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SUBJECT:	SUBJECT:	 SectionSection 6662(c)6662(c) PenaltiesPenalties andand EICEIC 

ThisThis isis inin responseresponse toto youryour memorandummemorandum requestingrequesting assistanceassistance dateddated NovemberNovember 
13,13, 1998.1998. TheThe issueissue inin youryour memorandummemorandum presentedpresented aa disputedispute inin thethe applicabilityapplicability ofof 
§§ 6662(c)6662(c) onon pre-refundpre-refund earnedearned incomeincome creditcredit (EIC)(EIC) adjustments.adjustments. YouYou statedstated thatthat youryour 
reasonreason forfor requestingrequesting ourour assistanceassistance waswas duedue toto aa conflictconflict betweenbetween ExaminationExamination andand 
DistrictDistrict CounselCounsel inin thethe WesternWestern Region.Region. InIn orderorder toto resolveresolve thethe issue,issue, youyou wantedwanted usus toto 
provideprovide answersanswers toto aa seriesseries ofof questionsquestions attachedattached toto youryour memorandum.memorandum. 

IssuesIssues 

WhetherWhether thethe definitiondefinition ofof underpaymentunderpayment underunder §§ 6664,6664, forfor thethe purposespurposes ofof thethe 
accuracyaccuracy relatedrelated penaltypenalty underunder §§ 6662,6662, includesincludes adjustmentsadjustments forfor EICEIC whenwhen calculatingcalculating thethe 
underpayment.underpayment. 

WhetherWhether thethe definitiondefinition ofof underpayment,underpayment, asas itit relatesrelates toto thethe accuracyaccuracy relatedrelated penaltypenalty 
underunder §§ 6662(c),6662(c), isis differentdifferent dependingdepending onon whetherwhether thethe ServiceService hashas issuedissued aa refundrefund priorprior toto 
anan EICEIC adjustment.adjustment. 

ConclusionConclusion 

TheThe definitiondefinition andand calculationcalculation ofof anan underpaymentunderpayment underunder §§ 6662(c),6662(c), asas defineddefined inin 
§§ 6664,6664, includesincludes adjustmentsadjustments forfor EIC.EIC. InIn addition,addition, thethe calculationcalculation willwill remainremain thethe samesame 
regardlessregardless ofof whetherwhether oror notnot thethe ServiceService hashas issuedissued aa refund.refund. However,However, thethe resultresult ofof thethe 
calculationcalculation willwill bebe differentdifferent dependingdepending onon whetherwhether thethe ServiceService hashas issuedissued aa refund.refund. 

PMTA:00243
PMTA:00243
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AnalysisAnalysis 

SectionSection 3232 providesprovides forfor anan earnedearned incomeincome taxtax creditcredit (EIC)(EIC) thatthat cancan bebe usedused by
by
 
eligibleeligible individualsindividuals againstagainst theirtheir incomeincome tax.tax. TheThe EICEIC underunder §§ 3232 isis aa refundablerefundable credit.
credit.
 
SeeSee §§ 64016401 (b)(1).
(b)(1).
 

SectionSection 6662(c)6662(c) imposesimposes aa penaltypenalty inin thethe casecase ofof anan underpaymentunderpayment attributableattributable toto 
negligencenegligence oror disregarddisregard ofof rulesrules oror regulations.regulations. 

SectionSection 6664(a)6664(a) definesdefines underpaymentunderpayment asas thethe amountamount byby whichwhich thethe taxtax imposedimposed 
exceedsexceeds thethe excessexcess ofof thethe sumsum ofof (1)(1) thethe amountamount shownshown asas thethe taxtax byby thethe taxpayertaxpayer onon hishis 
return,return, plusplus (2)(2) amountsamounts notnot soso shownshown previouslypreviously assessedassessed (or(or collectedcollected withoutwithout 
assessment),assessment), overover (3)(3) thethe amountamount ofof rebatesrebates made.made. TheThe definitiondefinition ofof underpaymentunderpayment isis 
alsoalso expressedexpressed underunder §§ 1.6664-2(a)(2)1.6664-2(a)(2) ofof thethe regulationsregulations as:as: 

UnderpaymentUnderpayment ==WW -- (X+Y-Z),(X+Y-Z), 

wherewhere WW == thethe amountamount ofof incomeincome taxtax imposed;imposed; XX == thethe amountamount shownshown asas 
thethe taxtax byby thethe taxpayertaxpayer onon hishis return;return; YY == amountsamounts notnot soso shownshown previouslypreviously 
assessedassessed (or(or collectedcollected withoutwithout assessment);assessment); andand ZZ == thethe amountamount ofof 
rebatesrebates made.made. 

