 211 192 722 8,141
$100,000 under $500,000 ......................................................... 1,052 16,759 300 2,183 767 18,133
$500,000 under $1,000,000...................................................... 316 11,526 86 1,289 233 10,813
$1,000,000 under $10,000,000 ................................................. 475 61,358 188 14,011 287 47,431
$10,000,000 or more ................................................................. 46 68,796 15 11,867 30 73,712

Operating trusts

Total .................................................................................. 7* *15 *2,524 WA WA N/A WA
Zero or unreported .................................................................... N/A WA WA N/A
$1 under $100,000.................................................................... -1,004 N/A N/A N/A N/A
$100,000 under $500,000 ......................................................... N/A N/A N/A N/A
$500,000 under $1,WO,000 ...................................................... N/A N/A WA N/A
$1,000,000 under $10,000,000 ..............

:"**"* ***"* *"***
1 559 WA N/A WA N/A

$10,000,000 or more ................................................................. 1 926 WA NIA N/A N/A

GRANTMAKING CHARITABLE TRUSTS

Total ..................................................................................... 2,706 163,976 683 26,958 1,986 159,269
Zero or unreported .................................................................... 32 1,717 32 1,812
$1 under $100,000.................................................................... 825 4,368 157 134 638 7,419
$100,000 under $500,000 ......................................................... 1,038 16.772 268 1,823 767 18,133
$500.000 under $1,000,000 ...................................................... 316 11,526 82 1.073 233 10,813
$1,000,000 under $10,000,000................................................. 450 60,231 162 12,912 286 47,381
$10,000,000 or more................................................................. 45 69.361 14 11,016 30 73,712

Grantmaking-nonoperating trusts

Total ..................................................................................... 2,691 162,012 683 26,958 1,986 159,269
Zero or unreported .................................................................... 32 1,717 32 1,812
$1 under $100.000 .................................................................... 815 3,364 157 134 638 7,419
$100,000 under $500,000......................................................... 1,035 16.738 268 1.823 767 18.133
$500,000 under $1,000,000 ...................................................... 316 11,526 82 1,073 233 10,813
$1,000,000 under $10,000,000................................................. 450 60,231 162 12,912 286 47,381
$10,000,000 or more ................................................................. 44 68,435 14 11,016 30 73,712

Grantmaking-operating trusts

Total..................................................................................... *14 -1,964 N/A N/A WA NIA
Zero or unreported.................................................................... N/A N/A N/A N/A
$1 under $1 DO,000 .................................................................... N/A N/A N/A N/A
$100,000 under $500,0W......................................................... -4 '34 WA N/A N/A N/A
$500,000 under $1,000,000 ...................................................... N/A N/A NIA N/A
$1,000,000 under $10,000,000................................................. N/A N/A N/A N/A
$10,000,000 or more ................................................................. I 1 1 926 1 N/A I N/A I N/A N/A

N/A - not applicable.
Estimate should be used with caution because of the small number of sample returns on which it is based.
Less than $500.

2 Includes some gross investment income from foreign trusts.
I The data shown in columns 18 and 19 are based on the amount of contributions, gifts, and grants that foundations actually disbursed for charitable purposes for 1992 using
the cash receipts and disbursements method of accounting. These amounts differ somewhat from those reported as contributions, gifts, and grants paid shown in the income
statement (Table 4) because trusts may use either the cash receipts and disbursements or the accrual method of accounting.

NOTE: Detail may not add to totals because of rounding.
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Private Foundations and Charitable Trusts: A Decade of Charitable Giving and
Growth, with Highlights of 1991 and 1992

Table 3.-All Private Foundations: Income Statements and Balance Sheets, by Size of Fair Market
Value of Total Assets
(All figures are estimates based on a sample--money amounts are in thousands of dollars)

Size of fair market value of total assets

Item

Number of returns...............................................

Total revenue .......................................................

Contributions, gifts, and grants received.......... :
Interest on savings and

temporary cash investments.........................
Dividends and interest from securities ..............
Gross rents and royalties..................................
Net gain (or loss) from sales of assets..............

Gross profit (less loss)
from business activities ................................

Other income.....................................................

Total expenses ....................................................

Contributions, gifts, and grants paid' ................

Compensation of officers..................................

Other salaries and wages .................................

Pension plans and employee benefits ..............

-Legal fees .........................

Accounting fees .................................................

Other professional fees.....................................

Interest..............................................................

Taxes ................................................................

Depreciation and depletion ...............................

Occupancy ........................................................

Travel, conferences, and meetings ...................

Printing-and publications

Other expenses ........................... .....................

Excess of revenue (less loss)

overexpenses .................................................

Excess of revenue .............................................

Loss ...................................................................

Total assets (fair market value) ..........................

Cash, total.........................................................

Non-interest bearing accounts ......................

Savings and temporary cash investments

Accounts receivable, net ...................................

Pledges receivable, net .....................................

Grants receivable ..............................................

Receivables due from disqualified persons

Other notes and loans receivable .....................

Inventories.........................................................

Prepaid expenses and deterred charges ..........

Investments, total (non-cash) ......................

Securities, total ..............................................

Government obligations............................

Corporate stock .........................................

Corporate bonds........................................

Land, buildings, and equipment (less

accumulated depreciation) ........................

Mortgage loans ..............................................

Other investments .........................................

Charitable-purpose land,

buildings, and equipment
(less accumulated depreciation) ...................

Other assets......................................................

Footnotes at end of table.

total

(1)

42,428

23,566,388

7,902,873

989,956
6,631.079

236,649
6,733.267

47,956
1,024,604

14,498,073

11,382,837
293,045
600,713
156,478
73,428
64,657

421,700
56,627

269.350

142,617
181,344

92,517
- - 43;812-

718,943

9,068,314
10,893.354

1,825,1341

192,207,531
14,854,724

2,114,095
12,740,629

584,574
59,405

114,706
25,062

1.592,711
25,755

192,602
168,449,004
144,378,998
30,519,768
95,190,351
18,668.879

3,240,500
875,162

19,954,344

3.571,034
2,737,951

Assets

zero or
unreported

(2)

1,137

91,606

87,286

3.762
2,971

-

-2,526

- _*-_17

150,822

118,002
*244

-3
-

518
425

-5
82
.8

*11
-

--47--
31,325

-59,216
*4,396
63,611

-

$1

under
$100,000

(3)

.14,733

386,638

342,929

8,843
10.190
.1.059
13,960

8,082

433,092

322,888
10,647
18,706

1,319
4,339
4,392
6,048

587
3,173

1,468
17,853
8,577

---2,974
30,122

-46,454
47,116
93,570

443,117
239,324

82,087

157,237
1,801

*290

2,677
2,441

305
164,531

130,585
32,150
77,476
20,959

3,503
27,074

13,145
17,897

$100,000

under
$1,000,000

(4)

115,941

1,367,283

925,103

63,848
197,436

14,966
113,900

---- - *608
51,420

1,001,959
841,262

16,069
21.212
1,851

7,785
1-11078-
15,195
6.520

11,028
6,749

12,567
5,082

40,835

365,324
604,875
239,551

5,981,293

1,457,116
281,604

1,175,512
37,636
*2,094

*155
-5

150.632
-1,494
1,574

3,865,911

3,305,247
755,946

1,980,515

568,786

84,156
47,756

428,751

267,109

197,565

$1.000,000

under
$10,000,000

(5)

8,531

4,036,788

1,851.583

195,178
925.386
49,758

758.618

-- -- 51982 - -
250,282

2,570,423
1,920,316

66,188
139,696

19,448

19,041
_221062-

67,629

46,307
25,998

35,931
10,429

-.3,055 -
169,544

1,466,365
1,867.130

400,765

25,921,651
3,304,268

501,902
2,802,367

79,888
36,348

63,002
*23,299
273194

7:144
41,036

20.560,260
18,537,424

4.942,721
10,545,703
3,049,001

529,254
147,460

1,346,122

863,411

- 669,799

$10,000,000

under
$25.000.000

(6)

1,180

2,613,958

1,037,506

118,141
635,331

18,395
583,392

- - - 8;444
212,749

1,767,848
1,345,255

40,959
96,001
18,893
9,554

8.800-
46,908
5,710

34,037
18,932

18,660
7,434

-3,013..
103.694

856,110
1,169,023

312,913

18,194,523

1,458,574
209,542

1,249,031
83.949
12,502
22,892

541
138,004

3.430
10,374

15,460,380
13,574,290

3,293,743
8,096,689

2,183,858

290.684
107,250

1,488,156

711,108
292,768

$25.000,000
under

$50,000.000

(7)

428

2,236,590
908,538

85,124
- 533,788

30,480
494,953

-26,025-
J57.682

1,159,315
849,552

34,000
50,458
12,670
5,303

-5.027-
35,967
8,273

30,893
21,373
14,143

5,487
_11,493.

84,674

1,077,275

1,198,939
121,663

14,771,809

1,134,401
64,384

1,070.017
35,000

994

13,124

183
51,3011

957

16,408
12,931,168
11,312,084
2,890,707
6,653,592
1.767,786

423,031

100,162
1,095,891

356,547
230,725

$50.000.000
under

$100,000,000

(8)

237

1,910,967
653,443

96,756
599,811

19.694
492,769

----2j203-
46,290

1,148,059
904,961

25,088
40,340
13,167
.
6,083

-51029
38,610
2,422

24,647
12,269

12,906
5.426

54.648

762,908

956,799
1 93,890

16,362,363

1,224,628
117,575

1,107,053
47,435
7,135

15,505
72

64,531
854

14,129
14,488.530
12,828,197
3,338,103
7,M3,135
1,946,959

277,667

105,252
1,277,414

219,205
280,340

$100,000,000
or

more

(9)

239

10,922,557
2,096,484

418,304
3,726,166

102,296
4,278,202

297,969

6,276,556
5,080,600

99,850
234,297
89,131
20,807
-7,844-

211,190
8,332

119,184
55,820
69,274
50,083

- 26,

'

0

'

44

204,101

4,646,001

5,045,078
399,077

110,532,775

6,036,413
. 857,001
5,179,412

298,865
43
28

256
912,372

8,435
108,775

100,978,224
84,691,169
15,266,400
60,293,241

9,131,529

1,632,340
363,780

14,290.935

1,140,508
1,048,857
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Table 3.-All Private Foundations: Income Statements and Balance Sheets, by Size of Fair Market
Value of Total Assets-Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars)

Size of fair market value of total assets

Total Assets $1 $100,000 $1,000,000 $10.000,000 $25,000,000 $50,000,000 $100,000,000

Item zero or under under under under under under or
unreDorted $100.000 $1.000,000 $10.000.000 $25.000.000 $50.000.000 $100.000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Total assets (book value) ................................... 154,007,992 *43,507 428,532 5,341,314 21,831,258 14,562,306 11,772,796 13,329,900 86A98,379
Cash, total........................................................ 14,791,475 *4,714 239.377 1,460,279 3,303,660 1,453,241 1,115,138 1,194,724 6,020,343

Non-interesl bearing accounts ...................... 2,097,628 -4,607 82,160 279,812 502,946 204,861 64,202 114,856 844,184
Savings and temporary cash investments 12,693,847 *107 157,217 1,180,467 2,800,714 1,248,380 1,050.936 1,079,868 5.176,159

Accounts receivable, net .................................. 570,992 - 1,801 37,892 77,765 76562 35,000 47,435 294.538
Pledges receivable, net .................................... 58,959 - *2,094 35,876 12,502 1,020 7.135 43
Grants receivable .............................................. 115,454 - *864 63,002 22,892 13,124 15,505 67
Receivables due from disqualified persons 25,114 - 531 183 72 256
Other notes and loans receivable ..................... 1,666,172 2,677 150,789 285,679 137,591 50,192 67,821 969,721
Inventories ........................................................ 21,482 2,460 7,137 3,197 1,949 854 4,421
Prepaid expenses and deterred charges .......... 197,875 315 10,057 40,025 10,583 16,508 14,199 106,188
Investments, total (non-cash) ........................... 131,074,161 150,506 3.266,814 16,665,575 12,014,320 10,053,923 11,517,351 77,368,670

Securities, total ............................................. 111,429,857 116,570 2,754,699 14,937,794 10,354,924 8,756,762 10,223,920 64,248,381
Government obligations............................ 29,267,210 30,568 725,746 4,666,794 3,129,476 2,714,080 3,133,741 14,866,806
Corporate stock........................................ 64,308,074 63,378 1,484,915 7,411,145 5,217.975 4,388,891 5,217,969 40,487,201
Corporate bonds ....................................... 17,854,573 *206 22,624 544,039 2,B59,855 2,007,473 1,653,791 1,872,210 8.894,374

Land, buildings, and equipment (less
accumulated depreciation)....................... 2,281,239 - -2,968 54,816 375.800 234,437 249,480 160,922 1,202,816

Mortgage loans ............................................. 854.440 - 3,493 52,010 135,993 112,132 99.413 105,253 346,146
Other investments ........................................ 16,508,624 *195 27,476 405,288 1,215,988 1.312,826 948,267 1,027,255 11,571,328

Charitable-purpose land,
buildings, and equipment
(less accumulated depreciation) ................... 3,053,079 *40 13,506 252,861 763,439 538,256 287,660 209,200 988.115

Other assets..................................................... 2,433,223 *49 16,894 158,193 565,738 292,629 198,099 255,604 946,016

Total liabilities (book value) ............................... 6,775,987 *117 29,188 205,255 666,882 406,115 369,803 342,849 4,755,779

Net worth (book value)....................................... 147,232,004 *43,390 399,344 5,136,059 21,164,376 14,156,191 11,402,994 12,987,051 81,942,600

Total assets, beginning-of-year (book value) 145,330,532 198,567 474,551 4,915,085 20,178,908 13,550,356 11,055,187 12,492,139 82,465,739

Investments in securities,
beginning-of-year (book value)...................... 104,256,705 108,939 132,260 2,518,345 13,544,391 9,415,865 8,203,345 9,607,615 60,725,945

Government obligations ................................ 29507,635 '14,819 34,143 738,926 4,600,953 3,126,666 2,715,204 3,137,448 15,139,476
Corporate stock............................................ 58,172,603 59,380 75,711 1,247,542 6,442,795 4,467,667 3,885,991 4,704,546 37,288,971
Corporate bonds ........................................... 16,576,467 *34,741 22,406 531,877 2,500,643 1,821,532 1,602,149 1,765,620 8,297,498

Estimate should be used with caution because of the small number of sample returns on which il is based.
The data in this raw are based on the amount of contributions, gifts, and grants paid as reported on the income statement portion of the return. These amounts differ somewhat from

the contributions, gifts, and grants paid in columns 18 and 19 of Table 1, which are calculated using the cash receipts and disbursements method of accounting.
NOTE: Detail may not add to totals because of rounding.
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Table 4.--All 4947(a)(1) Charitable Trusts: Income Statements and Balance Sheets, by Size of Fair
Market Value of Total Assets
(All figures are estimates based on a sample--money amounts are in thousands of dollars)

Size of fair market value of total assets

Item

Number of returns...................................................

Total revenue...........................................................

Contributions, gifts, and grants received...............

Interest on savings and temporary cash

investments.......................................................
Dividends and interest from securities..................

Gross rentsn and royalties .....................................
Net gain (or loss) from sales of assets ..................

---Gross profit (less loss) from business - -

activities............................................................

Other income .........................................................

Total expenses........................................................

Contributions. gifts, and grants paid2 .....................

Compensation of officers .......................................

Other salaries and wages......................................

-Pension plans and employee benefits...................

Legal fees ..............................................................

Accounting fees.....................................................

Other professional fees.........................................

Interest ..................................................................

Taxes.................................................. I ..................

Depreciation and depletion .....................................

- Occupancy.............................................................

Travel, conferences, and meetings.......................

Printing and publications .......................................

Other expenses .....................................................

Excess of revenue (less loss)

overexpenses.....................................................

Excess of revenue.................................................

LOSS.......................................................................

Total assets (fair market 611ue)..............................

Cash, total.............................................................

Non-interest bearing accounts ...........................

Savings and temporary cash investments..........

Accounts receivable, net .......................................

Pledges receivable, net .........................................

Grants receivable..................................................

Receivables due from disqualified persons ...........

Other notes and loans receivable..........................

Inventories ........................................ ....................

Prepaid expenses and deferred charges...............

Investments, total (non-cash)................................
Securities, total..................................................

Government obligations .................................

Corporate stock.............................................

Corporate bonds ............................................

Land, buildings, and equipment (less

accumulated depreciation)............................

Mortgage loans ..................................................

Other investments .............................................

Charitable-purpose land,

buildings, and equipment

(less accumulated depreciation)........................

Other assets ..........................................................

Footnotes at and of table.

Total

(1)

2,932

346,797
63,265

15,466

120.056

5,440
126,066

*15
16,487

191,202

154,274
15,560

1,371
- _*311 8

1,705

1,632
3,894

190
5.877

823

- _548
1,080

94
3,837

165,594

177,241

21,647

3,130,730

225,511
31,842

193,669
3,029

-

33,970

*3W
748

2,637,584

2.174,484

413,858
1,379,155

381,472

36,908

10.427
415,765

42,625
186,893

Assets zero
or

unreported

(2)

36

280

10

*87
-

*183

1,741
1,703

--1,461

*135

-1,597

-

$1
under

$100.000

(3)

964

6,178
2,024

332

1,692
*21

907

-

202

5,115
.4,102

364
-

34

165
42
.1

84
-

(1)
10

258

64

1,908

1,844

38,899

5,955
1,538

4.418
*27
-

.1

27,633
17,132

4,482
8,920

3,730

-

-6
10,494

T)
4,833

$100,000
under

$500,000

(4)

1,078

24,988

3,078

1,865

10,582
625

8,481

-

355

19,558
15,392

2,381

-2

233

428
269

550

*26

.1

10

230

5,430

10,624
5,194

267,241

32,758
4,185

28,573

*153
-

174,942
130,373

25,198
77,876

27,299

42.365

-3,019

53,368

$500,000
under

$1,000.000

(5)

323

20,078
3,024

1,030

9,954
*308

4,729

.9

1,024

14,083

11,025

1,789
-

7
49

203

326

T)
462

EW

T)
6

140

5,994

7,117
1,122

232,048

13,417

1,107
12,310

-

35

*69
-

174,183

114,464
27,176

70,799

16,488

58,479

39.927

$1,000,000
under

$10,000,000

(6)

486

162,664
51,333

4.980

51,980
2.533

44,756

6
7,074

73,678

55,816

7,135

1,100
281

609
619

1,654
31

2.448
589

357
699

62
2,078

88,985

95,228
6,243

1,239,955

96,663

19,012
77,&90

2.504
-

-

5,531
335
579

1,057,344

866,089

175,914
578,162

112,012

21,418
8,973

1160.1165

14,471

62.528

$10,000,000
or

more

(7)

47

133,609
3,806

7,248
45,760

1,953

67.010

7,831

77,026
66,236

3,875

269
37

768
216

1,603
124

2.329
123

136
180

ij

56,683

62,229
5,646

1,352,587
76,719

6,000
70,718

167
-

24,928
-

144
1,203,482

1,046.426
181,087

643,398

221,942

13,449
44

143,562

20,910

26,237
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Table 4.--All 4947(a)(1) Charitable Trusts: Income Statements and Balance Sheets, by Size of Fair
Market Value of Total Assets--Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Size of fair market value of total assets

Item

Total assets (book value) .........................................

Cash, total ..............................................................

Non-interest bearing accounts............................

Savings and temporary cash investments ..........

Accounts receivable, net ........................................

Pledges receivable, net ..........................................

Grants receivable ...................................................

Receivables due from disqualified persons ............

Other notes and loans receivable ...........................

Inventories ..............................................................

Prepaid expenses and deferred charges ................

Investments, total (non-cash) .................................

Securities, total...................................................

Government obligations .................................

Corporate stock..............................................

Corporate bonds .............................................
Land, buildings, and equipment (less

accumulated depreciation) .............................

Mortgage loans ...................................................

Other investments..............................................

Charitable-purpose land,

buildings, and equipment

(less accumulated depreciation) .........................

Other assets...........................................................

Total liabilities (book value)....................................

Not worth (book value).............................................

Total assets, beginning-of-year (book value)

Investments in securities,

beginning-of-year (book value)...........................

Government obligations .....................................

Corporate stock ..................................................

Corporate bonds .................................................

Total

(1)

2,417,064
222,828

29,742
193,086

3,022

34,252
29

748
2,003,484

1,629,008

391,688
882,933

354,387

18,372

10.425
345,679

19,234

133,432

9,240

2,407,824

2,248,072

1,480,379

385,944
801,545

292,891

Assets Zero

Unreportedor

(2)

824
66

66

*824

2,541

-1,778

*888

$1
under$1
00,000

(3)

34,958
6,057

1,645

4,412
*20

450

.1

24,558
15,186

4,272
7,520

3.395

9,366

T)
3,872

*114

34,844

34,719

15,002

4,206

7,496

3,300

$100,000
under

$500,000

(4)

219,222

31,432
4,169

27,263

2,991

138,808
102,071

23,797
53,547

24,728

35,219

"IM7

44,182

275

218,947

207,305

94,354

24,042

47,106
23,207

$500,0W
under$1,
000,000

(5)

177,321

13,326
1,099

12,227

*35

69

*14

134.808
86,664

25,872

45,117
15,675

46,548

27,239

462

176,859

171,168

89,370

28,941

42,918

17,511

$1,000,000
under

$10,000,000

(6)

978,108

95,226

16,829
78,397

2,504

5,813

29
579

817,085

672.848
166,034

402,694

104,120

12,238

8,971

123,029

9,137
47,735

5,790

972,318

897,195

594,191

161,071

343,394

89,725

$10,000.000
or

more

(7)

1,006,632
76,720

6,000

70,720
167

24,928

144
887,468

751,482

171,713
373,682

206.087

4,424
44

131,518

6,801

10,404

2,599

1,004,033

935,145

685,685
167,491

359,743

158,450

Estimate should be used with caution because of the small number of sample returns on which it is based.
Less than $500.

2 The data in this row are based on the amount of contributions, gifts, and grants paid as reported on the income statement portion of the return. These amounts differ somewhat
from the contributions, gifts, and grants paid in columns 18 and 19 of Table 2, which are calculated using the cash receipts and disbursements method of accounting.
NOTE: Detail may not add to totals because of rounding.
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Charities and Other Tax-
1992
Data Release

T

he Internal Revenue Code classifies tax-exempt,.
nonprofit organizations into 31 groups, some of
which are eligible to receive tax-deductible dona-

tions under Code section 170. Those organizations that
are exempt under section 501(c)(3) receive the largest part
of the tax-deductible donations. This data release dis-
cusses them and also the organizations that are exempt
under sections 501(c)(4) through (9). The statistics are
based on data from Form 990, Return of Organization
Exemptfrom Income Tax, and Form 990EZ, Short Form
Return of Organization Exemptfrom Income Tax [1].

Charitable Organizations Tax-Exempt Under
Internal Revenue Code Section 501 (c)(3)
Organizations that are exempt under Code section

-501-(c)(3) are those-whose-purposes are-religious-'-chari~
table, scientific, literary, or educational, or.they foster
national or international amateur sports competition, or
they prevent cruelty to children or animals,.or they test for
public safety. Their activities are restricted in that they

- must-further one-or-more of these-exempt purposes.
Examples of these "charitable" organizations include
nonprofit hospitals, educational institutions, youth organi-
zations, community fundraising campaigns, public chari-
ties, local housing authorities, historical societies, and

..environmental preservation,groups. Each must s-erve_the__
public good (as opposed to private interests) to qualify for
tax-exempt status. Under the Code, exempt organizations
may not distribute net earnings to a private shareholder or
individual. In addition, they are restricted in activities that
can influence legislation, and cannot participate in any
political campaign in behalf of, or in opposition to, any
candidate for public office.

Of the 466,961 nonprofit charitable organizations
recognized by,the Internal Revenue Service (IRS) under
Code section 501(c)(3), there were 157,941 returns filed
for 1992 [2]. Those not required to file included religious
organizations and organizations with annual gross receipts
of less than $25,000. The number of returns filed showed
a 6-percent increase from 1991 (Figure A). The number
of Form 990EZ returns increased to 22 percent of total
retUrns filed. This shortened return form is for organiza-
tions with gross receipts of less than $ 100,000 and assets
of less than $250,000. (Where possible, Form 990 data
and Form 990EZ are combined in this data release.)

This data release was written by Cecelia Hilgert, an economist
with the Special Studies Special Projects Section, under the
direction of ichael Alexander, Chief

.empt Organizations,

Figure A

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1991 and 1992
(Money amounts are in millions of dollars]

Item 1991 1992

(1)
Number of returns............................................ 1495"

Forms 990.................................................... 118,805
Forms 990EZ............................................... 30,739

Total assets ...................................................... 777,472
Total liabilities................................................... 365,605
Total fund balance or net worth ........................ 411,866
Total revenue ....

: ...... "*'*"*"** ... - .... * ........... * .....
491,106

Program service revenue ............................. 344,446
Contributions, gifts, and grants .................... 87,462
Membership dues and assessments ............ 5,188
Other 54009...........................................................

Total expenses ................................................ 458,739
Excess of revenue over expenses ................... 32,367

(2)

157,941
122,563

35,378
849,324
398,177
451,148
523,793
374,804

94,992
5,659

48,337
496,245

33,548

NOTES: Data are from both Forms 990 and 990EZ for nonprofit charitable
organizations that are tax-exempt under IRC section 501(c)(3) and exclude
private foundations and most religious organizations. Detail may not add to
totals because of rounding and processing tolerances.

Total revenue of organizations exempt under Code
section 501(c)(3), excluding private foundations, was
$523.8 billion for 1992, an increase of 7 percent from
1991. Program service revenue-the fees collected by
organizations for the programs operated -in- support Of-
their tax-exempt purposes-was the major source. It
totaled $374.8 billion for, 1

1
99~, which represented, 72

percent of total revenue. For 1992, revenues exceeded
expenses by $33.5 billion, an increase of 4 percent. Total
assets grew to $849.3 billion, an increase of 9 percent
from 1991. Investments in securities were the major asset
holding, $285.0 billion, which accounted for one-third of
the total. (See Table 1 for selected balance sheet and
income statement items for Form 990 filers, including
expense totals for three functions: program services,
management and general, and fundraising. Table 2.
provides detailed expenditures by object classification for
Form 990 filers. Tables 3 and 4 show selected items for
Form 990 and Form 990EZ filers, respectively.)

Figure B presents information on the types of nonprofit
charitable organizations that filed Forms 990 or 990EZ for
1992. The information was based on responses to a
question on the return forms identifying the reason why
the organization was not classified as a private foundation.
In contrast to a nonprofit charitable organization, a private
foundation is narrowly supported and controlled, usually
by an individual, family, or corporation, as compared to a
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Charities and Other Tax-Exempt Organizations, 1992

Figure B

Selected Items, by Type of Nonprofit Charitable Organization, Reporting Year 1992
[Money amounts are in millions of dollars]

Type of
organization

Total
assets

Total
liabilities

Total
fund

balance or
net worth

Total
revenue

Program

service
revenue

Contributions,
gifts,

and
grants

Total

expenses

Excess of
revenue

over
expenses

(1) (2) (3) (4) (5) (6) (7) (8)

Total................................................ 849,324 398,177 451,148 523,793 374,804 94,992 490,245 33,548
Educational institution or school ......... 175,569 41,343 134,226 84,648 53,719 19,415 76,354 8,294
Governmental unit............................... 3,023 2,351 672 1,760 650 937 1,773 -13
Hospital ................................................ 250,739 130,785 119,954 242,819 228,048 5,559 232,723 10,096
Hospital research organization ........... 11,263 1,396 9,867 3,090 1,445 760 2,519 570
Organization supporting a

public college................................... 11,794 1,804 9,990 5,348 1,670 2,629 4,316 1,032
Organization supporting other

charitable organizations................... 198,776 133,442 65,335 36,765 17,038 4,968 32,073 4,692
Organization testing for public safety.. 378 59 319 282 259 (2) 268 14
Publicly-supported organization

........
191,723 83,760 107,963 144,746 69,400 59,247 136,067 8,679

Religious-affiliated organization I ........ 5,685 3,033 2,652 3,783 2,122 1,446 3,619 163
Type not reported ................................ 374 204 170 553 453 31 532 21

I Churches and other religious-affiliated organizations are not required to file a Form 990 or Form 990EZ. Most of the organizations filed mluntarily or misreported theirtype of

organization. The estimate is, therefore, riot inclusive of the majority of religious organizations.
2 Less than $500,000.

NOTES: Data are from both Forms 990 and 990EZ for nonprofit charitable organizations that are tax-exempt under Code section 501 (c)(3) and exclude private foundations and most
religious organizations (see footnote 1). Detail may not add to totals because of rounding and processing tolerances.

nonprofit charitable organization which receives broad
support from a large number of sources within the general
public. It is this narrow base of support and control which
differentiates a private foundation from a nonprofit chari-
table organization. Because of their centralized support
and control, private foundations are more strictly regulated
than the other section 501(c)(3) organizations. Their
contributors are subject to limitations on individual in-
come tax deductions, and nonoperating foundations have
requirements on mandatory distributions and an excise tax
on net investment income [3].

As shown in Figure B, hospitals were the leading
category of nonprofit charitable organization in terms of
assets and revenue, representing 30 percent of the total
amount of assets and 46 percent of the revenue total.
Publicly-supported organizations were the second leading
category in terms of revenue with 28 percent of the total.
Examples of publicly-supported organizations are the
American Red Cross or United Way and their affiliated
agencies, voluntary health agencies, community founda-
tions, cultural organizations, and a wide variety of com-
munity-service organizations. Program service revenue
was the leading revenue source for both hospitals and
public ly-supported organizations.

Organizations Tax-Exempt Under Internal Revenue
Code Sections 501 (c)(4) Through (9)
Organizations that are tax-exempt under Code sections
501(c)(4) through (9) are quite diverse in their program
activities, as well as in their organizational structures.
Unlike the nonprofit charitable organizations that are tax-
exempt under section 501 (c)(3), most of them are not
eligible to receive tax-deductible contributions.

Figure C presents selected data for these organizations
for 1991 and 1992. Three types of organizations exempt
under these Code sections--civic leagues and social
welfare organizations, section 501(c)(4); labor, agricul-
tural, and horticultural organizations, section 501(c)(5);
and business leagues, chambers of commerce, and real
estate boards, section 501 (c)(6)--each filed over 21,000
Forms 990 and 990EZ for 1992. In general, the relative
use of the Form 990EZ was greater by organizations in
these Code sections than that of the nonprofit charitable
organizations exempt under Code section 501(c)(3). For
example, the Form 990EZ represented 36 percent of the
returns filed by civic leagues and social welfare organiza-
tions; 34 percent of the returns filed by labor, agricultural,
and horticultural organizations; and 29 percent of the
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Figure C

Selected Items for Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Years 1991 and 1992
[Money amounts are in millions of dollars)

Internal Number of Total Total Total Total Excess of revenue
Revenue Code returns assets liabilities revenue expenses overexpenses

section

1991 1992 1991 1992 1991 1992 1991 1992 1991 1992 1991 1992

(1) (2) (3) (5) (6) (7) (8) (9) (10) (11) (12)

501(c)(4).................. 22,813 22,802 37,461 38,683 26,382 27,412 21,353 21,498 20,029 20,595 1,323 903

501 (c)(6).................. 20,304 21,431 15,224 18,841 2,593 3,442 12,631 13,681 12,376 12,758 256 923

501 (c) (6) .................. 22,883 24,443 21,208 21,464 12,534 11,179 19,664 '18,504 16,681 17,344 983 1,160

501 (c)(7) .................. 1 6,112 15,215 10,107 10,627 3,129 3,190 6,401 6,471 6,163 6,232 *238 239

501 (c) (8) ............... 8,112 7,719 32,975 36,890 27,580 31,501 8,080 9,067 7,926 8,802 154 265

501(c)(9) .................. 9,865 9,951 37,374 41,754 , 13,272 14,064 56,191 , 65,514 54,855 63,060' 1,336 2,434
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NOTES: Data are from both Forms 990 and 990EZ.

returns filed by business leagues, chambers of commerce,
and real estate boards, as compared to 22 percent of the
returns filed by the nonprofit organizations exempt under

I(c)(3)-. Tabies-2 and 3 show data-for Form-990-filers~--
while Table 4 presents information on Form 990EZ filers.

Voluntary employees' beneficiary associations, Code
section 501(c)(9), led the other five types of organizations
in terms of assets ($41.8 billion). Civic leagues and social
welfare-organizations; Code-section-50 I (c)(4),-were
second with $38.7 billion, fol lowed closely by fraternal
beneficiary societies and associations, Code section
501 (c)(8), with $36.9 billion. The largest of these organi-
zations-those with assets of $10 million or more- -
represented more than three-quarters of the assets of the
organizations exempt under these three Code sections [4].

In terms of revenue, voluntary employees' beneficiary
associations, section 501(c)(9), reported the largest
amount for 1992, $65..~ billion. The composition of
revenue varied considerably for the organizations in these
six Code sections. Membership dues and assessments
were the major-source of revenue for labor, agricultural,
and horticultural organizations, section 501(c)(5); busi-
ness leagues, chambers of commerce, and real estate
boards, section 501(c)(6); and social and recreation clubs,.
section 501(c)(7). Program service revenue was the major
source of revenue for the organizations exempt under the
other three Code sections. While program service revenue
is generally composed of fees for services on which the...
tax exemption is based, including hospital and tuition
charges in the case of nonprofit charitable organizations
(50l(c)(3)), for fraternal beneficiary associations
(501(c)(8)) and voluntary beneficiary associations
(501 (c)(9)), the program service revenue was, instead,
composed of payments received for health and welfare
benefits coverage.

Data Sources and Limitations,
The statistics in this data release are based on,a sample of
the 1992 Forms 990, Return of Organization'Exemptfrom

-Income-Tax,-and-Forms-990EZ,-Short-Form-Return-Of-
Organization Exemptfrom Income'Tax.,Organ.izations
used the 1992 forms when their accounting periods ended
during the time period December 31, 1992, through
November 30, 1993. These returns comprise ~the data for
Reporting--Y- ear -1-992shown-in -this-data-release. ---The-, - - _.'
sample did not include private foundations, which were
required to file on a separate return form. Most churches
and other religious organization*s were also excluded from
the sample because they were'not required to file a Form
990 or a Form 990E2t. However, as shown in Figure B"
some of these organiiations filed returns voluntarily. The
sample included only those returns With receipts of more
than $25,000, the filing threshold.

The sample design was split into two parts: the fi,rst
part included returns of organizations exempt under
section 501(c)(3), and the second part. included organiza-.
tions exempt under sections 501(c)(4) through (9). Re-,
turns of organizations exempt Linder other sections were
not included in the study. The data presented were ob-
tained from returns as originally filed with theInternal-
Revenue. Service. They were subjected to comprehensive
testing and correction procedures in order to improve
statistical reliability and, validity~ However, in most cases,
changes made to the original return as a result of either
administrative processing or taxpayer amendment were
not incorporated into the data base.

