What’s New
On December 22, 2004, IRS issued revised program guidelines for the PFA Program.  (IR-2004-156)  The revisions to the program are detailed in Revenue Procedure 2005-12, which supersedes Rev. Proc. 2001-22, 2001-1 C.B. 745.

Key revisions include:

· PFAs may cover the current and up to four future taxable years;

· PFAs are available to determine the appropriate methodologies for determining tax consequences affecting future years;
· LMSB Industry Director having jurisdiction over the taxpayer, after coordination and consultation with the Associate Chief Counsel having subject matter jurisdiction over any issue proposed to be determined by a PFA, will decide whether to accept the taxpayer’s request for a PFA.  In the event the Associate’s office determines that the application is not suitable, and the Industry Director disagrees, the Industry Director and the Associate Chief Counsel will consult in efforts to resolve the disagreement. 
· PFAs with International issues require concurrence of Director, International; certain International issues listed in Rev. Proc. 2005-12 also require concurrence of the Associate Chief Counsel (International) in acceptance and execution.

While not a revision to the program, it should be noted that taxpayers and IRS personnel must follow the procedures as outlined in Rev. Proc. 2005-12.  Field personnel are not authorized to begin any work on the PFA until the application has been accepted and the user fee is paid.
For details on the expanded PFA program, click on PFA Overview.