SectionSection 1.6664-2(b)1.6664-2(b) providesprovides thatthat thethe "amount"amount ofof incomeincome taxtax imposed"imposed" meansmeans thethe 
amountamount ofof taxtax imposedimposed onon thethe taxpayertaxpayer byby thethe Service.Service. ThisThis amountamount isis determineddetermined withoutwithout 
regardregard toto (1)(1) creditscredits oror paymentspayments underunder §§§§ 3131 (relating(relating toto taxtax withheldwithheld onon wages)wages) andand 3333 
(relating(relating toto taxtax withheldwithheld atat sourcesource onon nonresidentnonresident aliensaliens andand foreignforeign corporations);corporations); (2)(2) 
paymentspayments ofof taxtax oror estimatedestimated taxtax byby thethe taxpayer;taxpayer; (3)(3) aa creditcredit resultingresulting fromfrom amountsamounts 
assessedassessed underunder §§ 68516851 asas thethe resultresult ofof aa terminationtermination assessment,assessment, oror §§ 68616861 asas thethe resultresult 
ofof aa jeopardyjeopardy assessment;assessment; andand (4)(4) taxtax notnot requiredrequired 00 bebe assessedassessed onon thethe returnreturn (such(such asas 
thethe taxtax imposedimposed byby §§ 531531 onon thethe accumulatedaccumulated taxabletaxable incomeincome ofof aa corporation).corporation). 

SectionSection 1.6664-2(c)(1)1.6664-2(c)(1) definesdefines thethe "amount"amount shownshown asas thethe taxtax byby thethe taxpayertaxpayer onon hishis 
return"return" asas thethe taxtax liabilityliability shownshown byby thethe taxpayertaxpayer onon hishis return.return. ThisThis amountamount isis determineddetermined 
withoutwithout regardregard toto thethe itemsitems listedlisted inin §§ 1.6664-(2)(b)(1),1.6664-(2)(b)(1), (2),(2), andand (3)(as(3)(as listedlisted inin aboveabove 
paragraph).paragraph). However,However, unlikeunlike thethe computationcomputation ofof thethe "amount"amount ofof incomeincome taxtax imposed"imposed" inin 
1.6664-2(b),1.6664-2(b), thisthis amountamount isis reducedreduced byby anyany overstatedoverstated prepaymentprepayment creditscredits claimedclaimed onon thethe 
return.return. OverstatedOverstated prepaymentprepayment creditscredits includeinclude overstatedoverstated withholdingwithholding underunder §§§§ 3131 andand 33,33, 
estimatedestimated taxtax payments,payments, andand anyany otherother paymentpayment mademade byby thethe taxpayertaxpayer forfor thethe taxabletaxable year.year. 

SectionSection 1.6664-2(d)1.6664-2(d) providesprovides thatthat "amounts"amounts notnot soso shownshown previouslypreviously assessed"assessed" 
meansmeans onlyonly amountsamounts assessedassessed beforebefore thethe returnreturn isis filedfiled thatthat werewere notnot shownshown onon thethe return.return. 
TheseThese amountsamounts includeinclude terminationtermination assessmentsassessments andand jeopardyjeopardy assessments.assessments. 
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SectionSection 1.6664-2(d)1.6664-2(d) alsoalso providesprovides thatthat thethe amountamount "collected"collected withoutwithout assessment"assessment" 
meansmeans thethe amountamount byby whichwhich thethe totaltotal ofof thethe §§§§ 3131 andand 3333 credits,credits, estimatedestimated taxtax payments,payments, 
andand otherother payments,payments, exceedexceed thethe tax,tax, providedprovided thethe excessexcess hashas notnot beenbeen refundedrefunded toto thethe 
taxpayer.taxpayer. Generally,Generally, thisthis includesincludes aa refundrefund claimedclaimed onon thethe returnreturn thatthat hashas notnot beenbeen issuedissued 
pendingpending anan examination.examination. 