Each part of the sample was classified into sample
strata based on size of total assets, with each Stratum
sampled at different rate. For section 501 (c)(3) organiza-
tions, a sample of 1 1,461 returns was selected from a '
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population of 160,629. Sampling rates ranged from 0.9
percent for small asset classes to 100 percent for organiza-
tions with assets of $10,000,000 or more. For organiza-
tions filing under sections 501(c)(4) through (9), a sample
of 9,800 returns was selected from a population of
102,777. Sampling rates ranged from 1.5 percent for the
small asset classes to 100 percent for organizations with
assets of $2,500,000 or more. The populations for these
organizations included some returns of terminated organi-
zations, returns of inactive organizations, duplicate re-
turns, and returns of organizations filed prior to 1992.
These returns were not included in the samples, nor in the
estimated population counts.

Notes and References
[11 Data for previous years were published in Internal

Revenue Service, Statistics of Income, Compendium
ofStudies ofTax-Exempt Organizations, 1974-1987,
and Compendium ofStudies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also Hilgert,
Cecelia, "Charities and Other Tax-Exempt Organiza-
tions, 199 1," Statistics of Income Bulletin, Summer
1995, Volume 15, Number 1, and Riley, Margaret,.
"Exempt Organization Business Income Tax Returns,

1992," Statistics of Income Bulletin, Spring 1996,
Volume 15, Number 4.

[2] Data presented in this data release are from 1992
Forms 990 and 990EZ. Organizations used the 1992
forms when their accounting periods ended between
December 1992 and November 1993. The total
number of nonprofit charitable organizations, includ-
ing those not required to file Form 990 or Form
990EZ, was obtained from the Internal Revenue
Service Exempt Organizations Business Master File,
as reported in Monthly Exempt Organizations Statisti-
cal Summary, and does not include private founda-
tions filing Form 990-PF, Return ofPrivate Founda-
tion. A file containing Business Master File records
of exempt organizations is available on the Statistics
of Income's electronic bulletin board, which can be
accessed at (202) 874-9574.

[31 For information on private foundations, see "Private
Foundations and Charitable Trusts: A Decade of
Charitable Giving and Growth, with Highlights of
1991 and 1992," in this issue.

[41 Some data in this section are from unpublished
Statistics of Income tabulations.
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Asset size

ftern Total $100,000 $500.000 $1.000.000 $10,000,000 $50,000.000

Under
1 2

under under under under or
.

$100,000 $500,000 $1,000,000 $10.000,000 S50.000,000 more

(1) (2) (3) (4) (5) (6) (7)

Number of returns ......................................................................... 122,563 34,479 36,920 14,806 28,254 5,520 2,583

Total assets ........... ..................................................................... .......... 847,724,959 1,309,527 9,288,294 10,469,507 86,763,572 120,584,261 619,319,798

Cash:
Number of returns........................................................................ 97,124 27,787 30,251 11,252 21,814 4,151 1.869

Arnount............................................................................................ 15,439,057 384,542 1,416,240 735,151 3,414,617 2.846,116 6.642,390

Savings and temporary cash Investments:

Number of returns........................................................................... 83.185 17,922 27.313 10,896 .20,990 4,109 1.954

Arnount............................................................................ : ............... 63,096,998 411,356 2,842,641 1.94 3,693 10.796,408 10,122,257 36,980,642

Accounts receivable (net):

Number of returns ............................................................................ , 58.565 10.212 14,209 8,318 18,944 4,538 2,344

Amount ............................................................................................ 59,152,885 103,672 554.361 793,338 5.879,437 9,128.384 42,693,692

Pledges receivable (not):,

Number of returns ............................................................................ 7,666 454 1,340 796 _695-3. - --1-005 - - 376--

Amount........................................................................................... 6,558,598 9,312 85,596 111.077 1.632-759 2,246,626 2,473,228

Grants receivable:

Number of returns............................................................................ 13.812 3,402 3,463 1,832 3,993 677 446

Amount............................................................................................ 4.486,662 42,052 145,SB6 164,258 1,307,519 937,781 1,889,466

Receivables due from officers, directors, trustees, and

key employees:

Number of returns............................................................................ 2,591 680 809 72
- , W

206 179

Ammun-t ... ............................ .............. --579,111-- 1,574- - - - -4,304 - - 2,704- - .22,652 - - - 48.8Z7- 499,050

Other notes and loans receivable:

Number of returns............................................................................ 14,197 794 2,911 2,027 5,002 2,118 1,346

Amount............................................................................................ 21,587.359 6,416 200.296 278,380 1,825.458 3,274.895 16,001,914

Inventories for sale or use:
Number of returns ........................................................................... 25,198 3,402 5,855 3,310 7,755 2,952 1,925

Amount .................................................................................... 5,735,465 36,439 179,080 85,192 730,249 1,107,039 3,597,467

Prepaid expenses and deferred charges:
Number of returns ........................................................................... 55,022 7.830 14,W 7.364- -18,241 - - 4,372~ - - - 2.269

Amount ........................................................................................... 7,930,226 21,813 110,307 83,805 855,354 1.402,684 5,456,264

Investments in securities:

Number of returns ............................................................................ 27,867 1,134 6,885 3,402 11,258 3,377 1,811

Amount........................................................................ ;................... 284,955,667 9,569 765,313 1,140,544 16,217,370 30,736,237 236.086,634

Investments in land, buildings, and equipment minus

accumulated depredation:
Number of returns........................................................................... 20,1(Y7 5,676 5,348 2,896 4,567 1,011 609

Amount............................................................................................ 18,266,065 82,332 565,360 944,874 4,933,297 3.369,020 8,371,182

Other investments:

Number of returns............................................................................ 11,195 567 1,164 1,165 5,075 1,901 1,323

Amount ............................................................................................ 75,341,784 4.ODO 14,872 191,563 3,205, 354 6,630,287 65,295,708

Land, buildings, and equipment minus accumulated

depreciation:

Number of returns ............................................................................ 75,213 13,153 23,540 10,071 21,432 4,655 2,362

Amount ............................................... ............................................ 237,997,177 174,243 2,256,464 3,632,916 32,387,920 42,430,256 157,115,379

Other assets:

Number of returns ............................................................................ 43,386 6,124 9,994 6,394 14,911 3,861 2,102

Amount ............................................................................................ 46,597,881 22,196 147.&-A 362,018 3,545,1SO 6,303,851 36,216,7a2

Total liabilities........................ ............................................................... 398,019,530 679,708 2,502,043 3,443,702 35,557,532 49,652,124 306,IM,421

Accounts payable:
Number of returns ............................................................................ 85,047 19.510 23,251 10,801 23,878 5,096 2,511

Amount............................................................................................ 68,026,324 276,505 675,265 817,131 7,159,730 10,293,138 48.SD4,555

Grants payable:

Number of returns........................................................................... 4,422 794 1,283 290 1,500 398 157

Amount........................................................................................... 3,41 Q 353 12,043 50,467 25.331 669,016 1,111,341 1,542,154

Support and revenue designated for future periods:

Number of returns........................................................................... . 23.146 4,082 6,267 2,635 8,007 1,605 550

Amount............................................................................................ 12,479,853 60.060 371,427 249,140 3,212,632 4,145,097 4.441,496

Loans from officers, directors, trustees, and key employees:

Number of returns........................................................................... 5,278 3,062 1,268 408 461 60 20

Amount............................................................................................ 392,735 88,312 90.991 33.741 64,064 68,183 47,444

Mortgages and other notes payable:

Number of.raturns ........................................................................... . 42,175 5,329 10,104 6,160 14,991 3.536 2,055

Amount ............................................................................................ 161.001.136 141,660 1.025,540 1,897,324 20,394,589 25,927.186 111,614,838

Other liabilities:
Number of returns ........................................................................... . 37,121 4.989 8,138 5,386 13,426 3,318 1,865

Amount ................................................ 152.709.126 101.128 288,351 421,033 4,057.500 8,107,180 139.733,934

Table 1.-Form 990 Returns of Nonprofit Charitable Section 501 (c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Asset Size

JAJI figures are estimates based on samples-money amourds are in thousands of dollars]
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Table l.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Asset Size--Continued
[AD figures are estimates based on SamplOS--money amounts are in thousands of dollars]

Asset size

Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under under under under or

$100,000 500,000 $1,000.000 $10,000,000 $50.000,000 more

(1) (2) (3) (4) (5) (6) V)
Total fund balance or net worth:

Number of returns ........................................................... 122,063 34,138 36,806 14,806 28,235 5,502 2,575
Amount............................................................................ 449,705,417 629,807 6,786,240 7,025,805 51,196,052 70,932,137 313,135,376

Total revenue:

Number of returns ........................................................... 122,563 34,479 36,920 14,806 28,264 5,520 2,583
Amount ............................................................................ 522,177,774 6,165,700 14,429,478 10,947,134 71,240,870 82,042,970 337,351,621
Total contributions received:

Number of returns ......................................................... 103.251 28,922 32,311 12,345 22,921 4,524 2,228
Amount ......................................................................... 94,178,723 3,068,365 7,457,928 5,425,092 26,692,570 15,642,282 35.892,485
Contributions received from direct public support

Number of returns ..................................................... 93,501 25,294 29,661 11,549 20,846 4,180 1,971
Amount..................................................................... 43,986,785 1,487,009 3,352,197 2,527,253 10,903,486 9,132,184 16.584,657

Contributions received from indirect public support
Number of returns ..................................................... 26,403 6,690 8,378 3,444 6,123 1,059 710
Amount..................................................................... 9,110,478 345,267 836,012 415,508 2,017,786 1,818,389 3,677,516

Government grants:
Number of returns ..................................................... 40,303 11,566 12,228 4,603 9.147 1,700 1,060
Amount..................................................................... 41,081.462 1.236,089 3,269,720 2,482,332 13,771,299 4,691,710 15,630,312

Program service revenue:
Number of returns ......................................................... 74,994 18,264 21,098 8,958 20,000 4,383 2,292
Amount......................................................................... 374,442,779 2,271,765 5,682,789 4,372,056 38,424,776 59,028,796 264.662.596

Membership dues and assessments:
Number of returns ......................................................... 26.750 8,731 9,914 3,185 4,132 581 207
Amount......................................................................... 5,499,117 312,802 413,669 325,966 1,253,531 947,011 2,246,138

Interest on savings and temporary cash investments:

Number of returns ......................................................... 98.232 23,139 31,504 12,923 24,282 4.348 2,036
Amount......................................................................... 5,094,749 19.878 130,775 117,515 789,025 881,577 3,155,978

Dividends and interest from securities:
Number of returns ......................................................... 24,993 1,822 6,169 3,338 9,115 2,912 1.637
Amount......................................................................... 14,877,803 4,861 49.912 65,592 890.058 1,646,936 12,220,445

Net rental income (loss):
Number of returns ......................................................... 17,748 1,361 4,128 2,678 6,359 1,935 1,287
Amount......................................................................... 1,124,583 10,951 52,893 63,755 252,706 202,747 541.531
Gross rents:

Number of returns..................................................... 17,872 1,361 4,247 2,678 6.356 1,942 1,289
Amount..................................................................... 2,685,536 19,726 96.832 98,125 650,346 448,454 1,372.053

Rental expenses:
Number of returns ..................................................... 7,049 340 1,510 724 2,856 910 709
Amount..................................................................... 1,560,953 8,775 43,939 34,370 397,641 245,707 830,522

Other investment income:
Number of returns ......................................................... 4,901 340 712 586 1,855 768 640
Amount......................................................................... 3,093,007 183 8,867 4,907 125,419 182,940 2,770,691

Total gain (loss) from sales of assets:

Number of returns ......................................................... 23,492 1,474 4,077 3,040 9,747 3,223 1,931
Amount......................................................................... 10,890,786 694 48,966 44,093 499,622 1.076.222 9,221,188
Gain (loss), sales of securities:

Number of returns ..................................................... 14,191 567 2,325 1,448 6,475 2,200 1,177
Amount..................................................................... 9,699.578 342 23,629 14,141 447,577 1,022,724 8,191,165
Gross amount from sales:

Number of returns................................................. 14,067 680 2,325 1,303 6,424 2,174 1,161
Amount ................................................................. 218,630,482 92,008 151,080 158,066 5,388,781 12,157,632 2DO,682.91 5

Cost or other basis and sales expense:
Number of returns................................................. 12,247 680 1,969 1,303 5,546 1,831 918
Amount ................................................................. 208,930,904 91,666 127,451 143,925 4,941,204 11,134,908 192,491,750

Gain (loss), sales of other assets:
Number of returns ..................................................... 11,494 907 1,753 1,665 4,236 1,664 1,269
Amount..................................................................... 1,191,208 352 25,338 29,952 52,044 53,498 1.030,024
Gross amount from sales:

Number of returns................................................. 10,375 907 1,758 1.593 3,555 1,433 1,130
Amount ................................................................. 5,516,688 2,537 97,035 92,324 538,692 511,778 4.274,322

Cost or other basis and sales expense:
Number of returns................................................. 8,068 567 1,170 1,086 2,980 1.254 1,011
Amount ............... : ................................................. 1 4,325,479 1 2.185 1 71,697 62,372 1 486,647 1 458,280 1 3,244,298

Footnotes at end of table.
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Table 1.-Form 990 Returns of Nonprofit Charitable Section 501 (c)(3) Organizations: Selected Income

Statement and Balance Sheet Items, by Asset Size-Continued
[AD figures are estimates based on samples-4noney amounts are in thousands of dollars]

item

Total revenue (continued):

Not income (loss), fundralsing:
Number of returns............................................................................

Amount ............................................................................................

Gross revenue:
Number of returns ........................................................................

Amount. ........................................................................................

Direct expenses:

Number of returns .........................................................................

Amount .........................................................................................

Gross profit (loss), sales of inventories::

Number of returns............................................................................

Amount.......... -.................... ..............................................................

Gross sales minus returns and allowances:

Number of returns........................................................................

Amount.........................................................................................

Cost of goods sold:

Number of returns..................................................... ..................

Amount.........................................................................................

Otherrevenue:

-Numberofretums .......... ...... ........ ;~........................................

Amount....................................................................................

Total expenses:
Number of returns .............................................. . .............................

Amount...............................................................................................

Program services:

Number of returns............................................................................

..Amount...... ........................ a........... !.. ............ ........7 ................... . .

Management and general:

Number of returns............................................................................

Amount..............;...............................................................................

Fundraising:

Number of returns............................................................................

Amount ............................................................................................

Payments to affiliates:

Number of returns............................................................................

Amount: ............................................................................................

Excess (deficit) of revenue over expenses:

Number of returns...................... . ..... ..................... .....................

Amount........................................................................................ ...

Total

(1)

28,876
1,739,760

29.218
3,671,531

24.539
1.931,770

16,689
2,867,952

16,697

6,884,262

14,841
-4,016,309

- 44,982
8,368,506

121,718
48B,762,585

117,017
421,496,589

103,403
61.880,400

34,951
4,317,901

Under
1.2$100,000

(2)

9,752
324,975

9,752
988,121

8,164

663,146

3,855
-74,107

3,742
179,000

3,402

104,892

- 7,485
77,115

34,366
6,091111,245

33,345
4,919,538

26,768
988,018

7,711
178,582

1.134
13,105

34,139
66,455

$100.000
under 2$500,000

(3)

9,271
278,218

9,503
597,256

7,417

319,037

5,549
133,087,

5,663
.439,476

4,967

306,389

- 13,604
172,368

36,456
13,913,510

35,183
11,457,071

31,112
2.227,702

9,929
207,078

1,392
21,653

-

36,806
515,965

Asset size

$500,000
under

$1,000,000

(4)

3,721
272,634

$1,000.000
under

$10,000,000

(5)

5,211
577,113

3,721
SD9.717

3,504
237,083

2,251
135,079

2,251
"8,911

2,034
313,832

5,628
120,"0

14,806
10,344,831

13,576

8,710,470

13,069
1,410,026

5,143
213,002

Bu
11,331

14,806
602,303 1

5,252
975,634

4,545
398,521

3,924
63p,,995

3,930
1,717,656

3,397
1,078,661

12,911

1,097,061

28,004

67,418,916

27,015

56.550,170

25,022

9,750,925

9,015
972,663

1.3B6
145,161

28,156
3,821,957 A

$10.000,000
under

$50.000,000

(6)

648
207,059

691
399,050

626
191.991

712

554,540,

714
1,404,986

662
850,446

3.418

1,672,858

5,507

T7,022,418

5,365
64,217,168

5,036

11,449,673

2,128

1,13311,1135

239
324,441

5,494
S,020,552

$50,000,000
or

more

(7)

273
79,761

299
201,753

283
121,992

398
1,332,143

398
2 694,233

380
1,362,090

_1'937
5,228,664

2,579

313,963,665

2,532
275.642,173

- -

2.396

36,054,056

.1,025

1,715,441

118
551,996

2,571
23,387,956

Includes returns with zero assets or assets not reported. Estimates in this column should be used with caution because of the small number of sample returns on which they are

based.
21nducies organizations wi th end-ol-year total assets less than $250,000 and gross receipts less than $100.000 electing to file Forms 990 rathe r than Forms 990E7_

NOTES: Nonprofit charitable organizations exclude private iounclations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.

4,920
1,067,688

121,972
33,415,189

Charities and Other Tax-Exempt Organizations, 1992
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Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501 (c)(3)-(9): Total Functional Expenditures, by Code Section
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Item 501 (c)(3)1

urganii

501 (c)(4)

avons iax-exem

501 (c)(5)

pi unaer internal

501 (c)(6)

Hevenue L;oae s

501 (c)(7)

ection-

501 (c) (8) 501 (c) (9)

(1) (2) (3)
-

(4) (5) (6) (7)

Number of returns ................................................ 122,563 14,587 14,222 17,474 11,397 6,250 9,433
Total functional expenditures:

Number of returns.................................................... 121,716 14,297 14,204 17,461 11,351 6,237 9,407
Amount...................................................................... 487,694,917 20,271,580 10,891,736 16,749,392 6,039,771 8,713,122 63,038,575
Grants and allocations:

Number of returns .................................................. 31,497 4,071 4,064 4,026 1,092 3,170 290
Amount ...................................................... ............ 24,677,278 1,074,219 129,959 330.779 8,492 139,500 607,739

Specific assistance to individuals:

Number of returns.................................................. 9,702 895 432 315 143 445 186
Amount ................................................................... 18,494,782 175,997 7,352 30,058 1,451 12,495 594,808

Benefits paid to or for members:

Number of returns.................................................. 2,082 1,125 4,873 581 499 1,024 7,938
Amount ................................................................... 2,643,827 6,415,161 1,274,742 853,125 20,062 6,240,215 53,397,047

Compensation of officers or directors:

Number of returns.................................................. 39,271 3.034 10,691 7,163 1,158 3,361 2,052
Amount ................................................................... 4,858.467 255,852 974,054 691,052 36,146 65,554 145,305

Other salaries and wages:

Number of returns.................................................. 87,205 6,169 11.012 10,963 7,331 3,923 1,537
Amount ................................................................... 168,215,317 1,928,132 2,146,628 3,177,540 1,986,656 536,734 405,318

Pension plan contributions:
Number of returns.................................................. 24,297 858 4,934 4,493 756 190 771
Amount ................................................................... 5,174,866 88,586 276,508 215,958 21,494 55,983 124,640

Other employee benefits:

Number of returns.................................................. 60,918 2,825 5,915 7,352 3,090 638 1,308
Amount ................................................................... 20,839,083 281,428 1,083,679 465,198 164,027 263,315 1,310,889

Payroll taxes:

Number of returns.................................................. 77,769 5,301 11,752 10,399 6,916 4,076 1,796
Amount ................................................................... 11,610,871 147,053 272,100 275,931 261,921 74,401 53,698

Accounting fees:

Number of returns.................................................. 80,620 7,921 9,489 13,437 6,838 3,892 4,630
Amount ................................................................... 955,937 41,292 66,998 76,908 33,223 18,178 80,604

Legal fees:

Number of returns ........................................ 34,996 3,145 6,510 7,856 1,919 823 3,236
Amount ................................................................... 1,036,063 71,373 250,943 348,298 15,110 15,444 81,190

Supplies:

Number of returns.................................................. 98,994 10,709 10,109 13,691 8,846 5,484 2,058
Amount ................................................................... 39,501,752 237,432 126,253 180,795 219,203 42,671 40,944

Telephone:

Number of returns.................................................. 86,813 7.649 9,582 13,271 7,713 4,300 1,634
Amount ................................................................... 2,278,110 81,079 104,234 156,161 46,563 26,187 15,930

Postage and shipping:

Number of returns.................................................. 76,052 6,917 7,831 13,797 5,858 3,976 2,156
Amount ................................................................... 1,984,164 212,118 86,844 286,458 29,513 21,555 39,134

Occupancy:

Number of returns .................................................. 86,494 8,837 10,047 11,498 8,722 5,068 1,615
Amount ................................................................... 12,978,122 431,022 293,569 617,066 665,501 156,040 62,745

Equipment rental and maintenance:

Number of returns .................................................. 66,039 5,648 4,997 8,095 5,935 2,873 842

Amount................................................................... 6,209,360 122,692 69,178 176,008 185,912 36,076 20,362
Printing and publications:

Number of returns .................................................. 76,978 6,429 6,625 14,496 5,824 4,294 2,379
Amount................................................................... 3,569,751 315,163 157,433 761,639 61,937 43,463 31,445

Travel:

Number of returns .................................................. 69,574 4,247 6,645 11,072 1,972 865 767

Amount................................................................... 3,559,131 114,020 273,560 459,227 16.445 24,146 8,237
Conferences, conventions, and meetings:

Number of returns .................................................. 56,840 6,545 9,872 14,560 2,887 4,360 2,278
Amount................................................................... 1.464,510 123,959 201,083 1,049,333 33,304 46,177 15,313

Interest:

Number of returns .................................................. 45,497 4,150 2,464 3,689 4,643 2,057 440

Amount ................................................................... 9,737,052 993,616 37.220 66,569 131,217 21,872 21,189
Depreciation and depletion:

Number of returns.................................................. 78,496 5,834 7,507 9,805 6,727 2,602 1,552
Amount ................................................................... 18.772,305 319,187 157,618 306,543 472,456 73,362 45,857

Otherexpenses:

Number of returns .................................................. 118,458 13,929 14,Oa4 17,313 11,125 6,177 7,799
Amount................................................................... 128,863,843 6,816,049 1 2,882,755 6,217,288 1 1,628,984 786,388 1 5,936,051

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances. 119



Charities and Other Tax-Exempt Organizations, 1992

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):
Selected Income Statement and Balance Sheet Items, by Code Section
[All figures are estimates based on samples-morkey amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section-
Item

501 (c)(3) 501 (c)(4) 501(c)(5) 1 501(c)(6) 501 (c)(7) 501 (c)(8) 501 (c)(9)

(1) (2)

3

(4) (5) (6) (7)

Number of returns......................................................................... 122,563 14,587 14,222 17,474 11,397 6,250 9,433

Total assets........................................................................................... 847,724.959 38,335,846 18.517,512 21,200,240 10,404,804 36,797,203 41,736,505

Cash:
Number of returns ........................................................................... 97.124 11,097 11.814 13.841 9,526 5.628 5.200

Amount ............................................................................................ 15,439,057 1,284,185 970,855 960,759 363,102 335,227 987,102

Savings and temporary cash investments:
Number of returns........................................................................... 83,185 10,561 9,862 14.519 8,534 4,246 6,572

Amount............................................................................................ 63,096.998 4,752,708 3,566.705 5,203,443 877.683 819,969 9,644,809

Accounts receivable (net): .
Number of returns........................................................................... 58,565 3,267 4.277 7.134 5,518 1,017 4,575

Amount............................................................................................ 59,152,885 2,245.955 587,296 1,427,759 696,623 74,076 3,740,114

Pledges receivable (net):
Number of returns .......... i ................................................................ 7,666 46 37 267 89 7 42

Amount............................................................................................ 6,558.598 75,684 16,566 131,821 4,939. 167 19,704

Grants receivable:
-Numberof returns.- -------- ---

-* ................ ....... .... . . .

-13,812-- --18-- -----180- - ----18 ----54-

. . . . .Amount ........................
*............ * * * -

......................... 4,486.662 86,787 4,342 29,495 644 1.714 30,072

Receivables due from officers, directors. trustees, and
key employees:
Number of returns........................................................................... 2,591 80 169 415 116 19 133

Amount.................... : ....................................................................... 579.111 69,831 3,797 5,642 1,258 69 8,242

Other notes and loans receivable:
Number of returns........................................................................... 14,197 791 1,118 1,379 525 293 239

Amount............................................................................................ 21,587,359 7,157,913 356,850 392,698 102,040 9DO, 178 62,487

Inventories for sale or use:-
Number of returns ........................................................................... 25,198 2,606 671 1,840 5,676 3.917 44

Amount............................................................................................ 5,735.465 127,527 27,677 125.486 126,148 32.923 5,157

Prepaid expenses and deferred charges:
Number of returns ........................................................................... 55,022 3.184 2,621 6,687 4,468 1,210 2,397

Amount ............................................................................................ 7,930,226 228,639 126,199 327,474 116,420 11,864 150,371

Investments in securities:
Number of returns........................................................................... 27,867 1,604 2,032 2,640 683 1,825 2,635

Amount............................................................................................. _284.955,667 ___8.890,180 8,599,787 7.873,871 260,172 19,559,920 22,334,585

Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of returns........................................................................... 20,107 1,950 1,782 2,478 1,794 885 234

Amount............................................................................................ 18,266,065 1,665,917 672,974 326,783 1,005,346 592.201 59,050

Other investments:
Number of returns .............. ............................................................ 11,195 570 1,171 1,609 497 374 565

Amount............................................................................................ 75,341,784 3,120,346 902.021 987,709 67,017 4,810,106 2,430,070

Land, build ngs, and equipment rninuS accumulated
depreciation:
Number of returns ........................................................................... 75,213 6,747 9,212 8,539 7,271 4,063 1,341

Amount ............................................................................................ 237.997,177 4,962,367 2,212,003 2,440,134 6,532,683 1,401,305 436,581

Other assets:
Number of returns........................................................................... 43,386 3,315 3,807 4,528 2,892 1,999 2.365

Amount............................................................................................ .46,597,881 3,667,805 475,431 967,167 250,723 8,257,484 1.828,164

Total liabilities....................................................................................... 398,019,530 27,377,172 3,412,170 11,167,657 3,170,452 31,494,959 14,064,012

Accounts payable:
Number of returns........................................................................... 85,047 5,784 7,120 10,446 6,822 4,125 5,239

Amount............................................................................................ 68,026,324 4,908,720 1,128,384 1,786,812 592,354 303,539 5.632,269

Grants payable:
Number of returns ........................................................................... 4,42.2 388 34 208 50 35 26

Amount ............................................................................................ 3,410.353 118,655 5.141 34,373 13,946 27,220 39,615

Support and revenue designated for future periods:
Number of returns ........................................................................... 23,146 742 305 3,017 1,042 732 513

Amount ............................................................................................ 12,479,853 599,236 106,181 1,034,528 129,855 52,016 818,771

Loans from officers, directors, trustees, arid key employees:
Number of returns........................................................................... 5,278 206 137 127 209 30 7

Amount............................................................................................ 392.735 7,757 2,420 1,962 17,659 438 4,679

aqes and other notes payable:Mortq,
Number of returns.......................................................................... . 42,175 3.975 2,480 2,689 4,377 2,138 243

Amount............................................................................................ 161,001.136 11,430.800 682,539 1,296,393 1,846,132 313.912 197,921

Other liabilities:
Number of returns.......................................................................... . 37,121 2,722 3.142 5,357 3.724 1,719 2,759.

Amount ............................................................................................ 152,709,126 10,312.003 1,487,506 7,013,587 570,507 30,797.835 7,370,757

Total fund balance or net worth:
Number of returns............................................................................ . 122,063 14,318 14,091 17,308 11,319 6,222 8,701

Amount................................................................... 449,705,417 10,958,674 15,105,340 10,032,584 7,234,344 5,302,235 27,672,493

Total revenue:
Number of returns ................................................ 122,563 14,586 14,222 17,474 11,397 6,250 9,433

Amount ............................................................................................... 522,177,774 , 21.203,549 13,299,051 18,187,368 6,285,570 9,006,249 65,482.500

Footnotes at end of table.
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Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501 (c)(3)-(9):
Selected Income Statement and Balance Sheet Items, by Code Section--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section-
Hem

501 (c)(3) 501 (c)(4) 501 (c)(5) 501 (c)(6) 501 (c)(7) 501 (c)(8) 501(c)(9)

(1) (2) (3) (4) (5) (6) (7)
Total revenue (continued):

Total contributions received:
Number of returns ........................................................................... 103,251 7,189 1,711 4,031 2,183 3,527 377
Amount ............................................................................................ 94,178,723 1,964,090 373,351 1,185,359 51,797 91,433 680,533
Contributions received from direct public support:
Number of returns ....................................................................... 93,501 6,043 1,312 2,757 2,043 3,345 283
Amount ........................................................................................ 43,986,785 980,498 120,154 508,133 43,558 72,419 604,578

Contributions received from indirect public support:
Number of returns....................................................................... 26,403 1,186 151 716 261 307 13
Amount ........................................................................................ 9,110,478 207,796 105,906 108,848 5,660 18,317 29,814

Government grants:
Number of returns....................................................................... 40.303 2,450 359 1.073 2 2 85
Amount........................................................................................ 41,081,462 775,803 147,291 568,377 2,579 697 46,140

Program service revenue:
Number of returns........................................................................... 74,994 6,248 4,319 11,613 6,550 2,805 7,808
Amount ............................................................................................ 374,442,779 14,558,889 3,690,370 6,525,517 1,107,669 7,895.655 57,407,750

Membership dues and assessments~
Number of returns........................................................................... 26,750 8,586 12,985 15,832 10.035 5,664 1,275
Amount............................................................................................ 5,499,117 1,776,601 7,802,195 8,326,933 3,713,281 359,964 2,514,038

Interest on savings and temporary cash investments:
Number of returns........................................................................... 98,232 12,849 13,122 16,096 9,801 5,225 7,636
Amount............................................................................................ 5,094,749 422,292 307,427 356,872 48,087 43,428 570,660

Dividends and interest from securities:
Number of returns........................................................................... 24,993 1,586. 1,904 1,916 740 1,134 2,140
Amount......................................... .................................................. 14,877,803 580,232 273,424 374,885 15,716 173,093 1,174,788

Net rental income (loss):
Number of returns........................................................................... 17,748 2,670 2,814 1,831 2,607 1,582 103
Amount............................................................................................ 1.124.583 192,802 28,06B 24,271 26,240 24,426 5,246
Gross rents:
Number of returns....................................................................... 17.872 2,663 2,866 1,882 2,742 1,583 103
Amount........................................................................................ 2,685,536 310,415 110,654 106,184 94,411 39,831 16,178

Rental expenses:
Number of returns....................................................................... 7,049 1,150 1,321 919 1.365 452 67
Amount........................................................................................ 1,560,953 117,613 82,586 81,914 68,171 15,405 10,932

Other investment income:
Number of returns ........................................................................... 4,901 230 475 570 238 117 659
Amount............................................................................................ 3,093,007 49,255 27,342 22,692 1,804 12,263 435,209

Total gain (loss) from sales of assets:
Number of returns ........................................................................... 23,492 1,314 1,426 1,997 1,299 571 1,695
Amount............................................................................................ 10,890,786 160,775 108,374 134,491 24,148 48,404 507,123
Gain (loss), sales of securities:
Number of returns ....................................................................... 14,191 438 660 779 174 430 1,559
Amount........................................................................................ 9,699,578 141,155 84,569 98,009 4,133 7,732 512,871
Gross amount from sales:
Number of returns................................................................... 14,067 467 731 777 176 419 1,661
Amount.................................................................................... 218,630,482 13,745,296 4,662.604 5,015,300 54,778 773,455 48,324,798

Cost or other basis and sales expense:
Number of returns ................................................................... 12.247 421 640 663 136 343 1,619
Amount.................................................................................... 208,930.904 13,604,142 4,578,037 4,917,292 50,645 765,723 47,811,927

Gain (loss), sales of other assew
Number of returns ....................................................................... 11,494 923 887 1,309 1,146 178 196
Amount........................................................................................ 1,191,208 19,621 23.805 36,482 20,015 40,672 -5,748
Gross amount from sales:
Number of returns ................................................................... 10,375 923 825 1,027 1,031 250 236
Amount ................................. .................................................. 5,516,688 342,443 53,124 130,779 92,030 57,927 409,454

Cost or other basis and sales expense:
Number of returns ................................................................... 8,068 522 544 1,088 730 213 221
Amount.................................................................................... 4,325,479 322,822 29,318 94,297 72,015 17,256 415,202

Net income (loss), fundr"ng:
Number of returns........................................................................... 28,876 5,425 1,174 2,585 1,512 2.241 80
Amount ............................................................................................ 1,739.760 201,197 19,572 102,840 28,882 112,696 3,479
Gross revenue:
Number of returns ....................................................................... 29,218 5,431 1,174 2,588 1,513 2,241 80
Amount........................................................................................ 3,671,531 669,337 77,253 302,627 67,535 328,606 8,295

Direct expenses:
Number of returns ....................................................................... 24,539 4,948 1,071 2,388 1,195 1,921 75
Amount ........................................................................................ 1,931,770 468,139 57,681 199,788 38,653 215,909 4,817

Gross profit (loss), sales of inventories:
Number of returns........................................ . . . ......

. ......................
16,689 2,734 884 1,731 5,333 2,600 50

Amount ............................................................ . . ............................ . 2,867,952 1 196.003 1 19, 137,098 1 2.956

Footnotes at end of table.
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Table 3.-Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):

Selected Income Statement and Balance Sheet Items, by Code Section-Continued
[All figures are estimates based on Samples-money amounts are in thousands of dollars]

hem
501 (c)(3)

organ

501 (c)(4)

izations tax-exem

501(c)(5)

pt under imemai

501 (c)(6)

mvenue ~u-

501(c)(7)

1-

501 (c)(8) 5011(c)(9)

0) (2) (3) (4) (5) (6) (7)

Total revenue (continued)

Gross profit (loss). sales of inventories (continued):

Gross sales minus returns and allowances:
16 697 2 746 972 1,745 5.322 2,600 51

Number of returns....................................................................... ,
6 884 262

,
718724 86247 267 724 295.7462 367.729 57.352

Amount........................................................................................ , , , . . ,

Cost of goods sold:
Number of returns....................................................................... 14,841 2,500 763 1,439 5,134 2,586 51

Amount........................................................................................ 4.016,309 528,715 28,240 173,494 1,234,495 230.631 54,396

Other revenue:
Number of returns ........................................................................... 44.982 5,085 7.667 8,175 4,330 1.881 1,684

Amount ............................................................................................ 8,368,506 1,101.409 649,3W 1,039.275 206,695 107,789 2,180,716

Totalexpenses:
Number of returns............................................................................. 121,718 14,298 14,204 17,461 11,351 0,237 9,408

Amount............................................................................................... 488,762,585 20,312,040 12,384,769 17,037,927 6,051,785 8,743,144 63,0",43i

--P(ogram services:-
06 (2) (1) (1) (2) (2)

Number of returns ........................................................................... 117,017 13,0 2
Amount ............................................................................................ 421,496,589 17.369,031 (2) (2) (2) (2) )(

Management and general:
1 1 2

Number of retums ...................................................... .................... 103,403 10,976 (2) (2) )( ( ) ( )

Amount ............................................................................................ 61,880,400 2,658.599 (1) (9 (2) (2) (2)

Fundraising: 2 2 2
Number of returns........................................................................... 34,951 1,949 (2) (2) ( )

2
( )
2

( )
2

Amount............................................................................................ 4,317,901 243,956 (2) (2) ( ) ( ) ( )

-Payments to affiliates:-
9204 1 835 8.033 1,065 557 2,016 34

Number of returns ...........................................................................
Amount ...................................................................................