SectionSection 1.6664-2(e)1.6664-2(e) definesdefines "rebate""rebate" asas abatements,abatements, credits,credits, refundsrefunds oror otherother 
repaymentsrepayments mademade onon thethe groundground thatthat thethe taxtax imposedimposed waswas lessless thanthan thethe excessexcess ofof thethe sumsum 
ofof thethe amountamount shownshown onon thethe return,return, plus,plus, amountsamounts notnot soso shownshown previouslypreviously assessedassessed (or(or 
collectedcollected withoutwithout assessment),assessment), overover rebatesrebates previouslypreviously made.made. 

SectionsSections 1.6664-2(b),1.6664-2(b), andand (c)(1)(c)(1) dodo notnot specificallyspecifically addressaddress howhow toto factorfactor thethe §§ 3232 
creditcredit intointo thethe formulaformula prescribedprescribed forfor calCUlatingcalCUlating anan underpayment.underpayment. However,However, somesome 
guidanceguidance maymay bebe derivedderived fromfrom thethe languagelanguage ofof §§ 1.6664-2(b)1.6664-2(b) andand (c).(c). BothBoth ofof thesethese 
subsectionssubsections statestate thethe calculationscalculations areare toto bebe mademade "without"without regard"regard" toto thethe §§§§ 3131 andand 3333 
credits,credits, estimatedestimated taxtax payments,payments, andand otherother payments.payments. ThisThis wouldwould suggestsuggest thatthat thethe "amount"amount 
ofof taxtax imposed"imposed" andand thethe "amount"amount shownshown asas thethe taxtax byby thethe taxpayertaxpayer onon hishis return"return" shouldshould bebe 
computedcomputed "with"with regard"regard" toto otherother refundablerefundable credits,credits, suchsuch asas §§ 32,32, whenwhen determiningdetermining thethe 
underpaymentunderpayment amount.amount. 

InIn addition,addition, §§ 1.6664-2(d)1.6664-2(d) relatingrelating toto amountsamounts "collected"collected withoutwithout assessment,"assessment," doesdoes 
notnot addressaddress howhow toto factorfactor §§ 3232 creditscredits thatthat areare inin excessexcess ofof taxtax shownshown onon thethe return,return, 
providedprovided suchsuch amountamount hashas notnot beenbeen refunded.refunded. AnyAny excessexcess amount,amount, generallygenerally thethe refundrefund 
amountamount asas shownshown onon thethe taxpayer'staxpayer's return,return, shouldshould notnot bebe reducedreduced byby thethe amountamount ofof thethe 
disalloweddisallowed EIC.EIC. TheThe EICEIC hashas alreadyalready beenbeen subtractedsubtracted fromfrom thethe "amount"amount shownshown asas thethe taxtax 
byby thethe taxpayertaxpayer onon hishis return."return." DisallowingDisallowing thethe EICEIC asas partpart ofof thethe refundrefund amountamount wouldwould 
resultresult inin aa doubledouble reduction,reduction, causingcausing thethe calculationcalculation ofof underpaymentunderpayment toto bebe incorrect.incorrect. 

BasedBased onon thisthis analysis,analysis, ifif aa refundrefund hashas notnot beenbeen issuedissued pendingpending anan auditaudit 
examinationexamination andand thethe auditaudit resultsresults inin aa disallowancedisallowance ofof anan EIC,EIC, thethe underpaymentunderpayment isis 
computedcomputed asas follows:follows: (1)(1) thethe "amount"amount shownshown asas taxtax byby thethe taxpayertaxpayer onon hishis return"return" isis 
reducedreduced byby thethe EIC;EIC; andand (2)(2) thethe amountamount ofof refundrefund shownshown onon thethe taxtax returnreturn wouldwould bebe thethe 
amountamount "collected"collected withoutwithout assessment,"assessment," computedcomputed withoutwithout aa reductionreduction forfor thethe disalloweddisallowed 
EIC.EIC. 