,
1,067.688

,
40,453 1,493,032 288,534 12,015 30,011 7,857

Excess (deficit) of revenue over expenses:
972121 14,347 14,156 17,398

'1'32~ 6 2 5 3
8807

Number of returns................................................. ......................

Arn.unt ................................................................ ..7 ......................

,
1 33,415,189 891,508 914,282 1,149,441 1 21,7116 04:1 211 2,436:066

'Excludes private foundations and most religious organizations.

2 Not required to be reported.

NOTE: Detail may not add to totals because of rounding and processing tolerances-
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Charities and Other Tax-Exempt Organizations, 1992

Table 4.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)~9):
Selected Income Statement and Balance Sheet Items, by Code Section
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501 (c)(3) 501 (c)(4) 501(c)(5) ~ 501 (c)(6) 501 (c)(7) 501 (c)(8) 501 (c)(9)

(1) (2) 3 4 (5) (6) (7)

Number of returns............................................................. 35,378 8,215 7,209

r

6,969 3,818 1,469 518
Total assets .......................................................................... 1,599,476 346,863 323,061 264,167 221,922 92,631 17,316

Cash, savings, and investments:

Number of returns ........................................................... 34,811 8,150 7,144 6.969 3,818 1,404 518
Amount........................................................................... 1,032,457 227,840 266,814 241,436 84,171 51,333 14,140

Land and buildings:
Number of returns ........................................................... 6,123 1,459 1,322 638 1,689 582
Amount........................................................................... 353,998 97,430 44,851 14,474 109,402 40,247 --

Other assets:

Number of returns ........................................................... 14,627 1,923 2,B41 2,064 1,395 591 65
Amount... ....................................................................... 2113,031 21,594 11,396 8,257 28,349 1,051 3,175

Total liabilities:

Number of returns ............................................................. 10,999 2,099 1,942 1,518 1,210 452 -

Amount.............................................................................. 157,101 34,788 30,031 11,828 19,509 6,058 -
Total fund balance or not worth:

Number of returns ............................................................ 34,924 8,215 7,144 6,904 3,818 1,469 518
Amount............................................................................. 1,442,375 312,075 293,029 252,338 202,413 86,573 17,316

Total revenue:

Number of returns ............................................................. 35,378 8,215 7,209 6,969 3,818 1,469 518
Amount.............................................................................. 1,615,153 294,243 382,056 316,262 185,391 60,920 31,283

Contributions, gifts, and grants:
Number of returns ........................................................... 29,595 4,440 833 2,064 953 943 130
Amount........................................................................... 813,604 61,476 16,012 31,085 4,833 7,747 11.348

Program service revenue:
Number of returns ........................................................... 14,854 1,554 1,498 4,118 1,858 462 324
Amount........................................................................... 361,519 34,171 19,076 98,211 51,115 15,391 15,790

Dues and assessments:

Number of returns ........................................................... 14,287 6,311 6,932 6,386 3.504 1,220 130
Amount........................................................................... 159,877 109,418 305,082 152,903 93,986 22,225 3,737

Investment income:

Number of returns ........................................................... 25,853 6,151 5,923 5,803 3,070 1,165 454
Amount........................................................................... 38,463 7,922 9,204 8,609 9.603 2,281 408

Gain (loss) from sales of assets:

Number of returns ........................................................... 1,247 287 259 65 314
Amount........................................................................... 6,743 3,310 1,938 25 549
Gross amount from sales of assets:

Number of returns...................................................... 1,361 287 194 65 249
Amount...................................................................... 15,836 9,457 1,940 25 2,611

Cost or other basis and sales expense:

Number of returns ...................................................... 794 259 65 -- 249
Amount ...................................................................... 9,094 6,147 2 -- 2,063 --

Net income (loss), fundraising:

Number of returns ........................................................... 14,060 4,896 518 2,203 731 536
Amount........................................................................... 133,614 49,651 5,517 14,734 2,504 5,896
Gross revenue:

Number of returns ...................................................... 14,287 4,896 583 2,203 731 536
Amount ...................................................................... 311,828 132,745 10,534 57,066 11,730 14,754

Direct expenses:

Number of returns ........... .......................................... 12,926 4,183 389 1,944 731 509
Amount.......................... ........................................... 178,212 83,094 5,013 42,331 9,224 8,858

Gross profit (loss), sales of inventories:
Number of returns ........................................................... 6,803 1,388 518 648 1,404 287
Amount........................................................................... 51,264 12,066 890 152 13,822 1,422
Gross sales minus returns and allowances:

Number of returns ...................................................... 6,803 1,388 546 648 1,404 287
Amount...................................................................... 128,914 26,707 2,483 2,069 35,563 8,307

Cost of goods sold:

Number of returns ...................................................... 6,123 1,296 416 389 1,404 222
Amount ...................................................................... 77,644 14,641 1,593 1,917 21,741 6,885

Other revenue:
Number of returns ........................................................... 9,411 2,608 3,442 2,517 1,414 277
Amount........................................................................... 50,051 1 16,228 24,332 10,540 8,978 5,958

Footnotes at end of table. 1 123



Charities and Other Tax-Exempt Organizations, 1992

Table 4.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):

Selected Income Statement and Balance Sheet Items, by Code Section-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollarsi

Item

Total expensm.

Number of returns.............................................................

Amount ..............................................................................

Grants paid:

Number of returns ...........................................................

Amount...........................................................................

Benefits paid to or for members:

Number of returns..........................................................

Amount...........................................................................

Salaries and compensation:

Number of returns...........................................................

--Arnount ............................... . ..............

Professional fees:

Number of returns ...........................................................

Amount .................... :......................................................

Occupancy, rent, and utilities:

Number of returns ...........................................................

Amount ...........................................................................

Printing, publications, and postage:

- . . . . .rnsNumber oFretu .... .... .... .....

Amount...........................................................................

Other expenses:

Number of returns...........................................................

Amount ................................ q ....................... ;...................

Excess (deficit) of revenue over expenses:

Number of returns ..................... ; ..................................

AmounL................. .....................................................

501 (c)(3) 1

(1)

35,378

1,482,452

13,380

209,047

1,928

17,535

13,720

_316,401

19,503

149,794

20,297
157,658

28,688-

92,836

33,223.

539,171

34,924

132,705-

~Exclucles private foundations and most religious organizations.

NOTE: Detail may not add to:totals because of rounding and processing tolerances.

Organizations tax-exempt under Internal Revenue Code section-

501 (c)(4)

U2

8,020

282,924

4.581

82,600

1,174

19,455

1,395

20,688

2,913

17.358

3,254

26,760

7: -5;856-

14,460

7.345

101,601

8,215

-11,321 -

501 (c)(5)

L3)

7,209

373,694

3,480

65.692

2,480
30,657

5,858

90,213

3,869
17,545

4,405

20,861

4,998

14,496

6,598

134,230

7,144

__81361--

501(c)(6)

14)

6,969
.305,904

2,453

13,444

546

8,580

2,184

41,258

4,609
42,310

2,924

10,028

6,164-
37,263

6,710

153,028

6,904

-- -10,358

501 (c)(7)

(5)

3,818

180,553

823
4,864

915

8,348

11711

23,839

2,060
6,456

3,245

59,714

-2,866

7,001

3,504

70,329

3,818

---4,837-

501 (c)(8)

L6)

1,469

58,672

1,247

11,818

676

12,524

501(c)(9)

U7

518

33,331

518

31,866

674

2,622

591

424

998

6,B51

1,442

2,100

194

214

194

1,112

65

104

1,377

22.333

1,469

--2,248-.

130
35

518

-2,047
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Selected Historical and Other Data
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Selected Historical and Other Data

Table I.--individual Income Tax Returns:. Selected'Income and Tax Items for Specified Tax Years, 1975-1994
All fiqures are estimates based on samples--money amounts are in thous~nds of dollars]

.Item 1975 1980 1985 1990 1992 1993 p1994

(1) __(2) (3) (5) (6) (7)

All returns ................................................................ 82,229,332 93,902,469 101,660,287 113,717,138 113,604,503 114,601,819 116,147,596

Form 1040 returns I ................................
*..... * * .....

54,527,726 57,122.592 67,006,425 69,270,236 65,870,679 66,358,259 66,224,278
:

Form JD40A returns I ................................................... 27.701.606 36,779,877 18,124,702 25,917,288 28,768,327 27.850,427 26.156.366

Form 1040EZ returns ...................................... I ........... N/A N/A 16,529,160 18,529,614 18,965,496 20,393,132 20,721,566

Form 1D40PC returns .................................................. N/A N/A N/A N/A N/A N/A 3,045,386

Adjusted gross income (AGI) 2 ............................ 947,784,873 1,613,731,497 2,305,951,483 3,405,427,348 3,629,129,550 3,723,339,880 3,909,275,114

Salaries and wages:
Number of returns ................................................. 73,520,046 83,802,109 87,198,001 96,729,912 96,263,895 98.003,356 99.754,112

Amount .................................................................. 795,399.462 1,349,84.2,802 1,928,200,978 1,2712,599,40 2,805,703,266 2,892,120,390 3,033,845,380

Taxable interest received:
-Number of return's ................................................. 40,378,240 49,019,575 64,526,434 . 70,369,662 67,280,674 65,233,312 65,556,611

Amount ................................................................. 43,433,554 102,009,444 182,109,194 227.083,888 162,343,280 131,140.527 120,562,672

Tax-exempt interest: 3

Number of returns................................................. n.a. n.a. n.a. 3,916,925 4,453,458 4,691,129 5,084,069

Amount ................................................................. n.a. n.a. n.a. 40,228,405 45,728,471 46,459,032 46,489,303

Dividends in AG 1: 4

Number of returns................................................. 8,853,491 10,738,982 15,527,579 22,904,441 23,715.100 24,690,816 25,246,984

- - -Amount.-.-..-
'
-
-

-
"

-
"'

-
---

`
* ...

=-
--

-
'--

~ --..:: ....... ........ -21-,892,126- 38.761,253- -55.046,351- ___80,168,53~_ 77,925,720 _79,728.631 81,260,298

Business or profession net income:

Number of returns ....................................
I
............. 5,434,B57 .6.305,794 8,640,701 11,221,925 11,727,047 11,864,976 12,143,312

Amount ............. :................................................... 44,861,623 66,995,010 98,775,563 161.657,252 173,501,912 176,342,644 181,976,241

Business or profession net loss:

Number of returns ..................................... : ........... 1,807,685 2,575,325 3,259,640 3,415,666 3,593,419 3,768,073 3,773,891

Amount. .5............................................... ............... 5,440,145 11,865,856 2o,bO2,986 20,227,059 19,499,758 20,637,964 20,209,620

Net capital gain in AGI 6
-Number-of returns...................................... 5,798,724 6,973,930 9,991,808

_ -
9,217.141 12,054.502

-
14,201,679

-
13,176,626

-- -
Amount

..................................................................

16,034,430 32,723,.298 72, l 8~,3 2A 1 2~1,783,04:7 126,677,169 152,257,494 142,704 1577

.Net capital loss in AGI:
Number of returns ............ .......... ......................... 2,513,399 1,955,544 2,667,409 5,070,741 4,436,100 4,206,780 5,574,977

Amount ................................................................... 1,727,272 3,063,698 3,905,541 9,551,854 8,447,633 8,085,593 10,329,685

Pensions.and annuities in AGI: 7

Number of returns ................................................. 5,088,937 7,373.704 13,133,295 17,014,091 17,676,445 17,441,114 18,066,206

Amount .................................................................. 20,886,871 43,339,736 95,096,003 159,294,448 186,491,698 A94,014,034 208,174,DDO

Unemployment compensation. in AGE a-
--Number of returns ................................................. N/A 1,798,210 4,7fi.546 8,014J36 309lb, ,533 9,655,286 8,540,244

Amount.................................................................. N/A 2,028,456 6,355,539 15,453,147 31,393,169. 27,586,208 20,159,926

Social security benefits in AGI: 9 1
. .

Number of returns............................................. N/A N/A 2,956,073 5,082,575 5,535,811 5,688,191 5,975,508

Amount ....................................................... ........... N/A N/A .9;594,182 19.686,539 23,139,399 24,649,668 39,356,862

Rent net income:

Number of returns ......................................... 3,737,264 3.653,996 3,541,964 3,933,823 4,019,574 4.279.102 4,329,607

Amount .................................................................. 8,053,918 13,664,671 16.3iO,908 25,686,388 29,423,161 31,596,448 33,927,550

Rent net loss: 1 0

Number of returns
.......................

2,834,547 3,809,821 5i390,750 5,163.186 4,927,B19 4,760,586 4,733,438

Amount................................................................... 4,621,220 13,464,274 36,163,023 33,450,2i5 29,799,973 28,327,060 27,989.179

Royalty net income:
Number of returns ...... .................................. 547,192 707,018 960,701 1,170,627 1,169,563 1,119,621 1,081,027

Amount .................................................................. 1,867,085 4,213,345 7,243,748 4,534,436 5,032,510 4,945,498 4,625,276

Royalty net loss:

Number of returns ........................................... 24,809 37,297 77,189 49,133 37,850 56,272 55,658

Amount ................................................................. . 97,700 308,361, 385,360 125,855 96,511 105,695 114,971

Partnership and S Corporation net income: 12

0002 500 200 0003 477,4592 3,210,384 3,240,270 3,385,545 3,326,190
Number of returns~ ........................................

Amount .................................................................

,,
. 12,811,091

,,
10,099,346"

,
48,477.552 112,029,507 128,704,285 133.437,568 141,754,070

Partnership and S Corporation net loss: 1~' 14 14
Number of returns

- ........

.......... 1

3,0j0,212 2,767,074 2,117,743 2,128,339 1,980.111

Amount........................
...... ..............

14
.

14 51,004,143 45,007,276 41,052,774 40;569.503 29,212,681

Estate or trust net income:

Number of returns................................................. 676,691 865,381 1,075,119 444,953 424,883 428.226 435,330

Amount................................................................. . 2,740,733 4,974,127 10;328.599 4,633,163 4,664,394 5,091,374 5,226,079

Estate or trust net loss:
99056 40 916 73,534 74.127 57,847 55,537 41,651

Number of returns ................................................ ,.
410

,
414 096 621652 976467 701 176 526,949 284,713

Amount ...................................................... ...... . 1 186, , , , ,
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Selected Historical and Other Data

Table I.-4ndividual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1975-1994--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Item 1975 1980 1985 199D 1992 1993 p1994

(1) (2) (3) (4) (5) (6) (7)
Adjusted gross Income (AGI)-contlnued

Farm net income:
Number of returns................................................. 1.340,485 1,123,085 891,562 996,360 895,900 899.302 769,143
Amount ................................................................. 10,112,147 9,938,950 6.493,117 11,395,305 10,042,249 9.474,244 8,709,308

Farm net loss:
Number of returns................................................. 1.414,556 1,485,345 1,729.299 1,324,793 1,392,318 1,373,105 1,482,891
Amount.1.5 .............................................................. 6,548,822 11.731.416 18,498,600 11,829,067 12,578.256 13,140,691 15,389,913

Total statutory adjustments:
Number of returnsl~ .............................................. 9.024,255 13,148,919 37,763,418 16,648,032 17,170,925 17,179,519 17,739,110
Amount 1.6............................................................... 15,101,999 28,614,061 95,082,299 33.974,231 35,464,254 36,624,273 38.017.887
Individual Retirement Arrangements: 17

Number of returns............................................. 1,211,794 2,564.421 16,205,846 5,223,737 4,477,720 4.385,422 4.331,433
Amount ............................................................. 1,436.443 3,430,894 38,211,574 9,858.219 8,696,060 8,527,400 8,441,663

Self-employed retirement plans:
Number of returns ............................................ 595,892 568,936 675,822 824,327 919,187 947,949 992,402
Amount .............................................................. 1,603,788 2,007.666 5,181,993 6,777,645 7,592.136 8.160,190 7,937,570

Deduction for self-employment tax:
Number of returns ............................................ N/A N/A N/A 11,006.093 12,206,670 12,486,990 12,639.260
Amount ............................................................. N/A N/A NIA 9,921,387 11,540,330 11,867,147 12,699,197

Self-employed health insurance: 18
Number of returns............................................. N/A N/A N/A 2,754,040 2,825,883 2,944,725 1,333,191
Amount.............................................................. N/A N/A N/A 1,627,356 1,367,088 2,101,234 1,074,172

Exemptions: 19
Number of exemptions, total ................................. 212.202,596 227.925,098 244,180,202 227,549,246 230,547,002 232,920,023 232,958,188
Number, age 65 or over .................................... 9,937,208 11.847,168 16,748,810 NIA WA I N/A NIA

Amount. 1.9 1..................................................... 159.140,845 227.569,280 253,720,447 465,985,366 523,042,222 540,540,132 563,396,654
Total deductions:

Number of returns.!?
..........

81,585,541 88,491,251 96.848,626 112,795,712 112,612,850 113,662,380 115,192,394
Amount..F~...............

- * ** .........

........... 233,181,778 346.000,155 554.733,523 789,941,575 848,479,238 872,538,153 881,834,839
Standard deductions~..~! .......................................

Number of returns, total .................................... 55,511,480 59.540,969 57,000,442 80,620,774 80,072,236 80,840,916 82,289,731
Amount.............................................................. 100,921,181 127,972,016 149,709,998 331,456,520 366,533,607 382,134,445 399,214.507
Returns with additional standard deductions
for age 65 or over or blindness:
Number of returns......................................... N/A N/A N/A 10,954,167 10,643,118 10,547,983 10,700,411
Amount.......................................................... NIA N/A N/A 10,615,715 11,310,862 11,229,050 12,174,005

Itemized deductions: 22

Number of returns............................................. 26,074,061 28,950,282 39,848,184 32,174.938 32,540,614 32,821,464 32,902,663
.............................................................Amount. 22

122,260,601 218,028,139 405,023,525 458,485,055 481,945,631 490,403,708 482,620.332
Medical and dental expense: 23
Number of returns......................................... 19,483,273 19.458,318 10,777,296 5,090.958 5,507,781 5.489,587 5,173,999
Amount .......................................................... 11,422,312 14,972,082 22,926,214 21,456,587 25,747,466 26,509,957 25,768,471

Taxes paid: 24
Number of returns......................................... 25,929,082 28,749,278 39,548,023 31,594.114 31,958.848 32,263.880 32,478,270
Amount .......................................................... 44,141,289 69,404,275 128,084,618 140,011,461 160,452.525 169,850,372 173,487,087

Interest paid: 25

Number of returns ......................................... 23,385,461 26,676,836 36,286,822 29,394,600 27,347,034 27,497,691 27,763,614
Amount .......................................................... 38,885,282 91,187,006 180.094.578 208,354,360 208,655,776 200.189,793 191,721,682

Contributions:
Number of returns......................................... 24,642.672 26,601,428 36,162,178 29,230,265 29,603,408 29,799,001 29,807,540
Amount .......................................................... 15,393,331 25.809,608 47,962.848 57,242,757 63,843,281 68,354,293 68,888,439

Taxable Income. 26
Number of returns ................................................. 65,852,602 88,104,696 96.124,046 93,148,332 90,717,400 90,831,069 92.979,590
Amount ................................................................. 595,492,866 1,279,985,360 1,820,740,833 2,263,661,230 2,395,695,907 2,453,542,706 2,593,834,158

Income tax before credits: 27
Number of returns ................................................ 65,854,734 76,135,819 85,994,216 93,089,368 90.633,192 90,754,509 92,884,792
Amount ................................................................. 132,452,044 256,294,315 332,165.333 453,127,579 482.630,873 508,893,963 538,921,003

Total tax credits:
Number of returns..

28.29

....... ... - .............. *............... -

65,854.734 19.674,483 20,995,285 12,483.535 12,733,252 13,221,602 15,041,496
Amount ....................................................... 8,069,846 7,215,839 10,248,044 6,831,187 7,749,139 8,158.947 8,429,348
Child care credit:

Number of returns............................................. n.a. 4,230,757 8,417,522 6,143.590 5,980.219 6.090,070 6.001,405
Amount.............................................................. n.a. 956,439 3,127,702 2,549,004 2,527,188 2,559,319 2,518,400

Credit for the elderly and disabled:
Number of returns............................................. 784,808 561,918 462,548 339,818 240,144 223,053 212,844
Amount.............................................................. 1 128,968 1 134,993 1 108,642 1 61,898 1 51,120 1 49,019 1 45,916
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Selected Historical and Other Data

Table l.-Individual Income Tax RetUms: Selected Income and Tax Items for Specified Tax Years, 1975-1994-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1975 1980 1985 1990, 1992 1993 p1994

(1) (2) (3) (4) (5) (6) (7)

Total tax credits-continued
Foreign tax credit:
Number of returns ............. :........................... 233,510 393,074 453.863 772,143 1,068,776 1,292,596 1,543,731

Amount .............................................................. 381.985 1.341,675 782,561 1.682,307 2,047.276 2.217,865 1.982,473

Investment creait: 30
n a n a

"I

(30 00) (3)
Number of returns ........................................ . . . .

30 30 (3)
Amount: ............................................................. 1,593,150 3,288,415 ( )

General business credit: 30

Number of returns............................... ............. NIA 4,614,307 262,573 252,151 255,132 286,557

Amount .................................................. N/A N/A 4,791,132 616.288 574,633 578,304 598,125

Income tax after credits:
Number of returns .................................................. 61,483,928 '73,840,395 82,762.130 89,844,225 86,708,399 86,420.482 87,757,056~

Amount .................................................................. 124,382.197 249,078,475 321,917,289 446,296,392 474,881,734 500,735,016 530,491,655

Total Income tax: 31
Number of returns ................................... 61,490,737 73,906,244 82,846.420 89,862,434 86,731,946 .86,435,367 87,773,459

Amount ................................................................. 124,526.297 250,341,440 325,710,254 447,126.703 476,238,785 502,787,806 532,338.400

minimum tax:.32.............................................

Number of returns~ .. ........... -20J88 -94,599- N/A-- ---- ----N/A- __N/A_ ___N/A._ _Nk

Amount............................................................... 144,099 412,638 NIA NIA N/A N/A NA

Alternative minimum tax:.3.2 ..................................... .

Number of returns........ ....................: ................. N/A 122,670 427,688 132,103 287,183 334,615 345,929

Amount............................................................... N/A 850,326 3,791,672 830,313 1,357.063 2,052,790 1,846,746

Earned income credit: 33
Number of returns .............................................. 6,214,533 6,953,621 6,499.568 12,541,651 14,096,575 15,117,389 19,081,380

Amount ............................................................... 1,249,959 1,985.996 2,087,658 7,542,231 13,027,917 15,536,762 21,203,356

Used to offset income-tax before credits:..--...
- -

Number of returns ........... .............................. 2.650,241 3,154,428 2,688,925 5.702,209 5.974,099 6,130,847 7,789,260

Amount ........................................................... ~52,1411 451.366 379,571 11,616,8112~ 2,058,859 r 2,300,455 2,797,928

Used to offset other taxes:

Number of returns .......................................... 688.432 -720,863 774,576 1,354,955 1,588,023r 1,869,901 21784;203

Amount........................................................... 111,069 164,461 209,212 659.341 1,010,266' 1,208,309 1,711.382

Excess'earned income credit (refundable):
Number of returns.:..................................... 4,334,159 4,996,637 4,743,200 8,698,475 10,934,238 12,172,698 14,721,582

Amount........................ ................................... 886,750 1,370,169 1,498,875 5,266,077 9,958,792 12,027,998 416,69 0 6

Overpayments, total 34
Number of returns............................................. 63,825,188 69,868,451 77,424,00i 83,507,580 80,991,052. 82,403~1149 85,425,189

Amount..................... : : ................. :.................. 29,363,945 49,458,344 76.220,146 88,479,352 92,047,931 98,875,046 109,694.424

Overpayment refunds: ........................................

Number of returns ......................................... 62,660,424 68,232,9~3 74,914,665 80,514,484 77,840,969 79,275,446 82,619,685

Amount.......................................................... 27.252,870 46,680,072 68,933,993 78,103,385 78.879,540 84,776,869 98,572,367

Tax d ue at time of filing: 35

Number of returns ............................................ 15,842,400 21,755,516 21,210,194 26,986,948 29.035,574 28,637,871 27.532,953

Amount ................ . ...........................................
1

14,208,747 32,843,576 39,091,228
1

56,561,150
1

50,411.381 50,330,900
1

63,106.708

See notes at end of this section.
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Selected Historical and Other Data

Table 3.--Number of Individual Returns, Income, Exemptions and Deductions, Tax, and Average Tax
by Size of Adjusted Gross Income, Tax Years 1992-1994
[All figures are estimates based on samples--money amounts are in thousands of dollars except as indicated]

Size of adjusted Number of returns Adjusted gross income
gross income 1992 1993 p1994 1992 1993 p1994

(1) (2) (3) (4) (5) (6)

Total ............................................. 113,604,503 114,601,819 116,147,596 3,629,129,550 3,723,339,880 3,909,275,114
No adjusted gross income I ............... 951,744 920,431 932,035 -51,422,468 -52,237,725 -40,776,967
$1 under $1,000....... :........................ 2,563,007 2,630,024 2,377,061 1,545,812 1,567,089 1,430,698
$1,000 under $3,000 ......................... 6,568,092 6,472,017 6,401,052 13,012,521 12,823,698 12,786,017
$3,000 under $5,000 ........................ 5,889,687 5,748,112 5,885,738 23,515,915 22,900,772 23,620,661
$5,000 under $7,000 ........................ 5.962,134 5,825,575 5,592,266 35,835,937 34,974,936 33,589,511
$7,000 under $9,000 ........................ 5,908,675 5,963,864 5,847,281 47,240,900 47,553,285 46,836,414
$9,000 under $11,000 ....................... 5,693.569 5,701,001 5,517,313 56,810,810 56.889,964 55,064,935
$11,000 under $13,000 .................... 5,582,747 5,496,355 5,425,269 66,943,733 65,858,170 65,057,105
$13,000 under $15,000 .................... 4,967,703 5,210,087 5,397,350 69,477,071 72,724,962 75,362,890
$15,000 under $17,000 .................... 4,871,439 4,859,885 4,976,589 77,887,474 77,669,303 79,494,207
$17,000 under $19,000 .................... 4,506,152 4,306,292 4,304,405 80,973,334 77,466,232 77,411,957
$19,000 under $22,000 .................... 6,214,933 6,252,720 6,306,416 127,304,158 127,917,208 129,263,950

$22,000 under $25,000 .................... 5,450,958 5,426,552 5,535,751 128,013,327 127,397,223 129,850,521
$25,000 under $30,000 .................... 7,590,154 7,783,772 8,133,053 208,225,889 212,848,223 222,798,590
$30,000 under $40,000 .................... 12,324,990 12,358,342 12,023,708 428,478,262 429,243,404 418,453,417
$40,000 under $50,000 .................... 9,008,64~ 9,072,138 9,028,320 403,163,550 405,366,468 404,016,578
$50,000 under $75,000 .................... 11,796,348 12,248,446 13,183,382 712,270,449 741,486,274 798,223,939
$75,000 under $100,000................... 3,988,202 4,224,878 4,780,610 340,631,134 359,850,336 408,697,490
$100,000 under $200,000................. 2,810,579 3,107,998 3,403,645 368,372,099 408,039,318 445,930,612
$200,000 under $500,000 ................ 746,344 786,038 880,234 218,604,180 228,008,384 253,513,142
$500,000 under $1,000,000.............. 141,159 140,803 148,055 95,365,741 94,353,593 99,641,027
$1,000,000 or more .......................... 67,243 66,485 68,064 176,939,720 170,638,763 169,008,420

Size of adjusted Personal exemptions, total deductions Taxable income 2

gross income 1992 1993 p1994 1992 1993 p1994

(7) (8) (9) (10) (11) (12)

Total ............................................ 1,371,521,460 1,413,078,285 1,445,231,493 2,395,695,907 2,453,542,706 2,593,834,158
No adjusted gross income I ............... 3,999,366 4,006,501 4,099,727
$1 under $1,000................................ 8,904,423 9,181,257 9,150,806 90,769 86,864 90,928
$1,000 under $3,000 ......................... 30,761,070 31,509,356 30,740,514 916,764 693,865 717,112
$3,000 under $5,000 ........................ 38,064,015 38,047,283 38,260,231 1,321,361 1,304,528 1,287,773
$5,000 under $7,000 ........................ 44,055,592 44,319,746 42,934,220 3,614,665 2,939,347 2,855,469
$7,000 under $9,000 ........................ 49,163,680 51,733,481 49,450,939 7,814,798 7,187,508 7,120,944
$9,000 under $11,000 ...................... 50,291,284 51,673,762 51,024,248 12,876,325 12,500,988 11,355,655

$11,000 under $13,000 .................... 51,431,993 51,191,787 52,024,027 19,106,902 18,371,337 17,357,658
$13,000 under $15,000 .................... 46,792,842 50,661,295 53,586,389 24,702,714 24,372,769 24,384,855
$15,000 under $17,000 ..................... 47,339,544 50,063,054 50,665,940 32,159,891 29,583,635 30,533,166
$17,000 under $19,000 ..................... 45,232,138 43,865,217 44,837,660 36,829,811 34,250,619 33,565,366
$19,000 under $22,000 .................... 63,713,412 64,243,331 65,932,611 64,475,972 64,440,469 64,168,315

$22,000 under $25,000 ..................... 57,754,117 57,349,878 59,784,495 70,888,046 70,403,670 70,372,909
$25,000 under $30,000 .................... 85,417,846 88,871,791 92,647,463 123,555,002 124,474,977 130,587,174
$30,000 under $40,000 .................... 154,965,365 156,989,585 153,451,309 274,011,013 272,828,793 265,662,713
$40,000 under $50,000 .................... 134,017,791 136,060,942 134,919,332 269,211,742 269,806,936 269,382,973
$50,000 under $75,000 .................... 217,346,064 225,115,126 240,022,225 495,922,686 516,912,048 558,580,749
$75,000 under $100,000 ................... 93,395,458 97,364,447 108,244,871 247,431,448 262,755,147 300,899,299
$100,000 under $200,000 ................ 87,803,554 94,790,047 99,328,865 280,674,802 313,409,048 346,837,943

$200,000 under $500,000 ... 32,664,818 34,725,564 36,822,863 186,065,353 193,398,214 216,769,530
$500,000 under $1,000,000 11,107,642 11,482,808 10,989,317 84,322,055 82,915,033 88,674,762
$1,000,000 or more ............ 17,299,443 19,832,032 16,313,443 159,703,788 150,906,911 152,728,864
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Table 3.r-Number of Individual Returns, Income, Exemptions and Deductions, Tax, and Average Tax
by Size of Adjusted Gross Income, Tax Years 199.Z-1994--Continued
[All figures are estimates based on samples--money amounts are in -thousands of dollars except as indicated]

Size of adjusted

gross income 1992

(13)

Total ...................... : .....................
No adjusted gross income I .......... : ....
tl Linder $1,000 .................................
$1,000 under $3,000 .... ;.....................
$3,000 under $5,000 ...
$5,000 under $7,000 ..........................
$7,000 under $9,000 ........: ...............
$9,000 under $11,000 ...............

$11,000 under $13,000 .....................
$13,000 under $15,000 .....................
-$15,000 under $17,000 ..................
$17,000 under $19,000 ....................
$19,000 under $2-2,000 .....................

$22,000 under $25,000 ....................
$25,000 under $30,000 ....................
$30,000 under $40,000 ....................
$40,000 under $50,000; ....................

-$50,000 under $75,000 ....................

$75,000 under $100,000 ............ .......

$100,000 under $200,000 ...............

$200,000 under $500,000 ................

$500,000 under $1,000,000 ..............
$1,000,000 or more .... :......................

Size of adjusted
gross income

Total .............. :.: ............................

Noadjusted gross income 1 ...............

$1 under $1,000....... : ...................
$1,000 under $3,000 .........................
$3,000 under $5,000 ........................
$5,000 under $7,000 .......................
$7,600 under $9,000 ........................
$9,000 under $11,000 ......................

$11,000 under $13,000 ....................
$13,000 under $15,000 ....................
$15,000 under $17,000 .....................
$17,000 under $19,000 .....................
$19,000 under. $92,000 ....................

$22,000 under $25,000 .....................
~$25,000 under $30,000 ....................
$30,000 under $40,000 ....................
$40,000 under $50,000 ....................
$50,000 under $75,000 ....................
$75,000 under $100,000 ...................
$100,000 under $200,600 ..............

$200,000 under $500,000 ...............,
$500,000 under $1,000,000 ..............
$1,000,000 or more ...........................

See notes at end of this section.

476,238,785
76,028
14,421

147,896

552,261
1,166,151
1,879,954

2,656,280
3,303,921

-4,203,490
4,877,504
9,065,162

10,471,162
18,482,005
43,730,622
43,621,782
88,455,492
51,552,937
67,445,248

52,053,401
24,779,821
47,489,182

1992

(19)

5,491
10,170

26
89

132
218
334
587

766
960

1,180
1,280
1,553

1,959
21,479
3,573
4,857
7,517

12,936
24,022

69,814
175,695
706;7116

Total income tax 3

~ 1993 -

(14)

502,787,806
67,898
19,270

113,898
226,441
446,403

1,136,969
1,849,754

2,601,250
3,231,8105
.3,795,510
4,400,687
8,940,293

10,367,168
18,548,862
43,255,579
43,495,959
91,053,007
54,080,534
75,285,238

58,279,965
28,345,337
53,245,979

Average tax (whole dollars) 3

1993

. (20)

5,817
13,561

39
75

151
213
333
589

755
927

1,148
1 .293
1,543

1,950
2,422
3,521
4,813
7,454

12,812
24,257

74,223
'201,499
801,583

- p1994

(15)

532,338,400
34,201
13,781

136,112
203,888
438,293

1,027,426
1,67~,075

2,441,120
3,222,311
4,039,664
4,290,367
8,681,4i5

10,120,407
19,415,812
41,925,434
43,623,231
97,372,526
61,659,104
82,786,691

65,273,983
30,344,012
53,613,545

Perc~ntage of returns showning no to

1992 .

(16)

23.7
99.2
78.3
74.8
72.5
57.5
40.9
43.6

37.9
30.7
26.8_

_i5.4
6.1

2.0
1

'80.7
0.3
0.2
0.1
0.1

0.1
01
0.1

Return showing'.total income tax---

p1994

(21)

6,065
3.899

V
88

'118
263
298
5.40

743
897

1,201
1,333
1,559

1,896
2,423
3,510
4,849
7.398

12,916
24,354

74,214
205.107
787,994

'1992

(22)

i3.7
(4)

3.2
4.7
3.~
3.5
4.2-
5.9

6.4
6.9
7.4.
7.1
7.6

8.3
.9.0
10.3
10.9
12.4
15.1
18.3

23.8
26.0
26.9

1 §93
.

(17)

24.6
99.5
81.0
76.6
73.6
64-.0
42.8
44.§

37.3
33.1
3270
21.0
7.4

2.0
1.6
0.6
0.4
0.3
0.1

0.1
0.1
0.1

Tax as percentage of A

1993

(23)

14.1
(4)

4.6
4.0
3.7
3.4
4.2
5.9

6.3
6.6
7.2
7.2
7.5

8.3
.8.9
10.1
10.8
12.3
15.0
18.5

25.6
30.1
31.2

tal income tax 3

p1994

(18)

24.4
99.1
78.2
75.7
70.6
70.2
41.1

,43.8

39.5
33.5
32.4
2_5.2
11.7

3.6
1.5
0.6
0.4
0.2

-0.1-
0.1

.0.1
0.1

13

p1994

(24)

14.3
(4)

.3.3
4.6
2.9
4.3
3.7
5.4

6.2
6.4
7.5
7.4
7.6

.8.1
8.8

10.1
10.8
12.2
15.1
18.6

.25.8
30.5
31.7
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Table 4.--Reconciliation of Adjusted Gross Income (AGI) and Personal Income Used in the National Income and
Product Accounts (NIPA), for Specified Years, 1975-1994
[All figures are estimates--money amounts are in billions of dollars)

Income and adjustment items, 1975 1980 1985 1990 1992 1993 1994

(1) (2) (3) (4) (5) (6) (7)

1. Personal income (per NIPA) .................................................... 1,315.6 2,285.7 3,439.6 4,791.6 5,264.2 5,479.2 5,750.2

2. Portion of personal Income not included in AGI .................... 346.5 605.9 1,084.1 1,478.7 1,714.6 1,791.0 1,909.4
Transfer payments (except taxable military pay and

taxable Government pensions) .......................................... 171.6 282.1 408.1 561.2 692.8 738.0 772.6
Other labor income (except fees) .......................................... 65.0 138.0 199.8 296.1 346.5 376.0 397.2
Imputed income I ................................................................... 40.8 63.1 89.2 152.0 182.2 203.6 214.9
Investment income received by nonprofit institutions or

retained by fiduciaries..............................................
* *

11.5 23.3 37.9 52.3 50.7 48.5 50.0
Investment income retained by life insurance carriers
and noninsured pension funds 2 ........................................ 23.5 62.6 122.9 189.7 200.2 205.5 211.5

Net differences in accounting treatment (NIPA vs. IRS)3 ..... 9.6 0.4 71.8 77.1 66.0 31.5 56.6
Other excluded or tax exempt income ................................... 24.4 43.6 154.4 150.3 176.2 187.8 206.5

3. Portion of AGI not Included in personal income.................... 84.5 156.2 299.7 512.0 571.9 607.7 657.8
Personal contributions for social insurance ........................... 50.4 88.6 149.0 223.9 248.4 259.6 278.1
Net capital gain less loss from sales of property .................... 13.9 27.1 60.9 .107.6 109.1 124.8 115.2
Taxable private pensions ....................................................... 13.1 31.8 87.1 130.1 147.4 153.6 163.3
S Corporation income (taxed through shareholders)

less loss ............................................................................. 2.1 0.7 6.3 36.4 47.9 50.7 62.8
Other taxable income less loss ............................................... 5.4 8.1 -3.6 14.1 19.2 18.9 38.4

4. Total net adjustment for conceptual differences
(line 2 minus line 3) ............................................................. 261.5 449.7 784.4 966.7 1,142.7 1,183.3 1,251.6

5. Estimated total AGI (per NIPA)
(line 1 minus line 4) ............................................................. 1,054.0 1,836.0 2,655.2 3,824.9 4,121.5 4,295.9 4,498.7

6. Adjusted gross income (AGI) (Sol) ........................................ 947.8 1,613.7 2,306.0 3,405.4 3,629.1 3,723.3 3,909.3

7. Estimated difference in AGI (NIPA vs. Sol)
(line 5 minus line 6)..ft ......................................................... 106.3 222.3 349.2 419.4 492.4 572.5 589.4

See notes at end of this section.

131



Selected Historical and Other Data

Table 5."Personal Income and Total Adjusted Gross Income Based on Individual Income Tax Returns per

National Income and Product Accounts (NIPA), Tax Years 1947-1995
[All figures are estimates-money amounts are in billions of dollars]

Total Difference

Tax Personal income adjusted gross Percentage of

year (per NIPA) income (AGI) Amouni 2 personal

(per NIPA) 1-2. income 2

(2) (3)

1947 ................................................................................... 190.1 170.0 20.1 10.6

1948 ..................................................... ............................. .209.0 183.2 ~5.8 12.3

1949 .................................................... :.............................. 206.1 180.9 2~.2 12.2

1950 ................................................................................... 227.8 201.9 25.9 11.4

1951 ................................ M .................................................. 256.5 228.7, 27.8 10.8

1952 ................................................................................... 273.7 241.1 32.6 11.9

1953................................................................................... 290.4 255.5 34.9 12.0

...................1954.............................................:,***,*,* .......
293.0 256.8 36.2 12.4

1955................................................................................... 314.5 278.5 11.4

--1956 ................... ...... .......... 337.5- - 299.4 38.1-- 11.3-

1957 ............................................................................. 356.5 312.8 43.7 12.3

1958 .................................................................................... 367.2 316.5 50.7 13.8

1959 ................................................................................... 393.5' 342.4 51.1 13.0.

1960. ...........................

*"*'

411.7 354.7 56.7 13.8

1961.
.. . .... . .. ..... . .

429.1 369.1 60.0 14.0

1962. ........................................... : ..................................... 456.1 391.0 65.1 14.3

1963.......................................................-.. ......... ...... .......-... -479;1- -412;4- -66.7- -.13.9-

1964 ................................................................................... 513.5 '445.7 67.8 13.2

1965 ................................................................................... 555.8 483.6 72.2 13.0

1966 ............................................. . .................................... 604.7 525.4 79.3 13.1

i967 ................................................................................... 649.7- -559.8 89.9 13.8

1968 ................................................................................... 713.5 613.2 100.3 14.1

1969 ........................................................................ :.......... 778.2 668.5, 109,7 -14.1,

1970................................................................................... 836.1 704.9 131.2 15.7

......................................... s ...............................1971 .......... 898.9 751.0 147.9 16.5

1972
......

.......................................... 987.3 831.3 156.0 15.8

1973
.......... ...... ...... ...

1,105.6* 933.4 172.2 15.6

1974 .................................................................................... 1,213.3 1,011.3 202.0 .16.7

1975 ..................................................................................... 1,315.6 1,054.0 261.6 19.9

1976 ................................................................................... 1,455.4 1,174.8 280.6 19.3

1977 .... ; ....................................... ...................................... 1,611.4 1,303.4 308.0 19.1

1978................................................................................... 1,820.2 1,476.2 344.0 18.9

1979................................................................................... 2,049.7 1,665.5 384.2 18.7

1980................................................................................... 2,285.7 1,836.0 449.7 19.7,

1981 .................................................................................... 2,560.4 2,026.0 534.4 20.9

1982................................................................................... 2,718.7 2,103.7 615.0 22.6

..................................................................................1983 2,891.7 2,238.9 652.8. 22.6

1984 ................................................................................... 3,205.5 2,492.3 713.2 22.3

1985 ................................................... :............................... 3.439.6 2,655.2 784.4 22.8

1986 ................................................................................... 3,647.5 2,882.1 765.4 21.0

1987 .................................................................................... 3,877.3 3,159.5 717.8 18.5

1988 ................................................................................... 4,172.8 3,433.7 739.1 17.7

1989 ................................................................................... 4,489.3 3.669.4 819.9 18.3

1990................................................................................... 4,791.6 3,824.9 966.7 20.2

1991 ................................................... : ................................ 4,968.5 3,878.4 1,090.1 21.9

1992................................................................................... 5,264.2 4,121.5 1,142.7 21.7

*""***,*'** ...***'*","**
............ .....................................1993 .... 5,479.2 4,295.9 1,183.3 21.6

:
............................... ...................................................1994 5,750.2 4,498.7 1,2~1.5 21.8
.,

1995r... ; ........... ;....... : ........................................................... 6,101.7 n.a. n.a. n.a.

See notes at end of this section.,
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Table 6.--Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and
Adjusted Gross Income Reported on Individual Income Tax Returns per SOI, Tax Years 1947-1994
[All figures are estimates--money amounts are in billions of dollars]

Tax year

1947 ...............................................................................
1948 ...............................................................................
1949 ...............................................................................

1950 ...............................................................................

1951 ...............................................................................
1952 ...............................................................................

1953 ...............................................................................
1954 ...............................................................................

1955...............................................................................
1956...............................................................................
1957...............................................................................
1958...............................................................................
1959...............................................................................

1960 ...............................................................................
1961 ...............................................................................
1962 ...............................................................................

1963 ...............................................................................
1964 ...............................................................................

1965 ...............................................................................
1966 ...............................................................................
1967 ...............................................................................
1968 ...............................................................................
1969 ...............................................................................

1970 ...............................................................................
1971 ...............................................................................
1972 ...............................................................................
1973 ...............................................................................
1974 ...............................................................................

1975 ...............................................................................
1976 ...............................................................................
1977 ...............................................................................
1978 ...............................................................................

1979...............................................................................

1980...............................................................................
1981 ...............................................................................
1982...............................................................................
1983...............................................................................
1984...............................................................................

1985 ...............................................................................
1986 ...............................................................................
1987 ...............................................................................

1988 ...............................................................................
1989 ...............................................................................

1990 ...............................................................................
1991 ...............................................................................
1992 ...............................................................................
1993 ...............................................................................
1994 ...............................................................................

See notes at end of this section.

Adjusted gross income (AGI)

Total
(per NIPA) "2

Li)
170.0
183.2
180.9

201.9
228.7
241.1
255.5
256.8

278.5
299.4
312.8
316.5
342.4

354.7
369.1
391.0
412.4
445.7

483.6
525.4
559.8
613.2
668.5

704.9
751.0
831.3
933.4

1,011.3

1,054.0
1,174.8
1,303.4
1,476.2
1,665.5

1,836.0
2,026.0
2,103.7
2,238.9
2,492.3

2,655.2
2,882.1
3,159.5
3,433.7
3,669.4

3,824.9
3,878.4
4,121.5
4,295.9
4,498.7

Reported on tax
returns (per Sol) 2

t2)
149.7
163.5
160.6

179.1
202.3
215.3
228.7
229.2

248.5
267.7
280.3
281.2
305.1

315.5
329.9
348.7
368.8
396.7

429.2
468.5
504.8
554.4
603.5

631.7
673.6
746.0
827.1
905.5

947.8
1,053.9
1,158.5
1,302.4
1,465.4

1,613.7
1,772.6
1,852.1
1,942.6
2,139.9

2,306.0
2,481.7
2,773.8
3,083.0
3,256.4

3,405.4
3,464.5
3,629.1
3,723.3
3,909.3

Amount 2

Q
20.3
19.6
20.4

22.7
26.4
25.8
26.8
27.5

30.0
31.7
32.4
35.3
37.3

39.2
39.2
42.3
43.6
49.0

54.4
56.9
55.0
58.8
65.0

73.2
77.4
85.3

106.3
105.8

106.2
120.9
144.9
173.8
200.1

222.3
253.4
251.6
296.3
352.4

349.2
400.4
385.7
350.7
413.0

419.5
413.9
492.4
572.6
589.4

Difference

Percentage
of total 2

(4)

11.9
10.7
11.3

11.2
11.5
10.7
10.5
10.7

10.8
10.6
10.4
11.2
10.9

11.5
10.6
10.8
10.6
11.0

11.3
10.8

9.~
9.6
9.7

10.4
10.3
10.3
11.4
10.5

10.1
10.3
11.1
11.8
12.0

12.1
12.5
12.0
13.2
14.1

13.2
13.9
12.2
10.2
11.3

11.0
10.7
12.0
13.3
13.1
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Table 7.--Standard, Itemized, and Total Deductions Reported on Individual Incorne Tax Returns, Tax

Years 19444994
[All figures are estimates based on samples--number of returns is in millions; money amounts are in billions of dollars]

Standard deduction Itemized deductions Total deductions

Tax Total number Number Number
~

AE a percentage

ear f returns
of

mount2 f mount3 ountT4
00off

adjusted gross

returns' returns'

i

income (AGI)'

(2) (3) (4) (5) (6) (7)

........... 47.1 38.7* 8.0 8.4 4.8 12.8 11.0

1945 ............ 49.9 41.5 8.1 8.5 5.5 13.6 11.3

1946 ................................ 52.8 44.1 8.9 8.8 6.3 15.2 11.3

1947
.....

65.1 44.7 9.8 10.4 7.8 17.6 11.8

1948
..... ....

52.1 43.2 11.5 8.8 7.9 19.4 11.9

1949 ................................ 42.1 11
'
1 9.7 8.8 19.9 12.4

1950 ........... ......
53.1 42.7 12.0 10.3 9.9 21.9 12.2

1951 ............................... 55.4 43.9 13.3 11.6 11.9 25.2 12.5

1952 ............................... 56.5 43.7 13.7 .12.8 13.6 27.3 12.7

1953 ............................... 57.8 43.4 14.2 14.4 15.6 29.8 13.0

-1 -56;7-- -41.0 ____17.4_ 30.7 t1k

1955 ............................... 58.3 41.4 13.6 16.9 20.0 33.6 13.5

1956 ............................... 59.2 40.7 13.8 18.5 22.6 36.4 13.6

1957................................ 59.8 39.7 13.8 20.2 25.7 39.5 14.1

1958............................... 59.1 38.3 13.2 20.8 40.7 14.5

1959............................. 60.3 .37.8 13.4 22.5 32.0 45.4 14.9

1960..: ............................ 61.0 36.9 13.1 24.1 35.3 48.4 15.3

1961 61.5 36.2 12.9 25.3 38.4 51.3 15.6

1962 ............................... -62.7
-

36.3 -13.1 _26.5- -41.7 54.8 15.7-

1963 ................................ 63.9 35.8 13.1 46.1 59.2 16.1

1964 ........................ ....... 65.4 38.5 20.2 26.9 46.8 67.0 16.9

1965 67.6 39.7 20.6 27.9 50.7 71.4 16.6

1966 ........................... ... 70.2 41.6 21.8 -28.6 54.6 76.4 16.3

1967 ............................... 71.7 41.9 22.1 29~8 59.6 81.7 16.2

1968 ............................. 73.7 40 22.1 32.0 69.2 91.3 16.5

1969 ............................... 75.8 -4o.9 21-6-- 80.2- 101
'
8- 16.9,--,- -

1970 ...
- .....

74.3 38.8 32.4 35.4 88.2 120.5 19.1

.. ...1971 74.6 43.9 48.1 30.7 91.9 139.9 20.8

1972
* ....... ....

77.6 50.6 69.8 27.0 96.7 166.4 22.3

1973
.......

....... 80.7' 52.6 73.6 28.0 107.0 180.6 21.8

1974 .83.3 53.8 76.1 29.6 119.4 195.5 21.6

1975 ....... ................... 82.2 56.1 100.9 26.1 122.3 233.2 24.6

1976 ............................... 84.7 58.7 113.8 26.0 133.9 247.6 23.5

1977 ............................... 86.6 63.7 137.7 22.9 138.5 276.2 23.8

1978 ............................... 89.8 64.0 139.8 25.8 164.4 304.3 23.4

1979............................... 92.7 66.2 148.8 26.5, 184.2 333.0 22.7

.........................1980 ...... 93.9 65.0 146.0 29.0 218.0 346.0 2i.4
:.

1981 ............................... 95.4 63.8 144.7 31.6 256.4 401.2 22.6

1982 ............................... 95.3 61.9 140.2 33.4 284.5 425.2 23.0

1983 ............................... 96.3 61.1 138.5 35.2 309.6 448.7 23.1

1984 ............................... 99.4 61.2, 139.5 38.2 358.9 .499.6 23.3

1985 ................................ 101.7 61.8 145.0 39.8 405.0 554.7 24.1

1986- ............................. 62.4 151.0 40.7 447.1 611.3 24.6

1987 .......................
I
........ 107.0 71.4 215.2 35.6 392.0 607.2 21.9

1988.............................. . 109.7 76.5 289.6 31.9 395.2 686.0 22.3

1989 ................................ . 112.1 79.3 309.4 32.0 431.0 740.4 22.7

1990 .............................. . 113.7 80.6 331.5 32.2 458.5 789.9 23.2

1991 ........ ...................... . 114.7 81.3 351.1 32.5 467.7 818.8 23.6

1992 ......... : ..................... . 113.6 80.1 366.5 481.9 848.5 23.4

1993 .......... * ............
I
.... 114.6 80.8 382.1 32.8 490.4 872.5 23.4

*"p1994 ............................ . 116.1'1 82.3 399.2- 32.9 482.6 881.8 .22.6

See notes at end of this section.
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Table 8.-Personal Income per National Income and Product Accounts (NIPA), and Taxable Income and
Individual Income Tax per SOI, Tax Years 1947-1995
[All figures are estimates--money amounts are in billions of dollars)

Personal Taxable income (per Sol) 2 Total income tax (per Sol) 3

Tax income As a As a percentage of--

year (per Amount percentage of Total Personal Taxable
NIPA) personal income income income 2

(1) (2) (3) (4) (5) (6)

1947............................ 190.1 75.4 39.7 18.1 9.5 24.0
1948............................ 209.0 74.8 35.8 15.4 7.4 20.6
1949............................ 206.1 71.7 34.8 14.5 7.0 20.2

1950 ............................ 227.8 84.3 37.0 18.4 8.1 21.8
1951 ............................ 256.5 99.2 38.7 24.2 9.4 24.4
1952............................ 273.7 107.2 39.2 27.8 10.2 25.9
1953 ............................ 290.4 114.3 39.4 29.4 10.1 25.7
1954 ............................ 293.0 115.3 39.4 26.7 9.1 23.2

1955............................ 314.5 128.0 40.7 29.6 9.4 23.1
1956 ............................ 337.5 141.5 41.9 32.7 9.7 23.1
1957 ............................ 356.5 149.4 41.9 34.4 9.6 23.0
1958 ............................ 367.2 149.3 40.7 34.3 9.3 23.0
1959............................ 393.5 166.5 42.3 38.6 9.8 23.2

1960 ............................ 411.7 171.6 41.7 39.5 9.6 23.0
1961 ............................ 429.1 181.8 42.4 42.2 9.8 23.2
1962 ............................ 456.1 195.3 42.8 44.9 9.8 23.0
1963 ............................ 479.1 209.1 43.6 .48.2 10.1 23.1
1964 ............................ 513.5 229.9 44.8 47.2 9.2 20.5

1965 ............................ 555.8 255.1 45.9 49.6 8.9 19.4
1966 ............................ 604.7 286.3 47.4 56.1 9.3 19.6
1967 ............................ 649.7 315.1 48.5 63.0 9.7 20.0
1968 ............................ 713.5 352.8 49.5 76.7 10.8 21.7
1969 ............................ 778.2 388.8 50.0 86.6 11.1 22.3

1970 ............................ 836.1 401.2 48.0 83.9 10.0 20.9
1971 ............................ 898.9 414.0 46.1 85.4 9.5 20.6
1972 ............................ 987.3 447.6 45.3 93.6 9.5 20.9
1973 ............................ 1,105.6 511.9 46.3 108.1 9.8 21.1
1974 ............................ 1,213.3 573.6 47.3 123.6 10.2 21.5

1975 ............................ 1,315.6 595.5 45.3 124.5 9.5 20.9
1976 ............................ 1,455.4 674.9 46.4 141.8 9.7 21.0
1977 ............................ 1,611.4 733.8 45.5 159.8 9.9 21.8
1978 ............................ 1,820.4 846.4 46.5 188.2 10.3 22.2
1979 ............................ 2,049.7 926.6 45.2 214.5 10.5 23.2

1980 ............................ 2,285.7 1,045.2 45.7 250.3 11.0 23.0
1981 ............................ 2,560.4 1,170.1 45.7 284.1 11.1 24.3
1982 ............................ 2,718.7 1,231.9 45.3 277.6 10.2 22.5.
1983 ............................ 2,891.7 1,300.2 45.0 274.2 9.5 21.1
1984............................ 3,205.5 1,447.0 45.1 301.9 9.4 20.9

1985 ............................ 3,439.6 1,550.5 45.1 325.7 9.5 21.0
1986 ............................ 3,647.5 1,665.6 45.7 367.3 10.1 22.1
1987............................ 3,877.3 1,850.6 47.7 369.2 9.5 20.0
1988............................ 4,172.8 2,070.0 49.6 412.9 9.9 19.9
1989 ............................ 4,489.3 2,173.3 48.4 432.9 9.6 19.9

1990............................ 4,791.6 2,263.7 47.2 447.1 9.3 19.8
1991 ............................ 4,968.5 2,284.1 46.0 448.4 9.0 19.6
1992............................ 5,264.2 2,395.7 45.5 476.2 9.1 19.9
1993............................ 5,479.2 2,453.5 44.8 502.8 9.2 20.5
1994............................ 5,750.2 2,593.8 45.1 532.3 9.3 20.5
1995r ........................... 6,101.7 n.a. n.a. n.a. n.a. n.a.

See notes at end of this section.
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Table 9.--Number of Individual Income Tax Returns by Type of Tax Settlement, Tax Years 1944-1994
[All figures are estimates based on samples--number of returns is in, millions]

Tax year

1944 ................................................ ......................
1 945 .....................................................................
1946 .....................................................................
1947 .....................................................................
1948 .....................................................................
1949 ................................ : ....................................

1950 ......................................................................
1951 ................................................................... ;.
1952 .....................................................................
1953...................................... :,* ...** ........ * ......
1954......... -- ..... " ......... *** ..........* .... *--- ...
1955.......................................... - ...........
1956......................................................................
-1957 ......................................................................
1958 .....................................................................
1959 .....................................................................

1960 ..................................... ..........................
1961 .....................................................................
1962 ......................................... ...........................
1963 .....................................................................
1964 .........

:-- .... * ..... **"**""'* ... -- ...................... *
1965 ......... .....---............................................
1966.....................................................................
1967.................... ................. ................................
19687 ......................... :"*** ...... -* ........... **"* ... * .......
1969.....................................................................

1971 ............................ ........................................
1970

"*** ..... ** .... - * .............. * ...... ** ..... * ............ -
1972 ......*......... *- ... *'*"** ... * .......* ...... **-",* .......... -*
-1973 .......... ....................................................................
1974 .................................... .................................

1975 .....................................................................
1976 .................................

;* ........* ...... -- ..... ** .... -
1977.....................................................................
1978.....................................................................
1979............... ..........................................

1980 ......................................................................
1981 .....................................................................
1982 ........... : .........................................................
1983 .....................................................................
1984 .......................... :-- ........
1985 .....................................................................
1986 ......................................................................
1987 .....................................................................
1988 ...... : ...............................................................
1989 ....................................... : .............
1990........................... : ............................... .........
1991 ...................... : ..............................................
1992.............: .......................................................
1993 ............................................................ * ...... "
p1994... : ................................................... ............

See notes at end of this section.

Total
number of

returns

w
47.1
49.9
52.8
55.1
52.1
51.8
53.1
55.4
56.5
57.8
56.7
58.3
59.2
59.8 _.
59.1
60.3
61.0
61.5
62.7
63.9
65.4

71.7
73.7
75.8
74

'
3

74.6
77.6
80.7--
83.3
8

.
2.~

84.7
86.6
89.8
92.7
93.9
95.4
95.3
96.3,
99.4

10 1.7
103.0
107.0
109.7
112.1
113.7
114.7
113.6
114.6
1 1~6. 1

Tax due
at time of

filing

(2)
22.6
14.5
13.6
15.3
8.1

13.8
14.3
M6
19.3
19.0
16.6
18.7
19.4.

-18.6--
18.1
19.1
18.1
18.6
18.7
19.3
22.5

_20.0-
17.8
17.5
20.3
17.9
16.5
17.0-
11.9
14.2-
15.4
15.8
16.9
17.8
21.6
18.8
21.8
23.0
20.3
18.5
21.2
21.2
21.5
23.8
27.~
28.0

25.6
29.0
28.6
27.5

Returns with--

Overpayments I

_U3
22.9
33.5
34.4
33.0
38.4
30.2

.32.0
31.0
32.1
32.7
35.2
35.4
36.1
37.6
37.4
38.4

.39.4
40.0
40.9
41.4
39.3
44.3
49.4
51.2
50.~

.54.9
55.3
55.3
63.3

-64.2
65.8
63.8
65.0
66.0
65.5

-71.4
69.9
70.6
72.4
75.0
75.6
77.4
78.1
79.8
79.1
80.9
83.5
85.6
81.0
82.4

-85.4

No overpayments
ortax due at.
time of filing
. (4)

1.6
1.9
4.8
6.7
5.6
7.9
6.8
5.8
5.1
6.2
5~O
4.2
3.7

2.8
3.'5
2.9
3.1
3.3
3.5
3.2
3.0
3.0

.2.8
3.0-
2.5
2.4
2_31
2.2
2.1
2.6
2

'
8,

2.8
2

'
7

2.4
2.3
2.4
2.6
2.9
2.7
3.0~
~.5
3.4
3.4
3~2-
3.2
3.5
3.6
21.6
3.2
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Table 10.- Nonfarm Sole Proprietorship Returns: Selected Income Statement Items for Specified Income
Years, 1980-1993
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1980 1985 1990 1991 1992 1993

(1) (2) (3) (4) (5) (6)

Number of returns with nonfarm business I
net Income or deficit, total................................ 8,931,712 11,928,573 14,782,738 15,180,722 15,495,419 15,848,119

Number with nonfarm business net -
income.............................................................. n.a. 8,640,701 11,221,925 11,550,579 11,720,148 11,872,224

Number of nonfarm businesses......................... 9,730,019 n.a. 16,596,384 16,959,688 17,292,286 17,714,121
Business receipts, total ................. ; .................... 411,205,713 540,045,430 730,606,020 712,567,989 737,082,032 757,215,452

Income from sales and operations .................... 407,169,299 528,675,271 719,007,636 700,681,216 725,666,334 746,306,213
Total deductions 2 ................................................ 356,258,495 461,272,852 589,249,583 571,153,515 583,146,571 600,765,115

Cost of sales and operations .............................. 209,889,809 232,294,132 291,010,060 272,626,595 274,219,623 289,577,573
Inventory, beginning-of-year ........................... n.a. 21,435,438 29,024,992 29,516,926 28,860,062 30,585,415
Inventory, end-of-year .................................... 21,996,236 24,969,895 30,421,844 29,782,755 29,898,172 31,795,025
Purchases ..................................................... 168,301,517 n.a. 210,225,158 200,860,580 204,316,835 210,260,432
Cost of labor................................................... 10,922,221 14,504,201 22,679,507 21,917,899 18,838,120 20,685,004
Materials and supplies .................................. 12,909,222 n.a. 30,195,388 28,072,005 28,825,291 32,701,327

Advertising ......................................................... n.a. n.a. 6,574,743 6,712,252 7,344,070 7,599,257
Car and truck expenses ..................................... 13,378,289 17,044,421 21,765,531 22,594,000 23,919,600 26,714,114
Commissions ...................................................... 3,333,345 n.a. 8,816,233 7,628,344 10,456,775 8,706,883
Depletion ............................................................ n.a n.a. 816,131 717,387 628,917 568,446
Depreciation ...................................................... 13,952,703 26,291,389 23,734,507 23,076,150 23,273,917 24,964,396
Pension and profit sharing plans ....................... 141,463 311,323 586,394 519,358 527,945 636,097
Employee benefit programs............................... n.a. n.a. 1,056,604 1,016,368 1,186,031 1,252,242
Insurance ........................................................... 6,003,126 n.a. 13,357,568 13,064,988 13,259,715 13,172,614
Interest paid, total .............................................. 7,190,257 11,913,982 13,311,670 12,077,268 10,406,164 9,430,614

Mortgage interest ........................................... n.a. n.a. 6,256,506 5,527,499 4,626,346 4,181,330
Other interest ................................................. n.a. n.a. 7,055,164 6,549,769 5,779,818 5,249,285

Legal and professional services ......................... 2,633,596 n.a. 5,880,163 5,376,814 5,698,841 5,649,951
Meals and entertainment expenses
before limitation ............................................... n.a. n.a. 5,329,281 5,646,857 5,715,169 5,748,559
Meals and entertainment deduction ............... n.a. n.a. 4,262,870 4,516,821 4,571,529 4,598,258

Office expenses................................................. n.a. n.a. 6,896,758 7,086,395 7,395,168 7,642,163
Rent paid, total .................................................. 9,636,290 15,258,690 23,391,608 23,643,282 25,148,446 25,008,071
On machinery ................................................. n.a. n.a. 3,754,492 4,160,172 4,551,560 4,733,446
On other business property .................. I ......... n.a. n.a. 19,637,116 19,483,110 20,596,886 20,274,625

Repairs .............................................................. 5,031.573 n.a. 8,940,657 9,158,697 9,705,814 9,847,207
Net salaries and wages (not deducted
elsewhere)....................................................... 26,560,821 38,265,691 46,998,029 48,889,989 52,316,452 52,045,887

Supplies ............................................................. n.a. n.a.
.

n.a. n.a. n.a. 15,401,709
Taxes paid ......................................................... 7,672,459 n.a. 10,341,654 10,629,067 12,618,367 13,062,473
Travel ................................................................. n.a. n.a. 5,605,961 5,475,477 5,860,143 5,865,812
Utilities (including telephone) ............................ 4,790,337 n.a. 13,538,612 13,259,743 14,546,685 16,068,808
Bad debts .......................................................... n.a. 600,613 1,038,756 1,130,267 1,065,802 960,701
Business use of home ........................................ n.a. n.a. n.a. 2,897,903 2,966,899 3,042,538

Net Income (less deficit) 2 .................................... 54,947,219 78,772,578 141,430,193 141,515,783 153,960,246 156,458,803
Net income 2 ...................................................... 68,010,051 98,775,563 161,657,252 162,426,709 173,472,549 176,983,281
Deficit 2 .............................................................. 13,062,832 1 20,002,986 1 20,227,059 20,910,927 19,512,304 20,524,477
as notes at end of this section.
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Table 1 l.--Partnership. Returns: Selected Balance Sheet and Income Statement Items for Specified Income
Years, 1980-1993
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Item 1980 1985 1990 1991 1992 1993

(2) (3) (4) (5) (6).