If,If, however,however, thethe taxpayertaxpayer receivedreceived aa refundrefund andand thethe auditaudit resultsresults inin aa disallowancedisallowance ofof 
anan EIC,EIC, thethe underpaymentunderpayment isis computedcomputed asas follows:follows: (1)(1) thethe "amount"amount shownshown asas taxtax byby thethe 
taxpayertaxpayer onon hishis return"return" isis reducedreduced byby thethe EIC;EIC; andand (2)(2) thethe amountamount "collected"collected withoutwithout 
assessment"assessment" isis 00 becausebecause thethe creditscredits andand paymentspayments thatthat exceedexceed thethe taxtax shownshown onon thethe 
returnreturn werewere refunded.refunded. 



 

(
(
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YourYour specificspecific exampl~sexampl~s areare answeredanswered below.below. InIn eacheach example,example, unlessunless otherwiseotherwise 
notednoted wewe assumeassume thatthat thethe §§ 6662(c)6662(c) hashas beenbeen imposedimposed andand thatthat thethe criteriacriteria forfor imposingimposing 
§§ 6662(c)6662(c) hashas beenbeen metmet forfor thethe EICEIC adjustment.adjustment. 

ExampleExample 11 

TaxableTaxable IncomeIncome ShownShown onon ReturnReturn $15,000$15,000 
TaxTax ImposedImposed (determined(determined byby Service)Service) $15,000$15,000 

TaxTax ShownShown onon ReturnReturn $2,000$2,000 
TaxTax ImposedImposed (determined(determined byby Service)Service) $2,000$2,000 

WithholdingWithholding ShownShown onon ReturnReturn $2,500$2,500 
CorrectCorrect WithholdingWithholding (determined(determined byby Service)Service) $2,500$2,500 

EICEIC ShownShown onon ReturnReturn $800$800 
CorrectCorrect EICEIC (determined(determined byby Service)Service) $0$0 

RefundRefund ShownShown onon ReturnReturn $1,300$1,300 
CorrectCorrect RefundRefund (determined(determined byby Service)Service) $500$500 

IfIf thethe aboveabove exampleexample occursoccurs inin aa pre-refundpre-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus thethe refundrefund requestedrequested onon thethe returnreturn butbut notnot issuedissued byby thethe 
Service.Service. 

UnderpaymentUnderpayment == $2000$2000 -- [($2000[($2000 -- $800)$800) ++ $1300]$1300] 
UnderpaymentUnderpayment ==-$500,-$500, oror nono underpaymentunderpayment 

IfIf thethe aboveabove exampleexample occursoccurs inin aa post-refundpost-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment ==taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus 00 (because(because thethe ServiceService issuedissued thethe refundrefund amountamount 
requested).requested). 

UnderpaymentUnderpayment == $2000$2000 -- [($2000[($2000 -- $800)$800) ++ 0]0] 
UnderpaymentUnderpayment == $800$800 

IfIf thethe aboveabove exampleexample onlyonly includesincludes aa partial-refundpartial-refund inin thethe amountamount ofof $500,$500, thethe 
underpaymentunderpayment amountamount is:is: 
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UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus thethe refundrefund requestedrequested onon thethe returnreturn butbut notnot issuedissued byby thethe 
Service.Service. 

UnderpaymentUnderpayment ==$2000$2000 -- [($2000[($2000 -- $800)$800) ++ $800]$800] 
UnderpaymentUnderpayment == $0,$0, oror nono underpaymentunderpayment 

ExampleExample 22 

TaxableTaxable IncomeIncome ShownShown onon ReturnReturn $15,000$15,000 
TaxTax ImposedImposed (determined(determined byby Service)Service) $15,000$15,000 

TaxTax ShownShown onon ReturnReturn '$2,000'$2,000 
TaxTax ImposedImposed (determined(determined byby Service)Service) $2,000$2,000 