Total number of active partnerships ............. 1,379,654 1,713,603 1,553,529 1,515,345 .1,484,752 1,467,567
Number with net income.............. :.................. 774,173 875,846 853,676 855,523 856.015 869,817

Number with balance sheets ......................... . 1,194,236 1,227,498 1,081,224 1,047,704 975.330 976,967

Number of partners ......................................... 8,419,899 13,244,824 17,094,966 15,801,047 IS,734,691 115,6~6,848

Total assets I ................................................... 597,503,923 1,269,434,302 1,735,285,033 1,816,567,895 1,907,344,453 2,118,268,141

Depreciable assets (net) ............................... 239,139,823 695,878,822 681,409,780 696,335,452 700,933,529 698,121,914
Inventories, end of year.................................. 33,216,272 27,279,234 56,507,062 56,845,071 61,865,690 71,278,725
Land ............................................................... 70,241,248 152,179,314 214,757,035 212,850,061 212,808,128 206,500,951

Total liabilities I ............................................... 488,734,023 1,069,221,649 1,415,247,893 1,460,065,895 .1,508,212,931 1,619,630,794
Accounts payable ........................................... 33,89i9,048 1 40,871,755 66,747,965 63,086,121 79,336,897 79,764,998
Short-term debt 2 .............................: ............. 48,0011,1839 102,760,363 88,092,149 116,756,131 114,638,421 131,148,176
Long-term debt 3 ............................................ 178.044,406 381,960,685 497,560,607 490,848,692 486,374,218 488,793,170
Nonrecourse loans 3 ...................................... 118,910,380 327,558,208 470,139,911 474,221,624 475,615,076 477,709,746

Partners'-capital -accounts 108,769,900 ---- -- 200,212,653-- 32D~037,114V -- ---- 356;502,000 399,131,522 498,637i347--,
1 4

Total receipts .................................................... 291,998,115 367,117,316 566,212,218 562,779,428 596,782,859 656,111,439
Business receipts. ~ ........................................ 271.108,832 302,733,374 483,417,504 483,164,395 514,827,003 560,999,120
Interest received..6.......................................... 10,869,323 20,558,966 - 20,799,631 19,872.179 15,570,376 116,327,321

S4
Total deduction .............................................. 283,749,460 376,000,99

-
1 549,602,678 541,372,821 553,866,209 589,459,150

Cost of sales and operations ......................... 113,885,668 146,315,315 242,448,195 236,500,500 248,626,073 272,502,902
Purchases .................................................. 70,439,607 91,925,923 140,621,621 134,086,152 150.034,393 163,167.689

-Cost of labor ............................................... - 7,015,547 '~8.845,1106_ 13,924,993
-

__~ 4,188,250 14,826,792 16,268,644-1
Salaries and wages............... : ........................ 22,336,337 33.884,204 56,025,118 57,907,843 61;761,245 65,374,814

Taxes paid ..........................................:.......... 9.553,145 7,745,756 9,339,396 9,863,080 10,307,970 10,877,982

Interest paid ................................................... 28.362,385 28,674.933 29,617,935 27,973,593 25,091,279 ~27,006,200

Depreciation
7 ........................ ....................... 21,576,189 53,650,790 60,204,443 58,362,541 60,024,456 59,730,416

Net Incomeffless deficit) 8,248,655 -8,883,674- 16,609,540 21,406,607 42,916,649 66,652,288

Net income ......................I ............................. 45,061,756 77,044,693 116,317,801 113,408,221 121,834,358 137,440,684
Deficit ............... ............................................ 3 85,928,367 99,708,261 92,001,615 78,917,710 70,788,396

See notes at end of this section.
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Table 12.--Number of Business Income Tax Returns by Size of Business for Specified Income Years, 1980-1993
[All figures are estimates based on samples--number of businesses is in thousands]

Size of business 1980 1985 1990 1991 1992 1993

(2) (3) (4) (5) (6)

CORPORATIONS

Receipt size'

Under $25,0002 ...................................................................... 557.0 710.8 878.7 924.2 935.7 967.6
$25,000 under $50.000 .......................................................... 207.7 236.6 252.0 260.1 256.5 256.4
$50,000 under $100,000 ........................................................ 322.7 330.2 358.9 375.6 375.8 396.7

$100,000 under $250,000 ....................................................... 558.4 620.5 661.7 665.6 682.9 674.8
$250.000 under $500,000 ...................................................... 367.3 489.2 500.0 514.5 532.9 542.8
$500,000 under $1,000,000 .................................................... 279.8 352.4 416.0 415.8 422.8 439.3
$1,000,000 or more ................................................................ 417.7 537.6 649.4 647.1 662.3 687.0

Asset size

Under $100,0003 .................................................................... 1,514.6 1,833.5 2,111.5 2,176.9 2,231.2 2,288.0
$100,000 under $1,000,000.......... : ......................................... 968.9 1,152.5 1,246.3 1,265.4 1,272.9 1,298.8
$1,000,000 under $10,000,000 ................................................ 191.8 245.4 303.8 305.5 309.0 319.2

$10,000,000 under $25,000,000.............................................. 16.6 20.9 25.2 24.6 24.5 25.9
$25,000,000 under $50,000,000.............................................. 7.8 10.4 11.0 11.0 11.2 11.3
$50,000,000 under $100.000.000 ........................... ................ 4.8 6.2 7.4 7.5 7.7 8.0
$100,000,000 under $250,000,000 .......................................... 3.2 4.4 5.8 6.0 6.2 6.6
$250,000,000 or more ............................................................. 2.9 4.1 5.6 5.9 6.3 6.8

PARTNERSHIPS

Receipt size I

Under $25,000 2 ..................................................................... 638.0 840.1 962.6 955.6 920.6 886.9
$25,000 under $50,000 ........................................................... 181.8 195.5 126.0 113.5 113.0 121.2
$50,000 under $100,000 ......................................................... 183.6 199.5 133.4 120.1 126.0 129.3

$100,000 under $250,000 ...................................................... 155.2 190.1 139.9 143.7 144.7 144.0
$250,000 under $500,000 ...................................................... 135.6 165.5 82.5 78.5 75.3 78.3
$500,000 under $1,000,000 ................................................... 48.1 66.9 52.1 49.4 49.6 49.0
$1,000,000 or more ................................................................ 37.4 56.0 57.1 54.6 55.6 59.0

Asset size

Under $25,000 3 ..................................................................... 541.9 794.1 737.9 700.1 690.8 683.6
$25,000 under $50,000 .......................................................... 156.3 132.7 99.3 97.3 88.1 76.9
$50,000 under $100,000 ......................................................... 180.2 165.8 99.5 110.2 104.4 102.8

$100,000 under $250,000....................................................... 219.1 210.9 194.1 181.8 164.0 171.8
$250,000 under $500,000 ...................................................... 117.9 142.8 128.6 125.4 125.8 126.8
$500,000 under $1,000,000 ................................................... 72.1 100.0 105.2 109.7 120.5 111.4
$1,000,000 or more ................................................................. 92.2 167.2 188.9 190.8 191.2 194.2

NONFARM SOLE PROPRIETORSHIPS

Receipt size

Under $2.500 1 ....................................................................... 2,783.1 3,067.5 3,750.1 3,985.0 3,775.9 3,808.5
$2,500 under $5,000 .............................................................. 1,158.6 1,444.6 1,714.5 1,704.6 1,741.3 1,796.7
$5,000 under $10,000 ............................................................. 1,262.9 1,633.6 2,011.7 2,058.8 2,005.4 2,136.6

$10,000 under $25,000 .......................................................... 1,711.8 2,104.6 2,719.8 2,809.7 2,869.3 2,873.5
$25,000 under $50,000 .......................................................... 1,079.1 1,393.9 1,660.2 1,724.8 1,817.0 1.838.3
$50,000 under $100,000 ......................................................... 835.6 1,094.1 1,282.1 1,327.0 1,269.0 1,329.6
$100,000 under $200,000 ...................................................... 857.2 843.2 869.2 900.6

795.8
)

1,060.2
$200,000 under $500,000 ...................................................... 587.0 545.4 584.4 553.8
$500,000 under $1,000,000 ... : ............................................... 73.9 89.3 142.7 122.7 133.1 138.6
$1,000,000 or more ................................................................. 1 29.2 1 40.7 57.3 59.5 58.4 66.4

See notes at end of this section.
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Selected Historical and Other Data

Table 13.--Corporati
'
on Income Tax Returns: Balance Sheet, Income Statement and Tax Items for

Specified Income Years, 1980-1993
(All figures are estimates based on samples -- money amounts are in thousands of dollars]

Item 1980 19851 1990, 1991, 1992" 19931

(1) (2) (3) (4) (5) (6)

Number of returns, total ................................ 2,710,538 3,277,219 3,716,650 3,802,788 3,869,023 3,964,629
Number with net income I ................................ 1,596,632 1,820,120 1.910,670 1,942,450 2,063,593 2,144,534
Consolidated returns..':!~ ................................. 57.890 79,598 71,769 69,120 66,479 64,080
S Corporation returns.': ................................... 545,389 724,744 1,575,092 1,698,271 1,785,371 1,901,505
DISC returns..'-H ............................................ 8,665 1,383 (1) (1) (1) (1)
FSC returns..!:M.............................................. N/A 2,341 (1) (1)

Total assets....................................................... 7,617,238,403 12,773,093,888 18,190,057, 609 19,029,508,839 20,002,093,972 21,815,869,373
Cash ............................ ; ................................. 528,914,747. 683,204,264 771,086,440 786,735,219 806,358,400 812,077,106
Notes and accounts receivable ....................... 1,984,601,790 3,317.635,191 4,198,016,230 4,191,331,906 4,168,985,629 4,532,360,299

Less: Allowance for bad debts ...................... 50,057,307 61,580,335 110,059,993 114,576,136 118,7021-488
1

117,104,017
-Inventories.T.................................................... .. 534,806i547 - --714,722;928,-. __ 893,586,141- _ ___883,913,179_ ___ 915,412,953 -947,287,758
Investme nts in Government obligations.~ ......... 265,542,521 916,550,098 921,193,216 1,068,564,351 1,248,403,852 1,290,041,298
Tax-exempt securities. 8 ................................... 206,517,216 380,320,504 469,245,167 615, 621

-
779 701,101,044

Other current assets ................... ................... 310,177,166 629,136,396 1,164,582,476 1,133,425,425 .1,283,851,498 1,537,521,042
Loans to stockholders ..................................... 29,873,250 56,761,232 94,866,044. 84,545,262 87,204,098 83,900,670
Mortgage and real estate loans .......................... 894,323,489 1,258,672,577 1,537,899,636 1,529,474,897 1,566,888,344
Other investments ................................... E ....... . 1,213,986,210 2,4.13,551,474. 4,136,E191,162 4,749,822,622 4,970,564,447 5,700,750,483

-Depreciable assets ......................................... -2,107,027,91-4- 3,174,193,649 4,317,781,452- 4,549,055,093 4,755,145,257 4,968,959,443
Less: Accumulated depreciation ................... 767,841,763 1,232,072,530 1,848,62~,862 1,999,540,977 2,131,890,499 2,265,345,826

Depletable assets ........ : ........................ ..........
*

71,601,490 112,339,389 129,376,543 141,758,337 130,636,678 136,837,315
Less: Accumulated depletion ................... ..~. 19,569,556 37,203,920 55,075,300 61,141,866 60,154,855 64,129,960

Land .............................................................. 92,931-.935- 141,448,357 209,579,296 215,498,441 221,387,129 230,380,089
Intangible assets (amoirtizable)....................... 45,480,694 145,290,625 491,252,807 489,782,490. 528,635,628 559,011,523

Less: Accumulated amortization..~ ......* ......... 18,393,037 42,505,240 95,754,475 110,369,202 124,473,187 138,208,765
;Other assets - . __:............ :............................ 187,015,106 -582.949;738 -li052,544,294 - -1-.621,984,633- - 1,138,219;310 1,273,616,767

Total liabilities ............ ; ..................................... 7,617,238,403 12,773,093,888 18,190,057,609 19,029,508,839 20,002,093,972 21,815,869,373
Accounts payable ........................................... 542,172,368 891,571,443 1,094,001,051 1,680,717,102 1,604,993,260 1,465,685,698
Mortgages, notes, and bonds payable in

less than 1 year ............................................. 504,802,288 1,001,337,795 1,802,732,358. 1,506,043,192 1,559,836,081 1,569,039,749

Other current liabilities ................................... 2,706,796,360' 4,234,983,432 5,197,682,02T 4,856:874,743 5,215,873,641 5,994,457,055

Loans from stockholders.................................. 85,718,510 174,3117,253 268,559,197 306,729,880 305,658,885 303,017,642
Mortgages,. notes, and bonds payable in

1 year or more .....................................
I
....... 98A663,932 1,699,272,481 2,665,098,250 2,697,909,300 2,742,496,304 2,871,045,770

Other liabilities ..............
* ........... ..............

846,696,691- 1,467,912,913 ~,423,067J75 2,710,749,072 2,872,881,055 3,148,683,849
Capital stock .......................................... 41.7,153,783 920.1.82,882 1,584,840,863 1,740,894,708 1,88.1,147,182 2,042,497,435
Paid-in or capital surplus ................................. 532,039,407 1,420,996,805 2,814,210,083 3,257,218,951 3,655,821,974 4,223,297,163
Retained earnings, appropriated ...................... 41,461,644 54,074,364 60,978,729 74,b26,536, 79,869,1218' 106,288,339
Retained earnings, unappropriated................... 1,027,902,049 1

.
.311,512,589 1,349.,b27,584 1,365,865,627 1,351,5.65,703 1,555,335,037

Less: Cost of treasury stock ..... ...................... 74,168.-627 _403,068,064 1,070,139,706 1,162,420,270 1,268,049,328 .1,463,478,361
10

Total receipts ................. .................................. 6,361,284,012 8,398,278,426 11,409,520,074 11,436,474,767 11,742,134,729 12,269,721,710
Business receipts 11:12 1

.....

'- .......... ......

5,731,616,337 7,36§,538,953 9,860,441;633 9,965,628,799 10,360,428,794 10,865,5421-520
Interest on State and local Government

obligatioris ............. ..................................... 12,620,876 20,164,514 35,164,734 36,339,860 38,331,700 43,319,556
Other interest ............ ........................... 354,243,674 617,622,1425 942,237,940 883,325,87.6 790,946,417 764,546,106

Dividends received from domestic
corporations.

1012
................................................ 18,654,860 16,967,W9 13,413,839 13,114,605 13,109,858 13,570,604

Dividends received from foreign corporations...'.0 14,563,353 .20,770,361 36,261,669 28,760,176 28,883,052 25,907,770
Rents ............................................................. 41,371,141 89,700,937 100, W.848 101,958,702 98,901,418 85,478,375
Royalties.10....................................................... 12,450,250 15,237,421 32,142,258 34,822,123 41,426,926 44,076,734
Net short-term capital gain red uced by

net long-term capital loss ............................. 2,013,510 7,032,062 4,110,745 13,742,293 14,ii86,137 26,064,516

Net long-term capital gain reduced by
net short-term capital loss ............................ 24,910,957 53,771,685 50,935,859 41.1.11,234 45,124,296 53,303,500

Net gain, noncapital assets 13,14........................ 20,117,615 33,537,842 32,275,111 31,476,569 32,313,236 32,763,625
Other receipts .................................................. 1 128,721,498 1 153,934.848 304,893,438 1 286,194,531 278,082,895 1 315,148,404
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Selected Historical and Other Data

Table 13.--Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for
Specified Income Years, 1980-1993--Continued

[All figures are estimates based on samples -- money amounts are in thousands of dollars]

Item 1980 19851 1990, 1991, 19921 19931

(1) (2) (3) (4) (5) (6)

Total deductions ...................................................
Cost of sales and o erations 'o

6,125,365,155
4 204 905 905

8,158,144,126 11,032,574,630 11,087,119,512 11,329,910,609 11,764,744,057
p . ........................... , , , 4,894,254,081 6,610,769,883 6,654,370,271 6,771,767,395 7,052,236,546

Compensation of officers .................................... 108,973,751 170,737,540 205,403,164 201,408,195 221,064,264 226,147,454
Repairs ............................................................... 42,407,967 81,495,784 95,887,821 94,643,427 93,926,324 104,140 185
Bad debts .......................................................... 18,769,771 43,333,588 83,690,549 100,875,268 89,579,547

,
80,671,397

Rent paid on business property .......................... 71,990,832 134,661,335 184,771,540 192,743,992 196,187,884 200,741,346
Taxes paid .......................................................... 163,003,622 200,977,161 250,928,813 257,796,399 273,955,753 289,513,615
Interest paid ....................................................... 344,612,542 568,645,475 825,372,164 735,721,055 597,033,444 546,236,159
Contributions or gifts........................................... 2,358,554 4,471,736 4,752,406 4,762,763 5,521,019 6,305,178
Amortization ....................................................... 1,374,658 6,133,737 31,503,958 35,923,984 36,582,360 38,494,898
Depreciation ........................................................

14 157,345,828 304,380,703 332,781,754 333,952,832 346,214,939 363,545,335
Depletion ............................................................ 8,871,993 7,779,731 9,646,712 8,417,411 9,023,229 8,471,334
Advertising ......................................................... 52,266,004 91,922,667 126,417,097 129,194,304 134,332,126 140,143,456
Pension, profit-sharing, stock bonus

and annuity plans 14............................................
14

51,529,310 49,588,712 42,233,693 46,487,339 56,177,312 61,073,784
Employee benefit programs 40,179,104 71,601,577 113,320,117 133,467,913 142,114,225 160,120,219
Net loss, noncapital assets .

14
............................... 5,903,104 7,893,175 22,330,746 18,859,047 18,678,786 26,272,309

Other deductions .............................
1
.
0,1

.
5
.............. 850,872,216 1,520,267,133 2,092,764,214 2,138,495,313 2,337,752,003 2,460,630,844

Total receipts less total deductions .................... 235,918,858 240,134,300 376,945,444 349,355,256 412,224,119 504,977,653
Constructive taxable income-from related

foreign corporations .
I

.
0

.
I
.
5

.
I
.
6
.............................. 15,708,560 20,299,335 36,776,886 31,844,399 28,104,602 36,501,077

Net Income (less deficit) .:..:.................................
10,15.16

239,006,542 240,119,020 370,632,632 344,859,794 401,997,022 498,159,174
Net income ......................................................... 296,787,201 363,867,384 552,526,789 535,816,622 570,431,380 658,666,005
Deficit .................................................................

. .
57,780,659 123,748,365 181,894,157 190,956,827 168,434,358 160,506,831

Income subject to tax . ........................................
..

246,598,486 266,060,609 366,352,857 350,009,712 377,899,601 436,797,939
Income tax, total ................................................. 105,142,436 111,340,839 128,185,666 121,121,231 131,284,690 154,447 416

Regular and alternative tax..."'.'! ......................... 103,831.,172 109,106,358 119,434,430 116,275,308 125,770,915
,

149,026,690
Recapture of prior-year investment credit........... 867,571 1,497,597 126,600 72,693 25,103 22,864Recapture of prior-year work

incentive (WIN) credit .....................................
2

4,873 N/A N/A N/A N/A N/A
Minimum tax and alternative minimum tax. 438,820 725,878 8,104,269 5,320,587 4,856,262 4,863,090
Environmental tax .............................................. N/A N/A 520,167 479,288 496,610 566,361

Foreign tax credit .................................................... 24,879,737 24,263,487 24,989,922 21,096,940 21,520,683 22,895,789
U.S. possessions tax credit ....................................

21
1,572,734 2,450,583 3,194,481 3,472,330 3,748,561 4,722,588

Investment credit ................................................... 15,102,812 (21)

Work incentive (WIN) credit ...................................
2

36,483 N/A N/A N/A N/A N/Ait
Jobs cred

.............................................................
601,444 21)

Nonconventional source fuel credit .........................
2I 2 43,267 81,790 244,732 233,331 690,593

Alcohol fuel credit . . ................................................

R h i i i

4 FI) (21) IFI) P) FI)
esearc actv t es credit .......................................

21
N/A 1,627,997 el el IF,) elEmployees stock ownership credit. . . ....................... N/A el N/A N/A N/A N/A

Orphan drug credit .................................................
21

N/A 204 15,637 18,475 17,826 20,486
General business credit ........................................ N/A 19,607,097 2,833,701 2,206,371 1,918,100 3,078,073
Prior year minimum tax credit ................................ N/A N/A 667,036 1,516,063 2,313,811 3,102,567
Distributions to stockholders:

Cash and property except in own stock .............. 97,378,617 n.a. n.a. n.a. n.a. n.a.
Corporation's own stock ..................................... 3,525,549 n.a. I n.a. I n.a. I n.a. I n.a.
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Selected Historical. and Other Data

Table 1 4.--Corpo ration Income Tax Returns: Selected Balance Sheet, Income Statement and Tax
Items by Industrial Division for Specified Income Years, 1980-1993
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Industrial division and item 1980 19951 1990, 19911 .19921 19931

(2) (3) (4) (5) (6)

AGRICULTURE, FORESTRY AND FISHING
Number of returns, total' ..................................... 80,883 103,156 126,423 129,886 137,833 141,326

Number with net income' ................................. 43,827 52,776 70,965 69,543 79,399 81,456
Total assets ............................................. ........... 40,738,977 52,651,197 68,338,381 67,756,553 71,760,770 74,646,834
Net worth ............................................................. 11,460,935 15,406,221 23,360,455 22,769,981 25,079,476 27,698,859
Total receiptS2 ..................................................... 52,089,915 70,491,486 88,101,065 85,945,700 95,563,041 98,301,076

Business receiptS2 .... :...................................... 48,850,056 65,419,402 82,114,836 80,981,260 89,556,975 .92,071,144
Interest received.~-!........................................... 476,654 775,383 681,127 553,203 513,231 501,828

Total deductionS2 ................................................. 51,418,280 70,559,478 86,883,128 85,331,571 94,017,630 96,656,U9
Cost of sales and operationS2 ......................... 35,798,332 45,085,526 52,758,720 51,674,544 53,057,740 53,240,017
Interest paid .................................................... 2,184,441 2,758,952 2,852,242 2,634,724 2,453,897 2,233,054

Net income (less deficit)2 ..................................... 673,158 -74,270- 1,156,269 625,656 1,607,297 1,647,725
.......Net income2 ............... : ............................... 2,464,381 .2,930,905 4,328,433 3,774,209 4,625,097 4,841,649.

Deficit2 ............................................................. 1,791.222 3,005,175 3,172,164 3,148,553 3,017,800 3,193,924
Reguilar-ahd alterriative-tax ~7

'
.7

"
533,768- -531-1787- -- 569,812 - 498,545 -5411.516 - - 590,364-

Total income tax after credits' 422,356 344,626 554,818 473,493 496,946 568,605
Distributions to stockholders except in own stock 304,733 n.a. n.a. n.a. n.a. n.a.

MINING
Number of returns, total' ..................................... 25,576 41,426 39,674 39,199 36,660 35,345

Number with net income' ................................. .12,698 18,031 18,436 17,893. 15,824 15,969
Total assets .......................................................... 126,947,880 240,815,996 219,197,640 212,962,835 218,211,769 224,618,659
Net worth ....................... 54,068,148 104,772,797 110,339,579 106,585,141 106,08~,663 111,449,998-

Total receiptS2 ...................................................... -1 76.672,390~ -142 038 595 -111,444-, 457 -103,286,287 112 830,722 -1 112,121,150-
Business receipts2 ............................................ 167,397,918 126,710,610 97,321,579 90,512,940 102,467,999 102,0~4,204
Interest received ~~- ...................... :................... 1,301,266 3,584,890 3,849"674 3,289,590 2,692,680 2,425,849

Total deductionS2 ................................................. 169,051,624 145,389,514 106,466,509 99,537,632 110,301,522 109,623,248
Cost of sales and operations ......................... 116,989,880 87,972,035 62,070,361 56,314,253 67,i84,989 66,116,5b8
Interest paid ..: .............................. ; .................. 3,440,080 7,789,995 6,674,114 6,315,413 5_1153,228 4,794,523

Net income (less defiCit)2 ..................................... 7,750,561 -2,543,487 5.302,223 4,001,356 2,706,769 2,628,720
Net income2 ...... : .............................................. . 10,133,685 6,166,623

-
9,071,733 7,721,788

-
6,688,820

'
6,541,858

Deficit2.............................................................. .2,383,124 8,710,1 1d 3,7~9,51f 3,720,432 3,982, 051 3,913,138
Regular and alternative tax ~ ............................... 3,947,569 1,736,952 1,897,245 1,505,027 1,428,389 -1,185,200
Total income tax after credits I ........................... 1,674,566 557,519 1,348,333 1,641,082 969,531 .737,935
Distributions to stockholders except in own stock 4,757,780 n.a. n.a. n.a. 6.a; n.a.,

CONSTRUCTION
Number of returns, total' ...................................... 272,432 318,276 406,874 416,987 407,881- 417,250 -

Number with net income' ............................ :... 150,368 185,613 223,434 233,866 224,509 250,904
Total assets ......................................................... 132,939,026 215,297,771 243,829,026 243,035,939 231,050,110 240,435,575
Net worth ............................................................ 32,826,174 54,687,270 63,865,550 70,666,636 71,556,252 75,814,580
Total receiptS2 ..................................................... 267,205,356 387,232,953 534,654,044 515, 128,533 499,405,033 538,266,252

Business receiptS2 ........................................... 260,387,692 374,590,273 522,586,199 502,691,224 488,401,977 528,889,876
Interest received

. .2............................................. 2,073,650 3,851,628 3,621,561 3,415,774 2,636,172 2,233,964

Total deductions' ....... s ......................................... 262,116,275 382,823,113 527,800,795 509,247,728 493,857,790 530,697,417
Cost of sales and operations 2 ......................... 208,064,925 295,803,244 407,448,745 389,883,167 376,299,025 408,884,991
Interest paid ..................................................... 4,278,502 6,407,652 7,368,430 6,984,942 5.413,320 5,052,958

Net income (less deficit)2.. .................................... 5,271,209 4,370,924 6,824,608 6,103,605 5,505,062 7,514,819

Net income2 ..................................................... 8,911,143 11,053,145 15,859,977 14,965,305 13,812,392 14,814,675
Deficit 2 ............................................................. 3,639,934 6,682,220 9,035,370 8,861,700 8,307,330 7,299,856

Regular and alternative tax .5 ..................... ...: .... 2,521,507 2,243,786 1,983,902 1,910,621 1,458,612 1,575,504
Total income tax after credits.. . ........................... 1,973,659 1,662,563 1,906,537 -1,722,422 1,376,546 1,492,497

Distributions to stockholders except in own stock 793,764 n.a. n.a. n.a. n.a. n.a.

MANUFACTURING
Number of returns, total' ..................................... 242,550 276,545 301,669 300,122 300,071 307,419

Number with net income' ................................ 153,640 159,778 167,50§ 163,599 169,381 179,594
Total assets ......................................................... 1,709,471,700 2,644,393,424 3,921,323,756 4,028,360,038 4,113,123,804 4,225,134,395
Net worth ........................................... ........... 749,186,774 1,099,645,876 1,392,233,318 1,481,203,474 1,411,948,242 1,440,728,404
Total receiptS2 ..................................................... 2,404,323,844 2,831,062,496 3,688,693,895 .3,658,501,307 3,760,265,837 3,890,747,271

Business receiptS2 ........................................... 2,301,056,550 2,656,345,750 3,434,141,36
-
0 3,409,490,090 3,513,707,078 3,65~,017,915

Interest received 2A.: ......................................... 28,315,784 47,753,626 81,135,811 ~ 81,950,229 75,514,098 69,071,714

Total deductions2 .................................................. 2~290,593,808 2,733,105,346 3,545,121,842 3,548,746,793 3,633,844,572 3,741,592,660

Cost of sales and operationS2 ......................... 1,707,143,900 1,797,852,805 2,377,226,499 2,355,261,594 2,402,877,254 2,483,308,485

Interest paid ................ : ................................... 54,177,356 90,452,072 151,214,835 145,611,955 127,971,817. 118,233,685

Net income (less deficit)2 ..................................... 125,667,815 113,758,645 171,373,726 132,269,225 143,627,403 - 173,219,957

Net income 2 ............. ...................................... . 141,547,510 142,541,119 212,936,099 181,884,248 184,567,951 214,058.222
Deficit2 ............................................................ . 15,879,695 28,782,474 41,562,373 49,615,023 40,940.548 40,838,265

Regular and alternative tax ................. ; ........... . 59,577,413 55,553,921. 60,664,655 51,769,226 51,315,542 60,251,051

Total income tax after credits 6......................... 32,726,986 25,382,459 38,971,197 32,104,071 32,851,672 38,070,925
Distributions to stockholders except in own stock. 37,306,509 1 n.a. .n.a. I n.a..

I
n.a. n.a.
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Selected Historical and Other Data

Table 14.--Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax
Items by Industrial Division for Specified Income Years, 1980-1993--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Industrial division and item 1980 19851 19901 19911 19921 19931

(1) - (2) (3) (4) (5) (6)
TRANSPORTATION AND PUBLIC UTILITIES

Number of returns
,
total' ..................................... 111,324 138,337 160,353 164,980 178,284 175,980

Number with net income' ................................ 62,232 69,938 81,418 88,263 97,677 97,212
Total assets ......................................................... 758,364,400 1,246,426,899 1,522,045,738 1,573,824,265 1,641,997,827 1.770,691,651
Net worth

- -- .... *--*-** ...... * ... * ..... *- .......... **'***
290,655,693 490,481,127 508,667,821 528,942,779 535,664,915 579,823,500

Total receipts2 ..................................................... 523,807,396 772,358,188 936,277,062 954,944,592 997,640,581 1,037,156,438
Business receiptS2 ...........................................

2
507,372,820 733,943,970 874,111,070 897,131,837 941,456,847 981,004,201

Interest received
.

. ............................................. 5,760,072 12,310,594 18,194,729 17,919,573 16,938,590 16,095,202
Total deductionS2.................................................. 503,954,285 747,836,158 900,960,832 917,837,603 956,469,140 984,901,013

Cost of sales and operations2 ......................... 336,868,172 381,028,354 405,924,209 413,508,684 381,368,495 393,351,737
Interest paid .................................................... 27,638,591 44,880,858 59,190,735 59,686,545 56,073,874 53,421,303

Net income (less defiCit)2 ..................................... 20,046,155 25,087,629 35,413,596 37,742,965 41,789,809 52,885,350
Net income2 ..................................................... 24,917,293 37,880,144 51,490.850 53,590,652 58,195,820 65,726,981
Deficit2 ............................................................. 4,871,138 12,792,516 16,077,254 15,847,686 16.406,010 12,841,631

Regular and alternative tax ..~.............................
.

10,532,722 14,881,470 15,228,031 15,887,339 16,884,562 19,667,270
Total income tax after credits ......................... 5,322,655 8,432,924 15,882,038 15,793,417 16,627,618 18,902,929Distributions to stockholders except in own stock 17,329,807 n.a. n.a. n.a. n.a. n.a.

WHOLESALE AND RETAIL TRADE
Number of returns, total' ..................................... 799,628 917,301 1,023,057 1,043,534 1,052,713 1,072,980
Number with net income' ................................ 487,300 510,825 527,128 536,277 567,784 582,440

Total assets ......................................................... 646,901,005 1,009,965,739 1,447,296,828 1,483.427,907 1,581,910,771 1,702,833,504
Net worth ............................................................. 222,289,687 286,260,274 354,827,439 374,844,301 404,190,513 448,591,875
Total receiptS2 ..................................................... 1,955,523,778 2,473,865,453 3,308,988,336 3,380,598,972 3,503,944,396 3,709,494,745

Business receiptS2 ...........................................
4

1,919,347,689 2,408,174,933 3,216,861,660 3,291,367,866 3,416,387,593 3,623,042,583...........................................Interest received !. 10,503,989 21,633,480 29,851,239 31,285,080 28,471,311 27,704,694
Total deductionS2 .................................................. 1,919,454,218 2,440,403,373 3,279,066,687 3,350,908,857 3,463,379,154 3,659,764,518

Cost of sales and operationS2 ......................... 1,538,128,634 1,869,766,621 2,482,483,270 2,527,007,700 2,618,368,057 2,786,432,350
Interest paid .................................................... 25,645,855 38,217,998 63,914,431 61.081,388 50,510,058 46,771,670

Net income (less defiCit)2..................................... 38,309,671 33,126,702 30,094,078 29,951,221 41,343,782 49,714,808
Net income2 ...................................................... 49,426,500 51,434,500 65,383,876 64,477,312 72,317,416 78,182,240
Deficit2 .......................................................... ...

Re ular and alternative tax5
11,116,829
13 515 653

18,307,798 35,289,798 34,526,092 30,973,634 28,467.432
g .................................

.
, , 16,130,885 13,324,360 12,789,106 14,357,322 15,690,940

Total income tax after credits ............................ 10,564,358 13,396,555 12.615,991 12,015,216 13,157,318 15,152,750
Distributions to stockholders except in own stock 10,343,087 n.a. n.a. n.a. n.a. n.a.

FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total' ..................................... 493,426 518,432 609,138 617,557 635,268 641,397

Number with net income' ................................. '273,853 285,273 269,667 273,097 295,066 296,483
Total assets ......................................................... 4,022,206,073 7,029,452,681 10,193,295,357 10,780,681,276 11,480,469,997 12,831,680,335
Net worth ............................................................. 530,541,317 1,161,968,009 2,142,041,011 2,513,553,034 2,949,156,395 3,543,133,206
Total receiptS2......................................................

2 3

697,460.846 1,182,034,309 1,954,709,651 1,924,317,623 1,900,428,224 1,940,315,739
Business receipts '. ......................................... 256,892,475 501,993,840 900,908,453 928,022,390 989,306,810 992,334,922
Interest received M.......................................... 315,146,115 541,268,193 830,451,126 771,288,512 693,208,002 680,042,021

Total deductions2 ................................................. 652,637,787 1,104,572,202 1,809,867,575 1,771,169,018 1,724,307,330 1,723,335,528
Cost of sales and operations2 ......................... 129,644,330 237,577,803 526,244,728 556.461,819 575,172,643 540,333,700
Interest paid .................................................... 219,167,684 363,009,417 506,921,011 r426,757,261 326,347,417 292,846,507.................. ..............Net income (less deficit) .2 33,122,792 60,670,526 109,901,881 124,545,504 146,978,975 185,229,845
Net income2 ..................................................... 46,040,390 90,546,934 158,458,842 174,249,613 188,715,713 226,551,700
Deficit 2............................................................. 12,917,599 29,876,408 48,556,962 49,704,109 41,736,737 41,321,855

Regular and alternative tax J .............................
6

9,680,755 13,369,981 20,709,720 26,890,049 34,091,152 42,851,510
Total income tax after credits ............................ 7,699,628 10,193,877 20,511,294 24,850,137 30,902,544 38,723,220
Distributions to stockholders except in own stock 24,692,146 n.a. n.a. n.a. n.a. n.a.

SERVICES
Number of returns, total' ............................... :..... 671,338 939,390 1,029,447 1,661,657 1,100,449 1,157,724

Number with net income' ................................ 408,716 529,337 546,268 551,235 607,204 636,095
Total assets .......................................................... 178,163,737 330,982,941 572,842,266 636,751,574 661,597,099 744,758,261
Net worth ............................................................. 52,865,513 89,852,365 143,154,346 1 T7,668,039 196,588,365 236,109,841
Total receiptS2 ..................................................... 279,883,187 534,587,609 779,329,609 809,724,469 869,533,422 941,642,864

Business receipts2 ........................................... 266,088,619 497,980,990 726,041,364 761,589,005 816,783,759 892,537,156
Interest received .............................................. 3,269,412 6,561,301 9,526,124 9,941,775 9,283,407 9,772,446

Total deductions2 .................................................. 271,792,974 528,685,613 769,035,909 800,163,940 851,122,645 916,453,470
Cost of sales and operationS2 ......................... 129,352,692 176,070,808 290,965,307 301,802,690 296,026,593 319,675,277
Interest paid .................................................... 8,033,612 15,027,259 27,188,190 26,544,428 23,050,166 22,857,022

Net income (less defiCit)2..................................... 8,193,903 5,883,782 10,616,792 9,769,891 18,525,343 25,361,467
Net income2 ..................................................... 13,246,601 21,124,460 34,850,560 34,963,661 41,370,718 47,845,396
DefiCit2 ............................................................. 5,052,698 15,240,678 24,233,768 25,193,769 22,845,375 22,483,930

Regular and alternative tax .! .............................. 3,497,265 4,621,875 5,041,377 5,016,937 5,690,665 7,210,494
Total income tax after credits ..... ......................... 2,603,370 3,343,830 4,597,561 4,561.377 5,147,294 6,284,086
Distributions to stockholders except in own stock 1,841,945 n.a. n.a. n.a. n.a. n.a.
ee notes at end of this section.
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Selected Historical and Other Data

Table 15.-Corporation Profits Before Taxes per National Income and Product Accounts (NIPA) and per SOI, and
income Subject to Tax per S01i Income Years 1960-1995
[AJI figures are estimates--money amounts are in billions of dollars]

Profits Net income Income

Income year before taxes (less deficit) subject

(per NIPA)' (per S01)2. to tax (per S01)3

(2) (3)

1960 .................... ................................................................. 51.1 43.5 47.2
1961 ....................................................................................... 51.0 45.9 47.9

1962 .............:.......................................................... .............. 56.4 49.6 51.7
....................1963................................................................... 61.2 54.3 54.3

1964........................................... .......................................... 68.0 61.6 60.4

1965..... ; ............
............ -

78.8 73.9 70.8
1966..................

*'**'*'* ...... ....
85.1 80.5 77.1

1967 ...................................................................................... 81.8 78.2 74.8

1968 ........................................................................................ 90.6 86.0 81.4
1969 ...................................................................................... 89.0 80.2 81.2

1970 ...................................................................................... 78.4 65.9 72.4
................. ............... --90-1- 79

*
7----- 83.2

1972 .................................... I ................................................. 104.5 96.8 95.1

1973 ...................................................................................... 130.9 120.4 115.5
1974 ...................................................................................... 142.8 148.2. 144.0

1975...................................................................................... 140.4 142.6 146.6
1976...................................................................................... 173.8 185.4 183.5

1977...................................................................................... 203.6 219.2 212.5
-1978.................. ............................. . ......... ................. ......-., --238.1 246.9- 239.6 -

1979............ ................... ..................................................... 261.8 284.6 279.4

1980................... a .......................................................... ! ....... 241.4 239.0 246.6

1981 ...................................................................................... 229.8 213.6 241.5

1982 ...................................................................................... 176.7 154.3
1983 ...................................................................................... 212.8 188.3 218.7

1984 ............
7-7 ... ........7**----

244.2 232.9 .257.1
-

1665 ..................................................................................... -229.9 240.1' 266.1
1986 .......... ............................................................................ 222.6 269.5 276.2
1987 ........................................................................................ 293.6 328.2 311.8

1988 ...................................................................................... 354.3 413.0 383.2

1989 ...................................................................................... 348.1 389.0 371.1

1990...................................................................................... 371.7 370.6 366.4

1991 ........................................... 374.2 344.9 350.0
1992...................................................................................... 406.4 402.0 377.9

p1993.......... ; ......................................................................... 464.3 498.2 436.8

p1994 .............................................................................. ; ..... 528.2 n.a. n.a.

pl995 ......................................................... 600.8 n.a. n.a.

See notes at end pf this section.
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Selected Historical and Other Data

Table 16.--Estate Tax Returns as a Percentage of Adult Deaths, Selected Years of Death, 1934-1992
[starting with 1965, number of returns are estimates based on samples)

Selected year of death'

1934 ......
.............

1935
1936
1937
1938
1939

1940 ......................................................................................................
1941
1942
1943
1944

1946
1947......................................................................................................
1948 ......................................................................................................
1949

1950 ......................................................................................................
1953 ......................................................................................................
1954 ......................................................................................................
1956 ......................................................................................................
1958 ......................................................................................................

1960 .......................................................................................................
1962 ......................................................................................................
1965 ......................................................................................................
1969 ......................................................................................................

1972 ......................................................................................................
1976 ......................................................................................................
1982 ......................................................................................................
1983 ......................................................................................................
1984......................................................................................................

1985......................................................................................................
1986......................................................................................................
1987......................................................................................................
1988......................................................................................................
1989......................................................................................................

1990......................................................................................................
P1991 ....................................................................................................
p1992 ....................................................................................................

See notes at end of this section.

Total
adult

deaths'

(1)
983,970

1,172,245
1,257,290
1,237,585
1,181,275
1,205,072

1,237,186
1,216,855
1,211,391
1,277,009
1,238,917

1,239,713
1,278,856
1,283,601
1,285,684

1,304,343
1,237,741
1,332,412
1,289,193
1,358,375

1,426,148
1,483,846
1,578,813
1,796,055

1,854,146
1,819,107
1,897,820
1,945,913
1,968,128

2,015,070
2,033,978
2,053,084
2,096,704
2,079,035

2,079,034
2,101,746
2,111,617

Taxable esta

Number

(2)

8,655
9,137

12,010
13,220
12,720
12,907

13,336
13,493
12,726
12,154
13,869

18,232
19,742
17,469
17,411

18,941
24,997
25,143
32,131
38,515

45,439
55,207
67,404
93,424

120,761
139,115
34,446
34,883
30,447

22,324
21,939
18,059
20,751
23,002

24,456
26,277

n.a.

e tax returnS2

Percentage
of adult
deaths

(3)

0.88
0.78
0.96
1.07
1.08
1.07

1.08
1.11
1.05
0.95
1.12

1.47
1.54
1.36
1.35

1.45
2.02
1.89
2.49
2.84

3.19
3.72
4.27
5.20

6.51
7.65
1.82
1.79
1.55

1.11
1.08
0.88
0.99
1.11

1.18
1.25
n.a.
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Table 17.--Gross Ux Collections: Amount Collected by Quarter, and Fiscal Year, 1987-1996
[Money amounts are in millions of dollars]

Quarter and fiscal year

FISCAL YEAR 1987, TOTAL................................
October 1986 - December 1986 .......................
January 1987 - March 1987.: ............... ............
April 1987 - June 1987 ......................................
July 1987 - September 1987 .............................

FISCAL YEAR 11988,30TAL .................... ...........
October 1987 - December 1987 ........................
January 1988 - March 1988 ...................... .......
April 1988 - June-1988......... : ...............I.............
July 1988 - Septerfiber 1988 .............................

FISCAL YEAR 1989, TOTAL................................
October 1988 - December 1988 ........................-
idriuiry-19W.- March
April 1989 - June 1989 ......................................
July 1989 - September 1989 .............................

FISCAL YEAR 1990, TOTAL .......... ; .....................

October 1989 - December 1989 ........................
January 1990 - March 1990 ..............................

..............................April 1990 - June 1990 .........
July 1990 - September 1990 ..... .........

FISCAL YEAR 1991, TOTAL ...............................
October 1990 - December,1990........................
January 1991 - March 1991 ..............................
April 1991 - June 1991 ........ : .............. .............
July 1991 - September 1991 .............................

FISCAL-YEAR 1992,'-TOTAL ................................
October 1991 - December 1991 .......... J.............
January 1992 - March 1992................. 7 ............
April 1992 - June 1992- ...................................
July 1992 - September 1992 ...............................

FISCAL YEAR 1993" TOTAL................................
October 1992 - December 1992........................
January, 1993 - March 1,993 ................. ............
April 1993 - June 1993 .... : ................... .............
July 1993 - September 1993 ..............................

FISCAL YEAR 1994', TOTAL .....;............ .............
October 1993 - December 1993 .......... .............
January 1994 - March 1994..................

*
............

April 1994 - June 1994 ...... ; ................. m ............
July 1994 - September 1994 .............................

FISCAL YEAR 1995, TOTAL.................. .............
October 1994 - December .1 994.......... .............
January 1995 - March 1995 ...............................
April 1995 - June 1995......................................
July 1995 - September 1995 ..............................

FISCAL YEAR 1996, TOTAL
October 1995 - December 1995 ........................
January 1996 - March 1996..............LLLL~
see notes at end of this

-
iection.

Total
1

(1)

886,290
180,580
209,032
285,477
211,201

945,459
200,033
222,721
298,865
223,840

1,023,421
216,133

- 238-1290
333,964
2W,034

1,066,515
222,859
251,913
343,951
247,792

1,099,124
242,881,
256,949
338,469
260,825

1,120,799
246,273
264,161
345,447
264,918

1,190,373
2W823
282,851
353,737
294,962

1,289,920
282,602
309,864
386,364
311,b9O

1,375,730
297,447
326,641
428,953
322,689

316,627
346,724

InclMdual
income. taxes

(2)

465,452
92,346

105,483
164,008
103,615

473,667
97,479

111,215
160,018
104,955

~115,732
104,522

--114-,475
180,947
115,788

540,228
110,077
127,277
181,180

-121,694-

546,877
118,047
119,891
181,949
126,996

557,723-
117,980
136,220
173,437
130,086

585,774
124,812
154,596
168,977
137,389

619,819
132,790
160,382
182,996
143,651

675,779
138,454
16j,977
214,105
153,243

148,203
184,419

Corporation
income taxes 2

Excise

taxes 3

(3) (4)

102,859
22,466
22,649
29,746
27,996

109,683
24,828
22,006
35,991
26.858

117,015
29,551

-20.760
40,825
25,879

110,017-
26,igO
21,433
37398

-24:796

113,598
29,248
22,974
35,953
2~,423

117,951
28,571
19,751
41,930
27,699

131,548
30,324
21,124
47,920
32,180

154,205
36,*088
24,883
55,652
37,582

174,422
40,811

.26,137
65,995
41,479

46,823
27,971

* Amount collected by type of return

33,31111~
8,281
7,925
8,493
8,612

36,286
19,413
7,578
9,240

10,055

36,076
9,272

--8,504-
9,386
8,914

37,289
8,966
8,044

10,808
9,471

421~78
9,135
9,820

10,967
12,656

46,919
11,822
10,963
11,757
12,377

48,649
11,877
11,388
12,182
13,202

56,458
13,143
13,059
14,182
16,074

44,980
11,029
10,790
11,116
12,045

11,409
9,939

Employment
taxes,4

(5)

277,000
55,615
71.156
81,13i
69,090

318,039
66,500
80,161
91,426
79,952

345,625
70,632

-92,587--
100,077
82,329

367,219
.74,982

92,868
-110,281
_89,088

384,451
83,646

101,569
106,426

92,810

400,081
88,749
97,425

118,503
95,404

411,511-
92,284
96,042

120,767
.102,418

443,831
-97,012
108,037
128,665
110,117

465,405
103,537
116,503
133,357
112,008

106,200
120,783

Estate and
gift taxes

(6)

7,668
1,872
1,819
2,089
1,888

7,784
1,813
1,761
2,190
2,020

8,973
2,156

-1,964-
2,729
2,124

11,762
2,444
2,291
4,284
2,743_

11,473
2,735
2,618
3,173
2,947

11,479-
2,735
2,606
3,266
2,872

12,891
3,015
2,772
3,891
3,213

15,607
3,569
3,503
4,869
3,666

15,144
3,616
3,234
4,380
3,914

3,992
3,612
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Table 18.-Tax Refunds: Amount Refunded by Quarter and Fiscal Year, 1987-1996
[Money amou Is are in millions of dollars]

Quarter and fiscal year

FISCAL YEAR 1987, TOTAL ..............................
October 1986 - December 1986 .....................
January 1987 - March 1987 .............................
April 1987 - June 1987 ...................................
July 1987 - September 1987 ............................

FISCAL YEAR 1988, TOTAL ..............................
October 1987 - December 1987......................
January 1988 - March 1988 .............................
April 1988 - June 1988 .....................................
July 1988 - September 1988 ............................

FISCAL YEAR 1989, TOTAL..............................
October 1988 - December 1988 ......................
January 1989 - March 1989 .............................
April 1989 - June 1989 .....................................
July 1989 - September 1989 ............................

FISCAL YEAR 1990, TOTAL .............................
October 1989 - December 1989 ......................
January 1990 - March 1990 .............................
April 1990 - June 1990 ....................................
July 1990 - September 1990 ............................

FISCAL YEAR 1991, TOTAL .............................
October 1990 - December 1990......................
January 1991 - March 1991 .............................
April 1991 - June 1991 .....................................
'July 1991 - September 1991 .............................

FISCAL YEAR 1992, TOTAL ..............................
October 1991 - December 1991 ......................
January 1992 - March 1992 ............................
April 1992 - June 1992 .....................................
July 1992 - September 1992 ............................

FISCAL YEAR 1993, TOTAL ..............................
October 1992 - December 1992 ......................
January 1993 - March 1993 .............................
April 1993 - June 1993 .....................................
July 1993 - September 1993 ............................

FISCAL YEAR 1994, TOTAL ..............................
October 1993 - December 1993 ......................
January 1994 - March 1994.............................
April 1994 - June 1994 .....................................
July 1994 - September 1994 ............................

FISCAL YEAR 1995, TOTAL ..............................
October 1994 - December 1994 ......................
January 1995 - March 1995.............................
April 1995 - June 1995 .....................................
July 1995 - September 1995 ............................

FISCAL YEAR 1996, TOTAL
October 1995 - December 1995 ......................
January 1996-March 1996...............................

See notes at end of this section.

14)

1,381
ill
479
332
459

1,114
207
198
421
286

2,064
its
182
350

1,404

2v261
300
342
549

1,070

1,188
344
293
226
325

1,997
379
201
476
941

958
208
239
290
221

1,877
394
403
333
747

2,223
319
926
500
478

361
239

is)

1,900
312
393
869
326

2,293
275
553

1,114
321

2,771
359
570
381

1,461

2,677
409
423

1,492
353

2,471
323
538

1.249
361

2,398
346
430
399

1,223

1,969
324
396
397
852

2,477
324
445
393

1,315

1,972
305
753
443
471

1,152
537

Estate and

gift taxes

147

Total

10

96,969
8,668

28,422
50,063

9,816

94,480
7,701

27,798
49,202

9,776

93,613
8,380

32,041
43,538

9,654

99,656
8,487

37,121
43,308
10,740

104,380
8,284

38,020
47,962
10,114

113,108
10,072
44,657
47,817
10,562

93,580
7,891

37,213
39,325
9,151

96,980
7,329

34,614
43,804
11,233

108,035
9,086

35,791
53,388

9,768

10,949
41,634

Individual

income taxes

t2)

73,583
3,406

22,198
42,858

5,121

74,399
3,437

21,744
43,769

5,449

73,597
3,362

26,759
38,895

4,581

76,065
3,094

31,367
36,952

4,652

82,877
3,367

32,811
41,638

5,061

88,624
3,607

38,183
42,231

4,603

74,234
3,081

31,503
35,353

4,297

75,935
2,322

27,859
40,876

4,878

84,056
3,440

27,642
47,434

5,541

3,933
34,644

Amount refunded by type of return

Corporation

income taxes 2
Excise
taxes 3

Employment

taxes'
J3)

19,891
4,789
5,296
5,948
3,858

16,477
3,727
5,248
3,848
3.&54

14,921
4,461
4,462
3,849
2,149

18,324
4,605
4,922
4,209
4,588

17,440
4,148
4,286
4,748
4,258

19,688
5,639
5,750
4,596
3,703

16,035
4,190
4,971
3,195
3,679

16,251
4,176
5,800
2,109
4,165

19,350
4,909
6,369
4,905
3,167

5,391
6,102
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Table 19.--individual Income Tax Refund Offsets for Repayment of Specific Outstanding Taxpayer
Obligations or Debts, by Selected Type of Program or U.S. Government Agency to Which Amount
was Owed, Calendar Years 1984-1995
[Money amounts are in thousands of dollars]

Selected program or agency Number of Refund offset Number of Refund offset Number of Refund offset

0 amount
3,4 offs amount

3,4 offsets 2 amount
3,4

1984 1985 1986

(1) (2) (3) (4) (5) (6)

Total ..................................
......

423,193 206,430 489,366 231,709 882,797 465,998
Department of Health and Human Services ................... 423,193 206,430 489,366 231,709 604,425 307,764

6
Aid to Families with Dependent Children (AFDC) ...... 423,193 206,430 489,366 231,709 533,051 258,192

7
Other child support programs (non-AFDC) ................. N/A N/A N/A N/A 71,374 49,592

Department of Education ................................................ N/A N/A N/A N/A 127,585
Department of Agriculture......................................... t .... N/A N/A N/A N/A 1,896 1,256
Department of-Defense .................................................. N/A N/A N/A N/A N/A
Department of Veterans Affairs..................... ....... .... N/A N/A N/A_ NAA 17,6Z7
Department of Housing and Urban Development.......... N/A N/A N/A N/A 8,642 5,630
All other ............................................................................ N/A N/A N/A N/A 7,673 6,522

1987 1988 1989

(7) (8) (9) (10) (11) (12)

Total ..................................................................... i......... 1,150,365 566,175 1,194,901 637,504 11,M,M 708,1M
sDepartment of Health and Human Services ................... 664,534 342,523 737,731 407,815 779,554 449,627

Aid to Families with Dependent Children (AFDC)..'... 566,312 269,212 604,645 320,288 627,403 350,918
7

Other child support programs (non-AFDC)
................ 108,160 73,216 132,l375 87,201 151,680 98,407

Department of Education ...................... ...................... 278,490 137,425 315,742 167,990 334,740 191,940
Department of Agriculture........................ ! ..................... 6,505 3,446 4,838 2,699 4,465 2,567
Department of Defense .................................................. 54,950 17,561 59,533 18-,202 .61-1804 21-1622
Department of Veterans Affairs ........ : .............................. 129,466 54,302 52,602 23,268 56,085 27,209
Department of Housing and Urban Development.......... 9,501 6,604 10,653 7,948 1,141 8,602
All other ............................................................................ 6,919 4,314 13,802 -9,582 1,208 6,978

1990 19 91 1992

(13) (14) (15) (16) (17) (18)

Total .......................................................... ..................... 11,402,11 1 804,006 1,565,432 946,210 1,921,944 1,262,622
Department of Health and Human Services.....5.............. 831,966 483,474 869,941 523,952 683,657.

Aid to Families with Dependent Children (AFDC).. 651,893 365,613 672,801 392,802 - 737,254 464,462
Other child support programs (non-AFDC) ................. 179,611 117,249 196,381 130,348 254,435 178,198

Department of Education ................................................. 432,139 257,392 575,578 363,968 720,326 516,213
Department of Agriculture .............................................. 7,548 6,056 8,589 7,551 20,262 12,034

Departn~ent of Defense.................................................. 57,952 19,778 .49,085 18,116 54,509 18,199
Department of Veterans Affairs ...................................... 50,004 23,265 38,987 17,684 29,103 13,122
Department of Housing and Urban Development.......... 10,850 8,076 11,250 8,380 13,520 10,81'5
All other........................................................................... 11,652 6,865 12,002 6,559 13,225 8,582

1993 1994 1995

(19) (20) (21) j22) - (23) (24)

Total .................................................................. W ........... 1,758,162 1,160,397 2,009,877 1,379,675 2,188,257- 1,505,736

Department of Health and Human Services................... 975,924 633,579 1,037,174 711,825 1,165,444 828,631

Aid to Families with Dependent Children (AFDC) .....6 701,598 448,560 749,269 507,047 848,166 591,854

Other child support programs (non-AFDC)
....7........... 244,780 170,404 267,546 193,939 316,707 236,198

Department of Education ................................................ 651,056 .472,928 781,829 582,662 778,446 571,280
Department of Agriculture .............................................. 28,969 13,076 73,452 33,383 73,648 30,280.

Department of Defense .................................................. 46,125 14,829 59,459- 25,345 85,023 35,971

Department of Veterans Affairs...................................... 33,844 10,914 35,368 9,973 45,761 11,830

Department of Housing and Urban Development .......... 11,399 8,963 10,454 9,060 10,676 9,745

All other..~ ....................................................................... 10,845 6,108 1 12,141 1 7,397 1 '21 17,199
. See notes at end of this section.
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Table 20.--Excise Taxes by Specified Fiscal Years, 1975-1993
[Money amounts are in thousands of dollars]

Selected class of tax
Taxes reported by fiscal year I

1975 1980 1 1985 1 1991 1992 1993

(1) (2) (3) (4) (5) (6)

ALCOHOL AND TOBACCO TAXES, TOTAL 2 ........... 7,665,948 8,151,184 9,881,293 12,125,900 13,353,696 13,687,416
Distilled spirits ......................................................... 3,851,837 3,927,235 3,501,559 3,763,058 3,889,720 3,797,200
Wine ....................................................................... 172,440 211,493 305,339 499,037 615,696 578,013
Beer ........................................................................ 1,305,034 1,545,441 1,569,726 2,964,591 3,402,057 3,329,424
Cigarettes and cigars ............................................... 2,312,342 2,442,357 4,473,210 4,781,936 5,189,516 5,700,009

MANUFACTURERS EXCISE TAXES, TOTAL ............ 5,516,611 6,487,421 10,020,574 14,223,212 16,642,890 16,694,097
Gasoline and gasohol 3 ............................................. 4,071,465 4,326,549 9,062,630 13,001,336 15,465,988 15,582,172
Tires, tubes and tread rubber

5

4................................... 697,660 682,624 242,923 284,360 279,852 311,442
Motor vehicles, bodies, parts .................................... 662,556 1,088,696 N/A N/A NIA NIA
Recreational products .............................................. 84,946 136,521 166,666 145,877 242,401 281,742
Coal ......................................................................... NIA 251,288 548,356 630,700 630,600 604,916

SPECIAL FUELS AND RETAIL TAXES, TOTAL ....... 404,187 560,144 3,802,608 4,753,159 5,237,506 5,770,136
Diesel and special motor fuels .................................. 370,489 512,718 2,430,165 3,690,518 4,198,979 4,377,536
Truck and trailer chassis and bodies ......................... N/A NIA 1,289,750 926,381 904,861 1,211,440

MISCELLANEOUS EXCISE TAXES, TOTAL .............. 3,306,077 6,359,198 11,044,833 9,903,242 10,871,808 11,584,928
Telephone and teletype ............................................ 2,023,744 1,117,834 2,307,607 2,952,522 3,173,000 3,351,600
Air transportation ..................................................... 850,567 1,748,837 2,589,818 4,299,627 4,661,757 4,623,948
Highway use ............................................................ 207,663 263,272 456,143 593,123 596,167 616,741
Policies issued by foreign insurers ............................ 19,458 74,630 73,494 69,800 116,822 109,200
Exempt organization net investment income .............. 63,828 65,280 136,153 182,997 204,780 224,568
Crude oil windfall profit7 ............................................ N/A 3,051,719 5,073,159 -425,106 -259,625 -365
Environmental taxes, ................................................ I N/A N/A 272,957 1,729,459 1,675,294 1,869,122

Taxes reported by fiscal year quarter ending-

Selected class of tax

June 1992 Sept. 1992 Dec. 1992 March 1993 June 1993 Sept. 1993

(7) (8) (9) (10) (11) (12)

ALCOHOL AND TOBACCO TAXES, TOTAL 2 ........... 3,410,142 3,478,119 3,452,635 3,032,319 3,398,087 3,634,005
Distilled spirits .......................................................... 971,647 966,989 1,096,035 846,323 894,098 960,744
Wine........................................................................ 156,222 150,011 178,641 130,390 112,171 156,811
Beer......................................................................... 928,830 924,777 766,438 757,887 842,145 962,954
Cigarettes and cigars ............................................... 1,383,566 1,296,693 1,408,572 1,293,234 1,603,384 1,394,819

MANUFACTURERS EXCISE TAXES, TOTAL ............ 4,122,928 4,224,969 4,311,911 4,145,183 3,910,024 4,326,979
Gasoline and gasohol 3 ............................................ 3,820,232 3,925,767 4,000,154 3,858,731 3,655,945 4,067,343
Tires, tubes and tread rubber 4

5
................................... 70,ODO 73,927 80,388 74,904 72,650 83,500

Recreational products .............................................. 69,279 69,442 58,601 60,275 78,873 82,023
Coal ........................................................................ 159,600 154,400 156,972 155,663 147,132 145,149

SPECIAL FUELS AND RETAIL TAXES, TOTAL .... 1,242,427 1,369,059 1,366,809 1,397,738 1,403,048 1,602,541
Diesel and special motor fuels .................................. 989,722 1,108,926 1,056,174 1,064,456 1,067,172 1,189,734
Truck and trailer chassis and bodies ......................... 213,300 256,100 267,081 283,102 294,760 366,497

MISCELLANEOUS EXCISE TAXES, TOTAL .............. 2,584,633 2,995,111 2,724,224 2,714,858 2,702,093 3,443,754
Telephone and teletype............................................. 781,900 789,400 845,100 794,200 821,100 891,200
Air transportation ..................................................... 1,164,855 1,161,814 1,176,748 1,148,271 970,437 1,328,492
Highway use ............................................................ 103,085 301,732 59,000 136,535 109,000 312,206
Policies issued by foreign insurers ............................ 28,654 31,710 30,000 27,400 24,200 27,600
Exempt organization net investment income..............

7
76,946 63,508 41,619 29,481 94,032 59,244

Crude oil windfall profit
...........................................

-145,915 .44,891 -365 -- -- --
Environmental taxes ............................................... . 406,606 474,591 400,902 400,440 481,260 588,520
See notes at end of this section.

149



Selected Historical and Other Data -

Jable 21.-Selected Returns and, Forms Filed or to be Filed by Type During Specified Calendar Years, i 975-1996 '

Number filed in calendar year-

1975 1980 1985 1990 - 1994 1995 1996 (Projected)

(1) (2) (3) (4) (5) (6) (7)

Individual Income I......................................................... 84,026,800 93,196,100 99,704,200 112,596,000 115,062,3DO '116,466,900 118,272,400

Forms 1040,1040A, 1040EZ,
and 104OPC ............................................................. 83.913,100 93,052,300 99,528,900 112,305,000 114,683,400 116,059.700 117,a38,700

Paper returns ....................................................... 83,913,100 93,052,300 99.528,900 108,100,900 100,662,600 104,252,800 102.898,900

Electronically-filed returns............... .................... N/A N/A N/A 4,204,200 14,020,700 11,806,900 14,938,300
Business returns ................................................. 10,073,100, 11,4M900 14.136,800 16.170,200 17,758,000 18,058,600 1 B.588;700

ScheduleC...................................................... 7,439,000 8,944,300 11,767,300 14,149,000 15,831,300 16,157,000 16,663,600

Schedule F ..................................................... 2,634,200 2,458.600 2,369,400 2,021,300 1,926,800 1,901,600 1,895,000

Nonbusiness returns............................................. 73,840,000 81,649,400 85.392,100 96,134,800 96,925,300 98,001,100 99,280.000

Forms 104ONR, 1040PR, and 104OSS .................... : 113,700 143,800 175.300 291,000 378,900 r407,200 433,700

Corporation Income I ................................................... 21'11 32,800 2,675,700, 3,437,300 4,319,500 4,666,500 4,817,900 4,934,500

Form 1120 ............................................................ 1,762,900 2,115,500 2,432,300 2,334,600 2,157,600 2.197,000 2,203,300
Form 11 20A ............................................................ N/A I N/A 199,700 332,000 335,700 319,100 302,800

'Form 1120S .... :...................................................... 367,200 528,100 736.900 1,536,100 2,036,700 2.161 6W 282,3002,

Other .................... : ................................................. 2,600 32,100 68,400 116,800 136,500 140,800 146,100

Partnership, Form 1065 ............................................. 1,132,8W 1,401,600 1,755,300 I 750,9DO 11,558,400- 1,580,3W ------1,602,500

Fiduciary, Forms 1041 and 1041 S 3 ..................... . .. 1,564,260 1,881,800 2,125,000 2,680,9DO 3,087,900 3,190,900 3,306,500

Estate tax, Forms 706, 706NX 706GS(D)

and 706GSM..~ ....................................................... 225,800 147,300 80,800 60,800 80,500 81,400 85,200

Gtft tax, Form 709..................................... ............ 273,
1
200 214,800 97,700 147,700 215,700 216,200. 218,300

Tax exempt organizations............................................ 403,800 442;600 454,100 .487,400 533,600 572,600' 592,400

-Forms 990 and 990EZ .......................................... 346,600 362,600 365,500 359,700 378,300 406,400 415,700

Forrn 990-PF............................................................... 29,6DO 3~,1106 32,WO 44-1700- ~49,800-
-

-51 300 -53,000

Form 990-T.................................................................. 19,700 23.500 26,200 39,100. 46400 1 49:800' 51,900

Forms 990C, 4720, and 5227 ...................................... 7.900 23,400 30,400 43,900 59:200 65,100 71,800

See notes at end of this section.
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Table 22.-Taxpayers Receiving Assistance, Paid and Unpaid, Tax Years 1990-1994
[Some estimates based on samples-all data are in thousands]

Type of assistance

Returns with paid preparer signature:'
All returns ...................................................................................
1040EZ ......................................................................................
1040A ........................................................................................
1040, total ..................................................................................

1040 Business, total ..............................................................
Nonfarm ....................................... . ....................................
Farm ....... ...........................................................................

1040 Nonbusiness, total .........................................................
With itemized deductions ...................................................
Without itemized deductions...............................................

Electronically filed 2 ...................................................................

Assistance provided by IRS-.3

Telephone inquiries (including recorded telephone

information) .............................................................................

Office walk-ins, information.........................................................

Written inquires ...........................................................................

Special programs:

Community classes and seminars (taxpayers assisted) .........
Volunteer Income Tax Assistance (VITA) and Tax

Counseling for the Elderly (taxpayers assisted) .................

See notes on following page.

1990

(1)

54,499
648

4,801
49,049
10,723

9,025
1,697

36,629
17,249
19,380

4,715

63,980
7,173

168

924

3,112

I 1991

(2)

55,711
667

4,695
50,348
12,657
10,986

1,671
37,691
17,749
19,942
7,448

67,285
7,247

202

711

3,212

Tax year

1992
1

1 1993

(3)

56,051
777

5,530
49,744
12,864
11.212

1,652
36,880
17,367
1~,513

8,696

(4)

56,588
1,527
5,823

49,239
12,834
10,894

1,459
36,405
14,793
21,612

9,477

65,364
6,974

169

747

3,264

66,253
7,149

270

751

3,170

1994

(5)

57,290
1,504
5,717

47,709
12.491
10,648

1,378
35,218
14,266
20,951

8,598

110,753
7,484

219

668

3,430
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General notations and statement

N/A - Not applicable.

n.a. - Not available.

p -, Preliminary.

r - Revised.

Estimate should be used with caution because of the
sinall.number of sample returns on which it is
based.'See "Appendix-SOI Sampling Methodol-
ogy and Data Limitations."

Not shown to avoid disclosure of information about
specific taxpayers. However, the data are included
irt the appropriate totals-.-

Detail nia'y.not add to totals because of rounding.

Table I

[11- -Forms 1040, 1040A,-and-1040EZ include ",standard"---
electr~nically-*filed (ELF) returns startingwith
and returns filed electronically by telephone
("Telefile") starting with 1991. For 1992 and 1993,
includes computer-generated "paper" returns (Form
1040PC) that.were reclassified as Form 1040,
1040A or -1040EZ returns for Statistics of Income,
depenIng on the filing pharacteristics of each
return. Starting with 1994, Form 1040PC returns are
shown separately and were not reclassified. There-
fore, 1'994 data for Forms 1040,1040A, and 1040EZ
are not comparable with previous years.

[21 Less deficit. Starting~ with 1987, data are not,
comparable with earlier years because of major
changes in the law, many of which are referred to in
other footnotes.

[3] NotinciudedinAGI.

[4] Starting with 1987, represents total dividends;

[51

previously, represented total dividends after statu-
tory.exclusion.

Starting with 1987, losses are after "passive loss"
limitation.

[61 Starting with 1987, represents total capital gains;
previously, represented total capital gains.after
statutory exclusion. For other changes affecting
capital gains, see Statistics ofIncome-Individual
Income Tax Returns, various years.

[7] Before 1980 and starting again after 1987, excludes
Individual Retirement Arrangement (IRA) distribu-

tions; for intervening years, pensions and IRA
distributions in AGI were reported together on the
tax return. Effective during 1986, the more liberal of
the.two.methods of computing the nontaxable
portion of pensions and annuities (representing
taxpayer contributions to certain pension plans) was
repealed.

[8] Starting with 1987, represents total unemployment
compensation; previously, all or part was excludable
under certain conditions..

[91 Starting with 1994, up to 85 percent of social
security benefits were taxable; previously, the
maximum percentage was 50.

[10]- Excludes sole-proprietorship-(inclu ding farm)- rental
income or loss. Starting with 1987, rental Josses, are
before "passive loss" limitation and, therefore,.
exceed the amount included in AGI.

[11] Excludes ce~rtain royaIties included in computations
-of capital gain or loss and of-ordinary-gain-.or-loss,-
sales of noncapital assets.

[12] Prior to 1981, amounts for net income are actually
for net income (less loss).'Net income and loss were

- -not separately tabulated. Also, for these years, the
number of returnsshown-with -net inconfe Was
rounded to millions during processing; the more
exact number was not tabulated.

[13] See footnote 5.

[141 See footnote 12.

[15] See footnote 5.

[16] Includes adjustments not shown separately in this
tabk Starting with 1987, exclud6s: certain business-
related expenses, deduction for two-eamer married
couples, and certain alimony payments, but includes
self-employed health insurance deduction; see also
footnotes 17 and 18., Also, for 1987-1993, excludes
employee moving expenses (see footnote 22).
Starting with 1990, adjustments include deduction
for one-half of self-employment (social security) tax.
For changes in adjustments for earlier years, see
Statistics of Income-Individual Income Tax
Returns.

[17] Deductible Individual Retirement Arrangement
(IRA) contributions, reflected-in adjustment statistics
starting with 1980, were limited starting with 1987.

[18] Deduction expired during 1992 and- I
'
994, but-was

later reinstated retroactively for each of these years.
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Data for 1992 and 1994 are, therefore, understated
because they exclude amounts subsequently claimed
on amended returns.

[19] Includes exemptions for blindness repealed effective
1987. Deduction for exemptions was limited for
higher-income taxpayers starting with 1991. Exemp-
tion amounts were indexed for inflation starting with
1985 and were limited for certain high-income
taxpayers starting with 1987.

[201 In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data,
includes total itemized deductions before subtraction
of "zero bracket amount," plus, for non-itemized
deduction returns, the zero bracket amount and, for
1985 data only, charitable contributions deduction.
Starting with 1987, includes revised itemized
deductions (see also footnotes 22-24), "basic"
standard deduction and "additional" standard
deductions for age 65 or over or for blindness (for
changes in the standard deduction and its relation to
the zero bracket amount, see Statistics of Income-
Individual Income Tax Returns, for appropriate
years). Starting with 1991, total itemized deductions
are after statutory limitation (see footnote 22).

[21] For 1980 and 1985 data, represents "zero bracket
amount" used on returns of non-itemizers; see also
footnote 26. Zero bracket amount for 1985 and
standard deduction, starting with 1986, were indexed
for inflation.

[22] Includes itemized deductions not shown separately
in this table, including revised deductions, starting
with 1987, for "miscellaneous expenses" after
limitation and for employee moving expenses; see
also footnotes 23 and 24. For the most part, moving
expenses are excluded after 1993 (see also footnote
15). In general, total itemized deductions were
limited for certain high-income taxpayers starting
with 1991. For changes in deductions for earlier
years, see Statistics of Income-Individual Income
Tax Returns.

[23] Deductible medical and dental expenses were
limited, starting with 1987, based on a revised
percentage of AGI. For changes in the deduction for
1987 and earlier years, see Statistics of Income-
Individual Income Tax Returns.

[241 Starting with 1987, State sales taxes were no longer
deductible.

[25] Starting with 1987, deductions for "personal" interest
and mortgage real estate loan interest were limited
and, starting with 1991, personal interest was no
longer deductible.

[26] For 1980 and 1985 data, taxable income includes the
"zero bracket amount," repealed effective 1987 and
partially replaced by standard deductions which were
subtracted in computing taxable income. A standard
deduction was similarly used prior to 1980. For the
percentages of AGI used for the standard deduction
and the limitation on the deduction, see Statistics of
Income-Individual Income Tax Returns.

[27] Different tax rate structures applied to Tax Years
1970, 1971-1978, 1979-1981, 1982-1986, 1987,
1988-1990, 1991-1992, and 1993-1994. Indexing of
tax rate boundaries for inflation was introduced
starting with 1985. The preferential maximum tax
rate on net long-term capital gains under "alternative
tax" was revised over the years. Alternative tax was
abolished effective 1987, but a maximum capital
gains tax rate less than the maximum regular tax rate
continued to apply under certain conditions starting
with 1991. For additional information on changes
affecting tax computations, see Statistics of In-
come-Individual Income Tax Returns.

[28] Includes that portion of the earned income credit used
to offset income tax before credits; see also footnotes
33 and 34. Earned income credit is shown below in
Table 1.

[291 Includes credits not shown separately in this table,
such as the political contributions credit (repealed
effective 1987), earned income credit (see below in
Table 1; see also footnote 33), and low-income
housing credit (introduced effective 1987); see also
footnote 30. For changes in credits allowed for
earlier years, see Statistics ofIncome-Individual
Income Tax Returns.

[30] Investment credit was included in the more-inclusive
general business tax credit starting with 1984. With
exceptions, investment credit was repealed effective
1986.