WithholdingWithholding ShownShown onon ReturnReturn $1,800$1,800 
CorrectCorrect WithholdingWithholding (determined(determined byby Service)Service) $1,800$1,800 

EICEIC ShownShown onon ReturnReturn $800$800 
CorrectCorrect EICEIC (determined(determined byby Service)Service) $0$0 

RefundRefund ShownShown onon ReturnReturn $600$600 
CorrectCorrect RefundRefund (determined(determined byby Service)Service) $0$0 

IfIf thethe aboveabove exampleexample occursoccurs inin aa pre-refundpre-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus thethe refundrefund requestedrequested onon thethe returnreturn butbut notnot issuedissued byby thethe 
Service.Service. 

UnderpaymentUnderpayment == $2000$2000 -- [($2000[($2000 -- $800)$800) ++ $600]$600] 
UnderpaymentUnderpayment ==$200$200 

IfIf thethe aboveabove exampleexample occursoccurs inin aa post-refundpost-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus 00 (because(because thethe ServiceService issuedissued thethe refundrefund amountamount 
requested).requested). 

UnderpaymentUnderpayment == $2000$2000 -- [($2000[($2000 -- $800)$800) ++ 0]0] 
UnderpaymentUnderpayment == $800$800 
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ExampleExample 33 (Example(Example 3838 inin youryour memo):memo): 

TaxableTaxable IncomeIncome ShownShown onon ReturnReturn $15,000
$15,000
 
TaxTax ImposedImposed (determined(determined byby Service)Service) $21,000
$21,000
 

TaxTax ShownShown onon ReturnReturn $2,000
$2,000
 
TaxTax ImposedImposed (determined(determined byby Service)Service) $2,900
$2,900
 

WithholdingWithholding ShownShown onon ReturnReturn $2,500
$2,500
 
CorrectCorrect WithholdingWithholding (determined(determined byby Service)Service) $2,700
$2,700
 

EICEIC ShownShown onon ReturnReturn $800
$800
 
CorrectCorrect EICEIC (determined(determined byby Service)Service) $0
$0
 

RefundRefund ShownShown onon ReturnReturn $1,300
$1,300
 
CorrectCorrect RefundRefund (determined(determined byby Service)Service) $0
$0
 

InIn thisthis example,example, thethe adjustmentadjustment thatthat increasesincreases taxabletaxable incomeincome isis subjectsubject toto thethe 
§§ 6662(c)6662(c) penalty.penalty. 

IfIf thethe aboveabove exampleexample occursoccurs inin aa pre-refundpre-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment ==taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus thethe refundrefund requestedrequested onon thethe returnreturn butbut notnot issuedissued byby thethe 
ServiceService andand thethe correctcorrect withholdingwithholding inin excessexcess ofof thethe withholdingwithholding shownshown onon thethe return.return. 

UnderpaymentUnderpayment == $2900$2900 -- [($2000[($2000 -- $800)$800) ++ ($1300($1300 ++ $200)]
$200)]
 
UnderpaymentUnderpayment == $200
$200
 

IfIf thethe aboveabove exampleexample occursoccurs inin aa post-refundpost-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
creditcredit shownshown onon thethe returnreturn plusplus 00 (because(because thethe ServiceService issuedissued thethe refundrefund amountamount 
requested).requested). 

UnderpaymentUnderpayment == $2900$2900 -- [($2000[($2000 -- $800)$800) ++ 0]
0]
 
UnderpaymentUnderpayment == $1700
$1700
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ExampleExample 44 (Example(Example 3A3A inin youryour memo):memo): 

TaxableTaxable IncomeIncome ShownShown onon ReturnReturn $15,000
$15,000
 
TaxTax ImposedImposed (determined(determined byby Service)Service) $21,000
$21,000
 

TaxTax ShownShown onon ReturnReturn $2,000
$2,000
 
TaxTax ImposedImposed (determined(determined byby Service)Service) $2,900
$2,900
 

WithholdingWithholding ShownShown onon ReturnReturn $2,500
$2,500
 
CorrectCorrect WithholdingWithholding (determined(determined byby Service)Service) $2,700
$2,700
 