[31] Includes income tax after credits and additional tax
for tax preferences, Le, "minimum tax" or "alterna-
tive minimum tax" (see footnote 32).

[321 The add-on "minimum tax" on "tax preferences"
(chief among which were net long-term capital
gains) was introduced starting with 1970. (This tax
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was formerly described in Statistics of Income as the
. "additional tax for tax preferences.") The minimum
tax computation, using a base related to taxable
income, was revised and the tax rate increased
effective 1976. The number of preferences subject
to tax was revised effective 1976 and 1981. Starting
with 1979, two major preferences formerly subject to
minimum tax-(including net long-term capital gains)
were subjected, instead, to the new "alternative
minimum.tax," which required taxpayers to pay the
larger of the regular income tax or the AMT.
Computation of AMT was revised effective 1980 (to
allow tax to be reduced by certain credits) and,
again, effective 1981 (to modify the graduated tax
rate structure). Minimum tax was abolished effec-
tive 1983-and-many-of the tax-preferences subject to--
this tax were subjected, instead, to a revised AMT.
AMT was increased starting with 1983 by introd.uc-
tion of a single, higher tax rate which replaced two,
lower graduated rates. The single rate was increased

-effective-1987 and-199 1;-two, higher graduated rates
were introduced effective 1993.

Table 3

D] In additiori to low-income taxpayers, this size class
(and others) includes taxpayers with "tax prefer-
ences," not reflected in adjusted gross income or
taxable income, which are subject to the "alternative
minimum tax" (included in "total income tax"),'
defined in footnote 32, Table 1;

[2] AGI minus "total deductions, personal exemptions"

[31

will not equal "taxable income" because the total of
deductions and exemptions could exceed AGI and
therefore includes amounts that could not be used in
computing taxable income.

Tax includes income tax after credits and the
-alternative-minimurn tax (see.footnote-1).

Not computed.

[33] Earned income credit, allowed certain low-income
recipients, was liberalizdd starting with .1985, 1987,
1991, and 1994. In Table 1, the amounts used "to
offset income tax before credits- and "to offset-other
taxes" (that are income-related) is reflected in the
statistics for "total tax credits"; "6xcess earned
income credit (refundable)" is reflected in the
statistics for "overpayments."

[341 Includes refunds and cre
'
dits to P following year's

estimated tax and refundable portion of earned
income credit. Reflects overpayments of income tax,
tax recapture of certain prior-year tax credits, tax
applicable to Individual Retirement Arrangements
(IRA's), self-employment (social security) tax, social
security tax on certain tip income, and certain other
income-related taxes (for the taxes applicable to the
years shown, see Statistics ofIncome-Individual
Income Tax Returns).

[35] Reflects taxes mentioned in footnote 34.

SOURCE: Statistics of Income-Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 2 - Not presented.

[41

SOURCE: Statistics of Income-Individual Income. Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparabilify-of-the- data. See the specifitFStatistic's-
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 4

[1] Represents "income" from owner-occupied nonfarm
housing (less actual rental income and subsidies);
proprietors' income; services to individuals furnished
without payment by financial intermediaries (except
life insurance carriers and private non-insured
pension plans); employment-related food to employ-
ees, including that related to military and domestic
service; standard military clothing issued to military
personnel; and employees' lodging. Excludes
employer-paid health and life insurance premiums.

[21 Represents imputed interest received by persons
from life insurance carriers and private non-insured
pension plans.

[3] Starting with 1990, the procedure for estimating the
difference between NIPA and IRS treatment of
depreciation was revised. Therefore, the data for.
years before 1990 are not comparable to data for
later years.

[4] Represents income of low-income individuals not
required to file individual income tax returns,
unreported income, and statistical errors or omis-
sions and effects of errors.in data for adjusted gross
income or personal income.
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SOURCE: U.S. Department of Commerce, Bureau of

Economic Analysis, The National Income and Product

Accounts of the United States, Volume 1, 1929-58, 1993,

and revised Volume 2, 1959-92 (in preparation); for years

after 1992, Survey of Current Business, various issues.

Statistics of Income data are subject to sampling error; tax

law and tax form changes affect the year-to-year compara-

bility of the data. See the specific Statistics of Income

reports for a description of sampling effor and of the

changes mentioned above.

Tables 5 and 6

[1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the
definition of adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-58, Volume 1, 1993,
and revised Volume 2, 1959-92 (in preparation); for
years after 1992, Survey of Current Business, various
issues. Statistics of Income data are subject to sampling
effor; tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 7

[11 Returns with standard deduction, starting with 1955,
include a small number with no adjusted gross
income and no deductions. (For 1977-1986, standard
deduction is the "zero bracket amount," which was
also reported on a small number of returns included
in the 1987-1988 statistics; see footnote 2.) For
1944-1954, returns with no adjusted gross income
are included in the number of returns with itemized
deductions.

[2] Amount of standard deduction for 1944-1957 was
estimated by Joseph A. Pechman, The Brookings
Institution, on the basis of the distribution of the
number of returns by income class and marital status
in Statistics of Income-Individual Income Tax
Returns, and, starting with 1958, was obtained
directly from Statistics of Income tabulations for
these years. Represents "zero bracket amount" for
1977-1986. Starting with 1987, represents the sum

of "basic" and "additional" standard deductions (for
age 65 or over and for blindness); also includes zero
bracket amount reported on the small number of
prior-year returns filed in 1988-1989 that were
included in the 1987-1988 statistics.

[3] For 1977-1986, total itemized deductions are before
subtraction of the "zero bracket amount." Starting
with 1991, total itemized deductions are after
statutory limitation (see footnote 22, Table 1).

[4] Sum of standard and itemized deductions, plus
charitable deduction reported on standard deduction
returns for Tax Years 1982-1986. For 1987-1988,
total deductions also include "zero bracket amount"
reported on a small number of returns (see footnote
2). Includes total deductions that could not be used
because they exceeded AGI.

[51 See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote 1, Statistics of
Income-Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are s.ubject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 8
[1] See Table 4 for the differences between personal

income and adjusted gross income.

[21 Excludes the "zero bracket amount" for 1977-1986.
Because of major changes in law, taxable income
starting with 1955 and 1987 is not comparable with
earlier years. See also footnote 26, Table 1.

[31 For the definition of total income tax, see footnote 3 1,
Table 1.

SOURCE: U.S. Department of Commerce, Bureau of

Economic Analysis, The National Income and Product

Accounts of the United States, Volume 1, 1929-58, 1993,

and revised Volume 2, 1959-9 (in preparation); for years

after 1992, Survey of Current Business, various issues;

and Statistics of Income-Individual Income Tax Returns,

appropriate years. Statistics of Income data are subject to

sampling error; tax law and tax form changes affect the

year-to-year comparability of the data. See the specific

Statistics of Income reports for a description of sampling

error and of the changes mentioned above.
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Table 9

[1] Starting with 1975, includes refundable portion of the
earned income credit.

SOURCE: Statistics of Income-Individual Income Tax
Returns, and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Table 10

H] For 1980, represents number of businesses (up to a
f thr6e permtdrfiY - Fo7r Other -years,maximum 0

represents the number of returns, even if there were
more than one business per return.

[2] Total deductions include amounts norshown
-separately in this table, as well as amounts not

reported sepwaiately onSchedu_le_C._-EZ_(short form)
used by certain of the smaller businesses starting
with 1992. Most deductions'for which statistics are
shown are slightly understated to the extent that only
total deductions had to be reported on Schedule C-
EZ. After 1986,-total deductions exclude disallowed
"passive losses"; but net income (less deficit), net
income, and deficit reflect these losses. In addition,
net income (less deficit), net income, and deficit are
after adjustment for the passive loss carryover from
prior years. Therefore, business receipts minus total
deductions do not equal net income (less deficit).

SOURCE: Statistics of Income-Sole Proprietorship
Returns, appropriate years, and Statistics of Income
Bulletin, Summer issues (for most years). Data are subject
to sampling error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 11
[11 Includes assets and liabilities not shown separately.

Totals are somewhat understated because not all
partnership returns included a complete balance sheet.
In addition, after 1990 certain. small partnerships were
not required to file balance sheets.

[21 Short-term debt is the abbreviated title for mortgages,

[31

notes, and bonds payable in less than 1 year.

Long-term debt is the abbreviated title for mortgages,
notes, and bonds payable in I year or more.

[4] "Total receipts" and "total deductions" include
amounts not shown separately. Prior to 1981, "total
receipts" included gross income from farming,
rents, and royalties. Expenses related to this income
were included under "total deductions." Starting
with 198 l,'only the net. incomes or deficits from
farming, rents, and royalties were tabulated; the
positive amounts were included under

'
"total

'
.

receipts" and the negative amounts under "total
deductions." The related expenses were not
tabulated. Because of a redesign of the partnership
return, starting with 1987, total receipts was -
computed for the statistics as the sum of "total
income from a trade or business;" and the following
income distributed directly to partners: "ordinary"

--gainfrUrn-salds-ofproperty -other than "capital
assets;" "ordinary" income from estates, trusts, and
other partnerships; "portfolio income," comprising
interest, dividends, royalties, and other (ex

'
cluding

net capital gains), and rental real estate income
(positive amounts-only); income-from other rental
activities (positive amounts only). Most, but not all,
of these types of income were included in receipts
data for 1986 and earlier years.

Total deductions Was computed as the sum of "cost
of siil~s and 6peratiobs, " "total deductions from' a

[51

trade or business,'; and the following, which were
allocated, directly to partners. "ordinary" loss from
sales of property other than "capital assets";
"ordinary" loss from estates, trusts, and other partner-
ships; rental real estate losses; other rental losses;
and,"portfolio losses" (excluding net capital losses).
Portfolio income and loss from sales of "capital
assets" was intentionally omitted from receipts and
deductions to improve comparability with earlier
years.

In finance, insurance, and real estate prior to 1981,
only gross rentals reported as investment income
were treated as business receipts, but only if they
were the principal operating income.

[61 Taxable interest only. For the 1985 statistics, also

[71

includes certain dividends reported in combination
with taxable interest.

After 1980, represents the more complete amounts
reported in depreciation computation schedules, rather
than the amounts reported as the depreciation deduc-
tion (augmented by depreciation identified for the
statistics in cost of sales and operations schedules).

SOURCE: Statistics ofIncome-Partnership Returns, -
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appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Data are subject to
sampling error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 12

[I] Size classes are based on "business receipts," i.e.,
gross amounts from sales and operations, for
industries except those in finance, insurance, and
real estate. For the latter industries, "total receipts,"
which is the sum of business receipts and investment
income, was used. For partnerships, comparability of
data by size of receipts is affected by revisions to the
definition of receipts; see also footnotes 4 and 5,
Table 11. To help minimize the break in comparabil-
ity caused by the change in statistical treatment of
partnership farm and rental income, an effort was
made for 1981-1987 only, to include rental (though
not farm) gross income in the receipts used for the
size distribution in Table 12. Starting with 1988
though, only partnership net rentals are reflected in
the size distribution.

[21 Includes returns with no business receipts.

[31 Includes corporations and partnerships with zero
assets and liabilities. In addition, for partnerships,
includes partnerships without balance sheet informa-
tion (see also footnote 1, Table 11).

[4] See footnote 1, Table 10. Table 10.

SOURCE: Statistics of Income-Corporation Income Tax
Returns; Statistics of Income-Partnership Returns, Sole
Proprietorship Returns, and Business Income Tax
Returns, depending on the year; and Statistics of Income
Bulletin, Summer or Fall issues (for most years). Tax law
and tax form changes affect the year-to-year comparability
of the data. See the appropriate Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Table 13

[I] Starting with 1985, "number of returns" excludes
taxable cooperatives; starting with 1987, Real Estate
Mortgage Investment Conduits (REMIC's); and
starting with 1988, Foreign Sales Corporations
(FSC's) and Interest-Charge Domestic Intemational
Sales Corporations (IC-DISC's); see also footnotes 5

and 6, below. Because of the omission of these
returns, totals for all income and financial items
shown in the statistics (except those not applicable to
IC-DISC's and FSC's, such as "income subject to
tax," "income tax," and tax credits) are slightly
understated. (There were 980 IC-DISC returns for
1991; see "Interest-Charge Domestic International
Sales Corporations, 1991," Statistics of Income
Bulletin, Summer 1995, Volume 15, Number 1.) A
change in the definition of S Corporation net income
starting with 1987 means that totals for receipts and
deductions are slightly understated to the extent that
they were not directly related to the "trade or
business income "reported by these companies.
Comparability of data for returns with net income is
also affected by this same change, as well as by a
change in the definition of regulated investment'
company net income for certain years; for additional
information about these changes in the definition of
net income, see footnote 16.

[2] Consolidated returns were filed on an elective basis

[31

for groups of affiliated corporations (with excep-
tions), in general, if 80 percent or more of the stock
of the affiliates was owned within the group and a
common parent corporation owned at least 80
percent of the stock of at least one of the affiliates.

Included in "number of returns, total" and "number
with net income."

[41 In general, certain small, closely-held corporations

[51

that elected to be taxed at the shareholder level, with
no more than 35 shareholders (25 for 1982; 15 for
1979-198 1; 10 or 15 for 1977-1978, depending on
conditions contained in the law; and 10 for earlier
years).

Domestic InternationAl Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's); see footnote 6. Tax
benefits of DISC's remaining after 1984 were limited
and an interest charge for tax-deferred amounts was
imposed on the parent shareholders, whose DISC
subsidiaries were unable to meet the FSC require-
ments and that elected to continue as IC-DISC's.

[61 Foreign Sales Corporations (FSC's) generally re-
placed DISC's as a means of promoting U.S. exports
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(see footnote 5). Under the FSC provisions, a
portion of these subsidiaries' "foreign trade income"
was exempt from U.S. income tax.

[ 7] Starting with
'
1985, inventories includes amounts

reported by real estate subdividers and developers
previously included in "other investments."

[ 8j For 1980 and 1085 data, tax-exempt securities, rep-
resenting investments in State and local Government

-obligations, 'were reported with investments in U.S.
Government. obligations as a combined total on the
tax return. After 1988, tax-exempt securities were
again reported separately on the tax return, but were
redefined to include, not only investments in State
and local Government obligations, but also stock in
investment companies that distributed dividends--
during the current year.representing tax-exempt
interest on such,obligations.

9] After 1990, accounts payable of banking and savings
-and loan institutions includes deposits -and withdraw-
able shares previously reported in "other current
liabilities."

[101 In general, after 19821-. Statistics of Income data for
receipts, deductions, and net income (or deficit) of S

- Corporations are limited to those attributable to a
trade or business. Therefore, most investment income
or loss, such as from taxable interest, dividends, rents,
royalties, and gain (loss) from sales of investment
,property; the deductions related to this income; as
well as deductions for charitable contributions, in-
tangible dri Iling and development costs, oil and gas
depletion; foreign taxes paid, and the limited
expensing of the cost of depreciable assets (Code
section 179), are not reflected in net income (because
they we're allocated directly to shareholders, ins tead).
See also footnote 11.

After 1991, "cost of sales and operations" exclude
amounts previously estimated for the statistics from
other information reported (often in "other deduc-
tions") on the tax returns of corporations reporting
"busines's receipts," without a correspondingcost of
sales and operations. Most of these corporations
were classified either in transportation and public
utilities or in services.

[11] After 1986, "business receipts" includes the full
amount reported by stock and commodity brokers
and exchanges, and by real estate subdividers,
developers

.
and-operaiiv& builders, even when they

bought aiid sold securities, commodities and real
estate on their own account. Previously, such
transactions were treated as "net gain (loss), non-
capital assets."

[121-See footnote 10.

[13] Starting with the 1985 statistics, includes any
dividends reported in combination with interest on
Form 1120-S by S Corporations, i.e., certain
corporations that elect to be taxed through share-
holders (see footnote 4). Based on prior years when
Form 1 120-S required each to be reported separately,
nearly all of the combined amount represents
interest.

[14] For the 1985 statistics, "other deductions" includes
depletion and employer contributions to pension,
profit-sharing, stock bonus, and annuity plans, and to
employee benefit programs, reported on the Form
I i20-A short form.. After 1987, identifiable amounts
reported on- Form 1120-A for any of.these items are

-included-i n-the statistics for-the-appropriate-deduc--
tion. For the 1985 statistics, "other deductions"
include depletion and employer contributions to
pension, profit7sharing, stock bonus, and annuity
plans, reported on the Form 1 120-A short form.
After 1987, identifiable amounts-reported on Form
1120-A for any of these items are included in the
statistics for the appropriate deduction. Starting with
1992, "other deductions" include certain amounts
previously treated as part of the cost of sales and
operations for Statistics Of Income. See also
'footnote 10.

[15] In general, "total receipts less total d6ductions"
- includes nontaxable interest on State and local

Government obligations, but excludes income from
related foreign corporations only "constructively"
received. As such, "total receipts less toial deduc-
tions" -represents all income, taxable and nontaxable,
ractually" received'by the corporation, as reported
on the corporation income tax return, and excludes
all income only "constructively" received. In contrast,
"net income (less deficit)" represents all taxable
income, actually or constructively received. Therefore,
in the statistics, "total receipts less total deductions"
minus "nontaxable interest on.State and local Govern-
ment obligations" and "constructive taxable income
from related foreign corporations" equals "net income
(less deficit)." For the exception, due to regulated
investment companies, see footnote 16.
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[161 "Net income (less deficit)," "net income," and
"deficit" shown for 1991-1993 exclude: (a) net long-
term capital gain reduced by net short-term capital
loss reported by regulated investment companies
(see also footnote 15), and (b) amounts other than
"from a trade or business" reported by S Corpora-
tions (see also footnote 4). For comparisons with
earlier years, these amounts should therefore be
added back in. Regulated investment company net
long-term capital gain reduced by net short-term
capital loss excluded from the statistics for net
income (less deficit) were: for 1990, $7.5 billion; for
1991, $12.8 billion; for 1992, $20.9 billion; and, for
1993, $33.3 billion. S Corporation net income (less
deficit) excluded from the statistics for 1992 and
1993 was estimated at $12.1 billion for each year.
Data with which to estimate the S Corporation net
income (less deficit) excluded from the statistics for
1988-1991 were not tabulated. (For additional
information about S Corporation net income, see
Statistics of Income Bulletin, "S Corporations, 1992,"
Spring 1995, Volume 14, Number 4, and "S Corpo-
ration Returns, 1993," Spring 1996, Volume 15,
Number 4.)

[17] For most years, "income subject to tax" (the corpo-
rate tax base) exceeds "net income (less deficit)" in
the statistics, chiefly because of the deficits reported
on returns without net income. Moreover, it is the
sum of the several tax bases applicable over time to
different classes of corporations, not all of which
were directly related to net- income. Income subject
to tax thus includes the "taxable income" base used
by most companies (and defined for the statistics as
net income minus certain statutory special non-
business deductions, such as for intercorporate
dividends received and "net operating losses"): prior
to 1988, a variation of this base in combination with
net long-term capital gains in certain situations
where the lower capital gains tax applied; and the
special tax bases applicable to S Corporations
(otherwise taxed through their shareholders),
insurance businesses, and certain investment
companies. Profits of Domestic International Sales
Corporations or Interest-Charge Domestic Interna-
tional Sales Corporations (depending on the year)
were tax-deferred until distributed, actually or
constructively, to parent businesses, and those of S
Corporations were mostly taxed through their
individual shareholders. Therefore, the net income
of all these corporations is excluded from income

subject to tax for years for which data for these
companies are included in the statistics (see also
footnote 1).

[18] For 1980, includes tax from recapture of Work
Incentive Program (WIN) credit; starting with 1985,
Personal Holding Company tax; after 1987, tax on
"branch profits" of foreign corporations with U.S.
operations; and, after 1988, certain lesser taxes,
including special taxes applicable to real estate
investment trusts and foreign corporations with U.S.-
source income.

[191 Different tax rate structures applied for Tax Years
1979-1981, 1982, 1983-1986, and 1987-1993. In
general, starting with tax years beginning in 1987,
,.alternative tax" was repealed. This tax included a
maximum rate on net long-term capital gains that
produced a tax that was less than that produced by
the regular tax rates.

[20] Effective during 1987, the "alternative minimum
tax" replaced the "minimum tax" (formerly referred
to in the statistics as the "additional tax for tax
preferences"). The tax computation was modified
effective with Tax Years 1983, 1984, and 1990. The
alternative minimum tax rate exceeded that appli-
cable under the former minimum tax.

[21] Starting with the 1985 statistics, general business
credit includes alcohol fuel, investment, jobs and
employee stock ownership plan (ESOP) credits
which were reported separately for previous years.
Also included are the research credit (starting 1986)
and the low-income housing credit (starting 1987).
With exceptions, investment credit was repealed
effective 1986; employee stock ownership plan
contributions credit was repealed effective 1987. For
changes in definitions of component credits, see
Statistics ofIncome-Corporation Income Tax
Returns, for the years concerned.

SOURCE: Statistics of Income-Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 14

[1] See footnote 1, Table 13.

[2] See footnotes 10 and 16, Table 13.
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[31 See footnote 11, Table 13.

4] See footnote 13, Table 13.

[51 See footnotes 18 and 19, Table 13.

[61 In addition to regular (and alternative) tax, for years
prior to 1988, includes certain other taxes either
shown in Table 13 or specified in footnote 18, Table
13. See Statistics of Income-Corporation Income
Tax Returns, for the years concerned for more
detailed explanations.

SOURCE: Statistics ofIncome-Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Incomereports for-a description of sampling
error and of the,changes mentioned above.

Table 15

[I]. Profits shown are without inventory valuation and
capital--c6nsuiffption-adjustriients~.

[2] "Net income (less deficit)!' and "income subject to
tax" exclude taxable cooperatives starting with 1980,
and Real Estate Mortgage Investment Conduits
starting with 1987. Net income (less deficit) §tarting
with 1985 excludes Foreign. Sales Corporations
(FSQ's) and Interest-Charge Domestic International
Sales Corporations (IC-DISC's); see also Table 13,
footnote 1. For changes in the definition of regu-
lat6d investment company and S Corporation net
income, see Table 13, footnote 16.

[31 For the definition of "income subject to tax," see
footnote 17, Table 13. See.also footnote 2, above.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, Phe National Income and Product
Accounts of (he United States, Volume 1, 1929-58, 1993,
and revised Volume 2, 1959-92 (in preparation); for years
after 1992, Survey ofCurrent Business, vanious issues;
and Statistics of Income-Corporation Income Tax
Returns, appropriate years. Statistics of Income data are
subject to sampling error; tax law and tax form changes
affect the year-to-year comparability of the data., See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 16

[1] Total adult deaths represent those of individuals age
20 and over, plus deaths for which age was unavail-
able.

[2] Prior to. 1982, number of "taxable estate tax returns"
by year of death is only approximate because, while
the majority of returns filed in a given calendar year
represent estates of decedents who died in the
immediately preceding year, many represent estates
of decedents who died in earlier years. Therefore,
the number of taxable returns shown for 1976
decedents is actually the number of taxable retums
filed in 1977, regardless of year of death. Starting
with 1982, statistics by year of death are more accurate
because they are based on the year ofdeath reported
on return filings over a period of successive years.

Year-to-year comparability is affected by changes in
the gross estate filing threshold which is based'on
date of death: -1934($50,00.0); 1935 ($50,000
changing to $40,000); 1942 ($40,000 changing.to
$60,000); 1943 ($60,000); 1977 ($120,000); 1978
($134,000); 1979 ($147,000); 1980 ($161,000);
1981 ($175,000); 1982 ($225,000); 1983
($275,000); 1984 ($325,000); 1985 ($400,000);
1986 ($500,000); and 1987 ($600,000).

SOURCE: For years after 1953, Statistics of Income-
Estate Tax Returns; Estate and Gift Tax Returns;
Fiduciary, Estate and Gift Tax Returns; and unpublished
.tabu lations, depending on the year. For years prior toStatistics 0
1954,

fJncorh~_Part
1. Adult deaths are from

-the National Center for Health Statistics, Public Health
Service, U.S. Department of Health and Human Services,
Vital Statistics of the United States, unpublished tables.

Tables 17 and 18

[1] Collections include that portion designated for the
Pres dential election campaign fund by taxpayers on
their income tax returns. Also included is the.
income tax collected from estates and trusts. Income
tax from estates and trusts collected in 1995, was*
$5.3 billion; in 1994, was $6.2 billion; in 1993 was
$6.0 billion; in 1992, $6. 11 billion; in 1991, $4.8
billion; in 1990, $5-.9 billion; in 1989, $6.0 billion; in
1988,$6.

,
5 billion; and, in 1987, $8.4 billion.

Presidential election campaign designations
amounted $68.5 million in 1995; to $69.7 million in
1994; $27.7 million in 1993; $29.6 million in 1992,
$32.3 million in 1991; $32.5 million in 1990; $32.3
million in 1989; $33.2 million in 1988; and $33.2
million in 1981..

Refunds include the refundable portion of the earned
income credit; see footnote 4, Table 2. Individual
income tax refunds are net of offsets under laws
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which require IRS to act as collecting agent for
delinquent payments owed various U.S. Government
agencies under specific programs; see Table 19.

[2] Includes various taxes applicable to tax-exempt

[31

organizations, including the tax on "unrelated
business income." Total taxes collected from tax-
exempt organizations were $294.3 million in 1995,
$372.4 million in 1994, $173.6 million in 1993,
$181.6 million in 1992, $155.6 million in 1991,
$127.9 million in 1990, $115.6 million in 1989,
$137.5 million in 1988, and $119.9 million in 1987.

Excise taxes are imposed on selected products,
services and activities, such as on alcohol and
tobacco products and on gasoline. Statistics shown
in Table 17 have been revised, starting with Fiscal
Year 1988, to include alcohol and tobacco taxes,
collection of which was transferred from the Internal
Revenue Service to the Bureau of Alcohol, Tobacco,
and Firearms, starting with that year. Collections
and refunds of manufacturers tax on recreational
products include taxes on firearms, responsibility for
which was transferred from the Internal Revenue
Service to the Bureau of Alcohol, Tobacco, and
Firearms starting January 1991. Collections exclude
taxes on cargoes, paid to the U.S. Customs Service;
however, refunds include these taxes.

[41 Employment taxes include payroll taxes levied on
salaries and wages, such as social security, railroad
retirement, and unemployment taxes; plus the self-
employment (social security) tax imposed on
"self-employment income."

NOTES: Refunds in Table 18 are associated with the
taxes (including alcohol, tobacco, and firearms taxes) as
described in footnotes 1-4, Table 17. Collections (or
refunds) are those made during time periods indicated,
regardless of the year or other period during which the tax
liability was incurred (or to which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the tax return; prior to
filing the return (as applicable, income tax withheld by
employers and estimated tax payments); and subsequent
to filing the return (chiefly the result of initial return
processing or of examination and enforcement activities).
Collections also include interest and penalties.

Refunds result chiefly from tax overpayments determined
at time of filing a return. Also included are amounts
subsequently determined as due the taxpayer as a result of
an amended return or a claim for refund (including those

produced by "net operating loss" and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of IRS examination and other
activities.

All refund data include interest paid by IRS (in 1995,
$2.6 billion, in 1994, $3.1 billion, in 1993, $2.1 billion;
in 1992, $3.2 billion; in 1991, $2.8 billion; in 1990, $2.4
billion; in 1989, $0.5 billion; in 1988, $0.4 billion; and,
in 1987, $0.4 billion).

Starting with Fiscal Year 1988, additional detail on
manufacturers excise taxes, retail and special fuel taxes,
and miscellaneous excise taxes is available in the fourth
quarter Internal Revenue Report ofExcise Taxes; previ-
ously this information was published in the Internal
Revenue Service Annual Rebort. Data for fiscalyears after
1993 are not yet available. For additional detail on
alcohol, tobacco, and firearms taxes, see the Statistical
Release, Alcohol and Tobacco Tax Collections, Bureau of
Alcohol, Tobacco, and Firearms, U.S. Department of the
Treasury.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Assistant Commissioner (Taxpayer
Services), Customer Service Branch.

Table 19

[11 Represents repayments to specific Federal agencies
for debts, such as student loans, mortgage and loan
foreclosures, dishonored checks, and overpayments
of benefits. There was no refund offset program
prior to Fiscal Year 1982.

[21 After 1990, number of offsets includes adjustments
for injured spouse claims filed with the original
return.

[31 Net amount collected after injured spouse claims
and after processing of reversal claims; excludes
fees charged by the Internal Revenue Service and
Financial Management Service, U.S. Department of
the Treasury.

[4] Also includes repayments to the Public Health
Service (starting with 1987) and to the Social
Security Administration, (for 1992 through 1994).
Data for the Social Security Administration (SSA)
are included under "All other" programs or agen-
cies starting with 1995, when SSA became an
independent Federal agency, no longer affiliated
with the Department of Health and Human Ser-
vices. Therefore, data for the Department of Health
and Human Services and "All other" programs or
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agencies are not comparable with previous years,
.starting with 1995.

[51 Represents repayments to State treasuries for funds
disbursed to families receiving State assistance.

[6] Represents repayments to State treasuries for'
distribution to custodial parents.

SOURCE: U.S. Department of the Treasury, Internal,
Revenue Service, Annual Report, Commissioner and
ChiefCounsel, for Fiscal Years 1982 and 1983; for all
other years, Assistant Commissioner (Taxpayer Services),

. Customer Service Branch.

Table 20
-fine[11, For 1970 and 1975, the fiscal year was de i - d as

July of the previous calendar year through June of
the year noted. Starting with 1980, the fiscal year
was redefined as October of the previous calendar
year through September of the year noted. (For
Fiscal Year-1976, data are not shown for the-interim-
period, July-September 1976.) Tabulations for 1994
and 1995 are not yet available.

[21 Alcohol and tobacco taxes each include special

[31

(occupational) taxes prior to Fiscal Year 1988. Starting
with Fiscal Year 1988, occupational taxe

.
s are -excluded

from the separate amounts shown for alcohol and for
tobacco taxes, although they are reflected in the
combined total for all alcohol and tobacco taxes.

Also includes lubricating oil taxes. Effective January 7,
1983, taxes on lubricating oil were repealed.

[4] Effective'January 1, 1984, taxes on tubes and tread
rubber were repealed.

[5] Effective January 7, 1983, the manufacturers excise
taxes on parts and accessories for trucks and buses,
which are included in this blassification, were,
repealed. Beginning with the quarter ending Decem-
be,r 1983, taxes on motor vehicles Are excluded.

[6] Starting with the quarter ended December 1983,
includes manufacturers excise taxes on motor.
vehicles and, starting.with the quarterended March
1990, Leaking Underground Storage Tank Trust
Fund tax (except for the tax on fuel used in aviation,
which is classified under environmental excise
taxes). Also, starting with the quarter ended June
1901, includes the luxury taxes on automobiles,
boats, aircraft, jewelry,,and furs. Except for the tax
on automobiles, ihe'se taxes were repealed.effective
January 1993.

[71 Repealed effective August 23, 1988. Amounts
reported for more recent time periods result from
amended filings, delinquent taxes, examination
activities, and refunds of tax deposited in excess of
tax liabilities.

[81 Environmental "Superfund" tax expired September
1985, but was reimposed January 1987. Data
include Oil Spill Trust Fund and ozone-depletirig
chemical taxes, effective January 1990. Also
includes

'
Leaking Underground Storage Trust Fund

tax for quarters ended Mafch 1988 through Decem-
ber 1989; thereafter, except for the tax on aviation
fuel use, this tax is classified'under special fuels tax.

NOTE: Amounts reported for specific excise taxes are the
-total tax- liabilities-reported on returns-processed during -
the period shown and thus differ from amounts collected
during the same period through deposits and through
payments with the returns, some of which Were processed
in other quarters. Gross excise tax collections are shown
in Table 17-

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Assistant Commissioner (Taxpayer
Services), Customer Service Branch; and Financial
Management Service.

Table 21

[I] Form 1040 is the long form, and Form 1 040A, one
of the two short forms. Prior to 1994, Form 1040EZ,
the other short fon

'
-n, was for single taxpayers with

no dependents; starting with 1994, certainmarried
taxpayers with no dependents could also file on this
form. Schedule C is for reporting non-farm sole
proprietorship business income and deductions, and
Schedule F is for reporting farm sole proprietorship
income and expenses. The reported figures for total
Forms 1040, 1040A, 1040EZ, and 1040PC, as well
as totals for business and nonbusiness Form 1040
returns with Schedules C or F attached, all include
1. paper" returns plus "standard" electronically-filed
(ELF) returns (usually filed by tax preparers) starting
with 1986. Starting with 1992, these totals also
include returns filed by telephone ("TeleFile").
Form 1040PC represents "paper" Form 1040,
1040A, or 1040EZ returns filed by taxpayers (or tax
preparers) using an IRS-approved computer soft-
ware-generated format, rather than a specific tax
form. Calendar Year 1992 is the first for which, this
"form" applied. The last category under individual
income includes Form 1040C (departing alien) in
years before 1992; 1040NR (nonresident alien);
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1040PR (self-employment tax, Puerto Rico); and
104OSS (self-employ- ment tax, U.S. Virgin Islands,
Guam, and American Samoa); but excludes Form
104OX (amended return).

[2] Form 1120 is the basic corporation income tax

[31

return; Form 1120A is the short form; and Form
1120S is for S Corporations (certain small compa-
nies electing to be taxed through their shareholders,
no more than 35 shareholders starting with 1983, and
no more than 10, for earlier years). "Other" includes
Forms 1120F (most foreign companies with U.S.
income); 1120L (life insurance companies) starting
in 1992 (included in the statistics for Form 11 20 in
the earlier years); 1 120 POL (certain political
associations); 1120H (homeowners associations);
1120-FSC (Foreign Sales Corporations or FSC's)
starting in 1986; starting in 1988, 1120-REIT for real
estate investment trusts, I 120-RIC for regulated
investment companies (both of which formerly filed
on Form 1 120), and I I20-PC for property and
casualty insurance companies (which formerly filed
on Form 1120 or 1120M, described below). "Other"
also includes Form 1120 DF (for designated funds)
starting in 1988; and for years before 1988, Form
1120M, now discontinued, for mutual non-life
insurance companies which now file on Form 1120
or Form I I20-PC (and are included in the statistics
for Form 1120 in the earlier years). "Other" ex-
cludes Forms I I 20-DISC for Domestic International
Sales Corporations or DISC's, discontinued after
1985 and mostly replaced by FSC's (see above);
1120 IC-DISC for Interest-Charge Domestic Inter-
national Sales Corporations, which replaced certain
DISC's after 1985; and 1120X, amended returns.

Form 1041 is the regular income tax return filed for
estates and trusts. For 1988-1990, includes Form
1041S (short form). For 1970, includes Form 1041 A
(trust accumulation of charitable trust) information
return.

[41 Form 706 is the regular estate tax return; Form

[51

706NA is for U.S. estates of nonresident aliens;
Forms 706 GS(D) and 706 GS(T) are for estate tax
returns for which the generation-skipping transfer
tax applies.