EICEIC ShownShown onon ReturnReturn $800
$800
 
CorrectCorrect EICEIC (determined(determined byby Service)Service) $0
$0
 

RefundRefund ShownShown onon ReturnReturn $1,300
$1,300
 
CorrectCorrect RefundRefund (determined(determined byby Service)Service) $0
$0
 

InIn thisthis example,example, thethe adjustmentadjustment thatthat increasesincreases TaxableTaxable IncomeIncome isis notnot subjectsubject toto thethe 
§6662(c)§6662(c) penalty.penalty. Thus,Thus, thethe $900$900 taxtax adjustmentadjustment notnot subjectsubject toto §§ 6662(c)6662(c) penaltypenalty mustmust bebe 
accountedaccounted forfor asas providedprovided inin thethe orderingordering rulesrules underunder §§ 1.6664-3.1.6664-3. SeeSee §§ 1.6664-3(d)1.6664-3(d) 
ExampleExample 3.3. 

IfIf thethe aboveabove exampleexample occursoccurs inin aa pre-refundpre-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
credit.credit. 

UnderpaymentUnderpayment == $2900$2900 -- ($2000($2000 -- $800)$800) 
UnderpaymentUnderpayment == $1700$1700 (note:(note: $900$900 fromfrom taxtax adjustmentadjustment andand $800$800 fromfrom EIC)EIC) 

TotalTotal CreditsCredits == $1500$1500 ($1300($1300 refundrefund shownshown onon thethe returnreturn thatthat hashas notnot beenbeen issuedissued 
andand $200$200 additionaladditional withholdingswithholdings notnot shownshown onon thethe return)return) 

CreditsCredits availableavailable toto bebe appliedapplied againstagainst underpaymentunderpayment subjectsubject toto thethe penaltypenalty == TotalTotal 
CreditsCredits reducedreduced byby underpaymentunderpayment amountamount notnot subjectsubject toto thethe penalty.penalty. 

CreditsCredits availableavailable toto bebe appliedapplied againstagainst underpaymentunderpayment subjectsubject toto thethe penaltypenalty == 
$1500$1500 -- $900$900 

CreditsCredits availableavailable toto bebe appliedapplied againstagainst underpaymentunderpayment subjectsubject toto thethe penaltypenalty == $600$600 

UnderpaymentUnderpayment subjectsubject toto thethe penaltypenalty == $800$800 (EIC)(EIC) -- $600$600 (credit(credit available)available) 
UnderpaymentUnderpayment subjectsubject toto thethe penaltypenalty == $200$200 
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IfIf thethe aboveabove exampleexample occursoccurs inin aa post-refundpost-refund examination,examination, thethe underpaymentunderpayment 
amountamount is:is: 

UnderpaymentUnderpayment == taxtax imposedimposed lessless taxtax shownshown onon thethe returnreturn reducedreduced byby thethe §§ 3232 
credit.credit. 

UnderpaymentUnderpayment == $2900$2900 -- ($2000($2000 -- $800)$800) 
UnderpaymentUnderpayment == $1700$1700 

TotalTotal CreditsCredits == $200$200 (additional(additional withholdings)withholdings) 
CreditsCredits availableavailable againstagainst thethe underpaymentunderpayment subjectsubject toto thethe penaltypenalty == $0$0 [$200[$200 ­­

$900$900 (portion(portion ofof thethe underpaymentunderpayment notnot subjectsubject toto thethe penalty)]penalty)] 

UnderpaymentUnderpayment subjectsubject toto thethe penaltypenalty == $800$800 (EIC)(EIC) -- $0$0 (credit(credit available)available) 
UnderpaymentUnderpayment subjectsubject toto thethe penaltypenalty == $800$800 

IfIf youyou havehave anyany questionsquestions oror concernsconcerns regardingregarding thisthis reply,reply, pleaseplease contactcontact BradBrad 
TaylorTaylor atat (202)(202) 622-4940.622-4940. 

JODYJODY J.J. BREWSTERBREWSTER 

By:By: __ 

ROCHELLEROCHELLE L.L. HODESHODES 
SeniorSenior TechnicianTechnician ReviewerReviewer 
BranchBranch 44 