Form 990 is for tax-exempt organizations, except
private foundations (Form 990-PF). Form 990EZ is
the short form. Form 990-T is the income tax return
filed for businesses conducted by tax-exempt
organizations. Form 990-C is for farmers' coopera-

tives. Form 4720 is for computing the special excise
taxes applicable to certain private foundations and
Form 5227 is for split-interest trusts treated as
private foundations.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Research Division, Projections and
Forecasting Group.

Table 22

H] Number of returns with a paid signature is based on
different sources, depending on the year. Data for
1993 are based on the Statistics of Income sample.
Data for 1989-1992 are from the Individual Master
File of all individual income taxpayers, with the
following exceptions: the number of returns with
itemized deductions; and, starting with 1990, the
number of returns filed electronically. These latter
numbers were estimated from the Statistics of
Income-Taxpayer Usage Study (TPUS) samples of
returns filed during the first 4 months of the filing
year, and, for 1992, from the full Statistics of Income
sample ofreturns received throughout the entire
filing year.

[2) Data on electronically-filed returns are included in

[31

the counts of Form 1040 returns shown above in
Table 22, for all years. For Tax Years 1990 and
1991, data are based on the TPUS samples (see
footnote 1) of returns filed, extended to cover the
first 8 months of the filing years. No adjustment was
made for the returns filed after the first 8 months on
the assumption that few were likely to have been
filed electronically during these months. Starting
with Tax Year 1992, data are based on the full
Statistics of Income samples of returns filed through-
out the entire filing year.

Data on IRS taxpayer assistance programs are
actually for the fiscal year. In general, assistance
rendered in a given fiscal year may be associated
with returns due on April 15th of that fiscal year and
is, therefore, for the tax year ending with the
previous December. As a result, data in Table 22 on
taxpayer assistance, shown as for Tax Year 1994, for
example, are actually for Fiscal Year 1995.

NOTE: Data on IRS assistance represent taxpayers
contacts, unless otherwise indicated. Some taxpayers are
contacted more than once. The number of taxpayers
assisted (in contrast to the number of taxpayers contacted)
is not known.

SOURCE: Data on paid preparers were obtained from
163
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Statistics of Income; and from the Corporate Systems
Division, Individual Systems Branch. Data on IRS
assistance were obtained from the Internal Revenue

Service Annual Reports for Fiscal Years 1990 through
1992; and Internal Revenue Service Data Book, for 1993/
1994 and 1995.
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S01 Sampling Methodology and Data
Limitations
Appendix

T

his appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs.

Aspects covered briefly include sampling criteria,
selection techniques, methods of estimation, and sam-
pling variability. Some of the nonsampling error limita-
tions of the data are also described, as well as the tabular
conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in the
separate SOI reports (see the References at the end of this
appendix). More technical information is available, upon
request, by writing to the Director, Statistics of Income
Division CP:R:S, Internal Revenue Service, P.O. Box
2608, Washington, DC 20013-2608.

Sample Criteria and Selection of Returns
Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or
other forms filed with the Internal Revenue Service (IRS).
The statistics do not reflect any changes made by the
taxpayer through an amended return or by the IRS as a
result of an audit. As returns are filed and processed for
tax purposes, they are assigned to sampling classes (strata)
based on criteria such as: industry, presence or absence of
a tax form or schedule, accounting period, State from
which filed, and various income factors or other measures
of economic size (total assets, for example, is used for the
corporation and partnership statistics). The samples are
selected from each stratum over the appropriate filing
periods. Thus, sample selection can continue for a given
study for several calendar years - 3 for corporations
because of the prevalence of fiscal (non-calendar) year
reporting. Because sampling must take place before the
population size is known precisely, the rates of sample
selection within each stratum are fixed. This means, in
practice, that both the population and the sample size can
differ from that planned. However, these factors do not
compromise the validity of the estimates.

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction
of I percent to 100 percent. Considerations in determining
the selection probability for each stratum include the
number of returns in the stratum, the diversity of returns in

Information for this appendix was compiled by Bettye
Jamerson, Special Studies and Publications Branch,
under the direction ofBeth Kilss, Chief, Publications
Section. Major contributions were made by Paul
McMahon, Statistical Computing Branch.

the stratum and interest in the stratum as a separate
subject of study. All this is subject to constraints based on
the estimated cost or the target size of the total sample for
the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master Files based on the taxpayer
identification number (TIN), which is either the social
security number (SSN) or the employer identification
number (EIN). A fixed and essentially random number is
associated with each possible TIN. If that random number
falls into a range of numbers specified for a return's
sample stratum, then it is selected and processed for the
study. Otherwise, it is counted (for estimation purposes),
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required for desig-
nation.

Under either method of selection, the TIN's designated
from one year's sample are for the most part selected for
the next year's, so that a very high proportion of the
returns selected in the current sample are from taxpayers
whose previous years' returns were included in earlier
samples. This longitudinal character of the sample design
improves the estimates ofchange from one year to the
next.

Method of Estimation
As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is classi-
fied. Weights are, in general, computed by dividing the
count of returns filed for a given stratum by the count of
sample returns for that same stratum. "Weights" are used
to adjust for the various sampling rates used - the lower
the rate, the larger the weight. For some studies, it is
possible to improve the estimates by subdividing the
original sampling classes into "post-strata," based on
additional criteria or refinements of those used in the
original stratification. Weights
are then computed for these
post-strata using additional
population counts. The data on
each return in a stratum are
multiplied by that weight. To
produce the tabulated esti-
mates, these weighted data are
summed to produce the pub-
lished statistical totals.

Sample returns are

designated by

computer from the

IRS Master Files

based on the tax-

payer identification

number. 165
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Sampling Variability
The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates

In transcribing and

tabulating data from

tax returns, checks

are imposed to

improve the quality

of the statistics.

derived from the different
samples usually vary. The
standard error of the estimate
is a measure of the variation
among the estimates from all
possible samples and is used, to
measure the precision with
'which an estimate from a
particular sample "approximates

mm~l the average result of the pos-
sible samples. The sample estimate and an estimate of its

standard error permit the construction of interval estimates
with prescribed confidence that this interval includes the
actual population value'.

-.In_SOI reDorts the standard error is not directly Or6-
sented. Instead, the ratio of the standard error to'the
estimate itself is presented in percentage form. This ratio
is called the coefficient of variation (CV). The user, of- Sol
data may multiply an estimate by its coefficient of varia-
-tion-to-recreate the standard-effor and to construct confir-
dence intervals.

For example, if a sample estimate of.150,000 returns is
known to have a coefficient of variation of 2 percent, then
the following arithmetic procedure would be followed to
construct a 68 percent confidence interval estimate: -

then:

150,000 (sample estimate)
x 0.02 (coefficient of variation)
3,000 (standard error of estimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

= 1147,000, 153,0001 (68 percent confidence interval).

Based on these data, the interval estimate is from 147 to
153- thousand returns. This means that the average esti-
mate of the number of returns lies within an interval
computed in this way. Such an estimate would be correct
for approximately two-thirds of all possible samples
similarly selected. To obtain this interval estimate with 95
percent'confidence, the standard error'should be multi-
plied by 2 before adding to and subtracting from the
sample estimate. (In this particular case, the resulting
interval-w-buld be from 144 to 156 thousand returns.)

Further details concerning sample design, sample
selection, estimation method, and sampling variability for
a particular Sol study may be obtained on request by
writing the Director, Statistics of Income Division, at the
address given above;

Nonsampling Error Controls and Limitations
Although the previous discussion focuses on sampling
methods and the limitations'of the data caused-by sam-
pling error, there are other sources of error that may' be
significant in evaluating the 'Usefulness of Sol data'. These
include taxpayer reporting effors, processing'effors, and
effects of an early cut-off of sampling. More extensive
information on nonsampling error is presented in SOI
reports, when appropriate.

In transcribing and tabulating the information from the
returns or forms selected for the sample, checks are
imposed to improve the quality of the resultant estirrfdteg.
Tax return data may be disaggregated or recombined
during statistical "editing" in order both to improve data-
consistency from return.to return'and to achieve defini-
tions, of the data items that are-more in keeping with the:
,needs of major users. In some cases not all of the data are

-available'-from the*-tax-retom-as-originally filed.-Some-w
times the missing data can be obtained through field
follow Up. More often, though, they are obtained through
imputation methods. As examples, other information in

*the return Or in accompanying schedules may be sufficient
to enable an estimate to be made; prior-year data for the
same taxpayer may be used for the sam*e purpose; or data
from another return for the same year that has similar
characteristics may be substituted. Research to improve
methods of imputing data that are missing *from returns
continues'to be an ongoing process [1].

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100-percent key verification. The data are then subjected
to many tests based on the structure of the tax law and the
improbability of various data combinations. Records
failing these tests are then subjected to further review and
any necessary corrections are made. In addition, the
Statistics of Income Division in the National Office

. conducts an independent reprocessing of a small
subsample of statistically-processed.returns as a further
check [2]. a

-Finally, before publication, all statistics are reviewed
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for accuracy and reasonableness in light of provisions of
the tax laws, taxpayer reporting variations, as well as
limitations, economic conditions, comparability with other
statistical series, and statistical techniques used in data
processing and estimating.

Tabular Conventions
Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted in SOI tables. The pres-
ence of the indicator means that the sampling rate is less
than 100 percent of the population and that there are
fewer than 10 sample observations available for estima-
tion purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses. These combinations
and deletions are indicated in the tables.

Notes
[1] See, for example, Hinkins, Susan M., "Matrix Sam-

pling and the Effects of Using Hot Deck Imputation,"
in 1984 Proceedings of the American Statistical
Association, Section on Survey Research Methods.
Other research efforts are included in Statistical Uses
ofAdministrative Records: Recent Research and

Present Prospects, Volume 1, Internal Revenue
Service, March 1984.

[2] Quality control activities for all Sol studies are
published from time to time in a series of separate
reports. These reports provide detailed information
relating to quality in all phases of Sol processing.

References
Reports that contain additional information about the
samples include:

Statistics ofIncome-]993, Individual Income Tax Re-
turns, (see especially pages 19-22).

Statistics ofIncome-1992, Corporation Income Tax
Returns (see especially pages 7-13).

Statistics ofIncome-1994, Compendium ofFederal
Estate Tax and Personal Wealth Studies (see descriptions
for selected articles).

Statistics ofIncome-]974-1987, Compendium ofStudies
of Tax-Exempt Organizations (see descriptions at the end
of each chapter).

Statistics ofIncome-]986-1992, Compendium ofStudies
of Tax-Exempt Organizations, Volume 2 (see descriptions
for selected articles).

Statistics ofIncome-]984-1988, Compendium ofStudies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see descriptions at
the end of each chapter).

Statistics of Income Bulletin (see each issue).
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General Statistical Information: (202) 874-041 0 Fax: (202) 874-0964

Project

Americans Uving Abroad:
1991 Program

Corporation Foreign Tax Credit:
1993 Program
1994 Program
1995 Program

Corporation Income Tax Returns:
1993 Progiam

1994 Program

---I995,-Program-

- Environmental Excise Taxes
(Superfund) Study:
1994 Program

-1995'Prdgram.

Estate Tax Returns:
1992-1994 Program

Exempt Organizations Business
Income Tax Returns:
1992 Program
1993 Program

Foreign Controlled Corporations:
1992 Program
1993 Program
1994 Progam

Primary Analysts

Sarah Nutter

Bill States
Robin Robison
Maggie Lewis

Ellen Legel
Glenn Hentz
Paula Miller
Nin,a Shumofsky
Pattl TreubertY___
John McGrath

Sara Boroshok

Barry Johnson
Martha Eller

Peggy Riley

Dan Holik

Michael Seiders.

Frequency and Program Content

This,periodic study is conducted every 4 years (every 5
years, after 1991). It covers foreign income and taxes paid,
and foreign tax credit shown on individual income tax
returns. Data are by size of adjusted gross income and
country.

This annual study provides data on foreign income and
taxes paid and foreign tax credit reported on corporation
income tax returns. Data are classified by industry
and country.

Basic data are produced annually and cover complete
income statement, balance sheet, tax, and tax credits, and'
detail'from supporting schedules. Data are classified
chiefly by industry group or-asset size.

The Superfund Amendments and Reauthorization Act of
'1986 (SARA) replaced the Comprehensive EnvironmentAl
Response, Compensation and Liability Act of 1980

-(CERCLA),-authorizing the collection of-environmental
taxes, a type of excise tax. This study, published
annually, is the only source of data that provides detailed
tabulations by type of chemical.

This annual study includes information on gross estate
and its composition, deductions, and tax; and information
on the age, sex, and marital status of the decedents. Basic
estate tax return data by year in which returns are filed are'
produced every year. Also included are data on nonresident
aliens who had more than $60,000 of assets in the United
States. Other statistics are available on a year-of-death basis
(approximately every 3 years). The most recent study is
based on decedents who died in 1989 with returns filed in
1989-91.

This annual study includes tabulations of "unrelated
business" income and deductions for organizations
classified as tax-exempt under the Internal Revenue Code.
The data file will also be linked with the Form 990 data file
of tax-exempt organizations.

This study includes data on transactions between U.S.
corporations and their foreign owners. Data are classified
by country and industry. This study will be done biennially
after 1994.
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General Statistical Information : (202) 874-041 0 Fax: (202) 874-0964

Project Primary AnalWs Frequency and Program Content

Foreign Corporations:
1993 Program Maggie Lewis This annual study (as of 1992) provides data on activities
1994 Program Kathryn Green of foreign corporations that are controlled by U.S. cor-
1995 Program Randy Miller porations. Data are classified by industry and country.

Foreign Recipients of U.S. Income: This annual study provides data by country on income
1993 Program Denise Freites paid to nonresident aliens and the amount of tax withheld
1994 Program for the U.S. Government.

Foreign Sales Corporations (FSQ: These corporations replaced the Domestic International
1992 Program Dan Holik Sales Corporation, or DISC, as of 1985. Balance
1996 Program sheet, income statement, and export-related data are

tabulated annually through 1987, and then on a 4-year
cycle after 1992.

Foreign Trusts: This periodic study, conducted every 4 years, provides data
1994 Program Robin Robison on foreign trusts that have U. S. persons as grantors,

transferors, or beneficiaries. Data include country where
trust was created, value of transfer to the trust, and the year
the trust was created.

Individual Income Tax Return Microdata magnetic tape files, produced annually, contain
Public Use Hie Mario Fernandez detailed information obtained from the individual statistics

program, with identifiable taxpayer information omitted to
make the file available for public dissemination, on a
reimbursable basis. (In addition to microdata files, specific
tabulations from them are produced, also on a reimburs-
able basis.)

Individual Income Tax Returns: Basic data are produced annually and cover income,
1993 Program Michael Strudler deductions, tax, and credits reported on individual income
1994 Program Marty Shiley tax returns and associated schedules, chiefly by size of
1995 Program adjusted gross income.

Interest-Charge Domestic These corporations replaced the Domestic International
International Sales Corporations Sales Corporation, or DISC, as of 1985. Balance
PC-DISC): sheet, income statement, and export-related data are

1991 Program Dan Holik tabulated annually through 1987; thereafter, on a 4-year cycle.
1996 Program

Intergeneraflonal Wealth Barry Johnson This on-going study involves estate returns filed since the
Martha Eller inception of the estate tax (1916), and focuses on changes

in the concentration of wealth and the intergenerational
transfer of wealth, as well as the history of the estate tax
system. The asset composition, available demographic
information, and an analysis of beneficiaries ofestates will
be emphasized.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0964

Project

International Boycott Participation:
1994 Program
1995 Program

Migration Row and County
Income Data

Primary Analysts Frequency and Program Content

This study provides data on business operations of U.S.
Denise Freites persons in boycotting countries, as well as the requests

and agreements to participate in, or cooperate with, inter-
national boycotts not sanctioned by the U.S. Government.

Migration flow data (based on year-to-year changes in
Emily-Gross individual income tax return addresses) and county or

State income data are available annually on a reimbursable
basis. The most recent data are for 1993-94.

Nonprofit Charitable and Other This annual study includes balance sheet and income
Organizations:- statement data for.organizations classfied-as,tax.!exempt
1992 Program Cecelia Hilgert under subsections 501 (c)(3)-(9) of the Internal Revenue
1993 Program Code.

Occupation Studies Terry Nuriddin This periodic study, based on availability of outside
funding, is designed to classify individual income tax
returns by-occupation-and to develop-a dictionary-of occupa~..
tion titles that can be used to enhance the economic data
of many other individual income tax return studies.

Partnership Returns of Income Tim Wheeler Basic data, produced annually, cover income statement,
balance sheet, and details from supporting schedules.
Data are classified.chiefly--by industry-gro-up.

Partnership Withholding Study* This annual study includes data on U.S. partnership pay-

1994 Program Chris Carson ments to foreign partners. Data are classified by country
and recipient type.

Personal Wealth Study:
1992 Program

This periodic study provides estimates of personal
Barry Johnson wealth of top wealthholders that are generated from estate
Martha Eller tax return data using the "estate multiplier" technique, in

conjunction with both filing-year and year-of-death estate
data bases. The most recent data (1989) are based on returns
filed from 1989 to 1991. The 1992 program will be based on
returns filed from 1992-1994.

Private Foundations: This annual study includes balance sheet and income
1992 Program Susan Eastep statement data for private foundations and charitable

1993 Program Paul Arnsberger trusts filing a Form 990-PF.
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General Statistical Information: (202) 874-041 0 Fax : (202) 874-0964

Project Primary Analysts Frequency and Program Content

S Corporations Amy Gill Annual study data are collected for the income statement,
Susan Wittman balance sheet, and from supporting schedules. Data are

classified by industry group orby asset size.

Sales of Capital Assets: This periodic study provides detailed data on the sales of
1985 Program Barbara Livingston capital assets reported on Schedule D of the individual
1985-1995 Panel Study Janette Wilson income tax return, sales of residences, and personal or

Laura Prizzi depreciable business property.

A panel study provides the same data on capital asset
transactions for a subsample of the returns in the Sales of
Capital Assets basic study, over a period of years.

Sales of U.S. Real Property This annual study will provide data on transfers of U.S. real
Interests by Foreign Persons: property interests, when these interests are acquired from
1994 Program Chris Carson foreign persons. Data include the amount realized on transfers,

U.S. tax withheld, and the country of foreign persons.

Sole Proprietorships: Basic data, produced annually, cover business receipts, deduc-
1993 Program Michael Strudler tions and net income reported on Schedule C (for nonfarm
1994 Program proprietors), by industry group. Similar data from Schedule F
1995 Program (for farmers) are available on an occasional basis.

State Data: Special tabulations of selected individual income, deduc-
1985 Program Mario Fernandez tion, and tax data by State are produced on a reimbursable
1988 Program basis. (The data file for 1988 is the most recent.)

Statistical Subscription Services: Annual data by more detailed industry groups than are used
Corporation Source Book Sandy Byberg for the regular corporation statistics are produced by asset size.

Tax-exempt Bond Issues: This annual study provides information on private activity
1992-1994 Program Marvin Schwartz and governmental bond issues by type of property financed,

size of face amount, and State.

Taxpayer Usage Study: Basic data, produced annually, provide weekly frequencies of
1995 Program Mike Weber specific line entries made by taxpayers, the use of various return

schedules and associated forms, and general characteristics
of the individual taxpayer population for returns received
during the primary filing season (January through April).

U.S. Possessions Corporations: This periodic study, planned for every 2 years, provides data on
1993 Program Randy Miller income statements, balance sheets, tax, and "possessions tax
1995 Program credit" for "qualifying" U. S. possessions corporations. (Most of

these corporations are located in Puerto Ri~o.)
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Publications & Tapes

Statistical Information Services

For questions about the availability of SOI data, other
statistical services, or release dates for new publications,
please contact the Statistical Information Services Office
on:

Voice #: (202) 874-6410
Fax #: (202) 874-0964
e-;mail: soi.sis@wpgate.irs.gov

As its name implies, this office is best able to answer
questions about data. It is not the place to call to obtain
tax forms or information about the status of an individual's
tax refund or audit examination. Also, all requests from

-the-media-should-be-directed -to-the-IRS-Media-Relations- -

Branch, Communications Division on (202) 622-4000.

The following Statistics of Income reports and tapes clan
be purchased from the Statistics of Income Division
(unless otherwise indicated). Prepayment is required,
with checks made payable to the IRS Accounting
Section. Please write:

Director, Statistics of-Income Division (CP:R:S)
Internal Revenue Service
P. O. Box 2608.
Washington, DC 20013-2608

Compendiums

Sbidles' of Tax-Exempt Organizations, 1974-1987
Publication 14,16 - Price $26.00

This publication presents 22 articles from Statistics of
Income studies on tax-exempt organizations. The articles
emphasize important issues within the non

.
profit sector,

and also.include several other articles previously unpub-
lished in the SOI Bulletin, as well as papers published in
proceedings of the American Statistical Associa

.
tion and

the Independent Sector Research Forum. Topics featured
are:

nonprofit charitable organizations (primarily
charitable, educational, and health organizations);
private foundations and charitable trusts; and
unrelated business income of exempt organizations.

Studies of Tax-Exempt Organizations, 11986-4992
Publication 1416 - Price $26.00

This is the second volume in a series of Statistics of In-
come (SOI) publications on tax-exempt, nonprofit organi-

zations. The volume includes data covering 1986-1992
and contains 12 previously-published articles from SOI
studies, including articles from the SOI Bulletin, as well as
papers prepared for the Journal ofNonprofit Management
and Leadership, Trusts and Estates, the Independent
Sector Research Forum, the National Research Council's
Committee on National Statistics, and the American
Statistical Association.

-Studie.s-of - Intemabonal- Income-
and Taxes, i984.-1988
Publication 1267 - Price $26.06

This report presents information from 13 Statistics of
-Income -studies-in the international area (many of-thern-.

previously published in the S01 Bulletin), including:

m foreign activity of U.S. corporations;
q activity of foreign corporations in the United States;

--m -foreign controlled U.S.-corporations;
• statistics related to individuals, trusts, and estates; and
• data presented by geographical area or industrial

activity, as well as other classifiers.

Compendium of Federal Estate Tax and Personal
Wealth Studies
Publication 1773 - $26.00

Part I of this report focuses on data from estate tax re-

turns, describing decedents, their beneficiaries, and the
composition of their estates. It contains a methodological
discussion of the strategy used in weighting the sample

data for the estate studies and also statistics on selected

components of decedents' estates, 1916-1990. Informa-

tion on charitable giving is alsoincluded.

Part 11 presents a series of articles describing the estate-
multiplier technique and its applications for personal
wealth estimates, estimates of personal wealth for selected

years, 1962-1989, as well as a discussion of the relation-

ship among realized income, wealth, and well-being.
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Publications & Tapes

Reimbursable Services

Corporation Source Book, 1993
Publication 1053 - Price $175

This 511 -page document presents detailed income state-
ment, balance sheet, tax, and selected other items, by
major and minor industrial groups and size of total assets,
for all returns and separately for returns with net income.
The report, which underlies the Statistics of Income-
Corporation Income Tax Returns publication, is part of
an annual series and can be purchased in its entirety or by
page. (The Source Book is also available on 35mm
microfilm for $175. Issues prior to 1982 are for sale at
$150 per year.) A magnetic tape or diskette containing
the tabular statistics for 1993 can be purchased for
$1,500.

Public-Use Magnetic Tape Microdata Files
(Price depends on the request.)

This includes individual income tax returns for 1979-
1992. A limited number of files for 1989 are also avail-
able on CD-ROM. (Individual income tax returns for
1966-1978 are available for sale by writing to the Center
for Electronic Records (NNX) of the National Archives
and Records Administration, Washington, DC 20408.)
Files containing more limited data for each State are also
available for 1985 and 1988. All of these files have been
edited to protect the confidentiality of individual taxpay-
ers. Files for private foundations for 1982-1983 and
1985-1991 and nonprofit charitable organizations for
1982-1983 and 1985-1990 are also available from Statis-
tics of Income. The individual, private foundation, and
charitable organization files are the only microdata files
that can be released to the public.

Migration Data
(Price depends on the request.)

Compilations are available showing migration patterns,
from where to where, by State and county, based on
year-to-year changes in the individual income tax return
address. Data are also available for selected time periods
(according to the years in which the returns were filed)
between 1978 and 1994 and include counts of the number
of returns and the number of personal exemptions (which
can be used to approximate population). Tabulations are
available as hard copy for all years, on magnetic tape for

all years except 1983, and diskette starting with 1989.

(Compilations showing State-to-State migration flows
only are also accessible through the Sol electronic bulle-
tin board starting with 1988; see next page.)

County Income Dab
(Price depends on the request.)

Tables present adjusted gross income by source and num-
ber of personal exemptions (which can be used to approxi-
mate population) reported on individual income tax re-
turns for Income Years 1982 and 1984 through 1993.
Data are available as hard copy or on magnetic tape for
each year, or on diskette starting with 1988. (County
income data starting with 1990 are available on the Sol
electronic bulletin board; see next page.)

ZIP Code Area Data
(Price depends on the request.)

Recent statistics are available for Income Year 1991 only,
either on computer tape or diskette, showing the number
of individual income tax returns, the number of personal
exemptions (which can be used to approximate popula-
tion), adjusted gross income, and income tax, by 5-digit
ZIP Code.

Other Unpublished Tabulations

(Price depends on the request.)

Unpublished tabulations are also available, including
detailed tables underlying those published in the SOI
Bulletin. Special tabulations may also be produced, de-
pending on the availability of resources.

Other Publications

The following Statistics of Income publications are avail-
able from the Superintendent of Documents, U.S. Govern-
ment Printing Office, Washington, DC, by calling (202)
512-1800. The reports may also be obtained by using the
order form following this section or write:

Superintendent of Documents

P. 0. Box 371954
Pittsburgh, PA 15250-7954.

If you determine from the Government Printing Office
that any of the next three items is out-of-print, please
telephone the Statistical Information Services Office on
(202) 874-0410, for assistance. 173
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Publications & Tapes

Statistics of Income (SOQ Bulletin
Quarterly, Publication 1136, Stock No. 748-005-00000-5
Subscription price, $30. 00,- Single copy price, $15.00

This series provides the earliest published financial statis-
tics from individual and corporation incorfie tax returns.
The Bulletin also includes annual data on nonfarm sole
proprietorships and on partnerships, as well as from peri-
odic or special studies of particular interest to tax analysts
and administrators and to economists. Historical tables
include data from Sol, as well as on tax collections and
refunds by type of tax.

-Statistics-of-Income - 1992,-
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02337-7
Price $20.00

This-report presents data-on-corporation-income-tax-re-- -
turns with accounting periods that ended July 1992
through June 1993, that are more comprehensive than
those published earlier in the SOI Bulletin.

Present~_inforrriatidnbn: -Data are classified by: -
receipts; m industry;
deductions; m accounting period;
net income; m size of total assets; and
taxable income; m size of business receipts.

• income tax;
• tax credits;

assets; and
liabilities.

Statistics of Income - 1993,
Individual Income Tax Returns

Publication 1304, Stock No. 048-004-02339-3
Price $14.00

This report presents more comprehensive and complete

data on individual income tax returns for 1993 than those

published earlier in the SOI Bulletin.

Presents information on: Data are presented by:
sources of income; m size of adjusted gross

exemptions; income; and

itemized deductions; and m marital status.
tax computations.

The following Statistics of Income publication is available
from the Statistics of Income Division by writing to the
Director at the address shown at the beginning of this
section.

Turning Administrative Systems Into
Information Systems - 1995
Publication 1299 - Free of Charge

This report is the fourth edition of the IRS' methodology
reports series, which documents technological and meth-
odological changes in Statistics of Income programs and
other related statistical uses of administrative records.
Previous volumes in the series were called Statistics of
inc_-o'm__e -and Reldfad Adiniais-trati ve- Record Resea rch-. -- - --- - -
This year's compilation has been divided into five major
sections, each focusing on a somewhat different area of
research:

• description of Sol's migration data;
• sample designs and redesigns;
• weighting and estimation re

-
se

-
arch;

• analytical approaches to quality improvement;

• record linkage applications for health care policy.

SOI Electronic Bulletin Board

Since June 1992, over 1,150 files have been added to the
Sol electronic bulletin board system (1313S) and are avail-
able for access. They include data from recent SOI Bulle-
tin publications for returns covering individuals, corpora-
tions, partnerships, sole proprietorships and estates. The
BBS also contains files on personal wealth and interna-
tional topics, such as foreign tax credits and Controlled
Foreign Corporations, as well as tax collections and re-
funds from the IRS administrative system.

Electronic Bulletin Board Numbers:
(202) 874-9574 (Analog - Most Users)

Systems Administrator: Jim Willis (202) 874-0277

Systems Coordinator: Jim Hobbs (202) 874-0268.



Order Processing Code:

Superintendent of Documents Order Form

*5612
Please type or print (Form is aligned for typewriter use.)

Charge your order.
It's easy! VW

P4

I

To fax your orders (202) 512-2250
To phone your orders (202) 512-1800

13 YES, sendme- subscription(s) to Statistics of Income Bulletin (SOIB), S/N 748-004)OOMS
for $30 per year ($37-SO foreign).

Q YES, send me the folloWng publications:

copies of Statistics of Income--1992, Corporation Income Tax Returns, SM 048-004-02337-7
for $20 each.

copies of Statistics of Income-1993, Individual Income Tax Returns, SIN 048-004-02339-3
for $14 each.

The total cost of my order is I . Price includes
regular shipping and handling and is subject to change.
International customers please add 25%.

Check method of payment:
El Check payable to Superintendent of Documents

tom-pamy-o'r persona-1 -n-a-m--e (Please type or print) El GPO Deposit Account

Q VISA C3 MasterCard
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(expiration date) Thank you for your order!
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(or Country)
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Statistics of Income: Turning Administrative Systems
Into Information Systems -- 1995

This report is the latest volume in a continuation of the IRS' methodology reports
series which documents technological and methodological changes in Statistics of
Income programs and other related statistical uses of records. It is part of a long-time
effort to document methodological changes in Statistics of Income programs, in an
attempt to better meet user needs. Topics featured are:

description of S01's migration data;

sample designs and redesigns;

weighting and estimation research;

analytical approaches to quality improvement; and

record linkage application for health care policy.

The report is available free of charge. To obtain a copy write to:

Statistics of Income Division CP:R:S:S:P
Internal Revenue Service
P.O. Box 2608
Washington, DC 20013-2608
Phone: (202) 874-0410; Fax: (202) 874-0964
E-mail:wendy.alvey. @wpgate.irs.gov .

*U.S. Government Printing Office; 1 9N- 715-015151512



nc~M
Previously Published Articles and Data Releases

caypsymTOOD kcoma ann mknmz:
(See also International income
and taxes)

Activity before and after Tax
Reform Act of 1986:
Winter 1995-96 (15-3)

Alternative minimum tax:
1989, Summer 1993 (13- 1)

Balance sheets and income
statements:
199 1, S ummer 1994 (14- 1)
1992, Summer 1995 (15- 1)

Foreign Sales Corporations:
1987, Spring 1992 (11-4)

Interest-Charge Domestic
International Sales Corporations:
1987, Spring 1992 (11-4)
1991, Summer 1995 (15-1)

S Corporations:
1992, Spring 1995 (14-4)
1993, Spring 1996 (15-4)

Taxes and Organizational Choice:
An Analysis ofTrends
1985-1992, Spring 1996 (15-4)

U.S. Possessions Corporations:
1989, Fall 1992 (12-2)

am Vasir 09 $Go:
Statistics of Income studies of
individual income and taxes:
1913-1992, Summer 1994 (14- 1)

Statistics of Income studies of
international income and taxes:
Winter 1993-94 (13-3)

Tax-based research and data on
nonprofit organizations:
1975- 1990, Summer 1994 (14- 1)

Trends in business structure and
activity:
1980-1990, Spring 1994 (13-4)

Turning administrative systems
into information systems:
Summer 1993 (13-1)

Eshb 2mu M~Mmz:
1989-1991, Spring 1993 (12-4)
1992-1993, Spring 1995 (14-4)

Nonresident alien estates:
1990, Summer 1993 (13-1)

anclZa ~=Gs:
1992, Fall 1993 (13-2)

Environmental:
1992, Winter 1994-95 (14-3)
1993, Winter 1995-96 (15-3)

Business income and tax:
1991, Spring 1995 (14-4)
1992, Spring 1996 (15-4)

Nonprofit charitable and other
organizations (except foundations):
1990, Fall 1994 (14-2)
199 1, S ummer 1995 (15- 1)

Private foundations and charitable
trusts:
1991, Winter 1994-95 (14-3)
1992, Winter 1995-96 (15-3)

Famlon mclp~GMS off U.S. Income:
1991, Summer 1994 (14- 1)
1992, Spring 1995 (14-4)

Recipients of partnership income:
1990, Fall 1992 (12-2)

VRS~PJEOUMO income am m2mmz:
(See also International income

and taxes)

Evidence on delinquent filing:
1980-1989, Spring 1994 (13-4)

Fligh-income tax returns:
1991, Winter 1994-95 (14-3)
1992, Winter 1995-96 (15-3)

Preliminary data:
1994, Spring 1996 (15-4)

Marginal tax rates, average tax
rates, and tax shares:
1990, Summer 1994 (14- 1)
1991-1992, Summer 1995 (15-1)

Nonfi ler profiles:
1993, Spring 1995 (14-4)

OMOMMUDGM0 Incema aflao mues:
(See also Corporation income

tax returns)

Controlled Foreign Corporations:

1990, Summer 1994 (14- 1)
1992, Winter 1995-96 (15-3)

Corporate foreign tax credit:
1991, Winter 1994-95 (14-3)
1992, Winter 1995-96 (15-3)

Domestic corporations controlled
by foreign persons:
1991, Winter 1994-95 (14-3)
1992, Fall 1995 (15-2)

Foreign corporations with
U.S. operations:
1988, Spring 1992 (11-4)

Foreign trusts:
1990, Winter 1992-93 (12-3)

Individual foreign income and taxes:
1987, Winter 1992-93 (12-3)
1991, Fall 1994 (14-2)

International boycott participation:
1990, Fall 1992 (12-2)

Transactions between foreign
controlled corporations and
related foreign persons:
1990, Summer 1994 (14- 1)
1991, Summer 1995 (15-1)

1P&T2M3M1bOjP m2UTIMS:
Balance sheets and income
statements by industry:

1992, Fall 1994 (14-2)
1993, Fall 1995 (15-2)

Partnerships and passive losses:
1981-1987, Winter 1989-90 (9-3)
1987-1989, Summer 1992 (12-1)

POMUZO UJOSIOU:
1986, Spring 1990 (9-4)
1989,.Spring 1993 (12-4)

P&rm~a mrHuXg Ran-ausmp~ 1~3irts:
1986, Summer 1988 (8-1)

Pumf3ruens 09 Vatums b D~3 TOW:
1996-2002, Winter 1995-96 (15-3)

solo vokyam
Income statements by industry:
1992, Fall 1994 (14-2)
1993, Fall 1995 (15-2)

Self-employed nonfilers:
1988, Fall 1994 (14-2)
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